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The Company evaluated the need to record a premium deficiency reserve as of the end of the current year. This evaluation was completed on June 25, 2019
and it was determined that the Company had a premium deficiency of $117,000 for it's Private Passenger Auto and Personal Auto Physical Damage
business. The Company anticipates investment income as a factor in the premium deficiency calculation.
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Annual Statement for the year 2018 of the VERTI INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COIUMN ).......cvieieieicieieseetetese ettt ettt s bbbt ss s st a st s b st s sasssnsanas | sebessesasssnsisssssesans 577,180 | ovvvereriienn 6,801,639
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6).......c..ovuvureerrurrniernernininrerees | rerneenessenssnsssesssssssssssssssnnes | eesmeensessessssessnnsnes 701,351
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........oviuiveieieiieie ettt seesssssse s sess s sssss s sssssssessesnss | eevissessssssessssssseesans 83,500 | ceoverererereinne 1,306,293
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES. ..o ssssssssesssessssssssssssssssessns | sesessessssssssssssssssssessssssssesss | sesessmssssssnssassnsessessanssessesens
5. Other expenses (excluding taxes, ICENSES ANG FEES).......ovururruriiirrrrieneirriees ettt ss sttt ssess st sssnssens | sesessesssssnessessassnnes 970,218 | v 512,540
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME TAXES).........uvururrrerrerirriinrieineneereee s seessssssesessssssssessesssssssss | ssessssssesssssssssssessns 71,691 | e 7,074
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......cvururerrrerrerrerrereenrrnressieesnseneess | crrereesseeseessessssnsesessesssssssssees | revseesnsessessnssessssesssesssens
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
S 0 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........c.cueiuriiniinrneireecnereecseise e | coreeseseneisssessneenens 630,373 | covvreeeis 7,878,056
10, ADVANCE PIEMIUM. ....ovuiveiteieeietcte sttt sttt s s s s st et b e s s se s s s bbb bbb b s s b s s s st bbb enses e s sensessesnssnsenses | oebessessessssssassessesnean R I
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt | bbbttt sttt | chbes bbbt
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.cviuriririeiiiiiieieieeie e sssssssesessntes | sbsesssssssesssssesssssessessssessesaes | sressssessessesinsenes (1,009,518)
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColUMN 20).........c.oiiiiirinineieeineeneeseiesssseseessnees | reeseessesnessesssssssesessesssssessees | ressessnsssssessnsssessssessssssssens
14.  Amounts withheld or retained by company for aCCOUNE OF OthErS...........cuiiiiicicccs e sssssies | crressssesses st sess e ssesns | eresestesse s st s e
15, Remittances and items NOt AlIOCALEA. ... | sttt [ s
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 3, COIUMN 78)..........ccciviuririeiiieieisiesiesieeisssesensesnes [ cesresssssessessssssessesssssssessssess | svesssssssessesssssssessessssssssssesaes
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OULSTANGING........cvivieeiciceie ettt bbbt s s bt s s s s bensensesantns | sbsntstessese s st es e s snsensessenes | erebstense sttt
19.  Payable to parent, subsidiaries and affiliAtES..........ccccccieiriiiieiircce et sttt ensnnes | esresreeressesrnsans 1,734,248 | oo 1,172,172
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PAYADIE fOr SBCUMLES........oiveciiiieiciie ettt bbbt s bbbt s bbb st s s st s stestnsas | sbsessestsssssssstensessessensanssesans | cbsessssssssessesbss st es s s seeneas
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHite-iNS fOr ADIIIES. .........c.evviruereiseieie sttt ettt s s st s s s s st ensssentens | tressessssssesssssenssneas 117,000 .o 0
26. Total liabilities excluding protected cell liabilities (LiNS 1 through 25)..........c.cceiiieiiicisiseesse et siesssnes | sesssssesessessenes 4,186,742 [ oo 17,369,607
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilities (LINES 28 AN 27).......ueveeeereeeieieesie ettt tes ettt b st sse s sae s st ses s s tsssssssesssssessesnsnntenes | arsesisssssessssnsnes 4,186,742 [ ..o 17,369,607
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS..........cvucvriieieicrcteie ettt bbb sa s ass bt s st es s s b s s s ssesnsantes | ensessessssssssssessnssnsessesntenes 0 [ 0
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteieie ettt b st s s s b s s s bt s bt s s b s s s sttt ensessbensessnsansns | evsesssessessssansnes 3,600,000 [ .ooooverrrrierreennes 3,600,000
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other-than-special SUMPIUS fUNDS...........cccoveicviirricecese sttt s st | ensessesassssssses s s ses s ensenes (01 T 0
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHADUIEA SUIPIUS...........cveieeieeiiesetese ettt sttt b s b a st s st esses et s en s sasssnsnns | evsesissesesaesanes 37,900,000 | cooveeverrrienne 22,400,000
35, UNGSSIGNEA fUNAS (SUMPIUS)......veurerirrerirsiseisseseseesesess e ssesssssss st ssses sttt st ssss st s s stens st st enssssessensnssessasssnssnssessnsnnss | sessessesssessessons (16,901,836) [ ....oovvrreerernenee (3,864,196)
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39).......c.covrrurrnrnrerremeneeneesisnssssesssssssssssssssssssssssssssssnssens | sssssssssesssssessas 24598164 | ..o 22,135,804
38, TOTAL (PaQE 2, LINE 28, €0 3).....vevreverreerreereeeseeissesssesesseesseessssessseessssssssssesssssssssessssssssasssssssssssssssassssssssssessssassssasssssssssasssssssssne | sesnsesmssssnsesns 28,784,905 | ..ovvvorrvreernn. 39,505,411
DETAILS OF WRITE-INS
2501. PREMIUM DEFICIENCY RESERVE 117,000 |..
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @D0VE).......uruiuireiieiiireresieisessessesesssesssssssenssssssssssssssssssssssnssessessenssssssssenssssnsses | eossssessssssssssssanssnes 117,000 .o 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 @DOVE)........cuiuiieiieiiiriiteiesietesisieissssssessssssssssessssssessesessssssssessesssssnsessessssnsens | ersssensessssessessessnsensessessnsessQ | oerossesssssossassesssssssassesneas 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiN€ 32 @DOVE)........cuuiieuieiiiiii s | soressie s 0 o 0




