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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted Assets Net Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. Bonds (Schedule D) 165,250,519 165,250,519 [ - 128,678,919
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0
2.2 Common stocks 9,057,718 9,057,718 | 2,989,190
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 195,590 195590 | 214,442
3.2 Other than first liens 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less$ ... | 0
encumbrances) 3,818,465 3,818,465 3,796,984
4.2 Properties held for the production of income (less
$ .0 encumbrances) 0 0
4.3 Properties held for sale (less $ ... | 0
encumbrances) 0 0
5. Cash($ ... 9,745,456 , Schedule E - Part 1), cash equivalents
¢ 1,971,794 , Schedule E - Part 2) and short-term
investments ($ .| 0 , Schedule DA) 11,717,251 1,717,251 | 6,857,405
6. Contract loans (including$ . premium notes) .______ 0 0
7. Derivatives (Schedule DB) 0 0
8. Other invested assets (Schedule BA) 0 0 0
9. Receivable for securities 0 0
10. Securities lending reinvested collateral assets (Schedule DL) 0 0
11.  Aggregate write-ins for invested 1 0 0 0 0
12.  Subtotals, cash and invested assets (Lines 1 to 11) 190,039,543 0 190,039,543 | - 142,536,940
13. Titleplantsless$ ... charged off (for Title insurers
only) 0 0
14.  Investment income due and accrued 960,583 960,583 853,464
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection| 5,989,538 5,989,538 | | 2,690,445
15.2 Deferred premiums and agents' balances and installments booked but
deferred and not yet due (including $ ...
earned but unbilled premiums) 0 0
15.3 Accrued retrospective premiums ($ ... ) and
contracts subject to redetermination ($ . ) — 0 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 0 0
16.2 Funds held by or deposited with reinsured companies 0 0
16.3 Other amounts receivable under reinsurance contracts 0 0
17.  Amounts receivable relating to uninsured plans 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon 0 0
18.2 Net deferred tax asset 1,692,344 309,826 1,382,518 [ 318,428
19.  Guaranty funds receivable or on deposit 0 0
20. Electronic data processing equipment and software 0 0
21.  Furniture and equipment, including health care delivery assets
] ) 0 0
22. Net adjustment in assets and liabilities due to foreign exchange rates 0 0
23. Receivables from parent, subsidiaries and affiliates 96,027 96,027 664,958
24. Healthcare ($ ... ) and other amounts receivable .___._. 0 0
25. Aggregate write-ins for other than invested assets 892,704 0 892,704 791,387
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12 to 25) 199,670,739 | | 309,826 | 199,360,913 | - 147,855,622
27. From Separate Accounts, Segregated Accounts and Protected Cell
Accounts 0 0
28. Total (Lines 26 and 27) 199,670,739 309,826 199,360,913 147,855,622
DETAILS OF WRITE-INS
1101.
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) 0 0 0 0
2501.  Accounts Receivable 892,704 892,704 791,363
2502. Interest Receivable 0 24
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 892,704 0 892,704 791,387




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Year PriorzYear
1. Losses (Part 2A, Line 35, Column 8) 875,890 276,578
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6) 0 0
3. Loss adjustment expenses (Part 2A, Line 35, Column 9) 0
4. Commissions payable, contingent commissions and other similar charges 3,480,859 | . 432,936
5. Other expenses (excluding taxes, licenses and fees) 1,977,534 | 1,470,515
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 1,624,858 | 582,685
7.1 Current federal and foreign income taxes (including $ ... on realized capital gains (losses)) | 1,096,897 | ... 512,001
7.2 Net deferred tax liability
8. Borrowed money$ .. and interest thereon $ 18,992
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$ 294,368,000 and including warranty reserves of $ ... 43,466,594  and accrued accident and
health experience rating refunds including $ ... | 0 for medical loss ratio rebate per the Public Health
Service Act) 53,704,402 | 33,458,393
10. Advance premium
11. Dividends declared and unpaid:
11.1 Stockholders
11.2 Policyholders
12. Ceded reinsurance premiums payable (net of ceding commissions) 1,718,343 | 1,370,565
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 20) 31,496,232 | 19,249,425
14.  Amounts withheld or retained by company for account of others 589432 6,428,238
15. Remittances and items not allocated 3,003,023 1,673,436
16.  Provision for reinsurance (including $ ... | 0 certified) (Schedule F, Part 3, Column 78) 0 0
17. Net adjustments in assets and liabilities due to foreign exchange rates
18. Drafts outstanding
19. Payable to parent, subsidiaries and affiliates dgr212 | 179,355
20. Derivatives 0 0
21. Payable for securities
22. Payable for securities lending
23. Liability for amounts held under uninsured plans
24. Capitalnotes$ and interest thereon $
25. Aggregate write-ins for liabilities 0 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25) 105,179,582 | 65,653,119
27. Protected cell liabilities
28. Total liabilities (Lines 26 and 27) 105,179,582 | 65,653,119
29. Aggregate write-ins for special surplus funds 0 0
30. Common capital stock 4,200,990 | ... 4,200,990
31. Preferred capital stock
32. Aggregate write-ins for other than special surplus funds 0 0
33. Surplus notes 3,000,000 | 3,000,000
34. Gross paid in and contributed surplus 9,732,810 | 9,732,810
35. Unassigned funds (surplus) 77,247,631 65,268,703
36. Less treasury stock, at cost:
36.1 shares common (value included in Line 30 $ )
36.2 shares preferred (value included in Line 31 $ )
37. Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, Line 39) 94,181,331 82,202,503
38. TOTALS (Page 2, Line 28, Col. 3) 199,360,913 147,855,622
DETAILS OF WRITE-INS
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 0 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page 0 0
2999. Totals (Lines 2901 thru 2903 plus 2998)(Line 29 above) 0 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from overflow page 0 0
3299. Totals (Lines 3201 thru 3203 plus 3298)(Line 32 above) 0 0




