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Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BoNdS (SChEAUIE D).....oouvvrrrrirceirrireiierireniesisesiessisesieesssessessssesssessesessssesssessens | conessiesssenens 11,926,731 | oo [ e 11,926,731 | 10,791,526
2. Stocks (Schedule D):
2.1 Preferred STOCKS. ... ..t esssessisssssesnins | cossessssessnesssssessnnsssesees | s | e (U SRR
2.2 COMMON SEOCKS. .....vuvrirnrereeisesisissseessssssessesessesssssessesssssssssesssssssssssessesssssessessesss | ssnsssessessassssssssessesssnssesss | sesssssessesssssssssessesssnsnssens | oessessesssssnssessassnssessn (V1
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt ens s ssensnnsnns | sntsessssestenssnssessensnntnsens | srsssesessesssnsessessenssnsnnses | eesesiessansesess st sessenes (U1
3.2 Other than firSt IENS.........cvuuriererireiieeicrisssise st sissssnenses | serssssesssseessessssssssssssnens | eesssessssesssesssnssssesssnenes | cevnessesssessseesenessneed (U RO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES)....o.vvcveevereeiscsseesiesssssse e ssssessessssesses s sssssssssssssssssesssssssessessnsesssssssnss | essessessessssessessssessessssenses | sessessesssssssessessssesssssnssnses | ersesssssssssessesessssessesn [0 ST
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvcveevereerscrseessesssssse s ssssessessssesses s sssssssssssssssssesssssssessessssesssssssnss | essessessessssessessssessessnsenses | sessessessssessessessssessesssssnses | ersesesssssssessesessssesesn [0 ST
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......cviverieicreiieieieisiienieies | eereresisiesiesessssesesnssens | seesessssssesessssssessssensens | oevesesissnssesssesssssssennd [0 U RS
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral assets (SChedUle DL)........c..cerrrnrrininrnees | rerreerrineneineisessnsinnenes | evrneesssnsensssiesnsnssnnns | eorsenesnsensessssnsensssssenes (01 U
11, Aggregate write-ins for iINVEStEd @SSELS..........ccveveieririieieieceissee s | esressesssssssssessessesssssaens [0 IR {01 PR [0 P 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccvviviriererrereeeceeeee e | v 15,116,122 | oo (1] I 15,116,122 |...ocvvveeee. 14,852,267
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........cccvveverereeeieieiesireiees [ | ervsseiessseesesssssesens | eevessesssesissesssssssesans (U1 R
14, Investment income due and aCCIUED...........cuevcveeeevcvieeie ettt ssssnaas | eveeseesessesiesessenes 48,152 | oo [ e 48,152 | oo 48,828
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection..........cc.. | veeoreeerrrennenes 9,795,381 | cooveeereeeeereerereenninees | e 9,795,381 | .oeovvrrrenne 7,521,335
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccoeeeeees | orverrirennae 102,210,283 | ..ovveerereeeeerereereiees | vvvereeiinnns 102,210,283 |..covvvvvernene 71,194,242
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination (§.......... D).ttt tees sttt es st es st es s s snnss | srtiesies s s seesseesssenss | sreesseessenssensseessenssenssensans | ceevessenses e (O
16. Reinsurance:
16.1  Amounts recoverable from reINSUIErS...........c.vcuinineineineine e
16.2 Funds held by or deposited with reinsured companies............ccoeveveeverereerversreennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEd PIANS..........c.cviveveicieeesce e iseiesesieses | crvresessssesessssesesessenssnes | creviesisesssessesssssssssssenss | coesssesisssssesesssssesssnns [0 ST
18.1 Current federal and foreign income tax recoverable and interest thereon...........cooeeees [ oo [ | e [0 SR
18.2 Net deferred taX @SSEL.........vvwrrierierererseseesisss s sessseensenses | weeenesssssnesssnsssneses | oreeessssnnnessesnssesssnns | e (U 171
19.  Guaranty funds receivable Or 0N ABPOSIL...........ccieiurierieeireireieiseieeisseessseeseiseesssesnens | seteeeessessessssssessesssssseens | eeesesesssssssessssesssssssssessns | eesessessnssnsssesssssssssessnes (01 SRS
20. Electronic data processing equipment and SOtWArE............c.cvcueievereirceieieieeeseeiesieies | ceveresieesssesessssessssesens | ervevississsssesssesesissesens | eeeriesessisesssesssssseesand (01 S
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eeerereenerreereee | eerreereeneinrensieeeeeneieeees | rrereeiseeesesssens | s [0 O
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........cccvveeeees | eeveveereeeesceeeseeeeeeens | ererieirssseesesiesissenens | eeeeesieeseses s (01 (R
23. Receivables from parent, subsidiaries and affiliates..............cccoceiereevieieiereieseeieees [ e 26,340,795 [ .ovovveieeeeeeeeeeees [ e 26,340,795 | ..ccovvernne. 17,009,232
24. Health care (§.......... 0) and other amouNts rECEIVADIE...........cccvuerveuerierseieiesissiseisssienes | covesesiessissesssssssesssenes | cevesesssssssesessssssesesens | oesessssssesisssesssssesessas (V1 R
25. Aggregate write-ins for other-than-invested assets..........coourrinenrininrneiieeseneneens [ s (O (O] [P (U1 I 1,618
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........uvvurreeicrirrrierrieeriesiesssssesessensesssessissesssesssssssenes | evoneesecenes 173,613,802 | ovoovvereercrerrinianne (VN [ 173,613,802 | ..oovvvvvnec 124,146,095
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS.........oces [ corerrenrenrinrinnininrnrinnins [ errrrinineneeessnsnenees | e (U1
28. TOTAL (LINES 26 @NA 27)......o.vvvrrrerreererieciiensieeeiesriseesssseesssessnesssseesssesesssssssessnesssnne | coneeseneenes 173,613,802 | oooovvvrvvcrrerricrinne (V)] 173,613,802 | .............. 124,146,095
DETAILS OF WRITE-INS
1107, R
1102, e
1103 e
1198. Summary of remaining write-ins for Line 11 from overflow page..........cccoovveveervererennnes
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bOVe).........cc.ccvveeverererisierrreiees
2501, Other MISCEIANEOUS..........cceuurerererrrrieeeerieeessere st st enen
2502, oo
2503, oo
2598. Summary of remaining write-ins for Line 25 from overflow page.........coccevevevverervererienees | coevrereiiesesiieieiseeenc0 | e
2599. Totals (Lines 2501 through 2503 plus 2598) (Ling 25 @bOVE).......cccocrierieiierisiiiiesisiieies | covrenienerierssessieniensneensed | eoerieisessssseeseesseseseenes




Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year PriorZYear
1. L0SSES (Part 2A, LiNe 35, COIUMN 8).........cvuiiiieeicieiesise ettt bbbttt s st sb st stensnnas | sbsesssssessestessssessessasssssessns | srsesssstesssssessessssssessessassansas
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)..........ccoviieeirieieeineieciiesieies | cevesisesiesesssisiessssssseseses | sevessesssssesesssssessssessessenes
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN 9).........cciiiieiriiicieisceeie ettt stes s ssessss b sses s ssessns | sestesssssessessssssssessssssssssssesss | sessessessssssssesssssssssssssssnsanses
4. Commissions payable, contingent commissions and other SIMIlar ChATGES...........cciveiciieecicieseee st seses | stsessissessssessss s ssessssssssssans | sriesssssessissiesses s ssssesssssassans
5. Other expenses (excluding taxes, lICENSES NG FEES).........cciuiiiieiiieie et bbbt es bbb ssssaes | sestessssssstessss s ssessessesssssseses | sessessesssssesses s s s st s ses
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........c.eviiuircieiieiieieiese sttt es s ssesans | sestessssessessss s ssessesssssssseses | sevsessesssssesses s ssesbs s ses
7.1 Current federal and foreign income taxes (including $.....(3,485) on realized capital gains (I0SSES)).........cccoevrerrreererererseeiierierienns | ceviveeiieeiieeiesieeins 53,579 | oo 68,787
7.2 Net defermred taX lADIIIY...........cvurriurieirii bbbttt nens | feeeni st 15,229 | oot
8.  Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OO PP ROPTERN OO OTERRTUOTN PO RPN TR
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....160,706,327 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE).........cceviiiveieiieieeeie e [ e [ v anes
10, AQVANCE PIEMIUM......itieiiiteiseictesiese ettt sttt b s b s s s st s bbb s b s s b s bt s bbbt es s bt es s sse bt n bbb st essesnbensessnsnsenses | sbsessessssessesstantesesassessessesns | ebsesstessesssssnsessessssansensessntan
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS. ... bbb bbb bbbt | Hitbese bbbt | bbbttt
T2 POHCYNOIAEIS. ...ttt ettt a bbb st s bbb s bbb sse s nb st s s tentessesans | ebsebisssssessesssastes e sessessessssns | essesstessesissessesse s s s st sses et
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.ruureererrurrereeneereeseeneeseeseessessssesse st ssessesssssssssessasssens | oeeeesessseeens 133,994,679 | oo 94,907,711
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 20)...........ooiininineninieeeeneeseeeisesesssssseeesss | eererseesneenssessssnsens 19,658 | .oovoeeeecreienn 9,956
14.  Amounts withheld or retained by company for aCCOUNT OF OTNETS. ...ttt ssessestas | eetesseestesbasssessesssstsessnssenes | sessestesssessessessssteesesseseensnees
15.  Remittances and itemS NOL AIIOCAIE. ... vttt sttt | senbestent sttt st st st ents | Hoerssesine s
16.  Provision for reinsurance (including §$........... 0 certified) (Schedule F, Part 3, COIUMN 78)........coviiuririreiriineneineirseieeeneesssssessstsees | oeeereseesssnsssessssesssssssssssssses | seesssssssssssessesssssssssssesssnsseees
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES.........c.oiiuririciree ettt steseas | eststeee st st s s ssesssstsesnssenes | sessesteesssssessessssbessess st enseees
18, DIaftS OUISTANGING. ... cvereeeeceeie ittt R s st st s st s | estetsnssestestanssessessentsssnssnnts | nessestesssssessensanssnssess st st nees
19. Payable to parent, subsidiaries and affiliates............cccoeurieieiiieiiesee et bstenees | ereeresennaenienee 24,434,805 | ..ocverrrne 14,326,161
20, DBIIVATIVES......cvuuiveirieieitii ittt bbbk bbbttt | Heetbiens sttt | crtsent ettt
271, PAYADIE FOT SECUMTIES. . eurvuveieiereereie ittt sttt s a8 EeeEebs a8 e s et n st et estententns | wieetsessessessanssssessassnssnssnstons | srestesssssnssessansnssnssessensnssnes
22, Payable fOr SECUMEIES IBNAING. ..ottt st et s £tk s s R e n st est st antns | wteetssssessessanssnssessassansnssestans | srestessnsssnssnssansnssessessensnssnes
23.  Liability for amounts held UNder UNINSUTEA PIANS...........ccvuirriiierrirrie ettt sttt ess st st essssssessessenssssessessns | stesssssessessassnsssessassnssnssessons | essossnssssssmssnsnsssssessessnssnes
24. Capital notes §........... 0 and interest thereon §.......... [0SO OO (PO
25, Aggregate Write-inS fOr HADIIES........ccvrrerrierirriieieiis ettt ss st s st st s ssessensens | snsssssessasssnssnssssensanssssssssas [0 OO 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25)........c.overrrinrrrirssrssieesess st ssessssssessesssssssess | sesessessesssnsnes 158,517,950 | vovvvvverrerrenee 109,312,615
27, Protected Cell HADILIES...........cuuvererierceieiierei sttt ens s enensens | coreesss e | aeeserseee e
28, Total iabilities (LINES 26 @NG 27).........vvuurerreerrrerneeeseessessssseessesssseesssssssssssssesssssssssssssssessssesssessssssssssessnssssssssassssssssssssssassssnssssassssns | sosssssssssssnsens 158,517,950 | ...cooorvnviennne 109,312,615
29. Aggregate write-ins for SPECIal SUMPIUS fUNGS..........ruriiiririsiierireie ettt st ens st en s sesssssssssessessessensansss | sesssssesssssesssssnssensnsnssessns [0 0
30, COMMON CAPIAI STOCK........cueveeveiiiie ettt ettt bbb ss sttt se s b st sae st entes e bessessessssnsansessnsnts | tessessesssisssssesans R0 [0[0 X0 [0]0 1 A 3,000,000
31, PrEfEITEA CAPILAl SIOCK. ........cvveieeveiveieeicties ettt bttt b a bbb a et st es s bbb s s sa st est s st s bessessnsnsessnsansns | sresesessessesssssnsassesnsnstessesnes | sbsesisssssessesessesses s benseseesensaes
32.  Aggregate write-ins for other-than-special SUMPIUS fUNGS...........ccovuiveeiciiiee ettt b s s bnsenes | sressesisssssesinssssessesesseseesanes [0 O 0
33, SUIPIUS NOES.....oocveieieciiteieci ettt sttt bbb et s bbbt s st s bR b st s et et en s st an s s s ssnsnssesenssbensesnbnsesansens | sresiesessessesenssnsassesnsastesesnts | srresssestesetenaen et en s senees
34, Gross paid in and CONHDUIEA SUMPIUS........ccveveveieeeieesete ettt ettt ss s ss s s saes et senssbs s s sasssssessssssansens | sessessesessnsssenns 10,000,000 | ...coovvvvvverrnnne 10,000,000
35, UN@SSIGNEA fUNAS (SUIPIUS)......vucveivereericreieieieesete ettt sttt es bbb s s st anse s bt es s e sssssssessssstessessnsensessnsans | sessessesssssssssesans 2,095,852 | .oovververerrernins 1,833,480
36. Less treasury stock, at cost:
36.1 ......... 0.000 shares common (value included in Line 30 §.......... 0.ttt sttt es st tesse s sens | sresesessene st ess st entesesaets | sresntestes et n et ees
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) vttt ntensennes | sentenssnsestessens s s st st sesents | seriestenssesensensens s st enes
37. Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cccvieieieieineiiciessisese s sesssssssessesssssesssssees | asssssssssssessssnas 15,095,852 | oo 14,833,480
38.  TOTAL (Page 2, LINE 28, COL. 3).....ccorverrieicririiriecieeerireciieeiieeciisceieesiseseseeni e sesssssssesssseessnesss s eessssesssssensnesssssssessssnsssnes | seveonesesesesens 173,613,802 | ....vvvvcreenn 124,146,095
DETAILS OF WRITE-INS
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVEIIOW PAJE...........umurirmiririieriiiiesiiessiseiessssesssesssesssssssessesssesssssssesssns | consesssesssnessissssssessssesssneess (U R 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 8DOVE)........ciuiieiicieieiisiiiisisicisisseesesssesesssessesssssssesssssssssssssssssssssnsessnsessessnss | ssssssisssssesessnsessnsnsessesanes [0 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEMIOW PAJE...........wvrermiririieriiiisiessiesssesssesssesssessssssessssssesssesssssssns | consesssssssnessssssssssssssesssenss (U R 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 8DOVE)........oiuiieiicriieiisiiiisesiciseseessesssesesssessesssssssnsssssssssssssssssssensessnsesssssnss | eossnsisssssesnssnsesesnsessesanes [0 0
3201.
3202.
32083.
3298. Summary of remaining write-ins for Line 32 from OVEMIOW PAJE...........rwrermiririirerieciierieesiesisessssessssessessssesessesssesssssssssssns | consesssesssessinsesssnsssssesssenss 0 [ 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LINE 32 GDOVE).......c.iiuiieiieiieiieeiiiciii st siessssssssessssssssssesssssessesssssesssssssssessenssssans | esssssssssasssssssssssssssassanses [0 0




Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA

STATEMENT OF INCOME

©® N O ok wDN

10.
1.

12.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
271.
28.
29.
30.
31.
32.

33.

34
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4).........ccoueiiiireieieiecs ettt s b sans
DEDUCTIONS:
Losses incurred (Part 2, Line 35, Column 7)......
Loss adjustment expenses incurred (Part 3, Line 25, Column 1)
Other underwriting expenses incurred (Part 3, Line 25, Column 2)
Aggregate write-ins for underwriting deductions
Total underwriting deductions (Lines 2 through 5)
Net income of protected cells
Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7)
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).......cuvrrrinrrrininrnsieeesseseessssssessesesessesssssnenns
Net realized capital gains (losses) less capital gains tax of $
Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §..........0
amount charged off §.......... D).ttt s A s s b s e bttt st sttt s et

Finance and service charges not included in premiums....
Aggregate write-ins for miscellaneous income
Total other iNcome (LINES 12 tTOUGN 14).........oi ittt ettt bbbt

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 # 15)....uiieeictcetcetce ettt ettt s et a st bbbt sas st nse st

DiVIAENAS 10 PONCYNOIABIS. ...ttt en

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).....cuuruiiieieieireiieeircie ettt sb bbbttt

Federal and foreign iNCOME taXES INCUITEA............cccviuiuiieeicierece ettt bbb
Netincome (Line 18 minus LiNg 19) (0 LINE 22)........c.ruririurieeiriineereieiieeisetse sttt ss sttt ssssssssssans

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2)........cccovuermrrririrneneereereineeseeseinneens
NEEINCOME (fTOM LINE 20).......uvuereeerrereiecereereise et es et es et s et s bbbt
Net transfers (t0) from Protected Cell CCOUNLS...........c.ieruriiircireie ettt sttt eene
Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 01ttt
Change in net unrealized foreign exchange capital gain (loss).
Change in NEt AEfEIMEd INCOME taX... .. vurerurrirerieerrieiee ettt ss sttt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COIUMN 3)........ccocvvveveivcreieiceieeeeeeee s
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........ovrrinrneinrereineseesereieeeseeseiessesenees
ChaNGE N SUIPIUS MOTES.......uuveureuereiireeeseiseesssesessesessess e sssss st sse st ess sttt
Surplus (contributed to) withdrawn from Protected Cells...
Cumulative effect of changes in accounting principles
Capital changes:

3201 P MMt
32.2 Transferred from surplus (Stock Dividend)...
32.3 Transferred to surplus
Surplus adjustments:

331 P MMttt s SRS R Rttt
33.2 Transferred to capital (StOCK DIVIAENG)...........cevcveieereieiiee ettt bt nen
33.3. Transferred from capital
Net remittances from or (to) Home Office...
DiVIENAS 0 SIOCKNOIAETS...........cvueriiicisciciset ettt
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders for the year (Lines 22 through 37)..........ccvveevieeieiereeeee e
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)

1
Current Year

2
Prior Year

.............................. 311,524
............................... (10,815)

300,709

......................... 14,833,480
.............................. 277,772

......................... 14,587,049
243,152

.............................. 262,372

.............................. 246,431

15,095,852

14,833,480

DETAILS OF WRITE-INS

0501. ...
0502. ...

0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page....
Totals (Lines 0501 through 0503 plus 0598) (Line 5 above)

1401.

Other income

1402. ...

1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 through 1403 plus 1498) (Line 14 above)

3701. ...
3702. ...

3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE)........euiviieeieiieiisieiesesieciesiseeeesesetesessessensssssesesnssssssssssssssnssnsesas




Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA

CASH FLOW

Currellt Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net OF FEINSUIANCE..........ccevcveiiieiteieete ettt s besse s bsss s sessssenees | sessessesssssssessesinsas 5,796,881 | oocvveciiiinn 4,665,993
2. NetinVESIMENTINCOME. ..o sesiens | sbiesbissbiss s seseees 235,163 | oo 291,261
3. MISCEIIANEOUS INCOME......oruureririreeeesresessessssessasessssssssseesestsss e s ssessess s es s st sns e ss s s s s st st s s e ss st enssnssessessanssnssessensnssnssessassanss | sossssessssssssssssessansnens 37,931 | o (7,204)
4. Total (LINES 1 HTOUGN 3)...cvouieeeeiireiiiciieisei sttt nns s | seseessens st eneens 6,069,975 | .oooeverrririis 4,950,050
5. Benefit and 10SS related PAYMENLS..........ciiiveieiiceee ettt bbbt st s s bes s sanns | eebensesessnsesaeseneaes 5,174,386 | c.coovevvveeererne 3,142,787
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.cviveviieieiciiesieiessieseiieiens [ e | sessesssssssese s sesse e ssens
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS..........c.vvuririrrerinininsireie s ssssssssssssssssssssssssnnes | seeseessssessnsensesnenns 1,400,579 [ oo 868,353
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of $
10, TOtal (LINES 5 thTOUGN 9).....ccvvuieerceiueiieeiseiie ittt sttt nsntns | eeesiesssneniesesad 6,644,516 | ..oooerererriris 4,072,925
11. Net cash from operations (LiNe 4 MINUS LINE 10).........ccceieriireiieieriesieesie et sesse st sesssssessssssessessssssessssssssssssessssans | seesessessessssissessesanes (574,541 o 877,125
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds... .904,311 ..3,554,254
122 SHOCKS. .ceoueveceeseriseeis st nnt | chss sttt | seess e
12,3 MOTEGAGE 0BNS......cuieieieie ettt s s bbb s bbb a s st s st en s s st s sassessnns | suessesssessesetestes e b st ensesaesensans | setesietenten bbbttt
12,4 REAIESIAE. ......vevceeeei st Rt | eherres sttt | seesi et
12.5  OthEr INVESIE @SSELS........courirrirciiie ittt | Hbonebneb bbbt | festesb sttt sttt
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES..........c.cveirieirieieiseessee e | crreieissssse s sessssenes | sesiessessse s essesssssaess
12,7 MISCEIIANEOUS PTOCEEAS. .......oereuerereereereeseeseeseeeeeseeseesseaseesesseseseesessesssessesseesasssssessessesssessessessaessessessasssssessessasssessesessessonss | snssssesssssnssssssssessansssssessessanes | sesssssesssssssssesssnssnsssssesssnssnssses
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cucuciirreieiesesie et ssessss s ss st ssesssssessessenes | sessssssssessessesssssens 904,311 | oo 3,554,254
13.  Cost of investments acquired (long-term only):
1301 BONGS. ...
1312 SHOCKS. ..ottt
13.3 Mortgage loans....
1314 REAIESHALE........cveeeecieeici s
13.5  OthEr INVESIEA @SSELS.......cvvuerireieesiiesiceis sttt | chisnesiess st ns s eent st | seebseessens et
13.6  MISCElIANEOUS APPIICALIONS. .......vuierrerreriiereseiseisesissesess e isees st ss et es s easess st ssessessenssessessensansssssessenssnssnssessanssnsss | ansssssesossosssnssessessasssnssessossanes | sessessossssssssessanssnssnssessanssnssnes
13.7 Total investments acquired (LINES 13.110 13.68).......cuiiuiieieiieie ettt bs e saes s s b ssessenes | sbssssesessessssssssees 1,989,520 [ .o, 1,997,624
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOES. ...t een
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPIAl NOLES......courvreriererieiieiiesiseieee st ss sttt sttt ess st st ssestensnssnssens | snsssssessessasssnssnssessassnssnssnstanes | sessessessassnnssessassnsnssessensnssnes
16.2 Capital and paid in SUPIUS, 18SS trEASUNY STOCK..........cciviiieieicieie ettt besse e s ssens | sressessssessessssestessssssessesssssnsans | sotessessstessesssessessessssssessessnees
16.3 BOIOWE fUNGS......coouiercrireiieiciiseesi sttt ren s | crssnessess st senss st st st | seesssessens s ss st
16.4 Net deposits on deposit-type contracts and other iNSUranNCe lIADINILIES..............c.eiviieieirieiececse e | e sessssens | coresesis e sss e
16.5 Dividends to stockholders....
16.6  Other cash provided (APPHEA). ...ttt ss st stenssessentens | esssssssssssssssnssesssnaes 788,400 | oo (648,305)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)........ccc.ceeevvreveeveenes | e, 788,400 | ..o (648,305)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17)........cccvvvvcvvreneivierieineres | ovrverveesiesevesennns (871,350) | cvvvvvrererererren. 1,785,450
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YBAI.......cuuiviciiiieicieis sttt bbb bbbt s st st s stensannns | sbssssessessessnsnssend 4,060,741 | oo 2,275,291
19.2 End of year (LiNe 18 PlUS LiNE 19.1). ... iiieui i ssses sttt sttt ssnsssnnsses | eosssssssssssssssssseoas 3,189,391 | oo 4,060,741

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA

Underwriting and Investment Ex. - Pt. 1 - Ex. of Premiums Earned

NONE

Underwriting and Investment Ex. - Pt. 1A - Recapitulation of All Premiums

NONE

6,7



Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. OO OO OTRTPTURPR IOV TATT | oo | e 7,239 | oo 8,710 | oot | et 0
2. AIIEA INES......vveveereririreieeesesesesi e esssssenssnenens | eesesressnenens 61,822 | ..o | s 1,545 | e 23,969 | ..o 39,398 | .o 0
3. Farmowners MUIIPIE PETil.........ccveicvieieicieisieeseeseisstesesisins | ersesssiessesissesesissesss | seessssessessssessesissessens | sesesssssssessessssesesins | sssesssssssessessssassesssses | sesessessessssessesssssssanse | ssesssssssessessssessesns 0
4, HOMEOWNETS MUILIPIE PEFl.......vuiverircreieeiectese et sevenes | eveesessesssssssesseesess | sresissessesssessssssnssns | sessessesesessenes 3,261 | oo (9,947) | v 13,208 | oo 0
5. Commercial MUItiple Peril...........cocvcueieieiierieesee s | e 179,287,074 | oo | e | cveis 179,287,074 | ..o | e 0
6. MOItGAGE GUATANTY......cuivevicicreccee ettt sessesens | eressesessssesessssesessnins | sreessssssesessssesessseses | cressssssesssesessssssssesss | soessesessssesessssssesssess | neessssesesesssesssssesens | sressesesssssesssssesens 0
8. OCBAN MAMNE......erieiecireesreseeeee e steee e sessess st ssestsssessessssssssns | ssestnssessessassnsssnssesss | sesessesssssssssnssessassanes | sesessssssessessassnssnssess | nessessessssssnssessassnssns | sestsssesssssesssssnsssnssns | sessessessssssssnssessns 0
9. I[N MAMNE.......oiiiiiissns | s | s | et | s | s | s———— 0
10. FINANCIAl GUAIANEY.........corieeiecieieeeceeereee et ieesesesseeeessesessesssees | eeteessssssssessassssssssess | sessessessssssssssssessassnns | sessssssesssssessassnsssnssns | nessessessssssessessassansns | stesssssmssessesssssnssasss | soessesssssssssssessesens 0
111 Medical professional liability = OCCUITENCE............cceieveiviereiiiiieiiin | ereeeeiseieie ey | ereeissiseesieesesisieses | cresisessesessessssssesens | eoesiesessssesessssssesssess | oevesessssesesssssssssesess | soessesessssssesssissesens 0
11.2  Medical professional liability - ClAIMS-MATE...........corrrerrirririniinins [ errrrrriirinennnrsines | reieeesinseseessesnssnssnes | seessssssessssesssssssssessns | ressessesssssssssessnssnssss | sesssssmssessasssnssnssnsss | soesesssssssssssessesens 0
12, EARhQUAKE....cc.oovveceecccenis et ensiennees | erisresinenens 536,791 | ovoreerrerernninereiiens | rvrerieneseenienesn L/ 536,795 | ..ooovverereerneieiienns | eeersesisenniennienns 0
13. Group acCident ANA NEAIN. ... resriniiees | crreereeeiessesissieneess | eeeesessesssnsesessnnssnes | seseeesessessessassnsnstens | nessessesssssnssestessassns | sesesessessssessssssnsienins | sesessessesesseesiesens 0
14, Credit accident and health (group and INAIVIAUAL)...........coeveeiiriies | creieirieiensieieiinies | cereeeseisssesesssiense | eresiessssesssssssssesiees | sresssssssesessssesessssens | eossssssessessssessessssenies | sresssssssessessssssseses 0
15. Other accident and NEAIH.............ccinrenrcrcneiies [ e | e | eeressessesssssessnsses | eesessessessessessesses | sesesssssessnssessnsss | s 0
16. WOTKErS' COMPENSALION........curveviciriiireieiiissieseisstesse e sssessesessssens | ersssessessssessesssssssesies | sssessessssessesssssssesiesss | sessessssesessssessesiesinss | seessssessesssssssessessssens | sesesesssssssesssssssesies | sressssessessesssssssesses 0
171 Other liability - OCCUITENCE. ...t eeeeseessisssssnenes | coveesessnssessssensenns 35 [ | s 132 | s 167 | overeeeeeeeeeeeeies | e 0
172 Other liability - ClAIMS-MATE.........cccoeriiiiieeee e | et | censesessssesessssesesies | eoesessssessessssessesinses | sesessessessesssssssessssanss | essessessssssssssessssssens | seviessssessessssensessens 0
17.3  EXCeSS WOTKErs' COMPENSALION.........oiviieereieirireieirirseieieississnenes | reeseresseessinssesssisssens | senssessessssnsseessssssesses | sesessssssssssesssssssessesne | sessessesessesssssssessesnnss | nesessesesssssnsessessssens | eseesessssesessssassees 0
18.1  Products liability = OCCUITENCE.........c..cviueiieiieiiisiieieseesieississsienens | revssiesseisssessessssssens | esssessessssesessssessesies | essessessssessesssssssesinses | sesssssssessessssasesssssnss | sossessessessssessessssssens | sessessssessessssessessens 0
18.2  Products liability - ClaiMS-MAGE. ..o | reerereiensissesnsinsees | eessresseensinsseesssssenes | sesesssssssesseenssnssessesns | sessessssessesssssssessssnnss | nesessessssssssnsessessnsens | tesseessssssessessssessens 0
19.1,19.2 Private passenger auto liability............cccocererveicnieeienieseenieins [ e 389 | it e | ceveneneinenneni 389 [ erriiieiesieienseies | e 0
19.3,19.4 Commercial Quto liability............c.ovvverrrmrereererrrerneerrereeesins | e 95,686,919 | ...oovvorerirerreriinns | vrereeneinns 236,851 | .......... 95,923,770 | .ovooeeeeerrerrerereiiens | veeeeeeeienessneenaans 0
21. Auto physical damage..........cccceverereieieeie e | eveiees 24,105,127 | coooveerereveiereiees | e 2,329 | .. 24,107,456 | ..oocvoeveeereiiisieries | e 0
22. AICIATt (Il PEIIIS).......veeviivieeeciseeer ettt estesee s seneens | cosssessssssesssissessesens | eressssssessesissessesieses | oessssssessessssessesissinss | seesessessesssssssesinssssens | sessesesssssssesisssssesins | sossessessesesssssssesens 0
230 BRIttt | et esss s | oeeninessi s snssiensns | seeeteest st nesins | sesteess st nes | seseest st nnssteeens | eeessesss st 0
24, SUPBLY ..ottt ettt s et s s bsssnas | srsesnsessessssnntesesnaes | eevessesesnsssaesessntenes | essesessessesssensssasnss | sresissessesesensesssntens | sressestesisssssesissenteses | seesessessesesenseseenens 0
26. Burglary and theft...........coerrirnineseeeeseseeesssseessiees | v 10 | o | ereereeeneseessseseseeenes | eeeeeenreeseeeeneees L0 O RTS EOPRRR 0
27. Boiler and Machin€ry..........cccueviiicveveiesee e ssesenns | evreaessaa 4,318,283 | ..o [ e | e 4,318,283 | ..ooveeeeeeeee | e 0
TR O (Yo OO OO PT S OT P PTSOPU DUUOTOTOTOPSOTRY DUSPPTPT PSP OPSY SVOTPTUTOOT RSP PUPTUSTPSRTSTUPT DOTSPTRRTRRTIRPIR ISP 0
29. INEMELONAL. ..o | e | e | s | s | s | s 0
30. WEITANTY....oveicciee sttt ssessensnes | eesesssessessesssnsnssesses | sessessassnsssssessassnnsss | stessssssssessassnsssessnnss | sesmssessnsssssessnssanssnes | sesessssssnssssssnssnssnssons | sessssessessnsssnssessanes 0
31. Reinsurance - nonproportional assumed property............cceeeeeeenns [ervieevenaes XXX oortee et | eveeesesisssesseeninins | ereresssssesssssesesisenes | cresssiesesssesesssssesnnns | sosversresesesisesesnns 0
32. Reinsurance - nonproportional assumed liability.............cc.oooeveree [rereerennn. XXX tirieinee] v [ eoneeseinsinsseneinsnes | seeseensssseensssssneneens | serseeesessssssssesnesnnns | seeeeesseeseenseessenns 0
33. Reinsurance - nonproportional assumed financial lines..........cccocees [eorrvennen. XXX treveiene] virniesieinsiesesisssniens | eonnesensisssenssnnenes | eoesssssssesessssssesnsns | sersssesessssssssessnens | sresesnsesesnnenn: 0
34. Aggregate write-ins for other lines of bUSINESS..........ocvrvernrirriniins | cernreseessiisssssnis (01 I (01 I (01 P (01 P [ I 0
35, TOTALS....cooiiiscrsrirsese et ssenesesssssssenes | oneeeons 303,997,921 | oo (V) I 251,361 | ........ 304,196,676 | .....coccoennes 52,606 | ...oovvveerireriiens 0
DETAILS OF WRITE-INS
BA0T. st ennts | ettt | seri et | cesenens st enns | sttt | et | et 0
3402, ettt | sessstessesesensessennnnns | sesstessesnnsestesesentenes | nesessesnstestessetestenens | eseenesanreenensntenetnnts | retessenessnsnnsesesnntens | esessstesnenssesnannees 0
BA03. s etnts | ettt | serienes st | cebiens st | seeesiens st | ettt | et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | «.ccooovvvevevernnee. (0 (0 (0 (0 [0 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)......c.. | cecvverevieerernnan. (O] P (O] P (0] P (O P [ I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ [No[X]
If yes: 1. The amount of such installment premiums §$.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2020 of the AL LI E D I N SU RAN C E CO M PANY O F AM E RICA

