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statement as of June 30, 0190rne. Se@qquent Midwest Business Health Fund

ASSETS

Current Statement Date 4
1 2 3
Net Admitted
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds........ 0
2. Stocks:
2.1 Preferred stocks 0
2.2 COMMON SEOCKS......vvererereeveessssressrerteccsssssssmssssssssssssssssssasssstssstssassssssssssssssssssasisassssons 0
3. Mortgage loans on real estate:
BuT FITSEIIENS.oovvesevesseeeeresecetesesesesssssssesessisssss st ss bbb s s ss s s s snsssssssssenisesssasenssones | cossisssssvenssssontsssssssnssssssss | sosssssmssisssssssssssssssismsssionns | sssssssesssssssssssisnsantssssnens 0
3.2 Other than firSt IBNS.......uvewerermisererescrimisissmssssises s ssssssssenes 0
4, Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES). ... vverresereessersssensessssssesssssssmsssssssissesisssis s bbb bbb sbsssbses | spbsssssssssssssantstisnsmsssssnisens 0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)...vevvevcreririssreresserseeessiessisssssssmssssssssssssisssssasstssssssssssssssssssssssssssirsssons | sssssessons 0
4.3  Properties held for sale (less $.......... 0 encumbrances) 0
5. Cash ($.....2,178,000), cash equivalents ($.......... 0)
and short-term investments ($. 1) SO 2,178,000 2,178,000 | ..ovvrrnrerrnnniens 3,718,840
6. Contract loans (including §.......... 0 premium notes) 0
7. Derivatives 0
8. Other invested assets 0
9. Receivables for securities 0
10. Securities lending reinvested collateral @SSetS..........uvewurriermimmmininsinsssnescsssisens s 0
11.  Aggregate write-ins for invested assets.......... 0 0 0
12, Subtotals, cash and invested assets (Lines 110 11)............ 2,178,000 0 2,178,000 | ..ovvvrrrenrnnnnns 3,718,840
13. Title plants less §......... 0 charged off (for Title insurers only) 0
14. Investment income due and accrued 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COECHON............cvevurnes [ cerrvmmrierrcsmsmmnsenissssnnis [ 0
15.2 Deferred premiums, agents' balances and instaliments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........c.coevvmemvennnenns [ vrvins 0
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($ 0) 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers. 0 472,250
16.2 Funds held by or deposited with reinsured COMPaNIEs........c.ocuuirvenecirrinsssrssnsesssnninns 0
16.3 Other amounts receivable under reinsurance contracts 0
17.  Amounts receivable relating to UNINSUTEd PIANS.........cciiiiiiiiiss | s | s 0
18.1 Current federal and foreign income tax recoverable and interest thereon 0
18.2 Net deferred tax @Sset........ciriiii s | s 0
19. Guaranty funds receivable or on deposit... 0
20. Electronic data processing equipment and software 0
21. Furniture and equipment, including health care delivery assets ($ 1) N 0
22. Net adjustment in assets and liabilities due to foreign exchange rates. 0
23. Receivables from parent, subsidiaries and affiliates 0
24. Health care ($.......... 0) and other amounts receivable 0
25. Aggregate write-ins for other than invested assets 0 0 0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25) 2,178,000 0 22,178,000 | ..ocvvevrrnnennnnd 4,191,090
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cnivures [ covvnmrvnsssssnsinsrsesssssnssnee [ erveenee 0
28. Total (Lines 26 and 27) 2,178,000 0 2,178,000 4,191,090
DETAILS OF WRITE-INS
1101. 0
1102. 0
1103. 0
1198. Summary of remaining write-ins for Line 11 from overflow page............ccoocuerenviininens w0 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above) L0 I [P 0 0 0
2501. Prepaid EXPENSES.....cuvwscirmumnemmesenes 0
2502. 0
2503. (1 P
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above) .0 0 0 0
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Statement as of June 30, 019 i e Secjuent Midwest Business Health Fund

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance ceded)..........covvnnriiniieniininins 179,833 .o 179,833 1,676,307
2. Accrued medical incentive pool and bonUS @MOUNES..........ciimimssisinnns | s | 0
3. Unpaid claims adjustment BXPENSES.......ccwueermmsmnmimmmiiiisimsimsssisessmsssssins [ ssssssssssssssssseesins | e 0
4, Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act 0
5. Aggregate life policy reserves 0
6. Property/casualty unearned premium reserve. 0
7. Aggregate health Claim reSEIVES...........cocuiiirernsisress s 0
8. Premiums received in advance........... 0
9. General expenses due or accrued 10,029 10,029 8,164
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (losses))........ 0
10.2 Net deferred tax liability..........cooevrmsesecsmmnnme. 0
11, Ceded reinsurance premiums payable........cemmrnirissrsrisnsinin 0
12.  Amounts withheld or retained for the 8CCOUNt Of OtETS..........couriviimnemmmmiin [ s | 0
13. Remittances and items not allocated 0
14. Borrowed money (including $.......... 0 current) and interest
thereon §$. 0 (including $. 0 CUITENE)..vvovvuerrrreessseresesssssesesesssmseesessssmeenssssissssssssns. | essensin 0
15.  Amounts due to parent, subsidiaries and affiliates. 0 151
16. Derivatives 0
17, Payable fOr SECUMHES.........ccririvriminriiiisisisesissssis s ssss s ssss s senes 0
18. Payable for securities lending........... 0
19. Funds held under reinsurance treaties with ($.......... 0 authorized reinsurers,
B 0 unauthorized reinsurers and certified $.......... 0 reinsurers)........... 0
20. Reinsurance in unauthorized and certified ($.......... 0) companies 0
21. Net adjustments in assets and liabilities due to foreign exchange rates..............cooueveveeiinnee freene 0
22. Liability for amounts held under uninsured plans 0
23.  Aggregate write-ins for other liabilities (including $ 0 current) 0 0 0 0
24, Total iabilities (LINES 110 23).....c..cuorrrreuencrrimssimsssssimnsssssisissssssssssssssssssisssssssrsssssrsssses 189,862 0 189,862 1,684,622
25, Aggregate write-ins for special surplus funds XXX XXX 0 0
26. Common capital stock.. XXX XXX
27. Preferred capital stock XXX XXX
28. Gross paid in and contributed surplus XXX XXX
29. Surplus notes XXX XXX 340,000 340,000
30. Aggregate write-ins for other than special surplus funds ). &.¢ U XXX 0 0
31, Unassigned funds (surplus) XXX XXX 1,648,139 | ..cocorvvvennrnne 2,166,468
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 $ 0) XXX XXX
32.2 .....0.000 shares preferred (value included in Line 27 §.......... 0).reorrerrvmmreemsessrsssssenssns [anssiiines XXX XXX
33. Total capital and surplus (Lines 25 to 31 minus Line 32) XXX XXX 1,988,139 | .o 2,506,468
34, Total liabilities, capital and surplus (Lines 24 and 33).. XXX XXX 2,178,000 4,191,090
DETAILS OF WRITE-INS
2301. Transitional Re-Insurance Fee 0
2302. 0
2303. 0
2398. Summary of remaining write-ins for Line 23 from overflow page 0 0 0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above) 0 0 0 0
1 OO OO PP OSUOOS OO ROTOSPRPSPPOOSPOtOR provoes
2502.
2503, e s s bbbt enans | saine
2598. Summary of remaining write-ins for Line 25 from overflow page XXX XXX 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE).....covivercesruseisnrimsiinssisssssmsssnsssssns | ouvas XXX XXX 0 0
3001, coovoreerseereeeessesrseessssessssss et s SR R R s R R nnnite | ssehens
3002.
3003, et e RS sRS s aenbs | sbntaerins
3098. Summary of remaining write-ins for Line 30 from overflow page e XXX XXX 0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 above) XXX XXX 0 0
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Statement as of June 30, 2019 0fthe. Sequent Midwest Business Health Fund

