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Annual Statement for the year 2019 ofthe  UUNiversal Guaranty Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....ooveririerireirrirsrieiesissisesssese et ssssssssssessesssssssssessnes | ssessesssessns 159,959,855 | .o | e 159,959,855 |....cccoveene 160,846,431
2. Stocks (Schedule D):
2.1 PrEferred STOCKS. ... veeririrriiecirrieissississesserssi et sss s ssessssssessesssssssssns | onssessssssnssens 3,044,102 | ..o | e 3,044,102 | .o 4,258,600
2.2 COMMON SEOCKS. .....veureerirerresrisresesssssssesssesssesessesssssssssesssssssssessesssssssssesssssssssessns | sessessnssenes 73,266,761 | ..o 5,000,000 |...cccoverrnne. 68,266,761 |.....cocnv.... 62,067,815
3. Mortgage loans on real estate (Schedule B):
31 FIESEENS. oottt ensnssens | srnssessnsnsnens 8,223,286 | ...ovevveeeeereirieieieineens | e 8,223,286 | ...cocovvrrrenes 9,069,111
3.2 Other than firStHENS........evuveerieieiirrire et ssssssssessss | sessessessssssessassssssnssessensns | onssessssssnssessssssnssasssnssens | conssesssssnssessssssessessnes (0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvveiecieiiie ettt st b s bbb s s ssssensesas | sbessessessnsnseneas 427,736 | .o | e 427,736 | .o, 528,567
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ..o cvverreareseeseeseseseiseesssesesessesssse st st ssesessessasssessessesssessessesssnssessons | sessessassssssessassssssessassnsns | sessasssesssssassssssessassnnssnss | ressesssssssssessanssnssessnes {0 O
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES)......coovvrererreeereieeieieeiens | eevvirereeieins 15,738,952 | ...coovvvvererrene 215,563 | ..ocvveree. 15,523,389 | .....ccovvnee. 18,934,633
5. Cash ($.....11,339,580, Schedule E-Part 1), cash equivalents ($.....16,130,766,
Schedule E-Part 2) and short-term investments ($.......... 0, Schedule DA)........ccoovveeee | ceverrrverennns 27,470,347 | oo | e 27,470,347 | ..o 14,312,872
6. Contract loans (including §.......... 0 Premium NOES)........cuevevereireeieiee e | eveereseseesesnnsd 8,803,876 | ...coverererieriieiereieens | e 8,803,876 | ....ccovvevnen. 9,204,222
7. Derivatives (SChEAUIE DB)........ccccueueiieiiicieeiieesee et sssae e sssens | sessesessssesessssesesssesssssess | sesessssesessssesesssesssssesenss | sesessesessssessssssssssssesns 0 [
8. Otherinvested assets (SChedule BA)...........c..ucurrrriineressieresseseeesisssies | neereesssns 56,809,020 | ....ccrvvrvrneen 2,000,017 | .o 54,809,003 |....cccovvvenn. 63,064,357
9. ReCEIVADIES fOr SECUMHES.........ouiviiiiiiiiiii i | sesississ s ssssssins | sbrssnss s enines | sbisssisssisisssss s enss s LU O
10. Securities lending reinvested collateral assets (SCheAUIE DL)............cccirriieiicieees [t | e sesessssssesenes | evessesisesesesssesssssesns 0 [
11, Aggregate write-ins for iINVEStEd @SSELS..........ccvveveieirieieieeceee e | creveesisaesesessessssasssenans (O R [0 IR (L R 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cccovvvereercreeercerierersseieiseeenes | evverrenenas 353,743,935 | .cooeviern 7,215,580 | .......co..... 346,528,355 | ....ccouee. 342,286,608
13. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY).......coveveerriciiecirereeesiens | evreretecteses s sesssesessees | eesesresissssesesssessssssssees | eesessesssssssssesssssssessenes {0
14.  Investment income due and 8CCTUEH............ccouiuiiiieniiiniiiniseessssiniins | s 1,679,783 | .o | e 1,679,783 | .oocvvrne. 2,119,882
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection (125,219) (125,219) | oo (292,083)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccocvevee | covvrrrerriieinnnad 647,440 | ..o | v 647,440 |...coocvevrrennne, 692,678
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination (§.......... 0] eereerteee e tees s ees et s sttt entaens | eesuessesisesssesssesssensaensas | ertiessiessessessne s e saessaes | eeveeesaeesaees s iees s (01 OO
16. Reinsurance:
16.1  Amounts recoverable from reiNSUErs............c.coucvvevnerrerivenisnrnsrnerseneninnnens | cenvsennennenenenen 10,909 | iiiiiiiciiiciieiiciiencens [ 10,809 | i 213,558
16.2 Funds held by or deposited with reinSured COMPANIES............covueieiivriieisiinieies | cerreireiesiesieiesesesessinnes | essessessssssesesesssssssesens | seresesesssssssesessssessenns {0
16.3 Other amounts receivable under reinsurance CONracts............c.ocueeueiunerereie | corvrinenciineienenens BANTA | [ e 84171 | o 178,331
17. Amounts receivable relating to UNINSUTEd PIANS............ccviieiiiiiriieieeieeeie st | sreseisiesie s sesnes | sessssessesssssssesesssssssesesss | suessesisssssessessessssssesse {1 U
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccooucevs [ oevevieiieiesssieeniiens [ | e {1 [ 268,025
18.2 Net defermed X @SSEL...........cvuiiririirieierer e | sebiesi bbbt siaentens | shorebaneb st enes | bt (01 N
19.  Guaranty funds receivable or On dEPOSIL...........ccoeuiririeieiiirieeese s essienies | eeresissseseensinnes 18,769 | oo | e 18,769 | .o 16,737
20. Electronic data processing equipment and SOfWATE. .........ccevcuirieieieiseeieisieesens | cevresiessssesssesssssssesesnss | vesessesissssssssesesssssssesens | sesessessesssssssessessssessenns {0 T
21, Furniture and equipment, including health care delivery assets (§.......... 0)eevrerereireins [ [ e | s —————— {0
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........ccvcuieiieis [ cereieireeieiensieieee | s essssesees | seressessessessssesessssessenns {0
23. Receivables from parent, subsidiaries and affiliates..............ccoeeeieiiieiiiicieeiceiiies | e [ e eserens | e 0 [
24. Health care (§.......... 0) and other amouNts FECEIVADIE..........c.ceuiieieeieeeinies | e ssneienes | rrresres et sssssessees | sesessessesssssssessessssessenns {1
25.  Aggregate write-ins for other-than-invested assets...........cccovveeirieiecneeeeeiens | e 78,208 | oo [ 78,208 | ..o, 714,980
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNES (LINES 1210 25)......veuurermeeerrerreeseressessssessesssssesssssssssssssssssssssssssssns | oseessseenns 356,197,596 | .....coovvernnenn 7,215,580 | ..ovvvvenne 348,982,016 | ... 346,198,716
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cc.. | corererrrerreeernrenrieirneinees [ cemeireesirnsssieisssnsiseens | cereesssessessssssssseessesens (0
28. TOTAL (LINES 26 QN 27).......ceourerreeereeereemseeeseesesseesssesseessssessssesssssssessssssssssssssssens | oesessseenns 356,197,596 | .....cooocvvnnnn 7,215,580 | ..ovvveenne 348,982,016 | ... 346,198,716
DETAILS OF WRITE-INS

1103, ettt ettt ettt en et seeneas

1198. Summary of remaining write-ins for Line 11 from overflow page.......c..ccveueverveverveens | cvvvrerersiseisesseenenne (01 (0 {0 T 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @DOVE).......orrerreirerrrersisriiniinrirnes | ceeressnessessnesssssesseseeens [0 (01 {0 0
2501. Dug from Unaffiliate..........cccrvvererierieiersiisiesssessssesssesssssssesssssssssssssssesssssssssens | sosssssssesssssenssesss [8,208 | vvvrevrserrerissssssessesiesnens [ convvenssnssessensenee 78,208 | ot 714,980

2502. ..

2503, bR

2598. Summary of remaining write-ins for Line 25 from overflow page..........cocveueeneeneeneennees | corereencineieeneneieees (0 ST (01 R 0 [ 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Ling 25 @bOVE)..........ccevverevirerersierers | orrersrsrsissisnens 78,208 | ..o, [ 78,208 | ...cocvvreranen. 714,980
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LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....226,368,766 (Exhibit 5, Line 9999999) less $
included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouiecviiie ettt sttt en
2. Aggregate reserve for accident and health contracts (including $
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @NA 11)......cevueiicrririieieisetee ettt ssssssessssessens | seessesssssasssessees 2,905,679 | .ooovereeireiinnns 3,744,210
42  Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Cols. 9, 10 @Nd 11).....c.viievriirieeeecereeeee ettt ssssssessesns | sevssssesssssssessessssenes 50,597 | oo 56,787
5. Policyholders' dividends/refunds to members §.......... 0 and coupons §.......... 0 due and unpaid (Exhibit 4, Line 10)
6.  Provision for policyholders' dividends, refunds to members and coupons payable in following calendar year - estimated amounts:
6.1 Policyholders' dividends and refunds to members apportioned for payment (including $.......... 0 MOACO)....vveveiieireiciseiseieneis | e 364,372 | oo 381,653
6.2  Policyholders' dividends and refunds to members not yet apportioned (including $.......... 0 MOACO)...orervrerrerrernernsesensrnssseesesss [ eoreesessnssssesssnsssssssssessnsssnes | sessssessesssssssssessnssssssnssessens
6.3  Coupons and similar benefits (including $
7. Amount provisionally held for deferred dividend policies not included in Line 6
8.  Premiums and annuity considerations for life and accident and health contracts received in advance less $....
discount; including §$.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum 0f LINeS 4 and 14).........cccereverrieiereriesiinns | coveienesieiieisssesens 39,144 | oo 27,833
9.  Contract liabilities not included elsewhere:
9.1 Surrender Values 0N CANCEIEA CONMTACES..........ovuevveiriiiieireieicisie ettt bbbt s bbb sse s sntenses | nebsstessessessnssnsessessntantessesns | absessnssssessessnsantessesnsensassss
9.2 Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience
rating refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act
9.3 Other amounts payable on reinsurance, including $.......... 0 assumed and §.......... 0 ceded....
94  Interest Maintenance Reserve (IMR, Line 6)
10.  Commissions to agents due or accrued - life and annuity contracts $.......... 0, accident and health $.......... 0
and deposit-type contract funds §.......... 0t
11.  Commissions and expense allowances payable On reiNSUFANCE @SSUMEM............c.cucuiviieeieieeiireieseie e sse s ssbesaessaes s besassas | sressssssesssssssessesissssessassesss | evesissessesesssessesssssssssesss
12.  General expenses due or accrued (Exhibit 2, LINe 12, COL. 7).....ccvveveiieriieerieeseeeseessee e sssessessssesessssessssssssesssssssssssssesssess | seseresverennerennsnndy 010,245 | o, 3,599,683
13. Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, Net Of FEINSUIED @IIOWANCES)..........ruuririuririiiirris et sssse st ese st ss s ssesss e stessessessensns | stssssessessassssssessassnssnssassnes | sesesssssessnssnsssessssssssessessnns
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 6). ...539,984 575,658
15.1 Current federal and foreign income taxes, including $. .0 on realized capital gains (losses) 13185 |
15.2  Net deferred tax lability........c..ccceverurereiesieesiesc st 4,389,122 | ... .2,794,274
16, Uneamned iNVESIMENE INCOME..........cc.ciuiveiiieiiieie ittt et s bbb s st a e bbbt saess s s st s snsnans | bevsessessessssensesnsas ATT8TT | oo 182,437
17.  Amounts withheld or retained by reporting entity as agent OF tTUSEEE............c.ciiiviieiicicc et | cbeveresessaesssees 1,706,113 | coverieiee 1,638,759
18.  Amounts held for agents' account, including $.......... 0 agents' Credit DAIANCES.........c.rvuiere ettt snbseens | seeeseesestesssessessessssssessentnes | sebssesessessassessesssstsssessentans
19.  Remittances and items not allocated
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above..
22. Borrowed money §.......... 0 and interest thereon §.......... 0.......
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR LINE 16, COL 7)......c.cuiviieieicreeeeie sttt ss s ssssesse s sses s ss s sasssssssssssesnsssessessnss | essessessssssosees 20,617,158 | .ovovverernn. 18,627,315
24.02 Reinsurance in unauthorized and certified ($..........0) companies...........cc..ccc.oevrerrerrnnnna.
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers. reee e
24.04 Payable to parent, subsidiaries and affiliateS............cccvriueiciciiccs et nens | erseseses et 426,958 | ..o 482,644
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans
24.07 Funds held under coinsurance
24.08 Derivatives
24.09 Payable for securities...
24.10 Payable for securities lending
24.11 Capital notes §.......... 0 and interest thereon §.......... 0.....
25.  Aggregate WItE-INS fOr NADIIIES..........cccviveieiciiie sttt bbbt bbbt
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)
27. From Separate Accounts Statement.......
28. Total liabilities (Line 26 and 27)...
29. Common capital stock.
30. Preferred capital stock.
31.  Aggregate write-ins for other-than-special SUMPIUS fUNAS............cciuriieiciiiriee ettt
B2 o 1T o) (T3P
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
34.  Aggregate write-ins for SPECIal SUMPIUS fUNGS........c..rvriverirriicierie ettt s st
35, UNGSSIGNEA FUNAS (SUMPIUS).....v.vvvriiiteiieictcteise ettt bbbttt st b bbb bbb st
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §......... 0).......
362 .. 0.000 shares preferred (value included in Line 30 §... e |
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $... ..63,951,037
38.  Totals of Lines 29, 30 and 37 (PAGE 4, LINE 55).......covuiiveirieeieiceteeeeee ettt sa s sss s sesse s sssssassens | sssssessssissassesas 65,951,037 et
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3).... 348,982,016
2501.
2502.
2503. ...
2598. Summary of remaining write-ins for Line 25 from overflow page.
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above). 0
3101.
3102.
3103.
3198. Summary of remaining write-ins for Ling 31 from OVEIIOW PAGE........c.cviveieieieesee ettt st ssssssssssssssssssssessessnses | eevesssessnssssssessessssesserensQ | srerssssessesiesessesesessessesanns 0
3199. Totals (Lines 3101 through 3103 plus 3198) (Line 31 above). .0 0
3401. ...
3402. .
3403. ...
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)




Annual Statement for the year 2019 ofthe  UUNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©®NDOaR W~

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)
Considerations for supplementary contracts with life CONtINGENCIES............evuririniirrinies sttt ensnes
Net investment income (Exhibit of Net Investment Income, Line 17)
Amortization of Interest Maintenance Reserve (IMR) (Line 5)..........cccccvevnnee.
Separate Accounts net gain from operations excluding unrealized gains or losses..
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1)
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts

8.2 Charges and fees for depoSit-tyPe CONIACES.........evururrirrirriririisrieie ettt ren
8.3 Aggregate Write-ins for MISCEIIANEOUS INCOME........vurrrierrerireirie e sse st sttt s st ss st s st
Totals (LINeS 110 8.3).....ccervreeeerrrireirrerrieirenenns
DBAN DBNETIES........oocvieecice ettt ettt R At b e e ettt b se et e
Matured endowments (excluding guaranteed annual pure endowments)
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)......................
Disability benefits and benefits under accident and health contracts....
Coupons, guaranteed annual pure endowments and similar benefits...
Surrender benefits and Withdrawals fOr life CONMTACES..............c.cviveieicie ettt
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health CONTACES. ..ottt sennes
TOLAIS (LINES 1010 19)..euvuveueerrereercereie ettt ss st ss et £ e8RS £k n et
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(Exhibit 1, Part 2, Line 31, Col. 1)
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1
General insurance expenses and fraternal expenses (Exhibit 2, Line 10, Columns 1, 2, 3, 4 and 6)
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1 +2 + 3 + 5)
Increase in loading on deferred and uncollected Premiums...........cc.ccuvveveiereeeeeeieee e
Net transfers to or (from) Separate Accounts net of reinsurance..
Aggregate write-ins for deductions.............ccoceevviiierrerrirennnn.
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders, refunds to members and federal income taxes (Line 9 minus Line 28)..............
Dividends to policyholders and refunds to members
Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes (Line 29 minus Line 30)....
Federal and foreign income taxes incurred (excluding tax on Capital GAINS).........cc.evevcuiirieeieies ettt
Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before realized

capital gains or (10SSes) (LINE 31 MINUS LINE 32).........coiiiuiiiiiieieictceie ettt et bbbt
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....1,788,908

(excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year (Page 3, Ling 38, COl. 2)........ccvveveveiereeeieiiereees et

NEtinCOME (LINE 35)......cuveiereeieeieieseteee s
Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets:
Change in liability for reinsurance in unauthorized and certified companies
Change in reserve on account of change in valuation basis (increase) or decrease
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period..
Other changes in surplus in Separate Accounts Statement......................
Change in SUrPIUS NOLES........cvvrrerrererierinrieirerisnee s

Cumulative effect of changes in accounting principles
Capital changes:

50T PRI TNttt ettt b et e et a bbb AR AR bR s R e e bR Rt b s ettt s bt a et aen
50.2 Transferred from SUPIUS (SEOCK DIVIAENG).........ccerururrienririrrirriris sttt ss st sansnnes
50.3 TraNSTEITEA 10 SUMIUS.......rvuerrereeireissiseiseesssesesessesssseessessssese s st s e ss s st s s s s8R en e s rnn s
Surplus adjustment:

LS X T o (o OO PP PTT TR
51.2 Transferred to capital (SIOCK DIVIAENG).........ccrurriuririeiircirrie ittt sttt s
51.3 Transferred from capital..........cc.cocovrrrrrnrenee
51.4 Change in surplus as a result of reinsurance...
Dividends to stockholders...........cccccvievevecnriennnnen.
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus for the year (Lines 37 through 53)
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

.................. 5,212,208
............. 13,020,518
1,012,319

.................. 388,338

.................. 5,265,114
...11,443,890
..1,065,311

.160,815

350,231

.19,776,034

18,285,361

............. 12,207,683
...196,582

(4,718,159)

...12,515,693

................. (6,484,999)

............. 12,621,167

................ 12,058,469

............. 20,630,329

(854,295)
...341,866

................. (2,694,501)
.................... (429,074)

................. (2,265,427)

...... 8,431,838

...... 6,166,411

...... 60,024,931
8,268,187
....7,100,631

...292,662
(1,745 532)

....54,717,987
..6,166,411
....10,053,095

................. (4,449,000)

.(5,000,000)

............... 5,926,105

5,306,944

............. 65,951,037

....60,024,931

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Reinsurance Experience Refunds.
Miscellaneous

Third Party Administration Income
Summary of remaining write-ins for Line 8.3 from overflow page....

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page.
Totals (Lines 2701 through 2703 plus 2798) (Line 27 above)

5301.

5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 through 5303 plus 5398) (Line 53 above)
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COlECIEd NET Of FEINSUIANCE. .........cuuiiieeereirecireiee ettt bbbttt sentes | seeseniesssebeesessees 5,126,835 | .o 5,386,851
2. NEtINVESIMENE INCOME......viveiicircriciser st 13,718,030 | oo 12,134,138
3. MISCEIIANEOUS INCOME.........ceuieuiriiiereiseiieeesesseess sttt ee bbb bbbttt senbenbes | frebienssstssnsenssnasnesas 530,989 | .o 511,046
4, Total (LINES THOUGN 3)....coueiriiriiririiii ittt | enbnenbentsenssenseas 19,375,854 | ..o 18,032,035
5. Benefit and 0SS related PAYMENES..........cccieiiiiiiiieiecee sttt bbbt s st esse st | snsessessessnsensenaes 17,932,122 | oo 18,261,806
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccvevcvcveiereieeiiecieieseiena | ceveseessseeses s sess e esssssessssss | eevessessessssssessssssssssssssssesnsas
7. Commissions, expenses paid and aggregate write-ins for deductions. ..8,536,031 ..8,111,383
8. Dividends paid t0 POCYNOIAETS.........cvuveurerririirrie ittt ettt st s sttt estnsestensns | suessessssnsssessansnnenns 359,147 | o 390,368
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......c.eveverrrrerreierreiesserinins | crereesessessssssanaes 1,100,000 | .ovovevireriins 1,585,000
10, Total (LINES S HhIOUGN 9)...ocveeieicectee ettt ettt s st bbbt st nees s sstenannas | evsessesessssssseesens 27,927,300 | .oovvvrererae 28,348,557
11, Net cash from operations (Lin€ 4 MINUS LINE 10)........ccceueiiuiiiinieieieisseie ettt st sssessesssssnss | essessesssssssassenses (8,551,446) | ...oceovverrerrne (10,316,522)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds.. e ....14,390,181 66,408,611
12020 SHOCKS....cveeeeeereire ettt | eebieebieent st nees 14,533,034 | ..oovovvii 2,250,506
12,3 MOMGAGE J0BNS........o.cvieiictctci ettt bbb bbb bbbt s st s s bbb essesaenas | sbensesseseesnsantenais 5,049,705 | oo 8,878,073
124 REAIESEAIE. .....eueei bbbt | aeis et 6,150,077 | .ovvovererirrienns 6,062,526
12,5 OthEI INVESIEA @SSELS.......c.ucveivieicicte ettt bbb bbb bt ss e st st s s bantas | sbessessssssessesenss 25,533,538 | ..cvvvirereian 15,480,169
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-tErM INVESIMENLS.............c.ocueveveiciereeceee e | ceversssessseseessaes s esessssnans | oevesessesssssesessessssssssensesnsas
12,7 MISCEIIANEOUS PrOCEEAS..........vviveirivieeie ittt ettt bbbt bbbt s b b es s b ss s sess s s sbessesssssanes | sebessesssssssssessssssssssessessnsanses | sresssssesssssessssaes 5,000,000
12.8 Total investment proceeds (Lines 12.1 to 12.7).. ....65,656,535 ..104,079,885
13.  Cost of investments acquired (long-term only):
131 BONGS. cvuieieiireete bbbt | eebenebe st enes 14,634,233 | ..o 56,940,882
13,2 SHOCKS. .. veo ettt ens | eessessnssns s 1,054,083 | ..oooiionn 9,682,571
13,3 MOIQAGE 0ANS.......cocveiiieiictc ettt sttt bbb bbb s s s bbbt nssaet s snaesnants | eresnsebensetesnseeas 4,367,644 | ..c.ooevveee 91,954
1314 REAIESHAE. ...t s Rttt et | eesteet et 24,938 | oo 4,669,314
13.5 Other invested assets ....18,769,816 27,298,266
13.6  MiSCEIIANEOUS APPIICALIONS..........veeveivieeiicicteie ettt st b bbb et et es s sntes | sbensessssssessessessnaans 147,039 | oo 109,600
13.7 Total investments acquired (LINES 13.110 13.8)....c.cvcviieiereiisieieiscteetese et sstes et bes s sss s ssssssessessesnaes | cressesssissessssanss 38,997,753 | ..o 98,792,587
14.  Netincrease (decrease) in contract [0ans and PremMiUM NOES...........cveveiiviieicicieisie ettt sessans | sresessssssassesssssneas (400,346) | ....coovererrirrirnnns (354,920)
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).......c.cocieiericurieeeeeseseeseieetestes e essssessssssssssesens | evvevssssssssseesens 27,059,128 | ..oovvercrererrae 5,642,218

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPIAI NOLES..........cvecveeeieiecictsite ettt st b b s b s s s s s s s esses e basbensns | oevssssssessesnsassessessssensessessnsns | sessssistessessssossssesssssnsansessnsas
16.2 Capital and paid in SUPIUS, 1ESS trEaSUNY SEOCK..........ccveveiieieiciisie ettt s s

16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other insurance liabilities

16.5  Dividends t0 SIOCKNOIAETS...........c.cvuieeiieieeieicte ettt sttt sss s ssss et ssessnsanans | stessessesssssssssesans 6,000,000 | ..coooervrrrerines 5,000,000
16.6  Other cash provided (APPHEA).........c.cviveieiiiieie ettt b bbbt ssensees | sbensesssssessensessnaand 649,793 | .o, (691,919)
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)...........covovrurmrnrirnes | corneernnnsessiinnenns (5,350,207) | ..vevererrenennes (5,691,919)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus LINES 15.aNd 17)......cvcviereieirenisieiieens | ceerereississiennes 13,157,475 | oo (10,366,223)
19.  Cash, cash equivalents and short-term investments:
19.1 BEOINMING Of YEAI.......cvuiiiteiieiieieieie ettt st s bbb bbbttt en s st ssessntents | sbessessesssensessens 14,312,872 | oo 24,679,095
19.2  End of year (Line 18 PlUS LiNE 19.1).....cccuiimiiriiniriieciieiniseiisesisssesi s sesss st ssssssessssenessessssenssssssssssnssssssssnees | svessessssessssesens 27 470,347 | oo 14,312,872

Note: Supplemental disclosures of cash flow information for non-cash transactions:
I [ooeese e sseee e |
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - SUMMARY

Total

Individual Life

Group Life

Individual Annuities

Group Annuities

6
Accident and Health

7
Fraternal

8
Other Lines of Business

9
YRT Mortality Risk Only

©® N O W=

9.

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.

30.
31.

32.
33.

34,

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencie:

Net investment income.
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains O [0SSES...........c.wvurvrrererimeesrerreerie e esssesesessseeens
Commissions and expense allowances on reinsurance ceded

Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts.
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income
Totals (Lines 1 to 8.3)
Death benefits
Matured endowments (excluding guaranteed annual pure endowments).............c..oeeeeeveerences
Annuity benefits
Disability benefits and benefits under accident and health contract
Coupons, guaranteed annual pure endowments and similar benefits.
Surrender benefits and withdrawals for life contract:

Group conversion
Interest and adjustments on contract or deposit-type contract funds........
Payments on supplementary contracts with life contingencies

Increase in aggregate reserves for life and accident and health CONtrACES...............uerrrriiriiriie s .

Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).............ccoevvreervererrrinennens
Commissions and expense allowances on reinsurance assumed
General insurance expenses and fraternal expense:

Insurance taxes, licenses and fees, excluding federal income taxes
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance:
Aggregate write-ins for deductions.
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders, refunds to members and federal income taxes
(Line 9 minus Line 28)
Dividends to policyholders and refunds to member:
Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes
(Line 29 minus Line 30)
Federal income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before
realized capital gains or (losses) (Line 31 minus Line 32)
Policies/certificates in force end of year.

388,338 | ...

11.465,042 | ..
891383 | ..