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8

1 2 3 4 Percentage of

Net Losses Losses Losses Incurred

Unpaid Net Losses Incurred (Col. 7, Part 2)

Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned

Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

Fire........ . . . . 4,465 |.. . . .
Allied lines..... . . 11,021

Farmowners multiple peril
Homeowners multiple peril
Commercial multiple peril..
Mortgage guaranty
Ocean marine....
Inland marine....
Financial guaranty.....
Medical professional liability - occurrence
1.2 Medical professional liability - claims-made..
12. EQrthQUAKE.........cucveiiiiciiee b
13. Group accident and health
14, Credit accident and health (group and individual).
15. Other accident and health
16. Workers' compensation
171 Other liability - occurrence
17.2 Other liability - claims-made
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2  Private passenger auto iability.............cccorveieriinieeienieese s
19.3,19.4 Commercial auto liability....... 53,462,218 |..
21. Auto physical damage... ....12,896,282 | .. . ....12,896,562 | ..
22. AINCTAft (Al PEMIIS). ... everieiseirieie ettt essens | sesesseesss st es ettt ennns s s .

91,661,711

_‘
S SO OTA WN =
o

23 Fidelity.......
24 Surety........
26 BUFGIATY @NA T ... esniens | crsesesseesss sttt ssenns | seetestes ettt ettt | srsebe ettt aes

27. Boiler and machinery. . ..1,236,583 | ..

28 Credit.....

29. International..

30. Warranty

31. Reinsurance - nonproportional assumed property

32. Reinsurance - nonproportional assumed liability......

33. Reinsurance - nonproportional assumed financial lines

34. Aggregate write-ins for other lines of DUSINESS..........cvevrvveieniceseens

35. TOTALS. ..ottt esssssesestenssnsns | eoessesssssssssessanes 159,189,169 75197 | e 159,264,366

DETAILS OF WRITE-INS

3401.
3402.
3403. .

3498.  Summary of remaining write-ins for Line 34 from overflow page.
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)..........coevvvnrniienenns
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Annual Statement for the year 2020 of the ALLIED INSU RANCE COMPANY OF AMERICA
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1.
2.
3. Farmowners MUIIPIE PEIIl.........c.vuiuiiieiieiicesice et sseins | eeessssesessssesesssssessssesessssssess | sesessssesesessesessssssesessssesessnsess | sesesessssesesssssssssssesessssssessnsnss | sessessssssesessssessssnsesessssnsesssd | srvsesessssesnsssssssssssesessssnsesanns
4, Homeowners multiple peril. .
5. Commercial multiple peril... ...21,387,778
6. MOMGAGE GUATANTY.......cvveeveiiiieiiesiie sttt sstessesss | stessessssssesessssessessssssessessnss | essessessssessessnsessessessssassessnsns | sesessessessssessessssessessssenessessns | tessessssessessssenessesssessessesnsd | ossersessssemessessssessessssansesieses
8. OCEAN MAMNE.....eocvieveiiiee sttt bbbt
9. Inland marine......
10.  Financial guaranty......

11.1  Medical professional liability - occurrence

11.2  Medical professional liability - claims-made...
12.  Earthquake..........ccooune
13.  Group accident and health...................
14, Credit accident and health (group and individual)
15.  Other accident and halth............ccoevieriunrerrininneeese s
16.  Workers' compensation

171 Other liability - OCCUITENCE..........evueerieieireiereieeseie et seeees

17.2  Other liability - ClaIMS-MATE..........coceoveveerereeerce s

17.3  Excess WOrkers' COMPENSAtioN............cceveveeuieeieeiiveieeiieisie e

18.1  Products liability - occurrence

18.2  Products liability - claims-made..

19.1, 19.2 Private passenger auto liability...............cccoueiierrieevicreeieesce e
19.3,19.4 Commercial Ut lIAbIlity..........cc.rererireeereirrieieeeriseie e | eereeeesseeseseesenad 46,425,130 | oo 121,067 | i 46,546,197 | .ooveveveenerereneneneneenn0 e 40,359,491 | oo 64,686 40,428,177 | oo

21.  Auto physical damage ...1,285,693 L .1,285,694 | .. 128,261 | o ...128,291
22, AICTAft (Bl PETIIS)....cvrviveieieeiicicieiieie ettt b e esse e | estessessssessessssessessessssessessesns | sessssessessssessessssessessessssesseses | srsssessesessssessessnsensessssessenens | sesessessssessessesssssnsessnssnessns0 | seriesissesesissestesiesestessessstenses | sresessesiess et st ess et tessessetentens | sresseseseste st n et anee
23.
24.
26.
271.
28.
29.
30, Warranty......oooeveeneneeeeene
31.  Reinsurance - nonproportional assumed property.
32.  Reinsurance - nonproportional assumed liability........
33.  Reinsurance - nonproportional assumed financial lines
34.  Aggregate write-ins for other lines of business.
35.  TOTALS

3401.

3402.

3403.

3498.  Summary of remaining write-ins for Line 34 from overflow page... .

3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)........................