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. Member months. XXX 24,833 97,065
2. Net premium income (including §.......... 0 non-health premium income) XXX 6,871,579 [ v 13,022,237
3. Change in uneared premium reserves and reserve for rate CreditS.........cvmmrenissiiininns [ i XXX overervererrenens [ errvemsssnesssnsssnsssssssisnerins | vevsssmmsssssssssssssssssssssosss | sosssssssessssisssssisssssssssissns
4, Fee-for-service (net of §.......... 0 MEAICal EXPENSES)....vvrvrvveseresrcrirresseriesnerssenssosesseresesesesesssssss | cvssisienn XXX vvererirnsrenens [ eormmemmmnersssnssessessmnnes | nonsimessimsmmsnississsisisin | s
5. RISKTBVENUE. ...t sass s sassnns | sesssnees YK oneveeresensens [erssmssnrsssmsssmsasmmssssesseasss | auossasssssssasnsssssssnnnsnsasasi [ ssasasisasssmarersise
6.  Aggregate write-ins for other health care related revenues...........cncrnmmsmnnn i XXX 0 LV} [ —— 0
7. Aggregate write-ins for other non-health revenues..............riinmn Lo, XXX 0 0 0
8. Total revenues (Lines 2to 7) XXX...... 0 6,871,579 13,022,237
Hospital and Medical:
9. HOSDItAl/MEAICA! DENEMLS....vvvvvvvveesessusasssensrrrrsssssssssssssmssssssssssssssssssssssmssssssssssssssssssssssesssssssessssnns | v 2,767,149 el 089,640
10.  Other professional services 752,369 e 1,176,395
11, OULSIAR FEIEITALS.......coe et sessnes | sesssssssssssessserensissssssiinns | voosns
12.  Emergency room and out-of-area 396,841 v 190,492
13. Prescription drugs. 1,220,145 | vovicrrinnnnnnn 2,341,800
14. Aggregate write-ins for other hospital and medical 0 0 0 |k .0
15. Incentive pool, withhold adjustments and bONUS AMOUNLS...........cccnieeriierneiirenisersersninesinns |ssssissnssnsessssssssssnses | cossmssonssonssonssonsssssssssssnsss | sonsssssssssssssssssssssssssssonsans | srsssrsssisssrssssssarsssiassrsnias
16. Subtotal (Lines 9 to 15) 0 0 5,136,504 11,398,327
Less:
17.  Net reinsurance recoveries 161,264 | .oovvvnsciniines 1,179,888
18. Total hospital and medical (Lines 16 minus 17) 0 0 4,975,240 | ..... ..10,218,439
19, NON-NEAIH ClAIMS (NB).......evrrirrrrrirrerssnssssssse st sssestssssssss st st bssassssbsssssnses | sbssssasssssiesssssssesssssstsstsns | sbsessssssssessssseesisssssssnese | sorssesssssssmrssesssesnsesssasanss | ansssssmsssmmsssssssssssssssnsssnss
20. Claims adjustment expenses, including $.....650 cost containment expenses 650 104,383 v 170,227
21.  General administrative expenses 517,679 698,672 | ... 1,335,789
22. Increase in reserves for life and accident and health contracts (including
LS 0 increase in reserves for life only)
23. Total underwriting deductions (Lines 18 through 22) 0 518,329 5,778,295 11,724,455
24, Net underwriting gain or (loss) (Lines 8 minus 23) XXX...o (518,329) 1,093,284 | .....coocevvrnne 1,297,782
25.  Netinvestment iNCOME BAMEM..........ciiiiiiiii s sssesssssssssssssens | avesssssssssssmssssssssssesssnsnses | ssssssressssssssssssssssssssarssens | srssssssssssssesssasesssonsmesisnns |«
26. Net realized capital gains (fosses) less capital gains tax of $. 0svtesrinersstnessnenssenssenssssmrssnss | ssssssrressessossnsssarossensassasss | sosersssrssssenssssssssensssrnsssens | ssosnesasensssnsssenssssssasenssne | snsosnibivssisisiindicssiiaesestises
27. Net investment gains or (losses) {Lines 25 plus 26) 0 0 0 il
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0)]-cutirnsrmnncemernssseserssnsessssssssesss s sesesesssnesrnastsens | ssssnssisssssssssssssssssssssssssess | svssssersnsssisserinsssssssssssasss | sessrssssssssssnsssisssssssssissnss | evesrssssnsssssssnesssansarases
29.  Aggregate write-ins for other inCOMe or eXPENSES..........cvvvrverinmrrmnererinrensens 0 0 0 0
30. Net income or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PlUS 29).........covvrnmereinesnssessesssessessss s rsesssssssssesisssssessens XXX (518,329) 1,093,284 | .oovvrereiernnne 1,297,782
31. Federal and foreign income taxes incurred XXX
32. Net income (loss) (Lines 30 minus 31) XXX (518,329) 1,093,284 ......1,297,782
DETAILS OF WRITE-INS
0601. XXX
0602. XXX
0803, ovvvniirissrrssisissssisi e seres s e R AR RSB RS 11Y XXX
0698. Summary of remaining write-ins for Line 6 from overflow page XXX 0 0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above) XXX 0 0 0
0701. 4ees X masssssesnnsss | enssenssssssssssnsasssssssmsssassses | eossensunmasssersemmsseensesmmsseees |ietboesy NS SRS
0702. .. XK. errammssssses [ssssssarmmmsmsssssassnssssssssnmnss | cossssernesmuasssonsssnssmsenceiest |sisisssssisissssassi
0703. ..cocevrennne XXX
0798. Summary of remaining write-ins for Line 7 from overflow Page...........oe..vuvveersviecesmmsssrersernsssens XXX 0 0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above) XXX 0 0 0
1401.
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page 0 0 0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 DOVE).........cccoevvversivicseeensssssescesereeseeesesees | one 0 0 0 0
2901.
2002 oo bt
2903.
2998. Summary of remaining write-ins for Line 29 from OVerflow PAgE.........cururmmemmmmmmmmmmmmmmmmmmmersunnenenes | seeveens 0 0 0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above) 0 0 0 0
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Statement as of June 30, 2019 of e  S€qUENt Midwest Business Health Fund

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.
34,
35.
36.
37.
38.
39.
40.
41,
42,
43.

45,

46.
47.
48.
49.

Capital and surplus prior reporting year.

2,506,468

Net income or (loss) from Line 32

Change in valuation basis of aggregate policy and claim reserves

(518,329)

1,202,124

1,093,284

................... 1,202,124
................... 1,297,782

Change in net unrealized capital gains (losses) less capital gains tax of §

0

Change in net unrealized foreign exchange capital gain or (loss)

Change in net deferred income tax

Change in nonadmitted assets.......