.................... 202,413

1550172 |

0]..

17,790,784 | ...

11,932,083 | ...
196,582 | ...

...(4,776,551)|....

70,546 | ...

..11,060,699 |....

1,273,527 | ...

(854,295)
.................... 341,866

.................... 341,866

(T41,178)].....

(1,196,161)
(139,786)

(1,083,044)| ...
(126,567)|.....

(324,919)
(37,971)

08.301.
08.302.
08.303.
08.398.
08.399.

Reinsurance Experience Refunds
Miscellaneous.

Third Party Administration Income
Summary of remaining write-ins for Line 8.3 from overflow page

Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above)...................

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Total (Lines 2701 through 2703 plus 2798) (Line 27 above)...
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Annual Statement for the year 2019 of e UNiversal Guaranty Life Insurance Company

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - INDIVIDUAL LIFE INSURANCE (b)

9 10 " 12
Universal Life
with Secondary Variable Other Individual | YRT Mortality
Total Industrial Life Whole Life Term Life Indexed Life Universal Life Guarantees Variable Life Universal Life | Credit Life (c) Life Risk Only
Premiums fOr I COMTACES (B)..........ovv.eereeeereeeeeeeessesessesessesessssssessesssssessssesssssesssssesssssssssesssssesssssessssnsssssnsssssessssssssssnsssssnsssssssssssnsssns | asesssasas 4903913 | ......... 148,228 | ...... 3,126,342 353

© N OE WD

9.

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33

34,

Considerations for supplementary contracts with life contingencie:
Net investment income
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts.......
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income,
Totals (Lines 1 to0 8.3)
Death benefits.

440,843

......... 515,658

...... 6,374,083

Matured endowments (excluding guaranteed annual PUre ENAOWMENES)..............cvwermruermrrresmeiimersiseisesesse st

Annuity benefits

Disability benefits and benefits under accident and NEaIth CONFACES..............rvirreieerirrisisseies st

Coupons, guaranteed annual pure endowments and similar benefits..
Surrender benefits and withdrawals for life contracts.

Group conversion
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencie:
Increase in aggregate reserves for life and accident and health contract;
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
Commissions and expense allowances on reinsurance assumed
General insurance expenses

Insurance taxes, licenses and fees, excluding federal income taxes
Increase in loading on deferred and uncollected premiums...
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions
Totals (Lines 20 to 27)

Net gain from operations before dividends to policyholders, refunds to members and federal income taxes (Line 9 minus Line 28).........

Dividends to policyholders and refunds to member:

Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes (Line 29 minus Line 30)| ...

Federal income taxes incurred (excluding tax on Capital GAINS).........c..ruurvurrierireesris st
Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before

realized capital gains or (losses) (Line 31 minus Line 32)

Policies/certificates in force end of year

263,562

..184,275

..... (2,341,314)

...... 5,611,754

......... 809,950 | ..

..... (1,880,344) | .

......5,700,271

...... 4,541,360

08.301. TPA Income.
08.302. Misc. Income
08.303.

08.398.  Summary of remaining write-ins for Line 8.3 from overflow page

08.399. Total (Lines 08.301 through 08.303 plus 08.398) (LINE 8.3 @DOVE).........ccurruumurerirerieiieeisesreeisseesseiseess st essssessssssessssssssins

2701.
2702.
2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Total (Lines 2701 through 2703 plus 2798) (Line 27 above)

(a) Include premium amounts for preneed plans included in Line 1.
(b) Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.
(c) Individual and Group Credit Life are combined and included on page. (indicate whether included with Individual or Group).
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - GROUP INSURANCE (c)

Whole Life

Term Life

Universal Life

Variable Life

Variable Universal Life

Credit Life (d)

Other Group Life (a)

© N OGE WD

9.

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.

34,

Premiums for life contracts (b)

Considerations for supplementary contracts with life contingencies
Net investment income
Amortization of Interest Maintenance Reserve (IMR)

Separate Accounts net gain from operations excluding unrealized gains or losses...........
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts............
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income

Totals (Lines 1 to0 8.3)
Death benefits.

Matured endowments (excluding guaranteed annual pure endowments)
Annuity benefits

YRT Mortality Risk Only

Disability benefits and benefits under accident and health contract:
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts.

Group conversion
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencie:
Increase in aggregate reserves for life and accident and health contract;
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
Commissions and expense allowances on reinsurance assumed

General insurance expense

Insurance taxes, licenses and fees, excluding federal income taxes

Increase in loading on deferred and uncollected premiums...
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders, refunds to members and federal income taxes (Line 9 minus Line 28)..............
Dividends to policyholders and refunds to member
Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes (Line 29 minus Line 30)....
Federal income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before
realized capital gains or (losses) (Line 31 minus Line 32)

Policies/certificates in force end of year

.275,600

422,241

(324,919)

..(324,919) ...

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page
Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Total (Lines 2701 through 2703 plus 2798) (Line 27 above)

(a)
(b)
(c)
(d)

Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10.......... 0 Line 16.......... 0 Line23..... 0 Line24.... 0.
Include premium amounts for preneed plans included in Line 1.

Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.

Individual and Group Credit Life are combined and included on page. (Indicate whether included with Individual or Group)
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - INDIVIDUAL ANNUITIES (a)

Deferred
1 2 3 4 5 6 7
Life Contingent Payout
Variable Annuities with Variable Annuities without (Immediate and
Total Fixed Annuities Indexed Annuities Guarantees Guarantees Annuitizations) Other Annuities

1. Premiums for individual annuity contract
2. Considerations for supplementary contracts with life contingencie:
3. Netinvestment income.
4. Amortization of Interest Maintenance Reserve (IMR)
5. Separate Accounts net gain from operations excluding unrealized gains or losses
6. Commissions and expense allowances on reinsurance ceded
7. Reserve adjustments on reinsurance ceded
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts............c.ccc.cooeee...

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for miscellaneous income
9. Totals (Lines 1to 8.3)
10, DEALN DENEMS. ...t
11. Matured endowments (excluding guaranteed annual pure ENAOWMENES)..........c...eerrermrerriimnerinenis et
12. Annuity benefit;
13. Disability benefits and benefits under accident and health CONracts...............curriiiirisi e
14. Coupons, guaranteed annual pure endowments and similar benefits...........
15, Surrender benefits and withdrawals for life contract:
16. Group conversions
17. Interest and adjustments on contract or deposit-type contract funds.
18. Payments on supplementary contracts with life contingencies
19. Increase in aggregate reserves for life and accident and NEAIth CONITACES...............rreeurrerreierieeeisee sttt eneen
20. Totals (Lines 10 to 19)
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)....
22. Commissions and expense allowances on reinsurance assumed
23. General insurance expense
24. Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums
26. Net transfers to or (from) Separate Accounts net of reinsurance
27. Aggregate write-ins for deductions
28. Totals (Lines 20 to 27) ..1,582,465 .
29. Net gain from operations before dividends to policyholders, refunds to members and federal income taxes (Line 9 minus Line 28)............ccccouvvennens 290,643 13,288
30. Dividends to policyholders and refunds to members .
31. Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes (Line 29 minus Line 30).................. . 290,643
32. Federal income taxes incurred (excluding tax on capital gains) 33,965
33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before

realized capital gains or (losses) (Line 31 minus Line 32)
34. Policies/certificates in force end of year.
08.301.
08.302.
08.303.

08.398. Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 8boVe)...........ccccccvvevriverriivianenns

2701.
2702.
2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Total (Lines 2701 through 2703 plus 2798) (Line 27 @bOVE)........ccccerrerereeerinerireeeserireenns

(a) Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.




v'9

Annual Statement for the year 2019 of e UNiversal Guaranty Life Insurance Company

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - GROUP ANNUITIES (a)

Deferred
1 2 3 4 5 6 7
Life Contingent Payout
Variable Annuities with | Variable Annuities without (Immediate and
Total Fixed Annuities Indexed Annuities Guarantees Guarantees Annuitizations) Other
1. Premiums for group annuity contract )
2. Considerations for supplementary contracts with life contingencie: .0
3. Net investment income .0
4. Amortization of Interest Maintenance Reserve (IMR) ...0
5. Separate Accounts net gain from operations excluding unrealized gains or losses .0
6. Commissions and expense allowances on reinsurance ceded .0
7. Reserve adjustments 0N reiNSUrANCE CEARM.............urrrwummrriieirrrsieicrsssssiissis s s s s ass s ss st ensssssn | Looiee s e es s e esessessesen e 0
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts .0
8.2 Charges and fees for deposit-type contract: .0
8.3 Aggregate write-ins for miscellaneous income. .0
9. Totals (Lines 110 8.3) .0
10. Death benefits .0
11. Matured endowments (excluding guaranteed annual pure endowments) .0
12. Annuity benefits, .0
13. Disability benefits and benefits under accident and health contract .0
14. Coupons, guaranteed annual pure endowments and similar benefits .0
15.  Surrender benefits and withdrawals for life contract: .0
16. Group conversion .0
17. Interest and adjustments on contract or deposit-type contract funds .0
18. Payments on supplementary contracts with life CONINGENCIES..............corrvvuumiirrriiinrsiiiers st esssssns | oo sesesesess e eseseneeeseeees 0
19. Increase in aggregate reserves for life and accident and NEAIth CONMTACES..............vuurruuirimiiirieier et 0
20. Totals (Lines 10 to 19) )
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
22. Commissions and expense allowances on reinsurance assumed .0
23. General insurance expenses .0
24. Insurance taxes, licenses and fees, excluding federal income taxes .0
25. Increase in loading on deferred and uncollected premiums .0
26. Net transfers to or (from) Separate Accounts net of reinsurance. .0
27. Aggregate write-ins for deductions .0
28. Totals (Lines 20 to 27) 0
29. Net gain from operations before dividends to policyholders, refunds to members and federal income taxes (Line 9 minus Ling 28)............ccovevererermeeneenieinneenns 0
30. Dividends to policyholders and refunds to member: 0
31. Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes (Line 29 minus Ling 30).........cccveeenevereeernerns 0
32. Federal income taxes incurred (excluding tax on capital gains) .0
33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before
realized capital gains or (losses) (Line 31 minus Line 32) .0
34. Policies/certificates in force end of year 20
DETAILS OF WRITE-INS
08.301. 0
08.302. .0
08.303. .0
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page .0
08.399. Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above).............. .0
2701. .0
2702. .0
2703. .0
2798.  Summary of remaining write-ins for Line 27 from overflow page .0

2

799.  Total (Lines 2701 through 2703 plus 2798) (Line 27 above)

(a) Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS - ACCIDENT AND HEALTH (a)

S'9

Comprehensive 4 10 11 12 13
2 3 Federal
Employees
Medicare Health Benefits Title XVIII
Individual Supplement Vision Only Dental Only Medicare Title XIX Medicaid|  Credit A&H Disability Income | Long-Term Care Other Health
Premiums for accident and health contract: (84

Considerations for supplementary contracts with life contingencie:
Net investment income.
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded

Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 ncome from fees associated with investment management, administration and contract guarantees from Sep. Accty
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income

© N OA WD

9. Totals (Lines 1 to 8.3)

10. Death benefits
11. Matured endowments (excluding guaranteed annual pure endowments).
12. Annuity benefits
13. Disability benefits and benefits under accident and health CONraCts.............cc.overierreeierieieeiiece e
14. Coupons, guaranteed annual pure endowments and similar benefits..........
15.  Surrender benefits and withdrawals for life contract

16. Group conversion:
17. Interest and adjustments on contract or deposit-type contract funds.

18. Payments on supplementary contracts with life contingencie

19. Increase in aggregate reserves for life and accident and health CoNtracts...............ccvvrerrenerinceneennseee e

........... (10,409)

20. Totals (Lines 10 to 19) ..13,086

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)............c......
22. Commissions and expense allowances on reinsurance assumed
23. General insurance expenses

24. Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums...................
26. Net transfers to or (from) Separate Accounts net of reinsurance

27. Aggregate write-ins for deductions

28. Totals (Lines 20 to 27)

29. Net gain from operations before dividends to policyholders, refunds to members and federal income taxes

(Ling 9 MINUS LiNG 28)..........ovovoorirsssrnnrssvisisssssensssssssisssssssnssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss | oo (T8,841) | ovevvsverseeiennd | veersieeiereinennd0 | e | eveveieeeeed0 | 0 | 0 | 0 | e 0 | corrreereeenn846 | 0 |0 | (79,687)
30. Dividends to policyholders and refunds to MEMDETS.............ccooooeierrvvvvvvviissseresssiiissssnnsssssssissssssesssssssssssssssssssssnns | vsiesieressesierenneD [ eeereeiisienisneseniin | eoenssisisssissisens | evoresssensssnssins | evessesesessesenissins | evvesensesesessesensns | evvssessenssesenssnes | evvesessessenssssenns | eveeesessessenssesses | eeseressseminssesenseses | eesessenssnssnesnssns | eresessensesssensens | oreesessnsenseseesenes
31. Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes

(Line 29 MInUS LiNg 30).........ccoccoumrnmmrrrrvcvvinnisnneensssssssssnsenssssssssssssnsssssssssssssnsnsssssssssssssssssssssssssssssssssss | ovonssroseos(T8841) | oveveesrererersreeni0 | veveresreerereneens0 | eevvererisreereensnd0 | eoveeereseieeened0 | eveesiereinieene0 | eveeecseeieenen0 | o0 | e [ evrieeeren846 | 0 0 (79,687)

32. Federal income taxes incurred (excluding tax on capital gains)..........cc.cc..ees

33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and before
realized capital gains or (losses) (Line 31 minus Line 32)

©w

4. Policies/certificates in force end of year.

08.301.
08.302.
08.303.
08.398. Summary of remaining write-ins for Line 8.3 from overflow page

08.399. Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Total (Lines 2701 through 2703 plus 2798) (Line 27 @DOVE)..........cvvcuuumrvivirnireiiiesisisssessiesisssissssesssssssssssssss

(a) Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are agg
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Annual Statement for the year 2019 of e UNiversal Guaranty Life Insurance Company

ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR - INDIVIDUAL LIFE INSURANCE (a)
1 2 3 4 5 6 7 8 9 10

1 12
Universal Life
with Secondary Variable Credit Life (b) | Other Individual | YRT Mortality
Total Industrial Life Whole Life Term Life Indexed Life | Universal Life | Guarantees Variable Life | Universal Life | (N/A Fraternal) Life Risk Only
Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)
1. Reserve DeCEMDEr 31, PHOT YEAI. ... risessesssesi s stsesssesss st esssssssssensssens | oo 204,172,553 |...... 16,914,019 |...100,954,999 |....... 6,567,286 | ...oocvernirirciinenns | e 79,735,148 | ... [ | eevverinsesnesinnenns [ e 1,101 | s |
2. Tabular net premiums or CONSIAEIALIONS...........ccucvevieireiiee sttt | aeveeaens 3,080,852 |............. 48,613 |........ 1,930,331 |............. 92,522 | .ooieiieeieeeeies | e 1,009,089 [ ..ooviiceiiiiieiees vt | e | erereeaerenenens 297 | oo e
3. Present value of disability ClaIMS INCUITEM............cceveveieririeeieeiese e aess s | srsessesessessesessenes 0 [ e [ erreeeieisenseens | erereeresesisessninees | seersssresssnssessninns | seresesesesesisesssins | eresesssesresesisessnes | sesseesssissesssseenns | svesssesssssesesssseses | sreresseesssssessnsnes | seeresesesesssnssesinnes | seseseseesesisesanns
4, TabUIAM INEIESE.......coieeeececeecr et sesssseeessnsesenssssssenessesensenees | sneeneene [3228,019 | ovrreniins 504,984 |........ 3,569,762 |........... 229,726 | .ooverereeiierens | e 2,924,106 | ...oovoveieiririeines | e | e | e K A IR PN
5. Tabular less actual reServe relBaSEU...........cccovuvvvcveverreeeieeereeeeeseeeesveesessenssssesseesesssssensssssssssssssnnes | sonnnerserere 120889 [ rovveviveereeserieenins | evesninnns 12,451 | oo | e [ e LG T I B T DR BRRRRRRRTRTETRTRUTI DR
6. Increase in reserve on account of change in valuation basis................cccueriricicnieisieeeeeie s | e 0 | oo e | eressresesinsisenies | ervesessssssesisssniens | sresessssssssessssnnss | esessessssesesesinses | seresesiessssesesiesins | srsssesesesissesesiess | seesesssssessessssesens | seseesessenessessssenes | seesiesessesessssenans
6.1 Change in excess of VM-20 deterministic/stochastic reserve over net premium reServe..........cocvevrvevees | ceverereereieninnnnd (VN XXX vteven | eereeeiieiiesssnienes | oo | aieisssssesssssssnnens | vesessssssesissssseses | sovesessssssessesinsens | soesesiessssssessesinss | sossesesisssssssessesns | seseseen XXXoovevevs | e [ oo
7. OthrinCrEaSES (NEL).......ceiiueiiiieiiicteet ettt bbb sse bbb sasbebensnns | sbesssseressnsesessnand 0 [ oieiicieeiiiieiens [ eieeieiieseenieiens | ereresesessnisrensniens | eeversnseresssisessnens | enveresenseesssieersnss | eveseessseseressnsesanss | ereseeesssesserssseenss | sresenverssssseresserees | everessererssssersnseres | sesrerssieressnenersnnes | sesvererisesesinesanns
8. TOalS (LINES 110 7).cuuvoreeireirrerieeeieeriseseisis s sttt sssns s sssssssessssnssnnns | e 214,494,909 | ...... 17,467,616 | ....106,467,543 | ........ 6,889,534 | ..o 0 ... 83,668,781 | ..ovvverreinienand (O I (O I (O 1,435 | v, {1 R 0
9. TADUIAI COSL......ueeee sttt ntenas | eeeenes 5,879,308 |........... 488,757 |........ 2,120,398 |........... 218,760 | ..ovovereerieieirins | e 3,050,458 | ....eoieeririeiies [ e [ | e 935 | e [
10. ReServes released bY dEath.............ccvcuieieeieiieeeceee ettt | ernaes 5,765,439 |........... 222,39 |........ 3,528,913 |.......... 189,372 | oo [ e 1,824,780 | ..o [ eerersieiciseieieis | evesvesisieiieissseses | evvesissesiessssessesens | sresessssessesissessens | eveesssssssssesinsenes
11.  Reserves released by other terminations (NE)...........cceveveicieieieeiiceese e esnes | eveaes 3,454,158 |........... 211,041 |....... 2,204,545 |.......... 99,811 | ovoieveieeiies | e 938,759 | ..viireriirienens [ ereeieneniesissnenies | e | e 2 | e | e
12. Annuity, supplementary contract, and disability payments involving life contingencies...........cccccovvereves | vevvererersneriennns 0 [ oo e | errenssesesssnssenes | srvesessssssesssnniens | sresesesssesesnsnnss | sosessessesessesesinsns | senssesiessssesesiesies | ssesssesessssesesiess | oessesssesessssesens | sessessssesesessnsenes | ssesiesessesesssansens
13.  Net transfers to or (from) Separate ACCOUNLS............ccccueeiriiiciiiireeiee et esessnns | cresesseressssesessnand 0 [ oeieiicieeieiieiens [ erieeeiiesieenieiens | erereseressnisrensniens | eeverenseresssisersnens | oerereresieesssssessnns | evsseessseseressnsesanes | ereseeiesssessersnseenss | sessnserssssssressnrees | everesserersssserensnies | sesrersseessninerinnes | sesiererieresesinesanns
14. Total deductions (LINES 910 13)........cuuerirrrriereeriieeisemsessseesi s esssssessssessesssessssessssessssesssnns | essees 15,098,905 | ........... 922,192 | ........ 7,853,856 | ...coceen. 507,943 | .o 0 [ 5,813,977 | v (O I (O I [ I (KT {1 R 0
15. Reserve DEcemMDEr 31, CUITENE YBAI.........ccovueveireueeesieieiitescisete ettt ssssss st s ssstessesssssnssnassans | snees 199,396,004 | ...... 16,545,424 | ...... 98,613,687 | ........ 6,381,591 | oo 01... 77,854,804 | ..o (O (O (U I 498 | i (| 0
Cash Surrender Value and Policy Loans
16. CSA ending balance December 31, CUITENE YEAT..........ccevivevieeieeieiseresee et sssessesnes | onaes 175,350,309 |...... 16,093,889 |...... 92,029,710 |........ 5,664,342 | ...oovvvieeireies | 671,562,368 | ....oooveriiiieiieins | eerrerereiieissnieiies | e | e | sereeresssesesisienies | s
17. Amount available for policy loans based upon Ling 16 CSV........cciiiiiiiiiiieieiisisserisississessesssssessssssnes | snees 149,047,763 |...... 13,679,806 |...... 78,225,253 |........ 4,814,691 [ | s 52,328,013 | .iiiiiieiiiiiieieins [ esserierisisnsnienies | erverssiesesissssenians | erersessssenessssenenss | erserssssnsenessnsanes | snressessssesasesansans
(@) Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.

(b)

Individual and Group Credit Life are combined and included on page. (Indicate whether included with Individual or Group).
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Annual Statement for the year 2019 of e UNiversal Guaranty Life Insurance Company

ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR - GROUP LIFE INSURANCE (a)

(N/A Fraternal)
1 2 3 4 5 6 7 8 9
Total Whole Life Term Life Variable Life Universal Life Variable Universal Life Credit Life (b) Other Group Life Only
Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)
1. ReServe DECEMDEN 31, PriOr YEAI......c.euirieeireireiesieisiesie et sse bbb ssssessessssssessenns | evsesssssssssessesns 13,503 | oo 13,503 [ oo [ e | e | st sessnians | sessesesissesesissessesessssans | sessesesissesesiessssesesesins | srestessesesessese s sesns
2. Tabular net premiums or CONSIAEIALIONS..........c.cvcveviviieiieieieete ettt esaebensees | eerevesssesssenaesenes 86,881 |..ooeeereiricrins 80,881 | oueiieiiereeeeeeiieeteiies [ ettt enines | eereiesisesesessseses e tsnnies | sretesesseseses et ssetetessaets | ebesessesesssstesesetesssentetes | stesesetesesetesssstebesetetens | eresresesissteteset et s e tenas
3. Present value of disability ClaIMS INCUITEM............ccevrvevieie ettt ssaessesssenas | oevssssessesssssesesssssessenas 0 [ oo | eerssesiesesee s ese s | sreresreses s ssetesesisetans | erseesessseresssssesssstesenss | sbesesesssesesisetesssesetanens | sesesesissesesssssesssetesenene | neesesesesesiseresssesessnieses | sresesisseresess e sesenserens
4. TADUIAI INTEIESE........cecveecece ettt b bt s s b s tesenns | sbssesessnsesnsinserenen V4 £ 2 (T O O O U U U U
5. Tabular [ess actual reSErve relEaSEA.............uwruierieieriineie s sesessenen | reseessresinesiseseeseresiens 0 [ eeorirerirerirenirenirenineniens | rerieri et | ertest ettt et et ntens | frestest st sttt st st | cetsest st st st st ntentrens | frestaest et ettt st | cebeesteent ettt nteens | ettt enees
6. Increase in reserve on account of change in Valuation Basis.............cceueiriuneininieneinineieineineieens | ceeeeeneeesseesssssesesesens 0 [ et [ eerreessesesee st senens | seesestest st ent st et entes | feeseesesteneesest st e snsiens | sesessestessastsessessestentesiens | sebsessestestnsessestentaetansies | eetsessestest et essentestaneent | eeebiessent st et ent et nieen
7. OthEriNCIEASES (NEL).....cuuiveiieiieieeiieiitssiei ettt ettt s bbb es et n s s bnes | ebsssessessessnsassessntensenas 0 | etereiiieiieriessesieisenies | ererierisissesessssessessssanes | seresesesssssassessssansesesanies | sesessessessssessessnsassesessntes | setessesssessessesesantessessntes | seressessesessessesessnsessessntes | sesesessessssessessesansessesinses | seressesessssessessesansessesnsan
8. TOaS (LINES 110 7).cuuvorrverrirriiieriieriereisri sttt sessens | srsssssssnsssnessns 102,660 | .cocovvrererienns 102,660 | oo (0 R (O [ [V PR [V PR [V PR [V IO 0
9. TADUIAI COSL........ooiiiiic s | e 89,470 | ..o BOAT0 [ oo e [ | s | s | s | s
10. ReServes released BY dEath...........ccoiirirrereee st setensens | feesesssisssssensnenseeneas 422 | oo A22 | oot [ e | oot ssnstes | sresssessesesssesessseteseseress | eressssesesisetesesesessssnsetes | sesesesesessesessssteseseresens | esessesesisese et renes
11.  Reserves released by other terminations (NEL)...........corwerrrurrerenrerriiniernesseeeesesseeesseesseseesessessssens | coreeeeseesesssssseesessesens A8 | A8 | oo | et | et s et ssenes | eesessesssssses s tesesssenss | eesessesiesessesesestessesessens | eesessesiesestese s tes s tenss | seetessesees st es et s e benes
12. Annuity, supplementary contract, and disability payments involving life contingencies...........cccocovvvees | cevverreverreevienesevennn. 0 | erereresrieeieeeiieienes | eeeveissse e sssesessienies | seresesss et ssnies | seressesesess et sstesssentes | setessesssesseses st st esetantes | sebessesesessessesesestessesantes | netessesesessesses et estessesntes | nebessesebessesa st ent s e
13.  Net transfers to or (from) Separate ACCOUNLS...........c.cueeiveireiriiieieee ettt sss s sssenes | ersssssssssssssessessnsessenas 0 | eieiieiisiieiessenieisienies | aeerississsesessssessessssanes | seresesesssssassessssassessnsanses | sesessesssssssessessssassesnssnses | sstesessssssessesnsansessessnses | setessesssssssesessesansessessnses | oesessesessnsessessesensensesinses | sesessesessssessessesinsensesnnan
14. Total deductions (LINES 910 13)........cvuruicrirririierieeieesiseresessi s ssess s esssenssessssns | sossssssssssssssssnes 89,940 | ..o 89,940 | ..o (0 TR 0 [ v (O IR 0 | e (O PR (O IR 0
15. Reserve December 31, CUITENE YBAI ...ttt ssscass s ssssebessnssessnserensnssessnsssens | sessesessssssessssesens 12,720 | o 12,720 | oo (VR [ [ [ {0 R 0 | oo 0
Cash Surrender Value and Policy Loans
16. CSA ending balance DECEMDEr 31, CUITENE YEAN..........ovururereerrerrinereriseisessseseieessssessssesessessssssnssess | sressssessesessessnsssssssssnes 0 [ oreeererireerreereniereseseees [ cerreessesinsessssess st sesens | seeessessestssnssastesssesestes | ressessestensesestensassnssesss | sesessestessastsessessastensessens | sessessessastnsessestessansesies | enssessestensansiessestastnsnnte | eeeessessessansnsestentensnseees
17. Amount available for policy loans based Upon LiNg 16 CSV........c.coiiiciiiiisieisissieseiesiesesississssnens | eersesssisssssssessessssessenas 0 | ooieeisiieiisieiieiisiesies | erveresiissseseesssesesessenies | eeressesessssssssessssassesssssnies | aeressesssssssessessssassessssntes | sesesesssensessessssessessessntes | setessessssossessesessssensessnses | astessesessssessessessssensesinses | setessesesissessessesintensesnean

(@

Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.

