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Statement as of December 31, 2018 of the Medical Mutual of Ohio

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ovverevereerreerreeeseeessessssesssesssseessssessssssssesssssssssssssssssssssssssssssssnes | sevessneees 1,137,421,357 | covvevereeenneerneceneeeinene | vveereens 1,137,421,357 | covvvennee 1,067,730,906
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SEOCKS......vvveuecresmcreissesssssesesiseesssesssssesssssse s sssssssssssssssssssssssssens | seesesseesees 380,133,875 [ ..oooerrrrcreerneerirneeenins | e 380,133,875 | ..o 350,224,829
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...o.vvviriariseriesisssesssseste st sse s ess sttt esssssessssssssessansnes | sessssesssssaees 37,454,337 | coovvveerenreresenseniens | eeveinienenns 37,454,337 | .cvvvvieinne 37,639,466
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ccceveveevveiereerereiesseesssseeiiens | v 2,048,043,487 | c.oovvvereeerereen (] [ 2,048,043,487 | ........... 1,880,379,889
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............cocuuviiiiiiriniiiiissississsssiessissiisees | esiessinnienees 6,825,604 | .....covvinninrineins | 6,825,604 |......cccoun. 6,616,481
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccvevevrennees 19,816,534 | ...oovvovereveeereveeirens [ eveirneieins 19,816,534 |....ccovvunee. 20,310,567
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieisissireiesiesiseies [ e | cerseiesessse s [0
15.3 Accrued retrospective premiums ($
redetermination (3.....15,820,736)..........ccvcuurrrermmeeereerinneeesseeessssesssnessssnsesses | snssessssnsseeens 15,820,736 | ...cveoeveerrrecernerirnenines | v 15,820,736 | ...oovorvveeerenn 7,570,400
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS...........ccceveerriicieieeeeeeseeteeesteesesessessesenns | ereeeresiesesesissesssissesesseens | vevesesieesieieesesssesssisseses | seveseesesessesesesessssssesenes (V1 3,648,082
16.2 Funds held by or deposited with reinSUred COMPANIES.........c.ccevrvreeirerierieeereeenies [ e sesesees | e sesnens | ceesrssssssesee s senes (01 [OOSR
16.3 Other amounts receivable under reinSUranCe CONTACES............c.veueurveciinerincins | rerirrininscnerncninenines [ erererieseresissssssensenees | crnesineseseeseessesseesees (U PO
17.  Amounts receivable relating to UninSUred PlIaNS...........c.cceveveverieieereeeeeeesee s | e 2,535,452 | .ovoveerereeeeereseeseniens | e 2,535,452
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccoccovees | cviercneee. 125,080,486 |....coevevveereverrrerieies | e, 125,080,486
18.2 Net deferred tax @SSet..........ovvurrerrrerererreereresesesi s esssssesssensses | oeresseeeeons 143,212,035 [ .oooeeererrereenrireeeneeens | cerieeninenns 143,212,035 | cooovevvrnnee 219,557,428
19.  Guaranty funds receivable Or On dePOSit..........cccocviurieiieiieieieiie e [ e 6,829,801 | ..oovvvvereriereeeiereiesiens | e 6,829,801 |..coooviverrnnn 8,397,525
20. Electronic data processing equipment and SOftWarE...........coccvevcvreereeereriersereseeereeeens [ e 8,782,239 |..ccovvererrnne 1,497,713 [ oo 7,284.526 |..covvvevrrrne 2,624,495
21.  Furniture and equipment, including health care delivery assets ($.......... 0)ereereeierieriees | e 2,626,597 |.oovieiernnes 2,626,597 | ..o (01 U
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrene | e [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cc.coceereeeevereiseverieriscieiiens e, 11,786,440 | ..ooovveveeveeevereeiees [ v, 11,786,440 |....ccovveve.. 14,561,218
24. Health care ($.....57,147,466) and other amounts receivable.............cc.coeveeverereeerreeceennes [ coerrreerennnn. 63,163,783 |...cevvrerrnes 6,016,317 | .coverernnn 57,147,466 |......cooou.... 54,912,073
25. Aggregate write-ins for other-than-invested assets..........cccocevervcieieineieieieeieesseis Lerierieseniens 35,907,846 |....ccoevnnn 26,422,382 | .o 9485464 |......co..... 10,439,922
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25).....ccurverecereemereeneeineesssessseeeseeessssesssssessessssssssssssssssssnes | seeesseeeen 2,490,431,040 |..coovverenn. 36,563,009 | ........... 2,453,868,031 | ........... 2,233,659,289
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccco. | veverererreiieisiseieiesneiins [ | e (01 R
28. TOTAL (LINES 26 NG 27).......corvereeererereeeerneeesneeniseesseeessseeesssessseessssesssesessssssassssssssnnees | soneeesees 2,490,431,040 |.....ccceonve.. 36,563,009 | ........... 2,453,868,031 | ........... 2,233,659,289
DETAILS OF WRITE-INS
10T, ettt es ettt | sttt s s
1102. ..
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........cooeurenenrnneiniens | coveneeneireinineieseeneinns 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 8b0Ve)........coviiiieirisiiciisiisiiiines | o 0
2501. Cash Surrender Value - Life INSUTANCE...........ccccevereeieiiiieeieeeie et ssnssnes | eveisssesnnienns 9,149,586
2502. Other Assets..... 22,416,966 | ..oorvevrrnenne 2,331,645 |.. ...255,760
2503, PrEPAIA ASSELS....cvveuurreesueeeeesmeeesseesssssesessssesssseesssssssssssssesss st sssssssssssssssssssssssnenes | sessssssessssnns 23,379,793 | .coovireriennne 23,379,793
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccoecvvvevveveveeee [ cevieieccsinns 961,501 | .evereiiinee 710,944 | ..o 250,557 |.ovverereiienn 1,150,860
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aDOVE)......coucevescreennssreissiirinneins [eriiissiiiennes 35,907,846 |........ooooe..e. 26,422,382 | ..o 9485464 |................ 10,439,922




Statement as of December 31, 2018 of the Medical Mutual of Ohio

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded)..........oeuvernerrrerrnerreresiesssesesssssesns | cevveeiveinenn. 291,847,530 | .covererereerererisseniens [ ereireienenns 291,847,530 | .ccovererrene 286,088,441
2. Accrued medical incentive pool and bonus amounts 5,208,015 | .ooveverrirrrrnnnns 4,094,522
3. Unpaid claims adjustment EXpENSES.........cocvveeviererernesessnssienessissessessssssssssensens | eovsenvernernennsney 929174 | i | v 5929174 | oo 5,856,431
4. Aggregate health policy reserves, including the liability of $.......... 0 for
medical loss ratio rebate per the Public Health Service Act...........cocevveveieiiercciieiiens | v 38,013,363 | ..o | e 38,013,363 | .covvvrerinnne 32,510,231
5. Aggregate life POICY FESEIVES........ccvruieiirirereireiecissississtsssesessisesssssssssesssssssessssessanes | sessessnssssssssnssssssnssesssnssnss | sesnsessssessessssssssessnsssnssesss | esssssssssssssssnssessansnsssens [0 TR
6. Property/casualty unearmned premilm MESEIVES..........c.cuvueerrerieriieiesiesisessesssssssssssssns | sessessssssesisssssssssssssesssesiess | sovssssssisssesssssssssessssssssesss | sossessiesssssesssssessesssssens [0 R
7. Aggregate health Claim MESEIVES.........ccovirriecrereiecreieseesisesstssesesseesssssssensenes | sessessssssssssssssssssssssssssnss | sesnsssssessessssssssessnsssnssnsss | essssssessssssssnssessansnnssens [0 O
8. Premiums received iN @dVANCE...........cccvviririiiniiiniisiiesssseseessesssssssssssees [ oo 85,390,659 | .....covviriiriiniieiieiieiins [, 85,390,659 |.....cccouuvuns 68,060,491
9. General eXpenses dUE OF ACCTUEM...........cevevcveeverevieeieieisie et sessssenes | aveesssesinnans 121,894,119 | oo | e 121,894,119 | ....coceeee. 103,763,192
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gaing (I0SSES))......c.vrrererrnrererrerneineenesnrinees | reeeesnseseesessnssssessssesssesess | eeresessessssessnsessssessnssssssesss | seseseesssssssssesssessssesssans (01 I 7,201,342
10.2 Net deferred tax Hability...........co.ocvecereieese et vess s ssssssesees | crevsesessssssessessssessesssinses | erssesessssessessssessessesssenes | evssesisssssesessssessesessenes [0 ST
11.  Ceded reinsurance premiums payable
12. Amounts withheld or retained for the account of Others.............c.coueeererncemrrinercieenns [ e 13,718 | | ceveerieesieseeneeens (AT
13.  Remittances and items Not alloCated.............cceuivrieieicicicccece s | e 354,255 | .o [ e 354,255 | oo 507,906
14. Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including §.......... 0 CUITENE).....oeoveeeveeeerieeeeeieesessensesssessnssessiens | evveeesiesiiessensssssssssssnses | evveesiiessisssisssessssssessesses | coeesiiessisssessses s saad (O OO
15.  Amounts due to parent, subsidiaries and affiliates...........ccccveeeereeeiiieieieeieieieens [ | e | e [0 U
16, DEMIVALIVES......ooiviiiiiiis s | stsesiesiesisssssssssssnessneses | ersesssssnsensssnsssnesnesens | s (U
17, PaYabIe fOr SECUMTIES. ..euvvureriereririerise sttt sssssssessesssssssssessesssnssess | sessessssssessasssssssssssssssnssnss | sssesssssssssassssssessesssnssessonss | sessssssessasssnssnssessnssnssens [0 U
18.  Payable for SECUMLIES IENAING.........cccvveviciciecccseee st stessssies | cevsesssessssessssssssssssssesens | svessiessssssssssessessssssseses | esssessesssssesssssesssssesaend [0 O
19.  Funds held under reinsurance treaties with ($.......... 0 authorized reinsurers,
I 0 unauthorized reinsurers and §.......... 0 certified FeINSUTETS).........cevverereres [ e | eeverssieissseesssseeiens | cesiresiesesss s [0 T
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ceurerrerreerereerreneens | revreerneisesessnsissesssesssssnss | eensessessssessssesssnssnsssssnsss | sesesssssssssssesssesssssnsssens [0 U
21. Net adjustments in assets and liabilities due to foreign exchange rates
22. Liability for amounts held under uninsured plans............cocoeueereeneeneenseeneeneineneneiieenns
23. Aggregate write-ins for other liabilities (including $.....23,561,566 current)...........coccee. | ovverreernnnee. 101,120,640 [ .o [V I 101,120,640 |................ 115,053,455
24, Total liabilities (LINES 110 23).....cccuvrvrreererirreriseeieeeieeesseniseessseessseesssessssessssssseness | coeveneesnnees 660,773,648 | oovoovverreererirecrienenne (U S 660,773,648 | ...t 623,136,011
25. Aggregate write-ins for special SUrPIUS fUNGS..........cceveververerererieiees e | ceverrenennns D,9,9, SRR [FSSR XXX oeveiviernveee | e (01 [ 46,818,000
26.  Common Capital StOCK..........ccevueveiiirieiceseee e | e 9.9, G I XXXt | e [ e
27. Preferred capital StOCK..........cocvvrviviceieicreeee et sserensenees | oeresresenns D,9,9, SRR [FSSTR XXX oeveivieevies [ oo [ e
28. Gross paid in and contributed SUMPIUS............ccccvevivriieieieieeee e evessesenesses | cevesiesienns 9.9, G I XXXt [ e [ e
29, SUIMIUS NOLES......cvuevreerercreisietesste sttt ettt es st s s s ssss s sssssssessesnsens | oevesseseesns .00 G I XXX ocveteveveeens | oo [ eevveteseses s
30. Aggregate write-ins for other-than-special surplus funds............ccocoverviervereeresiesens | cevvivernn. 9.9, G I XXXt | v O | oo 0
31, Unassigned funds (SUMPIUS).........cuevereereerrirreeiesieteiese e sssssssessesesssssessssesssssssenes | oevessesesns .00 G I )00 G DU 1,793,094,383 |............. 1,563,705,278
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) 1SS I ). 9, SR N XXX coeteveveees | e [ e
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (1) JSSUSRURISORRIN (SO D, 0, SR XXX orieierinnies | erreniicresiessessssssssssesssnes | ceesssssessssssssessessssasssssens
33. Total capital and surplus (Lines 25 to 31 minus Lin€ 32)..........ccccoeveeeververeereevcreerresiens | cerveverenne .00 G I )00 G IR 1,793,094,383 |............. 1,610,523,278
34. Total liabilities, capital and surplus (Lines 24 and 33)..........cc.cocoererervereerrererieriseriens | ceverereans 2SS, ST 20,9, S [ 2,453,868,031 |............. 2,233,659,289
DETAILS OF WRITE-INS
2301. Accrued Postemployment Benefits Other Than Pension...........cc.ccceueevereievneieiien | coveieisinninns 59,004,556 | ..ovvereieirieieeieniens | e 59,004,556 | ..coevrreriennes 60,778,472
2302. Building Lease Liability............cccuererreemirmiereieirieiierineseiessisesesisesssessssssssesssssessns | oveseesesssnssssesens 869,641 | .ovoovererierrecnrnerinnis | e 869,641 | ..ovverrrrinnnne 1,459,349
2303, Other LIabilitIeS...........vveureerereercrererieriierinesssesriesessesssesssseessesssssesssesssseesssesssnenses | seseerinessssnens 29,634,002 |...oovvorvrercrirerrirerrirenens | o 29,634,002 | ..ocvvrrrrennn 41,446,224
2398. Summary of remaining write-ins for Line 23 from overflow page.........cccoeevevveveriveens | covevrereiinnnnns 11,612,441 | oo (U] IS 11,612,441 | .o 11,369,410
2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 8bOVe).......ccvuivrsiiessircniiicriiins | o, 101,120,640 | voooovveiisiinn [ 101,120,640 | ................ 115,053,455
2501. Estimated 2018 Health InSurer Fee..........ccovvuiiniiniiniinniiriinencnicsessesssinns [ e 2. 9,9, TN I XXX [ [ 46,818,000
2502, et | eeetiesins ). 9,9 T XXX orrvvierriees [ ereveermiessisesnnenneseennen. | ooeernessiessissessessesseenes
2503, st | eertaeeens ) 9,9, R XXX rrvviereiees [ erereerninessisennesneseeenes. | ooeesnessiessiesessessesseenes
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccccevvveeevcvrcvens | cevvevernnn. .00 G I XXX ocvoeeveeverene | v (01 I 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aboVe).......coeervivcieericirisiisiens | o D00 T P D00 S [P [V 46,818,000
B00T. et | enetaeneens ) 9,9, R XXX orreriereiens [ ererieeniessesesnnensessseenes. | ooeenneeesessiesesssssesseenes
3002, et | enetaneeens ) 9,9, R XXX orevierriens [ erereerrinesesnesnnesnsseennes. | ooeerneessessiesesssssesseenes
3003, et | enetaeneees ) 9,9, R XXX oreviereiens [ ererieerinessssesnnenssssennes. | oovemsneessesssesessssseeseenes
3098. Summary of remaining write-ins for Line 30 from overflow page..........cocovvvvevivvcnens | cevvevevnn. .00 G DU XXX oovoeeveeveeene | v (01 I 0
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 abOVE)......ccovevvvivercericeisesiens | o, D00, T P YOO