Annual Statement for the year 2018 of the VE RTI I N S U RAN C E CO M PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LN 35, COIUMN 4).........cciuiiiieieieceee ettt ettt st st ssessestans | suesssessssssssssessessansas 884,750 |..ooooerrerrereres 15,815,637
DEDUCTIONS:
2. Lossesincurred (Part 2, LINg 35, COIUMN 7)........ocuiiiiiiiiieiesieeie sttt s st sses s ssss st ssssssstssessssssessans | seesisssessssssessesssssssans 956,476 | covvverererereriennans 10,684,148
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......c.ccviirieiicieireiissiesieessssse s sessessssssesssssssssessessessesses | sosssessnssssssessssssess 1,309,552 | oooovveerercieiins 1,952,194
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)..........ccoeueiriineieieiiee st siessse e ssessssssssssssssans 17,844,510 .o 4,042,451
5. Aggregate write-ins for underwriting dEAUCHONS............cc.eiueiicieiiecicceee ettt 117,000 e 0
6.  Total underwriting deductions (LiNES 2 thrOUGN 5).........c.euuiuiieieiicie ettt ses st s s ssessns | susessessssssssessessans 20,227,538 | .cocvvvrrereiriinnins 16,678,793
7. NetinCOME O PrOtECIEA CEIIS........couivuiieiieiicie ettt s bbb sse st s ssessssssessenes | enbsssssessessssssessessassesentensnsses | aressessisssesassenssnsessensssssssansnes
8. Net underwriting gain (loss) (Line 1 MiNUS LINE B PIUS LINE 7)......ucvvuevreieeerrieiseicieiseeie s ssessssss s ssesssssessssssssans | sevsessesssssesessnnes (19,342,788)| ...ooovrererereieis (863,156)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cccveirerrierreiriiessssseesssssssssssessssssssens | vervsssessssssessesssssesnns 305,311 | oo 238,456
10. Net realized capital gains (losses) less capital gains tax of $.....(25,615) (Exhibit of Capital Gains (L0SSES)).......cc...covvrverrree. (101,283) [ oo
11, Netinvestment gain (I0SS) (LINES 9+ 10).......ciieiciiireieiie sttt es sttt s s se e st sn s s st enssseeen 204,028 | oo, 238,456
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... ).ttt R R AR R SRRt
13.  Finance and service charges not inCluded iN PrEMIUMS........c..cuureurereririreeireie ettt ss st
14, Aggregate write-ins for MiSCElANEOUS INCOME.........c.iuuiuiurrireiereiee ettt s bt s bbbttt
15.  Total other income (LINES 12 thTOUGN 14)..........cuoiueieieeiece ettt st bbb ann
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17. Dividends to policyholders
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17)........ccuiuiiiiriiiisieeseese ettt sttt ss s bentenaes | esssssssesssssnsensenas (19,095,429) ...cvovvvrvreerrrernee (624,668)
19.  Federal and foreign iNCoOmMe taXES INCUITEH...........cciueiuiiieicieeeee sttt et b bt ssesten s saenans | ssssesssssssssesssssassans (4,220,488)] ... (248,778)
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22).......c.cevueiucieieeieieieetcicesiesie e stes s s b sses s ssessessssssssssesssssseses | osveessessessessseseans (14,874,941)] .... (375,890)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColUMN 2)..........c.ccovevereerrerereeireiessiesiseseenes | ceveeiesieeiveiesiennns 22,135,804 | oo 5,347,768
22. Netincome (from Line 20) (14,874,941 oo (375,890)
23.  Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $...
25. Change in net unrealized foreign exchange capital gain (loss)
26.  Change in Net defermed INCOME taX.........cciiueiucieiieeseie sttt bbb baen
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, ColUMN 3).........cccooveeeiererserererseesesesiseseesienns rernrneresnnnenenne 390,358 [ e 48,916
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColumN 1)........ccccocueinereierneiiesreese e sesissiens
29, Change iN SUMIUS NOLES.......c.ucvuiiiicieiesteie sttt ettt bbb
30. Surplus (contributed to) withdrawn from Protected Cells
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. ........ovieiuerieieiesiseie sttt ess st es s ssessessssss | svtesssssessesssssessessss b s stessassses | eessessssesestes s s st s s ssessensnes
32. Capital changes:
32,1 PG MMttt bbbttt | eeRE Rttt | Hbenb et
32.2 Transferred from surplus (Stock Dividend)....
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
34. Net remittances from or (to) Home Office
35, DiVIAENAS 10 SIOCKNOIAETS........ouvvueeurereiseiseiseisseise bbbttt ettt | sebsessse s ss s st nt st entsents | setesees et
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus ColuMN 1)........ccerivrirererrereeeice e
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS.........evererurirrieririssessiseise st ssssssessess s sessessss st essnens 1,480,943 | oo 148,646
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........cccuevveuminrirrinenseensssinsessssessssessssssnss | eererssessssssasssseseees 2,462,360 16,788,036
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37).......ccouevverveeecsrerseenns | cevverevesieiieisinenens 24,598,164 22,135,804
DETAILS OF WRITE-INS
0501.

0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 through 0503 plus 0598) (LiNE 5 @DOVE).........ivuiuiiiieiiciiiieies ettt

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 through 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

STATUTORY POOLING ADJUSTMENT EXPENSE
CHANGE IN POOLING CASH SETTLEMENT

Summary of remaining write-ins for Line 37 from overflow page

Totals (Lines 3701 through 3703 plus 3798) (LiNE 37 @DOVE).......iiuiuieiieiiei sttt sttt




Annual Statement for the year 2018 of the VE RTI I N S U RAN C E CO M PANY

CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COlECtEd NEt O FBINSUIANCE..........c.cvuivcieieite sttt bbbttt bbb sestnns | sbsesssbssssaessneas (4,945,213)[ ovvovvereirirenns 15,249,579
2. Netinvestmentincome... 401,893 197,204
3. MISCEIIANEOUS INCOME. .......ouuiiiiiiiiiiiiiie ittt | eibisis s 43,331 [ 32
4. Total (LINES T HIOUGN 3)....eoueeereereeiirieeceseeesseessseesssess s ssssssssess st ssess st sess st ssssessessssassssessssnessnnnes | seesssssssssessnssssnns (4,499,989) ..oovvvvvrrererirnn 15,446,815
5. Benefit and [0SS related PAYMENLS.........cccieieiicieisees sttt en e enssssenas | sbessessessnsesaenias 7,794,826 | oo 10,142,443
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS...........ccccveiiviisiiieee s siensenns | cvreesiesessessiesiens 18,490,617 | covovveveeriirinns 5,271,035
8. Dividends paid t0 POICYNOIAETS...........cuu ettt ettt ss sttt et ss et st st s ssessensnns | setsessasssssnessstsssessestensessestns | ressesssssesessastansessesssesessesens
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........rvvrrererrrerrererserereriens | rrisriessissessssssssesans {(CENOKT)) I (52,709)
10 TOAl (LINES 5 thTOUGN 9)..cvvuivereereriseeiseeise ettt sttt | reessssnssessssenen 26,222,405 | ..oovvvorcrierinn 15,360,769
11, Net cash from operations (Line 4 MINUS LINE 10).........ccvveruermiinrieieissiseieissiesise s ssessssssssessesssssssssssesssssssssessesssssssesssssns | ssssssssssssssssnsnss (30,722,394 | woovvrrrerierieis 86,046
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. .ottt sttt | eeieest st 7,922,968 | .oooovveerieriins 3,000,000
12,2 SHOCKS.....vvvrverereeereesiseeess ettt nn e | eeni ettt nentae | renes st
12.3 MOMGAGE [0BNS......ceuceueieeeee ettt ettt s bbb £ f s8R b et es st s s sessentenen | sebieesessesssesentessessest et ensessns | rebsessastssess st s e e sttt nt e
124 REAIESIALE ... Rttt | eeri sttt nentae | Sreres et
12.5  Oter INVESIEA @SSEES.......ouieuiiiiei ittt | Hhsettsen bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments... .(46,575)] ...
12.7  MiISCEIIANEOUS PIOCEEAS.........cvuevieieieciiieiseie ettt bbbt s s b s st s bbb st es s bbb es s s s s s st ensesessbensensens | shemsessesisssssessessssensensessessnsanses
12.8 Total investment proCeeds (LINES 12.110 12.7) ...t ssssssssessessssssessesssssssssesssssssssesssssssssnssesss | susessessasssssnssassns 7,876,393
13.  Cost of investments acquired (long-term only):
0 T =T OO ST OTRTTSSOTTRRR SOTSURTRSTSTRRTRN) ISP 2,896,406
13,2 SHOCKS....vvvreversceraesiscess e esse bbbt tnt e | eebiene bttt nente | st
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIAE. ... | siini e | b
13.5  OtNEr INVESIEA @SSEIS. .. .vuuverrirrirrireti ittt | ebstsseees s siens | cbseebsetssees e
13.6  MiSCElANEOUS APPIICALIONS. ......c.cverieireiieiiisiieieie ettt b et ss st es s s snsensessesnsensesnnsensessesss | sressessessesansessessesensessessessnsenses | essessessnsossessessnsensessessnsansassees
13.7 Total investments acquired (LINES 13.1 10 13.6)......curiiuiirireirrire et ssessssssstssssssesssssessesssessessenes | assssssessssssesssssansssssssssnsssssees [ [P 2,896,406
14.  Netincrease (decrease) in contract [0ans and PremMiUm NOLES..........ccuviueieiriicieiieee ettt sse st sesseses | ressessssssesestesses s tesssssessesans | sbessessesssssesses s s s ssessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........ceiiuiirieiiisieieseeeese st sessesens | cevessessssaessssssssens 7,876,393 | oo 103,594
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUIPIUS, 18SS trEASUNY SIOCK..........cccviuiiicicicsete ettt sssessesens | evsesssessesseseesans 15,500,000 | ..ocvvevevrercrnnes 17,000,000
16.3 BOITOWEM fUNAS.......vveurirrereriierisiesesesi ettt enes | cenisenss s st essb s st | cresessessss s est s
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DIVIENAS 10 SIOCKNOIABTS............vveuceirericeiieri sttt rassenes [ eeninensssessnessesssesssssesssnentas | coessssessssneess s essssee st
16.6  Other cash provided (APPEA)........c.cueuiviieieeieieie ettt sttt sse s s sstensesssbnns | ssssesssssssessessssanees 1,417,436 [ oo, 876,532
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)..........cocvervvverrrrreiens [ corisrisisiisnininas 16,917,436 | oo 17,876,532
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17)........cccccvveeeervereeersveeseens | oervereieieeeeienns (5,928,565)| ...cvvvvrrerirrran 18,066,172
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ....19,255,072 ..1,188,900
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......c.uovuieieeiieiiicieieeeese ettt ettt sttt en s ssensensanes 13,326,507 | ..ooverrerene. 19,255,072