(b)

Individual and Group Credit Life are combined and included on page. (Indicate whether included with Individual or Group).
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Annual Statement for the year 2019 of e UNiversal Guaranty Life Insurance Company

VIDUAL ANNUITIES (a)

ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR - INDI
1

Total

2

Fixed Annuities

5

Variable Annuities
without Guarantees

Life Contingent Payout
(Immediate and
Annuitizations)

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. Reserve December 31, prior Year............cooeeveeverveeverennenns
2. Tabular net premiums or considerations..............c..ccceveuneee
3. Present value of disability claims incurred............ccccoevrreneen.
4. Tabular iNterest..........ccooverernireesseseeeseeesnes

5. Tabular less actual reserve released............ccoeveerivereinas

6. Increase in reserve on account of change in vValuation Dasis.............cccccuiueieiciisieceec s

7. Otherincreases (Net)........ccoeevieueeeeeiiieeeeeeeeeeeeeeene
8. Totals (LINES 110 7)..cvveevcrreerereesee et
9. TabUlAr COSL........ocvureeeererererere s
Reserves released by death..........cccocvveninnnencnienes

Reserves released by other terminations (net).....................

Net transfers to or (from) Separate Accounts.......................
Total deductions (Lines 910 13)......ccceveveervrereireeieririsiennns

Reserve December 31, current Year..........oovvvnensnnnnnens

Annuity, supplementary contract, and disability payments involving life CONtINGENCIES..........cvvvveriirirereiireee e

..................... 26,889,498

.......................... 202,413

..................... 26,088,290

.......................... 202,413

..................... 28,208,156

..................... 27,350,376

............................ 13,021

.......................... 591,748

.......................... 643,345

............................ 13,021

.......................... 566,686

.......................... 533,623

....................... 1,248,114

....................... 1,113,230

.......................... 134,884

..................... 26,960,042

..................... 26,237,146

Deferred
3 4
Variable Annuities with
Indexed Annuities Guarantees

............ ) .0 U IND ¢ ¢ GRS
..................................... {01 OO |
............ )00 G IND . ¢, G
..................................... {01 RSO |
..................................... [0 RO

.......................... 722,896

7
Other Annuities
............ D 0.0 S
..................................... 0
............ D 0.0 S
..................................... 0
..................................... 0

Cash Surrender Value and Policy Loans
16. CSV ending balance, December 31, current year................

17. Amount available for policy loans based upon Line 16 CSV.

(a)

Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.
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Annual Statement

frte year20190tthe UNiversal Guaranty Life Insurance Company

ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR - GROUP ANNUITIES (a)

(N/A Fraternal)
1 Deferred 6 7
2 3 4 5
Life Contingent Payout
Variable Annuities with Variable Annuities (Immediate and
Total Fixed Annuities Indexed Annuities Guarantees without Guarantees Annuitizations) Other Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. RESEIVE DECEMDET 31, PHIOE YEAT... ... euieececerciseeseeeeseeseeseeesetseese sttt st ese st ees b E e bbbt ss s es bt s estens | £etsessessastasssnesessestansnssens 0 [ ettt srieniesines | seesestesenee st est et ee st eneees | seseeteeses s st st es st et bsesients | Sesessesteetaeesesteet et et ententntne | Sfeetesiets st et e st st et entenis | feeesestentnt st sttt es st

2. Tabular net premiums OF CONSIABIALIONS. ..........c.cuiviieiciiteei ettt s bbb s bbb bbb s snsens | ebssssssesssssssesses e b st s banes 0 | oottt ssieseiieies | serese et tessens | essesssssstese st st esseseseess | essessessesistesses st essen e sesentens | sressesistestesiessten s ssnsensenns | sbestessesebessen et ent e s et entas

3. Present value of disability ClaIMS INCUITE............ccueireieieirieiccse ettt ssennns | snsessnsanes D90 GO R D 0.0 ORI IR 9.9, 0 GOSN IR ) 0.0, ORI IR 9.0, 0. SO IR D90 GO U ). 0 SO

A, TADUIAI INTEIESE. ...ttt | thenines st L0 OO PO OT PP OO TS T ST OOOP OO PO PSSP TP PR DOTE TSP RT R PPRPOUTUTEN FOTPURPOOOPOTPPOOTOTROTROTROON

5. Tabular 1SS aCtUAI FESEIVE FEIBASEU.........c..cvuiurireriiitircrieie ittt bbbttt | sebene s b st 0 [ ettt | ettt | stine sttt | fesesi ettt | Seetenen ettt | ereent st

6. Increase in reserve on account of change in ValUGHION DASIS.............owrurirriirerriniecireire st sesssssssssssssssens | sossssesssssssssssssssessessssssesan 0 [ e | creereres e snstesens | ereesetesssesesessetesensesessneteses | sresessetessssesessssetessnsesessnetens | setesessesesesesesinsesessntesessneses | sresesissetesnreses e ese st tennaees

7. Otherincreases (net)

8. TOLAIS (LINES 110 7)..vuiuiieiiiiieicisete ettt b1t bbb s bbb en

9. Tabular cost

Reserves rel

RESErves released DY ABALN............ccuiuiieiicce bbb bbb et ens

eased by Other termiNAtioNS (NEE).........cc.virruriririr sttt sres

Annuity, supplementary contract, and disability payments involving life cONtINGENCIES...........ccrvurerirnrerrireieeiressieeseeeeeeeenenns
Net transfers t0 Or (from) SEPArate ACCOUNES...........ovucuuririeririeiieeeree et sb st s st
Total dedUCHONS (LINES 910 13).....vucuirieeiiiiieicietet ettt bbbt bbbttt

RESEIVE DECEMDET 31, CUMENE YBAI.........c.cvieiveiieiiciicteetctet sttt ettt bbbttt et b et b et es s st b e st et sea et s b bnseaensnaeee

Cash Surrender Value and Policy Loans

16. CSV ending

balance, DECEMDET 31, CUITENE YEAN........c.cvvucveiiieieiiete ettt ssae b s

17. Amount available for policy loans based UPON LiNE 16 CSV.......cuiiirueiriieirisissessessssssesssssesssssssssss s snssesssnssnssessssssnssssssssessenes

(a)

Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.




Annual Statement for the year 2019 ofthe  UUNiversal Guaranty Life Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. government bonds
1.1 Bonds exempt from U.S. tax....
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)

2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)

2.21  Common stocks of affiliates 127,662 | oo 127,662
3. Mortgage loans 492,942 | .o 479,841
4. Real estate 869,490 | ..o 869,490
5. Contract loans, 608,816 | ..o 607,537
6. Cash, cash equivalents and short-term investments 182,449 | oo 175,762
7. DEriVatiVe INSITUMENES. .......cuiveiiieeiieciee ettt b e s et s s b bt b s bbbt es st etees
8. OMheriNVESIEA @SSELS.........evciivieicic ettt bbb bbbttt bbbt
9. Aggregate write-ins for investment income
10.  Total gross investment income 14,498,957
11.  Investment expenses 985,799
12.  Investment taxes, licenses and fees, excluding federal income taxes 280,947
13, INEEIEST EXPENSE. .o eeeecerrerrie ettt sttt en st s st s snentnsnssensensnssessansnssessenssnsnessensensessens | ([])osterennesestenens s s sttt ensentes
14.  Depreciation on real estate and other invested assets 211,693
15.  Aggregate write-ins for deductions from INVESIMENTINCOME. ..ottt ettt bbbt s bbbt ss st st et ens | efemtssssesssnssnsesent st s sttt 0
16.  Total deduCtions (LINES 11 TTOUGN 15)... ... ureiiererrireireeissiseeseseeessesesesee s st ss s st sses et et sses s s s es £ s e sk es b s b sEens e b sensensessessans | sbstsssssssonsansssssanssnsssssnes 1,478,439
17. Netinvestment income (LINE 10 MINUS LINE 16)........c.. ittt et ettt e ss et ena e estesssessnssenssnans | cessisssssstsseestesssessnssesens 13,020,518

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

(@) Includes $.....189,385 accrual of discount less $.....435,202 amortization of premium and less $.....47,742 paid for accrued interest on purchases.

(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes$.....70,280 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes§.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

() Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

(i) Includes $.....211,693 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

4

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

Change in
Unrealized
Capital Gain (Loss)

5

Unreali

Change in

zed

Foreign Exchange
Capital Gain (Loss)

1. U.S. government DONdS..........coveurinieieinenisieeseeeeseissennns
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates.................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates.....
Common stocks (unaffiliated)..
Common stocks of affiliates.....
Mortgage loans................
Real estate.......
Contract loans......
Cash, cash equivalents and short-term investments...
Derivative iNStruments..........ccovvveveevrenisieinennns
Other invested assets........c..coevrvrreeerennen.
Aggregate write-ins for capital gains (losses)..

...189,071

)
© o ~No oW ON
NN

—
I

Total capital gains (I0SSES)........rvrrrerrererrnrerrenireresrisersesesseeesnes 11,953,497

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page... | ....
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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FE AND ACCIDENT AND HEALTH CONTRACTS

EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LI
1

Insurance 12
2 Ordinary 5 Group Accident and Health 11
Credit Life 8 9 10 Aggregate of Fraternal
Industrial Individual (Group and Credit All Other Lines (Fraternal Benefit
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business Societies Only)

oo~ W=

© oo~

1.
12.
13.

14.
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)

UNCONEBCIEA. ...t
Deferred and accrued...............
Deferred, accrued and uncollected:
3.1 DIMECL...oe vt
3.2 Reinsurance assumed...
3.3 Reinsurance ceded....
3.4 Net (Line 1 + Line 2)..
Advance................
Line 3.4 -Line 4....
Collected during year:

6.1 DIFECL.....cveivieces et
6.2 Reinsurance assumed...
6.3 Reinsurance ceded....

Prior year (uncollected + deferred and accrued - advance).........
First year premiums and considerations:

9.1 Direct...coovevererirernes
9.2 Reinsurance assumed...
9.3 Reinsurance ceded....
9.4 Net (Line 7 - Line 8)

SINGLE
Single premiums and considerations:
10.1 Direct.....covvvvrrirenns

10.2 Reinsurance assumed.
10.3 Reinsurance ceded.

UNCONEBCIEA. ...
Deferred and accrued
Deferred, accrued and uncollected:

13,1 DIFECL. ... s
13.2 Reinsurance assumed.
13.3 Reinsurance ceded......
13.4 Net (Line 11 + Line 12
Advance....
Line 13.4 -
Collected during year:
16.1 DIFECE......oiveicrceie et
16.2 Reinsurance assumed.
16.3 Reinsurance ceded.

Line 154 LiN€ 16.4. ...
Prior year (uncollected + deferred and accrued - advance).........
Renewal premiums and considerations:

191 DIFECL. .. s
19.2 Reinsurance assumed.
19.3 Reinsurance ceded.
19.4 Net (Line 17 - Line 1

TOTAL

Total premiums and annuity considerations:

20,1 DIFECL....euevveeeeeceecrrees e
20.2 Reinsurance assumed.
20.3 Reinsurance ceded..
20.4 Net(Lines 9.4 +10.4 +

(117,213)
................... 794,321

.39.144
637,964

................ 7,746,700

5.118,064

,228

................. 793,787

.............. 7,281,467

R 549,142
.............. 7,198,138

.............. 4,661,457

(118,772)

..2,109,176 |..
...4,572,291
...5,210,599

...2,536,681

97,164

96,534

7,757,638

................. 148,228

7,295,878

96,534




ol
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EXHIBIT 1 - PART 2 - POLICYHOLDERS' DIVIDENDS, REFUNDS TO MEMBERS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (Direct Business Only)

Insurance

Total

2

Industrial
Life

Ordinary

3

Life Insurance

4
Individual
Annuities

5
Credit Life
(Group and
Individual)

Group

Accident and Health

6

Life Insurance

7

Annuities

Group

9
Credit
(Group & Individual)

1"
Aggregate of
All Other Lines
of Business

12

Fraternal
(Fraternal Benefit
Societies Only)

21.
22.

23.

24,

25.

26.

27.
28.
29.
30.
31.

POLICYHOLDERS' DIVIDENDS, REFUNDS TO

MEMBERS AND COUPONS APPLIED
(included in Part 1)

To pay renewal premiums............ccoeeveevevevereeriernnens

AlLONEL .. s

REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED

First year (other than single):

23.1 Reinsurance ceded..........cocoveunirnerncrirerincrienens
23.2 Reinsurance assumed............cccovvrieerienierienees
23.3 Net ceded less assumed...........c.coccvveunivrciennne
Single:

24.1 Reinsurance ceded.............oocvniiveiiciieinniinninns
24.2 Reinsurance assumed
24.3 Net ceded less assumed
Renewal:

25.1 Reinsurance ceded.........cocoveunirnerinciincrinciecnens
25.2 Reinsurance assumed...........cccoerieniennieniennnes
25.3 Net ceded less assumed...........c.coccvveuvveiciinenen.
Totals:

26.1 Reinsurance ceded (Page 6, Line 6)...................
26.2 Reinsurance assumed (Page 6, Line 22)............

26.3 Net ceded less assumed...........cccvvvevvererivnnnn.

COMMISSIONS INCURRED
(direct business only)

..................... 60,964
..................... 91,383

..................... 60,964
..................... 91,383

Deposit-type contract funds.............ccoeverviercriereenennnn,

Totals (to agree with Page 6, Line 21)......ccccccvvvrrnnee.
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EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6 7
T Accident and Health
2

3
All Other

Z
All Other Lines
of Business

Cost Containment Investment Fraternal

1o RO e
2. Salaries ANd WAGES.........ovuuremrereereireiesiesssssesssesesssssssesssesssassnssnes
3.11  Contributions for benefit plans for employees...
3.12  Contributions for benefit plans for agents............c..cccoevvvnn
3.21  Payments to employees under non-funded benefit plans....................
3.22  Payments to agents under non-funded benefit plans..............ccc.cocou....
3.31  Other employee WEIFArE............ovurererreeneieeieerese s
3.32  Other agent welfare
4.1 Legal fees and expenses....
4.2 Medical examination fees.
4.3  Inspection report fees...
44  Fees of public accountants and consulting actuaries
45  Expense of investigation and settiement of policy claims
5.1 Traveling EXPENSES.......cuiuieriiireieireireieee et essesenes
5.2 Advertising
5.3 Postage, expre
5.4  Printing and stationery
5.5  Cost or depreciation of furniture and equipment..........c..cooovrenrernrennns
5.6 Rental of equipment..........cccocoverererierercereieiens
5.7  Cost or depreciation of EDP equipment and software.
6.1  Books and periodicals..................o.......
6.2  Bureau and association fees
6.3 Insurance, except on real estate..........c.cocverenrninenencneneeeens
6.4 MISCEllAaNEOUS I0SSES......c.cvvurvuierireireieeieise s sssenes
6.5 Collection and bank service charges
6.6  Sundry general expenses.................
6.7  Group service and administration fees
6.8  Reimbursements by uninsured plans.
7.1 Agency expense allowance...............
7.2 Agents' balances charged off (less $ 0 recovered)
7.3 Agency conferences other than local meetings
8.1 Official publication (Fraternal Benefit Societies Only)..
8.2  Expenses of supreme lodge meetings (Fraternal Benefit Soc. Only)..
9.1 Real estate BXPENSES.........cceveiveiierieisscessse e
9.2 Investment expenses not included elsewhere..............ccocoereieieinnnns
9.3 Aggregate write-ins for expenses....................
10.  General expenses Incurred
11.  General expenses unpaid December 31, prior year............c..ccceuevnn
12.  General expenses unpaid December 31, current year.
13.  Amounts receivable relating to uninsured plans, prior year
14.  Amounts receivable relating to uninsured plans, current year.

15.  General expenses paid during year (Lines 10+11-12-13+14).........[ ... 8125771 . 07,
DETAILS OF WRITE-INS
........................... 913,651

09.398. Summary of rema
09.399. Totals (Lines 09.301 through 09.303 plus 09.398)(Line 9.3 above)..... ..913,651
(@) Includes management fees of $.....7,397,953 to affiliates and §.......... 0 to non-affiliates.
(b)  Show the distribution of this amount in the following categories (Fraternal Benefit Societies Only):
1. Charitable §.......... 0; 2. Institutional §$.......... 0; 3. Recreational and Health §.......... 0; 4. Educational §.......... 0
5. Religious §......... 0; 6. Membership $.......... 0; 7. Other LI 0; 8. Total LI 0

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
5 6

[nsurance 4
2

3
Accident All Other Lines
Life and Health of Business Investment Fraternal Total

Real €5tate taXeS........ocvvvrieiciri s
State insurance department licenses and fees.
State taxes on premiums...........ccccoeevvvierririinnnns
Other state taxes, including $..........0 for employee benefits...
U.S. Social Security taxes....
All other taxes
Taxes, licenses and fees INCUIMEd..............ccceeceececccee e
Taxes, licenses and fees unpaid December 31, prior year..
Taxes, licenses and fees unpaid December 31, current year.. .
Taxes, licenses and fees paid during year (Lines 7 + 8- 9).......ccccccvvuues

©OENO>AR~ WD~

—
o

EXHIBIT 4 - DIVIDENDS OR REFUNDS

Life Accident and Health

Applied to pay renewal premiums . ..60,964 |..
Applied to shorten the endowment or premium-paying PEHOM...........ccuiviveiririieiriere ettt bbb bbb s s s sssees | setesesisaesessseseseae s s esae b s s bes s aees .
Applied to provide paid-up additions
Applied to provide paid-up annuities

Total Lines 1 through 4
Paid-in cash...........
Left on deposit........ccceeeeeiveeriieceieiene,

Aggregate write-ins for dividend or refund options..

©ONOOAR N~

Total Lines 5 through 8............cccvvneeee.
10.  Amount due and unpaid
11, Provision for dividends or refunds payable in the following calendar year
12.  Terminal dividends
13.  Provision for deferred dividend contracts
14.  Amount provisionally held for deferred dividend contracts NOtINCIUAEA IN LINE 13........c.veieiciiiiieecseese e issseniens | eresetsssesssssesssssssssassensesessseenes .

15.  Total Lines 10 through 14
16, TOAl frOM PIIOT YBA........ceieevecicesete ettt et b s s s b s e st tesses et s st a st et a s e bt ereen

17.  Total dividends or refunds (Lines 9 + 15 - 16)

0898. Summary of remaining write-ins for Line 8 from overflow page
0899. Totals (Line 0801 through 0803 plus 0898) (Line 8 above)
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 )

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001. 01 CSO 3.5% CRVM NS/SK
0100002. 01 CSO 4% CRVM NS/SK..
0100003. 01 CSO 4% NLP................ o
0100004. 01 CSO 4% NLP NS/SK.......oovirirriiriiiiiinnisisiisissississsssssssssssssssssssssssssssnnns

0100005. 41 CET 2.5% NLP....ossviiririiricisssiss s ssssssssssssinies
0100006. 41 CET 2.75% NLP ..6,506 | ...
0100007. 41 CET 3% NLP......ooiriiriciricisissnssisssisssssssssssssssssssssssssssssssssnsses | sosssssssons 129,389
0100008. 41 CIET 3% NLP.......ooiriiiriiiiciisisiisisissssssss s ssssssssenes
0100009. 41 CIET 3.5% NLP. -
0100010. 41 CSI 3% CRVM......ooomiriiriiiiciinissississisisisisssssss s ssssssssans

0100011, 41 CSI 3% NLP......oooriiriiiriesisss st ssss s
0100012. 41 CSI3.5% CRVM o
0100013. 41 CSIB.5% NLP.......cooiiirircs s sssessseas

0100014. 41 CSO 2.5% CRVM......ccooriiririisiisisiss s ssssssssssssans
0100015. 41 CSO 2.75% CRVM
0100016. 41 CSO 2.75% NLP....
0100017. 41 CSO 3% CRVM.
0100018. 41 CSO 3% NJS.....
0100019. 41 CSO 3% NLP.....
0100020. 41 CSO 3.5% CRVM..
0100021, 41 CSO 3.5% NLP.......oooriiriririissisiss s ssssssssas

0100022. 41 CSSI 3% CRVM......ooriiimiiriinnissisisssssis s ssssssssssssssssssssssssssssans
0100023. 41 CSSI 3% NLP .
0100024. 41 CSSI 3.5% CRVM........oovvriimrinirniiinsissississsississss s ssssssssssssas

0100025. 41 CSSI3.5% NLP......ooumviirrirriiriissinsisssssssssss s ssssssssans
0100026. 41 CSSIET 3.5% NLP.
0100027, 58 CET 2% NLP.......ovorirriiniiritnesissiissssssnsiss s ssssss s ssssssssssssssoes

0100028. 58 CET 2.5% NLP........coviiriiirsiiissiinsissssississssssssssssssss s ssssssssssssssses
0100029. 58 CET 3% NLP.....
0100030. 58 CET 3.5% NLP..
0100031. 58 CET 4% NLP.....
0100032. 58 CET 4.5% CRVM...
0100033. 58 CET 4.5% NLP..
0100034. 58 CET 5.5% NLP..
0100035. 58 CSO 2% CRVM........cooriierviinsininsiiissisiss s sssssssssssssssssssssssssssssnans

0100036. 58 CSO 2% NLP.......cvvvicriiiinsiisiinssissssss s ssss s sssses
0100037. 58 CSO 2.5% CRVM..
0100038. 58 CSO 2.5% NLP........oiviviirriiirsinsisii s ssses

0100039. 58 CSO 3% CRVM........cooervimrriiniininsiissssssssis s sssssssssssssssssssssssssssssnnns
0100040. 58 CSO 3% CRVM JT.
0100041, 58 CSO 3% FPT......ooiriiiriiicsissssisssssnsssssssssssss s sssss s sssssssssssssnss
0100042, 58 CSO 3% NU.....ooreeireirerirceireriesesee s seess st essessseesees
0100043. 58 CSO 3% NLP
0100044. 58 CSO 3% NLP ANB CRF
0100045. 58 CSO 3% NLP JT...oooeoeererireireieesisesiesessesseeessssssessssessssesessessssessessssesssssessas
0100046. 58 CSO 3.5% /2.5% NJ.....
0100047. 58 CSO 3.5% / 3% CRVM..

0100048. 58 CSO 3.5% CRVM...... . ...228,801

0100049. 58 CSO 3.5% NLP.......oomeieeirerieceiererseenssesieseses st ssesessssssssessessssesssssssssneses. | oeveseons 4,232,707 | oo

0100050. 58 CSO 4% CRVM.......covivererireieimeeeisesisesessssssssesssesssesssssesssssssesssssssssssssssssnssssens | oeeessons 9,061,537 | .. .

0100051, 58 CSO 4% NLP......oorrirreiieieeeieeeiesessseesssesiessssssssessssesssesesssessssessessssesssssssssneses. | oeeeseons 1,003,993 | ..o | e 1,003,993 |.

0100052. 58 CSO 4.5% CRVM........ccommieieirimceiineiisesessseessesssesssessssseesssesssessssessssssesssssssesssens | oeeesenns 4,362,389 | ............ 181,037 | .......... 4,181,352

0100053. 58 CSO 4.5% NLP

0100054. 58 CSO 5.5% NLP.. o .
0100055. 58 CSO 6% CRVM......couirirerrierieeeiesessessesssessssessssssesssesssesssssesssessssesssssssssssssnens | seesssneesnns 501,853 | ..o 147,764 | ... 354,089 | .oooovrereenis | e
0100056. 61 CIET 3% NLP.......oooeeieeiecicemireresesisseesiesssesesseessressesesesesssessssess s sensessseces

0100057. 61 CIET 3.5% NLP.
0100058. 61 CIET 4.5% NLP

0100059. 61 CIET 5% NLP.......cooieiiiicireiereiesisresiessiesesssesressesssesssssesssssss s sesssessseees
0100060. 61 CIET 5.5% NLP. - .5814
0100061, 61 CIET 8% NLP.......oooeiieiireiceiereieciessesieesiesesees s essssse s sesssesssanes 174,562
0100062. 61 CSI 3% CRVM......oiieiirierieciieresecniscesieeesesessssesssessessssessssessssesssesssssssssesssnes

0100063. 61 CSI 3% NLP......
0100064. 61 CSI 3.5% CRVM....
0100065. 61 CSI 3.5% NLP... ol
0100066. 80 CET 4% NLP........couiiiieiceiecirceiiseeiisesessc s ssssenssessees

0100067. 80 CET 4% NLP NS/SK.......cooiiiieriiiireieessiissesssesssesesesesssesssssssessssssssssesesssesons
0100068. 80 CET 4.5% NLP -
0100069. 80 CET 4.5% NLP NS/SK.......ccvvoririiriiriississisesiississsis s

0100070. 80 CET 5% NLP.......coouiiriiiceierisceiiseiisesesss e ssssesssssssesssessees
0100071. 80 CET 5.5% NLP..
0100072. 80 CET 8% NLP........ooueiieiireieriisceiineiisesessc e ssssesssessees

0100073. 80 CET-B UNI 4% NLP........coooiiiriiirieciesissssesii s sssssennas
0100074. 80 CET-B UNI 5% NLP... ol
0100075. 80 CET-D 4% NLP......ooiiiriieiieriissiisreiiscesisssisssss s sssssssssssssssesoas

0100076. 80 CSO 3.5% CRVM........ooiiiiiiriiciiriissis s
0100077. 80 CSO 4% CRVM.........
0100078. 80 CSO 4% CRVM NS/SK..
0100079. 80 CSO 4% NLP.................
0100080. 80 CSO 4% NLP NS/SK.
0100081. 80 CSO 4.5% CRVM......
0100082. 80 CSO 4.5% CRVM NS/SK...
0100083. 80 CSO 4.5% NLP........coviviiiriiriirisissisi s

0100084. 80 CSO 4.5% NLP NS/SK........coiriiiriiiiiiriiinsiisriisssssiissesesessssssssssesssssssssssenes
0100085. 80 CSO 5% CRVM.......coiriiiiriiiiniinsiissisiesi s sssssssssssssssssssssssssans
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 )

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

0100086. 80 CSO 5% CRVM NS/SK
0100087. 80 CSO 5% NLP .
0100088. 80 CSO 5% NLP NS/SK.......ooreiuiirrerireeireiciiesesiseeessessesesessssseesssessesssssssesssesseees
0100089. 80 CSO 5.5% /8% CRVM.......covvveirrieereerieeeiesiesessssssseesssesssesessssesssessesssesssseenas
0100090. 80 CSO 5.5% CRVM
0100091. 80 CSO 5.5% CRVM NS/SK

.......... 1,823,106 | ..o [ e
.......... 8,149,302 |.