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DITECE .ot | eeseene e 12,256,078 | ...oovvverererirrcierineesies | ceviensinesssesssesssesesessisns | seveseesinesesnns 12,256,078
1.2 Reinsurance assumed.. 26,852 [ e | e | e 26,852
1.3 Reinsurance ceded... 12,282,931 .12,282,931
1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3).cueeeririecrreensereineeees | e 0 | e L0 [ 0
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENL.......c.oeveiieeieiieiesieie e sssetesnesees | eresesssesessssesessssssssessesesens | sesesesessssesssnns 44,365,717 | oo | e 44,365,717
2.2 Reinsurance assumed, excluding CONtINGENT...........cciiiieriinenieseieins [ | e 56,323 | .ooiecriieeeceee e | e 56,323
2.3 Reinsurance ceded, excluding CONtINGENL...........ccvviveieiiieiriieeeieen et [ e ssssssnssesens | soeressssssesssnns 44,422,040 [ .oooeeeeeeeeeeeeeee | e 44,422,040
2.4 CONNGENE = QIMECL.......vvieeiriiiieicise ettt ssenes | essessssessessssessessssessessssenses | soesestessessssessessees 285,420 | .ooveieeeeiiieeeeeeeeereen | e 285,420
2.5 Contingent - reiNSUIANCE BSSUMEM. .........cuvuririuiieireieiriseiseieesesseseeseissseeesssessens | resesessssesesssesesesseesssasseens | etsessssnssessessssssssenssassessesns | sessesessesessssessesssssssesesnnins | sessesssssssesseenssessessessssesns 0
2.6 Contingent - reiNSUrANCE CEARG.........cveviierieiciiiieieieisie sttt ssenes | essessssessessssessessssessessesenses | sossessesessssessessees 285,420 | ..ooviicieieieneeeeseneen | e 285,420
2.7 Policy and MembDErShIP fEES. ..o seieeeisisessssessssnses | reresssssssssssnsssssssssessssssesns | oesessssassensessssenseesssassessnsss | nessssessesssssssessessnssssesessnses | seressssassessessssansessssansacas 0
2.8 Net commission and brokerage (2.1+2.2-2.3+24+25-2.6+2.7)ccccccccvicvns | e {1 U [0 [0 N 0
3. Allowances t0 MaNAGEr ANA BJENES.........cueeirurrereerereeeirereeeseesesesseeeeseseeeesseessesessess | cesesesseesssnssesessssessessesessens | eressessessssesessssesessssessesnss | oessessssesesnssessessssesesnssesss | sessessssessessssssesesessssens 0
4. AVEIHISING. ...ttt bbbt en | ebebense et a b sttt e et nns | frtresebanne bt et nen et bt tennnnenes | arestebettr ettt nnas T ] e 1
5. Boards, buraus and @SSOCIAtIONS. ..........cccvvrieviiererereiererereesesseseretetesesesessseseseseseseses | cresesesssesssesessssssssssssssssseses | eresesesesesssssesssssesesesssesesess | steseseseseseseseseseseseseseseseseses | sesesssesssssssesssasssasssssssinas 0
6. SUNVEYS aNd UNAEIWIEING TEPOMS. ......ccvueiriiiieiicieteie ettt sssenas | sesessessessssessessssessesssensesss | essessssessessessssassessssassesesas | sessssessesssssssessessssassessesanses | sesiesssssssessessssessesssensesas 0
7. Audit O @SSUIBAS' FECOTTS. ......vuveieeircieririerirescee ettt | siesiseensessesine s niesbssiens | aebesseesessessns b s e entessneenes | sesbesssessestesinesensnssentnsnese | eesessnsensessesinesresensenias 0
8.  Salary and related items:
8.1 SAIAMES.....veeeeecee et | Heese et ens | ertesi ettt | neeeri et TA9 | o, 749
8.2 PAYION HAXES. ... cvviecieieiiieieiiieie ettt bbbttt s | Sretetetneaeteten ettt setebeneretes | shebensetetete s et sttt esetatente | seseaetesetet et st et en et n bt | Sessebetnses ettt ettt en s 0
9. Employee relations and WEIAre.............oceuiiricieiieeesiesiseseeesisssssessesissenenes | reviessssinessessessssssesesiessssins | sessessnsssessessesssssseessesinses | toeesessessnssensessessnninns £ 179
10 INSUFANGCE. ..ot ses | Sbsnbire s b en bbb en b ens | sebinbanb e sb s bbb s | fesbanb st en bbb | eebenb s 0
11 DIFEOIOIS  fBES.....uerveiiicte st | cerent et b bbbttt | seesent st | eeteene et 97 | o 97
12, Travel @nd travel [IEMS...........c.ii s | foesiesb bbb | srtssbesb bbb | soesiesbne s 22 | 22
13, RNt AN FENEIEMS......ouiiiiiic s | sesiesi s | sobess st | s 10 | s 10
T4, EQUIPMENE. ..ottt sttt ene | setiens et b st b ettt taens | Shenset sttt en et | aeeesens ettt 1 T RN 13
15, Cost or depreciation of EDP equipment and SOfWETE. ..........cceeuriieieiiniieenseieis | erriniesssiesisssssessssens | eresseesissessssssessssssessesess | sressessssessssnssessessssessessesesns | sessessssessesssssssesesssssssens 0
16, PrNtING @NG SEAHONEIY. ... vttt | ceebnssessebss et b st nsisssens | chesseesebastee et st s bt nees | cerntens ettt nees I [P 1
17.  Postage, telephone and telegraph, eXChange and EXPIESS.........ciuririerrinieiieniniees | corsisseesssessssssessssssssens | sresessssssesessssesessssesesess | sonssesessssessessssssesesssns 2 | e 2
18, Legal @nd QUAIING. .......cveveieeieirieieieiceiri ettt sese st esessnsens | eresesssissssessesessssssesessnsesesss | sbessesessssssesasseresessnsesensnsens | sesessssesessnesesansesesassenas A2 | s 42
19, TOtalS (LINES 30 18)....vuuuriirirrirriiriiiicriieniiereiessi i esssssesssnens | eesssessssessesssnesenesesons (U RN (U R I8 T O 1,116
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §....oc 0ttt | bbbt | bt ettt | Sttt | Sheenes et nees 0
20.2 Insurance department ICENSES @NG FEES........c.oviuiiriiririiriereiereeieireieneineies | rereeereinee st | eeseessistsessesssssseensiensessas | netsetessesessssessesssessesesnntes | essessssassesssenssassessesassenas 0
20.3  Gross guaranty assoCiation ASSESSIMENLS...........c.eueiueireiiuireieiessisesessssessenns | esresiessssesesessssessessssessess | sessessssessessssssassessssessesseses | sessssessesssssssessessssessessesasses | sessessssessessessssessessssessesns 0
20.4 All other (excluding federal and foreign income and real @StAte)...........vuvveriuree [ rrreriersrsierissnersessesnnes | erserssesssnsessssnssenssansesssess | nerssssssessesssssmsesssssnsessessnses | sorsessssassessessssassessssansecas 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccvvvevierererriienns | coereireieseiserssesse s (01 TR 0 [ oo (01 RO 0
21, REAIESEAE BXPENSES.......cviveeeriecieireireieee ettt s et nntens | nebetets b nn et netens et netenaes | setessetstess s e nes et nesentenes | sesetnetes et tees e st eesensenenens | eeseeetenren ettt enie 0
22, REAIESIALE TAXES........ouiiiiciiii s | b | b | Shne s | st 0
23.  Reimbursements by UNINSUIEA PIANS............couiiiiiieiieiiiicieisiisisesse s sessesisssrens | seseeesiessssisesssesesssssseesies | fesssesessessnsssessnessssesssssenes | sesssessessesinssessnssessessssssens | cestesiessessessnssssessessesens 0
24,  Aggregate write-ins for misCEllaneous EXPENSES.........covviiuevriereeriieirisieieieesisnsenenns | eeesnsnessnsseensnsesssnseeesd | orneeeninsesnssseessnsessnsnns 0
25.  Total expenses incurred.................
26. Less unpaid expenses - current year.
27.  Add unpaid expenses - prior year..................
28.  Amounts receivable relating to uninsured plans, prior year...
29.  Amounts receivable relating to uninsured plans, current year...
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)
DETAILS OF WRITE-INS
2401, Other EXPENSES.........curvuuiiiiiiriiiriirii s
2402. Outside services and iNCOME .........c..ccuuiuuiiniiiniieiisses s
2403, R
2498. Summary of remaining write-ins for Line 24 from overflow page...
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above)
(a) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.

11




Annual Statement for the year 2020 of the ALLIED INSURANCE COMPANY OF AMERICA
EXHIBIT OF NET INVESTMENT INCOME

Durin

Collected

1

g Year

2
Earned
During Year

1.1
1.2
1.3
2.1
2.11
22
2.21

© N oo

10.

U.S. GOVEINMENT DONAS.......ooivuiveiieiciiie ettt bbbttt bbbttt
Bonds exempt from U.S. tax
Other bonds (UNAFFIIAIEA)..........cvereicieieic bbb bbbt
BONAS Of AffIALES........cvivicieicic bbb bbbt
Preferred stocks (unaffiliated)
Preferred StoCks Of @fflIAtES...........civuiviiireicicts et
Common stocks (unaffiliated)

Common stocks of affiliates.
Mortgage loans

Real estate
Contract loans
Cash, cash equivalents and

DErVAtVE INSITUMENTS.........oveiiteicict ettt bbbttt

Other invested assets

Aggregate write-ins for investment income
Total gross investment income....

short-term investments

1.
12.
13.
14.
15.
16.
17.

Investment expenses.

Investment taxes, licenses and fees, excluding federal income taxes
IMEETESE EXPENSE. ... ceceeereiaieeeie ittt ettt e bbb sf bbb s8££ 882828428428 R £ 84S E £ R R £ 4R R £ AR R R R R R £ R bbbttt
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from investment income
Total deductions (Lines 11 through 15)
Net investment income (Line 10 minus Line 16)

0901.
0902. ...

MISC. INCOME.......euiveiiieeieicie ittt s st s bbbttt

0903. ...

0998.
0999.

Summary of remaining write:

Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

-ins for Line 9 from overflow page

1501.
1502.
1503.
1598.
1599.

VIS, EXP.uveiteiieiseiite ettt ettt ettt s 81k s s s R SRR AR SRR AR s bbb bR bbbttt

(@)

e~ —
STZLeseoceors

Includes §.......... 0 accrual of
Includes §.......... 0 accrual of
Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

4

Change in
Unrealized
Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

1.1
1.2
1.3
2.1
2.11

)
NN

—
o

U.S. Government boNdS.........cceuveeieiiinieiennisieesseseessenseens

Bonds exempt from U.S. tax

Other bonds (unaffiliated).........cccovrrernrineieeeeneeessens

Bonds of affiliates.................

Preferred stocks (unaffiliated)...........ccoerivreenecieesieeieis

Preferred stocks of affiliates.

Common stocks (unaffiliated)..........cccovvereenieieienieesiees

Common stocks of affiliates.
Mortgage loans....................
Real estate
Contract loans
Cash, cash equivalents and

short-term investments....................
Derivative INStrUMENES..........ceiviiieieicee e
Other invested assets..........
Aggregate write-ins for capital gains (I0SS€S).........cccevvvvivereienne
Total capital gains (I0SSES)........cvvvrvrerevrriereiieieieeissssesseessieiaes

0903, oo
0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

© © N o

1.
12.
13.
14.
15.

16.

17.
18.1
18.2

19.
20.
21.

22.

23.

24

25.

26.

BoNnds (SChEAUIE D)......ccorvrirrirrieinsieieiiesiseie st ess st esssssnsses

Stocks (Schedule D):

2.1 Preferred StOCKS......ovrvirierisieisiesise ettt

2.2 COMMON SEOCKS. .....cuvuveiiiiiicieiiie ettt

Mortgage loans on real estate (Schedule B):

31 FISEIENS ..ottt et
3.2 Other than firSt IENS........ccvvueieirieeeesrs et essenes

Real estate (Schedule A):

4.1 Properties occupied by the COMPaNY..........cccccoeeuevieiiricreeee s
4.2 Properties held for the production of INCOME...........ccrrureeerereinineineieeseeseireeeeenes

4.3 Properties held for SalE...........ccoveveieviieeiieseeee e

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)

and short-term investments (Schedule DA)..........ccceeiccceeeeee s
CONFACE I0BNS.......ooeeerieieieeee ittt snen
Derivatives (SChEAUIE DB)..........cccvueueiieeeiiecieeeee st bnes
Other invested assets (SChedule BA)...........covrnnneneneiseseeseese e ssessssseesssenens
Receivables for SECUMEIES............coiuiiriririiirnr s
Securities lending reinvested collateral assets (Schedule DL)...........ccocvverrerrencerrernieneenen.
Aggregate write-ins for iNVested aSSetS.........covverrieieee e
Subtotals, cash and invested assets (LINES 110 11)......vvrvrurrrnrnrirrinenrseesseneeseieeeenens
Title plants (for Title iNSUIETS ONIY).........cviueveeieirieieiertee et

Investment income due and ACCrUE............ccovveveveiriienieieree s

Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection..................

16.1  Amounts recoverable from reINSUTENS.........ccocueveeveveeeereeiereee e

15.2 Deferred premiums, agents' balances and installments booked but

deferred and Not yet dUE..........coeuiveieieieeee e B
15.3 Accrued retrospective premiums and contracts subject to redeterminafiin Q..