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2018 of the VE RTI I N S U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices

The accompanying financial statements of VERTI Insurance Company (the Company) (formerly Cube Insurance Company) have been prepared in conformity
with the accounting practices prescribed or permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio. The NAIC
Accounting Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted
practices by the State of Ohio.

There are no differences between Ohio prescribed practices and NAIC statutory accounting practices (NAIC SAP) as noted below:

SSAP FIS FIS
# Page Line # 2018 2017
NET INCOME
(1) Company state basis (Page 4, Line 20, Columns 1 & 2) XXX XXX XXX |$ (14,874,941) |$ (375,890)
(2) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
$ $
(3) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ $
(4) NAICSAP (1-2-3=4) XXX XXX XXX |$ (14,874,941) |$ (375,890)
SURPLUS
(5) Company state basis (Page 3, Line 37, Columns 1 & 2) XXX XXX XXX |$ 24,598,164 |$ 22,135,804
(6) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
$ $
(7) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ $
(8) NAICSAP (5-6-7=8) XXX XXX XXX |$ 24,598,164 |$ 22,135,804

Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policy

Premiums are recognized as income ratably over the terms of the related insurance policies. Uneamned premium reserves are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to operations as
incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income eamed consists primarily of interest income less investment related expenses. Interest is recognized on an accrual basis and
dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a first in first out basis when securities are sold,
redeemed or otherwise disposed. Realized capital losses include write downs for impairments considered to be other than temporary.
In addition, the Company adheres to the following accounting policies:
(1) Basis for Short-Term Investments
Short-term investments are accounted for in the same manner as similar long-term investments in accordance with SSAP No. 2.
(2) Basis for Bonds and Amortization Schedule
Bonds, excluding Loan-Backed and Structured Securities, are accounted for in accordance with SAAP No. 26. Amortized cost is calculated using the
scientific interest method. Bonds containing call provisions are amortized to either the call or maturity value and date, whichever produces the lowest
asset value (yield to worst). Investment grade bonds are stated at amortized cost. Non-investment grade bonds are stated at the lower of amortized cost
or fair value. Bonds whose decline has been determined to be other than temporary are written down to a new cost basis and the write-down amount is
accounted for as a realized loss.
(3) Basis for Common Stocks
The Company does not hold Common Stocks.
(4) Basis for Preferred Stocks
The Company does not hold Preferred Stocks.
(5) Basis for Mortgage Loans
The Company does not hold Mortgage Loans.
(6) Basis for Loan-Backed Securities and Adjustment Methodology

The Company does not hold Loan-Backed Securities

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
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Annual Statement for the year 2018 of the VE RTI I N S U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

(10)

(11)

(12)

(13)

The Company does not hold investments in Subsidiaries, Controlled and Affiliated Entities.
Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
The Company does not hold investments in Joint Ventures, Partnerships or Limited Liability Entities.
Accounting Policies for Derivatives

The Company does not hold Derivatives.

Anticipated Investment Income Used in Premium Deficiency Calculation

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property-Casualty
Contracts - Premiums.

Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses for A&H Contracts

Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on
past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management
believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates and
for establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period determined.

Changes in the Capitalization Policy and Predefined Thresholds from Prior Period

The Company has a written capitalization policy for purchases of items such as electronic data processing equipment, software, furniture, vehicles, other
equipment and leasehold improvements. The predefined capitalization thresholds under this policy is $5,000.

Method Used to Estimate Pharmaceutical Rebate Receivables

The company does not have Pharmaceutical Rebate Receivables.

Going Concern

Based on its evaluation of relevant conditions and events, management does not have substantial doubt about the Company's ability to continue as a going
concen.

Note 2 - Accounting Changes and Correction of Errors

Not Applicable

Note 3 — Business Combinations and Goodwill

A

B.

Statutory Purchase Method

None

Statutory Merger

None

Impairment Loss

None

Note 4 - Discontinued Operations

Not Applicable

Note 5 - Investments

A

Mortgage Loans, including Mezzanine Real Estate Loans

None

Debt Restructuring

None

Reverse Mortgages

None

Loan-Backed Securities

None

Dollar Repurchase Agreements and/or Securities Lending Transactions

None

141



Annual Statement for the year 2018 of the VE RTI I N S U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
None
G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing

Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions
None

H. Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Taker — Overview of Sale Transactions

None

Reverse Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Provider — Overview of Sale Transactions

None

J. Real Estate
None

K. Low-Income Housing Tax Credits (LIHTC)
None

L. Restricted Assets

(1) Restricted Assets (Including Pledged)

Gross  (Admitted &  Nonadmitted) Restricted

Current Year

Current Year 6 7

1 2 3 4 5

G/A Supporting | Total Protected | Protected Cell
Protected Cell Cell Account | Account Assets Increase/

Restricted Asset Total General | Account Activity Restricted Supporting G/A Total Total From Prior | (Decrease) (5
Category Account (G/A) (a) Assets Activity (b) (1 plus 3) Year minus 6)

Total
Nonadmitted
Restricted

9

Total Admitted
Restricted
(5 minus 8)

Percentage

10

"

Gross (Admitted
& Nonadmitted)
Restricted to
Total Assets (c)

Admitted
Restricted to
Total Admitted
Assets (d)

a. Subjectto
contractual
obligation for which
liability is not shown | $ $ $ $ $ $ $ $

b.  Collateral held under
security lending
arrangements

c.  Subjectto
repurchase
agreements

d. Subject to reverse
repurchase
agreements

e. Subject to dollar
repurchase
agreements

. Subject to dollar
reverse repurchase
agreements

g. Placed under option
contracts

h.  Letter stock or
securities restricted
as to sale -
excluding FHLB
capital stock

i.  FHLB capital stock

j.  Ondeposit with
states

k. On deposit with
other regulatory
bodies

I. Pledged as
collateral to FHLB
(including assets
backing funding
agreements)

m. Pledged as
collateral not
captured in other
categories

n.  Other restricted
assets

0. Total Restricted
Assets $ $ $ $ $ $ $ $

(@) Subset of column 1
(b)  Subset of column 3
(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and

Derivatives, are Reported in the Aggregate)

None

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)

None
(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements

None
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NOTES TO FINANCIAL STATEMENTS

M. Working Capital Finance Investments
None

N. Offsetting and Netting of Assets and Liabilities
None

0. Structured Notes
None

P. 5GI Securities
None

Q Short Sales
None

R. Prepayment Penalty and Acceleration Fees

The Company had no bonds called during the year.