0100092. 80 CSO 5.5% NLP........cooeeierieiriineeisserisesesessiseesisessesssss s sesessssssssessesssessssseessos

0100093. 80 CSO 5.5% NLP NS/SK..

0100094. 80 CSO 5.75% NLP.......ooreieeieccerieeeieeiisesieesseseses s sesessssesssssesesesssesssesssseenas

0100095. 80 CSO 6% CRVM.......comirererireieemeeessesisesessssesssesssesssesssssesssssessessssssssssssssssssssssans | oeeessons 2,033,400
0100096. 80 CSO 6% NLP........omeeeceieiieeirerseeeseesiesesesesseesseessessssssssesesssesssessssessssesesssssssns. | oeessnsesons 118,914

0100097. 80 CSO-B 4% CRVM..
0100098. 80 CSO-B 4% NLP.....
0100099. 80 CSO-B 5% NLP.....
0100100. 80 CSO-B 5.5% CRVM...
0100101. 80 CSO-D 4% CRVM. -
0100102. 80 CSO-D 4% NLP.....ooooeceecereeeiseeiieressces e sesesssesss s esessssessenssaees

0100103. 80 CSO-D 5% CRVM......iimiireiriiieiisrerseseiesieeresessessesssses s ssesssssssssssssesees
0100104. AE 3% NLP
0100105, AE 3.5% CRVM......iiiiiiiriiiciieriissesiresisssesssssessssss s sesssssssssssseesons

0100106. AE 3.5% ILL STD......vooiiiierceiceeieciisesesiseeeiessscessssss s ssssesesssesoas
0100107. AE 3.5% NLP ol
0100108. AE 4% NLP......coooiiiiriisiisiisssi s

..79,323 |...
..43,231 |...
321,034 |...
...15,170 |...
.886,842 |...

............. 146,678 |...ooooovvcciiciis

0199997. TotAlS (GrOSS)......cvuveerrrireirrisssieissiessseiss s sssssssssessssessssessesssssssssesssssssssessenssnssesienes | oeernn 224,084,893 | ... 16,544,868 | ...... 207,526,807
0199998. ReiNSUrance CEABM..............cccevrvevverereeeerereresrereerereereessnessenennesnsnensssenenesenenssnenenes | 2eriereiDB0287T | vvovierireceererceians | v 25,402,677
0199999. Totals (NEL)......ouiverieriiicriesisssei sttt ssssesssssssssssessensssssssesssssssssssssnsssssessanes | senree 198,082,216 | vovvans 16,544,868 | ...... 182,124,130

Annuities (excluding supplementary contracts with life contingencies):
0200001, 37 88 (=1.5) 2.5% DEF ..ottt st
0200002. 37 SA 2.5% DEF....
0200003. 37 SA 3% DEF.......
0200004. 37 SA 3.5% DEF
0200005. 71 1AM 4.5%...

0200006. 71 1AM 7.5%.......

0200007, A1949 3.5% DEF ...ttt et aeen

0200008. DEIEITEA 3%......cveeveceireeeeeie et sees st sees s s sass s essss s essss s ssssssssnssens | sossessens 2,565,623 | ... XXXeorverens | e 2,565,623
0200009. Deferred 3.25%.. . 234,672 |... ..234,672 |.
02000710, DEIEITEA 3.5%0......couevrereeeecieieeeeseiesessse ettt ssessssssnssessns | seessessnsas 216,594 216,594
02000711, DETEITEA 4%......coceveevcreeeeeie ettt sassss s ssssssssassaens | sessessens 5,507,019 |........ ) 0.0 SN I 5,507,019
0200012. Deferred 4.5% . 12,922,593 |......... U IO 12,922,593 |.
02000713, DEIEITEA 5%......cveeveerrriesieie sttt sass b saes s ssssss s ssssssssasssens | sessessens 2,472,889 |........ ) 0.0 NI I 2,472,889
02000714, DEIEITEA 7%0......cveevecerereeeeeieiieeise et ssssssssssnaans | sessessanses 349,670 |......... XXX

0200015. Single Prem 3%.. .

0200016. SINGIE PremM 4% ..ottt sttt sttt sttt

0299997. TOLAIS (GIOSS)......couveererererreriessssssssesrssssessesssssssssssssssssssssssssssssssssssssesssssssssssssssssssssnes | senveens 26,596,489 |......... ) 0.0 SR 26,596,489
0299998. REINSUIANCE CEABM.......uovuireiriiiiieiieiietssiesersessissiess st st es e ssssss st ssessnssnsensesssasnsensesensenss | ansesssssneas 359,343 |......... .9, SO [P 359,343
0299999, TOtAIS (NEL)... ... rvurrrereeresseersesssssesssssssssessssssssessensensssssessensssssessanssnssessanssnssssensansssssessanssnes | sessans 26,237,146 |......... XXX rrvreees | cveieas 26,237,146
Supplementary Contracts with Life Contingencies:

0300001, 37 St ANNUILY 3% ....vveevrcrerrecreiieisesteie ettt sb st

0300002. 71 1AM 6%, 7.5%, 11%, 11.25%. .

0300003. 83 1AM 2.5%................... .45, .
0300004, 83 1AM 2.75%.....oucveirerieieiesiesie e sies s ss st ss bbb sse st sassans | sessessssanes 52,240 | ..o | e 52,240 | ..o | e
0300005. 83 TAM 3%......cuerercverieieeieis ettt sttt saenans | sestessanies 120,459 | .oovieeereeeeieies | e 120,459 | .ovoeeeeeieeeeeeiees [ e
0300006. 83 1AM 3.5%...

0300007, B3 TAM A%.......ooceerereeeeeieie ettt et bbbt

0300008. 83 TAM 4.5%........oucveerereeieireitee ettt bbb et

0300009. 83 IAM 5% .

0300010, 83 TAM 5.5%......ccvvuviirriiiiiiisisisissisis s

0300011, B3 TAM B8%.....oourivenieiriiiciirisci s

0300012. 83 IAM 8%.. v 49,264
0300013, 83 TAM 9.25%......0cccvumriiciirircirisisssssis s | s 3,163
0300014, A2000 2.5%....ccrvvurrrrrrrinriiinsisssisesssisss s | esssissisn 41,112

0300015. A2000 3%...
0300016. A2000 3.5%

...10,338 |...
181,878 |... ...181,878 |.

0300017. A2000 4%... ..12,007 |... 12,007 |.

03000718, A2000 4.5%....0uerurrveiriereseisssseessessessessssssssssssssses st st st st ens st es st sssses st st ensentenssssensans | ssssessaneaees 26,613 26,613

0399997. TOtAIS (GIOSS)......cvuveevesceeereereseissessesssssessssssssssessesssssssssssssssssssssssnssssssssenssnssssssnssnssssssnssnes | sosssessnees 722,896 | ..o 0] e JP7X: L (O] I 0

0399999, TOtAIS (NEE).......cvuirireeieieissiesisesiess st ssses st sess sttt ssns sttt st ensannsnes | ssessensanees 722,896 | oo 0] s 722,896 | oo (O] I 0
Accidental Death Benefits:

0400001, 41 CSO/52 DIS 3%0...eueeeeerceeereeeeereeesaesseessseesssssssesssssssssssssssssssssessssssessssssssssssssssnssssanns | ossessssssessan 2,651 | o 497 | e 2154 | oo | e

0400002. 58 INTERCOMPANY 3% ......ourveerrerereereiesiesessisssesssssssssssssssssssssesssssssssssssssssssssssssssenns | essessssssessans 2,692 | oo | e 2,692 | oo | e

0400003. 59 ADB/58 CSO 3%0...eurvureeeeriereeeeseisissssssesssssssssssssssssssssssssssssssssssssssssssessssssssesssnssnses | sosssesssssanes (S 2 o [ [ 2 ol [
0499997, TOtAIS (GIOSS)....v.vurerssisseriesssssesssssssssesessessssssessesssessessessssssesessanssessessensssssessesssssssssansnes | ssssessasssees 74,515 | oo 497 | o, 74,018 | oo {1 I 0
0499999. TOtAIS (NEE)........ooeveereeeeeeeieeeectse et est st ssesessssssess s sssns s ssenssnsssssnsssssnsssnsnes | sossssssssanes 74,515 | 497 | 74,018 | oo (O] I 0
Disability - Active Lives:

0500001. 52 Interco Disa With 58 CSO 3%.....uuerrerieiississeseresssssssssesssssssssessssssessssssssssssensensssssesss | sosssessnees 107,447 | oo, 59 | s 107,388 | .voveiicieiisrsniins [ evesseeresisseensnees
0599997. TOtAIS (GIOSS)......cvureerescieereessisiaeseesssessssesssessssssessesssssssssesssssssssssssssassssssenssssssssnssnssssssnsanes | ssssessseas 107,447 | oo 59 | oo 107,388 | oo, (O] I 0
0599999, TOtAIS (NEE).....u.rvuirireeiesiesiesisssssss st ssssss st st es st sess st sss st st sensenssnsssssensanssnes | sressensanees 107,447 | oo, 59 | s 107,388 | oo (1) I 0
Disability - Disabled Lives:

0600001. 52 INterco DiSADIIEY 3%.....c..cveereereereeriisieeieesiesississtesssesstesseeseesssssssssenssssssssssssssssnsnsans | ssssessneas KKy A I [ 344,937

0699997, TOHAIS (GIOSS)......cvucvivereeieciiiiiierisiisessesiessesesssssessssssssssssssssesssssbessessssesssssessssssssssessssaneas 344,937
0699999. Totals (Net) 344,937

Miscellaneous Reserves:
| 0700001, NOM-DEAUCE RESEIVES......coroeseveseves v eeesseeesseeesseessseessseee oo seosesressrerens [ X [ X I |

344,937
344,937

12.1
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 )

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
0799997, TOtAIS (GIOSS)......cvureerescriereerieiaesiessesssssssessssssessessssssessesssssssssssssssssssssessssssssassssssssssnsanes | ssssessanees 199,608 | ..ooovvorrereiinan 0] o 199,608
0799999, TOtAIS (NEE).....crvrrrrreesesessrsassssssesssssssssssanssssssssessensssssesssnsssssesssnssssssssenssnssessesssnsssssessanssnes | sressessanees 199,608 | .ooveovrersriininn 0 i 199,608
9999999. Totals (Net) - Page 3, LINE 1.ttt stesiss s ssesesssesssssssssssssssssnees | ssses 226,368,765 | ........ 16,545,424 | ... 209,810,123

12.2
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1.1
1.2

2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?
If not, state which kind is issued

Does the reporting entity at present issue both participating and non-participating contracts?
If not, state which kind is issued
Non-participating

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:
41 Amount of insurance:

4.2 Amount of reserve:

4.3  Basis of reserve:

4.4  Basis of regular assessments:
4.5 Basis of special assessments:

46  Assessments collected during year:
If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis?
6.1 If so, state the amount of reserve on such contracts on the basis actually held:

6.2  That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year?
7.1 Ifyes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4  Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December of the current year?
8.1  Ifyes, state the total dollar amount of account value covered by these contracts or agreements:

8.2  State the amount of reserves established for this business:

8.3  Identify where the reserves are reported in the blank:

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year?
9.1 Ifyes, state the total dollar amount of any account value associated with these contracts, agreements or riders:

9.2  State the amount of reserves established for this business:

9.3 Identify where the reserves are reported in the blank:

Yes [ X] No[ 1]
Yes[ | No [ X]
Yes [ X] No[ ]
Yes[ | No [ X]
G
3
T
Yes[ | No[X]
T
T
Yes[ | No[X]
G
3
Yes[ | No [ X]

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR

Valuation Basis

2 3

Description of Valuation Class Changed From Changed To

4
Increase in Actuarial
Reserve Due To Change

NONE

13



vl

Annual Statement for the year 2019 of e UNiversal Guaranty Life Insurance Company

ERVES FOR ACC

EXHIBIT 6 - AGGREGATE RES
1

IDENT AND HEALTH CONTRACTS - ACCIDENT AND HEALTH (a)
4 5 6 7 8 9 10 1

Comprehensive 12 13
2 3
Employees
Medicare Health Benefits Title XVIII
Total Individual Group Supplement Vision Only Dental Only Plan Medicare Title XIX Medicaid|  Credit A&H Disability Income | Long-Term Care | Other Health
ACTIVE LIFE RESERVE
1. Unearned premilum FESEIVES.........ccoueuivrrrereirieiereeesesessssessssssesessnes | connvsissessssesnsnns 2,287 | .o L0 N O B BT RO RO IR EOORTTRT X i I 183 | e e 1,064
2. Additional contract reSErVes (D)..........cevuriereirieieinieeniriesneieeens | ceereresniseneens 25,587 | .ol LA N O OO B O OO OO BUOORORRRORRPTR SRR 309 [ | e 24,311
3. Additional actuarial reserves - Asset/Liability analysis............cccoeeves | corverrerienerieinenns 0 [ et [ | s | s | sresreeennesarsseesnnns | rreresesesesssessetesaes | sresseresssesesnsetesense | areresesenetsnassetesens | stesseresessesesnsesesenns | rrsereseseresssnsetesens | srsesesesesseresntesenenn | orsererenees e nenesenns
4, Reserve for future contingent benefits..........coovvvieeieniieeieinins | e 0 [ orererrrereneenes [ | s | reesssesesessssesesnss | sreenssesessssneseses | sesessesssesessssenesn | snssesesnstesessssssens | senssesessssesessessnses | iessssesessesessessessess | sriessssesessesessesesies | sesessesessessessesenenne | sresesesenesesesennns
5. Reserve for rate credits
6. Aggregate write-ins for reserves...
7. TOtAlS (GrOSS)......ruureueiircireeieierine s
8. ReINSUraNCe CEAEM. ..o
9. TOtAIS (NE).. e
CLAIM RESERVE
10. Present value of amounts not yet due on claims..............cccocovueenee.
11.  Additional actuarial reserves - Asset/Liability analysis......................
12.  Reserve for future contingent benefits..
13.  Aggregate write-ins for reserves
14, TOtAIS (GIOSS).....ervreveireiseiseiiseeieie s ssssssessessessssssessessenes | sssssseessssassnns 189,858 | ...ovovreererieirns (0 [ 107,325 | oo [V (01 [V (0 [T | I FUSTOTORRRN [0 [V [ 82,533 | oo (01 0
15. ReiNSUraNCe CEABM..........coeviueiiiieieece s | everenseseennnns 135,969 | .o | e 971,226 [ .ooeovevieeeiiieieeiies | eeeeereeinisesniees [ eoresiisieieninieenesies | oeverereseensnssenensens | aoeiersnerenenseesssenes | oeveresesesessniesessnsens | ereesssisessseessnines | ceresisissenens A4 TA3 | e | e
16, TOtAIS (NEE)... ettt | seseesesssnsnesnees 53,889 | (I 16,099 | .o (O {01 [V {0 O | I O [0 [ 37,790 [ [O ] 0
17, TOTALS (NEY).. oo snsssessessnssnssnseess | seseesssssssssanees 79,523 [ oo 1,476 | .o 16,099 | .o (O (O [V {0 N o [ (] 531 | i 43074 | oo (O 18,343
18. TABULAR FUND INTEREST......cooturrererienrereeeereeineireesessseessensnnens | seseesssesessesenenns 2,330 | .o K1 [ [ BBB [ vveeerereerrerrernreneens | eeereereiiessneinnisesnes | seeessesessessesessensanes | seseeseesessessasasssees | essesseseessssessaseee | stesessesessessantssesses | eesessessesenessessessenans | sesessesensines LI T T U 540

Summary of remaining write-ins for Line 6 from overflow page........
Totals (Lines 0601 through 0603 plus 0698) (Line 6 above).............

1398. Summary of remaining write-ins for Line 13 from overflow page...... | «cocoovvvineveveinen0 [ 0 [0 e 0 [0 [0 0 [ o0 i 0 [ om0 [ [V 0
1399. Totals (Lines 1301 through 1303 + 1398) (Line 13 @bOVE).......ceecvvre | cerrreerrnrisniiriisianenns (O [0 [V [V (01 [V {01 O | I O [0 [V [V {O 1 0
(@) Indicate if blocks of business in run-off that comprise less than 5% of premiums and less than 5% of reserve and loans liability are aggregated with material blocks of business and which columns are affected.

Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year before reiNSUTANCE.............ccciuieviiiicie et sessnis | sevesaesaese s ssessssnees 14,953,077 | oot veneieins | cteresteies ettt ess st essese s s sssntes | seetssesaetes sttt enas 338,669 | ...cooeieereereeeres 14,608,838 |....cooveeevirerrreeeeeeeee e 5,570
2. Deposits reCeived dUMNG the YEAT..........cccciiieiicieice ettt ea s b s s s besenses | sosebessssesessssssesessssessssnsesnen 210,133 [ oo | et naen | ebesees st sensenens 56,600 | ..ovevrrereirieieeeee e 151,067 | .ovveeereeeveesee e 2,466
3. Investment earnings credited t0 the @CCOUNL.............cccoicviiiiecc e bes | eseaeses s bbb nseaens A60,354 | ... | et ettt | stesseberes ettt benes 12,026 |..coovceerecerieeeeeea 448,160 | .ovvcveveceeeee e 168
4. Other NEt ChANGE IN TESEIVES.........cuivireiiiiteie ettt ettt bbb bbbt s st s bbb sanas | ebssbessesssssssesse s s es s s s st ess st st 0 | ettt ine | retestes ettt s bt s e bns | 4bsessaeste st s b e bbb s s st n s s s s s ntenae | ebsesstesaese st ste s s st e st et et entes e bentans | srsbessese e st ettt s ettt et
5. Fees and other Charges @SSESSEA..........cviiiiriirrie ettt stenses | etsessssessesnesessee et eeses et enses bt essns 0 [ oottt | eeseses sttt s et ssetesessnsess | ebessesesesasseteseseaesaseteses e sesesansebesense | nesetesessesetasnteteseses et sesetesnsetesasetetes | seesnseseseseaesae et s s st et s et b s st et s nnas
6. Surrender charges
7. Net surrender or withdrawal payments
8. Other net transfers to or (from) Separate Accounts
9. Balance at the end of current year before reinsurance (Lines1+2+3+4-5-6-7-8) 14,991,509 14,626,476
10. Reinsurance balance at the beginning Of the YEAI.............ccuiiiiieecee e | eosesissssses e sasnes (B,373,840) | cvvuvvreerieieiiieieise ettt | rrresseinsssst et s e snsens | sresteses st es st s sttt s e sntes | sebessesesesens s sntent s s (3,373,840) | ..ocveverereieieeseeessse s
11.  Net change in reinsurance assumed
12.  Net change in reinsurance ceded
13. Reinsurance balance at the end of the year (Lines 10 + 11 - 12) (3,396,243) (3,396,243)
14. Net balance at the end of the current year after reinsurance (Lines 9 + 13) 11,595,266 11,230,233
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 1
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:

1.1 Direct

1.2 Reinsurance assumed

1.3 Reinsurance Ceded..........orureeiierreeeineeneseeeeieseeees

T4 INEE. .| e (01 RO (O RO (0 OO (0 OO [V OO (01 OO (1 OO (01 RO (U RPN [0 OO 0
2. In course of settlement:
2.1 Resisted:

2.1 DIFECL. ...ttt | sretenei e 0 | e | e | e | sttt | bttt en | neeneies ettt nnen | neheties ettt en | deenetes ettt nnes | sertiet et ens | reei e

2.12 ReiNSUrANCe @SSUMEM........cuueuimerriieiirierreieeereinesenseeneinnes | creresesnssessesssesseeneens 0 | e | e | ettt | sttt ettt nne | nebetsess st stess et ens | netrstessee et en ettt ennes | sebetaesen st sss et enset et | neenebess ettt b st nees | nebttets ettt | eeeb st ettt nees

2.13 ReiINSUraNCE CEABG.........cuvrrerrerrrriniireieieriesitirereesesisniees | ceressssssenensessssinenesean 0 [ et [ e [ st | ettt eb s | st nen ettt enine | ceresiene ettt n st | sebee ettt | enbeee st | Heesb e n ettt | eheesb st

2,14 NEL...oo st | eesees bbb (01 (U () (VI () OO [V RN (U (o) TR (U () I (0 RPN | N DOSTPROTTRR (O RN (0 O 0
2.2 Other:

2.21 Direct

2.22 REINSUFANCE @SSUMEM........cvuivirrrriirrireieneieeerssieeensissnenns | ereesesnssesessssnssessssnssee | | coesnsesssesseensssssessessssnsses | seeesssnssesessssensesssnsses | aressessessssessessssessessesnssns | sesemsessssessesssssssessesnssns | enmsesesnssessessessssessene | | cetsersesnssessesesnssesesnesns | corssessesnssnssessessssnssesnnens | coetsessesesnssessesnssassessenns | soneesssesessssessesssnssesenns | srosessssssesessssesesnssessenns

2.23 Reinsurance ceded 650,460 635,546

2.24 NEL....ooioiecieee et | et 1,353,206 | ..coovrrrercirennns 38,225 [(D)...cvvuvenee 1,233,407 | (D).cvervencrernes 56,470 | .cvoeeeeeerecreeeieennes (U (o) VA () B 12,500 [ oo (<) (VI () (V) B 12,597
3. Incurred but unreported:

3.1 DIFECE et | e 1,628,000 | ...covvevrviircrnns 50,000 |..coovirrrirn 1,500,000 [ oo | rereeirereresssreesesienes | e | s 40,000 | oo [ e | e | s 38,000

3.2 ReiNSUranCe asSUMEM..........cvcevuieiuemreiinsieeerseieisesenseisnienns | ereeesnesssessesssesseeneen 0 | e | e | ettt | sttt ettt | sebeth ettt | sebrstes ettt b st nees | sebeties sttt | neenebess e bt nees | nebtbets ettt e | eeeb sttt

3.3 ReINSUraNCe CEARA.........covveriireieieeieieereeee st sresessnes | covreresesesessens 24,930 | oo [ 24,930 | ooy e | st | sreresesee e ssintes | etesesesesessetesseresesssetens | sreesesesissesessst e e snssesense | sresesisesessss et sssesesesetes | erssisseresetes et rerens

34 NBL oo | et 1,603,070 | ..o 50,000 [(D)...cvruvenee 1,475,070 | (D).cvrvecreveieirienes [V RN (U (o) (U () B 40,000 | .cooveeiereeiens (<) (VI (<) R [V () B 38,000
4. Totals:

4.0 DINECL. ..ot | e 3,631,659 | .o 88,225 |...covvvirn 3,368,953 | v 56,470

4.2 Reinsurance assumed

4.3 Reinsurance ceded. 675,390 | 0 660,476 | ..o 0

4.4 Net....oocovvrnnnn. ...2,956,276 |(a). ..88,225 |(@).............2,708,477 |. .56,470 |...
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0in Column 2, §.......... 0in Column 3and§.......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for

Ordinary Life Insurance §.......... 0, Individual Annuities §........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 1
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

Ll

1. Settlements during the year:
11 DIMECL. ...t
1.2 Reinsurance assumed
1.3 Reinsurance ceded.

..2,223,512
A3,772,777

2. Liability December 31, current year from Part 1:
2.1 DIFBCL...v. ettt
2.2 Reinsurance assumed
2.3 Reinsurance ceded. ..675,390
2.4 NEt..ooiiceecete s ...2,956,276
3. Amounts recoverable from reinsurers Dec. 31, current year........... | cooovveerevennnnn. 70,509
4. Liability December 31, prior year:
4.1 Direct

..660,476
...2,708,477

466,484
...3,800,997

442,797
...3,315,204

5. Amounts recoverable from reinsurers Dec. 31, prior year...............

6. Incurred benefits:
6.1 DIECL.....oe v s
6.2 Reinsurance assUmed..........cccoueueerieverniereinieneisieeiesseseesns
6.3 Reinsurance ceded.

...2,289,369 ...2,227,584

.13,071,105 |. ..11,865,113 |.

a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $..........
b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....