Reinsurance:

16.2 Funds held by or deposited with reinsured companies............ccccveveeeiverrerreesiennes
16.3 Other amounts receivable under reinsurance CONracts.............owwreeeerernrerereneenn:
Amounts receivable relating to uninsured plans............cccocueieieienesieeeeee e
Current federal and foreign income tax recoverable and interest thereon..............cceeuu....
Net deferred taX @SSEL.........cocurriiririiii e
Guaranty funds receivable or 0N dePOSit..........ccccvveveiricreiiice s
Electronic data processing equipment and SOfWare............cccoveueeeeeneeneensineeneineeeeseeneenes
Furniture and equipment, including health care delivery assets............cccccoevveviverirereinnas
Net adjustment in assets and liabilities due to foreign exchange rates..........cccocovrrveneenne
Receivables from parent, subsidiaries and affiliates..............ccccooeevevivieiceceiecsee
Health care and other amounts receivable..............ocuveuciineinen e

Aggregate write-ins for other-than-invested assets..........ccoovveevreieisiee e

Total assets excluding Separate Accounts, Segregated Accounts and Protected

Cell Accounts (Lines 12 through 25)...........ccveueiieinieeeeee st
From Separate Accounts, Segregated Accounts and Protected Cell Accounts.................
TOTALS (LINES 26 @NA 27)......curerreerricieie sttt sss s ssess s sssssssans

2503, oSttt
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)
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NOTES TO THE FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices

The accompanying statutory financial statements of Allied Insurance Company of America (the Company) have been prepared in conformity
with accounting practices prescribed or permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio.

The Ohio Department of Insurance recognizes only statutory accounting practices (SAP) prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, as well as, determining its solvency under
the Ohio Insurance law. The NAIC’s Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed
or permitted practices by the State of Ohio. The Company has no statutory accounting practices that differ from NAIC SAP.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of
Ohio is shown below:

SSAP F/IS FIS
# Page Line # 2020 2019

Net Income

Allied Insurance Company of America state basis (Page 4, Line 20,
(1) Columns 1 & 2) XXX XXX XXX $ 277,772 $ 243,152

(2) state Prescribed Practices that increase/(decrease) NAIC SAP - -
(3) state Permitted Practices that increase/(decrease) NAIC SAP - -

(4) NAIC SAP (1-2-3=4) XXX XXX XXX $ 277,772 $ 243,152
Surplus
Allied Insurance Company of America state basis (Page 3, Line 37,

(5) Columns 1 & 2) XXX XXX XXX % 15,095,852 % 14,833,480

(6) State Prescribed Practices that increase/(decrease) NAIC SAP - -
(7) State Permitted Practices that increase/(decrease) NAIC SAP - -
(8) NAIC SAP (5-6-7=8) XXX XXX XXX % 15,095,852 % 14,833,480

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of statutory financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policies

Federal Income Taxes. The Company’s parent, Nationwide Mutual Insurance Company (Mutual), files a consolidated federal income tax return,
which includes all eligible U.S. subsidiaries and affiliates. In this regard, the included subsidiaries and affiliates pay to Mutual the amount which
would have been payable on a separate return basis without regard to the alternative minimum tax. Mutual pays tax due on a consolidated
basis.

The Company provides for federal income taxes based on amounts the Company believes it will ultimately owe. Inherent in the provision for
federal income taxes are estimates regarding the deductibility of certain items and the realization of certain tax credits. In the event the ultimate
deductibility of certain items or the realization of certain tax credits differs from estimates, the Company may be required to change the provision
for federal income taxes recorded in the financial statements, which could be significant. Management has used best estimates to establish
reserves based on current facts and circumstances regarding tax exposure items where the ultimate deductibility is open to interpretation.

In accordance with guidance specified in the NAIC SAP, the Company utilizes the asset and liability method of accounting for income taxes.
Under this method, deferred tax assets (DTA), net of any non-admitted portion and statutory valuation allowance, and deferred tax liabilities are
recognized for the future tax consequences attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax basis. DTAs and liabilities are measured using enacted tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The change in deferred taxes, excluding the impact of taxes
on unrealized capital gains or losses and nonadmitted deferred taxes, is charged directly to surplus.

Reinsurance Recoverables. The Company cedes insurance to other companies in order to limit potential losses and diversify its exposure. Such
agreements do not relieve the Company of its primary obligation to the policyholder in the event the reinsurer is unable to meet the obligations it
has assumed. The Company monitors the financial condition of reinsurers on an ongoing basis and reviews its reinsurance agreements
regularly in an attempt to minimize its exposure to significant losses from reinsurer insolvencies. Reinsurance recoverables include amounts
billed to reinsurers on losses paid. Estimates of amounts expected to be recovered from reinsurers that have not yet been paid on losses are
estimated in a manner consistent with the claim liability associated with the underlying policy. Such reinsurance recoverables and reserve
deductions partially offset claim costs in the Company’s statutory statements of operations and are included as an offset to losses and loss
expense reserves in the accompanying statutory statements of admitted assets, liabilities and surplus. There were no contracts using deposit
accounting as of December 31, 2020 and 2019.

Statutory accounting principles require recognition of a minimum liability for certain unsecured or overdue reinsurance recoverables. As of
December 31, 2020 and 2019, the Company had no provision related to conditional reinsurance recoverables.

In addition, the Company uses the following accounting policies:

1. Short-term investments consist of investments with maturities of twelve months or less at acquisition and are stated at amortized cost, which
approximates fair value.

2. Bonds, excluding loan-backed and structured securities, are stated at amortized cost except those with an NAIC designation of “3” through
“6”, which are stated at the lower of amortized cost or fair value. Amortization of premiums and discounts is calculated using the effective
yield method. The Company does not hold any mandatory convertible securities or SVO-identified investments.

3. Unaffiliated common stocks are reported at fair value.

4. Redeemable preferred stocks are stated at amortized cost, except those with an NAIC designation of “3” through “6”, which are stated at the
lower of amortized cost or fair value. Perpetual preferred stocks are stated at fair value, except those with an NAIC designation of “3”
through “6”, which are stated at the lower of amortized cost or fair value.

5. Mortgage loans are carried at the unpaid principal balance adjusted for premiums and discounts, less a valuation allowance. The valuation
allowance for mortgage loans reflects management’s best estimate of probable credit losses.
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10.

11.

12.

13.

NOTES TO THE FINANCIAL STATEMENTS

Loan-backed and structured securities (collectively, loan-backed securities) are stated at amortized cost or the lower of amortized cost or fair
value in accordance with the provisions of Statement of Statutory Accounting Principles (SSAP) No. 43-Revised and the Purposes and
Procedures Manual of the NAIC Securities Valuation Office. The retrospective adjustment method is used to value loan-backed securities
where the collection of all contractual cash flows is probable. For all other loan-backed securities, the Company uses the prospective
adjustment method.

Not applicable — The Company does not have any subsidiaries.

Other invested assets consist primarily of alternative investments in hedge funds, private equity funds, private and emerging market debt
funds, tax credit funds and real estate partnerships. Except for investments in certain tax credit funds, these investments are recorded using
the equity method of accounting. Changes in carrying value as a result of the equity method are reflected as net unrealized capital gains and
losses as a direct adjustment to surplus. Gains and losses are generally recognized through income at the time of disposal or when
operating distributions are received. Partnership interests in tax credit funds are held at amortized cost with amortization charged to
investment income over the period in which the tax benefits, primarily credits, are utilized.

Not applicable — The Company does not have derivatives.

Insurance premiums are generally earned ratably over the policy term. The liability for unearned premiums represents the portion of
premiums written relating to the unexpired terms of coverage. Such reserves are computed by pro rata methods for direct business and are
based on reports received from ceding companies for reinsurance assumed. Premiums in course of collection represent agent balances and
uncollected premiums from policyholders for current policies in force and policy premiums assumed from others, including amounts placed
with affiliates. As of December 31, 2020 and 2019, the Company had no liabilities related to premium deficiency reserves. The Company
includes anticipated investment income when calculating its premium deficiency reserves, in accordance with SSAP No. 53, Property-
Casualty Contracts — Premiums.

The Company establishes losses and loss expense reserves for reported claims and claims incurred but not yet reported (IBNR). Estimating
the liability for losses and loss expense reserves involves significant judgment and multiple assumptions. Management considers the
Company’s experience with similar claims, historical trends, economic factors and judicial, legislative and regulatory changes in establishing
reserves. The Company’s losses and loss expense reserves are recorded net of reinsurance and amounts expected to be received from
salvage (the amount recovered from property after the Company pays for a total loss) and subrogation (the right to recover payments from
third parties).

Assumptions and estimates for losses and loss expense reserves are updated as new information becomes available. Due to the inherent
uncertainty in estimating losses and loss expense reserves, the actual cost of settling claims may differ materially from recorded amounts.
Changes in losses and loss expense reserve estimates are included in results of operations in the period the estimates are revised.

The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic data processing
equipment, software, furniture, vehicles, other equipment and leasehold improvements. The Company has not modified its capitalization
policy from the prior period.

Not applicable as the Company does not write major medical insurance with prescription drug coverage.

D. Going Concern

Not applicable.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable

Note 4 — Discontinued Operations

Not applicable.

Note 5 — Investments

A. Mortgage Loans

Not applicable.

B. Troubled Debt Restructuring

Not applicable.

C. Reverse Mortgages

Not applicable.

D. Loan-Backed Securities

1.

2.

Prepayment assumptions are generally obtained using a model provided by a third-party vendor.

Not applicable
Not applicable.
Not applicable.

The Company reviews all loan-backed and structured securities in which the fair value of the given security is less than the amortized cost to
determine if a given security is other-than-temporarily impaired. The Company examines characteristics of the underlying collateral, such as
delinquency and default rates, the quality of the underlying borrower, the type of collateral in the pool, the vintage year of the collateral,
subordination levels within the structure of the collateral pool, and the quality of any credit guarantors, to determine the cash flows expected
to be received for the security. If the severity and duration of the security's unrealized loss indicates a risk of an other-than-temporary
impairment, then the Company will evaluate if the amortized cost basis of the security will be recovered by comparing the present value of
the cash flows expected to be received for the given security with the amortized cost basis of the security. If the present value of cash flows
is greater than the amortized cost basis of a security, then the security is deemed not to be other-than-temporarily impaired.
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NOTES TO THE FINANCIAL STATEMENTS

E. Dollar Repurchase Agreements and/or Securities Lending Transactions

Not applicable, as the Company does not participate in a securities lending program and has no open dollar repurchase agreements as of year-
end.

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing

Not applicable.

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
Not applicable.

H. Repurchase Agreements Transactions Accounted for as a Sale
Not applicable.

I. Reverse Repurchase Agreements Transactions Accounted for as a Sale
Not applicable.

J. Real Estate

Not applicable.