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

STATEMENT OF INCOME

Curre;t Year PriorzYear
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 35, Column 4) 19,802,197 [ - 12,340,117
DEDUCTIONS:
2. Losses incurred (Part 2, Line 35, Column 7) 3,136,446 | 1,429,069
3. Loss adjustment expenses incurred (Part 3, Line 25, Column 1) 56,618 47,424
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2) 7,600,212 | 5,225,913
5. Aggregate write-ins for underwriting deductions 0 0
6. Total underwriting deductions (Lines 2 through 5) 10,793,276 6,702,406
7. Netincome of protected cells
8.  Net underwriting gain or (loss) (Line 1 minus Line 6 plus Line 7) 9,008,921 | . 5,637,711
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment Income, Line 17) 3,762,557 | .. 3,301,172
10. Net realized capital gains or (losses) less capital gains taxof $ 9,139 (Exhibit of Capital
Gains (Losses) ) 34,377 133,493
11.  Net investment gain (loss) (Lines 9 + 10) 3,796,934 | 3,434,665
OTHER INCOME
12.  Net gain (loss) from agents’ or premium balances charged off (amount recovered
S amount charged off $ ) 0 0
13. Finance and service charges not included in premiums
14. Aggregate write-ins for miscellaneous income (307,725) (137,955)
15. Total other income (Lines 12 through 14) (307,725) (137,955)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Lines 8 + 11 + 15) 12,498,130 | 8,934,421
17. Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Line 16 minus Line 17) 12,498,130 | 8,934,421
19. Federal and foreign income taxes incurred 2,894,250 1,839,936
20. Netincome (Line 18 minus Line 19)(to Line 22) 9,603,880 7,094,485
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) 82,202,503 |...._......74,723,403
22.  Netincome (from Line 20) 9,603,880 | .. 7,094,485
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $ 273,704 1,037,153 | . 394,341
25. Change in net unrealized foreign exchange capital gain (loss)
26. Change in net deferred income tax 537,472 | 171,303
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Col. 3) 800,323 (181,029)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1) 0 0
29. Change in surplus notes
30. Surplus (contributed to) withdrawn from protected cells
31. Cumulative effect of changes in accounting principles
32. Capital changes:
32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paid in 0 0
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
34. Net remittances from or (to) Home Office
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1) 0 0
37. Aggregate write-ins for gains and losses in surplus 0 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) 11,978,828 7,479,100
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37) 94,181,330 82,202,503
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page 0 0
0599. Totals (Lines 0501 thru 0503 plus 0598)(Line 5 above) 0 0
1401. Misc. Income (Expense) 0 1,261
1402. Admin/Service Fee Income 186,749 | 157,743
1403. Interest Expense-Funds held (494,474)] . (296,959)
1498. Summary of remaining write-ins for Line 14 from overflow page 0 0
1499. Totals (Lines 1401 thru 1403 plus 1498)(Line 14 above) (307,725) (137,955)
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page 0 0
3799. Totals (Lines 3701 thru 3703 plus 3798)(Line 37 above) 0 0




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

CASH FLOW

10.

1.

12.

13.

14.

15.

16.

17.

18.

19.

1 2
Current Year Prior Year
Cash from Operations
Premiums collected net of reinsurance 37,096,891 | 17,563,007
Net investment income 3,954,127 | 3,631,256
Miscellaneous income (307,725) (137,955)
Total (Lines 1 through 3) 40,743,293 21,056,308
Benefit and loss related payments 2,537,134 [ 1,335,931
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts 0 0
Commissions, expenses paid and aggregate write-ins for deductions 3,172,323 | 5,329,242
Dividends paid to policyholders 0 0
Federal and foreign income taxes paid (recovered) netof $ . tax on capital gains (losses) .| 2,318,492 2,852,920
Total (Lines 5 through 9) 8,027,949 9,518,093
Net cash from operations (Line 4 minus Line 10) 32,715,344 11,538,215
Cash from Investments
Proceeds from investments sold, matured or repaid:
12.1 Bonds 37,175,610 | . 37,372,137
12.2 Stocks 1,587,655 | 1,022,619
12.3 Mortgage loans 18,852 17,571
12.4 Real estate 0 0
12.5 Other invested 1 0 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments 0 0
12.7 Miscellaneous proceeds 0 0
12.8 Total investment proceeds (Lines 12.1 to 12.7) 38,782,117 | 38,412,327
Cost of investments acquired (long-term only):
13.1 Bonds 73,854,060 | 47,065,014
13.2 Stocks 6,420,339 | 1,587,584
13.3 Mortgage loans 0 0
13.4 Real estate 82,187 | . 220,110
13.5 Other invested 1 0 0
13.6 Miscellaneous applications 0 0
13.7 Total investments acquired (Lines 13.1 to 13.6) 80,356,586 48,872,708
Net increase (decrease) in contract loans and premium notes 0 0
Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) (41,574 ,469) (10,460,381)
Cash from Financing and Miscellaneous Sources
Cash provided (applied):
16.1 Surplus notes, capital notes 0 0
16.2 Capital and paid in surplus, less treasury stock 0 0
16.3 Borrowed funds (18,992)
16.4 Net deposits on deposit-type contracts and other insurance liabilities 0 0
16.5 Dividends to stockholders 0 0
16.6 Other cash provided (applied) 13,737,962 1,020,045
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) .| 13,718,970 1,018,219
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) 4,859,845 2,096,053
Cash, cash equivalents and short-term investments:
19.1 Beginning of year 6,857,406 | 4,761,353
19.2 End of period (Line 18 plus Line 19.1) 11,717,251 6,857,406

Note: Supplemental disclosures of cash flow information for non-cash transactions:




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED

1

Net Premiums

2
Unearned Premiums
Dec. 31 Prior Year -

3
Unearned Premiums
Dec. 31 Current

4

Premiums Earned

Written per per Col. 3, Year - per Col. 5 During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. Fire 0 0 0
2. Allied lines 0 0 0
3. Farmowners multiple peril 0 0 0
4, Homeowners multiple peril 0 0 0
5. Commercial multiple peril 0 0 0
6. Mortgage guaranty 0 0 0
8. Ocean marine 0 0 0
9. Inland marine 0 0 0
10. Financial guaranty 0 0 0
111 Medical professional liability - occurrence 0 0 0
11.2  Medical professional liability - claims-made 0 0 0
12. Earthquake 0 0 0
13. Group accident and health 0 0 0
14. Credit accident and health (group and individual) 0 0 0
15. Other accident and health 0 0 0
16. Workers' compensation 0 0 0
171 Other liability - occurrence 6,025,401 [ . 8,232,953 | ... 10,237,808 | ... 4,020,546
17.2  Other liability - claims-made 0 0 0
17.3  Excess workers' compensation 0 0 0
18.1  Products liability - occurrence 0 0 0
18.2  Products liability - claims-made 0 0 0
19.1,19.2 Private passenger auto liability 0 0 0
19.3, 19.4 Commercial auto liability 0 0 0
21. Auto physical damage 0 0 0
22. Aircraft (all perils) 0 0 0
23. Fidelity 0 0 0
24. Surety 0 0 0
26. Burglary and theft 0 0 0
27. Boiler and machinery 0 0 0
28. Credit 0 0 0
29. International 0 0 0
30. Warranty 34,022,805 | 26,225,440 | 43,466,594 | 15,781,651
31. Reinsurance - nonproportional assumed property 0 0 0
32. Reinsurance - nonproportional assumed liability 0 0 0
33. Reinsurance - nonproportional assumed financial lines 0 0 0
34. Aggregate write-ins for other lines of business 0 0 0 0
35. TOTALS 40,048,206 33,458,393 53,704,402 19,802,197
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 0 0
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above) 0 0 0 0