General Account Protected Cell
(1)  Number of CUSIPs 0
(2)  Aggregate Amount of Investment Income $ 0 |$
Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
Not Applicable
Note 7 — Investment Income
A The basis, by category of investment income, for excluding (nonadmitting) any investment income due and accrued:

Investment income due and accrued with amounts over 90 days past due are non-admitted assets and excluded from surplus.
B. The total amount excluded:
None
Note 8 - Derivative Instruments
Not Applicable
Note 9 — Income Taxes

A Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability)

2018 2017 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 445) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax
assets $ 209,608 |$ 164 |§ 209,772 |$ 592,625 |$ 164 |$ 592,789 |$ (383,017) |$ $  (383,017)
b. Statutory valuation
allowance
adjustment 158,726 158,726 535,704 535,704 (376,978) (376,978)
c. Adjusted gross
deferred tax assets
(1a-1b) $ 50882 |$ 164 |§ 51,046 |$ 56,921 |$ 164 |$ 57,085 |$ (6,039) |$ $ (6,039)
d. Deferred tax assets
nonadmitted
e. Subtotal net
admitted deferred
tax asset (1c-1d) $ 50882 |$ 164 |§ 51,046 |$ 56921 |$ 164 |§ 57,085 |$ (6,039) |$ $ (6,039)
f.  Deferred tax
liabilities 50,575 471 51,046 56,630 455 57,085 (6,055) 16 (6,039)
g. Netadmitted
deferred tax
assets/(net deferred
tax liability) (1e-1f)  |$ 307 |$ (307) |$ $ 291 |$ (291) |$ $ 16 _|$ (16) |$
2. Admission Calculation Components SSAP No. 101
2018 2017 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 4+5) (Col 1-4) (Col 2-5) (Col 748)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Federal income $ $ $ $ $ $ $ $ $
taxes paid in prior
years recoverable
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2018

2017

Change

1

Ordinary

2

Capital

(

3
Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

through loss
carrybacks

Adjusted gross
deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below)

1. Adjusted gross
deferred tax
assets
expected to be
realized
following the
balance sheet
date

2. Adjusted gross
deferred tax
assets allowed
per limitation
threshold

3,707,275

3,314,037

393,238

Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

Deferred tax assets
admitted as the
result of application
of SSAP 101.

Total
2@)*+2(b)y2(c)  |$

3. Other Admissibility Criteria

2018

2017

a.

Ratio percentage used to determine recovery period and threshold limitation amount

2,242.8%

1,995.0%

b.

Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above

24,715,164 |$

22,135,804

4. Impact of Tax Planning Strategies

(a)

(b)

Determination of adjusted g

ross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

2018

2017

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5

Ordinary

(Col. 1-3)

6
(Col. 2-4)
Capital

amount from Note
9A1(c)

1. Adjusted gross DTAs

$

50,882 |$

164

$

56,921

164 |$

(6,039) |$

2. Percentage of

by tax character
attributable to the

strategies

adjusted gross DTAs

impact of tax planning

%

%

%

%

%

%

from Note 9A1(e)

3. Net Admitted Adjusted
Gross DTAs amount

$

50,882 |$

164

$

56,921

164 |$

(6,039) |$

4 Percentage of net
admitted adjusted

gross DTAs by tax
character admitted
because of the impact
of tax planning
strategies

%

%

%

% %

%

B. There were no unrecognized deferred tax liabilities.

C. Current and Deferred Income Taxes

14.4
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Annual Statement for the year 2018 of the VERTI INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Current Income Tax

1 2 3
(Col 1-2)
2018 2017 Change
a. Federal $ (4,220,488) |$ (248,778)|$ (3,971,710)
b. Foreign $ $ $
c. Subtotal $ (4,220,488)|$ (248,778)|$ (3,971,710)
d. Federal income tax on net capital gains $ (25,615)|$ $ (25,615)
e. Utilization of capital loss carry-forwards $ $ $
f. Other $ $ $
g. Federal and Foreign income taxes incurred $ (4,246,103)|$ (248,778)|$ (3,997,325)
2. Deferred Tax Assets
1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Discounting of unpaid losses $ 7,556 |$ 97,208 |$ (89,652)
2. Unearned premium reserve 26,476 330,878 (304,402)
3. Policyholder reserves
4. Investments
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets
8. Compensation and benefits accrual

9. Pension accrual

10. Receivables - nonadmitted

11. Net operating loss carry-forward
12. Tax credit carry-forward

13. Other (items <=5% and >5% of total ordinary tax assets) 175,576 164,539 11,037
Other (items listed individually >5%of total ordinary tax assets)

99. Subtotal 209,608 592,625 (383,017)
b. Statutory valuation allowance adjustment 158,726 535,704 (376,978)
c. Nonadmitted
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 50,882 56,921 (6,039)
e. Capital:

1. Investments $ 164 |$ 164 |$

2. Net capital loss carry-forward

3. Real estate

4. Other (items <=5% and >5% of total capital tax assets)

Other (items listed individually >5% of total capital tax assets)

99. Subtotal $ 164 |$ 164 |$
f. Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2€99-2f-2g) 164 164
i. Admitted deferred tax assets (2d+2h) $ 51,046 |$ 57,085 |$ (6,039)

3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2018 2017 Change

a. Ordinary:

1. Investments $ 6,172 |$ 2,763 |$ 3,409

2. Fixed assets

3. Deferred and uncollected premium

4. Policyholder reserves

5. Other (items <=5% and >5% of total ordinary tax liabilities) 44,403 53,867 (9,464)

Other (items listed individually >5% of total ordinary tax liabilities)

99. Subtotal 50,575 56,630 (6,055)
b. Capital:
1. Investments 471 455 16

2. Real estate
3. Other (Items <=5% and >5% of total capital tax liabilities)
Other (items listed individually >5% of total capital tax liabilities)

99. Subtotal 471 455 16
c. Deferred tax liabilities (3299+3b99) $ 51,046 |$ 57,085 |$ (6,039)
4. |Net Deferred Tax Assets (2i — 3c) $ $ $
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:
Amount | Effective Tax Rate (%) |
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Permanent Differences:

Provision computed at statutory rate $ (3,990,849) 21.0%
Proration of tax exempt investment income %
Tax exempt income deduction %
Dividends received deduction %
Disallowed travel and entertainment %
Other permanent differences 13,316 (0.1)%
Temporary Differences:
Total ordinary DTAs %
Total ordinary DTLs 108,409 (0.6)%
Total capital DTAs %
Total capital DTLs %
Other:

Statutory valuation allowance adjustment (376,979) 2.0%
Accrual adjustment — prior year %
Other %

Totals (4,246,103) 22.3%
Federal and foreign income taxes incurred (4,220,488) 22.2%
Realized capital gains (losses) tax (25,615) 0.1%
Change in net deferred income taxes %

Total statutory income taxes $ (4,246,103) 22.3%

Operating Loss Carryforwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available for tax purposes:

Description (Operating Loss or Tax Credit Carry Amounts Origination Dates Expiration Dates
Forward)

$

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:
Year Amounts

$

3. The Company’s aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Service Code is .
Consolidated Federal Income Tax Return

1. The Company’s federal income tax return is consolidated with the following entities:
For tax year 2018, The Company will file as part of the consolidated federal income tax retum with its ultimate U.S. parent, Mapfre USA Corp, and its
subsidiaries, The Commerce Insurance Company, Citation Insurance Company, Commerce West Insurance Company, Mapfre Insurance Company,
Mapfre Insurance Company of Florida, Mapfre Insurance Company of New York, American Commerce Insurance Company, MAPFRE Tech USA, Inc.,
ACIC Holding Company,Inc., Bay Finance Holding Company, and Mapfre Intermediaries, Inc. (said parties constituting an "Affiliated Group", as defined
in and for the purposes of IRC §1504(a)).

2. The manner in which the Board of Directors sets forth for allocating the consolidated federal income tax:
Each affiliate is jointly and severally liable for federal income taxes of the Affiliated Group, and has entered into a written tax sharing agreement. Under
this agreeement, allocation is made primarily on a separate retun basis, with current payment for losses and other tax items utilized in the consolidated
return.

Federal or Foreign Federal Income Tax Loss Contingencies:

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve months of the
reporting date.

Repatriation Transition Tax (RTT) - RTT owed under the TCJA

Not Applicable

Alternative Minimum Tax (AMT Credit)
Was the AMT Credit recognized as a current year recoverable or Deferred Tax Asset (DTA)?

Gross AMT Credit Recognized as:

1a  |Current year recoverable

1b  |Deferred tax asset (DTA)

2 Beginning Balance of AMT Credit Carryforward

Amounts Recovered

Adjustments

Ending Balance of AMT Credit Carryforward (5=2-3-4)

Reduction for Sequestration

Nonadmltted by Reporting Entity

(N[O~ |w

Reporting Entity Ending Balance (8=5-6-7)

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of the Relationship Involved

All outstanding shares of the Company are owned by MAPFRE USA Corp.
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C.