)

)

(
(
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $..........
(d) Includes $.....31,619 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorZYear Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D).ttt s b s e saes | sebastessssssbesses e b s sessesse s s sestesssssntes | sobessessesstessesasssssessesssssssessesetents | oebessessessssassesses st entes e s bensassees 0
2. Stocks (Schedule D):
2.1 PIEfEITEA STOCKS.......oouiiiiiiiecie ettt | fesbse bbbttt | st | it 0
2.2 COMMON SLOCKS. ......cuvererieieeiscrsctesesee sttt sa st s s ss s sae s s besses s sanans | svessssssssssssessesnsssenes 5,000,000 | .cooireriereieieinns 5,000,000 | oo 0
3. Mortgage loans on real estate (Schedule B):
T T 151 1112 PO PO PO PO 0
3.2 OtNEr than fIrSEIENS. ...t | fesbses bbbttt sbiens | fetbs bbbt | e 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPANY.......cciiiiiiiiieieieiseie ettt bsssssses | estessesssssssessesssssssassessessstessessssnss | essessesssssssessesssssssessessnsessessessssanss | sossessessessssessessesssessessesnsassesses 0
4.2 Properties held for the prodUCtion Of INCOME.........ccruiiiriririreessies s ssssssees | eensressssessssessnssesssssssssssessessssssess | sesesssssssssasssssssssessesssssessessssssessnns | sessessessasssessessassssssnssessnssessesens 0
4.3 Properties held fOr SAIE............cocviieiereiiericee et es e ssbesenes | seerebessses sttt en e 215,563 | oo 470,048 | oo 254,485
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVestMENnts (SChEAUIE DA)...........cciiiceceee ettt tes | cresissetssessesesss e st ssseb st etessssesssans | sessesesesesesstesessssessssstebessssessssnsass | tebesssesssssesessesessssnsessssssesnsesas 0
6. COMITACE I0BNS.......coreuieeeceeeseeeeie ettt sf sttt esbensne | 26sebsnssassnssessestees e st essensnssessentsnes | Hesnssasssnssestassanssnssessanssnssessantsnssnss | sessessessassssesnssasssnssessesssssnssesens 0
7. DEriVatiVES (SCHEAUIE DB)........cucvieciicieiiicieietee ettt st se s st sessebenans | cbetsssssesassesesssesessssesesssesessssesasans | sessesessssetasssebesssesesassebessesetesnaess | sebessssesssnsesessesesssinsesansssesnsnaas 0
8. Otherinvested assets (SCNEAUIE BA)..........ouuirririireeseiseise et assessesseens | sesssssesessessssesssesssens 2,000,017 | oo ssnssnees | ceeereeee s (2,000,017)
9. RECEIVADIES fOr SECUMHES.........ouiviiiiiiiiiiiiiiirr st sias | sebbsbb bbb bbb enes | Sebbsb bbbt b s inss | enbissbb bbb 0
10. Securities lending reinvested collateral aSSEtS (SCREAUIE DL).........o.vuriierriririnrieiecinsieinsines | seeeesssessesssessssssssesssssssssessasssssses | sessessssssessesssssssssessessssssessesssssnsses | soessesssssssssssessassnessessassnsssnssnes 0
11, Aggregate Write-ins fOr INVESIEA @SSELS.........cvveiiireieiieteeses ettt ssseaes | osvsssisssssssssssessessssssessssssssnenns 0 | o 0 | o 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ceviuieieieiieee e eiseseseieies | sesvesese s esaenees 7,215,580 | oo 5470,048 | ..cooovirieeeeie (1,745,532)
13, Title plants (fOr TitIe INSUIEIS ONIY)........cccvcueveirireiicieiieete ettt eae s b sstes | sbessssesesasssbessssesessssebessssesessssesasans | sesesessssesassssesessnsessssnsebessssesessnsess | tevesssesasssesessesessssssesassetesnsnans 0
14, Investment iNCOME dUE @NA BCCTUBH.............cuuuiueiiiriieiiriieeieceeei et | Hesestese e sb bbb b b e s s sb | Hbresb s b s bbb bbbt | ehbsenb st st s bbbttt nes 0
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but
AEfEITEA ANA NOT YBE AUE.........oecvceeeiecteee ettt stes st sbesaess | eetessessesssessesssessesasssssssessessnsntas | nebessessssssessesassessessesssssssessessnsntes | oebesssssssssssssessesssassessesassensesees 0
15.3 Accrued retrospective premiums and contracts SUbject to redeterMINGtION............c.cceiiiies [ erreieiieeiee it | erres ettt bsbenss | sessessesssssssesses s bss b s b s nssnaesas 0
16. Reinsurance:
16.1  AmOUNtS reCOVErabIE fTOM FBINSUIETS..........c.oiuuiiiiiiciieiiieitie it sssssebnes | sesestsess s bees b e bbbttt | £bstbsess st bbbttt | eebsesbenbees b s bbb nes 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccevevuiveiiieieiiesieesseesieiens | eereresisesssise bbbt sesssaees | sebessssesessssessssssesessssesessssesesssesesss | ssessesessssessssssesessssesessnsesasassesens 0
16.3 Other amounts receivable UNder reiNSUTANCE CONMTACES..............cuueuuuiuiiiiiiiiiriesriiesiiesieas | seessessie ittt ssias | sorent st bbbt nbae | ebbsesb s bbb nes 0
17.  Amounts receivable relating to UNINSUIEA PIANS...........cccueiiieiiiieiieie et sssseses | cressssessssssesessssessssssesasssesessssesssns | sessesessssessssssesesssessssssesessssessssnsess | tesessssessssssesessesessssssessssesessssnses 0
18.1 Current federal and foreign income tax recoverable and iNtEreSt thEIBON.............ccviveiiiriieieieii [t | cese st b e ssnsans | sbestessesssesses s s s st st entessesas 0
18.2 INEE AEIITEA 18X @SSEL........veureurieitiiiiieieiii ettt bbb | Heebsee bbbttt sees | etes bbbttt bes | oees e 0
19, Guaranty funds reCeiVable OF ON AEPOSIL...........ccucviuiiiiieieieiiieie ettt sssesss | essessssstessessesesse bbb ssse st s ssssenss | evsessesessessessssesssssessessssessessssssenss | sessessesssssssessessssessessessessnsansesan 0
20. Electronic data processing qUIPMENt AN SOMWATE. .........c.vurerirererreniierissisessssesessessssssssssesseses | reessssesssssnssessssssessasssssessessenssnsss | sressesssessessassssssessassanssessessasssnssesss | sesessessosssnssessassnssessassnsssssassons 0
21.  Furniture and equipment, including health Care AElIVEIY @SSELS..........ciiieieicieeieiesieieiieis [ ettt bessens | sressessessssess et tes s b s s s bsssnaans | sbestessessssessessessssssesses s s antessesas 0
22. Net adjustment in assets and liabilities due to foreign EXChANGE FAES..........ovuririerririerirririeres | et nees | sressessssssessesssssessessssssessessesssnssesss | sesessessessnssessessssssessassnssnssassans 0
23. Receivables from parent, SubSidiares and AfflIAtES..........cccviuiieieiriiicieeseeee s | et sensens | sreseses st s ettt nans | ebestes ettt ettt 0
24. Health care and other aMOUNLS FECEIVADIE..............cuiicrrrersi e | eesess ettt senes | Heessesnenses s s e st ess e nsenen | eeseesestensnessen s s ent e esentas 0
25.  Aggregate write-ins for other-than-inVested @SSELS...........ccvieiiiiiriecee s | srersesssesesess st snsesessnead 0 | o 0 | o 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25).........ccceceveieeiniierenecieeseesee e
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts....
28. TOTALS (LINES 26 NG 27).....ouvvuerercrernnrirsesiesiieesisessesesssessseesessesssessssesessesssesssesssessssessons
1100, etk R | HeeERe Rt | HeeE st | eest et 0
72O OO OO DT OO OO BTSSP PP PT TP 0
1103, Rk R | e Rt Rkt | et iRt nt e | eest et 0
1198. Summary of remaining write-ins for Line 11 from oVErflow Page............coverurrienrirrininrieineiniinins | eerreeneisesnsessessisessssesssessssssenns L0 T 0 | e 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LINE 11 @DOVE).........ccevuveireererieieriersiesierississssines | eveereesesssissessssssssssssssssesssssnsnes {0 U {0 U 0
2507 eeeeeeereeee et E R | e E R E st | et Rttt s et nets | reest sttt 0
2502, oot eRe | HEsee bRt | ettt | reeet et 0
2503, < oeoeeeeee etk E RS | HE1eE RS | e e e R Rttt | reest et en et 0
2598. Summary of remaining write-ins for Ling 25 from oVerfloW PAgE..........cccuevrveeeiiericrieeeceisesieiens | cevervisissessesssseses s snanns [0 U (0 I U 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 @DOVE)........ruurereirirniiiriieisssissiisrssnessessnssnses | oresssssessssssssssssessssssssssssssssssens [0 0 | o 0
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A Accounting Practices
| SSAP# | F/SPage | FiSLine# | 2019 | 2018
NET INCOME
(1) Company state basis (Page 4, Line 35, Columns 1 & 2) XXX XXX XXX $ 8,268,187 |$ 6,166,415
(2) State Prescribed Practices that are an increase/(decrease)
from NAIC SAP
$ $
(3) State Permitted Practices that are an increase/(decrease)
from NAIC SAP
$ $
(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 8,268,187 |$ 6,166,415
SURPLUS
(5) Company state basis (Page 3, Line 38, Columns 1 & 2) XXX XXX XXX $ 65,951,037 |$ 60,024,931
(6) State Prescribed Practices that are an increase/(decrease)
from NAIC SAP
$ $
(7) State Permitted Practices that are an increase/(decrease)
from NAIC SAP
$ $
(8) NAICSAP (5-6-7=8) XXX XXX XXX $ 65,951,037 |$ 60,024,931
B. Use of Estimates in the Preparation of the Financial Statement

In preparing financial statements in conformity with statutory accounting practices, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Annuity considerations are recognized as revenue when
received. Health premiums are eamed ratably over the terms of the related insurance and reinsurance contracts for policies. Expenses incurred in connection
with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred. The amount of
dividends to be paid to policyholders is determined annually by the Company’s Board of Directors.

(1) Basis for Short-Term Investments
Short-term investments are stated at amortized cost.

(2) Basis for Bonds and Amortization Schedule
Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Basis for Common Stocks
Common stocks are stated at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an interest of
20% or more are carried on the equity basis.

(4) Basis for Preferred Stocks
Preferred stocks are stated in accordance with the guidance provided in SSAP No. 32.

(5) Basis for Mortgage Loans
Mortgage loans on real estate are stated at the aggregate carrying value less any unamortized discount or valuation allowance.

(6) Basis for Loan-Backed Securities and Adjustment Methodology
Loan-backed securities are stated at amortized cost. The prospective adjustment method is used to value all securities.

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
Investments in subsidiaries, controlled and affiliated companies are reported in accordance with the guidance provided in SSAP No. 97.

(8) Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
Investments in subsidiaries, controlled and affiliated companies are reported based on the underlying audited GAAP equity of the investee.

(9) Accounting Policies for Derivatives
The Company reports all derivatives at fair value.

(10) Anticipated Investment Income Used in Premium Deficiency Calculation
The Company has not anticipated investment income as a factor in the premium deficiency calculation.

(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses
Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on
past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management
believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates
and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period determined.

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period
The Company has not modified its capitalization policy from the prior period.

(13) Method Used to Estimate Pharmaceutical Rebate Receivables
The Company has no pharmaceutical rebate receivables.

D. Going Concern
The Company is expected to continue as a going concern.
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Note 2 - Accounting Changes and Correction of Errors

The Company had no accounting changes or corrections of errors during the current reporting period.

Note 3 — Business Combinations and Goodwill

A Statutory Purchase Method
None

B. Statutory Merger
None

C. Assumption Reinsurance
None

D. Impairment Loss
None

Note 4 - Discontinued Operations

The Company had no discontinued operations during the current reporting period.
Note 5 - Investments

A Mortgage Loans, including Mezzanine Real Estate Loans

(1) Maximum and Minimum Lending Rates
Farm 5.00%-5.00% Residential 5.50%-5.50% Commercial 4.82%-7.50%

(2) The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or guaranteed or purchase money

mortgage was:
The Companies general policy is 85% loan to value.

(3) Taxes, assessments and any amounts advanced and not included in the mortgage loan total

Current Year

$

Prior Year

$

(4) Age Analysis of Mortgage Loans and Identification of Mortgage Loans in which the Insurer is a Participant or Co-Lender in a Mortgage Loan Agreement:

Residential Commercial

Farm Insured | All Other Insured |

All Other

Mezzanine

Total

a. Current Year

1. Recorded Investment (All)

(a) Current $ 108,986 |$ $ 150,421 |$ $

7,963,879

©«

$

8,223,286

(b) 30-59 Days Past
Due $ $ $ $ $

$

(c) 60-89 Days Past
Due $ $ $ $ $

(d) 90-179 Days Past
Due $ $ $ $ $

(e) 180+ Days Past Due |$ $ $ $ $

2. Accruing Interest 90-179
Days Past Due

(@) Recorded
Investment $ $ $ $ $

>
>
>
>
“

(b) Interest Accrued

3. Accruing Interest 180+
Days Past Due

(@) Recorded
Investment $ $ $ $ $

>
>
>
>
“

(b) Interest Accrued

4. Interest Reduced

(@) Recorded
Investment $ $ $ $ $

(b) Number of Loans

(c) Percent Reduced % % % %

%

%

%

5. Participant or Co-Lender
in a Mortgage Loan
Agreement

(@) Recorded
Investment $ $ $ $ $

b.  Prior Year

1. Recorded Investment (All)

(a) Current $ 357,372 |$ $§ 17132 |$ $

6,794,768

7,169,272

(b) 30-59 Days Past
Due $ $ $ $ $

(c) 60-89 Days Past
Due $ $ $ $ $

(d) 90-179 Days Past
Due $ $ $ $ $

(e) 180+ Days Past Due $

Rsid
=2l
R=2d
=g

1,899,838

=g

$

1,899,838

2. Accruing Interest 90-179
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Farm

Residential

Commercial

Insured |

All Other

Insured |

All Other

Mezzanine

Total

Days Past Due

(@) Recorded

Investment $
(b) Interest Accrued

>

Accruing Interest 180+
Days Past Due

(@) Recorded

Investment $
(b) Interest Accrued $

Interest Reduced

(@) Recorded

Investment $
(b)

Number of Loans
(c) Percent Reduced

%

%

%

%

%

%

%

Participant or Co-Lender
in a Mortgage Loan
Agreement

(@) Recorded
Investment $

$

$

$

$

$

$

(5)

Investment in Impaired Loans With or Without Allowance for Credit Losses and Impaired Loans Subject to a Participant or Co-Lender Mortgage Loan
Agreement for which the Reporting Entity is Restricted from Unilaterally Foreclosing on the Mortgage Loan:

The Company has no investment in impaired loans with or without allowance for credit losses and impaired loans subject to a participant or co--lender
mortgage loan agreement for which the Company is restricted from unilaterally foreclosing on the mortgage loan.

Interest Income Recognized Using a Cash-Basis Method of Accounting:

Investment in Impaired Loans — Average Recorded Investment, Interest Income Recognized, Recorded Investment on Nonaccrual Status and Amount of

Farm

Residential

Commercial

Insured

| Al Other

Insured

All Other

Mezzanine

Total

a. Current Year

1.

Average Recorded
Investment

2.

Interest Income
Recognized

Recorded Investments on
Nonaccrual Status

Amount of Interest Income
Recognized Using a
Cash-Basis Method of
Accounting

b.  Prior Year

1.

Average Recorded
Investment

474,959

474,959

2.

Interest Income
Recognized

554,064

554,064

Recorded Investments on
Nonaccrual Status

1,899,838

1,899,838

4. Amount of Interest Income
Recognized Using a
Cash-Basis Method of
Accounting

554,064 554,064

(7)  Allowances for Credit Losses:

The Company does not have any allowances for credit losses.

Mortgage Loans Derecognized as a Result of Foreclosure:

Current Year

Aggregate amount of mortgage loans derecognized $ 234,044

Real estate collateral recognized 234,044

Other collateral recognized

olo|o|w»

Receivables recognized from a government guarantee of the foreclosed mortgage loan $

Policy for Recognizing Interest Income on Impaired Loans

Interest income is recognized using a cash-basis method of accounting.

The Company began purchasing discounted commercial mortgage loans in 2009. Management has extensive background and experience in the
analysis and valuation of commercial real estate. The discounted loans are available through the FDIC's sale of assets of closed banks and from banks
wanting to reduce their loan portfolios. The loans are available on a loan by loan bid process. Once a loan has been acquired, contact is made with the
appropriate individuals to begin a dialog with a goal of determining the borrower’s willingness to work together. There are generally three paths a
discounted loan will take: the borrowers pay as required; a settlement is reached with the loan being paid off at a discounted value; or the loan is
foreclosed.

Management has conservatively decided to place the loans in the discounted mortgage loan portfolio on a non-accrual status, due to the instability of the
borrowers.

B. Debt Restructuring

The Company does not have any restructured debt.
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C. Reverse Mortgages
The Company has no reverse mortgages.
D. Loan-Backed Securities
The Company has no loan-backed securities.
E. Dollar Repurchase Agreements and/or Securities Lending Transactions
The Company has no dollar repurchase agreements and/or securities lending transactions.
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
The Company has no repurchase agreements transactions accounted for as secured borrowing.

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions

The Company has no reverse repurcahse agreements tranasctions accounted for as secured borrowing.

H. Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Taker — Overview of Sale Transactions

The Company ahs no repurchase agreements transactions accounted for as a sale repurchase transaction.

Reverse Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Provider — Overview of Sale Transactions

The Company has no reverse repurchase agremeents transactions accounted for as a sale repurchase transaction.
J. Real Estate

(1) Recognized Impairment Loss
The Company did not recognize any impairment loss on real estate during the reporting period.

(2) Sold or Classified Real Estate Investments as Held for Sale
The Company sold three properties classified as held for sale during the current reporting period and recognized net gains of $2,336,228 on the disposal.
Further details regarding the sales can be found in Schedule A - Part 3.

(3) Changes to a Plan of Sale for an Investment in Real Estate
The Company experienced no changes to the plan of sale for an investment in real estate.

(4) Retail Land Sales Operations
The Company does not participate in retail land sales operations.

(5) Real Estate Investments with Participating Mortgage Loan Features
The Company does not hold real estate investments with participating mortgage loan features.

K. Low-Income Housing Tax Credits (LIHTC)
The Company has no investments in low-income housing tax credits.
L. Restricted Assets

(1) Restricted Assets (Including Pledged)

Gross (Admitted & Nonadmitted) Restricted
Current Year 6 7
1 2 3 4 5
Total General Account G/A Supporting SIA Total Separate Account | S/A Assets Supporting Total Increase/ (Decrease) (5
Restricted Asset Category (GIA) Activity (a) (S/A) Restricted Assets G/A Activity (b) (1 plus 3) Total From Prior Year minus 6)
a. Subject to contractual obligation
for which liability is not shown $ $ $ $ $ $ $

b. Collateral held under security
lending arrangements

c.  Subject to repurchase
agreements

d. Subject to reverse repurchase
agreements

e. Subject to dollar repurchase
agreements

. Subject to dollar reverse
repurchase agreements

g. Placed under option contracts

h.  Letter stock or securities
restricted as to sale — excluding
FHLB capital stock

i.  FHLB capital stock 556,000 556,000 540,900 15,100

j.  Ondeposit with states

k. On deposit with other regulatory
bodies

I Pledged as collateral to FHLB
(including assets backing funding
agreements)

m. Pledged as collateral not captured
in other categories

n.  Other restricted assets

0. _Total Restricted Assets $ 556,000 |$ $ $ $ 556,000 [$ 540,900 |$ 15,100

Current Year
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8 9 Percentage
10 1"
Gross (Admitted &
Total Nonadmitted Total Admitted Restricted | Nonadmitted) Restricted | Admitted Restricted to
Restricted Asset Category Restricted (5 minus 8) to Total Assets (c) Total Admitted Assets (d)

a. Subject to contractual obligation

for which liability is not shown $ $ % %
b. Collateral held under security

lending arrangements % %
c. Subject to repurchase

agreements % %
d. Subject to reverse repurchase

agreements % %
e. Subject to dollar repurchase

agreements % %
. Subject to dollar reverse

repurchase agreements % %
g. Placed under option contracts % %
h.  Letter stock or securities

restricted as to sale — excluding

FHLB capital stock % %
i.  FHLB capital stock 556,000 0.2% 0.2%
j.  Ondeposit with states % %
k. On deposit with other regulatory

bodies % %
I Pledged as collateral to FHLB

(including assets backing funding

agreements) % %
m. Pledged as collateral not captured

in other categories % %
n.  Other restricted assets % %
0. Total Restricted Assets $ $ 556,000 0.2% 0.2%

(@) Subset of column 1
(b)  Subset of column 3
(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contracts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the
Aggregate)

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements

M. Working Capital Finance Investments
The Company has no working capital finance investments.
N. Offsetting and Netting of Assets and Liabilities

The Company has no offsetting and netting of assets and liabilities.

0. 5GI Securities

The Company has no 5* securities.

P. Short Sales
The Company has no short sales.
Q. Prepayment Penalty and Acceleration Fees

The Company has no prepayment penalties and acceleration fees.

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies
A Investments in Joint Ventures, Partnerships and Limited Liability Companies that Exceed 10% of Ownership

The Company has no investments in joint ventures, partnerships, or limited liability companies that exceed 10% of its admitted assets.
B. Investments in Impaired Joint Ventures, Partnerships and Limited Liability Companies

The Company has no Investments in Impaired Joint Ventures, Partnerships and Limited Liability Companies.
Note 7 - Investment Income
A The bases, by category of investment income, for excluding (nonadmitting) any investment income due and accrued:

All investment income due and accrued with amounts that are over 90 days past due with the exception of mortgage loans in default.
B. The total amount excluded:

None.

Note 8 — Derivative Instruments

As of December 31, 2019, the Company held no derivative instruments.

Note 9 — Income Taxes
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A Deferred Tax Assets/(Liabilities)

1.

4.

Components of Net Deferred Tax Asset/(Liability)

2019

2018

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

a. Gross deferred tax

assets

$ 2,444,699

$ 3,106,318

$ 5,551,017

$ 2,286,714

$ 2,834,729

$ 5,121,443

§ 157,985 |$

271,589

§ 429,574

b. Statutory valuation

allowance
adjustment

c. Adjusted gross

deferred tax assets
(1a-1b)

$ 2,444,699

$ 3,106,318

$ 5,551,017

$ 2,286,714

$ 2,834,729

$ 5121443

§ 157,985 |$

271,589

$ 429574

d. Deferred tax assets

nonadmitted

e. Subtotal net

admitted deferred
tax asset (1c-1d)

$ 2,444,699

$ 3,106,318

$ 5,551,017

$ 2,286,714

$ 2,834,729

$ 5121443

$§ 157,985 |$

271,589

$ 429574

Deferred tax
liabilities

401,943

9,538,196

9,940,139

239,363

7,676,355

7,915,718

162,580

1,861,841

2,024,421

g. Net admitted

deferred tax
assets/(net deferred
tax liability) (1e-1f)

$ 2,042,756

$ (6,431,878)

$ (4,389,122)

$ 2,047,351

$ (4,841,626)

$ (2,794,275)

$  (4,595)

$ (1,590,252)

$ (1,594,847)

Admission Calculation Components SSAP No. 101

2019

2018

Change

1

Ordinary

2

Capital

(Col 1+2)
Total

4

Ordinary

5

Capital

(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

(Col 7+8)
Total

a. Federalincome

taxes paid in prior
years recoverable
through loss
carrybacks

b. Adjusted gross

deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below:

226,686

226,686

231,273

231,273

(4,587)

(4,587)

Adjusted gross
deferred tax assets
expected to be
realized following
the balance sheet
date

226,686

226,686

231,273

231,273

(4,587)

(4,587)

Adjusted gross
deferred tax assets
allowed per
limitation threshold

12,985,229

11,797,837

1,187,392

c. Adjusted gross

deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

2,218,013

3,106,318

5,324,331

2,055,441

2,834,729

4,890,170

162,572

271,589

434,161

d. Deferred tax assets

admitted as the
result of application
of SSAP No. 101.
Total
(2(a)+2(b)+2(c)

$ 2,444,699

$ 3,106,318

$ 5,551,017

§ 2,286,714

$ 2,834,729

§ 5121443

§ 157,985 |$

271,589

§ 429,574

Other Admissibility Criteria

2019

2018

Ratio percentage used to determine recovery period and threshold limitation amount

582.0%

529.0%

Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above

86,568,195

$

78,652,246

Impact of Tax Planning Strategies
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(a)

(b)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

2019

2018

Change

1 2

Ordinary Capit

al

3

Ordinary

4

Capital

5
(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

1. Adjusted gross DTAs
amount from Note

9A1(c) $ 2444699 |$

3,106,318

$

2,286,714 |$

2,834,729

$ 157,985

271,589

2. Percentage of
adjusted gross DTAs
by tax character
attributable to the
impact of tax planning

strategies 582.0%

%

%

582.0%

%

3. Net Admitted Adjusted
Gross DTAs amount

from Note 9A1(e) $ 2444699 |$

3,106,318

$

2,286,714 |$

2,834,729

$ 157,985

271,589

4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the impact
of tax planning
strategies %

%

%

%

%

%

Does the company’s tax planning strategies include the use of reinsurance? NO

B. Deferred Tax Liabilities Not Recognized

The Compnay does not have any deferred tax liabilites not recognized.

C. Current and Deferred Income Taxes

1. Current Income Tax

2019

2

2018

3
(Col 1-2)
Change

Federal

260,572

(368,101)|$

628,673

Foreign

Subtotal

260,572

(368,101)

628,673

Federal income tax on net capital gains

1,820,976

2,275,031

(454,055)

Utilization of capital loss carry-forwards

Other

(400,358)

(60,973)

(339,385)

ET=[® = [o®

Federal and Foreign income taxes incurred

1,681,190

1,845,957 |$

(164,767)

2. Deferred Tax Assets

2019

2018

3
(Col 1-2)
Change

Ordinary:

Discounting of unpaid losses

632,861

819,869 |$

(187,008)

Unearned premium reserve

182,694

199,676

(16,982)

Policyholder reserves

Investments

Deferred acquisition costs

Policyholder dividends accrual

Fixed assets

76,518

80,147

(3,629)

XN OB w =

Compensation and benefits accrual

9. Pension accrual

10. Receivables - nonadmitted

1,515,272

1,148,710

366,562

11. Net operating loss carry-forward

12. Tax credit carry-forward

13. Other (items <=5% and >5% of total ordinary tax assets)

37,354

38,312

(958)

Other (items listed individually >5%of total ordinary tax assets)

99. Subtotal

2,444,699

2,286,714 |$

157,985

Statutory valuation allowance adjustment

Nonadmitted

Admitted ordinary deferred tax assets (2a99-2b-2c)

2,444,699

2,286,714 |$

157,985

oo o

Capital:

1. Investments

3,106,318

2,834,729

271,589

2. Net capital loss carry-forward

3. Real estate

4. Other (items <=5% and >5% of total capital tax assets)

Other (items listed individually >5% of total capital tax assets)

99. Subtotal

3,106,318

2,834,729 |$

271,589

Statutory valuation allowance adjustment
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g. Nonadmitted

h. Admitted capital deferred tax assets (2e99-2f-2g)

3,106,318

2,834,729

271,589

i. Admitted deferred tax assets (2d+2h) $

5,551,017 |$

5,121,443

429,574

3. Deferred Tax Liabilities

2019

2018

3
(Col 1-2)
Change

a. Ordinary:

Investments $

Fixed assets

Deferred and uncollected premium

Policyholder reserves

SIENISIINIES

. Other (items <=5% and >5% of total ordinary tax liabilities)

401,943

239,363

162,580

Other (items listed individually >5% of total ordinary tax liabilities)

99. Subtotal $

401,943 |$

239,363

162,580

b. Capital:

1. Investments $

9,538,196 |$

7,676,355

1,861,841

2. Real estate

3. Other (Items <=5% and >5% of total capital tax liabilities)

Other (items listed individually >5% of total capital tax liabilities)

99. Subtotal $

9,538,196 |$

7,676,355

$

1,861,841

c. Deferred tax liabilities (3a99+3b99) $

9,940,139 |$

7,915,718

$

2,024,421

4. |Net Deferred Tax Assets (2i - 3c) $

(4,389,122)[$

(2,794,275)

$

(1,594,847)

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate to income before income taxes.