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS

1

Amount Unearned
(Running One Year
or Less from Date

2

Amount Unearned
(Running More Than
One Year from

3

Earned But Unbilled

4
Reserve for Rate
Credits and
Retrospective
Adjustments Based

Total Reserve for
Unearned Premiums

Line of Business of Policy) (a) Date of Policy) (a) Premium on Experience Cols.1+2+3+4
1. Fire 0
2. Allied lines 0
3. Farmowners multiple peril 0
4. Homeowners multiple peril 0
5. Commercial multiple peril 0
6. Mortgage guaranty 0
8. Ocean marine 0
9. Inland marine 0
10. Financial guaranty 0
11.1 Medical professional liability - occurrence 0
11.2  Medical professional liability - claims-made _.__| 0
12. Earthquake 0
13. Group accident and health 0
14. Credit accident and health (group and
individual) 0
15. Other accident and health 0
16. Workers' compensation 0
17.1  Other liability - occurrence 10,237,808 10,237,808
17.2  Other liability - claims-made 0
17.3 Excess workers' compensation 0
18.1 Products liability - occurrence 0
18.2  Products liability - claims-made 0
19.1, 19.2 Private passenger auto liability 0
19.3, 19.4 Commercial auto liability 0
21. Auto physical damage 0
22. Aircraft (all perils) 0
23. Fidelity 0
24. Surety 0
26. Burglary and theft 0
27. Boiler and machinery 0
28. Credit 0
29. International 0
30. Warranty 43,466,594 43,466,594
31. Reinsurance - nonproportional assumed
property 0
32. Reinsurance - nonproportional assumed
liability 0
33. Reinsurance - nonproportional assumed
financial lines 0
34. Aggregate write-ins for other lines of business 0 0 0 0 0
35. TOTALS 0 53,704,402 0 0 53,704,402
36. Accrued retrospective premiums based on experience
37. Earned but unbilled premiums
38. Balance (Sum of Line 35 through 37) 53,704,402
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34
from overflow page 0 0 0 0 0
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line
34 above) 0 0 0 0 0

(a) State here basis of computation used in each case




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Written
Line of Business Direct Business (a) From Affiliates From Non-Affiliates To Affiliates To Non-Affiliates Cols. 1+2+3-4-5
1. Fire 0 0
2. Allied lines 0 0
3. Farmowners multiple peril 0 0
4. Homeowners multiple peril 0 0
5. Commercial multiple peril 0 0
6. Mortgage guaranty 0 0
8. Ocean marine 0 0
9. Inland marine 0 0
10. Financial guaranty 0 0
11.1 Medical professional liability -
occurrence 0
11.2  Medical professional liability -
claims-made 0
12. Earthquake 0 0
13. Group accident and health 0 0
14. Credit accident and health (group
and individual) 0 0
15. Other accident and health 0 0
16. Workers' compensation 0 0
17.1  Other liability - occurrence .| - 13,971,523 7,946,122 | 6,025,401
17.2  Other liability - claims-made 0
17.3  Excess workers' compensation ... 0 0
18.1 Products liability - occurrence 0
18.2  Products liability - claims-made ... 0
19.1,19.2 Private passenger auto liability 0 0
19.3,19.4 Commercial auto liability 0 0
21. Auto physical damage 0 0
22. Aircraft (all perils) 0 0
23. Fidelity 0 0
24. Surety 0 0
26. Burglary and theft 0 0
27. Boiler and machinery 0 0
28. Credit 0 0
29. International
30. Warranty 185,715,252 1,188,015 (12,003) 152,892,465 | 34,022,805
31. Reinsurance - nonproportional
assumed property XXX 0
32. Reinsurance - nonproportional
assumed liability XXX 0
33. Reinsurance - nonproportional
assumed financial lines XXX 0
34. Aggregate write-ins for other lines of
business 0 0 0 0 0 0
35. TOTALS 199,686,775 0 1,188,015 (12,003) 160,838,587 40,048,206
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for
Line 34 from overflow page 0 0 0 0 0 0
3499. Totals (Lines 3401 thru 3403 plus
3498)(Line 34 above) 0 0 0 0 0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ 1 No[X]

If yes:

2. Amount at which such installment premiums would have been reported had they been reported on an annualized basis $

1. The amount of such installment premiums $




LOSSES PAID AND INCURRED

ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 -

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Losses Incurred
Net Losses Unpaid Losses Incurred (Col. 7, Part 2) to
Reinsurance Reinsurance Net Payments Current Year Net Losses Unpaid Current Year Premiums Earned
Line of Business Direct Business Assumed Recovered (Cols. 1+2-3) (Part 2A , Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Fire 0 0 0 0 0 0.0
2. Allied lines 0 0 0 0 0 0.0
3. Farmowners multiple peril 0 0 0 0 0 0.0
4. Homeowners multiple peril 0 0 0 0 0 0.0
5. Commercial multiple peril 0 0 0 0 0 0.0
6. Mortgage guaranty 0 0 0 0 0 0.0
8. Ocean marine 0 0 0 0 0 0.0
9. Inland marine 0 0 0 0 0 0.0
10. Financial guaranty 0 0 0 0 0 0.0
11.1  Medical professional liability - occurrence 0 0 0 0 0.0
11.2  Medical professional liability - claims-made 0 0 0 0 0.0
12. Earthquake 0 0 0 0 0 0.0
13. Group accident and health 0 0 0 0 0 0.0
14. Credit accident and health (group and individual) 0 0 0 0 0 0.0
15. Other accident and health 0 0 0 0 0 0.0
16. Workers' compensation 0 0 0 0 0 0.0
17.1  Other liability - occurrence 11,546,260 9,955,627 | 1,590,633 514,473 263,627 1841479 458
17.2  Other liability - claims-made 0 0 0 0 0 0.0
17.3  Excess workers' compensation 0 0 0 0 0 0.0
18.1  Products liability - occurrence 0 0 0 0 0.0
18.2  Products liability - claims-made 0 0 0 0 0.0
19.1,19.2 Private passenger auto liability 0 0 0 0 0 0.0
19.3,19.4 Commercial auto liability 0 0 0 0 0 0.0
21. Auto physical damage 0 0 0 0 0 0.0
22. Aircraft (all perils) 0 0 0 0 0 0.0
23. Fidelity 0 0 0 0 0 0.0
24, Surety 0 0 0 0 0 0.0
26. Burglary and theft 0 0 0 0 0 0.0
27. Boiler and machinery 0 0 0 0 0 0.0
28. Credit 0 0 0 0 0 0.0
29. International 0 0 0 0 0 0.0
30. Warranty 80,672,281 | 280 79,748,600 946,501 361,417 12,951 1,204,967 | 8.2
31. Reinsurance - nonproportional assumed property XXX 0 0 0 0 0.0
32. Reinsurance - nonproportional assumed liability XXX 0 0 0 0 0.0
33. Reinsurance - nonproportional assumed financial lines XXX 0 0 0 0 0.0
34. Aggregate write-ins for other lines of business 0 0 0 0 0 0 0 0.0
35. TOTALS 92,218,541 22,820 89,704,227 2,537,134 875,890 276,578 3,136,446 15.8
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0 0
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above) 0 0 0 0 0 0 0 0.0
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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 4 5 6 7
Net Losses Excl.
Deduct Incurred But Not Net Unpaid
Reinsurance Reinsurance Reported Reinsurance Reinsurance Net Losses Unpaid Loss Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. Fire 0 0
2. Allied lines 0 0
3. Farmowners multiple peril 0 0
4. Homeowners multiple peril 0 0
5. Commercial multiple peril 0 0
6. Mortgage guaranty 0 0
8. Ocean marine 0 0
9. Inland marine 0 0
10. Financial guaranty 0 0
1.1 Medical professional liability - occurrence 0 0
11.2  Medical professional liability - claims-made 0 0
12. Earthquake 0 0
13. Group accident and health 0 (a) 0
14. Credit accident and health (group and individual) 0 0
15. Other accident and health 0 (a) 0
16. Workers' compensation 0 0
17.1  Other liability - occurrence 0 2,489,159 1,974,686 514,473
17.2  Other liability - claims-made 0 0
17.3  Excess workers' compensation 0 0
18.1 Products liability - occurrence 0 0
18.2  Products liability - claims-made 0 0
19.1,19.2 Private passenger auto liability 0 0
19.3,19.4 Commercial auto liability 0 0
21. Auto physical damage 0 0
22. Aircraft (all perils) 0 0
23. Fidelity 0 0
24, Surety 0 0
26. Burglary and theft 0 0
27. Boiler and machinery 0 0
28. Credit 0 0
29. International 0 0
30. Warranty 0 6,499,720 6,138,303 361,417
31. Reinsurance - nonproportional assumed property XXX 0 XXX 0
32. Reinsurance - nonproportional assumed liability XXX 0 XXX 0
33. Reinsurance - nonproportional assumed financial lines XXX 0 XXX 0
34. Aggregate write-ins for other lines of business 0 0 0 0 0 0
35. TOTALS 0 0 8,988,879 0 8,112,989 875,890
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above) 0 0 0 0 0 0

(a) Including $

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, for present value of life indemnity claims.




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES

1 2 3 4
Loss Adjustment Other Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 Direct 0
1.2 Reinsurance assumed 0
1.3 Reinsurance ceded 0
1.4 Net claim adjustment service (1.1 + 1.2 - 1.3) 0 0 0 0
2. Commission and brokerage:
2.1 Direct excluding contingent 242,375 242,375
2.2 Reinsurance assumed, excluding contingent 0
2.3 Reinsurance ceded, excluding contingent 312,558 312,558
2.4 Contingent - direct 970,037 970,037
2.5 Contingent - reinsurance assumed 0
2.6 Contingent - reinsurance ceded 91,336 91,336
2.7 Policy and membership fees 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7) . 0 808,518 0 808,518
3. Allowances to managers and agents 0
4. Advertising 38,211 38,211
5. Boards, bureaus and associations 63,943 63,943
6. Surveys and underwriting reports 0
7. Audit of assureds’ records 0
8. Salary and related items:
8.1 Salaries 36,349 2,989,836 3,026, 185
8.2 Payroll taxes 6,660 97,202 103,862
9. Employee relations and welfare 13 291,605 291,618
10. Insurance 10,411 10,411
11. Directors’ fees 67,391 67,391
12.  Travel and travel items 7,008 7,008
13. Rentand rent items 1,808 122,395 124,203
14. Equipment 519 52,132 52,651
15. Cost or depreciation of EDP equipment and software 0
16.  Printing and stationery 196 12,411 12,607
17. Postage, telephone and telegraph, exchange and express 1,204 84,412 85,616
18. Legal and auditing 9,869 932,261 942,130
19. Totals (Lines 3 to 18) 56,618 4,769,218 0 4,825,836
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association
credits of $ 616,417 616,417
20.2 Insurance department licenses and fees 246,218 246,218
20.3 Gross guaranty association ments 0
20.4 All other (excluding federal and foreign income and real estate) ... 105,490 105,490
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4) 0 968,125 0 968, 125
21. Real estate expenses 22,800 22,800
22. Real estate taxes 14,045 14,045
23. Reimbursements by uninsured plans 0
24. Aggregate write-ins for miscellaneous expenses 0 1,017,506 248,819 1,266,325
25. Total expenses incurred 56,618 7,600,212 248,819 (@) 7,905,649
26. Less unpaid expenses - current year 0 6,922,967 60,285 6,983,252
27. Add unpaid expenses - prior year 0 2,438,454 47,682 2,486,136
28. Amounts receivable relating to uninsured plans, prior year 0
29. Amounts receivable relating to uninsured plans, currentyear ] 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 56,618 3,115,699 236,216 3,408,533
DETAILS OF WRITE-INS
2401. Miscellaneous Outside Services 784,926 [ 224523 | 1,009,449
2402. Management Fee - iA 218,970 218,970
2403. Miscellaneous Expenses 13,610 24,296 37,906
2498. Summary of remaining write-ins for Line 24 from overflow page 0 0 0
2499. Totals (Lines 2401 thru 2403 plus 2498)(Line 24 above) 1,017,506 248,819 1,266,325

(a) Includes management fees of $

,,,,,,,,,,,,,,,,,,,,,,,,, 397,182 to affiliates and $

11

to non-affiliates.