Statement as of December 31, 2018 of the Medical Mutual of Ohio

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDET MONNS......ooieeiiiciirirri st ene st esssennen | crrssssesssens XXX oereeseninssnenss |, 12,197,814 [, 11,803,287
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cccvvveverrerreerecreeinns | e )00 GO IR 2,636,079,570 | covveverrernnns 2,470,269,254
3. Change in unearned premium reserves and reserve for rate Credits...........ooceeverververncrerieiiens | covevvereins XXX oeteterereineinnes | ceereiesssse s | e sees
4. Fee-for-service (net of §......... 0 MEdiCal EXPENSES)......vvurerrrreeirirneireeseereesesseseisessssesssssssesseens | eeeereeseesneens XXX ocviteveveieesis | e essses | creveesesss s sees
5. Risk revenue
6. Aggregate write-ins for other health care related revenuEs............covvvenrnrencnensirnsnenessenees | v XXX oreirernreneereenns | orereeineensisssnseneess e (0 U 0
7. Aggregate write-ins for other non-health reVenUES.............cc.cevvevcveieevccieieesee s Lesesiesesenes XXX iiirrrsriensnnne | e sessnsessnaes 0 ] i 0
8. Total revenUES (LINES 2 10 7)...uuuveuueeerecireeeiecesseisecetsssseeesssesssestsssssssssessssessssssssssssssssssnes | coeessssssnnees ) 9.9, RN SR 2,636,079,570 | .cooovvvvreerennes 2,470,269,254
Hospital and Medical:
9. Hospital/MediCal DENEFILS...........ccuuurvereiiieeeieieeieeesiee s sesssesssssssssessssens | coseessnsssssessssssssesssnesssssssnness | sonessnessssnnens 1,570,808,748 | ...vvvvvrvernes 1,427,634,660
10, Other ProfESSIONal SEIVICES..........cvuuivrrirrieieiiesie e siesisesessss st s s s s sssssessssssessestes | sessessssssessessssssessassenssssesssssess | sssessssssssssssnsans 101,494,810 | oo 97,744,810
11, OULSIAR TEIEITAIS.........ceeeceerceeiceieeieei ettt ettt nent st | wbsesssseessessssnsssssessssnsssesssanens | neessssssnsssssenens 14,738,261 | ooovvecreceinn 23,348,447
12, Emergency room and OUE-0f-8r8a...........ccvvuiieeieiieveieerieieeiess st ssstes s sesss s ssssessessssnss | erssssesssssssessesissssssssssssssssssesses | svessesesissssessens 192,404,894 | ...coovvvver 201,804,880
13, PrESCHIPHON ArUGS.....cvuivieieciciiieicisetete ettt bbbt ss s b s essessenas | ansessessessssessesessssessessesssssnsenses | erissessessssssnsns 302,673,106 | c.coovverercrrene, 293,888,708
14.  Aggregate write-ins for other hospital and MEAICAL.............ccvvveverieveerrieeeese et | e (01 TR (0 U 0
15.  Incentive pool, withhold adjustments and bonuS @MOUNTS...........c.cccuriueieiciecsiecieceseieseieieees e esesssssesssssssessssssees | cesssessessssssessesneas 3,608,780 | ..o 2,353,945
16.  Subtotal (Lines 9 to 15) 2,185,728,599 | ...ovvvvrvvrrinne 2,046,775,450
Less:
17, NEt rEINSUIANCE FTECOVETIES. ......uurerrererreserserssesseesesessessesssssssessesssssssssessssssessessssssssessenssnsssssessessnss | sesssssessassssssessassssssnssssssnssnssenss | sssesssssssssessansssssns (7,623,825) ..o, (5,418,004)
18.  Total hospital and medical (LINES 16 MINUS 17)........cciueieeireieiseieie s sseesisssesessnes | esvssiesssssessssesses s seessss s (U1 IR 2,193,352,424 | ....coovrennnn 2,052,193,454
19, NON-EAIH ClAIMS (NEL)....uverirerrirircirie sttt sttt sessenssnssnssenes | sessesssssssssessassssssessessnssnssansnss | sresssssnssessansnssessasssnssessansnssns | sesessssssessanssnssessnssssssessnssnssnses
20. Claims adjustment expenses, including $.....43,750,782 cost containment EXPENSES..........ccc... | ceververveeeinerieeiessessiessessnns | eevieesisessssseeenens 87,175,614 | oo 79,509,713
21, General admMiniStratiVe EXPENSES.........cvrviviveereiiereeiesee e sessssesses s sssss s s sssssssesssssssessesenes | sestessesisssssesssssssssssssessessssesseses | sevessssssiesisssses 227,782,725 | oo 296,664,163
22. Increase in reserves for life and accident and health contracts including §......... 0
increase in reserves for life ONIY).........cciiceieieee et sesssssesessens | eressessssssessssssssessssessssssssssnss | sossesssssssssassssssessas 5,974,000 | oo (19,833,000)
23.  Total underwriting deductions (Lines 18 through 22)...........c..cccueirieieiiiieeiieeeeee e | e 0] i, 2,514,284,763 | ...coovern 2,408,534,330
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23).........c.evurierierireieiesiseieisseessesessesssessesssssens [ eessessessesens D00, ORI IS 121,794,807 | oo 61,734,924
25. Netinvestment income earned (Exhibit of Net Investment Income, LiNe 17)........ccoevvvveereverrecees [ orreeeieecsececeseiceeeeeeis | e 39,132,754 | oo 34,253,009
26. Netrealized capital gains or (losses) less capital gains tax of $.....626,000............coouervereenrrinns | erieriirisrssssssssisssisssssssssinns | ceseesssesssesssesssssees 3,261,913 | oo 33,835,161
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cvueererrerreereeeieneeneieeeeeneeeesseessseesessessns | crseesssssessesssssssseessessssssessesas (U [ 42,394,667 | oo 68,088,170
28. Net gain or (loss) from agents' or premium balances charged off [[@amount recovered
LT 0) (amount charged off §.......... 0) - erveerererreeeseeesseeeseesseessees s seesses s s s sssesseesssesssesies | ceesieesieesieestees e st essses s saessaas | eestiesiesiies e stesss st stnstas | eestiessaensaesse et sttt aae
29. Aggregate write-ins for Other iNCOME OF BXPENSES...........ccevivereriereesie s ssssesssessessesssens | eressssssssssiesessesisssssesssssssasenes (V1N I (2,584,649 ..o, (71,746,134)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 plus 29)........ccccerrreeererreereneeenns 161,604,825 58,076,960
31. Federal and foreign income taxes incurred ....33,567,455 35,715,699
32.  Netincome (10ss) (LINES 30 MINUS 31).......c.ovurveerereereireiieeieeieeeeeereee et 128,037,370 | oo 22,361,261
0801, oottt ensssensesnsssnsenenes | onensnnnennes KKK unreneenssnentnees | seests et | ceteeni s
0802, oottt ennsesnsssnsennnes | nensnnnnnnes KKK uneentennseentsnees | seestsesss st | ceteeni s
0803, oottt ssssensesntssnsnnnes | nessnnennnes KKK uneentenssnentsnens | seertseses st | ceteeni s
0698. Summary of remaining write-ins for Line 6 from overflow page........c..ccccoevevvevereeneseiesreeseiins | v, XXX oevrverrneieerins | v (01N [P UR 0
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 above)
0701.
0702, oottt R
0703, oottt R
0798. Summary of remaining write-ins for Line 7 from overflow page........c..ccccoevevveverveeneveieirecsenins | v XXX oeveverrneieeiins | e [0 [P U R 0
0799. Totals (Lines 0701 through 0703 plus 0798) (LiNe 7 800VE).......cciveverieriieisieieisisieiseierennns | aenresrenesnens DS O [P (O O 0
1401.
TAD2. R n s | seeee Rttt | chbseeet ettt | eene ettt
TA03. Rkt nt s | Seeee Rt | chbseeet ettt | et
1498. Summary of remaining write-ins for Line 14 from overflow Page.........cceeveeveieevieiecreeeieeiens | e (01 TR (01 T 0
1499. Totals (Lines 1401 through 1403 plus 1498) (LINE 14 8D0VE).......cceiveriiiiieiieiiisisiesiessisienes | erersissssisssssesessessesssesneas {01 RO (01 O 0
2901. (Other Expense), Net of Other INCOME.........c.ovrueieiiriiiissseie st ssessss s ssesssssses | sssssssessessssssessssesssssssssessssesss | ssesnssessessssssnsns (2,584,649)| ....cvovereerrrnnns (71,746,134)
2002, oo SRRt renes | HEsen ettt en s nens | setess sttt | cebeeni e
2003, oo RS R Rt tnenes | HEiene st en s e | setess ettt | cebeees et
2998. Summary of remaining write-ins for Line 29 from overflow Page............cccueerrrernereerenneeens [ covrnererneenrensesesineeed (U R (U 0
2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 8bOVE)......coocevvveieivessiiiiceseiesiseieei | e (O (2,584,649)] ..ooovvovvirriinnn (71,746,134)




Statement as of December 31, 2018 of the Medical Mutual of Ohio

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33.  Capital and surplus prior repOrtiNg PEHOM..........cviuiuiiiiieieiiieie ettt s st s st s e ss st ensesnsns | seesessessssssenns 1,610,523,278 | ....cvevernne 1,395,788,380
34, Netincome or (I0SS) FIOM LINE 32........cvciiveieieieiieeeee ettt bbbt s bt s s nssssesasssssessesesanses | eveessssessssesineas 128,037,370 | coveerereeeerne 22,361,261
35. Change in valuation basis of aggregate policy @nd ClaiM MESEIVES...........ccveueieiiiieieiee ettt sses s sassseses | cesssssessesssssessesses s ssestessessens | stssssessssssssssessss e ssestes s ssesens
36. Change in net unrealized capital gains and (losses) less capital gains tax of §.....(8,486,000)............c.ccocvvrrrrrrmrrrrerererresessenns | corvrrresiiesiieninns (26,448,856) | .......ocevrrrrerenns (28,086,471)
37. Change in net unrealized foreign exchange capital GaiN OF (I0SS)........c.cvueveiuiueieiieiieieses st esssssssessssssesss | sessessessesssssesessss s sestesssssens | srssssesssssssessessss e sses s sseseas
38.  Change in net deferred INCOME taX.........cveiciiveieeieie ettt bbbt sssbessesssensesaesens | sesvesssssesssissenees (84,184,393) ...cvevvrrerera 201,351,717
39.  Change in NONAAMItIEA ASSELS........cvuurureriericiresisriseiesssie sttt sttt s sttt s s sse s entensnssnnts | suestesssessessensnsaens (5,332,364) [ ..ocvverreierierins 11,827,988
40. Change in unauthorized and CErtified FBINSUIANCE. ..........cccu ittt ssbs ettt esssessessesssssssssestns | sebesssssesssssessessassessessastsssnsss | eeesessessssssnssessasssnssessessnssestase
41, ChangE N trEASUMY SEOCK........cvuivuieereseisiiesieisesie sttt st s bbbt s st b s s st b n b st s s st ensnssessanss | abtsssessestassessessasssessessantsnssenes | enssessesssssessessassses st st ssentns
42, Change iN SUMIUS NOES........c.cvuiuieiiiteiieietcte sttt s bbb s bbb s s st ettt s b b en s sse st snsensesans | sebessessssssssssessesssssstessesssensesaes | sbessesssssnssssessss st esses e bn b s s saes
43.  Cumulative effect of changes in aCCOUNLING PIINCIPIES........c.curiveieverieieieeiee ettt bes s s esss s ssassssssssssesans | eesessessessssssessesssssstessesssessssses | sreseesssssssssesssssssessessesssessesenes
44. Capital changes:
A4 PAI Nttt Rt | sttt enes | serese e
44.2 Transferred from surplus (StOCK DIVIAEN)..........c.cvueieiiiiiieieicisie ettt bbbt s st ssens [ eessstessessssessesesssssnssssessssnsenss | srsessesinssstessessssesses e st snsassenaes
44.3 TranSTEITEA 10 SUMIUS.........cvuevieieeicieecet ettt b b s s s b s s bt s e s st s s snsessessnsnsessessssnsns | stestessesssnssssssssssnssssessessntessens | sessesssssessessssssssssessessssassesseses
45.  Surplus adjustments:
A5.1 PAIA IN.eo1rvereerreeseeesseeesees e ss e ees e sees st s8££ Rt nnnnn | rnestseesseness st nestensssnesrenes | neesssees ettt
45.2 Transferred to capital (SLOCK DIVIAENA).........c.ccuiieiiicie ettt st bbbt saens | esbsessessessssssessss b ssessesbessesaens | stsssessesssesessss b s stes s s sseneas
45.3 Transferred fTom CAPILAL...........ocurirrurrrrere ettt b st s st st ss s st s snssessensessessans | sebsessessastnssnssessssssnssessanssnssenss | eeesestessnnesessessnnssresestenenssentens
46.  Dividends 10 SLOCKNOIAETS.............ccoiiciic s | srtiesi s | s s
47.  Aggregate write-ins for gains or (I0SSES) iN SUMPIUS...........evervrririeririrreireiseineiseee e sssssssee s sseessessssssessessessssssessesssssssssens | sssesssssssssssssssees 170,499,348 | .o 7,280,403
48. Net change in capital and SUPIUS (LINES 34 10 47).......ccocueieecieiecseessee sttt ess s sssssessssssessesssnes | sessssssesiesssseses 182,571,105 | v 214,734,898
49. Capital and surplus end of reporting Period (LINE 33 PIUS 48)..........c.veeveereereriiieieiirieeeieeeeieeieeieciseiseeeciseieeeneseeseeeneseesenenees | eoeeseereeneeneens 1,793,094,383 | ..o 1,610,523,278
DETAILS OF WRITE-INS
4701. (Increase)/Decrease in Unrecognized Postretirement Benefit Costs, NEE Of taX.......oovrieerriniineiininereieeneneseeseisesesreinenees | e 2,359,389 | v (3,445,000)
4702. Increase in PENSION COSES, NBE OF tAX........ccceieieiciiise ettt et sttt s st sess st ssstessesans | eevessessessnssssessessnsnsenes 77,536 | oo (359,264)
4703. Current Utilization 0f VAIUE DTA.........c.iuririeeiesisecsesssessssssseessse s seess st ssess st ssssasssssssssssssesssssssesssens | nesssesssmsssssenss 168,062,423 | ...ooovvvrrrirnenne 11,084,667
4798. Summary of remaining write-ins for Line 47 from OVEMlOW PAGE........cviveveiieeieiceeece ettt sssssssssenes | veviesissesssssse s esssseesesas (01 U 0
4799. Totals (Lines 4701 through 4703 plus 4798) (Lin 47 @DOVE)........ccuiiueiiieiiiesiiiisisssis s ssssessnes | nsssessssssssessees 170,499,348 | ..o 7,280,403
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CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUFANCE. ..o ssnenes | srbsesiesinnenans 2,645,197,902 | ....ccoovvvunnne. 2,466,244,472
2. Netinvestmentincome... 43,095,658 39,288,917
3. MISCEIIANEOUS INCOME......o.vvuiieiiuiiiitiiii ittt | inb st | aese st
4. Total (LINES 1 HMOUGN 3)....veereeerreerecermeeiseeiseeesseees st seess st ss sttt nsss s essssnnes | sesssmesssnesssans 2,688,293,560 | ....ovorreerneen 2,505,533,389
5. Benefit and [0SS related PAYMENLS.......c.cciveieiieieie sttt bbbt s s nsenans | evsestessnsanes 2,179,995,425 | ....cooovvvvnee 2,038,687,881
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS...........c.coveveieiiicieisceeee s | cvnsesesessenienns 295,416,592 | .ovevviriirrinn 427,204,945
8. Dividends paid t0 POICYNOIAETS...........cuu ettt ettt ss sttt et ss et st st s ssessensnns | setsessasssssnessstsssessestensessestns | ressesssssesessastansessesssesessesens
9.  Federal and foreign income taxes paid (recovered) net of $.....626,000 tax on capital gains (I0SSES).........ccceervrrrmrrmrrrerieriins | osrisisseisesienns (10,010,034)] ..o 14,983,096
10 Tl (LINES 5 thTOUGN 9)..cevuieeriersriseeieeise e eessee st eess sttt | cesentssnentaees 2,465,401,983 | ...coovvrverneen 2,480,875,922
11. Net cash from operations (Ling 4 MINUS LINE 10)........civurereiiiiieieiesissis s esesssssessssess s ssessssssessessessesssssssssessssssessassssssesss | sessessssssssassans 222,891,577 | oo 24,657,467
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. .ottt R R 8RRttt | eenteent st s 125,388,900 | ..eovvvvrveernnens 175,781,769
12,2 SHOCKS....vvvrerereeisserieeesse ettt | enesese et 36,732,320 | ..ovvvvrrirens 102,166,278
12.3 MOMGAGE [0BNS......ceuceueieeeee ettt ettt s bbb £ f s8R b et es st s s sessentenen | sebieesessesssesentessessest et ensessns | rebsessastssess st s e e sttt nt e
124 REAIESIALE ... Rttt | eeri sttt nentae | Sreres et
12.5  OthEr INVESIEA @SSES........ocvevcecieiice ettt ettt bbb a ettt s st ssas b st tesnsesssnsesensntenns | ersesesestesessnsesisanes 4,210,041 [ oo 1,934,337
12.6 Net gains or (losses) on cash, cash equivalents and Short-termM INVESIMENES............cccvcviiieecece e | v ssssesees | ereesessss et s e s eses s
12.7  MiISCEIIANEOUS PIOCEEAS.........cvucvereiicieiite ittt b st bt b bbb s s st en bbb es s s et b en s sse s ssntensesessbensessens | aisssessessssessesesssensessessessnsenses | crsssossessesssensessens 1,016,250
12.8  Total investment proceeds (LINES 12.110 12.7) ..ottt bt bsse s snens | sestessesessasssens 166,331,261 | ..ocvcverree 280,898,634
13.  Cost of investments acquired (long-term only):
131 BONGS. .ottt | sestieestenestnnenn 199,365,165 | ..eovverrveerenens 199,072,041
13,2 SHOCKS....rvverereeesaesiscesse sttt | entsenir et 69,409,316 | ...oovvvvvrrrcrinnnn 91,805,304
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIALE......eeevereetc st | enri et 502,680 | ..ooeeeerrrirerninn 37,866,812
135 Other iNVESIEA @SSEES.......c.cvivieeicictce bbb bbbt s s bbb s saesnsnts | evsessssessssaesensaes 13,142,862 | ..o 21,454,284
13.6  MiSCElIANEOUS @PPIICALIONS. .......ucverierieieciiisiieieise et ess s ss bt ss st s e b st ssensesessnsessnsensessnnns | shsssessesssssnsessesnsansensessessnsenses | sossessessessssessesassnssnsans 5,614
13.7 Total investments acquired (LINES 13.1 10 13.6).......c.ciuiiueieieiisiceesee ettt saeses | ssbessesassassnsane 282,420,023 | ..o 350,204,055
14.  Netincrease (decrease) in contract [0ans and PremMiUm NOLES..........ccuviueieiriicieiieee ettt sse st sesseses | ressessssssesestesses s tesssssessesans | sbessessesssssesses s s s ssessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........covrirrrrrrinrireirninrnsieissensiseessssesssessessssssessesssssns | seeesesssseessnnes (116,088,762) | ...ooveverrrerenene (69,305,421)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK. .........uvururririiririircereire et seerecs ettt sse sttt sssssensssssessns | setsessesssssseesessssssssestesssessessns | rebsessssssssessssssssessessesssessesens
16.3 BOITOWEM fUNAS.......vveurirrereriierisiesesesi ettt enes | cenisenss s st essb s st | cresessessss s est s
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DIVIENAS 10 SIOCKNOIABTS............vveuceirericeiieri sttt rassenes [ eeninensssessnessesssesssssesssnentas | coessssessssneess s essssee st
16.6  Other cash provided (APPHEA)..........cuueviiriieieiirieie sttt st bt s s bes s s saens | ensessssesssssessnans (19,913,049) ..oovvican 24,980,743
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccovveveurmrrvrnrrns [ conrississiininnnns (19,913,049)] ..o 24,980,743
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......cccccveeeveereerreineereeens | cevververensieieens 86,889,766 | ...cooovevreerrernnns (19,667,211)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. 151,478,611 171,145,822
19.2 End of year (Line 18 PIUS LINE 19.1).... ittt sttt 238,368,377 151,478,611

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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1ANALYSIS2OF OPERP;TIONS BY !_INES OF B5USINESS 6

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plans Medicare Medicaid Health Non-Health
1. NEt PrEMIUM INCOME......cuuveircieririeiieeresiss ettt sttt estensns | sessessnnes 2,636,079,570 |........... 2,059,989,274 |......ccccovvnne 26,373,066 |...cccooernrnn 13,414,933 | .o 3,589,431 | .o 23,400,419 |...covene.. 335,427,530 | .ovvreeeerrrrereieninninens [ e 173,884,917 | .o
2. Change in unearned premium reserves and reserve for rate credit
3. Fee-for-service (net of §......... 0 medical expenses)....
4. Risk revenue
5. Aggregate write-ins for other health care related revenues
6.  Aggregate write-ins for other non-health care related revenues
7. Total revenues (LINES 110 B).......ccuururrirrirriieiieiieeiesieessessesessssesssessssssssssssssssssssessses | sssssssens 2,636,079,570 | ...c.c..... 2,059,989,274 | ....ccoovvvnnee. 26,373,066 | ..o 13,414,933 | i 3,589,431 | ..o 23,400,419 | ..o 335,427,530 | ..oviiiiininniiniiniies [ 173,884,917 | oo 0
8. Hospital/medical DENEILS............c.veueirciieieicee et nsensenssneas | eeseenens 1,570,808,748 |........... 1,141,350,426 |........cccoene. 16,109,543 |...covvvrvrnrennnd31,435 | i 69,298 |...cccovrenne. 19,673,889 |....cccconue. 249,947,582 | ..o ....143,226,575 |........... ) .0 S
9. Other professional SEIVICES.........cuuiuuiuriiriiiiniissies st ...101,494,810 | ..o 75,495,004 |.....ccovvvrnen 2,045,693 |.....ccceee....8,848,412 | i 2,575,383 565,571 | .vvererennene 11,964,747
10, OULSIAE TEFEITAIS.......ouvverirriieiiii e 14,738,261 | oo 5,551,889 |..ccovviriririenene 779,568 145,068 |.....cocovvennene 8,261,736
11, Emergency room and OUt-0f-8r8a............ccovueverererereerieiieess s ssssessessssessssssesssssenss | sressesessenes 192,404,894 |.............. 177,600,099 |...ccoevevirernn 812,078 1,845,045 12,141,423

12.  Prescription drugs.....
13.  Aggregate write-ins for other hospital and medical
14. Incentive pool, withhold adjustments and bonus amounts....
15.  Subtotal (Lines 8 to 14)
16.  Net reinsurance recoveries
17.  Total hospital and medical (Lines 15 minus 16)...

