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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....ooevveeiciriiieceeiseesei st ssssssssssssessassssssanens | eessessnsssans 47,170,338 | oo | cerveeneineens 47,170,338 | covvererrnnen. 54,664,640
2. Stocks (Schedule D):
2.0 Preferred STOCKS. ......cvuivueireieicicieeeseie st ssssnsensens | et snisnies [ errensensen s | e (U
2.2 COMMON SEOCKS......ceueercerircireessiseeeeisneeess ettt creennnenn-316,075,650 00enn287,580,772 | oo 28,494,878 | ..coovvrnne. 22,170,989
3. Mortgage loans on real estate (Schedule B):
31 FIFSEIENS ..ottt | e | s [ e (U O
3.2 Other than firSt lIENS..........oiiieeicrercrer e sesesssssessessesses | rerreineeneinsinsienenessssnes | erreesessesssssssessessessessens | seeeeeseseneeenennenens (U
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....voveeececectctrienseeserer e sessssssssesnses | ernesnessessessessessessesnssnesns | snssessessessessessessessessesses | ressessessenensenenenen (O ST
4.2 Properties held for the production of income (less §..........0
ENCUMDIANCES)......cecvoeeeeieetcseeresetetseteese bt sse bbb s esseb st b st b sssebsesesnsesess | rebesesessssessesessesessesanses | ebessessssessssessssessssessesens | eoesesseessssesnssssnessnees (O S
4.3  Properties held for sale (less $.......... 0 €NCUMDBIANCES)......cvvreeeieeirieeireieineieis | cereieineieisieieesieesseinnes | reeeeseiesseessseessiessssesnas [ ereeessesessesssseesssesnnens (O S
5. Cash ($.....42,852,117, Schedule E-Part 1), cash equivalents ($.....81,241,343,
Schedule E-Part 2) and short-term investments ($.....6,250,333, Schedule DA) verernnenneen 130,343,793 [ o | e 130,343,793 | oo 118,960,977
6. Contract loans (including §.......... 0 PrEMIUM NOLES).......veuverererrrerrernereenerereeenseeseens | coreereesseneeseeseensesssneeneens | cnesnssnsssessssssssssssssssesses | reeessesseseseseeseeenns (O ST
7. Derivatives (SChedule DB).........cccoccieiieiiecieieie et ssssenes | cnssessssessssessssesssssssssnss | oesesissesesssesssssssssesssses | sevessesisssssessssessssesinens 0 |
8. Other invested assets (SChEAUIE BA)...........ovvrrnerrneirinnenseesesessessessesses | seeneessessensesssssesssssssssnees | sessssessessssssssssessessessenss | senmeeeessessessseeseeneens (O ST
9. Receivables for SECUMHES. .........ccvvveveieiieceeceee ettt ssssenas | ceveeesesssesieaeeens 25,824 ..o | e 25824 | ..o
10.  Securities lending reinvested collateral assets (Schedule DL)...........ccoveerrerenens [ orrnenennennncnnenes [ e [ e (O [T
11. Aggregate write-ins for iNVEStEd @SSELS.........vvrerererrrrinririrrerieeeeeeeeeseeeeeeens [ v 0 i (O [ I 0
12.  Subtotals, cash and invested assets (LiNES 110 11)......ccocvvrerrereirenenerenercscnes ceveeennnn 493,615,605 287,580,772 | c.overnee. 206,034,833 | ............. 195,796,605
13. Title plants less §......... 0 charged off (for Title INSUrErs ONly)..........ccevevverreeiieireeres [ o [ e | e (O ST
14.  Investment income due and @CCIUBM............c.ccueuevrvereeieeceeceee et sesnees | eeveeeaesesesenens 285,977 | oo | e 285,977 | oo 428,079
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ | .cccoveunecee 52,828,156 | ................. 1,794414 | ............... 51,033,742 | ............... 54,278,065
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums)..........ccve. | v | e | e (O ST
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt sssssensses | srnesessessensessssensnsses | e | s (U
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS............c.vuurieerreriernriernriesineresinenens [ e [ e | e (U
16.2 Funds held by or deposited with reinsured COMPANIES..........cccoeerrrrreeeriinens | cerrereeesssssseesssssees | cereresseesesssssssessssssses | coerssssissssnssssesnns (01 T
16.3 Other amounts receivable under reinsurance CONtracts............vvvveeereeeerieens [ o [ | e, (U
17. Amounts receivable relating to uninsured plans...........cocccvveeiennneeiesneseeeenen | ceerreienens 76,764,072 | .coovveeerree 885,594 | ............... 75,878,478 | ... 66,564,414
18.1 Current federal and foreign income tax recoverable and interest thereon...........cocovves | veereererenreneenenrnenenees | e | e (O ST
18.2 Net deferred taX @SSEL.........cvvevevieeceeeeeiceee et esssssssnsesnes | eveseeessssesenes 3,106,289 | ..cocvveveee. 1,704,023 | ..oovvvene 1,402,266 | ...coovevere. 2,412,321
19.  Guaranty funds receivable or 0N deposit...........cccceiereereiriesiesie s | e 5,470,703 | covveeeeeeeeeeeeeeeeeens | e 5,470,703 | cooveevrene. 5,555,348
20. Electronic data processing equipment and SOfIWAIE...........ovvererrerrereereenreneenenrnenns | ereereereeneeneensensnseneeneens | eonesneseesesssssessessessessesses | rneesesseseseseenseeenes (01
21.  Furniture and equipment, including health care delivery assets ($.......... (0) SO RPN OUTRRRRRTRRSRIR PUUIURRRTRR (01
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ccovvvees | e [ v [ e (O U
23. Receivables from parent, subsidiaries and affiliates.............ccccererierierinrenieneens | covvieiriennes 2,883,652 | ..cveveeeeeeeeeeeeeeeens | e 2,883,652 | ..ccovvernne. 4,973,434
24. Health care (§.......... 0) and other amounts receivable.............cocvveririninininnnnns [ [ [ (O ST
25.  Aggregate write-ins for other-than-invested @ssets............ccccoverenenennenencnenenes Lo 0 i (O [ I 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cuuvurivrirreiinimiinenesises e coeennnennn.034,954,454 291,964,803 | ...ccovvvn. 342,989,651 | .coovvvvevne 330,008,266
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS........... [ coeeeereerereirieinicinienins [ e | e (O S
28. TOTAL (LINES 26 QNG 27).....cooururerrierriceieiirecineiecesesssenessse s sseen coeeennennn.034,954,454 291,964,803 | ............. 342,989,651 | ..oovvvvecn. 330,008,266
DETAILS OF WRITE-INS
10T, b
1102. ..
1103, et
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccccovvevvivernan.
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bove).........ccocvviviveriricrenes
2507, 1ottt
2502. ..
2503 .o

2598. Summary of remaining write-ins for Line 25 from overflow page.........ccccovvereereereenen.
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above).........cccccvuvevevrereercncnann




Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded)........ccouvueeererrireeeieseiseeeinens | erereesennnns 60,761,408 [ ...ocveverereceesccceees | e 60,761,408 | ................ 61,060,218
2. Accrued medical incentive pool and DBONUS @MOUNLS...........cccocuivieceeiiieceieiiies | cereriiiseersssseeesssssees | ereesessssseesessssssesesesens | eossreresessssssesesessssssesens (01 T
3. Unpaid claims adjustment EXPENSES.........ccccvuererereriiiicieieieeeeiesssseseesesssssesesenes | ervnisesesesinns 1,049,683 | ..o | e 1,049,683 | ....cocviveene 1,032,108
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act
5. Aggregate life POIICY MBSEIVES.........cceviviiiriiereiiiieeie e ssnssenes | cevesisissssessssssesessssseses | essesesessssssesessssssssesesesens | oosssesesessssssesesessssssesens (01 R
6. Property/casualty Unearned Premilum FESEIVES...........coeevevreeiiereseesressssseessesssinns | ciererssisssesssssssssesssssseses | sosveesessssssessssssssssssesesnns | sosssesessssssssessssssssssesens (01
7. Aggregate health Claim FESEIVES..........cccoviueveiiiicessseeee e snssseiees | ceresisissssesessssssessssnsnes | osresesesssssessssssssssesesesnns | sesssesesssnssssesesessssssesees (01
8. Premiums received in @dVANCE.........cccouvveiirireieieieeeeeeeeenenenenenenens | eviesienienienan 6,605,490 ..o [ e 6,605,490 | ....ccccovenee. 10,177,497
9. General eXpenses due OF ACCIUE............cccevereeeererisieieee et eessnns | ceverereseseieens 5,877,662 | ..oovveveveeerereeeeeeevees | e, 5,877,662 | ...ccvvvvrennne 3,700,374
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 on realized capital gains (I0SSES)).........cevevererereiervrriiierereeies | ceereeiinnns 13,138,459 | oo | e 13,138,459 | covvveeenee 17,961,626
10.2 Net deferred tax Hability............ccoeveveeeeccciice e | oo esens | ceereieisssesssse e ereesenens | cereeessssssssss e [0 I [ R
11.  Ceded reinsurance premiums PAYADIE..........ccoveiiviviiieiereieeeeeeeee st rereeeees | ceeeeeiesssseseseseeeresens | eorreseseseseereresnsessnsnsnes | ceeresirsse e [0 I [P R
12. Amounts withheld or retained for the account of Others............cccovveiiiiiinens v | e | e (U
13.  Remittances and items ot allocated............ccocvevereeeeereceeeeeeeenees | e 8,660,314 [ ... | e 8,660,314 [ ..ocvvvverrnnes 7,068,110
14. Borrowed money (including §.......... 0 current) and interest
thereon §......... 0 (including §.......... 0 CUITBINEY....ecveeveeeeee e seeeseeesieetsssissenes | erneesssesssessssessssssssseess | ereserssessssssssssssssssnss | cessesessssessesensesinsssinens (01
15.  Amounts due to parent, subsidiaries and affiliates............ccoceeveeeeieviceiicieeee | e 36,703,001 [ oo | e 36,703,001 | .ocoovrveenne 22,048,386
16, DEIIVATIVES. .....cecvueiciciriieitie ettt enenne | enseissseeesiesssiessiensinnnes | erieseniensee it [ e (V1 TN
17, Payable for SECUMEIES.........cvcveveieeiecicciee ettt bes | evereseeeeesnnas 25,679 [ oo [ e 25,679 | oo 13,803
18.  Payable for SECUNtIES IBNAING. .......c..ceviiriciriiiriciricirierieeecseesncinniennies. [ ereiseeissessiensesnseneees [ eresssiessees e nrsnens [ e ees (V1 TR
19.  Funds held under reinsurance treaties with ($.......... 0 authorized reinsurers,
$) 0 unauthorized reinsurers and §......... 0 certified reiNSUTETS)........cvevvieries | e | e | v 0 [
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES.......oceeverreriereernns [ e [ [ [0
21.  Net adjustments in assets and liabilities due to foreign eXchange rates.............cccoe. | cveeireeiesiesiesisieins | e | e (01
22. Liability for amounts held under uninsured plans............c.cccooecueeeveeecceeeeeeeceeeeens | ceeeeeiererennnns 2,887,531 | .o | v 2,887,531 | oo 2,907,295
23.  Aggregate write-ins for other liabilities (including §.......... 0 current)......coeeeveernecns | ooeniisinnns 18,035,060 | ..o (U 18,035,060 | ..oovoviinennns 7,276,645
24, Total liabilities (LINES 110 23)........cevririeeireireieicieeeeeeee e seseiseeseeseeseees | ceveeneennins 153,744,287 | ..o (U [T 153,744,287 | ....coonc... 133,246,062
25.  Aggregate write-ins for special SUrplus funds.............ccooevienienienieeeiesenees | e )%, SRR I )%, SO IR 25,540,002 | ..cooovvveeieerrricieind 0
26.  Common CaPItal STOCK...........ceveveececieieieicecte ettt ennaens | evernieaenas D9, ORI S XXX | i 2,500,000 | ..cooeririnnnne 2,500,000
27.  Preferred capital StOCK...........ccoieiriirierieceee s | s )%, SO N XXX [ e
28.  Gross paid in and contributed SUPIUS...........cccevvieecuereiriiecieee e senesens | eveneiesenns D0, T S XXX | e 38,462,582 | ....covuen 38,462,582
29, SUIPIUS NOES.....ovviiectetiieicectete ettt ettt bbbt es st snnns | svesssaesenas ) 0.0, SR IV XXX evitereeens | e | e
30. Aggregate write-ins for other-than-special surplus funds.............ccoevecverevivceecenes | cviviennns ) 0.9, SRR IV XXX ovoveieees | e (0] [ 500,000
31, Unassigned funds (SUMPIUS)........c.cccvueuererriircrerereiieercie e sesssesesessssnnes | svesssesenas XXXoveeevveiees | e XXX oo | e 122,742,780 | ....ocoueee. 155,299,622
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §......... 0)erreeeiireieees | e ) 0.0, SRR IS XXX oviviiieeens | e | e
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) R [FRORPIRI DS, ST R XXX ovirireen | cerereninsisrensnisessersseninses | sonssesesesssisseessesssssesesens
33. Total capital and surplus (Lines 25 to 31 minus Lin€ 32)........ccccovveeveevivcevircvciens | cvvvriieienns ) 0.0, SRR I )00, S [ 189,245,364 | .............. 196,762,204
34. Total liabilities, capital and surplus (Lines 24 and 33)..............cccccoveeeevneecesenecees | cvrevennas DO Y, ST [ D0, S [ 342,989,651 | .............. 330,008,266
2301. Taxes, Icenses & fEES........ocvvvirercrcrecreecenenenenenensnsessessensessesssnssenens | cevverrernennennd, 799,408 | o | e, 5,795,408 | ...ccovvrirrennes 6,145,241
2302. Escheatable Checks...........covvvirininininininneeeeeenesesesesenenensensennenens | evevenennene 1,126,921 | v | e, 1,126,921 | e 1,131,404
2303. Other LIabilities.........ccrvverevriceneriinnmnineninereersessicessiesnsnssenensssnenssneninsns | sevvseeneenen L T1273T i | e 11,112,731
2398. Summary of remaining write-ins for Line 23 from overflow page..........cocovvvvvvvecnns [ revevinivenniiniininnd0 0 | 0
2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 above)........ccccocveveeveveveies | cvieienenenen 18,035,060 | v 0 [ 18,035,060 | ..ovovveenene 7,276,645
2501. Health InSUrer ASSESSMENL...........coveviiiiiieirierserseesessee s essessessessessessensensens | cevensennenns ) 0,9, SO [ ) .9 O I 25,540,002 | ...covvvererien
2502, bt | creenienees ), 9,9, SN IO XXX vt | e [ s
2503, st | crienienees ), 9,9, SRR IO XXX ot | e [ s
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccccevvvvvvvereces [ covvevvinnnns D9, RN S XXX oo | e (01 [P 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above).......co.cocveveesiniiesiieies | v D09, SRR IR D, 0., SRR IR 25,540,002 | oo, 0
3001, StAtULOrY RESEIVE. .......vvveecectetcteeece sttt ss s seresesnns | everereininns D.9.%. RN S XXX ooeeiveeeves [ oo | e, 500,000
3002, et | crienienies ), 9,9, SRR IO XXX ot | e [ s
3003, sttt nnsentns | crrenensrns ) .0, G IR XXX oo | cevrnrerneensisneneessesssnsens [ e sseeens
3098. Summary of remaining write-ins for Line 30 from overflow page........c.cccovvvevvrees [ vovvvenennns )00, CHR S D%, 0 O B (01 [P 0
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 @boVe)........covvcrrereencenrnnnee | covvirienens D 0.9, S D00, Y OSSN (1 I 500,000




Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDEE MONNS. ...ttt | cbsesssssenees XXXirisernrinenns | ceeneseisnenenens 202,160,248 [...ccciviiinnne. 194,340,066
2. Net premium income (including §.......... 0 non-health premium iNCOME).........ccevveveereenienees | cevireeninein ). 0, ORI R 1,296,446,804 |.................. 1,234,928,616
3. Change in unearned premium reserves and reserve for rate credits..........c.coeveernecrcreniinns | cvveneeneens XXXttt [ ot | e
4, Fee-for-service (net of §.....267,745,560 medical EXPENSES)..........vuevrrrrerrriersseiesssssesienss | svessessresenns XXX... 38,922,687 | ...... ....47,804,709
B RISKTBVBNUE. ..ottt st | sevsesenenenens XXX... 23,744,963 | o 2,945,428
6. Aggregate write-ins for other health care related revenues.............ccoovnvninnnnennecnnecns | e XXXt [ e (0 TR 0
7. Aggregate write-ins for other non-health revenuEs.............ccoovieiricnicnienieienceneenees L XXX teereirrninns | e 0 ] i 0
8. Total revenues (LINES 210 7)......cuvueueereriririeieieiseiseseissessesesssssssssssssesssssessessessessessessesses | onsnssnsnnenns )0, 0, ORI TR 1,339,114,454 | .................. 1,285,678,753
Hospital and Medical:
9. Hospital/mediCal DENETILS............cciueiireiceicecscscc e esenes | cresesesess et ssse s b s esssseaens | eesesesseseses bbb sens | oebeseres e
10, Other profesSioNal SEIVICES...........ceviuiiriviieiiieice ettt saeas | eesessssessssessessssessssessssessnsenns | eriesesiesesenas 1,003,223,865 | ....coovevinnne. 967,412,461
11, OULSIAE TEFEITAIS. ...t essenins | cesesiessessess s estnessenses | cesnsssesssenessnes st essnesnsses | arbnesesene e
12, Emergency room and OUE-Of-GrEa...........c.cceuiueiiveiiciiicisie ettt sssens | evessesssessssessesssse st sessessnses [ essesessessssessssessssessssessssessnss | ossesissesiesesissessssssessssesssenas
13, PrESCHPON ArUGS. .. .vvveeereeiririiscieteisisesesstssssese e sssessse e ssssssssssesessssssssssssssssesessssssssesesesssssses | sresessssesessssssssssesassssssssesesnsns | sesesessssssesessssssssnsesessssssnsnsess | sresesessssssnsesssssssssesssnsssnseses
14.  Aggregate write-ins for other hospital and Medical............ccccevericrierieeseececeeeieens [ e (O P [0 R 0
15.  Incentive pool, withhold adjustments and bonuS @aMOUNTS............c.cieiierirenreriercnieies [ s [ e ersneees | rnessssess s ssssrsseenas
16, SUDLOtAl (LINES 910 15).....cuuiiriiiirciiiiiciieiecine ettt sinensens | essessesssesseseessensensentsesses (U 1,003,223,865 | ...covvvveverrines 967,412,461
Less:
17, Net rEINSUIANCE FECOVEIIES. .......cvuruerieerieetinetisetisssei st easss s esnese s s sesenees | erstssnsssnssesssscrnnsessnsernnsernnies | ossessssessnsessssersnsessnssssnesssnsns | oneessnesssnessessssessssessnsessssenas
18. Total hospital and medical (LiNES 16 MINUS 17)........cccueurieirireirieiiiense e sesesens | evessssessssesssesssesssessesnnns (1 I 1,003,223,865 | ..oovevevrrrene. 967,412,461
19. NON-hEaIth ClAIMS (NEL)......eueveereeieicscrsrree e sssssees | eeseesessessessessesseeeeenssnesnsnns | coreeeeeeneeneensenssnssnsssssssssesnes | reeeesensssseseesssseeseensessenssees
20. Claims adjustment expenses, including $.......... 0 cost containMENt EXPENSES........covvrvrieies [ orrereieieiriesiessenseneens | cveeiesssesssens 23,157,601 | oo 20,295,602
21, General adminiStrative BXPENSES...........cvvuiueiiieieieieieieisiesseessse st ssssessssessssesnns | sessssessssesssssssessssessssessssessnss | siesssessssessnsens 229,146,897 | ...ocovverne 223,604,496
22. Increase in reserves for life and accident and health contracts including §.......... 0
increase in reServes fOr life ONIY).........oreiieeeesee e seessssneees | erersesessssssnsenssserssnsenssssessees | oeeessssssessesnesssssssssssssssssssss | corersssnsssssssssssssssessssssaseneas
23.  Total underwriting deductions (Lines 18 through 22)............cccouevieinieinienieieeeeeeneenes | e (V1 1,255,528,363 |................. 1,211,312,559
24, Net underwriting gain or (10ss) (LiNeS 8 MINUS 23)...........ccvvueenrenrenrenenerninereeeeeeenees |seeesenenens D 0,0 S [T 83,586,001 | ..o 74,366,194
25.  Netinvestment income earned (Exhibit of Net Investment Income, Ling 17).........ccovurvicvivees | cornienieninencnenieinis | e 4,036,325 | oo 3,237,948
26. Net realized capital gains or (losses) less capital gains tax of $.....426,198..........ccoocorvemrecnns [ | e, 1,603,318 | .o 1,391,713
27.  Netinvestment gains or (10SS€S) (LINES 25 PIUS 26).........cccuuevevieieeeniinierieneenseneenernnsenenenns | srierensssssresenensensensennes [ I 5,639,643 | i 4,629,661
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
R 0) (@amount charged off $.....333,133)]-....c.urrurrireiereieeieeieeieeeiseississessssssnsens | cereesesssieses st sessessnnnes | eeesnsessee e (CRCI K] I (256,952)
29. Aggregate write-ins for other iNCOME OF EXPENSES..........cviiuriururiieiniieireieireieireieieieieeeseiennes | ererieissse s st ssesssens (O N 0 ] i 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)........cvuueerieeeriieiineieeeseieesse s ssssesessssesssssesssssesssssns | seveseneeecens D 9,9 O [T 88,892,601 | .ooocvvvrrriiinn 78,738,903
31.  Federal and foreign inCOME taxes iNCUMTEd............ciuriiuriiinieinieirieieieseie e eeseinnees | eesessessssenns XXX oo | oo 17,790,362 | oo 21,807,792
32.  Netincome (10ss) (LINES 30 MINUS 31)......ccuriiuriiuriiiriiiricirieisieieceececieceecescieisnieinnes | ceeensieneees XXXvevieeicees | v 71,102,239 | oo 56,931,111
DETAILS OF WRITE-INS
08071, ottt bbbt | rebienbenieen XXXtvirerrnrineens [ e | e
0B02. ...ttt sienns | rebienbneneeen XXXtrirernrinenns [ e | e
0803, oottt | b XXXtvirererinenns [ e | e
0698. Summary of remaining write-ins for Line 6 from overflow page.........cccooevieninieninniinnes | vveniinineens XXX tieireirieinie | e (0 R 0
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 8bOVE).......cririeririieieriicisiiicisniseisniies | rvessensnines XXXsrerernrinenns | e 0 i 0
07071, bbbt | rebesieni s XXXtrirernrinerns [ e | e
0702. oottt | rebeseeni s XXXivivernrinerns [ e | e
0703, ettt | rebesenen s XXXivtrerrinenns [ e | s
0798. Summary of remaining write-ins for Line 7 from overflow page...........coveevercenerneererncinenns | covvveineninens XXXivirererirerns | e 0 [ o 0
0799. Totals (Lines 0701 through 0703 plus 0798) (Line 7 @boVe).........cceverieerirericieieeieeieeiens | ereeisiieinnas XXX eeveveereeees | e 0] e 0
TA0T. bbbt | ebien bbbt e | ettt ens | et
TA02. bbbt | bbbttt | ettt | e s
TA03. oottt | ettt | eeenei sttt ens | e s
1498. Summary of remaining write-ins for Line 14 from overflow page............cccveverenrenrenenennnenns [ v (O (0 0
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 8bOVE).......ccrirvierirnieiriniinriscisrincinnes | e (U [P P PPN 0 i 0
20071, ettt | chiest ettt | crieniest ettt | et
2902, ottt R ARt n st s st stnnnn | stsensenssentnssentnstensestansentans | sesestnssentest st st enssestannsentans | srtensieste ettt nenas
2003, bbbttt | chiest ettt | crrenient ettt | et
2998. Summary of remaining write-ins for Line 29 from overflow page...........cccovevvevevenvrereiicsiies | v 0 | e O | oo 0
2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 @bOVE).......oevrererrerrerrirrirsiisinsinsessinees | eeeeesesesesseseseseseseneens 0 ] i [0 0




Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

STATEMENT OF REVENUE AND EXPENSES

CAPITAL AND SURPLUS ACCOUNT

(Continued)

Current Year

2
Prior Year

33.

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

44

45,

46.

47.

48.

49.

Capital and surplus prior rePOMtiNG PETIOU. .........euiuruirriiieicieieie ettt bbbt en
Net iNCome Or (10SS) fTOM LINE 32........c. ittt
Change in valuation basis of aggregate policy and Claim FESEIVES..........c.ccvuuriririeinieriesee e
Change in net unrealized capital gains and (losses) less capital gains tax of $.....1,611,908..........ccccocrvererrerrerrrernrernnnn.
Change in net unrealized foreign exchange capital gain OF (I0SS)..........ceurureieirrirrinrirrrss s
Change in Net deferred INCOME taX.........cuuevrirrieiieie sttt
Change in NONAAMILEA @SSELS..........c.cviureiieicii it
Change in unauthorized and Certified FEINSUIANCE. ..........cruieiiiiriii s
CRANGE IN HrBASUNY SEOCK. ......veeerecececicicreireie ettt
CRANGE IN SUIPIUS NOES........cveeeeceetci i
Cumulative effect of changes in accounting PrNCIPIES...........c..ciiuiviieiieice s
Capital changes:

A4 PRI IN.... vttt
44.2 Transferred from surplus (StOCK DIVIAENM)...........ccuriuiiriieiiieiieceeie et
44.3 Transferrea 10 SUMPIUS..........cevuivieeiiieicie ettt st et b bbbt bbb n b
Surplus adjustments:

A5, PAI IN..eottiei ettt
45.2 Transferred to capital (StOCK DIVIAENA).......c.uueuiieiriieiriieeie et
45.3 Transferred from CAPIHAL........cvverreeerer sttt
Dividends t0 SIOCKNOIAETS...........cuuerririrririeieie bbb
Aggregate write-ins for gains or (I0SSES) IN SUMPIUS...........evueurrireeriieieireise ettt
Net change in capital and SUIPIUS (LINES 34 10 47).......c.vuiuiuiiriiricie bbb s

Capital and surplus end of reporting period (LiNE 33 PIUS 48)............cuvvuirrireiririiiieieieieeieis st

.................... 196,762,204

...................... 71,102,239

.......................... (174,903)

..................... (31,685,125)

.................... 201,808,222

...................... 56,931,111

....................... (1,006,634)

...................... 46,453,377

....................... (7,516,840)

.................... 189,245,364

....................... (5,046,018)

.................... 196,762,204

4798.

4799.

Summary of remaining write-ins for Line 47 from overflow Page..........cccvceieuiciieiseesee et

Totals (Lines 4701 through 4703 plus 4798) (LiNE 47 @DOVE)......c.viuiiiiiitiiitisi sttt




Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
Cc1>st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§......... 0 for occupancy of OWN BUIIAING).......cc.vurerierrireireieeirrieeeessieessiesinees | cereeneeseesssesesseessnnens | sessessneeees 1,562,648 | ............ 12,643,244 | ... | i 14,205,892
2. Salaries, wages and Other DENEItS..........ccoiiveciieiecee s | rnienesssessesesessssenies | sesiesines 17,439,007 | .......... 141,087,958 | ...ccoovvverrrnnns 9,464 | ... 158,536,429
3. Commissions (less §.......... 0 ceded plus §.......... 0 .@SSUMEA)....oovereeeceriereeeeeeeeseens | erveevessessessessesssnsnnes | eresssssesssssssssessensensens | eevessensens 31,459,481 | ..o | e 31,459,481
4, Legal fEES ANA EXPENSES. .....viviieireieierseieieisise sttt sttt st sssessesesnss | sressssessesessssassessessnsns | sessssessessessssessessessnsens | srsssestesessssesessessssenss | oesessesessssessesessssenes | sesesesnssasesesesenes 0
5. Certifications and aCCredifation fEES............cuuuruuiuurieriiiiiriirieieierierierissineins | cerneesnessnessnesinesiesiens | oesssessisssssesisesssesienes | sessesssesssessesssinssinssins | ceiessnssnssnsssessessens | sesseseessessnssnesies 0
6.  Auditing, actuarial and other CONSUIING SEIVICES. .......c.euiurireireiiirrieiessisseiesssnseses | rvsessesesssssssesseesssnnees 891,466 | ..ooeeerrnnn 7,222,621 [ ooeeeseeies | e 8,114,087
7. TrAVEIING EXPENSES. ...euereeererrireireeereeseeseeesstseesesseesse e st eesssssessesssssessessssessessesssessessns | stesssessessassssssessessansnne | sesesssssessnnes 407,785 | ..ooirei3,299,355 | oo | e 3,707,140
8. Marketing and adVErtISING..........ccccveveirieiicrceee e bsnaetes | erereneresen e sserennees | oeerinerenns 1,999,754 | .......... 16,179,825 | ...coovvireeievieeies | e, 18,179,579
9. Postage, express and telepPhONe...........ccocuveiiiiveieicese e | esrese s sesssaesies | sesesensesienas 371,546 | .o 3,006,142 | ..cooveeereereieceeeeeens | cerereeiains 3,377,688
10.  Printing and office SUPPIIES........ccvueveriecreiiieiee e 125,682 1,016,879 | oooveevieeieceens [ e 1,142,561
11, Occupancy, depreciation and @amOrtiZation..............cceeeveieirireieiieiceie e | eevesesesssesesessessssens | evesissinnas 1424932 | ............ 11,528,998 |....oeoeiiceeceeees | e, 12,953,930
12, EQUIPMENL. ..ot sessssssssnsstens | sevsssessssesssnsssnensssenns | oeesssesesons 1,911,867 | ...oceeene. 15,465,508 | ....ooovrrierii 3,230 | oo 17,380,605
13.  Cost or depreciation of EDP equipment and SOfWAIE...........ccccueieieiiieieieiesieiiies | eoveiieieieieiessssesiens | soevsssessesississsssessessssns | sesessessesissssssssesessssnns | sessessessssssssssassessssssss | sosessessessssessesessssns 0
14.  Outsourced services including EDP, claims, and Other SEIVICES..........ocvvveververieeiees | vevveerieseresesesieesseens | cevereniinnns 1,818,314 | ........... 14,711,809 | .o | e 16,530,123
15.  Boards, bureaus and assOCIation fEES...........couuiiinrinririiessssiscsinenins | e | e 333,566 | ....coouuee. 2,698,850 | ..o | e 3,032,416
16.  Insurance, except 0N real ESEALE.............ccccivieiieisiceeee e | et | sesresesness s 95,508 | ovovervieinne TT2,748 | oo | e, 868,256
17, Collection and bank SEIVICE ChAIGES..........ccviiiriuiiiiieieieiseiee st sesssienses | sriessssessesssssssssessessess | soesissessesssssssssessessssns | sessssessessssssssssessessssens | sressessessesssssssassesssssnss | sesessessessssessesesssns 0
18.  Group service and admMINISIrAtioN fEES...........ovurirrirririnriee e siessssesssssseeeses | eesnssssssssesssssssssessanss | sessssssessessssssssessnssns | sessssssessesssnssssesssnsinss | sessessessasssnsessessanssnsss | soesessesssnsssssessnssens 0
19.  Reimbursements by UNINSUIEd PIANS..........ccouevreriiriieieeisseie s seissssssesessssenses | ervsssssessessesssssssesessess | svesessessens (6,664,846) | ........... (65,953,000) | ...vovvveeerrerierreririenies | ceerirennes (72,617,846)
20. Reimbursements from fisCal INEEMMEAIAMES. ...........cvuuveuriririrerieiieriireeinerseiesieies | srerienieniesiessessnnes | cersressisssssesssnssessesins | eeoressnessessessesssses | onesnessnesnessesssessenss | sesnmesmsssesssessnessnenes 0
21, Rl EStALE BXPENSES. .....cviveieririirrieie ettt sttt esns | ebsesnssssessessntensenesnns | sressssessesesnstentesesante | eessssessesesnntestesesantes | sesssssssesesnssestesessnsens | essesesessssasesessnee 0
22, REAIESALE tAXES.......veuverrirrireieieriesie bbb | ettt entennienes | cetsiensienss et | criesi s nines | st entenes | seineenee s 0
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUIANCE AXES.......c..vururereerreeireereeireiseeseseeseesssesesessesssssenss | steesesssssasssssesssssnsssns | neesssssssssssssessssssnsnss | sessessssensenns (T41,713) | v | e (141,713)
23.2 State Premilm tAXES.......cocvicveviicreiiee ettt ses s | sresessssesssissesesesessninns | seresesssesssssessserensnes | serereseaes 20,108,337 | .cooeerveereeeeerieenis | ceereiris 20,108,337
23.3 Regulatory authority iCENSES @Nd fEES..........cvueiiiiieieicicesie ety | eeveriesisissiesessssesiesens | sessesssssssessessssessesens | cvessesseseens 2,215,277 | oo | v 2,215,277
23,4 POl tAXES.....cocvivcviicecieiiesisee sttt b st b st sessaens | sresessnsesssessetesstesssinss | netesesissesssissesesesesines | sreresssesesiseressntesesinne | anresessesesnsissesenstesenies | severeseresisssesssesenes 0
23.5 Other (excluding federal income and real eState taXes).........ccovvivereiiiieiieiiens | creieiesieesseseniens | erevessssssesessssssesiens | cvessesesesesnns 16,475 | oo | e 16,475
24, Investment expenses NOt INCIUAEd BISBWREIE..............cccuvviveiiiiiiice et | et | enesesisssessssesesssssens | etisessssssessssssessssssesins | essssessssssessssesessssssenss | sossesesssesssessesesesens 0
25.  Aggregate Write-iNS fOr EXPENSES. ......c.ceiviieiiiiisiieie sttt sesse s | snressssssessessssssssssans (L] 1,440,372 | ............ 11,808,103 | oo 0] s 13,248,475
26. Total expenses iNCUITed (LINES 110 25)........cevcicreieeieeeiseeeseieeieee et sssssaenes | evresessssesesessessssenns {1 23,157,601 | .......... 229,146,897 | ....cooeverrnene 12,694 |(a)......252,317,192
27. Less expenses unpaid December 31, CUIMTENt YEAI..........ccveveerierieieiseeieeiesieieses | evresesssssssssessesssssnees | sresiessssenes 1,049,683 | .............. 5,877,662 | ...cooeveverererrieieiien | e 6,927,345
28.  Add expenses unpaid December 31, PrOr YEAT........ccvevieverrereeeiirereisieiesesssesssissenes | cevsvssessssssessssssessssssens | seesssesssins 1,034,748 | .............3,684,942 | oo | e 4,719,690
29. Amounts receivable relating to uninsured plans, Prior YEar...........cccvvceieeniierniieins | evenrerssiesesiessessenies | srersesnnead 66,747,630 | .ovvveveiererereiieiieeiiens [ erererrsssesesssssenienns | crveresienns 66,747,630
30.  Amounts receivable relating to uninsured plans, CUITENt YEAT...........cccoceerireeveieiens | ervieisiiseiesisesiiserens | cvreersnas 76,764,072 | .o | eeeeiisesiisssseeninies | cererininnas 76,764,072
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 pIUS 30)........ccceverrerreres | cerrerrerrerrerrirereerenad (V) P 33,159,108 |.......... 226,954 177 |..oovvvrernn 12,694 |..... 260,125,979
DETAILS OF WRITE-INS
25071, MISCEIIANEOUS........overrerrerireeesaiaseresseriesessessseess s esssssess st sssessssesssesssssnes | sevsssessssesssnsessnessssnsns | oeesesesenns 1,440,372 | ............ 11,808,103 | ...voovvveereeerireeiiens | e 13,248,475
2502, oot n et nstn | sressseess st et enentnns | seteessenesssesssnestenste | sreessesss st eestnnentnne | eetseeessensstennssnestenssn | aesesensst et 0
2503, ettt | setebeen et enast s | ertsenss st eneies | seeese et ens | srtseess s enniensies | eesi st 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........c.coeoerenennrnee | veevrenennirnernnineineens0 | e |0 | [0 0
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 abOVE)........ccrerreeucrernrrrennees | corrnnmresssresserensneenn: [V 1,440,372 | ...cccoeenn. 11,808,103 | .ovovvencrririreneens () 13,248,475
(@) Includes management fees of $.....271,113,151 to affiliates and $.......... 0 to non-affiliates.
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern
A Accounting Practices

This statement has been completed in accordance with the Accounting Practices and Procedures Manual. The Company does not employ accounting
practices that depart from the Manual.

| SSAP# | F/SPage | FiSLine# | 2019 | 2018
NET INCOME
(1) Company state basis (Page 4, Line 32, Columns 2 & 3) | oxxx | xxx | xxx_ [§ 71,102,239 [$ 56,931,111
(2) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
| | | E E
(3) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ $
(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 71,102,239 |$ 56,931,111
SURPLUS
(5) Company state basis (Page 3, Line 33, Columns 3 & 4) | oxxx | oxxx_ | Xxx_|$ 189,245,364 [ 196,762,204
(6) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
| | | E E
(7) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ $
(8) NAICSAP 5-6-7=8) XXX XXX XXX $ 189,245,364 |$ 196,762,204
B. Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with the Annual Statement Instructions and Accounting Practices and Procedures manual requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

C. Accounting Policy

Premiums are recognized over the period of coverage and are generally based on the number of eligible participants. Receivables and related premiums are
estimated based on the most recent eligibility received from clients under the program. Net revenue relating to uninsured plans is recorded as an offset to
claims adjustment expenses and general administrative expenses. In addition, the Company uses the following accounting policies:

(1) Basis for Short-Term Investments
Short-term investments are stated at amortized cost.

(2) Basis for Bonds and Amortization Schedule
Bonds are stated at amortized cost using the interest method.

(3) Basis for Common Stocks
Stocks are stated at market value except investments in affiliated entities are recorded based on U.S. GAAP equity of the investees.

(4) Basis for Preferred Stocks
The Company has no preferred stock.

(5) Basis for Mortgage Loans
The Company has no mortgaged loans.

(6) Basis for Loan-Backed Securities and Adjustment Methodology
Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value. The retrospective adjustment method is
used to value all securities.