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected During Year| Earned During Year
1. U.S. Government bonds (a) 408,903 [ 421,555
1.1 Bonds exempt from U.S. tax (a)
1.2 Other bonds (unaffiliated) (a) 3,267,741 [ . 3,362,410
1.3 Bonds of affiliates (a)
2.1  Preferred stocks (unaffiliated) (b)
2.11 Preferred stocks of affiliates (b)
2.2 Common stocks (unaffiliated) 98,612 99,313
2.21 Common stocks of affiliates
3. Mortgage loans (c) 7,753 7,753
4. Real estate (d) 279,844 279,844
5 Contract loans
6 Cash, cash equivalents and short-term investments (e) 10,911 10,225
7 Derivative instruments (f)
8. Other invested it
9. Aggregate write-ins for investment income 0 0
10. Total gross investment income 4,073,763 4,181,101
11. Investment expenses (9) 248,819
12. Investment taxes, licenses and fees, excluding federal income taxes (9) 0
13. Interest expense (h) 109,019
14. Depreciation on real estate and other invested 1 (i) 60,706
15. Aggregate write-ins for deductions from investment income 0
16. Total deductions (Lines 11 through 15) 418,544
17. Net investment income (Line 10 minus Line 16) 3,762,557
DETAILS OF WRITE-INS
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9, above) 0 0
1501.
1502.
1503.
1598. Summary of remaining write-ins for Line 15 from overflow page 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (Line 15, above) 0

(a) Includes $

(b) Includes $

(c) Includes $

(d) Includes $ for company’s occupancy of its own buildings; and excludes $ interest on encumbrances.

(e) Includes $ accrual of discount less $ amortization of premium and less $

(f) Includes $ accrual of discount less $ amortization of premium.

(@) Includes$ investment expenses and $
segregated and Separate Accounts.

(h) Includes $ interest on surplus notes and $ interest on capital notes.

,,,,,,,,,,,,,,,,, 171,305 paid for accrued interest on purchases.
paid for accrued dividends on purchases.
paid for accrued interest on purchases.

paid for accrued interest on purchases.

investment taxes, licenses and fees, excluding federal income taxes, attributable to

(i) Includes$ . depreciation on real estateand$ depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Total Realized Capital Change in Change in Unrealized
Realized Gain (Loss) Other Realized Gain (Loss) Unrealized Capital Foreign Exchange
On Sales or Maturity Adjustments (Columns 1 + 2) Gain (Loss) Capital Gain (Loss)
1. U.S. Government bonds 139,880 0 139,880 3,011 0
1.1 Bonds exempt from U.S. tax 0
1.2 Other bonds (unaffiliated) 13,610 0 13,610 (87,97 | 0
1.3 Bonds of affiliates 0 0 0 0 0
2.1 Preferred stocks (unaffiliated) 0 0 0 0 0
2.11 Preferred stocks of affiliates 0 0 0 0 0
2.2 Common stocks (unaffiliated) (109,973) 0 (109,973) ... 1,345,818 | 0
2.21  Common stocks of affiliates 0 0 0 0 0
3. Mortgage loans 0 0 0 0 0
4. Real estate 0 0 0
5. Contract loans 0
6. Cash, cash equivalents and short-term investments 0
7. Derivative instruments 0
8. Other invested 1 0 0 0 0
9. Aggregate write-ins for capital gains (losses) 0 0 0 0 0
10. Total capital gains (losses) 43,517 0 43,517 1,310,858 0
DETAILS OF WRITE-INS
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from
overflow page 0 0 0 0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9,
above) 0 0 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

EXHIBIT OF NON-ADMITTED ASSETS
1

Current Year Total

2

Prior Year Total

3
Change in Total
Nonadmitted Assets

Nonadmitted Assets [ Nonadmitted Assets (Col. 2 - Col. 1)
1. Bonds (Schedule D) 0
2. Stocks (Schedule D):
2.1 Preferred stocks 0
2.2 Common stocks 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0
3.2 Other than first liens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company 0
4.2 Properties held for the production of income. 0
4.3 Properties held for sale 0
5. Cash (Schedule E - Part 1), cash equivalents (Schedule E - Part 2) and short-term investments
(Schedule DA) 0
6. Contract loans 0
7. Derivatives (Schedule DB) 0
8. Other invested assets (Schedule BA) 0
9. Receivables for securities 0
10. Securities lending reinvested collateral assets (Schedule DL) 0
11.  Aggregate write-ins for invested assets 0 0 0
12. Subtotals, cash and invested assets (Lines 1 to 11) 0 0 0
13.  Title plants (for Title insurers only) 0
14. Investment income due and accrued 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection 0
15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due 0
15.3 Accrued retrospective premiums and contracts subject to redetermination 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 0
16.2 Funds held by or deposited with reinsured companies 0
16.3 Other amounts receivable under reinsurance contracts 0
17.  Amounts receivable relating to uninsured plans 0
18.1 Current federal and foreign income tax recoverable and interest thereon 0
18.2 Net deferred tax asset 309,826 [ ... 1,110,149 [ | 800,323
19. Guaranty funds receivable or on deposit 0
20. Electronic data processing equipment and software 0
21.  Furniture and equipment, including health care delivery assets 0
22. Net adjustment in assets and liabilities due to foreign exchange rates 0
23. Receivables from parent, subsidiaries and affiliates 0
24. Health care and other amounts receivable 0
25. Aggregate write-ins for other than invested 1 0 0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts
(Lines 12 to 25) 309,826 [ 1,110,149 | | 800,323
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts 0
28. Total (Lines 26 and 27) 309,826 1,110,149 800,323
DETAILS OF WRITE-INS
1101.
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) 0 0 0
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A.  Accounting policy

The accompanying financial statements of Dealers Assurance Company have been prepared in conformity with accounting practices
prescribed or permitted by the National Association of Insurance Commissioners and the State of Ohio. The company adopted
codification as of 01/01/01.

SSAP # F/S Page F/S Line # 2020 2019
Net Income
(1) Company state basis (Page 4, Line 20, Columns 1 & 2) - - - $ 9,603,880 $ 7,094,486
(2) State Prescribed Practices that (increase)/decrease NAIC SAP - - - - -
(3) State Permitted Practices that (increase)/decrease NAIC SAP - - - - -
(4)NAIC SAP (1-2-3=4) - - - $ 9,603,880 $ 7,094,486
Surplus
(5) Company state basis (Page 3, Line 37, Columns 1 & 2) - - - $ 94,181,331  $ 82,202,503
(6) State Prescribed Practices that increase/(decrease) NAIC SAP - - - - -
(7) State Permitted Practices that increase/(decrease) NAIC SAP - - - - -
(8) NAIC SAP (5-6—-7=38) $ 94,181,331  $ 82,202,503

B. Use of Estimates in Preparation of the Financial Statement

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates.

C. Accounting Policy

Real estate investments on the balance sheet are classified as properties occupied by the company. These are carried at
depreciated cost.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at cost.

Bonds are stated at amortized cost using the scientific method.

Common stocks are stated at market.

Preferred stocks are stated in accordance with the guidelines stated in SSAP No.32.