18.  Non-health claims (NEL)........cccoieriviiieiiicece e
43,750,782 cost containment expenses..

19.  Claims adjustment expenses including
20. General administrative expenses
21. Increase in reserves for accident and health contracts....

302,673,106 262,751,378 | .. (15557)|.. ..34,881,940
................................ T | S o
.................. 3,608,780 | 3,502,638 | ovorssersenscrsersnsese TS PO 11/-%: 51
........... 2,185,728,599 | ..........1,666,251,434 | ..............19,731,325 R Tl I P A
(7,623,825) |..oovervrre (7,619,212)
........... 2,193,352,424 | ..........1,673,870,646
XXK e
87175614 | oo 65,534,666 | .. 1,936,471
185,351,220 2,170,662

22.  Increase in reServe for life CONLrACES...........ovurrcerrerirnrerereiecseseiees e seesssesseeesessenes | rsessesssssnsssssssssssnssnensd | consessenes XXX oo | eeeeeens D00, SO TSR 0.9, SRR P D00, S IS D00, SN IS 0.0 N P .0 N P XXX....

23.  Total underwriting deductions (LINES 17 10 22).........ccrurerrrerrerrereeneereisereesneeseeeessseseesessees | seeseeseens 2,514,284763 | ........... 1,924,756,532 | ...cooovveeenee 23,838,458 11,052,952 | ....ovvvrvirnnne 2,934,362 | ...oovrrenne. 29,527,499 | .............. 371,966,791 | oo (V1 [ 150,208,169 | ...cvoeeceeeeereireeineinns 0
24.  Net underwriting gain or (loss) (Line 7 minus LiNe 23)............coeuerrireurrenieiieneieeneienins | ceveereeenees 121,794,807 | .............. 135,232,742 | ..o 2,534,608 |.....cccouc... 2,361,981 | .oovieerrene 655,069 |.....ccccovenne. (6,127,080) | .....coevcn... (36,539,261) | ..coocvrrerercereireireeeene (V) [ 23,676,748 | ..o 0
DETAILS OF WRITE-INS

0501. ..

0502. ...
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page....

Total (Lines 0501 through 0503 plus 0598) (Line 5 abOVE)........ccevrrireercrsisiriisirinnns

0601.
0602. ......
0603.
0698.
0699.

Summary of remaining write-ins for Line 6 from overflow page....

Total (Lines 0601 through 0603 plus 0698) (Line 6 abOVE)........cceviverereriisieieriisnaans

1301.
1302 ...
1303.
1398.
1399.

Summary of remaining write-ins for Line 13 from overflow page

Total (Lines 1301 through 1303 plus 1398) (Line 13 above).........cccocvvereeriierceeeeriaans
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS

Net Premium

Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

Comprehensive (NOSPItAl AN MEAICAI)...........ccoieiieiiiieieiiirs ceirieie ettt s bt a s a s s b s st e s e e s s e se s e s e e s s s e s e s s s s e s s se s b s s s s s e s s s s At e s e st e s b s st s s e st s e s et essnsens | Hebsnsesassnsesessnsesesnsesns 2,051,779,121 | oo 8,210,153 | oottt erenenen | ererer s 2,059,989,274

MEAICArE SUPPIEMENT. ...ttt ehebe bbbt b b st h b s st h b8 d 8RR 428821 b H R A £ bbb R bbb s bbbttt n ettt naen | chebeniebe bbb s 26,373,006 [ .....ocveviiiiiriiiieiiiiiereecteee e | ereersee st ssnenens | ereiteree ettt 26,373,066

DIBNEAL ONY....veverereeesseeesesseeese st b e e4 st es b et RE 8RR | Hhb et 13414,933 | oo | et | st 13,414,933

R0 o OO OO PT SO OTOTOTPSOR) POTPTR TN 3,589,431 | et | seeeti sttt | seet st et 3,589,431
Federal employees health benefits plan 23,400,419
THIE XVIIT = MEOICATE. ... vovcvevevereeieeessesieeesseesseeeessesessestee eesseees s ess e s es s8££ R 8888488888888 84888 R 8888888ttt | seebt et nen et 335,427,530
THIE XIX = MEAICAIT. ... evoveveeeeseese sttt eeesss e sene foeessseees s es st s8££ 8 0888888858818 8884882844888 1885188888081 R 88880 | £E1e R
ONEE REAIN. ...t eraies sesees e e s s E SR eSS RS R e | SRE s 173,884,917
2,627,869,417

......................................................................................................................................................................................................................... 0

PPOPEIY/CASUAIY..........ocerveii it tis eesesb e bbb bR e sk b s f bbb E 414 e R b b R4 bR oo R b e R R E bR e bR b E e s e b bRt b bt h s s | SEEeEEneEneE s b E s bRkt ene | Sehsehi e b e e Rt E sttt ren | enbneE e s enE Rttt | Heeeeene et 0

TORAIS (LINES 90 11).vurvuurresrseeres et eeises stk et eemt e8RS E £ HEEE 08 EEE L8081 EEE 1L £ R0 R0 EE Rttt s | enetnen bttt 2,627,869,417 | oo 8,210,153 | ..o s [V RO 2,636,079,570




Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
11 DIFECE ettt nns | erenaerenen 2,174,128,535 |............ 1,649,617, 111 | .o 19,489,501 |...covvvrirrnnne 9,392,267 |...cceovrrirernns 2,649,184 |................. 27,383,473 |...ccovven. 323,595,407

©® N o o

. Claim liability December 31, current year from Part 2A:

1.2 ReIiNSUrANCE aSSUMEM.........c.coveveevcreiieieieieie et snans

1.3 Reinsurance ceded

Paid medical incentive pools and BONUSES............cceveurierieeiiinrieneeese e

31
3.2
33
34
Claim reserve December 31, current year from Part 2D:
4.1 Direct

Direct

Reinsurance ceded

REINSUranCe aSSUMEM..........c.cueviuevriereieiiieisisee et naees

............... 231,632,555
1,168,552

...323,595,407
...................... 223,760

................. 43,444,694

................. 43,444,694

Accrued medical incentive pools and bonuses, current year.
Net healthcare receivables (a)

39,500
(139,327)

Amounts recoverable from reinsurers December 31, CUMTENt YEAI............vvrrrrrerrerns | corerrerersnesnseseeseesnsennenns 0 [ e | e sensiessenees | seteeseeneiseses et nsssntens | seseesssesseenstessetnetessesetans | essesesassesesstessenetnnsenses | reteesesseenssansesesantesetnntes | sressesnstensesetessesetansessenne | stessessesentssnenseennsensessntanse | srsesnssessesetantesesastessenanes
Claim liability December 31, prior year from Part 2A:
8.1 DIFECE....eeieeeeceeee ettt ettt | ferieraenieen 284,745189 |.............. 220,197,832
8.2 ReiNSUraNCe a@SSUME...........c.ovoeveeeeieeeeeeeeeeeeeeeee ettt ettt enen et en e en e 1,347,865 1,347,865
8.3 ReINSUrANCE CEURM. ... vttt en s 4,613
B4 NEL...e et | reri e 286,088,441
9. Claim reserve December 31, prior year from Part 2D:
9.1
9.2
9.3
94
10. Accrued medical incentive pools and bonuSes, Prior Year............coweeeerereeeneereennes 4,094,522
11. Amounts recoverable from reinsurers December 31, prior year... ...3,648,082 1,077,455
12. Incurred benefits:
12,1 DIMBCE...eeeeeetee e ..2,182,119,819 |...cccvenne 1,662,748,796 |............... 19,731,325 | .o 9,279,847 | 2,650,930 | 27,300,564 | ... 317,197,428 |0 [ 143,210,929 | ..o 0
12.2 ReINSUTANCE @SSUMEM........cuuivuierieiiiieieesesissi et 8,007,937 | ..o 8,007,937 | ..ol 0 0 L0 0 L0 0 [ (01 RN 0
12.3 ReINSUrANCE CEURM.........vuuivuierriiiiercrieise it | e s seesensees 384,112 | . 388,725 |...ooivininiierininennen0 [0 |0 [ (4613) L0 0 0 o 0
124 NEL..oo ...2,189,743,644 |............ 1,670,368,008 |...............19,731,325 |..................9,279,847 |..................2,6560,930 |.............27,305,177 | ... 317,197,428 | .0 i 143,210,929 | ..o 0
13. Incurred medical incentive pools and BONUSES..........ccoreeeriieeiiiciesscesieieienseeens 3,608,780 |......ceoennnen. 3,502,638 |...coocoovirieeririeiieeeen0 |0 i [0 i 106,660 |0 [ (L) 0

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

. Reported in process of adjustment:

1.1 Direct

1.2 Reinsurance assumed...

. Incurred but unreported:

2.1 Direct
2.2 Reinsurance assumed...

2.3 Reinsurance ceded

. Amounts withheld from paid claims and capitations:

3.1 Direct
3.2 Reinsurance assumed...

290,678,978
..1,168,552

1,168,552
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (NoSpital aNd MEICAI)..........cc.cceuiiiieiiiiieei ettt nsns | saessessssassessssnsesaesas 129,469,142 |...cooveveerverenne 1,527,946,494 | .....ooovvereeere. 2,929,128 | ...coevereeieeia 229,771,979 | oo, 132,398,270 |..covvevererireiieiae 221,545,697
2. MEAICAIE SUPPIEMENL. .......uveieieieeiittci ettt sttt sk bbb s s bbbt s bt n s ssens | sebnasse s et st en st 2,733,147 | oo 16,756,354 | .ooovveveeeeieeeee e (G4 1 2,658,186 |...covvvrereirererieieiaes 2,728,970 | .o 2,491,914
3e DBNEAI ONIY...eeiivecii ettt s R R AR bbb se bt nrens | nebense bt et s s sttt 689,237 [ .o 8,703,030 [ ..ovoveveiieireieisseeseei e | e 660,000 [ ..ooovrereireiereieienas 689,237 | .o 820,000
A, VISION ONIY.oieiiitiieiseisie ettt s8££ R8s E £ R AR R R ettt s ekt nnenres | 4bietnsense sttt e 3,795 | 2,645,389 | ...t | e ntennes | sttt nnens 3,795 | o 7,000
5. Federal employees health BENEitS PIAN............cccveicveiiriece ettt ssssssessssessesessssssssssnnns | senssssessesensssssssssnsense e 2y Q0,22 | vevvrveererssssessesissereenes 24,493 151 | oo 8,981 | 3,658,025 |..cooeiviereieeeis 2,899,303 | ..o 3,700,000
6. THIE XVIIT = MEAICATE. ..ottt ettt s sttt s b e st ss s et s s s e bansnns | sesssassssssssessssssseseesas 29,558,379 | .oovereeiereieinn 294,037,027 | ..ooereeeeeereeieieeiens (228,651) | ..vocvevererrrrreerierna 43,673,345 | .o 29,329,728 |....cooveeereerrerea: 49,982,000
7. THIE XIX = MEAICAI........coucvieiecicteiieicteie ettt st bbb s st s st s bbb st s st s b e bbb essebans | H1nbassessesntessessessssessessessssessesntenss | essessesssssssessessstessesesssessessessnsanss | essessssassessesassessesssssssessessssentessesas | ebsssessessesstasses et sstessesssnsesaesens | sesestessesestenses e b st s st st st st 0 [
8. OHNEI NBAIN. ...ttt b bbb ARt st n bbb b et nee | dntentes et st s st enaenans 7,850,703 | oo 134,150,889 | ..o | ererssisniesee e ssaenes 8,720,714 | oo, 7,850,703 | .o 7,541,830
9. Health SUDLOLAI (LINES 110 8)...uvucviieireiieisiieiieisissieie sttt sttt nsenses | rebsstessesssansassessnsns 173,194,725 | oo 2,008,732,334 | oo 2,705,281 | oo 289,142,249 | ..o 175,900,006 | .oovevrrererrerninnens 286,088,441
10, HEAINCAIE IECEIVADIES (Q).......vvuveevieeieeiieisite ettt ettt sttt b s st bbb st bt es s bt n s st s s st ens et et ensesans | sensassessssastessnssntessesnsanes 176,774 | .o 62,987,009 | ..o | et | neerssise e 176,774 | oo 65,221,279
T, OHNEI NON-NEAIN.........ocveei ettt bbb s sttt bbb s e bbb st et s st s ban s s s banssas | 2eebisbessesassassessesassastessesanbensesaetanes | seesssesssssteseesietastes e bestessessesantente | estesetntessesastesaesees st entesetantesseses | evsesessessesnsastes et entessesessenaestesenans | eesestessesntesees e tnsessesee st ansese e 0 [
12.  Medical incentive pools and DONUS @MOUNLS..............cciuiueiiiiieiieieieee sttt sttt b s b s ssenes | ssebastesssssstessessssensasaes 1,341,224 | ... 1,154,083 |..ooovvvverirerrerrcnn 2,322,319 | .o 2,885,696 |....c.ooovrereriirinnns 3,663,543 | ..o 4,094,522
13, TOtAlS (LINES 9 = 10 F 11 12). ittt ettt ettt ettt ettt ettt st s bt en s bbb s st et es et et en et s st st st nnt st sntensesntensans | oessstessesssansessesnsans 174,359,175 | oo 1,946,899,388 | ....ocveviieieisieinas 5,027,600 | ..oooieririiieiinnns 292,027,945 | coovvieeeeras 179,386,775 | oo 224,961,684
(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2014 2015 2016 2017 2018
R £ OO OT PSSR DO TP T ST 204,772 [ oo 199,277 | oo 197,004 | oo 195,958 | ...vvuverierereieieeeeieeiee e eeeaes 195,958
2. 2014t enns | Hhbieb ettt 1,631,908 | ...ocviieeees 1,803,814 | ..o 1,802,423 | ... 1,801,451 | oo 1,800,582
B 200D RS Rkttt en e ntentnsnennennentennnnnn | snterennsnensensessesse KKK ur e rt et entens | frentenee ettt 1,536,481 | oo 1,689,055 | ...ooveceeeeeieiee s 1,687,662 | ..o 1,686,705
4. .1,753,588 |... ...1,933,008 |.. ....1,930,998
LS OO OO OO OSSO OT PP PUOTPSPROPEOUPPPOPPOPIRTORPUPPURN IVTORPTPURTORIORTONTITD, .9, CHUURIRTURURPORPIORIRN DURTIORTOTURPORTOTIURIED 0, , CORSURTOSORTIROTRURPORRl INPOVPIRTPORTORIORIOD 0.0, CHRUROTRIOTROR 1,876,102 | ..o 2,054,474
LSOO OO OO OO OO OO SO PO OSSO PO U R PPSURTURRPURYY STURIRURTIURIRURTUI 0, CHRUURTURURRRRSURIRS DUUPSRORTORTRURIED 0,0, CTRURORRR SRRl [STORTRRRRRTIURIIND 0.0, COTUROURURTRR ROl PUUSTURTURRRURRTRTD 0.0, GO oo OO OO P OO T TR 2,009,886
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 4 5
Were Incurred 2014 2015 2017 2018
e PIIO .ttt | sinenenensnntne st 2y 288 | wrnrinenreensensneenenessennensnenenenene(23D21) | reririneee s (5,004) | oo (4,792) | oo (4,792)
20 2014 AR £ RS RR RS £ R A bbbttt en st st nsensentntnnns | sntensnsnensensnnsnsessensensnenessens 101 13008 | wrrrrerereererrersneenersersnnsnessersenes 1,800,385 | triteiiiiineieieiee e 1,801,285 [ ..o 1,800,972 | oo 1,800,581
3, 1,691,254 | ... ...1,686,974 |.. ....1,685,939
4. 1,978,662 1,938,529 1,929,385
LS OO PO PUUURRTRUSPUPSRTRSTRPRUURN ESTRSPRTIRRRRPRRTID, . ¢, GHSTIRUIRRTRRRIRRRIRS PUSSRRTRRRRTRRTRRTRTED 0, , RURTORTRRTRRURURRR) STORTRRTRRRURTIRID 0. ¢ GOSN OO U PO OO 2,096,710 | coocveeeeerrereieiiee e 2,061,705
B, 2008ttt sntnenenns | eninnennrensenssnennene KK nesersersenesnennnnenenns | erenenssnenernesensnns s KK arsnenennessnssnesnenenes | snrneesensensnnsneress s KKK uersenssnenenneenesnenne | sessesesenenessenenenes XXX i | arnmissnsssners e 2,238,927
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 91)
1o 2014 | e 2,238,112 | oo 1,800,582 | oo 59,974 | oo 33 | e 1,860,556 | ..oovouverrerrereeeirennennenns 831 | e | et stentnes | oeressene e 1,860,556 | ..oovorvrreeerineinrineeeiens 83.1
2. 2015 | e 2,146,945 | ..o 1,686,705 | ..oocveeerrieeicrieis 54,264 | ..o 32 | o 1,740,969 | oo 811 | s (7B8) | .vvevrrrrereererrerineirereeesisninee | eeeesinsieeeniesieens 1,740,201 | oo 81.1
3o 2076t | e 2,368,349 | .o 1,930,998 | ..o 73,045 | oo 38 | o 2,004,043 | oo 84.6 | oo (1,613) | ot | cereereesseeneeeeseneees 2,002,430 | v 84.5
4 2017 e | s 2,470,269 | .oovvvererieirniinen, 2,054,474 | oo 79,288 | oo 39 [ e 2,133,762 | oo 86.4 | oo TA08 | oo B2 | oo 2,141,232 | oo, 86.7
5. 20718 s | e 2,636,079 | .o 2,009,886 | ...ooveiriniiniiieieinean 79,613 | i 4.0 | o 2,089,499 | .o 79.3 | oo 292,028 | ..o 5,867 | oo 2,387,394 | oo, 90.6
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2014 2015 2016 2017 2018
S £ OO OO PP OT ST STRRTPRRRT 199,008 | oo 193,699 | oo 191,553 | oo 190,417 | oo 190,417
2. 2014 RS R Rt | Sbebi st 1,515,898 | ..o 1,680,864 | ..o 1,679,497 | oo 1,678,531 | oo 1,677,662
R T £ OO OO OO O OO U SO PUOUSRPTRURPERIRN UTOTURRPORTRTTD, 0.0, GO OSSO OO 1,426,677 | oo 1,571,166 | oo 1,569,783 | oo 1,568,857
4. .1,473,320 ..1,628,160 .1,626,264
LS OO O PP PUOTPTPURTSORTURTOSIOTURPURURPPORIEN IUVPUPPOPORSPRTORRITD, .0, CHTURIRTIUROSURTORPRPU VTORTUVRURTIORTOTPURIED. o, 0, OTOURSIORPIRORIURPRTOTE DUPVUPPIRTIORPRRURIIND 0.0, CHRIOTIRRORROTN 1,423,758 1,558,111
LSOO OO OO OO OO SO O SO SO O OOTSOT TP U SOTRTOURT RS RRYRRSURIE) [UTRORRSRTRUTD 0.0, COTRURRSRROURRRI POTRORRTORTRRURIED 0.0, RSURUURRRORRURRO) FUVRIRURRTRRURIIND 0,0, CHSUIRRRRRRR) [OVTROURIRRIRTD 0.0, GO O OO [OOSR 1,529,024
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2017 2018
.............................................. (5,569) | .vuvvrerrerrerrnereirernrinenererennnene(5,3T3) [ v (5,373)
........................................ 1,678,373 | oo 1,678,056 | oo 1,677,662
1,573,317 .1,568,203
1,673,726 1,624,388
................................................................... 1,591,593 | oo 1,565,216
.................................................. XXXorverererinnensinennins | svnsnssessnssensesenissnseseesenennes 1,110,089
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
1o 2014 | vt 2,088,843 | ooooveeeeieieiinns 1,677,662 | oo 58,382 | ..rereeererieireieeieeinieenns K 1,736,044 | ..o 831 | et | ettt | et enes 1,736,044 | ..oooeeeeceees 83.1
2. 2015 | s 1,979,841 | oo 1,568,857 | ..oovoeeierreireieienne 50,664 | ..o 32 | s 1,619,521 | oo 81.8 | e (855) | ovvnvereererrerineirereirenineiseennns | e 1,618,866 | ...covvrevrerrriiircircrirenes 81.8
3o 2076 ees | e 2,012,928 | oo 1,626,264 | ....ooovveeeeeciens 63,466 | ..o 39 [ s 1,689,730 | ..ovoeeeieeereireieeeeeeieens 83.9 | i (1,376) | e | e 1,688,354 | ..o 83.9
A 2017 st | et 1,940,334 | oo 1,558,111 | oo 61,382 | v 39 [ s 1,619,493 | .o 83.5 | s 7,282 [ oo L5 I 1,626,826 | ...coovvrvererrierireieieines 83.8
5. 2018 | e 2,059,989 | ..o 1,529,024 | ..o 59,915 [ 3.9 | 1,588,939 | .o 7T s 232,618 | .o 4793 | o 1,826,350 | ..o 88.7




Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5

SIN'CL

Were Incurred

2016

..... 2,264

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Were Incurred
e PIIO . et
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)

1o 2014 s | s 27,370 | oo 19,269 | oo 859 | e 34 | e 19,928 | oo T2.8 | oo [ vt | et niene 19,928 | oo 72.8
2. 2015 | 3115 | e 22,005 | .o F{<1 N N 35 | s 22,TT4 | oo 732 | et (B) [ evrvrererneererierieineressesienees | ceeerieesnienee e 22,7689 | oo 73.2
3o 2076t | et 30,040 | ceoveeeeeeeeereieieens 21,002 | oo 146 | o 5.5 | oo 22,148 | oo LTV A (10) [ 1o | cereeeereeesee et 22,138 | oo 73.7
4. 20717 s | et 27,892 | oo 20,611 | oo 1,960 [ .o 9.5 | o Y I 80.9 [ L R L I 22,583 | oo 81.0
5. 20718 | s 26,373 [ i L 1,660 [ v 9.9 | s 18,416 | oo 69.8 | i 2,658 | .o 59 | e 21,133 [ 80.1
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Were Incurred
e PIIO . et
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - DENTAL ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
1o 2014 s | s 16,743 | oo 11,251 | e 392 | e 35 | e 11,643 | oo B9.5 [ o | e ennns | e 11,643 | oo 69.5
2. 2015 | e 18,286 | oo 11462 | oo A45 | s 3.9 [ s 11,907 | oo B5.1 | et [ e | e 11,907 | oo 65.1
3o 2076t | et 16,804 | oo 10,933 | oo 1,420 | oo 13.0 [ oo 12,353 | o T35 | et | rete et ntees | et ers ettt 12,353 | o 73.5
4, 20717 s | et 14,423 | oo 9,740 | o 1,015 [ oo 104 | o 10,755 | cooveeereererereeeneinens TAB | oo [ e nnies | e 10,755 | oo 74.6
5. 20718 | s 13,415 | i 8,703 | .o 860 | .. 9.9 | 9,563 | .o 713 i BB0 [ .o L 10,238 | oo 76.3




Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred

OACL

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3
Were Incurred 2014 2015 2016

e PHIO . ettt | neeensent st eni sttt r OO | ceersersentes st DD | Lttt

2.

3.

4.

5.

6.

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)

1o 2014 | et 2,029 [ .o P L 35 [ 2,892 | i 1425 [ oot | seesnseeessesisse s ssssesessns | reensress s 2,892 | oo 142.5
2. 2015 | e 2,221 | o 2,889 | .o 82 | e 2.8 | 2,971 | oo 1338 [ oot | st | e 2,971 | e 133.8
3o 2076 ees | et 3,602 [ .o 2,937 | o 35 | et 1.2 | s 2,972 | oo B2.5 | ettt | ettt | eebses sttt 2,972 | e 82.5
A, 2017 et | e 3,634 | o 2,684 | o [0 [ P2 R 2,754 | oo T5.8 [ corieieierieeieissssstssessessssins | sevsssssssssssesssssssssessessssssessassans | oesessesssssssessessnssesann 2,754 | e 75.8
5. 2078 | e 3,589 | i 2,645 | .o A7 | s 1.8 [ 2,692 | . 75.0 [ oiiieiininineiiersnsnississnsninnens | cennsssesesenssnssse s senensansans | oneensssesse s ssnsensas 2,692 | .o 75.0
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2014 2015 2016 2017 2018
S 1o O [ O OO OO DU OO SO PPTT TR
2. 2014 RS R RS R £ AE R RS E £ RS SRR E b RS bR s b ees | etheR e e s e R R bR R bt bR R R s bbb R n b et | 4ebeh e R R e bR e R bRt b R s b b | HEeb e Rt e b iRt R et s b s | £eeae R bR bbbt | Sebe bbb
T £ OO OO U SO PP USROS OPTUPPIRTRRPUTI DRV XXX o tetieineenneinsinees | reeseesssines st ss st ss et ssesb st ees | oebsees et et RE s s R E bR E s iR eare | SeseEieREee e R AR R e R R R AR R R R AR Rt E s | HeEsREeeE et E ettt een (5)
0 L OO PSTRRP PP ISP ). 0.9 ST DS XXX vtevinrireeinernninsens | oevreeeneseesssnsess s 27,140 | oo 29,022 | oo 29,009
LS OO OO OO EO T O T POO TP O ST OO TRUPPOOPTURPORTOPPOTIE DUVPUPPOOTPORRPORO ). 9,9 ORI DR ) 9,9 ORIV PP XXXttt | reveeesieisess e 24,659 | ..o 27,567
LSOO OO OO OO OO SO OO SO OO OO PO PSSO SRURTOURTRRPURIE) [PPSR XXX srererrennnnssensinenns | conesenessessnssnessens D8 U [ D, R [N XXX otreeesenensssenninnnnns | enessesssssesssessss s ssnssneseas 24,493
SECTION B - INCURRED HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2014 2015 2016 2017 2018
e PO RS E RS E R SEeE AR R R e SR e bR f e h et Rt s R e e | HeReeheee Rt e R R e SRR A bR s bRt b et R b nni s | etseRenE e e Rt E bR bt Rt Rt b e | eeteE LR bRt E bbbt b e | Hetheb Rt E R b st i e | £ebent bRt
2. 2014t f R s E SRR E e £E £ E R £ 4R E R4S R LS4 E R4 EE SR eE R4S Eee LR R4 £ R 4L £ LR AR R 4R R4S R R R 4R b e A e REeEEeeE et et ienEees | eeEeEseEseeResEeeE et ieREeeteetseEAesseeEeneaessesEeses | 4eEetseeieREesE et e RS eEReeE e ReeEeREeREenEseRResRenEe | £EeeEieeseeteeteet e RseE SR et et e REee R et e kA eERenEens | eetseeseRReeEesR et eE AR b eeE e R s e R R ee b et e e essenbnes | HeEeRieE s R st e R R bbbt
T 1 OO SPPSTSUTRRPSRRRPUT DRVPRPRTRRTR XXX o rteireiressnsinsisnsses | veesessesssssesssssesssssssssessessssssessessessssssess | sessessassssssessessassasssessessessnssessastessasssnsss | sesessestensnssessessas st et nt sttt st st s sesres | AebsessesEent et bRttt (17)
B, 2008 E SRR E ARttt | debeben e ). 9,9 RN DO XXX tvtreieierinennsineees | eveeeineieessie e 29,199 | oo 29,022 | oo 28,984
LS OO OO OT SO OPPU OO PSTRRPSRPRRTRSPRT DRSPS ). 0.9 ST DS )0, OSSN PR XXX ertriieeineeeesennsine | eeeeesssseeesessssess s s 27,549 | oo 27,613
B, 2008ttt | b nen e XXX srvrererinnensineniniins | onnenneseenssseneens XXXireeeseeerinsinsisnns | veeenissesseseneenens 2,0 SRR [OURRORPRRION XXX orrvrirerienessinennnins | oresseenisssssesens e snessesenes 27,296
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)

@ R~ W D=
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

($000 Omitted)
SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE
Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2014 2015 2016 2017 2018

134,130

....149,901

319,840
294,113

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

1 2 3 4 5
Were Incurred 2014 2015 2016 2017 2018
e PIIOT RS E e R R RS RRs RS E R R bR s R e E R A b s bt b bt | HeEetse bR R bR h e bR s h b e s b bttt R s i esies | SeeeEene e bR e Rt R R ni et nb s | HeheE R R bbbttt s | erite et
2. 2014 5)
3. ()] e
4. 150,261
LS OO OO OT SO OPPU OO PSTRRPSRPRRTRSPRT DRSPS ). 0.9 ST DS ). 0.9, GOSN ISR XXX ettt | e 330,234
B, 2008ttt | b nen e XXX srvrererinnensineniniins | onnenneseenssseneens XXXireeeseeerinsinsisnns | veeenissesseseneenens 2,0 SRR [OURRORPRRION D0, TN
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIII - MEDICARE
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
1o 2014t iennens | ettt ees | steeteti ettt nrees (1) ] ceverereermerneereereensrnseneeeesessens v (0O ()] 0.0 [ overeirerrerereeeeneneeenees | e | sesneenenssesnennesesennenesnne( 1) | oo 0.0
2. 2015 | e | s (27) ] o LI OO (<224 RN (V2] R ORORON 0.0 [ (9B) [ cvvvrreeererreererinrieieriesineienes | e (122) | oo 0.0
3o 2076 | et 145,860 | ..ovoeereeieiincireins 149,901 | oovoeeeeeeeeeireieena (S O A4 | s 156,532 | ovoeeeeeeeeeeeneineeeees 1073 | o (2072 SOOI OO 156,330 | .oveucereereereieeeereeneinas 107.2
4. 2017 s | s 314,756 | oo 319,840 | .o 13,898 | oo L N 333,738 | o 106.0 [ oo [C1C J 9 | e 333,816 | .o 106.1
5. 20718 | e 335,428 | .o 294,113 | oo 16,259 | oo 5.5 | o 310,372 | oo 92.5 | i 43,713 | o 922 | oo 355,007 | .o 105.8
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XIX - MEDICAID

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - TITLE XIX - MEDICAID

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XIX - MEDICAID

1 2 3 4
Years in Which
Premiums were Earned and Premiums Claim Claim Adjustment Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312
1o 2014t | e nennnnens | eeeennenesnsssnsenennnsesennerensens0 | cerrernseneeesenee st | srneeneessseneesssessesnees o)
2. 2015 | e | a0 | e | s 0.0
3 207t enrenes | et s essess s sssentenens | sneeennessensessssssssessensnessessens0 [ srrerinsie ettt enenas | eeeeetes sttt 0.0
4. 20717 s | e | srennesnsseneensssssesesnsenennesed | e | e 0.0
B 2078 | e snssnssnens | nnssenensnssnsssessnsensssesersenssnsQ | driennsne s | e 0.0

5 6 7 8 9 10
Claim and Claim Total Claims and
Adjustment Unpaid Claim Claims Adjustment
Expense Payments Percent Claims Adjustment Expense Incurred Percent
(Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)
..................................... 0.0 [ cooeerrnerereieeeeneeeesssnees | eerenenesesssssnsssesssessenssssenses | sessnssensssssssesssnsssssessessensnens0 [ onneneesnesnsennsesesennnennesn:0.0
..................................... 0.0 [ oo | e |0 [ neesenenens0.0
............................................................................. 0.0 [ cooeeeeeeereireeeeeissieieeiees | ettt ssessssssesenss | seessssnnsssensnessesssessessssesnens 0 [ aonnneneessnsnsssesnnenenn0.0
............................................................................. 0.0 [ eoorreeerrreessssieeesienes | revresinssessssssssesssessenssssenses | sessssesssssssesnnssessessesennen0 [ onnnesnssennesesnnsees0.0
............................................................................. 0.0 | cennrnsneeensnnensnenenen 0.0
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - OTHER

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

3
2016

............................................... 2,276

90,952
115,921
134,152

SECTION B - INCURRED HEALTH CLAIMS - OTHER

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Were Incurred
e PIIO . et
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 91)