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
The Company carries its investments in Eyefinity, VSP Holding, Independent Eye Care MSO and VSP Optical Group at U.S. GAAP equity. The
Company treats these investments as non-admitted assets since stand alone audits of the financial statements are not performed.

(8) Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
The Company has no investments in Joint Ventures, Partnerships and Limited Liability Companies.

(9)  Accounting Policies for Derivatives
The Company has no derivatives.

(10) Anticipated Investment Income Used in Premium Deficiency Calculation
The Company does not utilize anticipated investment income as a factor in the calculation of premium deficiency.

(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses
Claims unpaid and related expenses represent the estimated liability for claims reported to the Company, claims incurred but not yet reported and unpaid
claims adjustment expenses.

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period
The Company has not modified its capitalization policy from the prior period.

(13) Method Used to Estimate Pharmaceutical Rebate Receivables
The Company does not have pharmaceutical rebate receivables.
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

Going Concern

Management evaluated whether there are conditions and events that raise substantial doubt about the Company’s ability to continue as a going concern within
one year after the date that the financial statements are issued. Management's evaluation was based only on relevant conditions and events that were known
and reasonably knowable at the date that the financial statements are issued. Based on the evaluation, the Company is more than able to meet all known
obligations at the date that the financial statements are issued, therefore, no conditions or events raise substantial doubt about the Company's ability to
continue as a going concern.

Note 2 - Accounting Changes and Correction of Errors

There were no material changes in accounting principles and/or correction of errors.

Note 3 — Business Combinations and Goodwill

A

Statutory Purchase Method

Not Applicable

Statutory Merger

The Company merged with Vision Services Plan, Ohio on June 1, 2019. The transactions were accounted for as statutory merger. There were no voting shares
of common stock issued in exchange in the transactions. Premerger separate company revenue and net income for the previous three months ended March
31, 2019 were $26M and $669K, respectively, for Vision Services Plan, Ohio and revenue and net loss were $311M and $13M, respectively, for the Company.
No adjustments were made directly to the surplus of Vision Services Plan, Ohio as a result of the merger.

Assumption Reinsurance

Not Applicable

Impairment Loss

Not Applicable

Note 4 - Discontinued Operations

Not Applicable

Note 5 - Investments

A

B.

Mortgage Loans, including Mezzanine Real Estate Loans - Not Applicable
Debt Restructuring - Not Applicable
Reverse Mortgages - Not Applicable
Loan-Backed Securities
(1) Description of Sources Used to Determine Prepayment Assumptions
Prepayment assumptions for mortgage-backed/asset-backed securities were obtained from an external pricing service.
Dollar Repurchase Agreements and/or Securities Lending Transactions - Not Applicable
Repurchase Agreements Transactions Accounted for as Secured Borrowing - Not Applicable
Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing - Not Applicable
Repurchase Agreements Transactions Accounted for as a Sale - Not Applicable
Reverse Repurchase Agreements Transactions Accounted for as a Sale - Not Applicable
Real Estate - Not Applicable

Low-Income Housing Tax Credits (LIHTC) - Not Applicable
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

P.

Q.

Restricted Assets

(1) Restricted Assets (Including Pledged)
1

Restricted Asset Category

Total Gross (Admitted
& Nonadmitted)
Restricted from

Current Year

2
Total Gross (Admitted
& Nonadmitted)
Restricted from Prior
Year

Increase (Decrease)
(1 minus 2)

4

Total Current Year
Nonadmitted
Restricted

5

Total Current Year
Admitted Restricted
(1 minus 4)

6
Gross (Admitted &
Nonadmitted)
Restricted to Total
Assets (a)

7

Additional Restricted
to Total Admitted
Assets (b)

is not shown

a. Subject to contractual
obligation for which liability

%

security lending
arrangements

b. Collateral held under

%

agreements

c. Subject to repurchase

%

d. Subject to reverse

repurchase agreements

%

agreements

e. Subject to dollar repurchase

%

f.  Subject to dollar reverse
repurchase agreements

%

g. Placed under option
contracts

%

stock

h. Letter stock or securities
restricted as to sale —
excluding FHLB capital

%

i. FHLB capital stock

%

j.  On deposit with states

4,352,069

4,350,708

1,361

4,352,069

1.3%

regulatory bodies

k. On deposit with other

%

backing funding
agreements)

| Pledged as collateral to
FHLB (including assets

%

m. Pledged as collateral not
captured in other categories

%

Other restricted assets

%

n.
0. Total Restricted Assets

$ 4,352,069

$ 4,350,708

$ 1,361

$

4,352,069

1.3%

(@) Column 1 divided by Asset Page, Column 1, Line 28
(b) Column 5 divided by Asset Page, Column 1, Line 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

Not Applicable

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)

Not Applicable

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements

Not Applicable

Working Capital Finance Investments - Not Applicable

Offsetting and Netting of Assets and Liabilities - Not Applicable

5GI Securities - Not Applicable

Short Sales - Not Applicable

Prepayment Penalty and Acceleration Fees - Not Applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

Not Applicable

Note 7 — Investment Income

Not Applicable

Note 8 — Derivative Instruments

Not Applicable
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes

A

1.

Deferred Tax Assets/(Liabilities)

Components of Net Deferred Tax Asset/(Liability)

2019

2018

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

Gross deferred tax
assets

$ 3,968,785

§ 1,704,023

$ 5,672,808

$ 4,161,463

$

2,480,778

$ 6,642,241

$ (192,678) |$

(776,755) |$

(969.433)

Statutory valuation
allowance
adjustment

Adjusted gross
deferred tax assets
(1a-1b)

$ 3,968,785

§ 1,704,023

$ 5,672,808

$ 4,161,463

$

2,480,778

$ 6,642,241

$ (192,678) |$

(776,755) |$

(969,433)

Deferred tax assets
nonadmitted

1,704,023

1,704,023

2,480,778

2,480,778

(776,755)

(776,755)

Subtotal net
admitted deferred
tax asset (1c-1d)

$ 3,968,785

$ 3,968,785

$ 4,161,463

$ 4,161,463

$ (192,678) |$

$

(192,678)

Deferred tax
liabilities

1,148,848

1,417,671

2,566,519

1,166,623

582,519

1,749,142

(17,775)

835,152

817,377

Net admitted
deferred tax
assets/(net deferred
tax liability) (1e-1f)

$ 2,819,937

$ (1,417,671)

$ 1,402,266

$ 2,994,840

$

(582,519)

$ 2,412,321

$ (174,903) |$

(835,152)

$ (1,010,055)

2. Admission Calculation Components SSAP No. 101

2019

2018

Change

1

Ordinary

2

Capital

(Col 1+2)
Total

4

Ordinary

5

Capital

(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

(Col 7+8)
Total

Federal income
taxes paid in prior
years recoverable
through loss
carrybacks

$ 3,968,785

2]

$ 3,968,785

$ 4,161,463

$ 4,161,463

$  (192,678)$

$

(192,678)

Adjusted gross
deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below)

1. Adjusted gross
deferred tax
assets
expected to be
realized
following the
balance sheet
date

2. Adjusted gross
deferred tax
assets allowed
per limitation
threshold

28,176,465

29,152,482

(976,017)

Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

Deferred tax assets
admitted as the
result of application
of SSAP 101.

Total
(2(a)*2(b)+2(c))

$ 3,968,785

R

$ 3,968,785

§ 4,161,463

§ 4,161,463

$  (192,678) |$

$

(192,678)

3. Other Admissibility Criteria

2019

2018

a.

Ratio percentage used to determine recovery period and threshold limitation amount

603.0%

642.0%

b.

Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above

187,843,098

$

194,349,883
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

4. Impact of Tax Planning Strategies

(a)

(b)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

2019

2018

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5
(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

9A1(c)

1. Adjusted gross DTAs
amount from Note

$

3,968,785

$

1,704,023

$

4,161,463

$

2,480,778 |$

(192,678)

$ (776,755)

2. Percentage of

by tax character
attributable to the

strategies

adjusted gross DTAs

impact of tax planning

%

%

%

%

%

%

from Note 9A1(e)

3. Net Admitted Adjusted
Gross DTAs amount

$

3,968,785

$

4,161,463 |$

$ (192,678)

4 Percentage of net
admitted adjusted

of tax planning
strategies

gross DTAs by tax
character admitted
because of the impact

%

%

%

%

%

%

Does the company’s tax planning strategies include the use of reinsurance? NO

B. Deferred Tax Liabilities Not Recognized

There are no temporary differences for which a DTL has not been established.

C. Current and Deferred Income Taxes

1. Cu

rrent Income Tax

1

2019

2

2018

3
(Col 1-2)
Change

Federal

16,773,186

20,766,180

(3,992,994)

Foreign

Subtotal

16,773,186

20,766,180

(3,992,994)

Federal income tax on net capital gains

426,198

369,949

56,249

Utilization of capital loss carry-forwards

Other

1,017,176

1,041,612

(24,436)

ET=@[a[o o™

Federal and Foreign income taxes incurred

PR PR | |em |,

18,216,560

PR PP (n | (n|Pn

22,177,741

(3,961,181)
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

2.