The Company has one first lien mortgage loan on real estate which are stated at their unpaid principal balances.

o o kM D

Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective
adjustment method is used to value all securities except for interest only securities or securities where the yield had become
negative, that are valued using the prospective method.

7. The Company has no investments in subsidiaries or the parent company.

8. Investments are not made in joint ventures, partnerships, and limited liability companies.
9. The Company does not use derivatives.

10. The Company does not have a premium deficiency reserve.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports
and amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be more than or
less than the amount provided. The methods for making such estimates and for establishing the resulting liabilities are
continually reviewed and any adjustments are reflected in the period determined.

12. The Company has not modified its capitalization policy from the prior period.

13. The Company has not reported receivables for pharmaceutical rebates.
D. Going Concern

Based upon its evaluation of relevant conditions and events, management does not have substantial doubt about the Company’s
ability to continue as a going concern.

Note 2 — Accounting Changes and Corrections of Errors

The Company did not make any corrections to prior year annual statements in the 2020 statement.

Note 3 — Business Combinations and Good Will

The Company has not merged with any other entity during 2020.

Note 4 — Discontinued Operations

Dealers Assurance Company has no discontinued operations to report.

14



ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

NOTES TO FINANCIAL STATEMENTS

Note 5 — Investments

A. Mortgage Loans, including Mezzanine Real Estate Loans

1.
2.

5
6
7.
8
9

The minimum and maximum lending rates for mortgage loans during 2020 were: Residential Loans 4.00%.

The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or guaranteed or

purchase money mortgages was 31.29%.

Taxes, assessments, and any amounts advanced and not included in the mortgage loan total was zero for 2019 and 2020.

The following is an Age Analysis of Mortgage Loans:

Current Year
1. Recorded Investment (All)
(a) Current
(b) 30-59 Days Past Due
(c) 60-89 Days Past Due
(d) 60-179 Days Past Due
(e) 180+ Past Days Past Due

2. Accruing Interest 90-179 Days Past Due

(a) Recorded Investment
(b) Interest Accrued
3. Accruing Interest 180+ Days Past Due
(a) Recorded Investment
(b) Interest Accrued
4.  Interest Reduced
(a) Recorded Investment
(b) Number of Loans
(c) Percent Reduced
Prior Year

1. Recorded Investment

(a) Current

(b) 30-59 Days Past Due
(c) 60-89 Days Past Due
(d) 90-179 Days Past Due
(e) 180+ Days Past Due

2. Accruing Interest 90-179 Days Past Due

(a) Recorded Investment
(b) Interest Accrued
3. Accruing Interest 180+ Days Past Due
(a) Recorded Investment
(b) Interest Accrued
4.  Interest Reduced
(a) Recorded Investment
(b) Number of Loans

(c) Percent Reduced

Farm

Commercial

Insured All Other

Mezzanine

Residential
Insured All Other
- $ 195590 $
- $ 214442 3

The Company had no investment in impaired loans during the period related to credit loss.

The Company had no investment in impaired loans during the period where interest was recorded or accrued.

The Company had no investment in impaired loans during the period where amounts were charged off or recovered.

The Company had no investment in impaired loans during the period that were derecognized as a result of foreclosure.

Total
$ 195,590
$ 214,442

The Company recognizes interest income on impaired loans upon receipt. No interest income on impaired loans was received.

B. Troubled Debt Restructuring for Creditors

No recorded investment in restructured loans to report.

C. Reverse Mortgages

The Company has no investment in reverse mortgages.

D. Loan-Backed Securities

1. Bloomberg is used as a source for the prepayment factors.

2. —4. Not applicable, no permanently impaired bonds.

5. No impairments exists other than interest rate related declines classified as temporary.

E. Dollar Repurchase Agreements and/or Securities lending Transactions

The Company did not have any repurchase agreements or securities lending transactions in 2017.

141




ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

NOTES TO FINANCIAL STATEMENTS

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing

The Company does not have repurchase agreements.

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing

The Company does not have repurchase agreements.

H. Repurchase Agreements Transactions Accounted for as a Sale

The Company does not have repurchase agreements.

I. Reverse Repurchase Agreements Transactions Accounted for as a Sale

The Company does not have repurchase agreements.

J. Real Estate

The Company does not own investments in Real Estate.

K. Investments in Low-Income Housing Tax Credits

The Company has no investments to report that result in low-income housing tax credits.

L. Restricted Assets

Gross (Admitted & Nonadmitted) Restricted Current Year

Restricted Asset

Current year

Percentage
6 7 8 9

Category 1

2 3

4 5 10 1

Total general
Account
(G/A)

G/A Total
Supporting Protected
Protected |Cell Account

Cell Account | Restricted

Protected Increase/ Total Total Gross Admitted
Cell Assets Total Total from . Admitted (Admitted & | Restricted to
N . (Decrease) |Nonadmitted | g oy ;
Supporting Prior year (5 minus 6) Restricted es?rlcted Nonadmitted) Total
G/A activity | (1plus3) (5 minus 8) | Restricted to| Admitted

Subjectto
contractual
a. obligation for $
which liability is
not shown

Collateral held
under security
lending

arrangements

Subjectto
C. repurchase
agreements

Subjectto
reverse
repurchase
agreements

Subject to dollar
e. repurchase
agreements

Subject to dollar
reverse
repurchase
agreements

Placed under
option contracts|

Letter stock or
securities

h. restricted to sale|
excluding FHLB
capital stock

FHLB capital
stock

On deposit with

4,614,460
states

4,614,460 4,615,724 (1,264) - 4,614,460 2.3% 2.3%

On deposit with
k. otherregulatory
bodies

Pledged as
collateralto
FHLB (including
assets backing
funding
agreements)

Pledged as
collateral not
captured in
other categories|

Otherrestricted
assets

Total Restricted
Assets

$ 4,614,460

- $ 4,614,460| $ 4,615,724 $ (1,264)| $ -1$ 4,614,460 2.3% 2.3%

(a) Subset of Column 1
(b) Subset of Column 3

(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

The Company does not have any investments in Joint ventures, partnerships, or limited liability companies.

Note 7 — Investment Income

All investment income due and accrued that is over 90 days past due would be excluded from surplus. The Company does not have any

excluded investment income.

Note 8 — Derivative Instruments

The Company does not own derivative instruments.
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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes

A. The components of the net deferred tax assets (liability) at December 31, 2020 are as follows:

1.

Q -® Q0 T o

B.