1o 2014 s | e 103,127 | oo 89,606 | ....veerreereierireieereieenas AB4 | o 0.5 | o 90,050 | .voveeeieeeeeeeeene B7.3 [ et | e ennns | ereiee e 90,050 | oo 87.3
2. 2015 | s 115,482 | oo 81,524 | oo 2,303 [ 2.8 | s 83,827 | oo T2.8 [ oot | et | e 83,827 | oo 72.6
3o 2076 | et 129,916 | oo 90,952 | v K0 N [0 91,257 | oo T0.2 [ ot eesiesiseiesesss | reeesseesnsi ettt entaees | seeess et 91,257 | oo 70.2
4. 2017 s | s 143,944 | .o 115,921 | oo 345 | o (01K T 116,266 | .o B0.8 [ oveeeeerreireierereieissieneistnes | ettt enrees | e 116,266 | .voovoeeerrereereeeireieenne 80.8
5. 20718 | e 173,885 | oo 134,152 | oo 322 | 0.2 | i 134474 | oo T7.3 | 8,721 | I N 143,196 | .o 82.4
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Other
1. Unearned pPremilm IESEIVES.........ccvieievirerereisiseseisssessesessssesssssssessesssssessns | sssessssessesssssssesssssssssessesns 0 | oot | erereten st ntes | sebesseseses st s st estessstsstenes | srebesessesses st estes et estesesntens | sressessesetestes et e tessesstentessens | sressesestessesstenses e sentessesetante | estessesistestesesentes st ensensene | etebentes et et n e st n st
2. Additional pOliCY rESEIVES ()......vuurerrrereeereerrerreereereereeseeensereeseeseseeeseesessssesenes | eresseesesseseseseees 35,700,000 | oeuvereeeereeesieneeneieeieeinnes | erenteseseeessesseseessessensenesesens | seusessessesteesessessenesessessessnans | siestenesessessessas s s astestnsentens | sessessestssessestens et estensantenns | seeeeesiessessanenes 35,700,000 | coouveureeeeeeneeeireereeiseieeneens | ereereesesenneee e enseneeseees
3. Reserve for future cONtiNGENt DENERILS.........c.evvvveieeiiiieeceee e | evee et 0 [ oot ssssstenes | ereeresress s ssresesentes | eebessesssnssssesssestessessstesteses | sreesesessessessssestesestestessesstens | sressessesietastesesestessesssensesess | sesesestesiesstessesstestessessnaants | sestessesensessesessensesesnsassessenne | fesetentesessses st st snsantas
4. Reserve for rate credits or experience rating refunds
(including §.......... 0 for iNvestMent iNCOME).......c.cuivireieiirieesseessiesenes | cersssenseessissseeenns 2,313,303 [ 1vreieiieieineisneeseieinies | e ssensenes | seeses st snsens | srsssessesnsteses et esessesens | sessesastesesnstes s sensesessnsanse | estesesnstesesssenns 2,313,303 | .o | e
5. Aggregate write-ins for other POliCY FESEIVES..........ociururerreeneerrieiiecireireirens | rresee s ssesseeees [0 [0 [0 (O (O {0 0 oo {01 R 0
B, TOHAIS (GrOSS)..vrvrereurerrerirerieieiseesesisssseesessess st sss st ess s sessssssssenss | nsssessessasssnsseses 38,013,363 | .o (0 T [0 R (O RS O O (0 38,013,363 | .oveeeeereirereieeeeis (0 R 0
7. ReINSUTANCE CEURM..........orvuiiiriiriiriirirrrere e | rninss bbb 0 ittt | et eniens | fesnnisnne st nesenisns | seenesentsene st sene st ntent st s | deentent st st st et enb st entns | chiententient st st enneennennennies | chiensiene st | chbnne st
8. TOtalS (NEt) (PAGE 3, LINE 4)..vvveeeeeeereeeeeeesesesceeeessessseereessessseeeesssssesesesss | oeeesessrereessens 38,013,363 | oeeeeeersecsereeeesseseon! (I O (N O (N DO VN DO [\ 38,013,363 | oo A DO 0
9. Present value of amounts not yet due on Claims.............ccceviceviecreeiicieiiens [ 0 oo | et sens | eeebesesseres s st e st essnssaebenets | nerebesessesesisesebssse et ss e sebasete | nesebesestesesisetesesaebesseaessnete | neresesissetesesses et s sebesenseaesanaete | nesesesessetesesesesenastesnsesessseae | nebesessaesenete st et nr et s s
10.  Reserve for future contingent DENEitS............ccovvieicirieieceiee e | e 0 | et | erereien et sntes | sebesseseses st st essessetsnteses | sresesessesses st estes st estessessntens | sressessesetestes et sstes s stensessens | sressesestessesestessesetentessessetante | estessesantestessbenses et enaensene | etetantes et et en s n st et
11, Aggregate write-ins for Other Claim rESEIVES..........ocuvirrruririrenrreieeesinsieens | crsressrsssssssessessssesessessesens 0 [ 0 [ [0 RN [0 R (O RO 0 oo 0 [ [ S 0
12, TOAIS (QrOSS)....vueviveiircriieicreirie ettt bbb naebens | sbsesesessesebess s s s b b ensesens 0 e 0 [ 0 [ 0 | 0 [ 0 | 0 | 0 e 0
13, REINSUTANCE CEURM. ......uvuiececieiiiite ettt ensns | ebstb b en bbbt 0 | ettt emrene st snesnisnrsnins | fesseessnesssseeene s s ensenssnisnes | snesesseesensenssneeesentent et sensenies | foetsenieneseesensensestaneeeenesntsnes | seissieesessentsetsnnsententsnsensentes | foeeieniensssssessesssntanesensentantsnns | anienientensenesntannen sttt entes | fensentane sttt
14, Totals (NEt) (PAGE 3, LINE 7)....cvvrerieererreeereeeseereeseeeseseese et sssessssesnstes | eresssessessessnsessssssessasssssees (0 (0 (O R (O (O {0 R (0 (0 0
DETAILS OF WRITE-INS
0507, oeereeeseesee ettt | eht ettt O OO OO OO0 OO OO OO OO PP OO PO O PO DOOT OO OO OTUPI POPO OO RTORTOR
0502, ettt eans | etsernt et st st et 0 | et | erersiee et sensetes | netessessesne e ns st esten e tsntenaes | stetesessess et et entes et estesenetens | sesesessesetastes et tessenntensesrens | sressesastessetstensesetentessennsante | aetessesastentesetantesne st snnenrenne | fetretantet ettt
0803, oottt | ehb ettt 0 [ oot [ et enes | sttt rest st | neres sttt | Herees ettt | sertiesss sttt enens | bbb | eres et
0598. Summary of remaining write-ins for Line 5 from overflow page.........cocoeeeees [ neereeeineeneeneneieeneineinn (0 N (0 N L0 O L0 O 0 [ 0 [ 0 [ 0 [ 0
0599. Totals (Lines 0501 through 0503 plus 0598) (LiNe 5 @DOVE)........cceveiverierires | ereererieisiesississssssssneennead {0 R (O (0] P {01 P {01 P [0 {01 P (O RN 0
T10T. st | st 0 [ e [ et enes | sereert st nest st | seres sttt | Herees ettt | seeti ettt enene | st | eret et
1102, et | sttt O OO OO OO OO OO OO PP OO O PO OO OO OT ORI POPO OO RTOR
1103, st | st 0 [ eroreeerieesieeneesiennsennie [ et enes | sttt | seres sttt nest s | sesenes ettt et | sessiesss ettt enens | eresi et | eres ettt
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoevees | coeiverrieieisieeeesieean (0 R (0 T 0 [ 0 [ 0 [ e (0 TR (0 TR (0 R 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bOVE)......cverrerrerrrreine | orerrereeninressesseiacesnesseeees 0 |, 0 [, [0 R [0 OO [0 OO 0 | {0 [ OO {01 U 0
(@)  Includes $.....35,700,000 premium deficiency reserve.




Statement as of December 31, 2018 of the Medical Mutual of Ohio

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
Cc1>st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent ($.....2,808,485 for occupancy of OWn BUIlAING)..........oveeerveereereereereeeeeeeeeerieenes | coreeeeeeeeesssennees 5747 | e 1,299,725 | .............. 3,021,546 | ..o | e 4,327,018
2. Salaries, wages and other DENEfitS.........cccovrieecienieeeeee s | e 19,188,590 | ............ 28,707,140 | ............ 44,641,953 | ..o | e 92,537,683
3. Commissions (less §.......... 0cededplus §.......... 0.@SSUME)......oovrrirrirriieiieiisnsins | eerrenisensssnsssnsssnsssnnes | eevssensssnsssnsssnsssnsssnsns | onnenenss 92,477,393 | oo | cvveriinnns 92,477,393
4, Legal fees and EXPENSES. ......ccvvuiieirririeiere et 9142 | e 790 | 003,729,268 [ | e 3,739,200
5. Certifications and accreditation fEES...........ccevuiveiericiiieieieceeeee e | e 584,788 | ..oveveeeveereieieiiens [ eerieiseieseiseesiesiesesies | oeveessssesessesessesesssens | eesessesieseian 584,788
6.  Auditing, actuarial and other consulting services 1,677,380 | oovoeereeeee993,319 | coiiiieenni819,389 | [ e 3,090,088
7. Traveling EXPENSES.......c.cciviveieeieeiseteeeiessiese et sse s ssssessenes | evsessssssinaas 146,047 | coveeeen 12134 | 2279544 | | e, 2,546,932
8. Marketing and advertiSing...........ccccevveeiiiersieeeeiee e seesesssesessssssessnenes | sverenreessnrersnnenens@ 04 | oo 1400|000 3,013,597 | e | e 3,015,611
9. Postage, express and telephone.............ocuiveieiiieeieee i | ceresaesesnas 234,781 | ..o 1,213,572 | o 1,067,910 | coeeveveeeeieceeeeeeens | e 2,516,263
10.  Printing and office SUPPIIES........ccvueveriecreiiieiee e 65,112 1,589,874 | ..o [ e 1,828,454
11. Occupancy, depreciation and @amMOTtZAtON............c..ccueierciirieieesie et | cvereisssssesessssesieniess | soesssssssssessessssessesiess | sressessesens 2,999,891 | ..o | e 2,999,891
12, EQUIPMENL. ..ot sess st ssesssssnsenssssnnisns | svsssessssesssnnes 10,533 | v 65,374 | .o 301,825 | oo | erereereienns 377,732
13.  Cost or depreciation of EDP equipment and SOftware............ccoveevvereneieresiienienes | vevveveienne 1,879,310 | ..o 4,689,372 | ...coovvee. 2,455,438 | ..o | e 9,024,120
14.  Outsourced services including EDP, claims, and other SErvices..........covveveeveeeeines | covvvveennns 15,590,854 | .............. 4,666,470 | .............. ATTT,664 | ..o | e 25,034,988
15.  Boards, bureaus and assOCIation fEES...........ccouiiriiinrinriesenesiseineii | v 37,562 | oo 11,035 | oo 222,966 | ..o | e 271,563
16.  Insurance, exCept ON real ESIALE............cccocieiiiciccce et nens | creresssessssssssesssessninas | seresesssesssssesenesenines | eresesesesinns 769,262 | ..o | v 769,262
17, Collection and bank SEIVICE ChAIGES..........ccviuiiiiiiriieieeiiee e ssesssssseses | covssessesesssssssesessssssss | ossessesessssessesssssssssses | sesessessessssessessesssssssens | sosesssssssonss 158,814 | ..coevvrn 158,814
18.  Group service and admMINISIrAtioN fEES...........ovurirrirririnriee e siessssesssssseeeses | eesnssssssssesssssssssessanss | sessssssessessssssssessnssns | sessssssessesssnssssesssnsinss | sessessessasssnsessessanssnsss | soesessesssnsssssessnssens 0
19, Reimbursements by UNINSUIEA PIANS..........cccueieuiiiieieieissiese s ssssssessessssssesses | sovessssessesesssssssessessess | soessssessesesisssssesessssns | sessssessessssssssssessessssens | sressessessesssssssassessssanss | sesessessessssemsessessssns 0
20. Reimbursements from fisCal INEEMMEAIAMES. ...........cvuuveuriririrerieiieriireeinerseiesieies | srerienieniesiessessnnes | cersressisssssesssnssessesins | eeoressnessessessesssses | onesnessnesnessesssessenss | sesnmesmsssesssessnessnenes 0
21, Rl EStALE BXPENSES. .....cviveieririirrieie ettt sttt esns | ebsesnssssessessntensenesnns | sressssessesesnstentesesante | eessssessesesnntestesesantes | sesssssssesesnssestesessnsens | essesesessssasesessnee 0
22, REAIESALE tAXES.......veuverrirrireieieriesie bbb | ettt entennienes | cetsiensienss et | criesi s nines | st entenes | seineenee s 0
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUTANCE TAXES..........vurerrrriieiireiireeiresiresiesiessessisssisssiserines | seesiesssesssessessessenss | cessiesssnssssnsssnssnssnnsins | eesnessnessessessessessnns | oeessnsssnessnessesssessenss | sesomssnsssesssessnessnenes 0
23.2 State Premilm tAXES.......cocvvcviviiireiiee ettt ses s | sresesissesssissesesesessninss | seresesssessssseseserensnes | sereseseaes 18,247,041 | .o | e 18,247,041
23.3 Regulatory authority licenses and fE€S..........covueurirereiiveieieeesesieceseieies | ceeveeiesseseieenis 2549 | oo 83 | o 109,335 | .o | e 111,967
234 PaYIOll AXES.......vveurierrircriresiescs e ssssse st esssssess st esssessssns | ersseeesieenes 1,036,368 | .......cc..... 1,482,003 | .............. 2,449,003 |...oorvvierrnrieniens | s 4,967,374
23.5 Other (excluding federal income and real estate taXes).........cceeveieieiciieiiens | cerveieieieesieseenns | evveresssesessssesesiesnnss | oevessesens 41,465,967 | ..o | e 41,465,961
24, Investment expenses Not iNCIUAEd BISBWHETE..............cccueviieiiieiicseeeee s | e | ervssessssssesesssesssissenns | sessssesssissessssesesssinsens | sresissesisns 1,046,863 | .............. 1,046,863
25.  Aggregate Write-iNS fOr EXPENSES........ovuevevcvcirieieiesiiesesetes e ssns | crsssessaneees 3,281,145 | i [V 1,743,865 | oo, [V I 5,025,010
26. Total expenses incurred (LINES 110 25)........cvuiveveereirereeeieeeeese e sesesssaeseessenes | cvevaeseenas 43,750,782 | ............ 43,424,832 | .......... 227,782,725 | ... 1,205,677 |(a)......316,164,016
27.  Less expenses unpaid December 31, CUITENt YEAT.........ccvivereiereiereesesieeieiseiens | cveevessenanns 2,975,672 | .o 2,953,502 | .......... 121,821,674 | oo 72,445 | ... 127,823,293
28. Add expenses unpaid December 31, prior year 2,855,400 | ..ccovvveene 3,001,031 | .......... 103,667,232 | ..coccoevrrerenn 95,960 | .......... 109,619,623
29.  Amounts receivable relating to uninsured plans, PHOT YEAI...........cccvvieeiiiiieiienieins | eveieissiesesssssseneses | cressesssesesssssssesessess | serssssssenses 4,641,209 | ..o | e 4,641,209
30. Amounts receivable relating to uninsured plans, CUMTENt YEA..........cccvrrerrneiniiens [eomnnsessnmsnssesssssnies | svesesenssessssnssnsessssnees | corneeneennsei2yDODAD2 [ overrsenssrsnensnninnnns | wovereessenens 2,535,452
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)..........cccccrereernrrens [ ernereenns 43,630,510 | ... 43,472,361 |.......... 207,522,526 |.............. 1,229,192 |......... 295,854,589
DETAILS OF WRITE-INS
2501, NetWOrk ACCESS FEES.........cccuiiiiiiii s | ssssesssnians 3,281,145 | i [ | s | s 3,281,145
2502, OtNET...ceeoeereeeaeeieeeese ettt sttt nent et | sreesseessnesss st enstienns | seteseseess s enentnnenns | eeriesesnnes 1,660,170 | coooovereerrereeeeereees | ceveeeeeens 1,660,170
2503. Amortization Deferred ACQUISIEION. .........civiieieieiiisieesssee st sisssessesessnsens | sresessssessessesssssssessenns | sessessssessessesssssssasesses | soessssessesesenes 83,695 | ..o | e 83,695
2598. Summary of remaining write-ins for Line 25 from overflow page 0 ] [0 0
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 aboVe)........crereererreseceeceens | corrreeennes 3,281,145 | oo, (O I 1,743,865 | ..o [ I 5,025,010
(@) Includes management fees of $.....(268,137,365) to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

2
Earned
During Year

U.S. government bonds 13,501,344
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)
Bonds of affiliates

Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans....

Real estate

CONMTACE IOBNS........ooeeeecee ettt e et et s sttt s bt s s
Cash, cash equivalents and ShOM-terM INVESIMENES............c.ccvcuiueicicesec ettt
DErIVAtIVE INSITUMENES. ..ottt bbb bbb s bt s bbbttt s e
Ot INVESIEA @SSELS........oucvuieieiiiiicieie ettt bbbt bbb bbbttt s s bt ae ettt
Aggregate write-ins for investment income

.................................. 13,613,053

Total gross investment income

.................................. 41,026,240

INVESTMENT EXPEINSES. ... cercereaeeeereise et tsees et e eese st eee et ees e as s e e sees e e eS8 e 28 E8 e84 s e84 E eS8 42 E 828422 A e84 R e AR SRR 42 b b e e s et see s en b et st s
Investment taxes, licenses and fees, excluding fEderal INCOME TAXES. .........cc.cuiveieicicirie et bbb en
Interest expense
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from INVESIMENt INCOME............ccieiiuiiiie ettt bbbt bbb
Total deductions (LINES 11 tTOUGN 15).........c.iiieiiiiiiieie ettt st s bbb bbb st b s bbbttt snn
Net investment income (LINE 10 MINUS LINE 16).........cciuiviuieiiieicieisce ettt sttt sttt sttt s st

[ 1,205,677

.................................... 1,893,486

.................................. 39,132,754

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

1501.
1502.
1503.
1598.
1599.

Summary of remaining write-ins for Line 15 from overflow page
Totals (Lines 1501 through 1503 PIUS 1598) (LINE 15 @DOVE).....ruurueereiresresaressesessseseesesseesssssssssesssssessessessseesesseessesseessessssssssessasssessessensssssessesssnssessesssnssssessensassanes

PN
[ =a

—
Lo

sess

=]

Includes $.....774,073 accrual of discount less $.....4,354,251 amortization of premium and less $.....875,284 paid for accrued interest on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued dividends on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes $.....2,808,485 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
Includes $.....687,809 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

4

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

Change in
Unrealized
Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

1.1
1.2
13
21
2.1

)
© oo ~No® o w O
N

—
o

U.S. government bonds...........cceveveeerererreeneseseseeese e
Bonds exempt from U.S. tax
Other bonds (Unaffiliated)..........cccvrvrrrrerrirninrrrrnseeeeseis
Bonds of affiliates..........cccccvevriereiereece e
Preferred stocks (unaffiliated)...........vvererrerenenrerrinenrireineennens
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates..........ccccveeeveeiierceeeeese e
MOMGagE I08NS.......c.ueereieririreiree e
Real estate
Contract loans

................. (38,412,829)
.................. 31,570,583

Cash, cash equivalents and short-term investments....................
Derivative INStrUMENLS.........cccvvcveieriereesce s
Other iNVeSted aSSELS.........vuriirnrerririnereieeseeseeeeseeseee e
Aggregate write-ins for capital gains (I0SSES)........vvrverrerrrrieneenns
Total capital gains (I0SSES).......ccvrerrerrerrerrrerrereirerereieeseeereenesnnes