3,938

6,563

Change in unauthorized and certified reinsurance.

Change in treasury stock

Change in surplus notes

Cumulative effect of changes in accounting principles

Capital changes:

44.1 Paid in

44.2 Transferred from surplus (Stock Dividend)

44.3 Transferred to surplus.

Surplus adjustments:
45.1 Paid in

45.2 Transferred to capital (Stock Dividend)

45.3 Transferred from capital............

Dividends to stockholders

Aggregate write-ins for gains or (losses) in surplus..........

0

.(1)

Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (Line 33 plus 48)

(518,329)

1,988,139

2,29

1,097,222

9,346

................... 1,304,344

...2,506,468

DETAILS OF WRITE-INS

4701.
4702.
4703.
4798.

4799.

Prior year adjustment

Current year roundings

Summary of remaining write-ins for Line 47 from overflow page.

Totals (Lines 4701 thru 4703 plus 4798) (Line 47 above)...........ccvvcverriininne

waf1)
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statement as of June 30, 019 of e Sequent Midwest Business Health Fund

CASH FLOW

1
Current Year
to Date

2
Prior Year
To Date

3
Prior Year Ended
December 31

CASH FROM OPERATIONS

6,871,579

13,022,237

Premiums collected net of reinsurance
Net investment income

MiSCEIIANEBOUS INCOME......coiierirerrirriersersresieissssiies ettt sassesesssasssssastenes

Total (Lines 1 through 3)
Benefit and loss related payments

Commissions, expenses paid and aggregate write-ins for deductions...................

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS........coovvvveuevivinnniverinriccie

0

6,871,579

13,022,237

........... 1,024,224

................... 4,947,948

................. 10,682,453

516,464

801,390

1,511,962

Dividends paid to policyholders
Federal and foreign income taxes paid (recovered) net of §..........0 tax on capital gains (losses)

© 0o N O O w D

-
=4

Total (Lines 5 through 9)

1,540,689

—_
-

Net cash from operations (Line 4 minus Line 10)

(1,540,689)

CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:
12.1

-
N

Bonds

................... 5,749,338
................... 1,122,241

................. 12,194,415
...................... 827,822

12.2
12.3

Stocks
Mortgage loans

124 Real estate

12.5 Other invested assets

126

Net gains or (losses) on cash, cash equivalents and short-term investments

12.7 Misceltaneous proceeds

12.8 Total investment proceeds (Lines 12.1to0 12.7)

13.  Cost of investments acquired (fong-term only):

13.1 Bonds

13.2 Stocks

13.3 Mortgage loans...

13.4 Real estate

13.5 Other invested assets.........

13.6 Miscellaneous applications

137

Total investments acquired (Lines 13.1 to 13.6)
14.  Net increase or (decrease) in contract loans and premium notes

15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) .

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1

Surplus notes, capital notes

16.2 Capital and paid in surplus, less treasury stock

16.3 Borrowed funds

16.4 Net deposits on deposit-type contracts and other insurance liabilities

16.5 Dividends to stockholders

16.6 Other cash provided (applied)

(151)

31,279

175,743

17.  Net cash from financing and misceflaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)

(151)

31,279

175,743

18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

(1,540,840)

19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year

3,718,840

2,178,000

19.2 End of period (Line 18 plus Line 19.1)

................... 1,153,520

................... 2,715,275

3,868,795

................... 1,003,565

................... 2,715,275

3,718,840

Note: Supplemental disclosures of cash flow information for non-cash transactions:

I —
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statement as of June 30, 0190 the Seqjuent Midwest Business Health Fund

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices
F/ISPage | F/SLine# | CurrentYearto
SSAP # Date 2018
NET INCOME
(1) Sequent Midwest Business Health Fund Company state basis
(Page 4, Line 32, Columns 2 & 4) XXX XXX XXX $  (518,329) |$ 1,297,782
(2) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
I | | Is [s
(3) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ $
(4) NAICSAP (1-2-3=4) XXX XXX XXX $  (518,329) |$ 1,297,782
SURPLUS
(5) Sequent Midwest Business Health Fund Company state basis
(Page 3, line 33, Columns 3 & 4) XXX XXX XXX $ 1988139 [§ 2,506,468
(6) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
| | I [s B
(7) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ $
(8) NAICSAP (5-6-7=8) XXX XXX XXX $ 1988139 [§ 2,506,468
C. Accounting Policy

The financial statements are prepared using accounting principles prescribed or permitted by the Insurance Department of the State of Ohio. Under this
method, the Fund does not recognize income on unbilled exit assessments. Claim payments are recorded when paid by the third-party claims processor.
Amounts due to claims processors that have yet to be reimbursed by the Plan are recorded as payable to claims administrators in the accompanying
statements. Plan obligations at June 30, 2019 for health claims incurred but not reported are estimated by the Plan's actuary in accordance with accepted
actuarial principals based on claims data provided by the Plan’s third-party claims administrators. These amounts are paid by the plan only if claims are
submitted and approved for payment. The total health claims incurred but not yet reported as of June 30, 2019 were $179,833.

Note 2 - Accounting Changes and Corrections of Errors

No significant changes

Note 3 - Business Combinations and Goodwill

None

Note 4 - Discontinued Operations

None

Note 5 ~ Investments

None

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

None

Note 7 - Investment Income

None

Note 8 - berivative Instruments

None

Note 9 ~ Income Taxes

The VEBA Trust that was established to hold the Plan's assets is qualified pursuant to Section 501(c) of the Internal Revenue Code. The IRS has determined and
informed the company by a letter dated January 16, 2002 that the Trust is designed in accordance with applicable sections of the Internal Revenue Code (IRC). The Plan
administrator and the Plan's tax counsel believe the Plan is designed and is currently being operated in compliance with the applicable requirements of the IRC and

therefore believe that the Plan is qualified and the related Trust is tax-exempt.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

Q10 08/08/2019 9:30:14 AM



Statement as of June 30, 019 ofhe S@quent Midwest Business Health Fund

NOTES TO FINANCIAL STATEMENTS

Sequent, Inc. withholds participant contributions through payroll deductions and collects employer contributions on behalf of the Plan, which are then remitted to the Plan
and held in the Trust. At June 30, 2019 the Plan had an accounts receivable due from Sequent, Inc. of $0.00 for amounts withheld from the employer and employees not
yet remitted to the Plan.

Note 11 - Debt

None

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

None: Employees of the MEWA participate in the Sequent Retirement Savings Plan.

Note 13 - Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

Date issued Interest Rate Amount

7/31/2017 0% S 57,000.00
8/30/2017 0% $ 57,000.00
9/29/2017 0% S 57,000.00
12/31/2017 0% S 169,000.00

Pursuant to Rule 144A under the Securities Act of 1933, the surplus notes in the amount of $340,000 were issued to Sequent Midwest Business Health Fund by Sequent.
Inc.

The Company has an outstanding liability for borrowed money in the amount of $340,000 due to Sequent, Inc on December 31, 2019. However, all payments under the

surplus note agreement may only be made with the prior approval of the Superintendent of the Ohio Department of Insurance and only to the extent the company has
sufficient surplus earnings to make such payment at the termination of the plan.