The significant items causing this difference are as follows:

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:

Amount

| Effective Tax Rate (%)

Permanent Differences:

Provision computed at statutory rate

$

10,106,380

21.0%

Proration of tax exempt investment income

%

Amortization of interest maintenance reserve

(1,012,319)

(2.1)%

Small company deduction

%

Tax exempt income deduction

%

Dividends received deduction

(644,701)

(1.3)%

Corporate owned life insurance

%

Disallowed travel and entertainment

25,958

0.1%

Lobbying expenses disallowed

%

Other permanent differences

(1,863,279)

3.9%

Temporary Differences:

Total ordinary DTAs

%

Total ordinary DTLs

%

Total capital DTAs

%

Total capital DTLs

%

Other:

Statutory valuation allowance adjustment

%

AMT credit

%

Accrual adjustment — prior year

%

Other

%

Totals

6,612,039

%

Federal and foreign income taxes incurred

(139,786)

(1.4)%

Realized capital gains (losses) tax

1,820,976

18.0%

Change in net deferred income taxes

(292,662)

(2.9)%

Total statutory income taxes

1,388,528

13.7%

E. Operating Loss Carry Forwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available for tax purposes:

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:

Year Amounts
2018 $
2017 $
2016 $

3. The Company's aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Service Code

F. Consolidated Federal Income Tax Return

19.7




Annual Statement for the year 2019 ofthe  UUNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. The Company’s federal income tax return is consolidated with the following entities:
The Company does not file a consolidated federal income tax return.

2. The manner in which the Board of Directors sets forth for allocating the consolidated federal income tax:
N/A

Federal or Foreign Federal Income Tax Loss Contingencies:
The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within the twelve
months of the reporting date.

Repatriation Transition Tax (RTT) - RTT owed under the TCJA

1a Has the entity fully remitted the RTT?

1b If yes, list the amount of the RTT paid.

If no, list the future installments to satisfy the RTT:

1 Installment 1 $
2 Installment 2

3 Installment 3

4 Installment 4

5 Installment 5

6 Installment 6

7 Installment 7

8 Installment 8

9  Total $

Alternative Minimum Tax Credit
Was the AMT Credit recognized as a current year recoverable or Deferred Tax Asset (DTA)?
Gross AMT Credit Recognized as:

1a  Current year recoverable $

1b  Deferred tax asset (DTA)

2 Beginning Balance of AMT Credit Carryforward 43,000

Amounts Recovered 43,000

Adjustments

Ending Balance of AMT Credit Carryforward (5=2-3-4)

Reduction for Sequestration

Nonadmltted by Reporting Entity

(N[O~ |w

Reporting Entity Ending Balance (8=5-6-7) $

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of the Relationship Involved
All outstanding shares of the Company are owned by UTG, Inc., an insurance holding company organized under the laws of the state of Delaware.

The Company currently has access to funds for operating liquidity. UTG has an $8,000,000 revolving credit note with lllinois National Bank. At December 31,
2019, the Company had no outstanding borrowings against the UTG line of credit.

Transactions
The Company had no transactions with parents or subsidiaries that exceeded 1/2 of 1% of assets during the reporting period.

On April 12, 2019, the Company paid an ordinary dividend to UTG, Inc. of $2,000,000. On July 10, 2019, the Company paid an ordinary dividend to UTG, Inc.
of $2,500,000. on October 7, 2019, the Company paid an ordinary dividend to UTG, Inc. of $1,500,000.

Dollar Amounts of Transactions
The Company had no transactions with parents or subsidiaries that exceeded 1/2 of 1% of assets during the reporting period.

Amounts Due From or To Related Parties
The Company reported $426,958 and $482,644 as amounts due to affiliates as of December 31, 2019 and 2018, respectively. The terms of the settiement
require that these amounts be settled within 90 days.

Guarantees or Undertakings
The Company has not made any guarantees or undertakings for the benefit of an affiliate which results in a material contingent exposure of the Company's or
any affiliated insurer's assets.

Material Management or Service Contracts and Cost-Sharing Arrangements

Effective January 1, 2007, the Company has a cost sharing arrangement with its upstream parent, UTG, Inc. Under this arrangement, the Company pays its
proportionate share of expense of the entire group, based on an allocation formula. The Company continually monitors expenditures looking for saving
opportunities. Management places significant emphasis on expense monitoring and cost containment. Maintaining administrative efficiencies directly impacts
net income. The Company paid $7,397,953 and $7,093,227 in 2019 and 2018, respectively, under this agreement.

The Company, from time to time, acquires mortgage loans through participation agreements with FSNB. FSNB services the Company's mortgage loans
including those covered by the participation agreements. The Company pays a 0.25% servicing fee on these loans and a one-time fee at the loan origination

of 0.50% of the original loan amount to cover costs incurred by FSNB relating to the processing and establishment of the loan. The Company paid $15,138
and $8,393 in servicing fees and $0 in origination fees to FSNB during 2019 and 2018, respectively.

Nature of the Control Relationship
All outstanding shares of the Company are owned by UTG, Inc., an insurance holding Company incorporated in the State of Delaware.

Amount Deducted from the Value of Upstream Intermediate Entity or Ultimate Parent Owned
The Company owns 51,573 shares of common stock and 3,002 shares of preferred stock of its ultimate parent, First Southem Bancorp, Inc.
Investments in SCA that Exceed 10% of Admitted Assets
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The Company does not own any material subsidiaries.

J. Investments in Impaired SCAs
Other-than-temporary impairments of $0 and $500,000 were taken on investments in affiliated common stock assets during the twelve months ended
December 31, 2019 and 2018, respectively. During 2018, an other-than-temporary impairment of $300,000 was recognized on an investment in an affiliated
SCA investment. The other-than-temporary impairments were the result of management's analysis and determination of value.

K. Investment in Foreign Insurance Subsidiary
The Company has no investments in a foreign insurance subsidiary.

L. Investment in Downstream Noninsurance Holding Company
The Company has no downstream noninsurance holding companies.

M. All SCA Investments

(1) Balance Sheet Value (Admitted and Nonadmitted) All SCAs (Except 8bi Entities)

Percentage of SCA
SCA Entity Ownership Gross Amount Admitted Amount | Nonadmitted Amount
a. SSAP No. 97 8a Entities
%|$ $ $
Total SSAP No. 97 8a Entities XXX $ $ $
b. SSAP No. 97 8h(ii) Entities
%|$ $ $
Total SSAP No. 97 8h(ii) Entities XXX $ $ $
c. SSAP No. 97 8b(iii) Entities
%|$ $ $
Total SSAP No. 97 8h(iii) Entities XXX $ $ $
d. SSAP No. 97 8b(iv) Entities
Consolidated Timberlands, LLC 50.0% | $ 4,146,784 |$ 4,146,784 |$
Midland Superblock Partners, LLC 74.1%|$ 1,499,289 |$ 1,499,289 |$
Bluegrass Land & Minerals 100.0% |$ $ $
Stanford Wilderness Road, LLC 100.0% | $ 950,023 |$ 950,023 |$
Cumberland Woodlands, LLC 100.0%|$ 1,604,237 |$ 1,604,237 |$
Total SSAP No. 97 8b(iv) Entities XXX $ 8,200,333 |$ 8,200,333 |$
e. Total SSAP No. 97 8b Entities (except 8b(i) entities)
(b+c+d) XXX $ 8,200,333 |$ 8,200,333
f.  Aggregate Total (a + e) XXX $ 8,200,333 [$ 8,200,333 |$
(2) NAIC Filing Response Information
NAIC
Disallowed
Entities
NAIC Valuation
SCA Entity Response Method
(Should be the same entities as Type of NAIC | Date of Filing to | NAIC Valuation | Received | Resubmission
shown in M(1) above) Filing* the NAIC Amount YIN Required Y/N | Code**
a. SSAP No. 97 8a Entities
$
Total SSAP No. 97 8a Entities XXX XXX $ XXX XXX XXX
b. SSAP No. 97 8h(ii) Entities
$
Total SSAP No. 97 8b(ii) Entities XXX XXX $ XXX XXX XXX
c.  SSAP No. 97 8b(iii) Entities
$
Total SSAP No. 97 8b(iii) Entities XXX XXX $ XXX XXX XXX
d. SSAP No. 97 8h(iv) Entities
$
Total SSAP No. 97 8b(iv) Entities XXX XXX $ XXX XXX XXX
e. Total SSAP No. 97 8b Entities (except 8b(i) entities)
(b+c+d) XXX XXX $ XXX XXX XXX
f. Aggregate Total (a + ) XXX XXX $ XXX XXX XXX
* S1-Sub-1, S2 - Sub-2 or RDF — Resubmission of Disallowed Filing
** | - Immaterial or M - Material
N. Investment in Insurance SCAs
None
0. SCA or SSAP 48 Entity Loss Tracking
None.

Note 11 — Debt
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Debt Including Capital Notes

The Company has no outstanding debt at December 31, 2019.

FHLB (Federal Home Loan Bank) Agreements
During May of 2019, the FHLB approved the renewal of UG's Cash Management Advance Application ("CMA").

(1)

Information on the Nature of the Agreement

The CMA gives the Company the option of selecting a variable rate of interest for up to 90 days or a fixed rate for a maximum of 30 days. The variable
rate CMA is prepayable at any time without a fee, while the fixed CMA is not prepayable prior to maturity.

FHLB Capital Stock

a. Aggregate Totals

1. Current Year

Total
2+3

2
General
Account

3
Separate
Accounts

QO

Membership Stock — Class A

o

Membership Stock — Class B

563,918

563,918

Activity Stock

o

Excess Stock

2,082

2,082

(2]
— (= = = | =

@

Aggregate Total (a+b+c+d)

556,000

$ 556,000

— = = == =

Actual or estimated borrowing capacity as

determined by the insurer

104,103

XXX

XXX

2. Prior Year-End

1
Total
2+3

2
General
Account

3
Separate
Accounts

a

Membership Stock — Class A

b

Membership Stock — Class B

411,935

411,935

Activity Stock

d

Excess Stock

128,965

128,965

)
)
¢)
)
)

e

Aggregate Total (atb+c+d)

540,900

$ 540,900

(
(
(
(
(
()

Actual or estimated borrowing capacity as

determined by the insurer

6,448,260

XXX

XXX

11B(2)a1(f) should be equal to or greater than 11B(4)a1(d).
11B(2)a2(f) should be equal to or greater than 11B(4)a2(d).

b.  Membership Stock (Class A and B) Eligible for Redemption and Not Eligible for Redemption

1

Membership
Stock

Current Year Total
(2+3+4+5+6)

2

Eligible for Redemption

3

4 5

Not Eligible for
Redemption

Less than
6 Months

6 Months to Less
Than 1 Year

1to Less Than
3 Years

6

3to 5 Years

1. Clas

s A $

$

2. Clas

s B $ 553,918

$

P |en

$ 553,918

11B(2)B1 current year total (column 1) should equal 11B(2)a1(a
11B(2)B2 current year total (column 1) should equal 11B(2)a1(b

@)

Collateral Pledged to FHLB

a.  Amount Pledged as of Reporting Date

- =

total (column 1).
total (column 1).

1

Fair Value

2

Carrying Value

3
Aggregate Total
Borrowing

1. Current Year Total General and Separate Accounts
Total Collateral Pledged (Lines 2+3)

11,883,758

-

4

11,175,511

Total

2. Current Year General Account

Collateral Pledged

11,883,758

11,175,511

Total

3. Current Year Separate Accounts

Collateral Pledged

Total

Collateral Pledged

4. Prior Year-End Total General and Separate Accounts

$

12,300,836

$

<=3

12,154,885

11B(3)a1 (columns 1, 2 and 3) should be equal to or less than 11B

) should be equal to or less than 11B
columns 1, 2 and 3) should be equal to or less than 11B
columns 1, 2 and 3) should be equal to or less than 11B

(
11B(
11B(
11B(

3)a2 (
3)a3 (
3)ad (

columns 1,2 and 3

b.  Maximum Amount Pledged During Reporting Period

19.10

columns 1, 2 and 3, respectively
columns 1, 2 and 3, respectively

(3)b1 ( ).
(3)b2 ( )-
(3)b3 (columns 1, 2 and 3, respectively).
(3)b4 ( ).

columns 1, 2 and 3, respectively
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1 2 3
Amount of Borrowed at
Time of Maximum
Fair Value Carrying Value Collateral
1. Current Year Total General and Separate Accounts
Maximum Collateral Pledged (Lines 2+3) $ 11,883,758 |$ 11,175,511 |$
2. Current Year General Account
Maximum Collateral Pledged 11,883,758 11,175,511
3. Current Year Separate Accounts
Maximum Collateral Pledged
4. Prior Year-End Total General and Separate Accounts
Maximum Collateral Pledged $ 12,300,836 |$ 12,154,885 |$

(4) Borrowing from FHLB
The Compnay has no borrowings from FHLB.
Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

The Company has no retirement plans, deferred compensation, postemployment benefits, compensated absences, or other postretirement benefit plans the require
disclosure in Note 12.

Note 13 — Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

W) Number of Share and Par or State Value of Each Class
The Company has 400,000 shares authorized, 400,000 shares issued and 400,000 shares outstanding. All shares are Class A shares.

(2) Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues
The Company has no preferred stock outstanding.

(3) Dividend Restrictions
The maximum amount of dividends which can be paid to shareholders without prior approval form the Insurance Commissioner is subject to restrictions related
to statutory earnings and statutory eamed surplus. Without prior approval, dividends may be paid only out of positive earned surplus at the time of the dividend,
and within a calendar year may not exceed the greater of the net gain from operations of the prior year of 10% of the prior year's policyholders' surplus.
Dividends are paid only as declared by the Board of Directors.

(4) Dates and Amounts of Dividends Paid
On April 12, 2019, the Company paid an ordinary dividend to UTG, Inc. of $2,000,000. On July 10, 2019, the Company paid an ordinary dividend to UTG, Inc.
of $2,500,000. on October 7, 2019, the Company paid an ordinary dividend to UTG, Inc. of $1,500,000.

(5) Profits that may be Paid as Ordinary Dividends to Stockholders
Within the limitation of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to stockholders.

(6) Restrictions Placed on Unassigned Funds (Surplus)
There are no restrictions placed on the Company's surplus, including for whom the surplus is being held.

] Amount of Advances to Surplus not Repaid
None.
(8) Amount of Stock Held for Special Purposes

There is no stock held by the Company, including stock of affiliated companies for special purposes.

9) Reasons for Changes in Balance of Special Surplus Funds from Prior Period
There were no changes in balances of special surplus funds from the prior year.

(10 The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $34.069.214.

(11) The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations
The reporting entity did not issue any surplus debentures or similar obligations.

(12) The impact of any restatement due to prior quasi-reorganizations is as follows
The Company did not have any impact of any restatement due to prior quasi-reorganizations.

(13) Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization
N/A

Note 14 - Liabilities, Contingencies and Assessments

A Contingent Commitments

(1) Total SSAP No. 97, Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, and SSAP No. 48, Joint Ventures,
Partnerships and Limited Liability Company contingent liabilities: $1.678,966.

(2) Detail of other contingent commitments
The Company has no other contingent commitments.

(3) Guarantee Obligations
The Company does not have guarantees.

B. Assessments
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The Company has no assessments.

C. Gain Contingencies
The Company has no gain contingencies.
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits
The Company has no claim related extra contractual obligations or bad faith losses stemming from lawsuits.
E. Joint and Several Liabilities
The Company has no joint and several liabilities.
F. All Other Contingencies

The Company has no other contingencies.

Note 15 - Leases

The Company is not involved in any material lease transactions.

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

The Company is not involved in any off-balance sheet risk or financial instruments with concentrations of credit risk.

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

The Company had no transactions of this type during the current reporting period.

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

The Company experienced no gain or loss during the current reporting period from uninsured plans.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No direct premium was written or produced during the current reporting period by a managing general agent or third party administrator.

Note 20 - Fair Value Measurements

A. Fair Value Measurements

(1) Fair Value Measurements at Reporting Date

Net Asset Value
Description for Each Type of Asset or Liability (Level 1) (Level 2) (Level 3) (NAV) Total
Assets at Fair Value
Bonds $ $ $ $ $
Common Stocks $ 27,748,906 |$ 14,258,750 |$§ 26,259,105 |$ $ 68,266,761
Other Invested Assets $ $ $ 54,809,003 |$ $ 54,809,003
Total $ 27,748,906 |$ 14,258,750 |$§ 81,068,108 |$ $ 123,075,764
Liabilities at Fair Value
$ $ $ $ $
Total $ $ $ $ $
(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
Total Gains and| Total Gains and
Beginning (Losses) (Losses)
Balance at | Transfers Into | Transfers Out | Included in Net| Included in Settle- Ending Balance
Description 1/1/2019 Level 3 of Level 3 Income Surplus Purchases Issuances Sales ments at 12/31/2019
a. Assets
Bonds $ 434844 [$ $ $ $  (434,844) |$ $ $ $ $
Common Stocks $ 25,375,377 |$ $ $ 698194 |$ 185534 |$ $ $ $ $ 26,259,105
Other Invested Assets $ 63,064,357 |$ $ $ § 2,309,988 |$ 14,968,206 |$ $(25,533,548) |$ $ 54,809,003
Total $ 88,874,578 |$ $ $ 698,194 |$ 2,060,678 |[$ 14,968,206 |$ $(25,533,548) |$ $ 81,068,108
b. Liabilities
$ $ $ $ $ $ $ $ $ $
Total $ $ $ $ $ $ $ $ $ $

Policies when Transfers Between Levels are Recognized

There were no transfers in to Level 3 and no transfers out of Level 3 as of December 31, 2019. Transfers occur when there is a lack of observable market

information.
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Level 1 - Valuation is based upon quoted prices for identical assets or liabilities in active markets that the Company is able to access. Level 1 fair value
is not subject to valuation adjustments.

Level 2 - Valuation is based upon quoted prices for similar assets and liabilities in active markets or quoted prices for identical or similar instruments in
markets that are not active. In addition, the Company may use various valuation techniques or pricing models that use observable inputs to measure fair
value.
Level 3 - Valuation is based upon unobservable inputs that are supported by little or no market activity and are significant to the fair value of the assets or
liabilities. Unobservable inputs reflect the Company's own assumptions about the inputs that market participants would use in pricing the asset or liability.
(5) Fair Value Disclosures
The Company has no derivative assets or liabilities as of December 31, 2019.
Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements
Not applicable

Fair Value Level

Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
Bonds $ 171,629,373 |§ 159,959,855 |$ 35,761,440 |$ 124,198,415 |$ $ $
Preferred stock $ 3,044,102 |$ 3,044,102 |$ $ $ $ $
Common stock $ 68,266,761 |$ 68,266,761 |§ 27,748,906 |$ 14,258,750 |§ 26,259,105 |$ $
Mortgage loans $ 8223286 |$ 8223286 |$ $ $ 8223286 |$ $
Real estate $ 15951125 |§ 15951125 |$ $ $ $ $ 15,951,125
Cash § 27,470,347 |$ 27,470,347 |§ 27,470,347 |$§ $ $ $
Contract loans $ 8803876 |$ 8803876 |$ $ § 8803876 |$ $
Other invested assets $ 54,809,003 |$ 54,809,003 |$ $ $ 54,809,003 |$ $

Not Practicable to Estimate Fair Value
None.
NAV Practical Expedient Investments

None.

Note 21 - Other Items

A

Unusual or Infrequent ltems
None

Troubled Debt Restructuring Debtors
None

Other Disclosures

The Company regularly reviews its investment portfolio for factors that may indicate that a decline in fair value of an investment is other than temporary. Based
on an evaluation of the issues, including, but not limited to, intentions to sell or ability to hold the fixed maturity and equity securities with unrealized losses for a
period of time sufficient for them to recover; the length of time and amount of the unrealized loss; and the credit ratings of the issuers of the investments, the
Company held fixed maturity investments of $656,000 and fixed maturity investments of $0 as other-than-temporarily impaired at December 31, 2019 and
December 31, 2018, respectively.

During the twelve months ended December 31, 2019 and December 31, 2018, the Company recognized other-than-temporary impairments of $0 and $500,000
on equity securities. The other-than-temporary impairments were the result of management's analysis and determination of value.

Other-than-temporary impairments of $0 and $0 were taken on mortgage loans during the twelve months ended December 31, 2019 and December 31, 2018,
respectively. The result of management's analysis and determination of value.

Other-than-temporary impairments of $0 and $300,000 were taken on real estate during the twelve months ended December 31, 2019 and December 31,
2018, respectively.

Other-than-temporary impairments of $0 and $0 were taken on other invested assets during the twelve months ended December 31, 2019 and December 31,
2018, respectively. The result of management's analysis and determination of value.

Business Interruption Insurance Recoveries

None.

State Transferable and Non-Transferable Tax Credits

None.

Subprime Mortgage Related Risk Exposure

None.

Retained Assets

None.

Insurance-Linked Securities (ILS) Contracts
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None.

The Amount that Could be Realized on Life Insurance Where the Reporting Entity is Owner and Beneficiary or has Otherwise Obtained Rights to Control the
Policy

None.

Note 22 — Events Subsequent

On January 17, 2020, Barton Springs Music, LLC, Ten Tex Music, LLC and Llano Music, LLC closed on the sale of their music royalties interests. Universal Guaranty
Life Insurance Company held an investment in each of these entities, and on January 31 received cash distributions from the sales. As a result of these transactions,
Universal Guaranty Life Insurance Company recorded income of $4,173,000 with a total positive impact to Statutory capital and surplus of $6,096,000, which includes
the above income, reversal of previously recorded unrealized losses and tax effects on all amounts.

Subsequent events have been considered through February 25, 2020 for these statutory financial statements which are to be issued on February 27, 2020.

A

TITOMMOO®m

Did the reporting entity write accident and health insurance premium that is subject to Section 9010 of the
Federal Affordable Care Act (YES/NO)? Yes[ ] No[X]
2019 2018
ACA fee assessment payable for the upcoming year $ $
ACA fee assessment paid
Premium written subject to ACA 9010 assessment
Total adjusted capital before surplus adjustment (Five-Year Historical Line 30) $ 86,750,381
Total adjusted capital after surplus adjustment (Five-Year Historical Line 30 minus 22B above) 86,750,381
Authorized control level (Five-Year Historical Line 31) 14,930,329
Would reporting the ACA assessment as of December 31, 2019 have triggered an
RBC action level (YES/NO)? Yes[ ] No[X]

>

R

ote 23 — Reinsurance

A

Ceded Reinsurance Report

Section 1 - General Interrogatories

(1) Are any of the reinsurers listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the company or by
any representative, officer, trustee, or director of the company? Yes[ ] No[X]
If yes, give full details.

(2) Have any policies issued by the company been reinsured with a company chartered in a country other than the United States (excluding U.S. Branches of
such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or any other person not
primarily engaged in the insurance business? Yes[ ] No[X]

If yes, give full details.

Section 2 - Ceded Reinsurance Report - Part A

(1) Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons other than
for nonpayment of premium or other similar credits? Yes[ ] No[X]

a. Ifyes, whatis the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of this
statement, for those agreements in which cancellation results in a net obligation of the reporting entity to the reinsurer, and for which such obligation
is not presently accrued? Where necessary, the reporting entity may consider the current or anticipated experience of the business reinsured in
making this estimate. $

b.  What s the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this statement? $

(2) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement date may
result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance agreements with the
same reinsurer, exceed the total direct premium collected under the reinsured policies? Yes[ ] No[X]

Section 3 - Ceded Reinsurance Report — Part B

(1)  Whatis the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may unilaterally cancel
for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of termination of ALL reinsurance
agreements, by either party, as of the date of this statement? Where necessary, the company may consider the current or anticipated experience of the
business reinsured in making this estimate. $1.000,026

(2) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies or contracts
that were in force or which had existing reserves established by the company as of the effective date of the agreement? Yes[ ] No[X]
If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements or amendments? $

Uncollectible Reinsurance

None

Commutation of Ceded Reinsurance Reflected in Income and Expenses

None

Certified Reinsurer Rating Downgraded or Status Subject to Revocation

Reinsurance of variable annuity contracts/certificates with an affiliated captive reinsurer

None
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F. Reinsurance Agreement with Affiliated Captive Reinsurer
None

G. Ceding Entities That Utilize Captive Reinsurers to Assume Reserves Subject to the XXX/AXXX Captive Framework
None.

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination

A Method Used by the Reporting Entity to Estimate Accrued Retrospective Premium Adjustments
N/A
B. Disclose Whether Accrued Retrospective Premiums are Recorded Through Written Premium or as an Adjustment to Earned Premium
N/A
C. Disclose the Amount of Net Premiums Written Subject to Retrospective Rating Features
N/A
D. Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act
N/A
E. Risk Sharing Provisions of the Affordable Care Act

(1) Did the reporting entity write accident and health insurance premium that is subject to the Affordable Care Act
risk sharing provisions
Yes[ ] No[X]

(2) Impact of Risk-Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
None.

(3) Roll forward of prior year ACA Risk-Sharing Provisions for the following asset (gross of any nonadmission) and liability balances, along with the reasons
for adjustments to prior year balance:
None.

(4) Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year
None.

(5) ACARisk Corridors Receivable as of Reporting Date
None.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

None.

Note 26 — Intercompany Pooling Arrangements

None.

Note 27 - Structured Settlements

None.

Note 28 - Health Care Receivables

None.

Note 29 - Participating Policies

For the reporting year ended 2019, net premiums under life participating policies were $878,102 or approximately 17% of total life premiums earned.

Policyholder dividend scales are established and periodically reviewed by the Board of Directors. The Company paid dividends in the amount of $341,866 to policyholders
and did not allocate any additional income to such policyholders.

Note 30 — Premium Deficiency Reserves

None.

Note 31 — Reserves for Life Contracts and Annuity Contracts

(1 Reserve Practices
The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium beyond the date of death.
Surrender values are not promised in excess of the legally computed reserves.