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONAS (SCREAUIE D).ttt sttt bas | sebsbessesebssessebsssnsessesse s s bentessesas | sessbessessesssessessessssassessessssensesesas | ebsesssssssesssssnsessessessssensesassansns 0
2. Stocks (Schedule D):
2.1 PIEfErTEA STOCKS. ..ot | eebb bbbt | bbbt | Sbesb et 0
2.2 COMMON STOCKS. ... veucercerrereesesesesese sttt bbb b st | etk sttt sttt | stbbest ettt ettt ssees | ressess s s s ses st 0
3. Mortgage loans on real estate (Schedule B):
T T 51 1114 PP OO U OO P TTRT 0
3.2 OtNEr than fIrSEHENS ...t | esbb bbbt | bbbt | Sbaesb s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPANY.........ciuiiiiieiiiiireeisete ettt ssssesses | rstessessesssssssessesssssssessessssassessassess | resessessessessssessessessssessessessssassassess | sesssssssessessssssessessessnsessessessnsen 0
4.2 Properties held for the produCtion Of INCOME. .........c. i eeeissieeees | cerreseeeseesees st essestssesestens | sesessessessssssessessesssessessenssssessessns | sessesssssssssasssssnssessssssssessassnsens 0
4.3 Properties eI fOr SAIB..........cccviiiciiicicieiies ettt sstes | sesbebessesesssiese b e st se s te b s st bssebens | ebesietesesretes s et et s a et e s st sseaebenants | neebebessereseaet et st b st et s st arand 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENtS (SCHEAUIE DA)...........cocveieieieieeeeeseese et sresesssssessess | ctesaesssssssssssessssssessesessessessssssssns | stesssssesssssssessesisssssessessssesssssassesns | ssessistessesssssssssessessssassessesassnes 0
8. COMITACE I0BNS......coceueeeecietieesete ettt £ bbbt s st ee b | Shseeseesaebsee st ee b et senteeb e bsesses b e bsees | Hesetanesessast et estesb e bsessessasbsnssentns | oesbestetsnssessaebses st et n bt eeee 0
7. Derivatives (SCHEAUIE DB)..........ccviucveiiieieiie sttt sttt be e s s sssnaess | 4essebessssesessssetasstesessesessssesebassebess | 1ebessssesessesesssssesassebessssesessnsesessnss | sosesesassesesssessssssesassssessnsessans 0
8. Otherinvested asSets (SCNEAUIE BA).........c.ccuiueieiciiieicieeseee ettt sssssse s bsssessens | stesssssesssssssssses e ssssesse s ssssssessessns | cbsssssesssssssessessesssessesssssssssessesns | sbsesssessessessssssesses st assessesansnes 0
9. RECEIVADIES FOr SECUMIES......cuuveveveincirierisiiiieiseisi et ses st | sesbsess s s s s st s st | eebseresssenss s s nss s enesies | eestsensssesssssens st s ensse 0
10. Securities lending reinvested collateral @SSEtS (SCREAUIE DL)..........ccvoiveieiiiriieieiiiiieieeieieies | cevresseisssesie st ssse s ssssnes | estessesssssssessessesssssssessessssessessessess | ssessssessessessssessessessessssassessnsansen 0
11, Aggregate write-ins for INVESIE @SSEES..........ceeiiiveieicieeeee ettt ssesssas | svssssssssssssesssssssessesssnsssessssead 0 | oo 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.crieicieeieeeisie et stsiesesees | evesessssesies s sesse s ssesad 0 | oo 0 | oo 0
13, Title Plants (FOr TItIe INSUIEIS ONIY).......cvieiiererireiesissieissiesesseesressse st essssssessss s ssssssssssessesssnes | sessessassssssessossssssessessnssessessasssessns | sesssssnssessnssnssessasssnssessanssnssessassas | ssessasssessessasssnssnssessnssnssessnssnss 0
14, Investment iNCOME dUE @NA BCCTUBH.............iuuiueiiiiiirieeiirieee et | Sboesbeee bbb | Shsebese bbb bbbttt beenies | eebesbb st ersb bbb 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COlIECHON............c.ccvivieieins [orriinieieseeieseseesessienens | crerenesssssesessssssenesness 19,889 | ttviieieiiesssiesesessssesensens 15,335
15.2 Deferred premiums, agents' balances and installments booked but
AEFEITEA AN NOE YBE AUE........eeceeci ettt stesssnass | seesessesssssessessasssessessanssessessesssnssns | sestesssessessasssssessassssssessssnssnssansns | ssesssssssssmssassssssnssassnssnssassnsnnes 0
15.3 Accrued retrospective premiums and contracts Subject to redeterMiNAtION...........cccceieiies [ rrrereiieeisis et | ettt snsessessens | sresssssssessessssessen e snsentesse st 0
16. Reinsurance:
16.1  AmOounts reCOVErable fTOM MBINSUTETS............cccuuiiiiiiiiiciiciie i sis i nes | shsssiesi bbbt ssb bbb sies | chse bbb bbbttt nnes | sebbstbb st bbb 0
16.2 Funds held by or deposited with reiNSUrEd COMPANIES...........curuuierrerreerrireineineireieereeneens | cereesesereiseesssesseeessssssessssesssssessees | sesssusessesssssessessessssssessessssssessessans | sessesssssessessssssssassassssssessassnsens 0
16.3 Other amounts receivable UNder reiNSUTANCE CONMTACES.............c.iuiuiiiiiiiiiiiiisieniis | o sssssseies | ceseis bbb ssenies | sebbsssssb bbb 0
17. Amounts receivable relating to UNINSUFE PIANS...........cc.riieririeineirrieescer et sesesessaeesees | seesessssssesesseseseesessesssessessessasssessas | ssstssessssessasesessessasssessessenssessessassns | ssessessssssessassssssessassnsnsssassssnnes 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thBrEON............c.cvieieiiieiies [ e | ctreesss et ses s ssseaes | sbessssssessssebesssseses s e s b s bensnsens 0
18.2 NEE EIEITEA 18X @SSEL.........rvuereeeriiriiii et | et bi bbbttt bbbt | reeb sttt es | Sbrenbses bbbt 0
19, Guaranty funds reCeiVabIE OF ON AEPOSIL............c.evrvierireieiiere ettt s s sseses | evsesssssssessessesssessesssssssssessessnsnes | sestessesssessessssssssssssesssssnsessessessnss | sresssessessesssessesssssnssssassessnsnean 0
20. Electronic data processing equipment and SOfWATE............cc.cvueveievrireieieiessie et ssiesenes | cvevsssesessssssses s 1497713 | o, 1,766,373 | oo 268,660
21.  Furniture and equipment, including health care delivery assets...........coccoueviceciceiiesiceeeies | e 2,626,597 | ..ooovverieieeis 3,058,174 | oo 431,577
22. Net adjustment in assets and liabilities due to foreign XChaNGe FALES.........c.cviviiiciiiicieieiies [ | st sss s sseses | eoebistesses s st es bbb s s s s bnee 0
23. Receivables from parent, Subsidiaries and affiliatES..........coceveveieieiiereeese et [ erevese et ses e sssns | sressessesstsss e s st es et bes s s sseses | sretestesae sttt s et bnes 0
24. Health care and other amouNts rECEIVADIE..............ccriririiiirereser e sesiesienes | eniississsissses e 6,016,317 | oo 10,309,206 | ..o 4,292,889
25.  Aggregate write-ins for other-than-iNVested @SSELS...........cccoviveiiiiiieeieeeee e eeeiseesesees | ctevesserssssssssesnssneas 26,422,382 | oo 16,081,557 | oo (10,340,825)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUGN 25)..........cueuieiieeieiieieee et sees e .36,563,009 (5,332,364)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........ccocrveieireiees [ covrrereiesieeesese s ettt nas | esseset st s ettt 0
28, TOTALS (LINES 26 BNA 27)..eveeeeeereeeereessesscereessssseeseessessesssesssssessessssssssessssssesssessssseeseessos 36,563,009 (5,332,364)
DETAILS OF WRITE-INS
L O PP PSP PP PR TR 0
1102, eSS neR | eERR Rt | Sereb Rt | st 0
L0 PP PSP OO 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page...........ccveueuririeienrinieeneniens | coeireirsnieiesssesesssessesenees O | v 0 | oo 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiN€ 11 @D0OVE)......everurerierieireisiesressessisnessssersneens | sersmesssssnssnessesnesssssssssssssssessesad [0 R 0 ] o 0
2507, OtNEI ASSELS........cvevurersiriseesseriseessseess st s bRt | eesbeeen et 2,331,645 | oo 306,152 | ..o (2,025,493)
2502. PrEait ASSELS.....c.uevvseeeesuresmressseesseessseesssesssssessse st sssssess st st ess st ssseess st ssenens | eesssesiessseeseesseeen 23,379,793 | oo 13,880,055 | ..voovveerrirerrierennne (9,499,738)
2503. Other RECEIVADIES............vveuririririiiiieris ittt | sesssesssnessesss e sesessenes 571,451 | oo 1,672,162 | oo 1,100,711
2598. Summary of remaining write-ins for Ling 25 from overflow Page..........ccoveveveueieieieseisieiieieeies | veveveiieiesesse s 139,493 | oo 223,188
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 26,422,382 16,081,557
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Statement as of December 31, 2018 of the Medical Mutual of Ohio

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
Prior First Second Third Current Member
Source of Enroliment Year Quarter Quarter Quarter Year Months
1. Health MainteNaNCE OrGaNIZAtIONS. .........cveviiiieieeie ettt enns | sesebsstessessebsnsessessesnnsensesnta 25844 | ... 24,694 | ... N T 0 25,057 | oooveeeeeeeeeeeeee e 299,025

2. Provider service organizations

3. Preferred provider organizations

4. Point of service

5. Indemnity only.

6.  Aggregate write-ins for other lines of business

....................................................................................................................................................... 585,151 | ..ovvencrnnnrnnrisnnrneneennn 814,017 | i 811,310 | 819,489 | i 824,445 | iicinnnne. 7,387,300
7. 990,956 | ... 1,013,952 | .o 1,012,760 | ..o 1,020,966 | ...ooovrrieniinirieninns 1,024,548 | ..o 12,197,814
DETAILS OF WRITE-INS

06071, SEOP LOSS...vuurveeiveeirieiieisisti it | fhee bbb 480,607 | ....oovverrirrirriiieeieiiees 511,385 | oo 507,969 | ..o [ O 521,781 | v 6,149,499
0602, VISION ONIY.....vororeeeeevereeesaersseesseseseesesees st ess st 888888t en s | cessee st st ATAT8 | oo 47,343 | s 48,027 [ oo 47,968 | ..o LY £ T R 575,124
0603, DENEAL ONY.....rvvurvrsceesnersseeeseees e ssssesessessseees sttt | cebsests ettt 45,852 | oo A4113 | s 44,318 [ oo 43,869 | ..o B4841 | s 531,052
0698. Summary of remaining write-ins for Line 6 from OVEMIOW PaGE..........cvieiiiiirieieiee et | ersesssse ettt senes 1514 | e L 4 T 10,996 [ ..oovoeeeeieeeeeeeeeae 10,805 | .ovoveeeeeeeceeeeceeeeeeeeeeiae 10,644 | .o 131,625
0699. Totals (Lines 0601 through 0603 plus 0698) (LiNE 6 @DOVE)...........uruuuuireruiimiiriseiissariessenessrisesensssenssssessenessessssensnensssenes | coneensssssssssssssessssssssessssenes 585,151 | ..o 614,017 | ..o 611,310 | .o 619,489 | ... 624,445 | ..o 7,387,300




Statement as of December 31, 2018 of the Medical Mutual of Ohio

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern
A Accounting Practices
The accompanying statutory financial statements of Medical Mutual of Ohio (the Company) have been prepared in conformity with the National Association of

Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual (NAIC SAP), as prescribed by the Ohio Department of Insurance (ODI). No
accounting practices were employed by the Company in 2018 or 2017 that departed from NAIC SAP.

| SSAP# | F/SPage | FiSLine# | 2018 | 2017
NET INCOME
(1) Company state basis (Page 4, Line 32, Columns 2 & 3) | oxxx | xxx [ xxx_ [$ 128,037,370 [$ 22,361,261
(2) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
| | | B - [s -
(3) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ - |$ -
(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 128,037,370 |$ 22,361,261
SURPLUS
(5) Company state basis (Page 3, Line 33, Columns 3 & 4) [ oxxx | xxx | Xxx  [$1,793,094,383 [$1,610,523,278
(6) State Prescribed Practices that are an increase/(decrease) from NAIC
SAP
| | | $ B
(7) State Permitted Practices that are an increase/(decrease) from NAIC
SAP
$ - |9 -
(8) NAICSAP (5-6-7=8) XXX XXX XXX $1,793,094,383 |$1,610,523,278
B. Use of Estimates in the Preparation of the Financial Statement

The preparation of the statutory financial statements requires management to make estimates and assumptions that affect amounts reported in the statutory
financial statements and accompanying notes. Such estimates and assumptions could change in the future as more information becomes known which could
impact the amounts reported and disclosed herein.

C. Accounting Policy

Basis of Presentation
Statutory accounting practices vary from U.S. generally accepted accounting principles (GAAP). The more significant variances from GAAP are as follows:

Real Estate

Real estate is reported at cost, net of accumulated depreciation. The cost of the property included in the real estate investment, other than land, is
depreciated on a straight-line basis over the estimated useful life of the building which the Company has estimated to be 35 years. Depreciation expense is
included in investment expense. The Company includes in both income and expense an amount for rent relating to the real estate. The amount recorded
is at a rate comparable to rental rates of like property in the same area. For GAAP, no rental income or expense is recognized.

Nonadmitted Assets

Certain assets designated as “nonadmitted,” principally deferred taxes, furniture and equipment, electronic data processing equipment and software, certain
accounts receivables, prepaid expenses, and other assets not identified as an admitted asset in the NAIC's Accounting Practices and Procedures Manual,
are excluded from the statutory statements of admitted assets, liabilities and surplus and are charged directly to surplus. In accordance with GAAP, such
assets are included in the balance sheet, net of a valuation allowance, if necessary. Surplus was reduced by nonadmitted assets of $36,562,000 and
$31,230,000 at December 31, 2018 and 2017, respectively.

Guarantee Fund Premium Tax Assets

The Company recognizes premium tax assets that are recoverable in excess of one year if the credits are due to the insolvency of a writer of long-term care
contracts. For GAAP, the Company is only permitted to recognize premium tax assets that are recoverable in the next calendar year as credits against
taxes owed on premiums eamed in the current calendar year.

Deferred Acquisition Costs

The costs of acquiring and renewing business are expensed as incurred. During 2017, $11,138,000 of acquisition costs related to a prior acquisition were
recognized in the statutory statement of revenues and expenses. No amounts were recognized in 2018. For GAAP, such costs are capitalized and charged
to expense in proportion to the premium revenue recognized.

Deferred Income Taxes

On December 22, 2017, H.R. 1 (formerly known as The Tax Cuts and Jobs Act and referred throughout as the Act) was signed into law. The Act contained
significant changes to the corporate income tax system in the U.S. The most significant tax law implications were the reduction of the corporate income tax
rate to 21 percent and the repeal of the corporate Alternative Minimum Tax (AMT).

The Company computes deferred income taxes in accordance with Statement of Statutory Accounting Principle (SSAP) No. 101, Income Taxes. Under
SSAP No. 101, gross deferred tax assets are reduced by a statutory valuation allowance adjustment if, based on the weight of available evidence, it is
more-likely-than-not that some portion or all of the gross deferred tax assets will not be realized to calculate the adjusted gross deferred tax assets.

Considerable judgment is required in determining whether a valuation allowance is necessary, and if so, the amount of such valuation allowance. In
evaluating the need for a valuation allowance the Company includes many factors, including: (1) the nature of the deferred tax assets and liabilities; (2)
whether they are ordinary or capital; (3) the timing of reversal; (4) taxable income in prior carry back years as well as projected taxable earnings exclusive of
reversing temporary differences and carry forwards; (5) the length of time that carryovers can be used; (6) unique tax rules that would impact the utilization
of the deferred tax assets; (7) any tax planning strategies that the Company would employ to avoid a tax benefit expiring unused.

Admitted adjusted deferred income tax assets are limited to (1) the amount of federal income taxes paid in prior years that can be recovered through loss
carrybacks for existing temporary differences that reverse during a timeframe corresponding with the Internal Revenue Service tax loss carryback
provisions, not to exceed three years, plus (2) the amount of adjusted gross deferred income tax assets expected to be realized within three years limited to
an amount that is no greater than 15% of current period’s adjusted statutory surplus, plus (3) the amount of remaining adjusted gross deferred income tax
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assets that can be offset against existing gross deferred income tax liabilities after considering the character (i.e., ordinary versus capital) and reversal
patterns of the deferred tax assets and liabilities. The remaining adjusted deferred income tax assets are nonadmitted.

Under GAAP, a deferred income tax asset is recorded for the amount of gross deferred income tax assets expected to be realized in all future years, and a
valuation allowance is established for deferred income tax assets not realizable.

Reinsurance
Unpaid claims liability ceded to reinsurers have been reported as reductions of the related reserves rather than as assets as would be required under
GAAP.

Transitional Reinsurance
Unpaid claim liabilities ceded to U.S. Department of Health and Human Services (HHS) in accordance with the ACA’s Transitional Reinsurance Program
have been reported as reductions of the related reserves rather than as assets as would be required under GAAP.

Statutory Statements of Cash Flow

Cash and short-term investments in the statutory statements of cash flow represent cash balances and investments with initial maturities of one year or
less. In accordance with GAAP, the corresponding caption of cash and cash equivalents includes cash balances and investments with initial maturities of
three months or less.

Other significant accounting policies are as follows:

Invested Assets

U.S. government securities and corporate bonds not backed by other assets are recorded at amortized cost using the interest method or fair value
based on their NAIC rating. Single class mortgage-backed securities are valued at amortized cost using the interest method including anticipated
prepayments. Prepayment assumptions are obtained from dealer surveys or internal estimates and are based on the current interest rate and
economic environment. The retrospective adjustment method is used to value all such securities held. The fair values disclosed for these securities
are obtained from independent pricing services.

Common stocks are recorded at fair value as determined by the Securities Valuation Office of the NAIC. Related unrealized capital gains or losses are
reported as an adjustment to surplus, net of federal income taxes.

Other-Than-Temporary Impairment
The Company reviews the values of the Company’s investments on a quarterly basis. If the value of the investment falls below its cost basis, the

decline is analyzed to determine whether it is an other-than-temporary decline in value. To make this determination for each security, the following is
considered:

. The length of time and the extent to which the fair value has been less than the amortized cost basis.

U The Company'’s ability and intent to hold the security long enough for it to recover its value.

° A significant deterioration in the earning performance, credit rating, asset quality or business prospects of the investee.
. A significant adverse change in the regulatory, economic, or technological environment of the investee.

. Factors that raise significant concerns about the investee’s ability to continue as a going concern such as negative cash flows from operations,
working capital deficiencies, or noncompliance with statutory capital requirements or debt covenants.

Fair Value Measurements
Assets recorded in the statutory statements of admitted assets, liabilities and surplus are categorized based on the level of judgment associated with
the inputs used to measure their fair value. Level inputs are as follows:

Level 1 Values are unadjusted quoted prices for identical assets in active markets accessible at the measurement date.

Level 2 Inputs include quoted prices for similar assets in active markets, quoted prices from those willing to trade in markets that are not
active, or other inputs that are observable or can be corroborated by market data for the term of the instrument. Such inputs include
market interest rates and volatilities, spreads, and yield curves.

Level 3 Certain inputs are unobservable (supported by little or no market activity) and significant to the fair value measurement.
Unobservable inputs reflect the Company’s best estimate of what hypothetical market participants would use to determine a
transaction price for the asset at the reporting date.

Other Invested Assets
Other invested assets include investments in limited partnerships, assets associated with a non-qualified benefit plan, and other invested assets
included a health and wellness trust.

Contingent Consideration
The Company recognizes contingent consideration in the period incurred based on the contractual obligation.

Federal Medical Loss Ratio Rebate

The Company is subject to the Affordable Care Act (ACA), which requires the payment of rebates to eligible policyholders or enrollees when the
amounts paid for healthcare benefits and quality improvement initiatives fall below specified thresholds. Separate calculations are performed for each
state and by group size (individual, small group, large group and Medicare Advantage). At December 31, 2018 and 2017, no liabilities were
recognized on the accompanying statutory statements of admitted assets, liabilities and surplus as the calculated amounts exceeded the applicable
thresholds.
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Premiums

Premiums are earned and recorded, net of amounts assumed and ceded under reinsurance agreements, pro rata over the period for which coverage
is provided. Uncollected premiums include uncollected amounts from insured individuals and groups and are reported net of an allowance for
amounts deemed uncollectible. Premium payments received prior to the period of coverage are classified as advance premiums.