Transactions

The Company received a $15,500,000 and a $17,000,000 capital contribution from its parent company, MAPFRE USA Corp in 2018 and 2017 respectively.
Dollar Amounts of Transactions

None

Amounts Due From or To Related Parties

2018 2017
Due (To) From Due (To) From
MAPFRE USA Corp. $ (22562) $ (22,562)
The Commerce Insurance Company (1,469,729)  (1,148,480)
MAPFRE Tech USA, Inc. (241,957) (1,130)
$(1,734,248) § (1,172,172)

Guarantees or Undertakings

None

Material Management or Service Contracts and Cost-Sharing Arrangements

In 2018, The Company amended its Management Cost Allocation Agreement "Sixth Amended and Restated Management cost Allocation Agreement". The
agreement provides that the company is charged or reimbursed for services rendered by the Company or its insurance affiliates and entails 1) investment
related and 2) non-investment related services. Costs pertaining to investment related services are actual costs borne by the company which, per agreement,
were determined to be the total rate of 15 basis points per annum times the investment balance at each regular calendar quarter. The non-investment related
charges are costs borne by the Company and or its affiliates for functions supporting the affiliated companies. Loss adjustment expenses will be apportioned
through studies in accordance with SSAP No. 70 which such studies shall be conducted no less than annually. Expenses other than investment related
expenses and loss adjustment expenses will be apportioned to each company based on its direct written premium relative to that of the other companies. In
2018, MAPFRE USA has created a wholly owned subsidiary, MAPFRE Tech USA, Inc., a Delaware corporation ("MAPFRE Tech"), to provide technology
development and support services. The initial purpose of MAPFRE Tech is to acquire and to develop technology to support Verti, which is a digital,
direct-to-consumer insurer that offers private passenger automobile insurance in the Commonwealth of Pennsylvania beginning in October 2017. In addition,
MAPFRE Tech will provide Verti with technology processing and support services. Commerce will assign or sell, on fair and reasonable terms, to MAPFRE
Tech the IT assets Commerce has purchased or developed for Verti. Such IT assets will be conveyed pursuant to an Assignment and Assumption
Agreement and an Asset Purchase Agreement between Commerce and MAPFRE Tech. The value of the assets being conveyed, in the aggregate, is below
the threshold, as set forth in M.G.L. ch. 175, § 206C(n)(i), for filing Form Ds (Prior Notices of Transactions).

Nature of the Control Relationship

None
Amount Deducted from the Value of Upstream Intermediate Entity or Ultimate Parent Owned

None

Investments in SCA that Exceed 10% of Admitted Assets

None

Investments in Impaired SCAs

None

Investment in Foreign Insurance Subsidiary

None

Investment in Downstream Noninsurance Holding Company

None

All SCA Investments

None

Investment in Insurance SCAs

None

Note 11 — Debt

Not Applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A

Defined Benefit Plan

None

14.7



Annual Statement for the year 2018 of the VE RTI I N S U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Investment Policies and Strategies

None

Fair Value of Plan Assets

None

Basis Used to Determine Expected Long-Term Rate-of-Return

None

Defined Contribution Plans

The Company’s ultimate parent company, MUSA, sponsors a 401(k) retirement plan feature for which substantially all employees are eligible. See Note 12G.
Multiemployer Plans

None

Consolidated/Holding Company Plans

MUSA has an Incentive Compensation Plan (the Plan) which provides for awards, at the discretion of MUSA's Board of Directors, to all officers and other
management employees, including those of MUSA's subsidiaries. These awards entitle recipients to cash payments at a specified settlement date, subject to
certain specified conditions. The cash payments are based primarily upon reported net earings and direct written premium of MUSA over the one year period of
the grant. In 2017, the Plan was amended to include the meeting of individual departmental goals as another factor in determining the cash payment. For officers
the plan pays out over a four-year period. Other management personel are paid in one payment. In 2016 and prior, the awards were generally paid out over a
three-year period subsequent to their earning period. During 2017, the payment was determined as a percentage of a target percentage of annual salary. During
2016 and prior, 1A units were issued to MUSA and subsidiaries' officers and management personnel. In addition, certain business development personnel receive
annual bonus payments based upon premiums written and other factors. A small number of officers have alternative plans based upon individual agreements. The
total expense for these programs was $9,668,000 and $12,486,000 in 2018 and 2017, respectively. Expense is allocated to individual insurance companies
based upon our Intercompany Pooling Arrangement. Incentive awards and other bonus awards granted to officers and other management personnel of MUSA
and subsidiaries and outstanding at December 31, 2018 and 2017 were $13,185,000 and $19,481,000 respectively. See Note 26 for details.

Eligible employees of the Company may participate in a Company-sponsored 401 (k) retirement plan. This 401(k) plan includes a matching contribution from the
Company of 50% of the first 6% of eligible compensation contributed by the participant to the plan. In addition to the matching contribution, profit sharing
contributions may be made by the Company with respect to each plan year in an amount equal to 3% of each eligible participant’'s covered compensation (or in
such different amount as may be determined by the Company).

Postemployment Benefits and Compensated Absences

None

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

None

Note 13 — Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

(1)

Number of Share and Par or State Value of Each Class

The Company has 100,000 shares of common stock with a par value of $36 per share. MAPFRE U.S.A Corp. owns 100% of the Company.

Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues

The Company has no preferred stock outstanding.

Dividend Restrictions

Every domestic insurance company seeking to make any dividend or other distributions to its shareholders must file a report with the Insurance Commissioner.
An extraordinary dividend is any dividend or other property, whose fair market value together with other dividends or distributions made within the preceding
twelve months, exceeds the greatest of ten percent of the insurers’ surplus as regards policyholders as of the end of the preceding year, or the net income of a
non-life insurance company for the preceding year. No pro-rata distribution of any class of the insurer's own securities is to be included. No domestic
insurance company shall pay any extraordinary dividend or other extraordinary distribution until thirty days after the commissioner has received notice of the
intended distribution and has not objected. Dividends are paid as determined by the Board of Directors.

The Company did not declare common stock dividends to its parent company during 2017 or 2016.

Dates and Amounts of Dividends Paid

None

Profits that may be Paid as Ordinary Dividends to Stockholders

Ordinary dividends in the amount of $2,471,516 are eligible for payment in 2019.

Restrictions Plans on Unassigned Funds (Surplus)

None

Amount of Advances to Surplus not Repaid
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None
(8) Amount of Stock Held for Special Purposes
The Company did not hold any stock for special purposes.
9) Reasons for Changes in Balance of Special Surplus Funds from Prior Period
None
(10 The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $0.

(11) The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations

None

(12) The impact of any restatement due to prior quasi-reorganizations is as follows
None

(13) Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization
None

Note 14 - Liabilities, Contingencies and Assessments
A (1)  Contingent Commitments
None
(2) Detail of other contingent commitments

None

(3) Guarantee Obligations
None
B. Assessments
(1) Nature of Any Assets That Could Have a Material Financial Effect

The Company is subject to assessments by the states in which it writes business. These amounts are expensed when received. The Company
anticipates that there will be additional assessments from time to time relating to various insolvencies.

C. Gain Contingencies
None
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits
None
E. Product Warranties
None
F. Joint and Several Liabilities
None
G. All Other Contingencies
None

Note 15 - Leases
A. Lessee Operating Lease
(1) Lessee's Leasing Arrangements
a.  Rental Expense

Rent expense for 2018 and 2017 was $110,000 and $6,000, respectively. During 2018, the Company began sharing in the costs of facilities leased
by The Commerce Insurance Company (CIC). These leases are in the name of CIC.