[ 12/31/2020 | [ 12/31/2019 | Change |

| Ordinary | Capital [ Total | Ordinary | Capital [ Total | Ordinary | Capital [ Total
Gross Deferred Tax Assets - Actual $2,359,687 $ - $2,359,687 $1,560,283 $ - $1,560,283 $ 799,404 $ - $ 799,404
Statutory Valuation Allowance Adjustments - - - - - - - - -
Adjusted Gross Deferred Tax Assets 2,359,687 - 2,359,687 1,560,283 - 1,560,283 799,404 - 799,404
Deferred Tax Assets Nonadmitted 309,826 - 309,826 1,110,149 - 1,110,149 (800,323) - (800,323)
Subtotal Net Admitted Deferred Tax Asset 2,049,861 2,049,861 450,134 450,134 1,599,727 - 1,599,727
Deferred Tax Liabilities 261,932 405,411 667,343 - 131,706 131,706 261,932 273,705 535,637

Net Admitted Deferred Tax Asset/(Net Deferred
Tax Liability)

$1,787,929 $(405,411) $1,382,518

$ 450,134 $(131,706) $ 318,428

$ 1,337,795 $(273,705) $ 1,064,090

2. Admission calculation components SSAP No. 101:

12/31/2020 12/31/2019

Change

| Ordinary

Capital

[
[ Total | Ordinary |

[ Capital

|
[ Total

[ |
| Ordinary | Capital |  Total

Federal Income Taxes Paid in Prior Years
a Recoverable through loss carrybacks [3 year
Carryback]
Adjusted Gross Deferred Tax Assets Expected
to Be Realized (Excluding the amount of
b Deferred Tax Assets from 2 (a) After Application
of of the Threshold Limitation. (The Lesser of 2
(b) 1 and 2 (b) 2 Below)
1. Adjusted Gross Deferred Tax Assets
Expected to be Realized Following
the Balance Sheet Date
2. Adjusted Gross Deferred Tax Assets
Allowed per the Limitation Threshhold
Adjusted Gross Deferred Tax Assets
(Excluding The Amount of Deferred Tax
Assets from 2 (a) and 2(b) above) Offset by
Gross Deferred Tax Liabilities

$ 929,825

451,117

451,117

XXX

668,919 -

$ 929,825 $1,963,768 $ 41,408

- 451,117 450,134 -

- 451,117 450,134 -

XXX 14,080,726 XXX XXX

668,919

$2,005,176

450,134

450,134

12,282,611

$(1,033,943) $ (41,408) $(1,075,351)

983 - 983

983 - 983

XXX XXX 1,798,115

668,919 - 668,919

Deferred Tax Assets Admitted as the result
d of application of SSAP 101
Total (2(a) + 2(b) +2 (c))

$2,049,861

$2,049.861 _$ 450,134 § -

$ 450,134

$ 1,699,727 $ = $ 1,599,727

Ratio Percentage Used to Determine Recovery
Period And Threshold Limitation Amount

Amount of Adjusted Capital and Surplus Used
b  to Determine Recovery Period And Threshold
Limitation in 2(b)2 Above.

4. Impact of Tax Planning Strategies:

2020 | 2019 ]

987% 893%

$92,798,813 $81,884,075

12/31/2020 12/31/2019

Change

Ordinary
Percent

Total
Percent

Capital

Ordinary
Percent

Percent Percent

| Capital |

Total
Percent

Total
Percent

Ordinary |

Capital
Percent

Percent

Adjusted Gross DTAs (% of Total Adjusted
Gross DTAs)

Net Admitted Adjusted Gross DTAs (% of Total
Net Admitted Adjusted Gross DTAs)

¢ Does the Company's tax-planning stragegies include the use of Reinsurance? Yes X

100%

100%

0% 100% 100% 0%

0% 100% 141% -41%

No

100%

100%

Deferred tax liabilities not recognized at December 31, 2020 and December 31, 2019 are as follows:

Not applicable as all deferred tax liabilities have been recognized.
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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Dealers Assurance Company

NOTES TO FINANCIAL STATEMENTS

C. The provisions for incurred tax on earnings are as follows:

[ 12/31/2020 | 12/31/2019 | Change |
1. Current Income Tax:
Federal $ 2,894250 $ 1,839,936 $ 1,054,314
Foreign - - -
Subtotal 2,894,250 1,839,936 1,054,314
Federal income tax on net capital gains 9,139 35,485 (26,346)

Federal and foreignincome taxes incurred $§ 2,903,389 $ 1875421 $§ 1,027,968

2. Deferred Tax Assets:

Ordinary
Discounting of unpaid losses $ 27591 $ 8,712 18,879
Unearned premium reserve 2,255,585 1,405,252 850,333
Investments 76,511 131,681 (55,170)
Fixed assets - 14,638 (14,638)
Subtotal 2,359,687 1,560,283 799,404
Statutory valuation allowance adjustment - - -
Nonadmitted 309,826 1,110,149 (800,323)
Admitted ordinary deferred tax assets 2,049,861 450,134 1,599,727
Capital
Statutory valuation allowance adjustment - - -
Nonadmitted - - -
Admitted capital deferred tax assets - - -
Admitted deferred tax assets $ 2,049,861 $ 450,134 $ 1,599,727

Deferred Tax Liabilities:

Ordinary
Fixed assets 261,932 - 261,932
Subtotal $ 261,932 $ - $ 261,932
Capital
Investments 405,411 131,706 273,705
Subtotal 405,411 131,706 273,705
Deferred Tax Liabilities 667,343 131,706 535,637
Net deferred tax assets/liabilites $ 1,382518 % 318,428 $ 1,064,090

D. The change in deferred income taxes is comprised of the following:

[ 12/31/2020 | 12/31/2019 | Change |
Adjusted gross deferred tax assets $ 2359687 $ 1560283 $ 799,404
Total deferred tax liabilities 667,343 131,706 535,637
Net deferred tax assets (liabilities) 1,692,344 1,428,577 263,767
Tax effect of unrealized gains (losses) 273,705
Change in net deferred income tax $ 537,472

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory
federal income tax rate before income tax. The significant items causing this difference are as follows:

[ 12/31/2020 | Percent |
Pretax net income (loss) $ 12,507,269 100.0%
Provision computed at statutory rate 2,626,526 21.0%
Prior period over accrual (300,420) -2.4%
Other 39,811 0.3%
Total $ 2,365,917 18.9%
Federal and foreign income taxes incurred 2,894,250 23.1%
Federal Income tax on net capital gains 9,139 0.1%
Change in net deferred income taxes (537,472) -4.3%
Total statutory income tax $ 2,365,917 18.9%

E. At December 31, 2020, the Company has no net capital-loss carry forward available for recoupment against future capital gains.