Deferred Tax Assets

1

2019

2

2018

3
(Col 1-2)
Change

a. Ordinary:

Discounting of unpaid losses

1,528,551

1,275,168

253,383

Unearned premium reserve

1,525,821

2,246,596

(720,775)

Policyholder reserves

Investments

Deferred acquisition costs

Policyholder dividends accrual

Fixed assets

XN OB W N =

Compensation and benefits accrual

©

Pension accrual

10. Receivables - nonadmitted

562,802

292,265

270,537

11. Net operating loss carry-forward

12. Tax credit carry-forward

13. Other (items <=5% and >5% of total ordinary tax assets)

351,611

347,434

4177

Other (items listed individually >5%of total ordinary tax assets)

Penn Treaty

351,611

335,327

16,284

99. Subtotal

3,968,785

4,161,463

(192,678)

Statutory valuation allowance adjustment

Nonadmitted

Admitted ordinary deferred tax assets (2a99-2b-2c)

3,968,785

4,161,463

(192,678)

oo

Capital:

1. Investments

1,704,023

2,480,778

(776,755)

2. Net capital loss carry-forward

3. Real estate

4. Other (items <=5% and >5% of total capital tax assets)

Other (items listed individually >5% of total capital tax assets)

99. Subtotal

1,704,023

2,480,778

(776,755)

Statutory valuation allowance adjustment

Nonadmitted

1,704,023

2,480,778

(776,755)

Admitted capital deferred tax assets (2€99-2f-2g)

Admitted deferred tax assets (2d+2h)

3,968,785

4,161,463

(192,678)

Deferred Tax Liabilities

2019

2018

(Col 1-2)
Change

a. Ordinary:

Investments

Fixed assets

Deferred and uncollected premium

Policyholder reserves

SIESIRIINIES

Other (items <=5% and >5% of total ordinary tax liabilities)

1,148,848

1,166,623

(17,775)

Other (items listed individually >5% of total ordinary tax liabilities)

Penn Treaty

1,148,848

1,166,623

(17,775)

99. Subtotal

1,148,848

1,166,623

(17,775)

b. Capital:

1. Investments

1,417,671

582,519

835,152

2. Real estate

3. Other (ltems <=5% and >5% of total capital tax liabilities)

Other (items listed individually >5% of total capital tax liabilities)

99. Subtotal

1,417,671

582,519

835,152

c. Deferred tax liabilities (3a99+3b99)

2,566,519

R

1,749,142

-

817,377

Net Deferred Tax Assets/Liabilities (2i — 3c)

|,

1,402,266

2,412,321

(1,010,055)
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:
| Amount | Effective Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate $ 18,756,948 21.0%
Change in nonadmitted assets (270,537) (0.3)%
Proration of tax exempt investment income %
Tax exempt income deduction (12,050) %
Dividends received deduction (56,506) (0.1)%
Disallowed travel and entertainment %
Other permanent differences %
Temporary Differences:
Total ordinary DTAs %
Total ordinary DTLs %
Total capital DTAs %
Total capital DTLs %
Other:
Statutory valuation allowance adjustment %
Accrual adjustment — prior year %
Other (26,392) %
Totals $ 18,391,463 20.6%
Federal and foreign income taxes incurred 17,790,367 %
Realized capital gains (losses) tax 426,198 %
Change in net deferred income taxes 174,903 %
Total statutory income taxes $ 18,391,468 %
E. Operating Loss Carry Forwards and Income Taxes Available for Recoupment

1. The Company did not have any unused operating loss carryforwards available to offset against future taxable income.

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:

Year Amounts
2019 $17,625,582
2018 $21,727,114
2017 $473,677

3. The Company’s aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Service Code is $0 .
F. Consolidated Federal Income Tax Return
1. The Company’s federal income tax return is consolidated with the following entities:
Vision Service Plan (CA), Altair Eyewear, Inc., Eyefinity, Inc., Eastern Vision Service Plan, Inc., Vision Service Plan of lllinois, NFP, Vision Service Plan
Insurance Company (OH), Eastern Vision Service Plan IPA, Inc., Vision Service Plan Insurance Company (MO), VSP Holding Company, Inc., Marchon
Eyewear, Inc., Marchon BRL Ltd., VSP Vision Care, Inc., Southwest Vision Service Plan, Inc., Vision Service Plan (HI), Vision Service Plan of Wyoming,
VSP Optical Group, Inc., Plexus Optix, Inc., VSP Labs, Inc., VSP Ceres, Inc., Eyeconic, Inc., VSP Global, Inc., Optical Opportunities, VSP Retail
Development Holding, Inc., VSP Retail, Inc., Visionworks of America, Inc., Community Eye Care of South Carolina, LLC.
2. The manner in which the Board of Directors sets forth for allocating the consolidated federal income tax:
The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is made on a
separate return basis with credit for tax attributes used by the consolidated group.
G. Federal or Foreign Federal Income Tax Loss Contingencies:

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.

H. Repatriation Transition Tax (RTT) - RTT owed under the TCJA - Not Applicable
L. Alternative Minimum Tax Credit - Not Applicable
Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
A Nature of the Relationship Involved
The Company is a wholly owned subsidiary of Vision Service Plan (a California non-profit corporation).
B. Transactions
The Company paid an ordinary dividend to Vision Service Plan, the Parent Company, on August 12, 2019, totaling $47M.
C. Dollar Amounts of Transactions
The Company incurred expenses during 2019 and 2018 of $269,772,482 and $231,656,503 respectively, for such services.
D. Amounts Due From or To Related Parties
The amounts due to Vision Service Plan as of December 31, 2019 and 2018 were $35,362,332 and $22,048,386, respectively.
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

E. Guarantees or Undertakings
There are no guarantees or undertakings in place between the Company and any related party.
F. Material Management or Service Contracts and Cost-Sharing Arrangements

Vision Service Plan provides the Company with data processing, employee related services and other administrative services for an agreed upon fee under
the Administrative and Marketing Agreement.

G. Nature of the Control Relationship

The Company holds 64 shares of Common Stock in its affiliate, Eyefinity, Inc.; 45 shares of common stock in its affiliate, VSP Holding Company, Inc.; 10,000
shares of common stock in its affiliate, Independent Eye Care MSO, Inc.; and 21,623 shares of voting common stock and 75,610 shares of non-voting
common stock in its affiliate,VSP Optical Group.

H. Amount Deducted from the Value of Upstream Intermediate Entity or Ultimate Parent Owned

Not Applicable

Investments in SCA that Exceed 10% of Admitted Assets

As of December 31, 2019, the Company holds 64 shares of $0.50 par value common stock of Eyefinity, Inc., which represents 100% of common stock
outstanding. The Company is treating its investment in Eyefinity as a non-admitted asset since a stand-alone audit of Eyefinity's financial statements is not
performed. The net carrying values of the investment in Eyefinity of $2,569,453 and $1,982,833 were non-admitted for the years ended December 31, 2019
and 2018, respectively. The Company's investment in Eyefinity represents less than 10% of the total admitted assets of the Company. Eyefinity had assets
and liabilities of $39,332,000 and $21,514,000, respectively, as of November 30, 2019 and a net loss of $2,943,000 for the eleven months ended November
30, 2019.

The Company owns a 45% interest in VSP Holding Company, Inc., which the Company is treating as a non-admitted asset since a stand-alone audit is not
performed. The net carrying values of the investment in VSP Holding Company, Inc. of $196,735,500 and $203,221,350 were non-admitted for the years
ended December 31, 2019 and 2018, respectively. The Company's investment in VSP Holding Company, Inc. exceeds 10% of the total admitted assets of
the Company. VSP Holding Company, Inc. had assets of $753,425,000 and liabilities of $316,235,000, respectively, as of November 30, 2019 and net
income of $19,518,000 for the eleven months ended November 30, 2019.

The Company owns an 7.7% interest in VSP Optical Group, whose carrying value exceeds 10% of the admitted assets of the Company. The Company
carries VSP Optical Group at GAAP equity. There is no goodwill. The net carrying values of the investment in VSP Optical Group of $54,901,819 and
$51,202,982 were nonadmitted for the years ended December 31, 2019 and 2018, respectively. The investment was admitted in prior years when
stand-alone audits were completed. VSP Optical Group, Inc. had assets of $2,145,494,000 and liabilities of $1,426,612,000, respectively, as of November
30, 2019 and net income of $43,531,000 for the eleven months ended November 30, 2019.
The Company owns a 100% interest in Independent Eye Care MSO, Inc. which the Company is treating as a non-admitted asset since a stand-alone audit is
not performed. The net carrying value of the investment in Independent Eye Care MSO, Inc. of $33,374,000 was non-admitted for the year ended December
31,2019. The Company's investment in Independent Eye Care MSO, Inc. represents less than 10% of the total admitted assets of the Company.
Independent Eye Care MSO, Inc. had assets of $36,867,000 and liabilities of $3,497,000 as of December 31, 2019 and net income of $2,320,000 as of
December 31, 2019.

J. Investments in Impaired SCAs
Not Applicable

K. Investment in Foreign Insurance Subsidiary
Not Applicable

L. Investment in Downstream Noninsurance Holding Company

Not Applicable
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

M. All SCA Investments

(1) Balance Sheet Value (Admitted and Nonadmitted) All SCAs (Except 8bi Entities)