B. Lessor Leases

None
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Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

1. The table below summarizes the face amount of the Company's financial instruments with off-balance sheet risk:
None
2. Nature and Terms of Off-Balance Sheet Risk
None
3. Amount of Loss if any Party to the Financial Instrument Failed
None
4, Collateral or Other Security Required to Support Financial Instrument
None

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A Transfers of Receivables Reported as Sales
(1) Proceeds to the Transferor
None
(2) Gain or Loss Record on Sale
None
B. Transfer and Servicing of Financial Assets
(1) Description of any Loaned Securities
None
(2) Servicing Assets and Servicing Liabilities
None
(3) When Servicing Assets and Liabilities are Measured at Fair Value
None
(4) Securitizations, Asset-Based Financing Arrangements and Similar Transfers Accounted for as Sales
None
(5) Disclosure Requirements for Transfers of Assets Accounted for as Secured Borrowing
None
(6) Transfer of Receivables with Recourse
None
(7)  Securities Underlying Repurchase and Reverse Repurchase Agreements, Dollar Repurchase and Dollar Reverse Repurchase Agreements
None
C. Wash Sales
(1) Description of the Objectives Regarding These Transactions
None

(2) The details by NAIC designation 3 or below, or unrated of securities sold during the year ended December 31, 2018 and reacquired within 30 days of the
sale date are:

None

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. ASO Plans
None
B. ASC Plans
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None

Medicare or Similarly Structured Cost Based Reimbursement Contract

(1) Major Components of Revenue by Payor

None

(2) Receivables from Payors with Account Balances the Greater of 10% of Amounts Receivable Relating to Uninsured Accident and Health Plans or $10,000

None

(3) Recorded Allowances and Reserves for Adjustment of Recorded Revenues

None

(4) Adjustments to Revenue Resulting from Audit of Receivables Related to Revenues Recorded in the Prior Period

None

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not Applicable

Note 20 - Fair Value Measurements

A

Inputs Used for Assets and Liabilites Measured and Reported at Fair Value

(1) Summary of Financial Assets Measured and Reported at Fair Value at 12/31/18

The Company has no assets or liabilites measured and reported at fair value.

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Not applicable

(3) Policies when Transfers Between Levels are Recognized

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would cause an
instrument to be transferred into or out of a level.

(4) Description of Valuation Techniques and Inputs Used in Fair Value Measurement

Financial Assets included in Level 1 of the Fair Value Hierarchy include US Treasury securities and exchange traded common stock where prices are
obtained directly from active markets.

Financial Assets included in Level 2 of the Fair Value Hierarchy are securities priced by the company’s custodial bank and based on observable market

data.

Financial Assets included in Level 3 of the Fair Value Hierarchy are securities priced utilizing broker quotes or internal pricing determined by insurer.

(5) Derivative Fair Value

The Company does not hold derivative assets or liabilities.

Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements

Not applicable

Fair Value for all Financial Instruments by Levels 1, 2, and 3

The table below reflects the fair values and admitted values of all admitted assets and liabilites that are financial instruments excluding those accounted for
under the equity method (subsidiaries, joint ventures, partnerships, and limited liability corporations). The fair values are also categorized into the three-level
fair value hierarchy as described above in Note 20A(4).

Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
Bonds $ 10,761,531 |$§ 10,999,772 |$ 10,761,531 |$ $ $ $

Not Practicable to Estimate Fair Value

None

NAV Practical Expedient Investments

None

Note 21 - Other Items

A

Unusual or Infrequent Items

None
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Troubled Debt Restructuring Debtors

None

Other Disclosures

None

Business Interruption Insurance Recoveries
None

State Transferable and Non-Transferable Tax Credits
None

Subprime Mortgage Related Risk Exposure
None

Insurance-Linked Securities (ILS) Contracts

None

Note 22 — Events Subsequent

Effective January 1, 2019 affiliate company, MAPFRE Insurance Company of New York was sold to Plymouth Rock Assurance Corporation.

Note 23 - Reinsurance

A

Unsecured Reinsurance Recoverables
None
Reinsurance Recoverable in Dispute

None

Reinsurance Assumed and Ceded

(1)  Maximum Amount of Return Commission

The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year:

Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve | Commission Equity | Premium Reserve | Commission Equity | Premium Reserve | Commission Equity
a. Affiliates  |$ $ $ $ $ $
. All Other
c. Total $ $ $ $ $ $
[d.  Direct Unearned Premium Reserves $ 630,373 |

(2) Additional or Return Commission

The Company had no additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual
statement as a result of existing contractual arrangements. No accruals were necessary.

(3) Types of Risks Attributed to Protected Cell

The Company does not use protected cells as an alternative to traditional reinsurance.

Uncollectible Reinsurance

None

Commutation of Ceded Reinsurance
None

Retroactive Reinsurance

None

Reinsurance Accounted for as a Deposit

None
Disclosures for the Transfer of Property and Casualty Run-off Agreements
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None
Certified Reinsurer Rating Downgraded or Status Subject to Revocation

None

Reinsurance Agreements Qualifying for Reinsurer Aggregation

None

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

Method Used by Reporting Entity to Estimate Accrued Retrospective Premium Adjustments

None

Accrued Retrospective Premiums Recorded Through Written Premium or an Adjustment to Earned Premium

None

Amount of Net Premiums Written Subject to Retrospective Rating Features and Percentage to Total Net Premiums Written
None

Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act.

None

Nonadmitted Retrospective Premium
None
Risk Sharing Provisions of the Affordable Care Act

None

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

A

Change in Incurred Losses and Loss Adjustment Expenses
The company experienced no Loss development for 2018. Please refer to Note 26.

Effective January 1, 2018, the pooling agreement was amended to eliminate affiliate company Verti Insurance Company. The prior year end balance
utilized for unpaid loss in this computation and LAE reserves has been adjusted to the new pooling percentage for comparative purposes.

Information about Significant Changes in Methodologies and Assumptions

There have been no significant changes in methodologies and assumptions used in calculating the liability for unpaid losses and loss adjustment
expenses from December 31, 2017 to December 31, 2018.

Note 26 - Intercompany Pooling Arrangements

Companies, Percentages, Lines of Business, Non-Affiliated Reinsurance, Right of Direct Recovery and Sharing of Schedule F
Penalty and Write-offs and Amounts Due to/from Lead Entity Participants.

The Company and its insurance affiliates have an inter-company reinsurance pooling agreement in which the companies share
underwriting profit and losses in proportion to the pool participation percentages. The pooling agreement permits all companies to
rely on the capacity of the entire pool rather than on their own capital and surplus.

Effective January 1, 2018, the pooling agreement was amended to eliminate the Company. The pooling percentages were revised
to reflect the ratio of each subsidiaries policyholders' surplus to the aggregate policyholders' surplus at June 30, 2017. The resulting
percentages are as follows:

Company NAIC Code 2018 2017
The lead company The Commerce Insurance Company 34754 65.2% 65.1%
Affiliate company Citation Insurance Company 40274 7.7% 8.1%
Affiliate company American Commerce Insurance Company 19941 11.2% 9.8%
Affiliate company Commerce West Insurance Company 13161 5.6% 5.4%
Affiliate company MAPFRE Insurance Company of New York 25275 4.8% 5.0%
Affiliate company MAPFRE Insurance Company of Florida 34932 3.2% 3.4%
Affiliate company MAPFRE Insurance Company 23876 2.3% 2.4%
Affiliate company Verti Insurance Company 15736 0.0% 0.8%
100.0% 100.0%
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The Commerce Insurance Company (CIC), as the lead company, assumes the direct and third party assumed business of its

affiliates. All external reinsurance, in the form of catastrophe, quota share, facultative and excess of loss contracts, is ceded to the

external reinsurers by CIC under the terms of the reinsurance contracts. CIC then cedes the net business after external reinsurance
back to its affiliates at the stated pooled participation percentages.

Note 27 — Structured Settlements

Reserves No Longer Carried

None

Annuities Which Equal or Exceed 1% of Policyholders' Surplus

None

Note 28 — Health Care Receivables

Not Applicable

Note 29 - Participating Policies

Not Applicable

Note 30 - Premium Deficiency Reserves

The Company evaluated the need to record a premium deficiency reserve as of the end of the current year. This evaluation was completed on June 25, 2019 and it was
determined that the Company had a premium deficiency of $117,000 for it's Private Passenger Auto and Personal Auto Physical Damage business. The Company

anticipates investment income as a factor in the premium deficiency calculation.