Note 14 - Liabilities, Contingencies and Assessments

No significant changes

Note 15 - Leases

The Company remits $173 monthly rent to 72 Dublin, LLC

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

Concentration of Credit Risk: Cash is an deposit in one financial institution, which is insured by the Federal Deposit Insurance Corporation up to $250,000 per institution.
At times throughout the year, the cash balance may be in excess of the insured limits.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans
None

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
None

Note 20 - Fair Value Measurements

None

Note 21 - Other ltems

No significant changes

Note 22 - Events Subsequent

Subsequent events have been considered through June 30, 2019 for these statutory financial statements which are fo be issued on August 15, 2019 . There were no
events occurring subsequent to the end of the quarter that merited recognition or disclosure in these statements.

Note 23 - Reinsurance
No significant changes
Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination
None
Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
A Change in Incurred Losses and Loss Adjustment Expenses
Second quarter 2019 incurred amounts related to prior years experienced adverse delelopment of $463,955
B. Information about Significant Changes in Methodologies and Assumptions

Q10.1 08/08/2019 9:30:14 AM



statement as of June 30, 20190 the Secjuent Midwest Business Health Fund

NOTES TO FINANCIAL STATEMENTS

None

Note 26 - Intercompany Pooling Arrangements
None

Note 27 - Structured Settlements

Not Applicable for Health Companies

Note 28 - Health Care Receivables

No significant changes

Note 29 - Participating Policies

No significant changes

Note 30 - Premium Deficiency Reserves

No significant changes

Note 31 - Anticipated Salvage and Subrogation

None

Q10.2 08/08/2019 9:30:14 AM



statementas of June 30, 20190 he. Sequent Midwest Business Health Fund
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8.4

9.1

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:

Yes[ ]
Yes[ ]

Yes|[ ]

No[X]
No[ ]

No[X]

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.2 is yes, provide a brief description of those changes.

Is the reporting entity publicly traded or a member of a publicly traded group?
if the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.

Yes| ]

Yes| ]

Yes[ ]

No[X]

No[X]

No[X]

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, complete and file the merger history data file with the NAIC for the annual filing corresponding to this period.

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

Yes| ]

No[X]

1

Name of Entity

NAIC
Company
Code

2

State of
Domicile

3

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

Yes[ ] No[X]

8/31115

NAT[ ]

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released.

8131115

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

10/5/15

By what department or departments?

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

Yes[ 1
Yes[ ]

No[ ]
No[ ]

Yes|[ ]

Yes[ ]

Yes|[ ]

NIA[X]
NIA[X]

No[X]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0CC

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honestand ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended?

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers?

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

Yes[X]

Yes[ ]

Yes| ]

Q11 08/08/2019 9:30:15 AM
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statement as of June 30, 201901 e S@qquent Midwest Business Health Fund

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes{ ] No[X]
10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for

use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 Ifyes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13.  Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]

14.2 Ifyes, please complete the following:

1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value

1421 Bonds $ 0 $ 0

14.22 Preferred Stock 0 0

14.23 Common Stock 0 0

14.24 Short-Tem Investments 0 0

14,25 Mortgage Loans on Real Estate 0 0

1426 Al Other 0 0

14.27  Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 0 $ 0

14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[]

If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0
17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 1, 1il - General Examination Considerations, F. Outsourcing

of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[ ] No[X]

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 If yes, give full and complete information relating thereto:
1 2 3 4
Date of
Old Custodian New Custodian Change Reason

17.5 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts”, *handle
securities"].

1 2
Name of Firm or Individual Affiliation

17.5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")

manage more than 10% of the reporting entity's assets? Yes[ ] No[ ]
17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under

management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[ ]

17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nof ]

18.2 If no, list exceptions:

Q11.1 08/08/2019 9:30:15 AM



statement as of June 30, 201901 e Sequent Midwest Business Health Fund

19.

20.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designated 5GI security:

a.  Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an
FE or PL security is not available.

b.  Issueror obligoris current on all contracted interest and principal payments.

¢.  Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5GI securities?

By self-designating PLGI securities, the reporting entity is certifying the following elements for each self-designated PLGI security:

a.  The security was purchased prior to January 1, 2018.

b.  The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

¢.  The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is
shown on a current private letter rating held by the insurer and available for examination by state insurance regulators.

d.  The reporting entity is not permitted to share this credit rating of the PL security with the SVO.

Has the reporting entity self-designated PLGI securities?

Q11.2

Yes[ ] No[X]

Yes[ ] No[X]

08/08/2019 9:30:16 AM



Statement as of June 30, 2019 ot e Secjuent Midwest Business Health Fund

21
22
23
24

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH

Operating Percentages:
1.1 A&H loss percent

1.2 A&H cost containment percent

1.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for heaith savings accounts?

Yes[ ]

Yes[ 1]

If yes, please provide the amount of funds administered as of the reporting date.

Is the reporting entity ficensed or chartered, registered, qualified, eligible or writing business in at least two states?...........cccue.

Yes[ 1]

If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the
state of domicile of the reporting entity?

Yes[ ]

Q12

08/08/2019 9:30:16 AM
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statementas of June 30, 20190fhe. Sequent Midwest Business Health Fund

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each
Month During Current Quarter
6 7 8
AMOUNT OF INterest
Amount of Interest|  Accrued at
Rate of | Received During | Current Statement
Depository Code Interest | Current Quarter Date First Month Second Month Third Month
Open Depositories
100 E. Broad St. 10th Floor Columbus, OH
JP Morgan Chase Bank N/A, 43215-0170 2,153,519 2,042,229 | ........... 2,005,000
BMO Harris Bank 111 W. Monroe St., Chicago, IL 60603 173,000 173,000 173,000
0199999. Total Open Depositories. XXX XXX 0 0 2,326,519 2,215,229 2,178,000
0399999. Total Cash on Deposit XXX XXX 0 0 2,326,519 2,215,229 2,178,000
0599999. Total Cash XXX XXX 0 0 2,326,519 2,215,229 2,178,000
QE12 08/08/2019 9:29:50 AM




statement as of June 30, 20190ine. Seqquent Midwest Business Health Fund

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9
Effective Date
NAIC Type of Certified of Certified
Company Effective Domiciliary | Reinsurance Type of Reinsurer Rating|  Reinsurer
Code ID Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) Rating

Q13 08/08/2019 9:30:16 AM




statement as of June 0, 2019ofhe. S€gjuent Midwest Business Health Fund

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Active

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVill

7

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

Life and
Annuity
Premiums and
Other
Considerations

Total
Columns
2 through 7

Property/
Casualty
Premiums

Deposit-Type

Contracts

® NN~

g

61.

Alabama.......c.eveeeveviererennireerrenesisen
Alaska
Arizona
Arkansas
California
Colorado.
Connecticut,

Delaware........cuvuuermerseescescrnneences DE {...N.....

District of Columbia............osvusennd DC
Florida
Georgia...