The Company’s Medicare Advantage premium revenues are subject to periodic adjustment under the Centers for Medicare & Medicaid Services’
(CMS) risk adjustment payment methodology. CMS deploys a risk adjustment model that apportions premiums paid to all health plans according to
health severity and certain demographic factors. The CMS risk adjustment model provides higher per member payments for enrollees diagnosed with
certain conditions and lower payments for enrollees who are healthier. Under this risk adjustment methodology, CMS calculates the risk adjusted
premium payment using diagnosis data from hospital inpatient, hospital outpatient and physician treatment settings. The Company and health care
providers collect, capture and submit the necessary and available diagnosis data to CMS within prescribed deadlines. Risk adjustment data for
certain plans of the Company are subject to review by the government, including audit by regulators. See Note 16 for additional information regarding
these audits.

Medicare Part D Pharmacy Benefits
The Company serves as a plan sponsor offering Medicare Part D prescription drug insurance coverage under contracts with CMS. Under the
Medicare Part D program, there are seven separate elements of payment during the plan year. These payment elements are as follows:

. CMS Premium. CMS pays a fixed monthly premium per member to the Company for the entire plan year.
. Member Premium. Additionally, certain members pay a fixed monthly premium to the Company for the entire plan year.
. Low-Income Premium Subsidy. For qualifying low-income members, CMS pays some or all of the member’s monthly

premiums to the Company on the member’s behalf.

. Catastrophic Reinsurance Subsidy. CMS pays the Company a cost reimbursement estimate monthly to fund the CMS
obligation to pay approximately 80% of the costs incurred by individual members in excess of the individual annual
out-of-pocket maximum. A settlement is made with CMS based on actual cost experience, after the end of the plan year.

. Low-Income Member Cost Sharing Subsidy. For qualifying low-income members, CMS pays on the member’s behalf some or
all of a member’s cost sharing amounts, such as deductibles and coinsurance. The cost sharing subsidy is funded by CMS
through monthly payments to the Company. The Company administers and pays the subsidized portion of the claims on
behalf of CMS, and a settiement payment is made between CMS and the Company based on actual claims and premium
experience, after the end of the plan year.

. CMS Risk Corridor. Premiums from CMS are subject to risk corridor provisions that compare costs targeted in the Company’s
annual bids by product and region to actual prescription drug costs, limited to actual costs that would have been incurred
under the standard coverage as defined by CMS. Variances of more than 5% above or below the original bid submitted by
the Company may result in CMS making additional payments to the Company or require the Company to refund to CMS a
portion of the premiums it received. The Company estimates and recognizes an adjustment to net accident and health
premiums earned related to the risk corridor payment settlement based upon pharmacy claims experience to date. The
estimate of the settlement associated with these risk corridor provisions requires the Company to consider factors that may
not be certain, including estimates of eligible pharmacy costs and member eligibility status differences with CMS. The
Company records risk corridor adjustments to net accident and health premiums earned in the statutory statements of
revenue and expenses.

. Coverage Gap Discount Program. Health Reform Legislation mandated a consumer discount on brand name prescription
drugs for Medicare Part D plan participants in the coverage gap. This discount is funded by CMS and pharmaceutical
manufacturers while the Company administers the application of these funds. Accordingly, amounts received are not
reflected as premium revenues, but rather are accounted for as deposits.

The CMS Premium, the Member Premium and the Low-Income Premium Subsidy represent payments for the Company’s insurance risk coverage
under the Medicare Part D program and, therefore, are recorded as net accident and health premiums earned in the statutory statements of revenue
and expenses. Premiums are recognized ratably over the period in which eligible individuals are entitled to receive prescription drug benefits. The
Company records premium payments received in advance of the applicable service period in advanced premiums in the statutory statements of
admitted assets, liabilities and surplus.

The Catastrophic Reinsurance Subsidy and the Low-Income Member Cost Sharing Subsidy (Subsidies) represent cost reimbursements under the
Medicare Part D program. Amounts received for these Subsidies are not reflected as net accident and health premiums earned, but rather are
accounted for as receivables and/or deposits.

Pharmacy benefit costs and administrative costs under the contract are expensed as incurred and are recognized in net accident and health benefits
and general administrative expenses, respectively, in statutory statements of revenue and expenses.

The final 2018 risk corridor amount is expected to be settled during the second half of 2019, and is subject to the reconciliation process with CMS.

Uncertain Tax Policies The Company records uncertain tax positions on the basis of a two-step process whereby (1) the Company determines
whether it is more likely than not that the tax positions will be sustained on the basis of the technical merits of the position and (2) for those tax
positions that meet the more-likely-than-not recognition threshold, the Company recognizes the largest amount of tax benefit that is more than 50
percent likely to be realized upon ultimate settlement with the related tax authority.

Changes to liabilities for uncertain tax positions are recorded as income tax expenses in the accompanying statutory statement of revenue and
expense. The total liability for uncertain tax positions at December 31, 2018 and 2017 was $8,647,000 and $8,470,000, respectively, included in
current federal income tax payable in the statutory statements of admitted assets, liabilities and surplus. The Company does not expect any
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(1)

(2)

significant changes in its liability for uncertain tax positions in 2019.

Employee Benefits

The Company computes the funded status (i.e., the difference between the fair value of plan assets and the projected benefit obligations) of employee
benefit plans in accordance with SSAP No. 92, Accounting for Postretirement Benefits Other Than Pensions and SSAP No. 102, Accounting for
Pensions in the accompanying statutory statement of admitted assets, liabilities and surplus, with corresponding adjustments to surplus.

Health Insurer Fee

The Company is subject to a mandatory annual non tax-deductible assessment on health insurers imposed by the ACA. The Company estimates the
expense for the Health Insurer Fee based upon the preceding year's ratio of the Company’s applicable net written premium compared to the

U.S. health insurance industry total applicable net written premium. The Company reclassifies from unassigned surplus to special surplus the
estimated assessment amount for the subsequent year. H.R. 195, Division D — Suspension of Certain Health-Related Taxes, § 4003, suspended the
Health Insurer Fee for 2019. Therefore, no amounts were reclassified to special surplus at December 31, 2018.

ACA Risk Adjustment Program

The ACA authorized a permanent risk adjustment program designed to transfer funds from qualified individual and small group plans with below
average risks scores to those respective plans with above average risk scores. The estimates of amounts owed or due from the ACA risk adjustment
program is required to be reflected as an adjustment to earned premium if sufficient data is available to make an estimate. The Company accounts for
the Premium Stabilization Program in accordance with SSAP No. 107, Accounting for the Risk-Sharing Provisions of the Affordable Care Act.

In 2018, the Company recognized $13,704,000 in net risk adjustment, of which $4,880,000 of income related to the 2018 program year, and income of
$8,824,000 related to the prior program years as the final settlement was favorable to the estimate recorded in the 2017 statutory financial statements.

In 2017, the Company recognized $5,742,000 in net risk adjustment, of which $53,000 of expense related to the 2017 program year and income of
$5,795,000 related to the 2016 program year, as the payments exceeded the estimate recorded in the 2016 statutory financial statements.

Basis for Short-Term Investments

Short-term investments, principally money market accounts, include investments with remaining maturities of one year or less at the time of acquisition
and are principally stated at amortized cost, which approximates fair value.

Basis for Bonds and Amortization Schedule

Investments in bonds are reported at amortized cost or fair value based on their NAIC rating; for GAAP, such fixed maturity investments are held as
available-for-sale and are reported at fair value with unrealized holding gains and losses reported as a separate component of surplus. All single class
and multiclass mortgage-backed securities (MBSs) (e.g., collateralized mortgage obligations (CMOs) are adjusted for the effects of changes in
prepayment assumptions on the related accretion of discount or amortization of premium of such securities using either the retrospective or prospective
methods. If itis determined that a decline in fair value is other than temporary, the cost basis of the security is written down to the undiscounted
estimated future cash flows. For GAAP purposes, all securities purchased or retained that represent beneficial interests in securitized assets (e.g., CMO
and MBS securities), other than high credit quality securities, are adjusted using the prospective method when there is a change in estimated future cash
flows. If high credit quality securities are adjusted, the retrospective method is used. If itis determined that a decline in fair value is other than temporary,
the cost basis of the security is written down to the discounted fair value.

Under statutory accounting, a realized loss is recorded upon the sale of an investment at a loss or when a decline in the fair value of an investment is
determined by management to be other than temporary. Realized capital gains and losses are determined on the first-in, first-out cost method.

For GAAP, if a decline in the fair value is other than temporary, the difference between the security’s fair value and carrying value (amortized cost) must
be realized in earnings if the Company has the intent to sell the security or does not have the intent and ability to hold the security until recovery of the
carrying value. If the Company does not intend to sell the security and it is more likely than not that the Company will be required to sell the security
before recovery of its amortized cost basis, the other-than-temporary impairment (OTTI) would be separated into (a) the amount representing the credit
loss and (b) the amount related to all other factors. The amount of the total OTTI related to the credit loss would be recognized in earnings. The amount
of the total OTTI related to other factors would be recognized in other comprehensive income.

Basis for Common Stocks

Common stock is stated as par value.

Basis for Preferred Stocks

Not Applicable.

Basis for Mortgage Loans

Not Applicable.

Basis for Loan-Backed Securities and Adjustment Methodology

Not Applicable.
Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities

The accounts and operations of the Company’s subsidiaries are not consolidated with the accounts and operations of the Company as would be required
by GAAP. The investment in Medical Mutual Services, LLC (MMS) is carried at its audited GAAP equity value. The Company’s investments in Medical
Health Insuring Corporation of Ohio (MHICO), Consumers Life Insurance Company (CLIC) and Superior Dental Care Alliance, Inc. (SDCA) are carried at

their audited statutory surplus values. The changes in equity in the undistributed income or losses of subsidiaries are charged or credited directly to
surplus. Distributed income of the subsidiaries is recognized in net investment income when the dividend is declared.
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(8)  Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
Investments in limited partnerships are recorded in other invested assets. These investments are based on the Company’s interest in the underlying
audited GAAP equity of the investee. Undistributed earnings and losses of the investee are accounted for as changes in unrealized gains and losses.
Under GAAP, these earnings would be accounted for as an equity method investment and flow through net income.

(9)  Accounting Policies for Derivatives
Not Applicable.

(10) Anticipated Investment Income Used in Premium Deficiency Calculation
The Company considers anticipated net investment income as a factor in determining the premium dificiency reserve amount.

(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses for A&H Contracts
Unpaid claims and claims adjustment expenses represent management's best estimate of the ultimate net cost of all reported and unreported claims,
less the estimated amount recoverable from claim overpayments and subrogation. The unpaid claims liability is actuarially estimated based on a review
of historical claim payment pattemns and claim trends. The estimates are subject to the effects of trends in claim severity and frequency, and a
reasonable provision for adverse development has been incorporated in management's best estimate. Although considerable variability is inherent in

such estimates, management believes that the amounts reported for unpaid claims and claims adjustment expenses are adequate. The estimates are

continually reviewed and adjusted as necessary as experience develops or new information becomes known; such adjustments are included in current
operations.

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period
Not Applicable.
(13) Method Used to Estimate Pharmaceutical Rebate Receivables
The Company accounts for pharmaceutical rebate receivables in accordance with SSAP No. 84.
D. Going Concern
Not Applicable.
Note 2 - Accounting Changes and Correction of Errors
Not Applicable
Note 3 — Business Combinations and Goodwill
A Statutory Purchase Method
Effective August 31, 2018, MMO entered into an acquisition agreement with SDCA to be the sole shareholder of SDCA, an Ohio corporation. Its wholly
owned subsidiary is Superior Dental Care, Inc. (SDC), an Ohio corporation. SDCA provides administrative services to self-insured dental plans. SDC is an

Individual Practice Association prepaid dental plan. SDCA and SDC operate under the trade names Superior Dental Care Alliance and Superior Dental Care,
respectively. In conjunction with the acquisition, liabilities assumed were $5,428,000.

The transaction was accounted for as a statutory purchased, and reflects the following:

1 2 3 4 5 6 7
Amount of Admitted
Goodwill Goodwill as a %
Admitted Amortized of SCABACV,
Original Amount| Goodwill as of During the Gross of
Cost of Acquired| of Admitted the Reporting Reporting Admitted
Purchased Entity Acquisition Date Entity Goodwill Date Period Goodwill
SUPERIOR DENTAL CARE ALLIANCE, INC. 08/31/2018  |§ 15499,993 |§ 7,177,242 |$ 6,613,565 |$ 563,677 43.90%
B. Statutory Merger
Not Applicable.
C. Assumption Reinsurance

Not Applicable.
D. Impairment Loss
Not Applicable.
Note 4 - Discontinued Operations
Not Applicable
Note 5 - Investments
A Mortgage Loans, including Mezzanine Real Estate Loans
Not Applicable

B. Debt Restructuring
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Not Applicable

C. Reverse Mortgages

Not Applicable

D. Loan-Backed Securities

(1)

Description of Sources Used to Determine Prepayment Assumptions
Prepayment assumptions for mortgage-backed/loan-backed securities were obtained from Bloomberg.
Other-Than-Temporary Impairments

Not Applicable

Recognized OTTI securities
Not Applicable
All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earings

as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized
interest related impairment remains):

a.  The aggregate amount of unrealized losses: 1. Less than 12 Months $ 10,057
2. 12 Months or Longer $ 8,755,800
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 5,118,873
2. 12 Months or Longer $ 278,404,814

Information Investor Considered in Reaching Conclusion that Impairments are Not Other-Than-Temporary

The unrealized losses on bonds and common stocks have been reviewed for OTTI as of December 31, 2018. The Company has determined that the
decline in value of bonds is principally the result of a general increase in interest rates and widening of credit spreads subsequent to the purchases of
these securities and in the opinion of management is temporary. The Company does not intend to sell any of the bonds in an unrealized loss position, nor
does the Company expect to be required to sell any of these investments prior to recovery of fair value or maturity. All of the fixed maturity securities in
an unrealized loss position at December 31, 2018, are current with respect to required principal and interest payments.

As for the common stocks, the Company evaluated the near-term prospects of the issuers in relation to the severity and duration of the impairment.
Based on that evaluation and the Company'’s ability and intent to hold these investments for a reasonable period of time sufficient for a forecasted
recovery of fair value, the Company does not consider these common stock investments to be other-than-temporarily impaired at December 31, 2018.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions

Not Applicable

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing

Not Applicable

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions

Not Applicable

H. Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Taker — Overview of Sale Transactions

Not Applicable

Reverse Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Provider — Overview of Sale Transactions

Not Applicable

J. Real Estate

Not Applicable.

K. Low-Income Housing Tax Credits (LIHTC)

Not Applicable.

L. Restricted Assets

(1)

Restricted Assets (Including Pledged)
1

2 3 4 5 6 7
Restricted Asset Category Total Gross Total Gross Restricted| Increase (Decrease) | Total Current Year Total Current Year | Gross (Admitted & | Additional Restricted
Restricted from from Prior Year (1 minus 2) Nonadmitted Admitted Restricted Nonadmitted) to Total Admitted
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Current Year

Restricted

(1 minus 4)

Restricted to Total
Assets (a)

Assets (b)

a. Subject to contractual
obligation for which liability
is not shown $

%

b. Collateral held under
security lending
arrangements

%

c. Subject to repurchase
agreements

%

d. Subject to reverse
repurchase agreements

%

e. Subject to dollar repurchase
agreements

%

f.  Subject to dollar reverse
repurchase agreements

%

g. Placed under option
contracts

%

h. Letter stock or securities
restricted as to sale —
excluding FHLB capital
stock

%

i. FHLB capital stock

%

j.  On deposit with states 899,670

911,843

(12173)

899,670

%

k. On deposit with other
regulatory bodies

%

| Pledged as collateral to
FHLB (including assets
backing funding
agreements)

%

m. Pledged as collateral not
captured in other categories

%

Other restricted assets

%

n.
0. Total Restricted Assets $ 899,670

$

911,843

$

(12173) |8

$

899,670

%

(@) Column 1 divided by Asset Page, Column 1, Line 28
(b) Column 5 divided by Asset Page, Column 1, Line 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and

Derivatives, are Reported in the Aggregate)

Not Applicable.

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)

Not Applicable.

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements

Not Applicable.
M. Working Capital Finance Investments
Not Applicable.
N. Offsetting and Netting of Assets and Liabilities
Not Applicable.
0. Structured Notes
Not Applicable.
P. 5GI Securities
Not Applicable.
Q Short Sales
Not Applicable.

R. Prepayment Penalty and Acceleration Fees

Included in the losses recognized in 2018 are prepayment penalties and acceleration fees of $298,048 related to five called bonds.

(1) Number of CUSIPs 5
(2)  Aggregate Amount of Investment Income $ 298,048
Note 6 — Joint Ventures, Partnerships and Limited Liability Companies
A Investments in Joint Ventures, Partnerships and Limited Liability Companies that Exceed 10% of Admitted Assets
Not Applicable.
B. Investments in Impaired Joint Ventures, Partnerships and Limited Liability Companies

Not Applicable.
Note 7 — Investment Income

Not Applicable
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Note 8 — Derivative Instruments

Not Applicable

Note 9 — Income Taxes

A

Deferred Tax Assets/(Liabilities)

The Company is taxed as a stock property and casualty insurance company and files a consolidated federal income tax return with certain subsidiaries.
Certain subsidiaries of the Company are organized as single-member, limited liability companies (LLC) and accordingly taxable income or loss of these LLC
subsidiaries are included in the tax provision of the Company, regardless of the level of income or loss of such subsidiaries recognized in the Statements of
Operations.

Deferred income tax assets (DTAs) and liabilities (DTLs) represent the expected future tax consequences of temporary items with differences generated by
statutory accounting as defined in SSAP No. 101. DTAs and DTLs are computed by means of identifying temporary differences which are measured using a
balance sheet approach whereby statutory and tax basis balance sheets are compared. Current federal income tax recoverables include all current income
taxes, including interest, reasonably expected to be recovered in a subsequent accounting period. Current federal income tax payables include all current
income taxes, including interest, expected to be paid in a subsequent accounting period.