K. Low-Income Housing Tax Credits
Not applicable.
L. Restricted Assets

1. Restricted Assets (Including Pledged)

Gross (Admitted & Nonadmitted) Restricted

Current Year 6 7
1 2 3 4 5
Protected
G/A Total Cell
Supporting | Protected | Account
Protected Cell Assets
Cell Account | Supporting Increase/
Total General Account | Restricted G/A Total Total From (Decrease)
Restricted Asset Category Account (G/A) | Activity (@) | Assets | Activity (b) (1 plus 3) Prior Year (5 minus 6)

a. Subject to contractual
obligation for which
liability is not shown $- $- $- $- $- $- $-

b. Collateral held under
security lending
agreements - - - - - - -

c. Subject to repurchase
agreements - - - - - - -
d. Subject to reverse
repurchase agreements - - - - - - -
e. Subject to dollar
repurchase agreements - - - - - - -
f.  Subject to dollar reverse
repurchase agreements - - - - - - -

g. Placed under option
contracts - - - - - - R

h. Letter stock or securities
restricted as to sale -
excluding FHLB capital
stock - - - - - - -

i. FHLB capital stock - - - - - - -

j-On deposit with states 5,420,456 - - - 5,420,456 5,592,507 (172,051)

k. On deposit with other
regulatory bodies - - - - - - -

I.  Pledged as collateral to
FHLB (including assets
backing funding
agreements) - - - - - - -

m. Pledged as collateral
not captured in other

categories - - - . - - -
n. Other restricted assets - - - . - - -
0. Total Restricted Assets $5,420,456 $- $- $- $5,420,456 $5,592,507 $(172,051)

(@) Subset of Column 1
(b)  Subset of Column 3

14.2



Annual Statement for the year 2020 of the ALLlED |NSURANCE COMPANY OF AMER'CA

2.

M. Working Capital Finance Investments

NOTES TO THE FINANCIAL STATEMENTS

Current Year

8 9 Percentage
10 11
Gross (Admitted &
Nonadmitted) Admitted Restricted
Total Nonadmitted Total Admitted Restricted to Total | to Total Admitted

Restricted Asset Category Restricted Restricted (5 minus 8) Assets (c) Assets (d)
Subject to contractual

obligation for which

liability is not shown $- $- 0.00% 0.00%
Collateral held under

security lending

agreements - - 0.00% 0.00%
Subject to repurchase

agreements - - 0.00% 0.00%
Subject to reverse

repurchase agreements - - 0.00% 0.00%
Subject to dollar

repurchase agreements - - 0.00% 0.00%
Subject to dollar reverse

repurchase agreements - - 0.00% 0.00%
Placed under option

contracts - - 0.00% 0.00%
Letter stock or securities

restricted as to sale -

excluding FHLB capital

stock - - 0.00% 0.00%
FHLB capital stock - - 0.00% 0.00%
On deposit with states - 5,420,456 3.12% 3.12%
On deposit with other

regulatory bodies - - 0.00% 0.00%
Pledged as collateral to

FHLB (including assets

backing funding

agreements) - - 0.00% 0.00%

. Pledged as collateral

not captured in other

categories - - 0.00% 0.00%
Other restricted assets - - 0.00% 0.00%
Total Restricted Assets $- $5,420,456 3.12% 3.12%

() Column 5 divided by Asset Page, Column 1, Line 28
(d)  Column 9 divided by Asset Page, Column 3, Line 28

Not applicable.

Not applicable.

Not applicable.

Not applicable.

N. Offsetting and Netting of Assets and Liabilities

No assets or liabilities are offset and reported net in accordance with a valid right to offset per SSAP No 64, Offsetting and Netting of Assets and

Liabilities.

0. 5GI Securities

Not applicable.

P. Short Sales

Not applicable.

Q. Prepayment Penalty and Acceleration Fees

Not applicable.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets

The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its total admitted assets.

14.3

Collateral Received and Reflected as Assets Within the Reporting Entity’s Financial Statements

Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contracts that Share Similar Characteristics, Such as
Reinsurance and Derivatives, Are Reported in the Aggregate)

Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, Such as Reinsurance and Derivatives, Are Reported in the
Aggregate)
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B. Write-downs for Impairments

The Company did not recognize any impairments for its investments in Joint Venture, Partnerships or Limited Liability Companies in 2020.

Note 7 - Investment Income

A. Accrued Investment Income

The Company nonadmits investment income due and accrued if amounts are over 90 days past due with the exception of mortgage loans in
default which are nonadmitted if amounts are over 180 days past due.

B. Amounts Nonadmitted

The total amount of investment income nonadmitted at December 31, 2020 was $0.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A. The Components of the deferred tax asset/(liability) at December 31, 2020 are as follows:

(1a) Gross deferred tax assets

(1b) Statutory valuation allowance adjustment

(1c) Adjusted gross deferred tax assets

(1d) Deferred tax assets nonadmitted

(1e) Subtotal net admitted deferred tax asset

(1f) Deferred tax liabilities

(1g) Net admitted deferred tax asset/(net deferred tax liability)

(1a) Gross deferred tax assets

(1b) Statutory valuation allowance adjustment

(1c) Adjusted gross deferred tax assets

(1d) Deferred tax assets nonadmitted

(1e) Subtotal net admitted deferred tax asset

(1f) Deferred tax liabilities

(1g) Net admitted deferred tax asset/(net deferred tax liability)

(1a) Gross deferred tax assets

(1b) Statutory valuation allowance adjustment

(1c) Adjusted gross deferred tax assets

(1d) Deferred tax assets nonadmitted

(1e) Subtotal net admitted deferred tax asset

(1f) Deferred tax liabilities

(1g) Net admitted deferred tax asset/(net deferred tax liability)

14.4

December 31, 2020

Ordinary Capital Total |
7,330 $ 7,330
7,330 $ 7,330
7,330 $ 7,330
22,559 22,559
(15,229) $ (15,229)
December 31, 2019
Ordinary Capital Total |
10,815 $ 10,815
10,815 $ 10,815
10,815 $ 10,815
10,644 10,644
171 $ 171
Change
Ordinary Capital Total |
(3.485) $ (3,485)
(3.485) $ (3,485)
(3.485) $ (3,485)
11,915 11,915
(15,400) $ (15,400)
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Admission Calculation Components SSAP No. 101

(22)

(2b)

(20)

(2d)

(22)

(2b)

(20)

(2d)

(2a)

(2b)

(20)

(2d)

(3a)

(3b)

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Ratio percentage used to determine recovery period and
threshold limitation amount

Amount of adjusted capital and surplus used to determine
recovery period and threshold limitation in (2b)2 above

145

December 31, 2020

| Ordinary Capital Total |
$ - $ -
$ - $ -
$ - $ -
XXX XXX $ -
$ -3 -
$ -3 -

December 31, 2019

| Ordinary Capital Total |
$ - $ -
$ 6,489 $ 6,489
$ 6,489 $ 6,489
XXX XXX $ 2,224,996
$ 4326 % 4,326
$ 10,815 $ 10,815

Change

| Ordinary Capital Total |
$ - $ -
$ (6,489) $ (6,489)
$ (6,489) $ (6,489)
XXX XXX $ (2,224,996)

$ (4,326) $ (4,326)
$ (10,815) $ (10,815)

December 31, 2020

December 31, 2019

N/A

N/A $

3163.508%

14,833,309
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Impact of Tax Planning Strategies

(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c)
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies

(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e)

(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies

(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c)
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies

(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e)

(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies

(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c)
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies

(3) Net Admitted Adjusted Gross DTAs amount from
Note 9Al1(e)

(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies

(4b) Does this Company's tax-planning strategies include
the use of reinsurance?

December 31, 2020

B. There are no temporary differences for which deferred tax liabilities are not recognized.

C. Current income taxes incurred consist of the following major components:

1. Current Income Tax
(a) Federal
(b) Foreign
(c) Subtotal
(d) Federal income tax on net capital gains
(e) Utilization of capital loss carry-forwards
(f) Other
(g) Federal and foreign income taxes incurred

14.6

Ordinary Capital Total
$ - $ 7330 $ 7,330
0.00% 0.00% 0.00%
$ - $ 7330 $ 7,330
0.00% 0.00% 0.00%
December 31, 2019
Ordinary Capital Total
$ - $ 10,815 $ 10,815
0.00% 0.00% 0.00%
$ -8 10,815 $ 10,815
0.00% 100.00% 100.00%
Change
Ordinary Capital Total
$ - $ (3,485) $ (3,485)
0.00% 0.00% 0.00%
$ -3 (3,485) $ (3,485)
0.00% -100.00% -100.00%
Yes|[ ] No[X ]
December 31, 2020  December 31, 2019 Change
$ 57,828 $ 57,972 $ (144)
$ 57,828 $ 57,972 $ (144)
(3,485) 10,815 (14,300)
$ 54,343 $ 68,787 $ (14,444)
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2.

3.

4.

NOTES TO THE FINANCIAL STATEMENTS

Deferred Tax Assets
(a) Ordinary:
(1) Discounting of unpaid losses
(2) Unearned premium reserve
(3) Policyholder reserves
(4) Investments
(5) Deferred acquisition costs
(6) Policyholder dividends accrual
(7) Fixed Assets
(8) Compensation benefits accrual
(9) Pension accrual
(10) Receivables - nonadmitted
(11) Net operating loss carry-forward
(12) Tax credit carry-forward
(13) Other (including items <5% of total ordinary tax assets)
(14) Nonadmitted miscellaneous
(15) Intangibles
(16) Capitalized R&E
(17) Nonadmitted premiums and agent bal
(18) Premium deficiency reserve
(99) Subtotal

(b) Statutory valuation allowance adjustment
(c) Nonadmitted
(d) Admitted ordinary deferred tax assets (2a99 - 2b - 2¢)

(e) Capital:
(1) Investments
(2) Net capital loss carry-forward
(3) Real estate
(4) Other (including items <5% of total capital tax assets)
(99) Subtotal

(f) Statutory valuation allowance adjustment
(9) Nonadmitted
(h) Admitted capital deferred tax assets (2e99 - 2f - 2g)

(i) Admitted deferred tax assets (2d + 2h)

Deferred Tax Liabilities

(a) Ordinary:
(1) Investments
(2) Fixed assets
(3) Deferred and uncollected premium
(4) Policyholder reserves

(5) Other (including items <5% of total ordinary tax liabilities)

(6) Compensation and benefit accrual
(7) Guaranty assessments
(8) Agent acquisitions
(9) Surplus note interest accrual
(10) Pension accrual
(11) Other liabilities
(12) Unrealized miscellaneous
(99) Subtotal

(b) Capital:
(1) Investments
(2) Real estate
(3) Other (including items <5% of total capital tax liabilities)
(99) Subtotal
(c) Deferred tax liabilities (3299 + 3b99)

Net deferred tax asset/(liability) (2i - 3c)