Percentage of SCA
SCA Entity Ownership Gross Amount Admitted Amount | Nonadmitted Amount
a. SSAP No. 97 8a Entities
%|$ $ $
Total SSAP No. 97 8a Entities XXX $ $ $
b. SSAP No. 97 8b(ii) Entities
Eyefinity, Inc. 100.0%|$ 2,569,453 |$ $ 2,569,453
Total SSAP No. 97 8b(ii) Entities XXX $ 2,569,453 |$ $ 2,569,453
c. SSAP No. 97 8h(iii) Entities
VSP Holding Company, Inc. 45.0% |$ 196,735,500 |$ $ 196,735,500
VSP Optical Group, Inc. 7.7%($ 54,901,819 |$ $ 54,901,819
Independent Eye Care MSO Inc 100.0% | $ 33,374,000 |$ $ 33,374,000
Total SSAP No. 97 8h(iii) Entities XXX $ 285,011,319 |$ $ 285,011,319
d. SSAP No. 97 8b(iv) Entities
%|$ $ $
Total SSAP No. 97 8b(iv) Entities XXX $ $ $
e. Total SSAP No. 97 8b Entities (except 8b(i) entities)
(b+c+d) XXX $ 287,580,772 |$ $ 287,580,772
f. Aggregate Total (a + e) XXX $ 287,580,772 |$ $ 287,580,772
(2) NAIC Filing Response Information
NAIC
Disallowed
Entities
NAIC Valuation
SCA Entity Response Method
(Should be the same entities as Type of NAIC | Date of Filing to | NAIC Valuation | Received | Resubmission
shown in M(1) above) Filing* the NAIC Amount YIN Required Y/N | Code**
a. SSAP No. 97 8a Entities
$
Total SSAP No. 97 8a Entities XXX XXX $ XXX XXX XXX
b. SSAP No. 97 8b(ii) Entities
Eyefinity, Inc. S1 06/08/2017 |$ 6,260,353 Y N I
Total SSAP No. 97 8h(ii) Entities XXX XXX $ 6,260,353 XXX XXX XXX
c. SSAP No. 97 8h(iii) Entities
VSP Holding Company, Inc. S1 01/18/2017 |$ 220,165,872 Y N I
V'SP Optical Group, Inc. S2 05/25/2016 |$ 30,295,442 Y N |
Independent Eye Care MSO Inc S1 02/05/2020 |$ 31,000,000 Y N |
Total SSAP No. 97 8h(iii) Entities XXX XXX § 281,461,314 XXX XXX XXX
d. SSAP No. 97 8h(iv) Entities
$
Total SSAP No. 97 8b(iv) Entities XXX XXX $ XXX XXX XXX
e. Total SSAP No. 97 8b Entities (except 8b(i) entities)
(b+c+d) XXX XXX $ 287,721,667 XXX XXX XXX
f. Aggregate Total (a + €) XXX XXX § 287,721,667 XXX XXX XXX

*

S1-Sub-1, S2 — Sub-2 or RDF - Resubmission of Disallowed Filing
| - Immaterial or M — Material

*%

N. Investment in Insurance SCAs
Not Applicable
0. SCA or SSAP 48 Entity Loss Tracking
Not Applicable
Note 11 - Debt
Not Applicable
Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans
Not Applicable
Note 13 — Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations
(1 Number of Share and Par or State Value of Each Class
The Company has 100,000 shares of $100 par value common stock authorized of which 25,000 shares are issued and outstanding.
(2) Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues

The Company has no preferred stock outstanding.
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

(12)

Dividend Restrictions

The Company is required to notify the Commissioner prior to payment of extraordinary dividends, and may do so unless disapproved within 30 days of

notification.

Dates and Amounts of Dividends Paid

The Company paid an ordinary dividend to Vision Service Plan, the Parent Company, on August 12, 2019, totaling $47M.
Profits that may be Paid as Ordinary Dividends to Stockholders

The Company has no restrictions on the Company’s profits.

Restrictions Placed on Unassigned Funds (Surplus)

The Company has no restrictions on surplus.

Amount of Advances to Surplus not Repaid

Not Applicable

Amount of Stock Held for Special Purposes

Not Applicable

Reasons for Changes in Balance of Special Surplus Funds from Prior Period

Not Applicable

The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $100.266,080.
The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations

Not Applicable

The impact of any restatement due to prior quasi-reorganizations is as follows

Not Applicable

Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization

Not Applicable

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments

(1) Total SSAP No. 97, Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, and SSAP No. 48, Joint Ventures,

Partnerships and Limited Liability Company contingent liabilities: $0 .

(2) Detail of other contingent commitments
Not Applicable

(3) Guarantee Obligations
Not Applicable

Assessments

(1) Assessments Where Amount is Known or Unknown
Not Applicable

(2) Assessments

The asset represents accrued premium tax offsets related to the PennTreaty/American National Insurance Companies' insolvencies.

a. Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year-end |$ 1,596,795
b. Decreases current year:

299,189
C. Increases current year:
d. Assets recognized from paid and accrued premium tax offsets and policy surcharges current year-end $ 1,297,606

(3) Guaranty Fund Liabilities and Assets Related to Assessments from Insolvencies for Long-Term Care Contracts

The Company has established a liability due to expected assessments from various state insurance guaranty funds related to the PennTreaty/American
National Insurance Companies' insolvencies. The liability, and related asset representing future credits on premium tax returns are based on the 4.25%
discounted tables on the National Organization of Life & Health Insurance Guaranty Associations website. The liability and asset at December 31, 2019

totaled $1,297,606 and $5,470,703, respectively.
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

a. Discount Rate Applied 4.3%
b.  The undiscounted and discounted amount of the guaranty fund assessments and related assets by insolvency:
Guaranty Fund Assessment Related Assets
Name of the Insolvency Undiscounted Discounted Undiscounted Discounted
PennTreaty Insurance Company $ 1,858,138,558 |$ 1,163,289,274 |$ 1738431216 |$ 1,064,574,459
American National Insurance Company $ 533,295,637 |$ 231,840,883 [$ 300,251,346 |$ 133,105,856

¢.  Number of jurisdictions, ranges of years used to discount and weighted average number of years of the discounting time period for payables and

recoverables by insolvency:

Payables Recoverables
Weighted Weighted
Average Average
Number of Range of Number of Number of Range of Number of
Name of the Insolvency Jurisdictions Years Years Jurisdictions Years Years
PennTreaty Insurance Company 30 44-66 28 '5-20
American National Insurance
Company 29 16-64 28 '5-20
C. Gain Contingencies
Not Applicable
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits

Not Applicable

E. Joint and Several Liabilities
Not Applicable

F. All Other Contingencies

Not Applicable

Note 15 - Leases

Not Applicable

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

Not Applicable

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not Applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A ASO Plans
The Company does not have ASO Plans.

B. ASC Plans

The gain from operations from Administrative Services Contract (ASC) uninsured plans and he uninsured portion of partially insured plans was as follows

during 2019:

ASC Uninsured Portion of Total

Uninsured Plans Partially Insured Plans ASC
a.  Gross reimbursement for medical cost incurred $ 697,629,238 |$ $ 697,629,238
Gross administrative fees accrued 56,080,676 56,080,676

Other income or expenses (including interest paid to or received
from plans) (129,284,141) (129,284,141)
Gross expenses incurred (claims and administrative) 681,092,068 681,092,068
Total net gain or loss from operations $ (56,666,295) |$ $ (56,666,295)
C. Medicare or Similarly Structured Cost Based Reimbursement Contract - Not Applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not Applicable
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Note 20 - Fair Value Measurements
A. Fair Value Measurements

(1) Fair Value Measurements at Reporting Date

Net Asset Value
Description for Each Type of Asset or Liability (Level 1) (Level 2) (Level 3) (NAV) Total
Assets at Fair Value
Common Stock $ 28494878 |$ $ $ $ 28,494,878
Total $ 28,494,878 |$ $ $ $ 28,494,878
Liabilities at Fair Value
$ $ $ $ $
Total $ $ $ $ $
(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy - Not Applicable
(3) Policies when Transfers Between Levels are Recognized - Not Applicable
(4) Description of Valuation Techniques and Inputs Used in Fair Value Measurement - Not Applicable
(5) Fair Value Disclosures - Not Applicable
B. Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements
Not Applicable
C. Fair Value Level
Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
Short-term investments $ 6244851 |$ 6,250,333 |$ $ 6,244,851 |$ $ $
Bonds $ 47,372,259 |$ 47,170,338 |$ 695,013 |$ 46,677,246 |$ $ $
Common Stock $ 28494878 |§ 28,494,878 |§ 28,494,878 |$ $ $ $
Cash Equivalents $ 81241343 |$ 81,241,343 |$ 30,818,531 |$ 50,422,812 |$ $ $
D. Not Practicable to Estimate Fair Value
Not Applicable
E. NAV Practical Expedient Investments

Not Applicable
Note 21 - Other ltems
Not Applicable
Note 22 — Events Subsequent

Subsequent events have been considered through 2/28/20 for the statutory statement issued on March 2, 2020. No events have occurred subsequent to the close of the
books or accounts for this statement that may have a material effect on the financial condition of the Company.

A Did the reporting entity write accident and health insurance premium that is subject to Section 9010
of the Federal Affordable Care Act (YES/NO)? Yes[X] NoJ
2019 2018
B. ACA fee assessment payable for the upcoming year $ 25,540,002 %
C ACA fee assessment paid $ $ 23,356,995
D. Premium written subject to ACA 9010 assessment 5 1,296,446,804 |$ 1,234,928,616
E. Total adjusted capital before surplus adjustment (Five-Year Historical Line 14) $ 189,245,357
F. Total adjusted capital after surplus adjustment (Five-Year Historical Line 14 minus 22B above) 5 163,705,355
G. Authorized control level (Five-Year Historical Line 15) b 31,171,397
H. Would reporting the ACA assessment as of December 31, 2019 have triggered an RBC action level (YES/NO)? Yes[ ] No[X]

On January 1, 2020, the Company will be subject to an annual fee under section 9010 of the Affordable Care Act (ACA). This annual fee will be allocated to individual
health insurers as defined in the guidance, based on the ratio of the amount of the entity's net premiums written during the preceding calendar year to the amount of health
insurance for any U.S. health risk that is written during the preceding calendar year. A health insurance entity's portion of the annual fee becomes payable once the entity
provides health insurance for any U.S. health risk for each calendar year beginning on or after January 1 of the year the fee is due. As of December 31, 2019, the
Company has written health insurance subject to the ACA assessment, expects to conduct health insurance business in 2020, and estimates their portion of the annual
health insurance industry fee to be payable on September 30, 2020 to be $25,540,002. This amount is reflected in special surplus. This assessment is expected to
impact risk based capital by (13%). Reporting the ACA assessment as of December 31, 2019 would not have triggered an RBC action level.