Kansas
Kentucky.
Louisiana

Maryland.........cccooiiinininnn.
Massachusetts
Michigan..... “
Minnesota........ccevveniriersensirsinnnns
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire..
New Jersey.........
New Mexico
New York
North Caroling..........oooveverseinniennd
North Dakota.........evereveeereecrernennd
Ohio

z

CoocooocoO0OoOoD oD oOoODDOoD OO

o

= -l

o

OKIZhOma.....c.oveiiicreseeieerennnd
Oregon
Pennsylvania...........ccoveviinninnns
Rhode Island..........cccerevenmmienniranes
South Carolina
South Dakota..........
Tennessee.
Texas
Utah
Vermont
Virginia
Washington....
West Virginia..
Wisconsin...
WYOMING....oovveevicneiiniiniinins
American Samoa........vuueeusesssennen AS
Guam
Puerto Rico
U.S. Virgin Islands.........cooevineenne Vi
Northern Mariana Islands
Canada........ooceveuecrennnee

Subtotal
Reporting entity contributions for
Employee Benefit Plans..

Total (Direct BuSINeSSs).........cccvvvvec. .

....CAN ...
Aggregate Other alien.................. oT |..

oo Do oD oo oo

-

0

DETAILS OF WRITE-INS

58001.
58002.
58003.
58998.

58999.

Summary of remaining write-ins

for line 58 from overflow page.

Total (Lines 58001 thru 58003 plus 58998)

(Line 58 above).

(@

L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG.

Active Status Count

E - Eligible - Reporting entities eligible or approved to write surplus lines in the state ...

Q14

R - Registered - Non-domiciled RRGs

Q - Qualified - Qualified or accredited reinsurer.

N - None of the above - Not allowed to write business in the state................n..

08/08/2019 9:30:16 AM
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Statement as of June 30, 2019 ofthe Sequent Midwest Business Health Fund

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
Bar Code:

* 1212019 3650000 2 =*

Q17 08/08/2019 9:30:18 AM



statement as of June 30, 2019 of e S@quent Midwest Business Health Fund

2019 HEALTH Q/S CASHFLOW WORKPAPER 9:29 AM 8/812019
Line Source Net
No. Description Page /D / Line / Col., Col. Increase Decrease Amount Adjustment Total

The Cash Flow workpaper uses the eamed and incurred numbers from page 4 as a starting point and then backs off any non-cash items, such as changes in

accruals from pages 2 and 3 and the amortization of premium and accrual of discount for investment income.

Items in italics listed in the Source column are references to last year's annual statement that must be input manually because the detail is not available in the quarterly statement.
Not every line of pages 2, 3 and 4 are picked up by this workpaper because not every line has an impact on cash. Lines not picked up are as follows:

Page 2, Assets, Lines 1-4.3, 8, 13, 18.2 and 27; (the cash affect of line 1-4.3 and 8 are picked up from their respective investment schedules in this wkpr.)

Page 3, Liabilities - Lines 4, 5, 6, 7, 10.2, 20, 26, 27, 28 and 31. The cash effect for line 26, 27 and 28

are picked up from page 5 lines 44.1 and 45.1. Page 4 and 5, Statement of Rev. and Exp. - Lines 1, 3, 22, 26, 35-43, 44.2, 44.3, 45.2 and 45.3.

Formula fines are not picked up from pages 2, 3 and 4 except for Agg. Write-in lines.

The NAIC Instructions are not followed verbatim in this worksheet primarily because many items having no impact on cash are picked up in the NAIC Instructions

and consequently it will be more difficult to get back to cash on a line-for-line basis and therefore reconcile back to Cash, line 5 of page 2.

CASH FROM OPERATIONS
1|Premiums Collected Net of Reinsurance:

101| Net Premium Income. H04 REVEX1 02 02

102| ACA Risk Adjustment.............cccccuvirerinnnnnnnniinsnennns HO3 LIAB 04 03, 04 (in part)
103 | Premiums Received in Advance......... . HO3 LIAB 08 03, 04

104| Ceded Reinsurance Premiums Payable.................. . HO3 LIAB 1103, 04

105| Uncoll. Prems. and Agents' Bal. in Course of Collection........... HO2 ASSETS 15.1 01PY, 01CY
106 | Deferred Premiums, Agents' Balances & Installments ... .......... H02 ASSETS 15.2 01PY, 01CY
107 | Accrued Retrospective Premiums..........ccveeevrereeernnenernrinecrens H02 ASSETS 15.3 01PY, 01CY

s b s e Adjusting Entry
199 Totals for Line 1

Note: - The NAIC Inst. picks up line 16.2 and 16.3 (in part) of page 2 for amounts relating to earned premiums. All of line 16.2 and 16.3 are reflected in line 5
of this workpaper. If line 16.2 and 16.3 of page 2 contain amounts related to eamed premiums, reclass them from line 5 below.
- The NAIC Instr. pick up lines 4, 5 and 6 from page 3 as well as line 35 from page 4. These lines have no impact on cash and the change in the liabilities
is recorded on separate lines on page 4 and 5, therefore these lines are not picked up in this wkpr.

2 Net Investment Income:
201| Net Investment Income Eamed.............cccovrivnnniiecinniiinnns H04 REVEX1 25 02 =
202| Interest on Indebtedness (inset 2)...................... HO3 LIABI 14 02 | [
203 | Interest on Indebtedness (inset 2)............... PY HO3 LIABI 14 02 . |
204 | Net Adj. in assets and liabilities due to foreign exh. rates HO3 LIAB 21 03, 04 | [
205| Investment Income Due and ACCTUEd............c.coevurevuerirnirinins HO2 ASSETS 14 01PY, 01CY | [ :
206 | Net Adj. in assets and liabilities due to foreign exh. rates.......... HO02 ASSETS 22 01PY, 01CY | IS
207 | Investment Income General Expense Accrual..........ccoovrvveennnn. H14 EXEXP 27 4: 28 4 i | —
208 | Accrual of Bond and Preferred Stock Discount..............c..coevne. SI01 SCDVER 03 01 : | | cEene i)
209 | Amortization of Bond and Preferred Stock Premium................. Sl01 SCDVER 07 01 SRt
2101 Accrual of Mortgage Loan Discount...........c.ceeevevenerereninsiinsiins Sl01 SCBVER 04 01 .
211| Amortization of Mortgage Loan Premium............cccccereveuncvenes SI01 SCBVER 08 01 Do b T L v L |
212| Accrual of Derivative Instruments Discount..............cocoveveeerennee H15 EXNETINVT F0000006 01 7
213 | Amortization of Derivative Instruments Premium............ccccocceee. H15 EXNETINVT F0000006 02 |..
214 Depreciation on Real Estate and Other Inv. Assets.. S101 SCAVER 08 01 ! ;
215| Accrual of Discount on Other Invested Assets.............cccocvvunnne S101 SCBAVER 04 01 T e
216 | Depr. and Amort. of Prem. on Other Invested Assets................ SI01 SCBAVER 08 01 T e S D

Adjusting Entry |SH AT LR o e

299 Totals for Line 2

Note: - Amounts from page 2 line 22 and page 3 line 21, foreign exchange, are picked up here. If the change in the foreign exchange accrual affect lines other than
investment income, reclass the appropriate amounts to the respective lines in this workpaper using the adjustment column.
- Investment Expenses Accrued are picked up here from page 14 and are backed out of Other Expense Accrual in line 7 below. The NAIC Instructions pick up
investment expense accrual from lines 9 (in part) of page 3, here.
- The change in interest on borrowed money, is picked up here because interest expense is deducted from Inv. Inc. Eamed in the Net Inv. Inc. Exhibit. (See line 16.3

3| Miscellaneous Income: : il
301 Fee-for-Service . HO4 REVEX1 04 02 .o e 42 ]
302 Risk Revenue. HO4 REVEX105 02 |.overveireirenne ; L
303 | Aggregate Write-Ins for Other Health Care Related Rewv. ......... HO4 REVEX106 02 | 4 Al@e e
304 | Agg. Write-Ins for Other Non-Health Revenue.............ccc.veee.. H04 REVEX1 07 02 =l i -,
Adjusting Entry S ol g s ts
399 Totals for Line 3 0 0 0 0

Note: - Page 2, Line 16.2 and 16.3 (in part) are picked up here by the NAIC Instructions, this workpaper picks them up in line 5.
- The NAIC instructions pick up line 24 (in part) from page 2. This wkpr. picks up line 24 in line 16.6 below.
- Make sure that the amount for Page 4 line 6 and 7, Agg. Write-ins for ... is cash only. Back out any changes in accruals that may be in these
numbers using the adjustment column.