(2) Valuation of Substandard Policies
Extra premiums are charged for substandard lives. Mean reserves are determined by computing the regular mean reserve for the plan at the rated age and
holding, in addition, one-half (1/2) of the extra premium charge for the year. Policies issued for substandard lives, are charged an extra premium plus the
regular premium for the true age. Mean reserves are based on appropriate multiples of standard rates of mortality.
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(3)

(4)

(5)

(6)

Amount of Insurance Where Gross Premiums are Less than the Net Premiums
As of December 31, 2019, the Company had no insurance in force for which the gross premiums are less than the net premiums according to the standard
valuation set by the State of Ohio.

Method Used to Determine Tabular Interest, Reserves Released, and Cost
The Tabular Interest has been determined by formula as described in the instructions. The Tabular Less Actual Reserve Released has been determined by
formula as described in the instructions. The Tabular Cost has been determined by formula as described in the instructions.

Method of Determination of Tabular Interest on Funds not Involving Life Contingencies

For the determination of Tabular Interest on funds not involving life contingencies for each valuation rate of interest, the tabular interest is calculated as one
hundredth of the product of such valuation rate of interest times the mean of the amount of the funds subject to such valuation rate of interest held at the
beginning and end of the year of valuation.

Details for Other Changes
None

Note 32 — Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

A

Separate Separate
General Account with Account
INDIVIDUAL ANNUITIES: Accounts Guarantees Nonguaranteed Total % of Total

1. Subject to Discretionary
Withdrawal:

(@) With market value

adjustment $ $ $ $

%

(b) At book value less current
surrender charge of 5% or
more

%

At fair value

e
()
—

%

(d) Total with market value
adjustment or at fair value
(total of a through c) $ $ $ $

%

(e) Atbook value without
adjustment (minimal or no

charge or adjustment) 26,596,490 26,596,490 97.4%

2. Not subject to discretionary

withdrawal 722,896 722,896 2.6%

Total (gross: direct + assumed) 27,319,386 27,319,386 100.0%

Reinsurance ceded 359,344 359,344

Total (net)* (3) - (4) $ 26,960,042 |$ $ $ 26,960,042

|0 B

Amount included in A(1)b above
that will move to A(1)e in the year
after the statement date $ $ $ $

B.

Separate Separate
General Account with Account
GROUP ANNUITIES: Accounts Guarantees Nonguaranteed Total % of Total

1. Subject to Discretionary
Withdrawal:

(@) With market value

adjustment $ $ $ $

%

(b)  Atbook value less current
surrender charge of 5% or
more

%

At fair value

—
()
-

%

Total with market value
adjustment or at fair value
(total of a through c) $ $ $ $

—
o
-

%

(e) Atbook value without
adjustment (minimal or no
charge or adjustment)

%

2. Not subject to discretionary
withdrawal

%

Total (gross: direct + assumed)

%

Reinsurance ceded

Total (net) (3) - (4) $ $ $ $

|0 B

Amount included in B(1)b above
that will move to B(1)e in the year
after the statement date $ $ $ $
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C.

DEPOSIT-TYPE CONTRACTS (no life

contingencies)

General
Accounts

Separate
Account with
Guarantees

Separate
Account
Nonguaranteed

Total

% of Total

1. Subject to Discretionary
Withdrawal:
(@) With market value
adjustment

%

(b) At book value less current
surrender charge of 5% or

more

%

At fair value

—
()
I~

%

—
o
-

(total of a through c)

Total with market value
adjustment or at fair value

%

(e) Atbook value without

adjustment (minimal or no

charge or adjustment)

11,595,266

11,595,266

100.0%

2. Not subject to discretionary
withdrawal

%

Total (gross: direct + assumed)

11,595,266

11,595,266

100.0%

Reinsurance ceded

Total (net) (3) - (4)

$ 11,595,266 |$

11,595,266

|0 B

after the statement date

Amount included in C(1)b above
that will move to C(1)e in the year

$

D.

Life and Accident & Health Annual Statement:

Exhibit 5, Annuities section, Total (net)

$ 26,237,146

722,896

Exhibit 7, Deposit-type contracts, Line 14, Column 1

11,595,266

Subtotal

)
)  Exhibit 5, Supplementary contracts with life contingencies section, Total (net)
)
)

$ 38,555,308

Separate Accounts Statement:

5) Exhibit 3, Line 0299999, Column 2

6) Exhibit 3, Line 0399999, Column 2

~

Policyholder dividend and coupon accumulations

8) Policyholder premiums

Guaranteed interest contracts

) Subtotal

(
(
(
(
9
(1
(1
(12) Combined Total

)
)
)
0) Other contract deposit funds
1
2

$ 38,555,308

Note 33 - Analysis of Life Actuarial Reserves by Withdrawal Characteristics

A

o

Subject to discretionary withdrawal, surrender values, or policy loans:

General Account

Separate Account- Guaranteed and  Nonguaranteed

Account Value

Cash Val

lue

Reserve Account Value

Cash Value

Reserve

—
—
—

Term Policies with Cash Value

$

$

5,664,342 |$

6,370,986 |$

$

$

Universal Life

—
N
—

68,468,497

61,562,368

70,023,565

—
wW
-~

Guarantees

Universal Life with Secondary

Indexed Universal Life

—
~
=

—
(3]
-

Indexed Universal Life with
Secondary Guarantees

=
(=2}
—

Indexed Life

A
3
-

Life Insurance

Other Permanent Cash Value

124,055,634

130,997,913

(8) Variable Life

(9) Variable Universal Life

o [~—=I=

(1

) Miscellaneous Reserves

Not subject to discretionary withdrawal or no cash values:

(1)  Term Policies without Cash
Value

XXX

XXX

XXX

XXX

2) Accidental Death Benefits

XXX

XXX

74,515 XXX

XXX

XXX

XXX

107,446 XXX

XXX

4) Disability — Disabled Lives

XXX

XXX

344,937 XXX

XXX

(2)
(3) Disability — Active Lives
“4)
(©)

5) Miscellaneous Reserves

XXX

XXX

199,608 XXX

XXX

Total (gross: direct + assumed)

$

68,468,497

$

191,282,344 |$

208,118,970 |$

Reinsurance Ceded

15,165,144

Total (net) (c) (D)

$

68,468,497

$

191,282,344 |$

192,953,826 |$
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Note 34 — Premium and Annuity Considerations Deferred and Uncollected

A

Amount

Life & Accident & Health Annual Statement:

(1) Exhibit 5, Life Insurance Section, Total (net) 198,682,216
(2)  Exhibit 5, Accidental Death Benefits Section, Total (net) 74,515
(3) Exhibit 5, Disability — Active Lives Section, Total (net) 107,447
(4)  Exhibit 5, Disability — Disabled Lives Section, Total (net) 344,937
(5) Exhibit 5, Miscellaneous Reserves Section, Total (net) 199,608
(6) Subtotal 199,408,723
Separate Accounts Annual Statement
(7) Exhibit 3, Line 0199999, Column 2
(8) Exhibit 3, Line 0499999, Column 2
(9) Exhibit 3, Line 0599999, Column 2
(10) Subtotal (Lines (7) through (9))
(11) Combined Total ((6) and (10)) 199,408,723

Deferred and uncollected life insurance premiums and annuity considerations as of end of December 31, 2019 were:

Gross Net of Loading
(1) Industrial 1,646 593
(2) Ordinary new business 770 429
(3) Ordinary renewal 675,015 521,190
(4) Credit life
(5) Group life 447
(6) Group annuity
(7) _Totals 677,878 522,212

Note 35 — Separate Accounts

A

Separate Account Activity

The Company has no seperate accounts.

Note 36 — Loss/Claim Adjustment Expenses

The Company has no loss/claim adjustment expenses.
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13
14
1.5
2.1

22
3.1
3.2

33

34

35

3.6
41

42

5.1

5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating? ~ Ohio_

Is the reporting entity publicly traded or a member of publicly traded group?

If the response to 1.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or

the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?

Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes [X

No[ ]

Yes[X]

] No[]

NAT |

No[ ]

832480

Yes|[ ]

No[X]

12/31/2014

12/31/2014

01/15/2016

statement filed with departments? Yes [X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?

422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If the answer is YES, complete and file the merger history data file with the NAIC.

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes|[ ]
Yes|[ ]

Yes|[ ]
Yes|[ ]
Yes| ]

NAT |
NAT ]

No[X]
No[X]

No [X]
No [X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
721 State the percentage of foreign control

Yes|[ ]

Yes|[ ]

No [X]

No [X]

%

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

First Southern Bancorp. Inc.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes[X]

Yes [X]

No[ ]

No[ ]

1 2 3
Affiliate Name Location (City, State) FRB

0oCC

FDIC

SEC

First Southern National Bank Stanford, KY

Yes

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Brown Smith Wallace LLC 6 City Place Drive Suite 900, St. Louis, MO 63141

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed

for in Section 18A of the Model Regulation, or substantially similar state law or regulation?
If the response to 10.3 is yes, provide information related to this exemption:

20

Yes|[ ]

Yes|[ ]

No[X]

No [X]
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10.5
10.6

12.1

12.2

13.
13.1

13.2
13.3
134
141

14.11

14.2
14.21

143
14.31

15.1

15.2

17.
18.

19.

20.1

20.2

211

21.2

221

22.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X]

If the response to 10.5 is no or n/a, please explain:

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?

Jan DeClue - Consulting Actuary 11225 College Boulevard, Overland Park. KS 66210-2770

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?

12.11  Name of real estate holding company Cumberland Woodlands. Jupiter Self Storage LLC, PGS Pooler Investco, Resource Land Fund IIl. RLF

Chinook Properties, VMA Mobile,Consolidated Timberlands. Midland Superblock Partners, and Stanford
Wilderness Road

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes|[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

No[ ]

Yes [X]

NAT |

No[ ]

9

15,107,386

Yes|[ ]
Yes[ ]
No[ ]

Yes [X]

Yes| ]

Yes| ]

Yes|[ ]

No[ ]
No[ ]
NAT ]

No[ ]

No[X]

No [X]

No [X]

1 2 3
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit

Amount

BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person?

FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers $

Yes [X]
Yes[X]

Yes [X]

Yes[ ]

No[ ]
No[ ]

No[ ]

No[X]

20.12  To stockholders not officers $

20.13  Trustees, supreme or grand (Fraternal only) $

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers $

20.22  To stockholders not officers

20.23  Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement?

If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others

Yes|[ ]

No[X]

21.22  Borrowed from others

21.23  Leased from others

P |en | |

2124 Other

o |Oo o o

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments?

If answer is yes:
22.21  Amount paid as losses or risk adjustment $

Yes|[ ]

No[X]

2222  Amount paid as expenses $

22.23  Other amounts paid $

20.1
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231
23.2

24.01

24.02

24.03

24.04

24.05

24.06
24.07

24.08

24.09.

24.10

25.2

253

26.1
26.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

If no, give full and complete information, relating thereto:

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 24.04 is yes, report amount of collateral for conforming programs.
If answer to 24.04 is no, report amount of collateral for other programs

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

24.103 Total payable for securities lending reported on the liability page:

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.)

If yes, state the amount thereof at December 31 of the current year:
25.21
25.22
25.23
25.24
25.25
25.26
25.27
25.28
25.29
25.30
25.31  Pledged as collateral to FHLB - including assets backing funding agreements
25.32  Other

For category (25.26) provide the following:

Subject to repurchase agreements

Subject to reverse repurchase agreements

Subject to dollar repurchase agreements

Subject to reverse dollar repurchase agreements

Placed under option agreements

Letter stock or securities restricted as sale — excluding FHLB Capital Stock
FHLB Capital Stock

On deposit with states

On deposit with other regulatory bodies

Pledged as collateral — excluding collateral pledged to an FHLB

Yes|[ ]

No[X]
0

Yes|[ ]

Yes [X]

No[ ]

No[ ]

NA[X]
0

Yes|[ ]
Yes|[ ]

Yes|[ ]

No[ ]
No[ ]

No[ ]

NA[X]
NA[X]

NA[X]

Yes [X]

No[ ]

o 1O |O | |o (o

556,000

8,187,610

0

P |P | |P P |P | P |P | |eP |

0
0
0

1 2
Nature of Restriction Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Lines 26.3 through 26.5: FOR LIFE/[FRATERNAL REPORTING ENTITIES ONLY:

26.3
26.4

26.5

27.2
28.

Does the reporting entity utilize derivatives to hedge variable annuity guarantees subject to fluctuations as a results of interest rate sensitivity?
If the response to 26.3 is yes, does the reporting entity utilize:

26.41  Special accounting provision of SSAP No. 108

26.42  Permitted accounting practice

26.43  Other accounting guidance

By responding yes to 26.41 regarding utilizing the special accounting provisions of SSAP No. 108, the reporting entity attests to the following:
. The reporting entity has obtained explicit approval from the domiciliary state.

. Hedging strategy subject to the special accounting provisions is consistent with the requirements of VM-21.

e Actuarial certification has been obtained which indicates that the hedging strategy is incorporated within the establishment of VM-21
reserves and provides the impact of the hedging strategy within the Actuarial Guidance Conditional Tail Expectation Amount.

. Financial Officer Certification has been obtained which indicates that the hedging strategy meets the definition of a Clearly Defined
Hedging Strategy within VM-21 and the Clearly Defined Hedging Strategy is the hedging strategy being used by the company in its
actual day-to-day risk mitigation efforts.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 1, lIl - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

28.01  For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes|[ ]

Yes|[ ]
No[ ]

Yes|[ ]

Yes|[ ]
Yes[ ]
Yes|[ ]
Yes|[ ]

Yes [X]

No [X]
NA[X]

No [X]

No[ ]
No[ ]
No[ ]
No[ ]

No[ ]
0

Yes[X]

No[ ]

1 2
Name of Custodian(s)

Custodian's Address

The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201

20.2
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29.1

29.2

29.3

30.

30.4

31.1
31.2

313

32.1
32.2

33.

34.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Charles Schwab 211 Main Street, San Francisco, CA 94105

Baird

446 East Main Street, Bowling Green, KY 42101

Goldman Sachs Execution & Clearing, LP

200 West Street, 2nd Floor, New York, NY 10282

28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[X] Nof ]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Hilliard Lyons Baird Acquisition
28.05 Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", "... handle securities"].
1 2
Name of Firm or Individual Affiliation
28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity
(i.e. designated with a "U") manage more than 10% of the reporting entity's invested assets? Yes[ ] No[X]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's invested assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

$

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

Statement (Admitted) Value Fair Value

3

Excess of Statement over Fair
Value (-), or Fair Value over

Statement (+)

301

Bonds $ 159,959,855 | $ 171,629,373 | $

11,669,518

30.2

Preferred Stocks $ 3,044,102 |$ 3,044,102 $

0

30.3

Totals $ 163,003,957 | $ 174673475 |8

11,669,518

Describe the sources or methods utilized in determining the fair values:
Fair values are generally obtained from SVO, S&P. and custodians. Internal pricing models are used when sufficient market data is not available.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed?
If no, list exceptions:

By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designation 5GI security:

a.

b.
c.

Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL security
is not available.

Issuer or obligor is current on all contracted interest and principal payments.

The insurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5GlI securities?
By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:

a.
b.

The security was purchased prior to January 1, 2018.
The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

20.3

Yes[X] No[ ]

Yes[X] NoJ[ ]

Yes[X] No[ ]

Yes[ ] No[X]
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35.

36.1
36.2

371
37.2

38.1
38.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

c. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as an NRSRO which is
shown on a current private letter rating held by the insurer and available for examination by state insurance regulators.
d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.

Has the reporting entity self-designated PLGI securities?

By assigning FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each self-designated FE fund:

a. The shares were purchased prior to January 1, 2019.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

C. The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an NRSRO prior to
January 1, 2019.

d. The fund only or predominantly holds bonds in its portfolio.

e. The current reported NAIC Designation was derived from the public credit rating(s) with annual surveillance assigned by an NAIC CRP

in its legal capacity as an NRSRO.
f. The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.
Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria?

Yes[ ] No[X]

Yes[ ] No[X]

OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? 5,535
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
NAIC 5,535
Amount of payments for legal expenses, if any? 7,602
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Law Office of Stan Cave 4,999
Readings Attorneys at Law 2,603
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

20.4
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1.1
1.2
1.3

14
1.5
1.6

3.1
32
33

34

3.5
36
3.7

41
4.2

5.1
52
5.3
54
6.1

GENERAL INTERROGATORIES

PART 2 - LIFE, ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES INTERROGATORIES

Life, Accident and Health Companies/Fraternal Benefit Societies:

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

13 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium earned

1.75  Total incurred claims

1.76 Number of covered lives

Health Test:
1 2
Current Year Prior Year

21 Premium Numerator $ 9,348 $ 14,688
22 Premium Denominator $ 5,212,208 $ 5,265,114
23 Premium Ratio (2.1/2.2) 0.2% 0.3%
24 Reserve Numerator $ 52,884 $ 58,591
25 Reserve Denominator $ 229,200,141 $ 234,750,003
2.6 Reserve Ratio (2.4/2.5) 0.0% 0.0%

Does the reporting entity have Separate Accounts?
If yes, has a Separate Accounts statement been filed with this Department

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts statement, is not currently distributable
from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?7
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for “Transfers to Separate Accounts due or accrued (net)?”

For reporting entities having sold annuities to another insurer where the insurer purchasing the annuities has obtained a release of liability from the
claimant (payee) as the result of the purchase of an annuity from the reporting entity only:

Amount of loss reserves established by these annuities during the current year:

List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

Yes|[ ]

No [X]
0

0

Yes|[ ]

Yes|[ ]
No[ ]

No[X]
N/A[X ]

Yes|[ ]
Yes|[ ]

Nof[ ]
Nof[ ]

1 2
P&C Insurance Company Statement Value on
and Purchase Date of Annuities
Location (i.e., Present Value)

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers?

21

Yes|[ ]

No[X]
0

Yes|[ ]

No[X]
0

Yes| ]

No[ ]

NA[X]



Annual Statement for the year 2019 ofthe  UUNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES
PART 2 - LIFE, ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES INTERROGATORIES

If the answer to 6.1 is yes, please provide the following:

6.2

8.
8.1

1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
$ $ $ $

Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).

7.1
72
7.3

Direct premiums written

Total incurred claims

Number of covered lives

*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)

Is the reporting entity licensed or charted, registered, qualified, eligible or writing business in at least two states?

If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile of the

reporting entity?

Life, Accident and Health Companies Only:

9.1

9.2

10.1
10.2

13.1

13.2
13.3

134

13.5

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of another entity or entities used by

this reporting entity (except for activities such as administration of jointly underwritten group contracts and joint mortality or morbidity studies)™?

Net reimbursement of such expenses between reporting entities:

9.21
9.22

Paid

Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:

10.21
10.22

For stock reporting entities only:

111

Total dividends paid stockholders since organization of the reporting entity:

12.11
12.12

Page 3, Line 1
Page 4, Line 1

Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Cash
Stock

Does the reporting entity reinsure any Workers’ Compensation Carve-Out business defined as:

Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical, wage loss and death benefits of the occupational

illness and accident exposures, but not the employers liability exposures, of business originally written as workers’ compensation insurance.

If yes, has the reporting entity completed the Workers’ Compensation Carve-Out Supplement to the Annual Statement?

If 13.1is yes, the amounts of earned premiums and claims incurred in this statement are:

13.31
13.32
13.33
13.34
13.35

Earned premium
Paid claims

Claim liability and reserve (beginning of year)
Claim liability and reserve (end of year)

Incurred claims

1 2 3
Reinsurance Reinsurance Net
Assumed Ceded Retained
$ 0 $ 0 $ 0
$ 0 s 0 9 0
$ 0 $ 0 $ 0
$ 0 $ 0 $ 0
$ 0 3 0 $ 0

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 13.31 and 13.34 for
Column (1) are:

13.41
13.42
13.43
13.44
13.45

<$25,000

$25,000 — 99,999
$100,000 — 249,999
$250,000 — 999,999
$1,000,000 or more

Attachment

Point

1
Earned

Premium

2

Claim Liability
and Reserve

$
$
$
$

$

o| ol ol o o
| | P L P

o] ol ol o] o

What portion of earned premium reported in 13.31, Column 1 was assumed from pools?

Fraternal Benefit Societies Only:

14.
15.

Is the reporting entity organized and conducted on the lodge system, with ritualistic form of work and representative form of government?

How often are meetings of the subordinate branches required to be held?

How are the subordinate branches represented in the supreme or governing body?

What is the basis of representation in the governing body?

211

$ 0
$ 0
0

Yes[X] No[ ]

Yes[ ] Nol ]

Yes[X] No[ ]

$ 7,397,953
$ 0
Yes[ ] No[X]

$ 0
$ 0
$ 19,675,593
$ 66,604,722
$ 0
Yes[ ] No[X]

Yes[ ] Nol ]

$ 0
Yes[ ] NoJ[ ]
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18.1

18.2
18.3

18.4
18.5

20.

21.

22.

23.

24,
25.
26.1
26.2
27.

281
28.2

29.1
29.2
30.1
30.2

31.

32.1

32.2
32.3

33.1
33.2

34.

35.1
35.2

GENERAL INTERROGATORIES

PART 2 - LIFE, ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES INTERROGATORIES

How often are regular meetings of the governing body held?

When was the last regular meeting of the governing body held?

When and where will the next regular or special meeting of the governing body be held?

How many members of the governing body attended the last regular meeting?
How many of the same were delegates of the subordinate branches?

How are the expenses of the governing body defrayed?

When and by whom are the officers and directors elected?

What are the qualifications for membership?

What are the limiting ages for admission?

What is the minimum and maximum insurance that may be issued on any one life?

Is a medical examination required before issuing a benefit certificate to applicants?

Are applicants admitted to membership without filing an application with and becoming a member of a local branch by ballot and initiation?
Are notices of the payments required sent to the members?

If yes, do the notices state the purpose for which the money is to be used?

What proportion of first and subsequent year's payments may be used for management expenses?

2111 First Year
27.12 Subsequent Years

Is any part of the mortuary, disability, emergency or reserve fund, or the accretions from or payments for the same, used for expenses?

If so, what amount and for what purpose?

Does the reporting entity pay an old age disability benefit?
If yes, at what age does the benefit commence?
Has the constitution or have the laws of the reporting entity been amended during the year?

If yes, when?

Have you filed with this Department all forms of benefit certificates issued, a copy of the constitution and all of the laws, rules and
regulations in force at the present time?

State whether all or a portion of the regular insurance contributions were waived during the current year under premium-paying
certificates on account of meeting attained age or membership requirements?

If so, was an additional reserve included in Exhibit 5?

If yes, explain

Has the reporting entity reinsured, amalgamated with, or absorbed any company, order, society, or association during the year?

If yes, was there any contract agreement, or understanding, written or oral, expressed or implied, by means of which any officer, director,
trustee, or any other person, or firm, corporation, society or association, received or is to receive any fee, commission, emolument, or
compensation of any nature whatsoever in connection with, on an account of such reinsurance, amalgamation, absorption, or transfer of
membership or funds?

Has any present or former officer, director, trustee, incorporator, or any other persons, or any firm, corporation, society or association, any claims
of any nature whatsoever against this reporting entity, which is not included in the liabilities on Page 3 of this statement?

Does the reporting entity have outstanding assessments in the form of liens against policy benefits that have increased surplus?

If yes, what is the date of the original lien and the total outstanding balance of liens that remain in surplus?

Date Outstanding Lien Amount

21.2

Yes[ ] No[ ]
Yes[ ] No[ ]
Yes[ ] No[ ] NAT[]
Yes[ ] Nol ]
%
%
Yes[ ] Nol ]
Yes[ ] NoJ ]
Yes[ ] No[ ]
Yes[ ] Nol ]
Yes[ ] NoJ ]
Yes[ ] No[ ] NA[]
Yes[ ] No[ ]
Yes[ ] No[ ] NA[]
Yes[ ] NoJ ]
Yes[ ] NoJ ]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
$000 omitted for amounts of life insurance

N

O N oos N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.
20.

21,
22.
23.
231
24
25.
26.
27.
28.

29.

30.
31.

32.
33.
34,
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 4).......ccccovrvrrrrneneerirrernenrseissesniees
Ordinary - term (Line 21, Col. 4, less Ling 34, Col. 4).......cccocueveierrerisieeseseee s

Credit life (Line 21, Col.

S

Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)........cccccovvvrrennes

Industrial (Line 21, Col

e

FEGLI/SGLI (Lines 43 & 44, Col. 4).......ccccovmriinriiriiniinrisssssssssissssssssssiens

Total (Line 21, Col. 10)

Total in force for which VM-20 deterministic/stochastic reserves are calculated.................

New Business Issued

(Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 2)........ccovreenrerrineennerneneensireeesennines

Ordinary - term (Line 2,

Col. 4, less Line 34, Col. 2).......ccoueerirereeieesiiereeeeeseeessesenns

Credit life (LINE 2, COL. B).......evreerereereceeiceteese et

Group (Line 2, Col. 9)...

Industrial (LINE 2, COL. 2)......vuiuiereeiieeireiieiieeireieessesseseesssesee st esssenns

Total (Line 2, Col. 10)...

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (Line 20.4, Col. 2)
Ordinary life insurance (Line 20.4, Col.. 3)......

Ordinary individual annuities (Line 20.4, Col. 4)......

Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)......

A&H - group (Line 20.4,
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)

Col. 8)....

Aggregate of all other lines of business (Line 20.4, Col. 11)......cccovvvervevernrerieeeceree s

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....

Total liabilities excluding Separate Accounts business (Page 3, Line 26).............ccccuune..

Aggregate life reserves

(PagE 3, LINE 1)ttt

Excess VM-20 deterministic/stochastic reserve over NPR related to Line 7.1..........c.ccou....

Aggregate A&H reserves (Page 3, LINE 2)........ovvvrerenrnineineisiessssiesessssssessssessessssssees

Deposit-type contract funds (Page 3, LiNe 3).......cccvvueieieiireeeieieeseesese e

Asset valuation reserve (Page 3, Ling 24.01).........cocvrurrrrerninrnnineneneeseseeseessessesesssses
Capital (Page 3, LiNes 29 & 30).........ccuviiiriieieieieissssee st
SUIPIUS (PAGE 3, LINE 37)..c.eureriieriririiniissieississiseese st ssssssssss st ssessssssessesens

Cash Flow (Page 5)

Net cash from operations (LINE 11)......c..ceueiereeineieieeiessese s

Risk-Based Capital Analysis

Total adjusted capital

Authorized control level risk-based Capital.............coverrerrerienrerrininere e

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1).....

Stocks (Lines 2.1 and 2.2)......ccoveveurrereeneereennenes
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2 and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..

Contract loans (Line 6).

Derivatives (Line 7)......