26.11



Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 23 - Reinsurance

Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination
Not Applicable

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

A Change in Incurred Losses and Loss Adjustment Expenses
2019 2018

BALANCE—January 1 $ 62,092,326 $ 60.413.449
Incurred related to:

Current year 1,040,401,004 993,813,808

Prior years (4.705,474) (3.757.,955)
Total incurred 1,035,695,530 990,055,853
Paid related to:

Current year (978,589,913) (931,721,482)

Prior years (57,386,852) (56,655,494)
Total paid (1.035,976.765) (988.,376.976)
BALANCE - December 31 § 61,811,091 $ 62,092,326

Reserves as of December 31, 2019 were $61,811,091. As of December 31, 2019, $57,386,852 has been paid for incurred claims and claim
adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now $4,705,474 as a result of re-estimation
of unpaid claims and claim adjustment expenses. Therefore, there has been a $4,705,474 favorable prior-year development from December 31, 2018
to December 31, 2019. The decrease is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased
or decreased, as additional information becomes known regarding individual claims.

B. Information about Significant Changes in Methodologies and Assumptions

Not Applicable

Note 26 — Intercompany Pooling Arrangements

Not Applicable

Note 27 - Structured Settlements
Not Applicable

Note 28 - Health Care Receivables
Not Applicable

Note 29 - Participating Policies
Not Applicable

Note 30 — Premium Deficiency Reserves

1. Liability carried for premium deficiency reserve: $0
2. Date of most recent evaluation of this liability: January 9, 2020
3. Was anticipated investment income utilized in the calculation? Yes[ ] No[X]

Note 31 - Anticipated Salvage and Subrogation

Not Applicable
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Statement as of December 31, 2019 of the Vision Service Plan Insurance Company

FIVE-YEAR HISTORICAL DATA
2

1 3 4 5
2019 2018 2017 2016 2015
Balance Sheet (Pages 2 and 3)
1. Total admitted assets (Page 2, Ling 28)...........cccveumermernerncrincrinerireeinns | coveeireeiens 342,989,651 |..covvnenee 295,689,699 |......c....... 307,131,500 |....cccoene. 261,297,821 |..coovrenee 286,497,782
2. Total liabilities (Page 3, LINE 24)..........c.ovvveeverimrernerineieinneeinneesnesesenes | covneeieeens 153,744,287 |....cccoonneee 121,208,572 |...coevvuuneee 133,619,969 |....ccooen. 114,306,104 |......ccooenn. 97,902,202
3. Statutory minimum capital and surplus requirement.............ccoeevevreereens | cereerreverenne 62,342,794 | ....covvvvn 54,917,098 |.....ccccoe.... 51,091,740 |....ccooeneve. 45,017,826 |....ccoovvuens 43,341,084
4. Total capital and surplus (Page 3, Line 33).......cccccomevrmrrmmereincrimerinneeins | oreererneeens 189,245,364 |.............. 174,481,127 |..oovvvennee 173,511,531 | 146,991,717 | .o 188,595,580
Income Statement (Page 4)
5. Total revenues (LiNE 8).........cc.vcwerrireierieirierinesesesiseessssessseeseens | ereserenns 1,339,114,454 |........... 1,183,957,486 |........... 1,134,424,303 |........... 1,064,051,427 |..ccoovvvvenn. 992,812,279
6. Total medical and hospital expenses (Line 18).........ccccoveereemermeeneeneees [ ververnes 1,003,223,865 |......coco... 893,716,877 |..ccoveeen 863,011,052 |.............. 820,691,721 |..covvvveenee 775,161,989
7. Claims adjustment expenses (LiNe 20)...........c..uwwwerrrimmeneremmmineeeineens | eorieeeeenenens 23,157,601 | ..o 18,913,961 | oo 16,712,002 |..ccovvvvennc 15,791,614 | .o 13,262,792
8. Total administrative expenses (LN 21).........cccoevevevereunerereieiessiesens | ceveeisinennns 229,146,897 |.............. 208,520,845 |.............. 172,573,417 | ... 177,214,385 |.............. 159,369,567
9. Net underwriting gain (10Ss) (LiNE 24).........ccvvvvrremmrrinerinirresisninee | cerieeeenenens 83,586,091 |..cvvvrevernnn 62,805,803 |.....ccrvvvene. 82,127,832 |..covvrrerenne. 50,353,707 |..coovvrrerern: 45,017,931
10.  Netinvestment gain (10SS) (LINE 27).........cvveuererreernrereenerisesenseesneeens | cerereeesseeennns 5,639,643 |....cooovrerenn. 3,316,494 | ..o 1,794,409 | ..o 519,392 | ..o 1,680,216
11. Total other income (Lines 28 plus 29) (333,133) | .eooverrerirnenne (V272 (1) I (183,227) | oo (338,402) (152,029)
12. Netincome or (10SS) (LINE 32).......cvemreercrerreriieeineesseeeseesssssessessssessnns | ceesseesssnceens 71,102,239 | .o 47,174,816 | oo 54,676,303 |....ccovvvenne. 27,732,692 | .o 26,757,863
Cash Flow (Page 6)
13.  Net cash from operations (LINE 11).......cceurrumerememneeierinesenesieeeis | cevineeisnenens 66,122,023 |...coovevernne 46,483,058 |.....cooevevnee 37,071,084 |...ccoovvevenne. 33,300,384 |....ccorrerenn. 29,888,764
Risk-Based Capital Analysis
14. Total adjusted Capital............coueeureremerierireceeceeeisesisene | reersseesones 189,245,364 |.............. 174,481,127 |..oovvvennee 173,511,531 | 146,991,717 | .o 188,595,580
15.  Authorized control level risk-based capital.............ccoceveevicveieceiiieens [ ceverieeinnnes 31,171,397 [ 27,458,549 |................ 25,545,870 |....ccoeveve. 24776,823 |...covveverene 25,374,548
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, LiN€ 7)........cceveveveererereeens | cererrerenene 16,881,064 |................ 14,926,955 |......ccccoue. 14,390,936 |......cceone.e. 13,775,002 |..cccovvrneee 12,966,549
17. Total member months (Column 6, LiN€ 7).........ccreewevrremmmmnereeereneeennes [ ceerereeennes 202,160,248 |........c..... 178,591,741 |..oovvvenneee 172,429,364 |.............. 164,783,548 |.............. 154,012,651
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100.0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)........cce. | vovevereververrernnnns 100.0 | coovreeireieienne 100.0 | coovererreeeis 100.0 | oo 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19). | ..cccovvovrvrrerrieneennen. TT2 | s 785 | e 792 | oo 80.2 | o 81.2
20.  CoSt CONTAINMENT EXPENSES........oevririiririeiieisiissieieissesesssssssessssessessssans | eesssessesessssessesessssssesies | sssessessssessessesssssssesessnses | sessssessessessessssessessessssesse | sessessesssssssessessassssessassess | sressessssessesessssensessesnsans
21. Other claims adjustment expenses
22. Total underwriting deductions (LiNE 23)........ccceveereernenierennnseennns | corereensissesennseenns 96.6 | oo 984 | oo 96.5 | oo 991 | oo 99.3
23. Total underwriting gain (I0SS) (LINE 24).........ocrrurureerrerrernineenneineereerennes | eeereeeeseesneaessesensens 6.4 | s 5.5 | e T5 | s A5 | e 4.2
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13, COL 5).....ccccovuvvurierveveens | e 55,589,092 |.....ccco..e 51,367,716 |....ccccouue 51,035,344 |................ 45,855,365 |.....cco.c.... 40,981,239
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)] | ..cccoveveene. 61,060,218 | ....cvevvvvev 54,572,853 | .....ccccoveven. 52,820,251 | ..ovvververenn: 47,176,322 | ..o 40,239,381
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D SUMMary, LiNg 12, COL 1)....oeiirrieirrnnireiies [ rreernseseissssississiesnnes | eenseesnssnsssssssssssssseses | oessssssssssssessssssssessssssnss | sssssssessesssssssssessssssnssesses | onssesssssssssosssnsssssessanssees
27. Affiliated preferred stocks (Sch D. Summary, LiN 18, COL 1)...c.cviviieis [erieeiesieieirieieiieies [ erreiieiesieiisissiesssiesssisnses | eevsssessssssessessssssssssessenss | sevisssssessessssssssssssesssssnss | cossessesissnes 29,278,197
28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1)......cccoocvvees | corverreennns 287,580,772 |..ccoveernee 256,407,165 |.............. 295,528,661 |.............. 274,364,349 |......c..cc.... 266,188,330
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, COlUMN 5, LINE 10)........cceieiiriieiieeicsereses et essssssesaes | esssssessessssessesssssssesesinss | seesesssssessesssssssessessesssssns | ssessessessesssesssssessssssssses | sssessesessssssssessssssssssessnsss | sevessesssssessesssssssessesssones
30. Affiliated mortgage 10anS 0N FEAI ESLALE..........cceciiieieiiiisieeieiisiieies | et | eressssssessesssssssesesssssnss | sresssssssesessstessesesssssssens | srestesessssessesiesssssssessesies | sssessssessesesesssssssesesanee
31, All Other AffIIATEA. .......veevereercicieieerecee et esiessiens | eorersressesieseestessensenns | cessiessisssi st sestestnsie | eebeeessessseeesees et nessee | ettt | seerene et enees
32. Total of above Lines 26 10 31........cccovivviiniiniininisnisnisnissiseisensenins | eeeniennennni28/0,980,772 | evceee......256,407,165 | .............295,5628,661 | .............274,364,349 | ............. 295,466,527
33. Total investment in parent included in Lines 26 10 31 @DOVE.......cccoviviii | erininiiiiisiisiinisniniins | sosrisisssisnsessessessessness | serssessssssessssssssssessssssssnns | onsessesssssssssessssssssssasess | eresseessssssessesssssssansesssenee
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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