Note 31 - High Deductibles

Not Applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not Applicable

Note 33 — Asbestos/Environmental Reserves

A

Does the company have on the books, or has it ever written an insured for which you have identified a potential for the existence of a liability due to asbestos

losses?

None

State the amount of the ending reserves for Bulk and IBNR included in A (Loss and LAE)

None

State the amount of the ending reserves for loss adjustment expenses included in A (Case, Bulk and IBNR)

None

Does the company have on the books, or has it ever written an insured for which you have identified a potential for the existence of a liability due to

environmental losses?

(1)

(3)

Direct
2014 2015 2016 2017 2018
a.  Beginning reserves $ $
b. Incurred losses and loss adjustment
expense
c.  Calendar year payments for losses
and loss adjustment expenses
d.  Ending reserves $ $
Assumed Reinsurance
2014 2015 2016 2017 2018
a.  Beginning reserves $ 18,907 18,202 |$ 21,404
b.  Incurred losses and loss adjustment
expense 20,874 961 4,593 (21,404)
c.  Calendar year payments for losses
and loss adjustment expenses 1,967 1,666 1,391
d.  Ending reserves $ 18,907 18,202 21,404 |$

Net of Ceded Reinsurance
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2014 201 2016 2017 2018
Beginning reserves $ $ 18,907 18,202 |$ 21,404
Incurred losses and loss adjustment
expense 20,874 961 4,593 (21,404)
Calendar year payments for losses
and loss adjustment expenses 1,967 1,666 1,391
Ending reserves $ 18,907 |$ 18,202 21,404 |$
E. State the amount of the ending reserves for Bulk and IBNR included in D (Loss and LAE)
None
F. State the amount of the ending reserves for loss adjustment expenses included in D (Case, Bulk and IBNR)
None

Note 34 — Subscriber Savings Accounts

Not Applicable

Note 35 - Multiple Peril Crop Insurance

Not Applicable

Note 36 — Financial Guaranty Insurance

Not Applicable
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Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

38

30.
31.
32.
33.
34.
35.
36.
37.

39.
40.
41.

42.
43.
44.
45.

46.
47.
48.
49.
50.

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2).............
Mortgage loans on real estate (LINES 3.1 & 3.2)....c.vuvierercreeeeeeseesesee e sssnees
Real estate (Lines 4.1,4.2 & 4.3).....ccoccvveverereennes
Cash, cash equivalents and short-term investments (LiN 5).........ccccvevereverereereseereesserennns
CoNraCt I0ANS (LINE B).......cuevuevecvieiierciseeeiesce ettt st
DEMVALIVES (LINE 7)...vvveerererireierieiseetssise sttt sttt essssssessesssssnssenes
Other invested aSSEtS (LINE 8)......uvururrreriniinririsiissieisessssiseessssssesseesssssssesssessessssssessessnsnns
Receivables for SECUNIES (LINE 9)...uuvvuvererirircireeriisiinsiseiesissise s ssssesssnssees
Securities lending reinvested collateral assets (LINE 10)......cc.ccruerrrereeneenrireenrenrernissesensenes
Aggregate write-ins for invested assets (LINE 11)......overrrurinrnrirensenseseesssssssssssessesssssseenns
Cash, cash equivalents and invested assets (LN 12).......c.ovrerrrnrnrernrnresninsnsessiessnneneens
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cceverveverieerereeece s
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10).........cccccuevereriirirercrnnnne
Affiliated mortgage 10ans on real EState..........cocurrirreririenenerese s
All other affiliated
Total Of ADOVE INES 42 10 47 ..ottt
Total investment in parent included in Lines 42 t0 47 @bOVe.........c.cocveneencereeneennernineereneeneens
Percentage of investments in parent, subsidiaries and affiliates to surplus

94.2

1 2 3 4 5
2018 2017 2016 2015 2014
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)......  .......... (3,222,358)] ........... 8,545,147 | c.vovenne. 8,524 177 | ......... 12,037,467 | .coovrrererererins
2. Property lines (LiNes 1,2, 9, 12,21 & 26).......covvurrreereerierireisiiseisesisssssssssssssssssssssssssssssnsss | sevssesens (2,428,682)] ........... 6,168,702 | ........... 6,066,609 | ........... 8,155,824 |...oovvrriiereris
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cco.ovvuerrerernirnrrrnriesieniienins | evvrerirenens (715,723)| ........... 1,152,908 | ........... 1,199,794 | ........... 2,406,722 | oo
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). 1,135
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)......ovvrurenrerrirnenennereeseensereieesnsesseessns [erseessssnssssssesessssssses | oonsssssssssssssssssenssnsss | sessssssssssssssssssassssenes
6. TOtal (LINE 35). ..o ssssssssssssssssssssssssnsssnsssnnses | sevsennens(6,306,760) | ......... 15,866,798 | ......... 15,791,715
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3,19.4)...... | cco00.... (3,219,968)| ........... 8,542,158 | ........... 8,524 177 | ......... 12,037,467 | .coovvrerereeers
8. Property lines (Lines 1,2, 9, 12,21 & 26).......oovurreurreirieeineireiesisesssessesssesssenssesssessssssnnes | eveseeens (2,427,245)| ........... 6,166,926 | ........... 6,066,609 | ........... 8,155,824 | ..o
9. Property and liability combined lines (Lines 3,4, 5,8, 22 & 27)......cooovvumrmrernirnrrnnineieeireeens | eeveeienens (715,723)| ........... 1,152,908 | ........... 1,199,794 | ........... 2,406,722 | oo
10. All other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34)......coovvvrrrnrermernernrirneieeiienins | cerireeieeeieeieeeienens K (O A1 [ 1135 | o 2,099 | .o
11.  Nonproportional reinsurance lines (LINES 31, 32 & 33).......overurruereneerrineneireeieeneeseenseseeeneenenes | eessssssssssssssssessnssssses | eossssssnsssnssssssessnssnes | omessessmsssssssssssenssnsss | sessssssessssssssssssnssnsne | sosssssssssssssssssanssnssces
12, TOAl (LINE 35)....ieuieeiiieceise ittt sttt enssnns | caeeisnes (6,362,933)] ......... 15,862,033 | ......... 15,791,715 | ........ 22,602,112 [ oo 0
Statement of Income (Page 4)
13.  Net underwriting gain (I0SS) (LINE 8)........cccurerirririieireireessessssess et ssssesssensees | coeneens (19,342,788) | ..coovvvnne (863,156) ............. (616,240) .......... (1,572,503) | ccooovvvrrrrriniireiis
14.  Netinvestment gain (I0SS) (LINE 11)......ciirirrirririrnrseee st iieessssssssesssssssessesssesssenes | sesssenssenns 204,028 | oo 238,456 | oo 286,383 | oo 189,585 | ..o
15. Total other income (Line 15)...... ...43,331
16. Dividends to policyNolders (LINE 17)......c.cueveieiiieieieiesesieiese sttt ssssssesaes | ensessessesessese s sesens
17. Federal and foreign income taxes incurred (LINE 19).......cvveveveueierierresneiesessesesesessesesens eerenaes (4,220,488)| ............. (248,778)[ ..o 3,561 | oo (9,883)] v
18. NetinCome (LINE 20).......ccuriurieiieiieeineeseise ettt ettt ssssssensias | coeneens (14,874,941)] ..oocenev (375,890)| ....cnvvne. (333,418)] .......... (1,373,035) | ccooovereciicienene 0
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......cccccoeeees| vevrnee 28,784,905 | ......... 39,505,411 | ......... 21,389,603 | ......... 21,930,591 | oo
20. Premiums and considerations (Page 2, Col. 3):
20.1  Incourse of COIBCHON (LINE 15.1)......ciierecieieeieieeieeses st sessenens | eevesaesenns 457,896 | ..coovvnnee. 863,566 | ......cov..... 895,545 | ..coevnne T43,404 | .o,
20.2 Deferred and Not Y&t AUE (LINE 15.2).....cueveieiieieieeieie et ssessessssseses | eessssssessessessssssssesss | sessesssssessesssssessesses | svsesssesiessesssssessessns | sessssssessessssssesssssnes | sessesessssssssessessanses
20.3  Accrued retrospective premiums (LINE 15.3)......ucvucieieeicieiseiiciesseesiesiesisesessesseses | eesssssesiesiesssssssiesss | sessesssssesssssssessesses | svesssesiessessssssssessens | sesssssessessssssssssssnss | sossessssssssssessessanses
21. Total liabilities excluding protected cell business (Page 3, Ling 26).........cc.cceuvevvereerinerreriennns | cevveienns 4,186,742 | ......... 17,369,607 | ......... 16,041,835 | ......... 15,858,822 | ....ccooverireirirciinns
22, LOSSES (PAGE 3, LINE 1)..cvuiiriiriiieireiieiieeiseiseiseeseise st sssssssssnns | eeesesssesees 577,180 | oo 6,801,639 | .......... 6,227,225 | ........... 5,896,606 |.....ccoorsrerrirrririinnes
23. Loss adjustment expenses (Page 3, LINE 3)......cccocceeeiesieesesseesesisssesssssssssessssssseses | crvessessnnsens 83,500 | .covree 1,306,293 | ........... 1,249,336 | ........... 1,254,568 | ...ooovererrriereieinns
24, Unearned premiums (Page 3, LiNE 9).......cceveveieriereiessiseiessstse s siessss s ssesssnas | sevessiesenss 630,373 | .o 7,878,056 | ........... 7,831,660 | ........... TA31754 |
25. Capital paid up (Page 3, LINES 30 & 31)......ovurirrriieiiiniiiseinneisseiseineesseiseesessessessssssssssenss | eoeeeseees 3,600,000 | ........... 3,600,000 | ........... 3,600,000 | ........... 3,600,000 | ..covrerrirrirrireinnes
26. Surplus as regards policyholders (Page 3, LiNe 37).......ccceevevererrieieineseissssiseessssssssesenes | ceveneens 24,598,164 | ......... 22,135,804 | ........... 5,347,768 | ........... 6,071,769 | ..coovverreereereinns
Cash Flow (Page 5)
27. Net cash from operations (LINE 11).......cceverreieierneieesesise st sssssssssessesssssessns | seeseans (30,722,394)[ ..o 86,046 | ........... 4,096,063 | ........... Q447,792 | oo
Risk-Based Capital Analysis
28. Total adjusted CapItal..........c.cocvueririiiieiiiee et | rrinens 24,598,164 | ......... 22,135,804 | ........... 5,347,768 | .......... 6,071,769 | .oooorrerrriieeireciens
29. Authorized control level risk-based Capital.............ccceereriersrerieiessseesssssee s | crveseeseienens 55,831 | coovvrnnee 1,101,963 | ........... 1,228,548 | ........... 1,462,570 [ .o