4] Total (Lines 1 through 3) |
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Statement a5 of June 30, 2019 of e S@UENt Midwest Business Health Fund

2019 HEALTH Q/S CASHFLOW WORKPAPER 9:29 AM 8/8/2019
Line Source
No. Description Page /D / Line / Col., Col.
5|Benefits and Loss Related Payments:
501] Total Hospital and Medical H04 REVEX1 18 02 i,
502 Non-Health Claims HO4 REVEX1 19 02
503| Claims Unpaid. HO3LIAB0104,03 | ... 1,676,307 L179,833 R ...
504 | Accrued Medical Incentive Pool and Bonus Amounts................ HO3LIAB 0204, 03 [eooeiecrennemecnne [ ereensmmmnmsesenns s
505| Aggregate Health Claim RESEIVES...........ccocccceeuciurverirnnrinnns HO3 LIAB 07 04, 03 FOR RN s
506 | Amounts Recoverable From ReINSUTErs............ccceeumermreenenes HO2 ASSETS 16.1 01CY, 01PY 472250 [
507 | Funds Held By or Deposited With Reinsured Companies .|H02 ASSETS 16.2 01CY, 01PY [.oveeeereercrmreinens e [ s
508 | Other Amounts Receivable Under Rein. Contracts................... HO2 ASSETS 16.3 01CY, 01PY . | — |
509 Health Care and Other Amounts Receivable.............c..coecuniuene H02 ASSETS 24 01CY, 01PY i s
Adjusting Entry FFEEEINE] cvovereniearennnneninen LR EERUEN S
599 Totals for Line §| ......... 1,676,307 | ............ 652,083 | .......1,024224 |..............e..0 | s
Note: - The NAIC Instructions pick up line 22 from page 4, which includes the change in aggregate reserves. Because the change in reserves does not impact cash
and it is recorded on a line by itself on page 4, it is not picked up on the workpaper. The same is true for line 35 of page 4.
- The NAIC Instructions pick up only line 16.1 from page 2 here, this workpaper picks up 16.1, 16.2 and 16.3 from page 2. Because Amounts Due From Reinsurers
could be a combination of premiums, commissions and claims, etc., you may want to reclassify some of the change in line 16.1, 16.2 and 16.3, to another line.
- The NAIC Instructions pick up line 24 (in part) from page 2 here. This wkpr. picks up line 24, page 2 in line 16.6 below.
- The NAIC Instructions pick up line 7 from page 3, this workpaper does not, because this line represents changes in
6| Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts:
Adjusting Entry
699 Totals for Line 6
7| Commissions, Expenses Paid and Aggregate Write-ins for Deductions:
701 Claims Adjustment Expenses HO4 REVEX12002 ..
702| General Administrative Expenses HO4 REVEX12102 | ... 517,679 | : s
703| Net Gain or Loss from Agent's Prem. Bal. Chged. Off.............. HO4 REVEX128 02X -1 |eoeceseciniinnne A i
704 Agg. Write-ins for Other Income and Expense.............ccoccoen. HO4 REVEX12902x-1 | : i it S
705 | Unpaid Claims Adjustment EXpENSEs..........ccc.oeeurerurerurervrennnns HO3 LIAB 03 04, 03 '_ i) A,
706 | General Expenses Due or ACCTUEA............cceevereerereonieecernecnnns H03 LIAB 09 04, 03 8,164 10,029 ; L
707 | Investment Income General Expense Accrual.............cc.oeuvenene HI4EXEXP 27 4: 284 | .o e 0
708 | Liability for Amounts Held Under Uninsured A & H Plans. HO3 LIAB2204,03  |....
709 | Aggregate Write-ins for Other Liabilities..............co....... HO3 LIAB 23 04, 03
710| Amounts Receivable Relating to Uninsured Plans... H02 ASSETS 17 01CY, 01PY
711| Guaranty Funds Receivable or on Deposit..............cccvevuerencce. H02 ASSETS 19 01CY, 01PY
Adjusting Entry | [—
799 Totals for Line 7 526,493 516,464
Note: - The Investment expense accrual from page 14 is reclassed to line 2 for Net Investment Income.
- Lines 28 and 29 from page 4 are multiplied by a negative 1 to change their sign. This allows their respective increase or decrease to be picked up correctly.
- Amounts for page 4 line 29 may need to be allocated to line 3, Misc. Income, depending on whether the amounts represent income or expense amounts or both.
- The NAIC instructions pick up line 16.3 (in part) from page 2 here. This wkpr. picks up line 16.3 of page 2 in line 5 above.
- Journal entries affecting the Guaranty Fund Assessment may not affect cash, and consequently
8| Dividends Paid to Policyholders:
Adjusting Entry
899 Totals for Line 8
9| Federal and Foreign Income Taxes Paid (recovered) $.....Net Tax on Capital Gains (Losses):
901| Federal and Foreign Income Taxes Incurred.............cccnecrvueece H04 REVEX1 31 02 e
902 | Capital Gains Tax on Realized Capital Gains (inse}................. HO4 REVEX1126 01 .o
903 | Current Federal Income Taxes Payable..........c.ccc.ceevevuereerucnnes H03 LIAB 10.1 04, 03 . )
904 | Current Federal & Foreign Income Taxes Recoverable ............ H02 ASSETS 18.1 01CY, 01PY | I
. Adjusting Entry b e
999 Totals for Line 9
Note: - The NAIC Instructions indicate picking up and tax amounts from line 26, 36 and 37 (in part) of page 4 and 5, the workpaper does not.
If tine 37 does include tax amounts affecting cash, you will need to pick up the tax amount included in these lines.
- The NAIC Instructions indicate to pick up line 38 of page 4, Change in Deferred Income Tax, line 18.2 of page 2 (DTA) and 10.2 of page 3 (DTL). The changes in
these amounts are noncash and are recorded on a separate line on page 5 and therefore do not need to be picked up in this wkpr.
9inset I [ T net of tax on capital gains {l0SS€s).........ccooorvivnnns ] Company Records ] ....................... N
Note: Enter the tax on capital gains (losses) here. This amount will be transferred from the workpaper to the Cash Flow Page. This will eliminated the need to enter this amount
manually on the Cash Flow Page.
10 Total (Lines 5 through 9) 1,540,689
11 Net Cash From Operations (Line 4 minus Line 10)
CASH FROM INVESTMENTS
Note: - Forlines 12 and 13 below, regarding investments, the NAIC Instructions provide a reconciliation for each investment class which includes some of the same
sources as this worksheet. This worksheet is more direct in that it pulls amounts from the investment schedules instead of the Verification Between Years when
the VBY has Bonds and Stocks on the same line.
12| Proceeds From Investments Sold, Matured Or Repaid
12.1|Bonds:
12.101 | Bonds (current quarter) E05 SCDPT4 8399999 07
12.102| Bonds (previous quarter) (used in 2nd - 4th gtrs. only).............. 5W CASHWKPR 12.199 01
12.103 | Non-Cash Exchange - Bonds E14 SCDPT4 0000001 4
12.104 | Prepayment Penalty & Acceleration Fees...........cc..courrerrrvnnnnes H10 NINVEST 5R(2) 1
Adjusting Entry ST AT | £ 4
12.199 Totals for Line 12.1 0 0 0 0 0
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Statement as of June 30, 2019 ofthe Seqquent Midwest Business Health Fund