F. The Company files a consolidated federal income tax return with its parent company, IA American Holdings, Inc., and other affiliated
group members. The Company has a written agreement, approved by the Company’s Board of Directors, which sets forth the way
the total combined federal income tax is allocated to each entity which is party to the consolidation. Pursuant to this agreement, the
Company has the enforceable right to recoup federal income taxes paid in prior years in the event of future net losses, which it may
incur, or recoup its net losses carried forward as an offset to future net income subject to federal income taxes.

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Entities

A. All outstanding shares of Dealers Assurance Company are owned by Dealers Alliance Corporation, an insurance holding company
domiciled in the state of Ohio.

B. The Company did not have any transactions greater than 0.5% of admitted assets.
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G.

The Company entered into a reinsurance agreement with an affiliated company, Cinco de Mayo Reinsurance Company, LTD.,
which was approved by the Ohio Department of Insurance on June 23, 2016. The agreement was terminated on October 1, 2020.
The Company recaptured the unearned premium reserves and supporting assets.

At December 31, 2020, the Company reported $96,027 due from affiliates and $317,212 due to affiliates. At December 31, 2019, the
Company reported $664,958 due from affiliates and $179,355 due to affiliates.

The Company had no guarantees or undertakings for the benefit of an affiliate, which resulted in a material contingent exposure of
the Company’s assets or liabilities.

Other than the management service contracts, cost sharing agreements, and the item noted in C. above, there are no material
transactions with affiliates.

The parent company, Dealers Alliance Corporation, is a non-insurance entity. The Company provides first dollar and excess of loss
coverages for this related party administrator obligor.

H-O The Company holds no investments in its parent company or affiliates.

Note 11 — Debt
The Company does not have any outstanding debt.

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

A-D The Company has no defined benefit plans.

A.

F-l

Defined Contribution Plan

The Company’s employees are covered by a qualified defined contribution pension plan sponsored by the Company. Contributions
of up to 4 percent of each employee’s compensation are made each year. The Company’s contribution for the plan was $67,231
and $51,254 for 2020 and 2019, respectively.

The Company does not have any postretirement or postemployment benefits to report in these categories.

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.
B.
C.

r om

—

The Company has 3,000 shares authorized, 2,330 shares issued and 2,330 shares outstanding.
The Company has no preferred stock outstanding.

There are no restrictions placed on the portion of company profits that may be paid as ordinary dividends to Stockholders other than
the restrictions outlined in E. below.

An ordinary dividend was not declared in 2020.

The maximum amount of dividends which can be paid by the State of Ohio insurance companies to shareholders without prior
approval of the Insurance Commissioner is subject to restrictions relating to statutory surplus. Statutory surplus at December 31,
2020 was $94,181,331.

There were no restrictions placed on the Company’s surplus.

The Company is a stock company.

No stocks are held for special purposes.

There are no special surplus funds.

The portion of unassigned funds (surplus) represented by cumulative net unrealized gains and losses are $1,938,027.

The Company issued the following surplus note:

Is Surplus Note [ Carrying Value | Carrying Value
ltem Original Issue Holder a Related | of Note Prior | of Note Current
Number | Date Issued Interest Rate Amount of Note Party (Y/N) Year Year *
Libor + 4.25% with
001 5/26/2004 12.50% cap until  $ 3,000,000 N $ 3,000,000 $ 3,000,000
5/24/2009
Current Year
Interest Offset
Percentage (not
Unapproved Current Year |Life-To-Date Interest|including amounts Life-To-Date
ltem Interest And/Or| Interest Expense Expense paid to a 3rd party| Current Year | Principal Paid
Number Principal Recognized Recognized liquidity provider). | Principal Paid |Date of Maturity
001 $ $ 107,773  $ 2,930,245 $ $ $
Were Surplus
Note proceeds
Surplus Note used to purchase
Are Surplus Note | payments subject | an asset directly
payments to administrative | from the holder of | Is Asset Issuer| Type of Assets
ltem contractually offsetting the surplus note? |a Related Party | Received Upon
Number |Date of Maturity| linked? (Y/N) provisions? (Y/N) (Y/N) (Y/N) Issuance
05/24/2034 with Only allowed with
001 first optional approval of Ohio N N N Cash
call date DOI
Principal
Amount of Is Liquidity Source
Assets Book/Adjusted | a Related Party to
ltem Received Upon| Carry Value of the Surplus Note?
Number Issuance Asssets (Y/N)
001 $ 3,000,000 N/A N/A
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L-M The Company has not had any a quasi-reorganization.

Note 14 — Liabilities, Contingencies and A nents

The Company did not have outstanding assessments, contingencies, or liabilities to report.

Note 15 — Leases
A. Lessee Operating Lease

1. The Company leases office space and equipment under various non-cancelable operating lease agreements. Rental expense
for 2020 and 2019 was approximately $85,520 and $76,566, respectively.

2. Future minimum Rental Payments at December 31, 2020:

Year Ending Operating

December 31 Leases
2021 $ 90,597
2022 5,077
2023 5,077
2024 2,962
2025 -
Total $ 103,713

3. The Company has no sale-leaseback transactions.

B. Leasing is not a significant part of the Company’s business activities.

Note 16 — Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of
Credit Risk

The Company did not own these types of investments.

Note 17 — Sale Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

The Company did not have any sales or transfers to report.

Note 18 Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

The Company was not subject to any gain or loss from uninsured accident and health plans or the uninsured portion of insured plans.

Note 19 — Direct Premium Written/Produced by Managing General Agents

The Company did not have premium to report produced by managing general agents or third-party administrators.

Note 20 — Fair Value Measurements

The Company has categorized its assets and liabilities that are reported on the balance sheet at fair value into the three-level fair value
hierarchy as reflected in the tables below. The three-level hierarchy is based upon the degree of subjectivity inherent in the valuation
method by which fair value was determined. The three levels of are defined as follows:

e Level 1 — Unadjusted quoted market prices for identical assets or liabilities in active markets that the Company can access.

e Level 2 - Quoted prices for similar assets or liabilities in active markets; quoted prices for identical or similar items in inactive
markets; or valuations based on models where the significant inputs are observable or can be corroborated by observable
market data.

e Level 3 - Valuations based on models where significant inputs are not observable. The Company has no assets or liabilities
measured at fair value in this category.
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A.

Securities measured and reported at fair value as of December 31, 2020:

Net Asset
Description Level 1 Level 2 Level 3 Value (NAV) Total
Assets at fair value
Cash Equivalents
Exempt MM Fund $ 75,052 % - % - % - 9 75,052
Other MM Fund 1,896,742 - - - 1,896,742
Total Cash Equivalent 1,971,794 - - - 1,971,794
Bonds
Indust. & Misc. - 701,250 - - 701,250
S