Other invested aSSEts (LINE 8)........cvriureririereireieeireie st sesesessesssseas

Receivables for SECUNtIES (LINE 9)......c.ceveieerierceeisie ettt senes

Securities lending reinvested collateral assets (Line 10).........cccveveierereiresieeeseseienenns

Aggregate write-ins for invested assets (LiNe 11)........ccceerereeereeeieseeseeee e

Cash, cash equivalents and invested assets (LiNE 12)......ccorrrnrensesmensessesreseessisssssenes

1 2 3 4 5
2019 2018 2017 2016 2015
............... 834,121 | oo 874501 | 1o 920,282 | oo 963,835 | ..o 1,011,314
............... 180,108 | oo 195,605 | oo 213517 | vorrrn232,563 | oo 250,256
........................ ;35 OO I IO, T4 I SSSN 4 ISR 1
................... B | cerereoee 5770 | oo BATT | e 1,522 | e 9711
................. 40,816 | oo 82,821 | e AD989 | o 47,280 | oo 49,792
............ 1,060,194 | ........... 1,118,878 | ... 1,185,375 | .......... 1,251,417 | ...........1,321,392
................................................................................................. XXX | ermrse KXo
........................ 45 | o297 | o d20 | e 18 | o 119
.......................... 9 [ oo B | 28 | o100 | o212
.......................................................................................................................................... 255
........................ 0 NS - B IO 'y 28 UO Yt B IO -
148,228 170,747 190,719
4,755,332 4,764,397 5,087,039
202,413 206,661 230,774
353 459 | e,

.107,162

............ 5,212,208

........ 348,982,016
........ 283,030,979
........ 226,368,766
................. 74,707
.......... 11,595,266
.......... 20,617,158
............ 2,000,000
.......... 63,951,037

........... (8,551,446)

86,750,381
.......... 14,930,329

............ 5,265,114

........ 346,198,716
........ 286,173,785
........ 231,075,554
................. 86,217
.......... 11,679,237
.......... 18,627,315
............ 2,000,000
.......... 58,024,931

......... (10,316,522)

78,811,573
.......... 15,153,492

............ 5,638,388

........ 343,279,143
........ 288,561,156
........ 237,543,582
............... 101,465
.......... 11,630,114
.......... 15,716,527
............ 2,000,000
.......... 52,717,987

........... (7,760,850)

70,635,383
.......... 12,262,688

............ 6,422,355

........ 337,732,412
........ 292,565,319

............... 119,329
.......... 11,565,691
.......... 14,543,370
............ 2,000,000
.......... 43,167,092

........... (6,025,014)

59,921,747
.......... 12,052,430

............ 6,754,872

........ 334,821,773
........ 295,069,342

............... 140,706
.......... 11,368,599
............ 8,232,769
............ 2,000,000
.......... 37,752,432

......... (11,212,580)

.......... 48,208,269
.......... 10,164,285




Annual Statement for the year 2019 ofthe  UUNiversal Guaranty Life Insurance Company

FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2019 2018 2017 2016 2015

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D SUMMArY, LINE 12, COL 1).....uiiriiierrininsissinissisississsseesssenens | eneessessnsssssessssssness | seessssssessssssnssessnsssnes | sssesssessessssssnssessassons | sessssssessessssssnssessansss | sesssssessessasssnssnssnnes
45.  Affiliated preferred stocks (Sch. D Summary, Ling 18, Col. 1).....ccveeremernecinenineceinnes | rvveinnenns 3,002,000 | .ccovneen 3,560,000 | ... 4,000,000 | ...ocevenee 4,000,000 | .....c.nn. 4,000,000
46. Affiliated common stocks (Sch. D Summary, Ling 24, Col. 1)......cccverieeiervevereieeceeeireens | cevrevenns 4,128,371 | ... 4,646,045 | ............ 4,907,386 | ............ 5,326,663 | ............ 5,687,009
47. Affiliated short-term investments (subtotal included in Sch. DA, Verif., Col. 5, LiN€ 10)...... | cievieirieieieieinins | verereiieiseenenenienns | evsiesesesisssssssesinsns | sevsssssessesssssssssesiess | sresssssssesesesssssssens
48,  Affiliated mortgage 10anS 0N 1Al ESIALE .........ccivueveriirrie et ssisessesssssesseses | eesessessssssssesssnssnens | stsssssssessessssssessasssnes | sssesssessessnssssssessessans | sessssssessessasssesnssansns | sesssssessessansnsnssanes
49, AllOther affillated..........cv.urrvererericciriei st eensenes | eseessenes 5,646,073 | .....c.c.... 3,874,680 | ............ 7,632,227 | oot 9,799,663 | ......... 11,468,705
50. Total 0f above LiNES 44 10 49........ceuvirrerreseses st sessessssssessensnes | snssssssas 12,776,444 | .......... 12,080,725 | .......... 16,539,613 | .......... 19,126,326 | .......... 21,155,714
51.  Total investment in parent included in Lines 44 t0 49 @boVe..........cccovevvereenicieierieieiis | cverieinns 4576111 | oo 4,898,319 | ............ 5,314,905 | ............ 5,526,045 | ............ 5,430,119

Total Nonadmitted and Admitted Assets
52. Total nonadmitted assets (Page 2, Line 28, Col. 2)........cccccrvrerirrmmnerenerenerieesineseinens | erevereines 7,215,580 | ..o 5,470,048 | ........... 1,021,048 | ............ 2,331,828 | oo 826,729
53. Total admitted assets (Page 2, Line 28, Col. 3)........ccccoveverereieeieiieieeeie e seseeiesveseesens | eveias 348,982,016 | ........ 346,198,716 | ........ 343,279,143 | ........ 337,732,412 | ........ 334,821,773

Investment Data
54.  Net investment income (Exhibit of Net Investment INCOME)...........cccoveveveereeveiveieeieee | cveienae 13,020,518 | .......... 11,443,891 | ......... 12,168,447 | ......... 17,679,065 | .......... 17,830,090
55. Realized capital gains (losses) (Page 4, Line 34, Column 1)........c.cccovveveeeeenieereineenninns | coverennnas 9,324,562 | ............ 8,431,838 | ............ 5,617,531 | c.ceevee 1,434,196 | ...ccooeee (726,312)
56. Unrealized capital gains (losses) (Page 4, Ling 38, Column 1)........c.coovevevereieiercceieiens | cvereians 7,100,631 | .......... 10,053,095 | ............ 4,004,503 | ............ 9,766,482 | ............... 257,837
57.  Total of above Lines 54, 55 @Nd 56...........cccrurireierincriirieiesesessesiseesssnsesessessens | svsereons 29,445,711 | .......... 29,928,824 | .......... 21,790,481 | .......... 28,879,743 | ......... 17,361,615

Benefits and Reserve Increase (Page 6)
58. Total contract/certificate benefits - life (Lines 10, 11, 12, 13, 14 and 15, Col. 1

minus Lines 10, 11, 12, 13, 14 and 15, ColS. 6, 7 & 8)......ccovvvurrvrererrirerernerinerieeeisenrisnes | veveens 16,688,824 | .......... 17,924,738 | .......... 17,865,042 | .......... 21,237,103 | .......... 21,922,915
59. Total contract/certificate benefits - A&H (Lines 13 & 14, Col. 6).........cccovevvevrirerercirierieies | cevereeieiena 23,495 | ..o 28,093 | ..o 24514 | oo 49,398 | ...cooovirn 83,251
60. Increase in life reserves - other than group and annuities (Line 19, Col. 2).........ccccoeeeeveens | cervereneen (4,776,551) | ..coeveee (6,083,280) | ........... (5,564,508) | ........... (6,510,176) | ........... (5,867,624)
61. Increase in A&H reserves (LINe 19, COol. B)........wrumruerrirmerierernerieeinesisssesesssssessssnes | sevessessneees [QRCTA D] — (18,971) [ cevorecerens QAL | p— (30,539) [ ovoovcvernns (49,731)
62. Dividends to policyholders and refunds to members (Ling 30, COl 1).......ccovvvrevevenenrverinns | coereriernns 341,866 | ...cocevneee 370,284 | oo 350,014 | .o 408,584 | .......cco.... 423,216

Operating Percentages
63. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line (6)

| (Page 6, Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00.........cc.cceeereereervrrenrreriens | corrervrnrieeens 1448 | e 1951 | 1381 | 1062 | e 127.6
64. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00..........coeeuurremermmereercrermnenes | veevrrereneerernenenns 34 | s 39 | s 33 | s 34 | s 3.8
65. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........ceververereriereereeeieeeisienes | cvevreveseiinnnns 1644 | oo [ [CXT:) ] E— 1341 | o, 309.8
66. A&H cost containment percent (Schedule H, Part 1, LINE 4, COL. 2).......coeueiiuiiieieiieiiens [ cerresisseiieissiesiesiess | soevesssssssesssssssesiesins | sreesssssssessesssssssesiesss | seseessssssssssesssssssesiess | sressessssessessesssssssesns
67. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, COL 2).......ccrurreeerieereeerierssisessssessseessesssesssessssesssens | oesssnnssssesesons 866.4 | ..o 590.4 | ..o (3,734.7) | oo 508.5 | ovvrerrerinnns 826.4

A&H Claim Reserve Adequacy

68. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)...
69. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2).......
70. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

LiNg 3.1, COl. 118SS COL. 2).....ucvereeercreeserereseeeseeseseseesesesessesssssssssessesssssesssessssssssssssssssnsnss | srsssssesssssonss 66,040 | ...cooovvrrnen 72,422 | o 63,548 | ..ooveerenn 80,262 | ..coovvenee. 121,594
71.  Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

LiNg 3.2, COl. 118SS COl. 2)....ouvuieiecieisiieeeiesee ettt sse s saessssaens | eesessesssssanes 91,150 | oo 94,023 | ..ooovverae 98,946 | ............... 101,922 | oo 104,902

Net Gains From Operations After Dividends to Policyholders/Members'

Refunds and Federal Income Taxes by Lines of Business

(Page 6.x, Line 33)
72.  Industrial life (PAge 6.1, COL. 2).....ccocuiieiriieiesteeieissieese st s ssessssssessenes | sesssesssssnes 886,954 | ...cccvvnnee 717,288 | covvererene. 32,894 | oo 470,248 | ....ocoonves 845,195
73.  Ordinary - life (Page 6.1, Col. 1less Cols. 2, 10 @and 12)........ccccvvvrvermrrereeeiererssrsieiiensnes | eveerenne (1,843,851) | ..ovvnvee (2,674,727)] ..oovvrrnee (286,410)| ............ 2,261,575 | ooevrrernn 82,514
74.  Ordinary - individual annuities (Page 6, Col. 4).........cccccurieueieeieiesseie e | eeviesesssnes 256,678 | ..covvvrerenn. 57,310 | oo 23,631 | e 542,117 | v 646,771
75.  Ordinary - SUpplementary CONrACES.........c.wererrerreenrereieeireie et sessesssesnne | coneenes 09,9, NN I (3,545) | covreieerreeann 4410 | oo 296,500 | ..ooovveeeneenes 24,604
76. Credit life (Page 6.1, Col. 10 plus Page 6.2, COL. 7)......cvvivurirererreireissseeesesssieisssessens | vevsessssssssssnes 419 | s 837 | oo 217 | e (1572 ) [— 1,619
77.  Group life (Page 6.2, Col. 11ess Col. 718SS COL 9).....c.cvvvereriririieieiseieeeee e | ceveerieiinens (286,948) | .............. (297,659) | ....cocvvvee. [RRTYLC) | I— (347,232) | v (448,920)
78.  Group annUItieS (PAge B, COL 5)......cccieiicriiireieece ettt sessesessnns | sessesesssssessssesessseses | sressssesesssissessssesessnns | sevesessssesssssessssssesens | esessessssesessssesessseses | sressssesessssesessssesesens
79. A&H - Group (Page 6.5, COL 3)....uvueeeeeeeeecceeeeee ettt sess s saensssssssssssnses | seeesensiessesssssensnsannes | seevsessessnsaenes 4,041 | e 6,913 | oo (1,448) | oo (2,219)
80. A&H - credit (Page 6.5, COl 10).......cviiereeierseieiesseiesseeie st ssssssssenses | vessesssssssessnes TAT | o (594) [ oo, [ L0) ) [P (4,959) | oocverriennne 1,026
81. A&H - other (Page 6.5, Col. 11ess Cols. 3and 10).........coeurvrireieierisieieeseeee e | eveeseininns (VT ] — (G ICT£:) ] — 9,114) | oo (60,206) | .............. (118,218)
82. Aggregate of all other lines of buSINESS (PAQE 6, COL. 8)........cvvcviieereictieieieeiieiseiesieiies | cereeississesiessssesiesiess | sessesssssssesisssssesiesins | svessesssssessssssssssesinsss | sevessessssssssssssssesiess | sresessessessessesssssssesses
83, Fraternal (Page B, COL 7)......c.eiruriiiereieineieieeseeeseese et sssesssssssessessssessessssssessesssnssns | sossssessssssssssssansansanes | sesssssesssssssssssessansans | essssssesssssssssnssessansns | ssessssssesssssnssnssensanss | sesssssssessassssssssssenns
84.  Total (Page B, COL 1)....uiiriiiiiieiesi sttt sttt snensnsnses | srssssessas (1,056,376) | ........... (2,265427) | ..cvvvvnans (261,048)] ............ 3,155,943 | ...ooooee. 1,032,372

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:

23
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EXHIBIT OF LIFE INSURANCE

($000 Omitted for Amounts of Life Insurance)

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance Policies Insurance Group Certificates Insurance Policies Certificates Insurance Insurance

© © NSO wWwDN =

In force end of prior year
ISSUEA AUIING YEAT.......ucveiiieieiiteieetete et bnes
ReiNSUrance assumed...........coocueuiieenieeeiees e
Revived during year..........
Increased during year (net
Subtotals, LINES 210 5......oueveeeeieieeisese et nes
Additions by dividends dUriNg YEar............cccevevevrieierrieriieeseieees e
Aggregate write-ins for increases
Totals (LINeS 1 and 610 8).......cevvueviiiereiieeiree et
Deductions during year:

DECTEASEA (NEL)....uvrvrerericireireisrieie ettt
Reinsurance
Aggregate Write-ing for AECrEASES. ........rureerererrieereerreeseie e sseesnneees
Totals (Lines 10 to 19)
In force end of year (b) (Line 9 minus Line 20)
Reinsurance ceded end of year
Line 21 MINUS LINE 22.......coeviviiriiiiieieieiseie et

267

....58,635
....... 1,014,229

....61,362
....... 1,060,194
..213,688

846,506

0898.
0899.

Summary of remaining write-ins for Line 8 from overflow page
Totals (Lines 0801 through 0803 plus 0898) (Line 8 above)........................

1901.

1998.
1999.

Summary of remaining write-ins for Line 19 from overflow page
Totals (Lines 1901 through 1903 plus 1998) (Line 19 above)......................

Life Accident and Health Companies Only:

(a)

Group §.......... 0; Individual §.......... 0.

Fraternal Benefit Societies Only:
Paid-up insurance included in the final totals of Line 21 (including additions to certificates) number of certificates.......... 0, amount, $.......... 0.
Additional accidental death benefits included in life certificates were in amount §.......... 0. Does the society collect any contributions from members for general expenses of the society under fully paid-up certificates? Yes[ |

(b)

No[ 1]
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EXHIBIT OF LIFE INSURANCE

($000 Omitted for Amounts of Life Insurance) (Continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance Number of Policies Amount of Insurance
24, Additions by diVIENdS...........coeueerrrrnennnrneesseiens | ceveeneeeseeneeens XXX rirvrerreireinsineiens | covrinsinsiessessnssesesssssssessssssssssesens | soesseesssssesenns XXX ovteireinvineeinnines | cvveeereesesssssseseessessseseennens 16,186
25, Other paid-Up iNSUIANCE.......c..cuevirireieiiisseieissiesieseses | ceressessesesssssssssesessssessenns 51,558 | oo 37,281 | oo 34,462 | oo 164,750
26. Debit ordinary iNSUraNCe. ........ovevrrrernrnrsisrsssssmssssesnes | cosneessessesssenas S T IR XXX erteieiieiiiiniens | et sisiesssssssssssssenssenens | oressesesssessssssesenssesessnsesansterenseaens

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Term Insurance Excluding Extended Term Insurance

Issued During Year (Included in Line 2)

In Force End of Year (Included in Line 21)

1
Number of Policies

Amount of Insurance

2

3
Number of Policies

4

Amount of Insurance

. Term policies-decreasing..........ccoeevrreirerrerseesnesssenennenns
. Term policies-other.
. Other term insurance-decreasing..
. Other term iNSUraNCe...........ovvreeeieereereneeneeneseeenesiens
. Totals (LINeS 27 10 30).......cccevvereriereircreeees e

Reconciliation to Lines 2 and 21:

32, Term additions...........occveviiiniiniiniicieiissiessssssnies | e XXXttt | e | e XXX [ e
33. Totals, extended term iNSUrANCE............ccoeveuevrvererverenns | coverereirerenenne ). 0 U IR XXXoeivereveieveiinn | oo BAT0 | oo 39,386
34. Totals, whole life and endOWMENL.............cocvmvvrnreirnnens | 3 | s 45 | 54,327 | oo 834,121
35. Totals (LINES 3110 34). ... cvuuirerrieierresnimersessnsssrssssseess | ooenesssessssnsssssssssns st ssessssesssees 3 s 45 | ) 63,358 | .o 1,014,229
CLASSIFICATION OF AMOUNT OF INSURANCE BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par?icipating Partic?pating
36, INAUSHIAL......oooii s | s | s | e 40,816 | ..o
37 OFAINAIY..ceoeovereeeieereeeiseesesi s sessseeses | neessesss st seess st A5 | s | et TR R 110,883
38. Credit Life (Group and Individual)

43.

Federal Employees' Group Life Insurance
included in Line 21

30, GIOUP..vuvieicvcieeie ettt sbestes e ssssssse s sssessesessnsens | ssessesssssssessessssessessessessssassesessstenses | sessssessesssssssessessstansessesssssnsassessesanss | shssssssessisintantesesantentessessneaes 5111
40. Totals (LINES 36 £0 39).....ccvererisrierssiissessssisssssessssssenes | cressssssssssssnsssssessenssssssssensnssese D | cisviesssssssissssssssssssssssssssessensennens0 | ioriersssossisssssssssssssesssssaens 949,311 | i 110,883
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies Amount Number Amount
and Group Certificates of Insurance of Certificates of Insurance

41. Amount of insurance included in Line 2

ceded to Other COMPANIES..........ccevevcveeriereieseeieieis | erveieieissienens XXX etirrerieiieissieniens | e ssesssssssesenns | seevssssssesesienns XXXteteirersrieiieiiens | v
42. Number in force end of year if the number

under shared groups is counted on @ Pro-rata Basis........ | ceeverereeerenrenenenessenens | e XXXt | v ssesssssseeneens | oeeseesssesieeneens )%, 0 G

44, Servicemen's Group Life Insurance included
INLINE 271ttt sssesens | sresessssstessssesessssssesessssessssssessssesesns | sissesassssesesssessssssesessssesessssesassetesans | 4esesesessesesssssesas et eses et s enaetesensetens | ebessesesnsetes e et e st et e st s et s rens
45. Group Permanent Insurance inCluded iN LINE 27......cccovee [ corerieiisieiieiisiesessssssiesesssssssssens | srossesesssssssessessssssassesssssssessesssssnses | ossessesssssssessassessssassessessnsensenas 545 | oo 5111
ADDITIONAL ACCIDENTAL DEATH BENEFITS
| 46. Amount of additional accidental death benefits in force end of year under ordinary POLICIES...........ccocviiciiiiieeiieiieeierce sttt eb e esss b ssaebenseressnns | oereressesessssesessssesesnseressnsens 34,411 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
47.1 Actual Amount
47.2 For each $5,000 on husband, wife $1,000, children $2,500
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance Policies Insurance Policies Insurance Certificates Insurance\
48. Waiver of Premilum..........cccoeuririeieieieneeeeeseseseisnies | cvvenesesnns 16 | o 3 2,907 | oo 9,604 | ..o | e [ | e
49, Disability INCOME........corierrierieiereireereiseneeeisessrenes | reereeseseeeeneen
50. Extended Benefits..
51. Other......ccoevunne.
52, Tl oot

(a) See the Annual Audited Financial Reports section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary

Group

1
Involving Life
Contingencies

2

Not Involving Life
Contingencies

3
Involving Life
Contingencies

4
Not Involving Life
Contingencies

o~

5.

In force end of prior year..................
Issued during year..........ccccoevevveenenes
Reinsurance assumed
Increased during year (net)
Total (Lines 1 to 4)

Deductions during year:

6.
7.
8.
9.

10.
1.
12.

Decreased (net)
Reinsurance ceded
Totals (Lines 6 and 7)
In force end of year........cccocvvvrnrenee.
Amount on deposit.........c.cccreureerenns
Income now payable............coceeene.
Amount of income payable...............

....100,212

ANNUITIES

Ordinary

1
Immediate

2

Deferred

Contracts

Certificates

Hownp =

5.

In force end of prior year..................
Issued during year.
Reinsurance assumed
Increased during year (net)
Total (Lines 1to 4)

Deductions during year:

6.
7.
8.
9.

Decreased (net)
Reinsurance ceded
Totals (Lines 6 and 7)
In force end of year..........cccccvuveee..

Income now payable:

10.

Amount of income payable...............

Deferred fully paid:

1.

Account balance

Deferred not fully paid:

12.

Account balance

14,488,712

11,692,321

ACCIDENT AND HEALTH INSURANCE

Group

Credit

Other

1

Certificates

2

Premiums in force

3
Policies

4
Premiums in force

Policies

5 6

Premiums in force

1

2
3.
4

5.

In force end of prior year...
Issued during year.........
Reinsurance assumed
Increased during year (net
Total (Lines 1to 4)....

Deductions during year:

Conversions..
Decreased (net)
Reinsurance ceded...
Totals (Lines 6 to 8)...
In force end of year.......

.399 11,726

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1
Deposit Funds

2
Dividend Accumulations

Contracts

Contracts

1.
2.
3.
4.
5.

6.
7.
8.
9.

—

0.

In force end of prior year.
Issued during year
Reinsurance assumed

Decreased (net)
Reinsurance ceded
Totals (Lines 6 and 7)

Increased during year (net)
Total (Lines 1 to 4)
Deductions during year:

IN TOCE BN O YBAI ...ttt bbb as

AMOUNt Of ACCOUNE DAIANCE.........cviivieeictiiic ettt ettt s st es bt en s b ssnans

(a) See the Annual Audited Financial Reports section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS (b)

Allocated by States and Territories
T

Direct Business Only
Life Contracts 4 6 7
Accident and Health
Active Insurance Premiums, Total
Status | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. (a) Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. Alabama
2. Alaska....
3. Arizona...
4. Arkansas
5. California....
6.  Colorado....
7 ”
8.
9.  District of Columbi
10.  Florida
11.  Georgia..
12.  Hawaii....
13.
14.
15.
16.
17.
18.
19.
20.
21.
22. Massachusetts...
23.  Michigan.
24, Minnesota..
25.  Mississippi.
26.  Missouri..
27.
28.
29.
30.  New Hampshire.
31.  New Jersey....
32.  New Mexico...
33.  New York
34.  North Carolina
35.
36.
37.
38.
39. .
40. Rhode Island..
41.  South Carolina...
42, South Dakota.
43,
44,
45,
46.
47,
48,
49,
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.
90.  Reporting entity contributions for employee benefit plans
91.  Dividends or refunds applied to purchase paid-up
additions and annuities
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOC. ........cueueeereerereerereeeereeseseeeeseesesenseenes XXXt [ it [ e [ eesreeeenseenesessssssenesnssens | sersessssensensennens | esesneeneesessennesss0. | verssereineennnnens
93.  Premium or annuity considerations waived under
disability or other contract provisions............cccocevveeerrereinnnee.
94.  Aggregate other amounts not allocable by State...
95.  Totals (Direct Business).....
96.  Plus reinsurance assumed.
97.  Totals (All Business)..........
98.  Less reinsurance ceded........cccocrvrrrerrininnes .
99. Totals (All Business) less reinsurance ceded.............ccoeene...
58001.
58002. ...
58003. :
58998. Summ. of remaining write-ins for line 58 from overflow page... | ...
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).... | ...
9401. }
9402.
9403. :
9498. Summ. of remaining write-ins for line 94 from overflow page... | ...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)..........

(a) Active Status Counts:

L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state

(b) Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
All premiums and annuity considerations are allocated by the policyholder's state of residence.

R - Registered - Non-domiciled RRGs

Q - Qualified - Qualified or accredited reinsurer.
N - None of the above - Not allowed to write business in the state

(c) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Exhibit 1, lines 6.4, 10.4 and 16.4m cols 8, 9 and 10
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

100.00%
A 4

BCG Land, LLC

46-2793973

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON
61.68 72.59%
A 4 v
First Southem Bancorp, Inc. © i o, First Southem Funding, LLC
(FSBI) 99.00% First Southem Holdings, LLC < 1% (FSF)
(FSH)
61-1129777 KY 61-1396135 Ky 61-1233349 KY
I T
100.00% 36.67%"
v A 4
10.97%
First Southem National Bank UTG, Inc
(FSNB) 6.25% (UtG)
il 3.89%
61-0290000 KY 20-2907892 DE N
I
100.00%
A 4
Universal Guaranty Life
Insurance Company
(UG)
70130
31-0727974 OH
T
100.00% 50.00% 100.00% 100.00% 74.12%
A 4 A 4 v v A 4
Collier Beach, LLC Cansolidated Timberand; Imperial Plan, Inc Bumberiand Woedlands; Midland Superblock
Partners, LLC
KY 45-2035659 sC 81-3717960 - 76-0293391 > 2B 1700910 o~ 46-5378135 >
100.00% 100.00% 100.00% 100_00%_, 100.00% 50.00%
4 v v v v v
UG Acquisitions, LLC Bluegrass Land and Stanford Wilderness Road, Red River Gorge UTG Avalon, LLC VMA Mobile, LLC
Minerals, LLC LLC Properties, LLC
E 61-1697704 KY 4 |
45.3274236 DE 83-2303037 KY 20-3705703 KY 45-4146206 FL 45-5506139 DE
100.00% 100.00%
A 4 h 4
The Inn at Wilderness
Esther’'s Wellhouse, LLC Road, LLC
84-1770616 KY 84-1770616 KY

* Jesse T. Correll owns or controls 65.64% of UTG, Inc.
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