2019 HEALTH Q/S CASHFLOW WORKPAPER

9:29 AM 8/8/2019

Line Source Net
No. Description Page /D /Line / Cal., Col. In, tal
12.2 |Stocks: '
12.201 | Stocks (current quarter) E05 SCDPT4 9899999 07
12.202 | Stocks (previous quarter) (used in 2nd & 3rd gfrs. only)............ 5W CASHWKPR 12.299 01
12.203 | Non-Cash Exchange - Stocks E14 SCDPT4 00000024 | S SSSENE, .......................... [ WSS ...................
Adjusting Entry DS gl T T Y |
12.299 Totals for Line 12.2
12.3| Mortgage Loans:
12.301| Amounts Received on Disposals. S101 SCBVER 07 01
12.302 | Mortgages Transferred E02 SCBPT3049999915 | o | e
12.303| Mort. Trans. to R/IE (prev. gtr.) (2nd & 3rd gfrs. only)................ 5W CASHWKPR 12.399 02
Adjusting Entry [ e e
12.399 Totals for Line 12.3
12.4 | Real Estate:
12.401| Amounts Received on Disposals. S101 SCAVER 05 01
12.402 | CY Change In Encum. (neg. amts. from col. 13 (x -1)) EQ1 SCAPT1 F0000001 1 [ | s
12.403 | CY Change In Encum. (neg. amts. from col. 11 (x -1)) E03 SCAPT3 F0000001 1 | .oouceerenae
Adjusting Entry
12.499 Totals for Line 124 .......................
Note:

For line 12.402 and 03, see Schedule A Pt. 1 and Pt. 3 footnotes for details. See line 13.4 of this work

12.5 | Other Invested Assets :
12.501| Amounts Received on Disposals. SI01 SCBAVER 07 01
....... Adjusting Entry
12.599 Totals for Line 12.5
12.6 | Net Gains or (Losses) on Cash, Cash Equivalents and Short-Term Investments:

12.601| Realized Gain (Loss) - Cash, Cash Equiv. & ST Inv................. H15 EXCAPGLOSS 06 01
12.602| Unrealized Gain (Loss) - Cash, Cash Equiv. & ST Inv............... H15 EXCAPGLOSS 06 04
Adjusting Entry | OOt L R .-+ +oo000cc0ssons |
12.699 Totals for Line 12.6
Note: - Amounts from EXCAPGLOSS 06 02 are not picked up here because OTTI entries do not affect
12.7 | Miscellaneous Proceeds: (See Lin 13.6)
12.701| Payable for Securities (Inc. Only) HO3 LIAB 17 03, 04
12.702| Derivatives (Dec. Only) HO02 ASSETS 07 01PY, 01CY
12.703 | Receivable for Securities (Dec. Only).......coocoueveevrrerrermeceeeces H02 ASSETS 09 01PY, 01CY
12.704 | Securities Lending Reinvested Coll. Assets (Dec. only)............ H02 ASSETS 10 01PY, 01CY
12.705| Agg. Write-ins for Inv. Assets (Dec. Only)........cccccoveveriurvcrncnn. HO2 ASSETS 11 01PY, 01CY |.
.............. Adjusting Entry i |
12.799 Totals for Line12.7] e 0
Note: - Line 12.7 and 13.6 are reciprocals of each other. Therefore the same lines from pages 2 and 3 are picked up in line 12.7 and 13.6 and the location of the change is

determined depending on if the change is an increase or decrease. The formulas in the "Net Amount” column calculates the change.
- The journal entries that make up both payable and receivable for securities may not affect cash and consequently, may need to be reversed out of this line.

- Noncash entries for derivatives will need to be reversed out us

ing the adjustments column.

12.8 Total Investment Proceeds (Lines 12.1 to 12.7)
13 Cost of Investments Acquired (Long-Term Only):
13.1|Bonds:
13.101 | Bonds (current quarter) E04 SCDPT3 8399999 07
13.102| Bonds (previous quarter) (used in 2nd - 4th gtrs. only).............. 5W CASHWKPR 13.199 01
13.103 | Non-Cash Exchange - Bonds E14 SCDPT3 0000001 1
Adjusting Entry
13.199 Totals for Line 13.1
13.2 |Stocks:
13.201| Stocks (current quarter) E04 SCDPT3 9899999 07
13.202 | Stocks (previous quarter) (used in 2nd & 3rd gtrs. only)............ 5W CASHWKPR 13.299 01
13.203 | Non-Cash Exchange - Stocks E14 SCDPT3 0000002 1 !
Adjusting Entry ‘ s et | o
13.299 Totals for Line 132 [ Y
13.3| Mortgage Loans: . ; : e
13.301| Actual Cost At Time of Acquisition SI01 SCBVER 02.1 01 |
13.302 | Additional Investment Made After Acquisition...............c.c.c.u... SI01 SCBVER 02.2 01
Adjusting Entry
13.399 Totals for Line 13.3
13.4|Real Estate:
13.401| Actual Cost at Time of Acquisitions. Sl01 SCAVER 02.1 01
13.402| Additional Investment Made After Acquisition............c...ecceeneeee SI01 SCAVER 02.2 01
13.403 | Mortgages Transferred E02 SCBPT3 0499999 15
13.404 | Mort. Trans. to R/E (prev. qgtr.) (2nd & 3rd gtrs. only)................ 5W CASHWKPR 13.499 02
13.405 | CY Change In Encumbrance (pos. amts. from col. 13).............. E01 SCAPT1 F0000002 1
13.406 | CY Change In Encumbrance (pos. amts. from col. 11).............. E03 SCAPT3 F0000002 1
Adjusting Entry
13.499 Totals for Line 13.4
Note: For line 13.404 and 05, see Schedule A Pt. 1 and Pt. 3 footnotes for details. See line 12.4 of this workpaper as well.
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statement as of June 30, 0190 e Sequent Midwest Business Health Fund