14.7

December 31,

December 31,

2020 2019 Change
7,330 10,815 (3,485)
7,330 10,815 (3,485)
7,330 10,815 (3,485)
7,330 10,815 (3,485)

December 31, December 31,
2020 2019 Change
- $ - -
- $ - -
22,559 $ 10,644 11,915
22,559 $ 10,644 11,915
22,559 $ 10,644 11,915
(15,229) $ 171 (15,400)
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5. The change in deferred income taxes is comprised of the following (this analysis is exclusive of the nonadmitted assets as the Change in
Nonadmitted Assets are reported separately from the Change in Net Deferred Income Taxes in the surplus section of the Annual

Statement):
December 31, 2020  December 31, 2019 Change
(a) Adjusted gross deferred tax assets $ 7,330 $ 10,815 $ (3,485)
(b) Deferred tax liabilities 22,559 10,644 11,915
(c) Net deferred tax assets (liabilities) $ (15,229) $ 171 $ (15,400)
(d) Tax effect of unrealized gains (losses) -
(e) Tax effect of unrealized postretirement benefits -
(f) Change in deferred income tax $ (15,400)

D. The provision for federal income taxes incurred is different from that which would be obtained by applying the
to pre-tax income. The significant book to tax adjustments causing this difference are as follows:

statutory Federal income tax rate

December 31, 2020 December 31, 2019

(a) Current income taxes incurred $
(b) Change in deferred income tax

54343 $ 68,787
15,400 (3,279)

(c) Total income tax reported $

(d) Income before taxes $
(e) Federal statutory tax rate

69,743 $ 65,508

332,115 $ 311,939
21% 21%

(f) Expected income tax expense (benefit) at 21% statutory rate $

(1) Tax-exempt income $
(2) Dividends received deduction
(3) Nondeductible expenses
(4) Deferred tax benefit on nonadmitted assets
(5) Change in tax reserves
(6) Tax credits
(7) Other
(8) Extraordinary distribution
(9) COLI - change in CSV
(10) Dividends - Return of Capital
(11) Tax Attribute Expiration
(12) Impact of enacted tax law changes

69,744 $ 65,507

(g) Total $

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. As of December 31, operating loss or tax credit carryforwards are available as follows:

Amount Origination Expiration

Business credits $ - 2019 2039

2. The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:

2020 $

2019 $

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

14.8
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F. Consolidated Federal Income Tax Return

The company's federal income tax return is consolidated with the following entities:

Nationwide Mutual Insurance Company
AGMC Reinsurance, Ltd

Allied Group, Inc.

Allied Holding (Delaware), Inc.

Allied Insurance Company of America

Allied Property & Casualty Insurance Company
Allied Texas Agency, Inc.

AMCO Insurance Company

American Marine Underwriters

Crestbrook Insurance Company

Depositors Insurance Company

DVM Insurance Agency, Inc.

Eagle Captive Reinsurance, LLC

Freedom Specialty Insurance Company
Harleysville Group Inc.

Harleysville Insurance Co. of New York
Harleysville Insurance Company

Harleysville Insurance Company of New Jersey
Harleysville Lake States Insurance Company
Harleysville Life Insurance Company
Harleysville Preferred Insurance Company
Harleysville Worcester Insurance Company
Jefferson National Financial Corporation
Jefferson National Securities Corporation
Lone Star General Agency, Inc.

National Casualty Company

Nationwide Advantage Mortgage Company
Nationwide Affinity Insurance Company of America
Nationwide Agent Risk Purchasing Group, Inc.
Nationwide Agribusiness Insurance Company
Nationwide Assurance Company

Nationwide Cash Management Company

Nationwide Corporation

Nationwide Financial Assignment Company
Nationwide Financial General Agency, Inc.
Nationwide Financial Services, Inc.

Nationwide General Insurance Company
Nationwide Global Holdings, Inc.

Nationwide Indemnity Company

Nationwide Insurance Company of America
Nationwide Insurance Company of Florida
Nationwide Investment Services Corporation
Nationwide Life and Annuity Insurance Company
Nationwide Life Insurance Company

Nationwide Lloyds

Nationwide Property & Casualty Insurance Company
Nationwide Retirement Solutions, Inc.
Nationwide Sales Solutions, Inc.

Nationwide Trust Company, FSB

NBS Insurance Agency, Inc.

NFS Distributors, Inc.
NWD Investment Management, Inc.

Registered Investment Advisors Services, Inc.
Scottsdale Indemnity Company

Scottsdale Insurance Company

Scottsdale Surplus Lines Insurance Company
THI Holdings (Delaware), Inc.

Titan Insurance Company

Titan Insurance Services, Inc.

Veterinary Pet Insurance Company

Victoria Fire & Casualty Company

Victoria National Insurance Company
Victoria Select Insurance Company

VPI Services, Inc.

2. The method of allocation among the companies is subject to the resolution approved by the Board of Directors. Allocation is based upon
separate return or sub-group aggregated separate return calculations with the company being reimbursed for the actual Federal income
tax benefit of its net operating losses which are actually used to reduce the taxable income of other companies in the consolidated return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

H. Repatriation Transition Tax (RTT)

Not applicable.
I.  Alternative Minimum Tax (AMT)
Not applicable.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A. Nature of Relationships

The Company was capitalized as Nationwide Atlantic Insurance Company on May 5, 2005 by Mutual. On February 21, 2006, the name was
changed to Atlantic Floridian Insurance Company. On July 13, 2011, the name was changed to Allied Insurance Company of America. All
outstanding shares of the Company are owned by Mutual, domiciled in the state of Ohio.

Bonds and stocks, if any owned, acquired or disposed of in any year by the Company in any subsidiary or affiliate are set forth in Schedule D of
either this statement or those of prior years. Intercompany relationships and specific holdings are detailed in the Nationwide Corporate
Organizational Chart, which appears as Schedule Y of this statement.

The Company is a party to various reinsurance agreements including a pooling agreement with several affiliated companies. See Note 26.

The Company and various affiliates have entered into agreements with Nationwide Cash Management Company (NCMC) a subsidiary of
Mutual, under which NCMC acts as a common agent in handling the purchases and sales of short-term investments for the respective accounts
of the participants. Amounts on deposit with NCMC were $3,187,754 and $4,059,241 as of December 31, 2020 and 2019, respectively.

On January 25, 2021, the Company issued 6,000 shares of $200 par common stock that was purchased by Mutual for $1.2 million.

B. Detail of Transactions Greater than ¥2 % of Admitted Assets

Not applicable. See Note 26 for details on changes to the terms of intercompany arrangements.

14.9
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Transactions with Related Party who are not Reported on Schedule Y
Not applicable.
Amounts Due to or from Related Parties

Affiliate receivables and payables are the result of cost sharing and intercompany service agreements between the Company and its affiliates in
which settlement has not yet occurred. Affiliate receivables are presented gross of affiliate payables when the Company has the right to offset.
The gross amounts due from affiliates were $26,340,795 and $17,009,232 as of December 31, 2020 and 2019, respectively. The gross amounts
due to affiliates were $24,434,805 and $14,326,161 as of December 31, 2020 and 2019, respectively. These arrangements are subject to written
agreements which require that intercompany balances be settled within 30 days.

Guarantees or Undertakings for Related Parties

The Company has no guarantees or contingent commitments to affiliates other than indicated in Note 14 A.

Management, Service Contracts, Cost Sharing Arrangements

The Company and various affiliates share a home office, other facilities, equipment, common management and administrative services.
Pursuant to a cost sharing agreement between the companies, the amounts associated with these services are subject to allocation based on
standard allocation techniques and procedures acceptable under general cost accounting techniques and procedures in conformity with the
NAIC SAP. Measures used to determine the allocation among companies includes individual employee estimates of time spent, special cost
studies, claims counts, policies in force, direct written premium, paid losses, pro rata share of employees or their salaries and other methods

agreed to by the participating companies. The Company does not believe amounts recognized under the intercompany agreement are materially
different than what would have been recognized had the Company operated on a stand-alone basis.

Nature of Relationships that Could Affect Operations

Not applicable.

Amount Deducted for Investment in Upstream Company

Not applicable.

Detail of Investment in Affiliates Greater than 10% of Admitted Assets

The Company does not hold any investments in affiliates greater than 10% of Admitted Assets.

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

Not applicable.

Investment in a Foreign Insurance Subsidiary

Not applicable.

Downstream Holding Company

The Company does not hold any investments in affiliates.
All SCA Investments

Not applicable.

Investment in Insurance SCA Entities

Not applicable.

SCA or SSAP Entity Loss Tracking

Not applicable.

Note 11 — Debt

Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit

Plans

Not applicable.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A.

Outstanding Shares

The Company has 15,000 shares of $200 par value common stock authorized, 15,000 shares issued and 15,000 shares outstanding as of
December 31, 2020.

Dividend Rate of Preferred Stock

Not applicable.

14.10
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C. Dividend Restrictions

The maximum amount of dividends which can be paid to shareholders by a State of Ohio domiciled insurance company without prior approval of
the Director of Insurance is limited to, together with that of other dividends or distributions made within the preceding twelve months, the greater
of either 10% of surplus as regards policyholders as of the preceding December 31, or the net income for the twelve month period ending
December 31 of the previous calendar year. Additionally, any dividend or distribution paid from other than earned surplus shall require prior
approval of the Director of Insurance. Subject to applicable regulatory approval(s), dividends are paid as determined by the insurer’'s board of
directors.

D. Dividends Paid
No dividends were paid by the Company during 2020 and 2019.
E. Profits Available for Ordinary Dividends

Within the limitations of (C) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
shareholders.

F. Restrictions on Surplus
There is no restriction on the use of the Company’s unassigned surplus and such surplus is held for the benefit of the shareholder.
G. Advances to Surplus Not Repaid
Not applicable.
H. Stock Held by Company for Special Purposes
Not applicable.
I. Changes in Special Surplus Funds
Not applicable.
J. Changes in Unassigned Funds
Not applicable.
K. Surplus Notes
Not applicable.
L. and M. Quasi Reorganizations
Not applicable.

Note 14 — Contingencies

A. Contingent Commitments

The Company has no commitments or contingent commitment to affiliates or other entities. As indicated in Note 10 E, the Company has made
no guarantees on behalf of affiliates.

B. Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments should
be accrued at the time of insolvencies. Other assessments should be accrued either at the time of assessments or in the case of premium based
assessments, at the time the premiums were written. In the case of loss-based assessments, the assessments should be accrued at the time
the losses are incurred.

As outlined in Note 26, the Company participated in a 100% pooling reinsurance agreement with Mutual. Therefore, the accrued liability for
guaranty fund and other assessments and the related premium tax benefit have been ceded to Mutual.

C. Gain Contingencies

Not applicable.
D