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2018 2017 2016 2015 2014

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)........c.ccurvieueeieieiiseiieiesiseiesesssesssssssssssssessens | eessssssesesiesssssesseses | sessesssssessssssssessesses | sosssississssssssssssessns | sesseesessessssssesssssnes | cessessessssssssessessanses
52. Dividends to SIOCKNOIAETS (LINE 35).......oiuiurerrireireieiinsireiseiesiseieesssssssssssssssessssessssessssessssssnsss | sessessssssesssssssssessssses | sesmsessssssessssssssessnns | seessnsssessnssssssesssssnes | sessssssessesssssssssasssnsns | sessessessnssnsssesssssnenns
53. Change in surplus as regards policyholders for the year (Line 38)..........cccoveverreererrerrervnesenns | cevvernnns 2,462,360 | ......... 16,788,036 | ............. (724,001)] ........... 6,071,769 | ..ovvererrrerrererieennns

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4).......| ...........6,848,818 | ..........5,919,762 | ........... 5,654,277 | ccvvvvvrenne 153,732 [
55.  Property lines (Lines 1,2, 9, 12, 21 & 26).......cccvvenrnmeennenneeneeneeneenesnssnssnssssssssessesssssnns | coerenenenenni 206,125 | ....3,635,439 | ... 3,621,653 | ........... 3,721,870 | .o
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccccccvvvvververerverveeesecereeeennns | cvvrenrennnn53,820 | o......554,187 | oo 550,654 | ........... 1,075,644 | ..o,
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cccovervvrnmrnmrnnennennennennee [ eervrrnnnnean 11739 | 280 [ e 2119 | s (17,099) [ ..o
58. Nonproportional reinsurance lines (Lines 31, 32 & 33)...
5O, TOtal (LINE 35)...uiiericrieierieieissieie sttt sttt nnsenas | eesiessenes

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)..c.... | vevvrne. 6,848,818 | ........... 5,919,762 | ........... 5,654,277 | ccovvvvrenne 153,732 [
61. Property lines (Lines 1, 2,9, 12, 21 & 26).......ccouvrerinmrrrmrinmiineiniineineeseeseenesnessessnesssesssennes | avvnesinesone 266,125 | ..ocvonee. 3,635,439 | ... 3,621,653 | ........... 3,721,870 | .o
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......ccocorruereninnrrnenninsieniens | cvvverirneienes 53,820 [ .coooovvnne. 554,187 | covvveenn. 550,654 | ........... 1,075,644 | ..o
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......cccoverreemerrernnrirnsrseisennens | eevveeirneennees 11,739 | e 280 | o 2119 | s (17,099) ] ..o
64. Nonproportional reinsurance lines (LINes 31, 32 & 33).....c.ccvveieeurieieieresieessiesiessesssienes | eesresesisiisisnans 433 | 66 | oo VAL (278)[ .o
65, TOLAl (LINE 35).....cuueiuiireirriisneireiseeiseisees ettt snssntasnsanns | sesisessens 7,180,935 | ......... 10,109,734 | ........... 9,828,977 | ..ovvvenen 4,933,869 |..ccvvrrriiriireiin 0

Operating Percentages (Page 4)

(Item divided by Page 4, Line 1) x 100.0
66. Premiums €arMEd (LINE 1)....c.ccveiererceseeieiesete ettt se st s s sse s ssssessessnsanes | sessesssssesenenns 100.0 | cooverereienne 100.0 | coovererrienne 100.0 | .ooeiverireennes 100.0 | coovvrereienne 100.0
67. LOSSES INCUITEA (LINE 2).....oucvuiveieiieieiieeiseie sttt sses e s sses s sessssssssssssessssanses | ssessssssssnssans 108.1 | oo B7.6 | oo 66.0 | oo T1A [
68. Loss expenses iNCUMEA (LINE 3).....vu e eessseeesesnseeesssssssssssessssssessesssssssssesssnssnes | ssesessssssnsenns 148.0 | oo 12.3 | s 120 [ e 12.7 [
69. Other underwriting expenses iNCUIMTEd (LINE 4).........c.coeueeeieieeiererssie st siessessessessseses | cveeviesesinns 2,016.9 | oo 256 | oo 259 [ oo 26.3 [
70.  Netunderwriting gain (I0SS) (LINE 8)......cuurvuieruririirrireiseinersieesetseeseesessessssesssssesssssseessessesssess | nveeesenene (2,186.2)| .vvoreerrererrnenns [G5)) [— [C30) ) [ (104) ] oo

Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)........ovvurmrumrunrererireniinneiseisnssssssssesssssssnns | evvsesssesesnnens (VLRG| ——— 255 | v 252 | v 176 [
72. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccccovvurmrvrmrrneieninsirnesissinsssssssnnnns | cverneeesieeneens 256.1 | oo 79.9 | v T84 | o L I O
73. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......ccoevurrurmrermrenriesirenirneeresnssesenns | orveneeeeinenns (25.9)] wovrerrrieriens TLT | s 295.3 | oo 372.2 |

One Year Loss Development ($000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)....c.corinrunneneneneneersenenees [ oo (A7) ] E— 519 [ oo V0 B 286 | .o
75. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........coevrvrmrnenene | vevrerniniiinis (730 | [ 9.7 | e 4.6 [ | e

Two Year Loss Development ($000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccovcverververives | cevververeres (3,059) | oo 481 | o 390 [ oo T40 [
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior-year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).....coveririsisisnisessnssesessssessesseess | ereeessensssennes (57.2) oo, 7.6 | oo Lo L
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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