2019 HEALTH Q/S CASHFLOW WORKPAPER 9:29 AM 8/8/2019
Line Source
No. Description Page / ID / Line / Cal., Col. Adjustment
13.5| Other Invested Assets: ol i _
13.501| Actual Cost At Time of Acquisition Sl01 SCBAVER 02.1 01 [ | I
13.502| Additional Investment Made After Acquisitions............ccecoeveeuee S101 SCBAVER 02.2 01 e i e
Adjusting Entry ! S [——
13.599 Totals for Line 13.5 |
13.6 | Miscellaneous Applications: (See Line 12.7)
13.601| Payable for Securities (Dec. Only) HO3 LIAB 17 03, 04
13.602 | Derivatives (Inc. Only) HO02 ASSETS 07 01PY, 01CY
13.603 | Receivable for Securities (Inc. Only) HO02 ASSETS 09 01PY, 01CY
13.604 | Securities Lending Reinvested Coll. Assets (Inc. only) H02 ASSETS 10 01PY, 01CY
13.605 | Agg. Write-ins for Inv. Assets (Inc. Only).......cccccoovvvuvnermrrnenncen H02 ASSETS 11 01PY, 01CY |.
...... Adjusting Entry ¥ S
13.699 Totals for Line 13.6 | 0

Note: - Line 12.7 and 13.6 are reciprocals of each other. Therefore the same lines from pages 2 and 3 are picked up in line 12.7 and 13.6 and the location of the change is
determined depending on if the change is an increase or decrease. The formulas in the "Net Amount” column calculates the change.
- The journal entries that make up both payable and receivable for securities may not affect cash and consequently, may need to be reversed out of this line.
- Noncash entries for derivatives will need to be reversed out using the adjustments column.

13.7 Total Investments Acquired (Lines 13.1 to 13.6)|
14| Net Increase (Decrease) in Contract Loans and Premium Notes:
1401| Contract Loans H02 ASSETS 06 01CY, 01PY
Adjusting Entry o
1499 Totals for Line 14 .

15| Net Cash From Investments (Line 12.8 Minus Lines 13.7 and 14)

Cash from Financing and Miscellaneous Sources

16 Cash Provided (Applied)
16.1 | Surplus Notes, Capital Notes:
16.101 Surplus Notes HO3 LIAB 29 03, 04 340,000 340,000
Adjusting Entry .
16.199 Totals for Line 16.1 340,000 340,000 0 0 0
16.2| Capital and Paid In Surplus, Less Treasury Stock:
16.201 | Capital Paid IN.......ccouurerrererrersererecnesesemseriesemmeemmsesssesssssnes HO5 REVEX2 44101  |ererrreeceeene.. [ (R .....................c.o.
16.202| Surplus Paid In IRV RN I O . | e——
16.203 | Common Treasury Stock HO3LIAB 32.1 04,03 [ orercercinens ferverervenmmenmmssnss [ e,
16.204 | Preferred Treasury Stock HO3LIAB 32.204, 03 | .oeooveereeerrerereenenne feeervemrenvesnmsennence [l s
Adjusting Entry [ e R s
16.299 Totals for Line 16.2 0 0 0 0 0

Note: - The NAIC Instructions pick up the change in capital from page 3 line 26 and 27 and the change in Surplus Paid In from line 26. This wkpr. picks of the change

in capital and surplus from page 5 line 44.1 and 45.1, respectively. This is done to avoid picking up increases in capital that may be due to stock dividends.
16.3 | Borrowed Funds Received: |

16.301| Borrowed Money. HO3 LIAB 14 03, 04

16.302| Interest on Indebtedness (inset 2) HO3 LIABI 14 02

16.303 | Interest on Indebtedness (inset 2) PY HO3 LIAB! 14 02 b aand
........ Adjusting Entry ’ e —

16.399 Totals for Line 16.3

Note: - Interest on Indebtedness is backed off the change in Borrowed Money so only the actual cash received is pick up here. The NAIC instructions do not pick up
the change in this accrual.
- The change in interest on borrowed money, is backed off here because interest expense is deducted from Inv. Inc. Eamed in the A/S Net Inv. Inc. Exhibit.
(See line 2 above.)

16.4 | Net Deposits on Deposit-Type Contracts and Other Insurance Liabilities:
........ Adjusting Entry i
16.499 Totals for Line 16.3 |
16.5 | Dividends To Stockholders: ; 3
16.501 | Dividends To Stockholders H05 REVEX2 46 01 x -1 _ o | ’
Adjusting Entry s : s '
16.599 Totals for Line 16.5] .......ccccoecceencuncs :

Note: - Be sure and reverse out and change in Dividends Payable that may be included in Write-in Line 23, of Page 3 for Other Liabilities. The whole of
line 23 of page 3 is picked up in line 7 of this wkpr.
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statementas of June 30, 2019ofthe S@quent Midwest Business Health Fund

2019 HEALTH Q/S CASHFLOW WORKPAPER 9:29 AM 8/812019
Line Source
No. Description Page / ID / Line / Col., Col. _ i tal
16.6 | Other Cash Provided (Applied):
16.601 | Amounts Withheld or Retained for the Account of Others......... HO3 LIAB 12 03, 04
16.602| Remittances and Items Not Allocated...........coeoreririnncecciiiinnianne HO3 LIAB 13 03, 04
16.603 | Amounts Due to Parent, Subsidiaries and Affiliates.................. HO3 LIAB 15 03, 04
16.604 | Derivatives HO3 LIAB 16 03, 04
16.605 | Payable for Securities Lending H03 LIAB 18 03, 04
16.606 | Funds Held Under Reinsurance Treaties ... ..o HO3 LIAB 19 03, 04
16.607 | Agg. Write-ins for Special Surplus Funds............... . HO3 LIAB 25 03, 04
16.608 | Agg. Write-ins for Other Than Special Surplus Funds............... HO3 LIAB 30 03, 04
16.609 | EDP Equipment and Software HO02 ASSETS 20 01PY, 01CY
16.610 | Fumiture and Equipment, Incl. Health Care Del. Assets............ H02 ASSETS 21 01PY, 01CY
16.611 | Receivables from Parent, Subsidiaries or Affliates................... | H02 ASSETS 23 01PY, 01CY
16.612 | Aggregate Write-ins For Other Than Invested Assets................ HO02 ASSETS 25 01PY, 01CY
Adjusting Entry

16.699 Totals for Line 16.6

Note: - The NAIC Instructions pick up Page 5, Line 47, Agg. Write-Ins for Gains and Losses to Surplus. This wkpr. does not pick up this line because it does not affect cash.
- The NAIC Instructions pick up page 3 line 23 (in part) here, this wkpr. picks it up in line 7 above.
- The NAIC Instructions pick up Page 2, Line 25 (in part), Agg. Write-ins for Other Than Invested Assets in line 5 above, this workpaper picks up the change here.
- The amounts brought in for Agg. Write-in Line 25 may include noncash items. If so, use the adjustment column to reverse them out.
- Noncash entries for derivatives will need to be reversed out using the adjustments column.

17 | Net Cash From Financing and Miscellaneous Sources (Line 16.1 to 16.4 minus Line 16.5 plus Line 16.6)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18 | Net Change In Cash, Cash Equivalents and Short Term Investments (Line 11 Plus Line 15 Plus Li

19| Cash, Cash Equivalents and Short-Term Investments: g
19.1|Beginning of Year HO02 ASSETS 05 01PY : Difference
19.2| End of Period (Line 18 Plus Line 19.1): H02 ASSETS 05 01CY .2,178,000 |(19.1-19.2=18) > | ........ .
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