Due to the 2017 enactment date of the Act, the Statement of Statutory Accounting Principles (SSAP No. 101-7c) requires the Company to re-measure DTAs
and DTLs (as of December 31, 2017) based upon the new effective tax rate of 21 percent. The cumulate adjustment of the revaluation recognized in surplus in
2017 was $56,362,000. All deferred tax assets and liabilities are now valued at 21 percent, thus there is no cumulative adjustment for the period ending
December 31, 2018.

Prior to the Act, the Company had a full valuation allowance against AMT tax credits. These credits did not expire and had an unlimited carryforward period.
The Company previously anticipated being in an AMT position in perpetuity and the realization of the credit carryforwards was unlikely and thus had a full
valuation allowance recorded against the AMT credits. The Company’s strong earnings performance coupled with multiple years of utilizing AMT credits
prompted the Company to reevaluate the valuation allowance on the AMT credits in 2017. The enactment of the Act strengthened the position to release the
majority of the valuation allowance by providing a definitive monetization schedule. The monetization schedule, as outlined under IRC Section 53, states that
AMT credits will first offset 100 percent of the current year tax liability and 50 percent of the remaining AMT credits will be refunded. This offset/ refund
schedule applies for tax years 2018 — 2021. At the end of said period all AMT balances will have offset current taxes payable or will have been refunded. As of
December 31, 2017 the AMT credits have realizable value resulting in the Company recording a deferred tax benefit of $213,145,000 related to the reversal of
the valuation allowance to surplus.

In 2017, pursuant to the requirements of the Balanced Budget and Emergency Deficit Control Act of 1985, these remaining credits were subject to a
sequestration reduction rate of 6.6 percent. In December 2018, the Office of Management and Budget issued a formal directive to the U.S. Department of
Treasury announcing its decision to rescind the sequestration of AMT credits. In response to this new directive, the Company released the valuation allowance
for sequestration.

The Company paid federal income tax of $14,983,000 during 2017. No amount was paid in 2018 due to the AMT credit offsets.

The Company is subject to federal income tax examinations by tax authorities for the years 2015 through 2018. 2014 and prior years are closed.

1. Components of Net Deferred Tax Asset/(Liability)

2018 2017 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax
assets $189,148,538 |$ 3,540,360 |$192,688,898 |$358,627,428 |$ 3,145,338 |$361,772,766 |$(169,478,890) |$ 395,022 |$(169,083,868)
b. Statutory valuation
allowance
adjustment 44,574,220 2,377,230 | 46,951,450 | 130,057,958 982,040 | 131,039,998 | (85,483,738) 1,395,190 | (84,088,548)
c. Adjusted gross
deferred tax assets
(1a-1b) $144,574,318 |$ 1,163,130 [$145,737,448 |$228,569,470 |$ 2,163,298 |$230,732,768 ($(83,995,152) |$ (1,000,168)|$(84,995,320)
d. Deferred tax assets
nonadmitted

e. Subtotal net
admitted deferred
tax asset (1c-1d) $144,574,318 |$ 1,163,130 [$145,737,448 |$228,569,470 |$ 2,163,298 |$230,732,768 ($(83,995,152) |$ (1,000,168)|$(84,995,320)

f. Deferred tax
liabilities 1,391,577 1,133,836 2,525,413 76,082 11,099,258 11,175,340 1,315,495 (9,965,422)| (8,649,927)

g. Netadmitted
deferred tax
assets/(net deferred
tax liability) (1e-1f)  |$143,182,741 |$ 29,294 [$143,212,035 |$228,493,388 |$ (8,935,960) |$219,557,428 |$(85,310,647) |$ 8,965,254 |$(76,345,393)
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2. Admission Calculation Components SSAP No. 101

2018 2017 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Federal income
taxes paid in prior
years recoverable
through loss
carrybacks $ 18,697,095 |$ 1,163,131 |$ 19,860,226 |$ 15,348,228 |$ 2,163,298 |$ 17,511,526 |$ 3,348,867 |$ (1,000,167) |$ 2,348,700

b. Adjusted gross
deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below) 124,485,647 124,485,647 | 213,145,160 213,145,160 | (88,659,513) (88,659,513)

1. Adjusted gross
deferred tax
assets
expected to be
realized
following the
balance sheet
date 124,485,647 124,485,647 | 214,523,605 214,523,605 | (90,037,958) (90,037,958)

2. Adjusted gross
deferred tax
assets allowed
per limitation
threshold 124,485,647 213,145,160 (88,659,513)

c. Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities 1,391,576 1,391,576 76,082 76,082 1,315,494 1,315,494

d. Deferred tax assets
admitted as the
result of application
of SSAP 101.
Total
(2(a)*2(b)+2(c)) $144,574,318 |$ 1,163,131 |$145,737,449 |$228,569,470 |$ 2,163,298 [$230,732,768 |$ (83,995,152) |$ (1,000,167) |$ (84,995,319)

3. Other Admissibility Criteria

2018 2017
a.  Ratio percentage used to determine recovery period and threshold limitation amount 1,126.0% 1,054.9%
b.  Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above $ 1,649,931,453 |$ 1,391,013,103

4. Impact of Tax Planning Strategies
Not Applicable.
B. Deferred Tax Liabilities Not Recognized
There are no temporary differences for deferred tax liabilities that are not recognized at December 2018 and 2017.

C. Current and Deferred Income Taxes

1. Current Income Tax

1 2 3
(Col 1-2)
2018 2017 Change
a. Federal $ 33,938,177 |$ 35,742,531 |$ (1,804,354)
b. Foreign $ $ $
c. Subtotal $ 33,938,177 |$ 35,742,531 |$ (1,804,354)
d. Federal income tax on net capital gains $ 626,000 |$ 640,555 |$ (14,555)
e. Utilization of capital loss carry-forwards $ $ $
f.  Other $ (370,722)|$ (26,832)|$ (343,890)
g. Federal and Foreign income taxes incurred $ 34,193,455 |$ 36,356,254 |$ (2,162,799)
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2.

Deferred Tax Assets
1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Discounting of unpaid losses $
2. Unearned premium reserve
3. Policyholder reserves 8,972,028 7,122,824 1,849,204
4. Investments
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets
8. Compensation and benefits accrual 17,035,644 18,264,556 (1,228,912)
9. Pension accrual
10. Receivables - nonadmitted
11. Net operating loss carry-forward 3,993,573 4,087,279 (93,706)
12. Tax credit carry-forward 124,485,646 292,662,456 (168,176,810)
13. Other (items <=5% and >5% of total ordinary tax assets) 34,661,647 36,490,313 (1,828,666)
Other (items listed individually >5%of total ordinary tax assets)
99. Subtotal 189,148,538 358,627,428 (169,478,890)
b. Statutory valuation allowance adjustment 44,574,220 130,057,958 (85,483,738)
c. Nonadmitted
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 144,574,318 228,569,470 (83,995,152)
e. Capital:
1. Investments 2,815,276 2,431,637 |$ 383,639
2. Net capital loss carry-forward
3. Real estate
4. Other (items <=5% and >5% of total capital tax assets) 725,084 713,701 11,383
Other (items listed individually >5% of total capital tax assets)
99. Subtotal 3,540,360 3,145,338 |$ 395,022
f. Statutory valuation allowance adjustment 2,377,230 982,040 1,395,190
g. Nonadmitted
h. Admitted capital deferred tax assets (2e99-2f-2g) 1,163,130 2,163,298 (1,000,168)
i. Admitted deferred tax assets (2d+2h) 145,737,448 230,732,768 |$ (84,995,320)
Deferred Tax Liabilities
1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Investments $
2. Fixed assets 1,350,733 50,262 1,300,471
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (items <=5% and >5% of total ordinary tax liabilities) 40,844 25,820 15,024
Other (items listed individually >5% of total ordinary tax liabilities)
99. Subtotal 1,391,577 76,082 1,315,495
b. Capital:
1. Investments 1,133,836 11,099,258 (9,965,422)
2. Real estate
3. Other (ltems <=5% and >5% of total capital tax liabilities)
Other (items listed individually >5% of total capital tax liabilities)
99. Subtotal 1,133,836 11,099,258 (9,965,422)
c. Deferred tax liabilities (3a99+3b99) 2,525,413 11,175,340 |$ (8,649,927)
Net Deferred Tax Assets (2i — 3c) 143,212,035 219,557,428 |$ (76,345,393)
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Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:

December 31

2018 2017
Tax Effective Tax Effective Tax
Description Amount Effect Tax Rate Amount Effect Rate
Income before taxes 161,604,000 $ 33,937,000 21.0% $ 58,077,000 § 20,327,000 35.0 %
AMT credit utilization 800,297,000 168,062,000 104.0 - - -
Change in valuation allowances (400,422,000) (84,089,000) (52.0) (668,175,000) (233,861,000) (402.7)
Change in effective tax rate - - - 161,034,000 56,362,000 97.0
Health Insurer Fee 42,502,000 8,925,000 55 - - -
Expiration of charitable
contributions 836,000 175,000 0.1 - - -
Benefit from pass-through entities (22,272,000) (4,677,000) (2.9) (22,922,000) (7,991,000) (13.7)
Other DTA adjustments (21,156,000) (4,443,000) (2.7) 14,346,000 5,022,000 8.7
Other (741,000) (153,000) (0.1) 592,000. 173,000 0.3
Permanent adjustments 8,381,000 1,760,000 1.1 (26,195,000). (9,168,000). (15.8)
Adjustment for nonadmitted
assets (5,332,000) (1,120,000) (0.7) 11,828,000 4,140,000 7.1
$ 563,697,000 $ 118,377,000 73.3% $(471,415,000)  $(164,996,000) (284.1) %
Federal income taxes incurred $ 33,567,000 20.8 $ 35,716,000 61.5%
Tax on capital gains 626,000 04 640,000 1.1
Change in net deferred income
taxes 84,184,000 52.1 (201,352,000) (346.7)
Total statutory income
taxes $ 118,377,000 73.3% $ (164,996,000 (284.1)%
E. Operating Loss Carryforwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available for tax purposes:

The Company can recover $16,138,000 of ordinary income tax incurred relating 2017, if the Company has ordinary losses in future years. Additionally,
the Company can recover $626,000 of capital income tax incurred during the applicable carryback period if the Company has capital losses in future
years. At December 31, 2018, the Company had net operating loss carryforwards of approximately $19,017,000 expiring through 2026, all of which are
limited by IRC Section 382. The Company had no capital loss carryforwards to utilize in future years at December 31, 2018 and 2017.

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:

Year Amounts
2018 $
2017 $16,137,884
2016 $

3. The Company’s aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Service Code is .
F. Consolidated Federal Income Tax Return

1. The Company’s federal income tax return is consolidated with the following entities:
Medical Mutual of Ohio
Medical Health Insuring Corporation of Ohio
Consumers Life Insurance Company
Medical Mutual Services, LLC
Superior Dental Care Alliance, Inc

2. The manner in which the Board of Directors sets forth for allocating the consolidated federal income tax:
The Company is party to a written tax sharing agreement with its affiliates that specifies that each member pays taxes to or receives credits from the
Company as if the member had filed a separate tax return. The payment is finalized for the tax year after the return is filed and/or after an IRS audit is
completed. A member generating a taxable loss, or whose net operating losses (NOLS) or other tax attributes are utilized in the current year, or whose
tax attributes are utilized, is compensated for such losses or attributes utilized in the year absorbed. The Company had a payable to (receivable from)
subsidiaries related to the tax sharing agreement of $9,408,000 and ($10,844,000) at December 31, 2017 and 2018.
G. Federal or Foreign Federal Income Tax Loss Contingencies:
The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.
H. Repatriation Transition Tax (RTT) - RTT owed under the TCJA

Not Applicable.
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Alternative Minimum Tax (AMT Credit)
Was the AMT Credit recognized as a current year recoverable or Deferred Tax Asset (DTA)?

The gross amount of AMT credits calculated in the 2017 return was $292,549,000. AMT credits expected to be refunded for the current year have been
reclassified as a current receivable, while the remaining AMT Credits are classified as DTAs.

At December 31, 2018, the schedule of expected receipt of AMT credits is as follows:

Gross AMT Credit: $292,549,000
Recognized

Expected to Offset AMT Credit Recoverable (Expected

taxable Liability Credits Refunded  Carryover (1) Refund) (2) Remaining DTA
2018 $ 43,577,000 $ - $ 248972000 $ 124,486,000 $ 124,486,000
2019 33,760,000 124,486,000 90,726,000 45,363,000 45,363,000
2020 - 45,363,000 45,363,000 22,681,500 22,681,500
2021 - 22,681,500 22,681,500 22,681,500 -
2022 - 22,681,500 - -

(1) AMT Credit Carryover each year is a total of Recognized Recoverable and Remaining DTA.
(2) The payment of each tax year's refund is received in the subsequent period with the final payment in 2022.

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A-

L

The Company is a mutual casualty insurance organization domiciled in Ohio. The Company provides commercial, Medicare Advantage (MA) and Medicare
Supplement, accident and health plans to both individuals and employer groups in Ohio. The Company also provides stop loss coverage to uninsured accident
and health plans. The Company’s principal operating subsidiaries are MMS, a wholly owned subsidiary which provides claims processing and network access
services to uninsured accident and health plans, third-party administrators, and other insurance companies; MHICO, a wholly owned stock casualty company;
CLIC, a wholly owned life and accident and health insurance company; and SDCA, a wholly owned subsidiary which provides administrative services to
self-insured dental plans. SDCA is the sole owner of its subsidiary, SDC, an Ohio domiciled dental insurance company.

The Company shares office facilities and personnel with its subsidiaries. Such shared costs are allocated between the Company and its subsidiaries based on
the actual work performed for, and facilities utilized by, each entity. The Company also provided various services to its subsidiaries, including claims
processing, membership, billing, payroll, customer service, information technology services and other administrative services. Charges for shared facilities and
services totaled $268,137,000 and $240,154,000 in 2018 and 2017, respectively, and are reported as a reduction of expenses on the accompanying statutory
statements of revenue and expenses. Amounts due to and from the Company and its subsidiaries are settled within 90 days.

During 2018 and 2017, CLIC provided life, accidental death and dismemberment, and long-term disability coverage to employees of the Company. Premiums
paid by the Company to CLIC for such coverage totaled $1,772,000 and $1,573,000 for 2018 and 2017, respectively.

MMS provides access to the Company’s Ohio provider networks through sales to unaffiliated third-party administrators, uninsured accident and health plans,
and unaffiliated insurance companies. The Company receives no income from subsidiaries for access to the Company’s provider network.

The Company also guarantees that MHICO will maintain minimum surplus in accordance with state laws. The Company made a cash capital contribution of
$10,000,000 to MHICO in 2018. No capital contributions were made in 2017.

All SCA Investments

(1) Balance Sheet Value (Admitted and Nonadmitted) All SCAs (Except 8bi Entities)

Percentage of SCA
SCA Entity Ownership Gross Amount Admitted Amount | Nonadmitted Amount
a. SSAP No. 97 8a Entities
%|$ $ $
Total SSAP No. 97 8a Entities XXX $ $ $
b. SSAP No. 97 8b(ii) Entities
%|$ $ $
Total SSAP No. 97 8h(ii) Entities XXX $ $ $
c. SSAP No. 97 8h(iii) Entities
Superior Dental Care Alliance, Inc. 100.0% | $ 15,065,872 |$ 15,065,872 |$
Total SSAP No. 97 8h(iii) Entities XXX $ 15,065,872 |$ 15,065,872 |$
d. SSAP No. 97 8b(iv) Entities
%|$ $ $
Total SSAP No. 97 8b(iv) Entities XXX $ $ $
e. Total SSAP No. 97 8b Entities (except 8b(i) entities)
(b+c+d) XXX $ 15,065,872 |$ 15,065,872 |$
f. Aggregate Total (a + €) XXX $ 15,065,872 |$ 15,065,872 |$

26.11



Statement as of December 31, 2018 of the Medical Mutual of Ohio

NOTES TO FINANCIAL STATEMENTS

(2) NAIC Filing Response Information

NAIC
Disallowed
Entities
NAIC Valuation
SCA Entity Response Method
(Should be the same entities as Type of NAIC | Date of Filing to | NAIC Valuation | Received | Resubmission
shown in M(1) above) Filing* the NAIC Amount YIN Required Y/N | Code**
a. SSAP No. 97 8a Entities
$
Total SSAP No. 97 8a Entities XXX XXX $ XXX XXX XXX
b. SSAP No. 97 8b(ii) Entities
$
Total SSAP No. 97 8h(ii) Entities XXX XXX $ XXX XXX XXX
c. SSAP No. 97 8h(iii) Entities
Superior Dental Care Alliance, Inc. S1 11/29/2018  |$ No Value Y N |
Total SSAP No. 97 8h(iii) Entities XXX XXX $ XXX XXX XXX
d. SSAP No. 97 8hb(iv) Entities
$
Total SSAP No. 97 8h(iv) Entities XXX XXX $ XXX XXX XXX
e. Total SSAP No. 97 8b Entities (except 8b(i) entities)
(b+c+d) XXX XXX $ XXX XXX XXX
f.  Aggregate Total (a + €) XXX XXX $ XXX XXX XXX
* 81— Sub-1, S2 - Sub-2 or RDF — Resubmission of Disallowed Filing
** | = Immaterial or M — Material

Investment in Insurance SCAs
Not Applicable.
SCA Loss Tracking

Not Applicable.

Note 11 — Debt

Not Applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A

Defined Benefit Plan

Nonqualified Defined Benefit Pension Plans

The Company sponsors a nonqualified defined benefit pension plan for specified independent members of the Board of Directors. The benefit is an annuity
form of payment, based upon current compensation and years-of-service, and is limited to a maximum benefit period of 12 years. The accompanying statutory
statements of admitted assets, liabilities and surplus include $3,019,000 and $3,284,000 at December 31, 2018 and 2017, respectively, in other liabilities
related to this plan.

On April 1, 2017 the Company began sponsoring a nonqualified defined benefit pension plan for executive level employees. The plan provides a lump sum
distribution upon retirement, based on a base salary calculation and the applicable vesting period. The accompanying statutory statements of admitted assets,
liabilities and surplus includes a liability of $1,018,000 and $665,000 at December 31, 2018 and 2017, respectively, in accounts payable and accrued expenses
related to this plan. Of the $665,000 recorded in 2017, $454,000 ($359,000, net of tax) related to a cumulative adjustment as the plan was retroactively applied
based on prior years of service.

Postretirement Health and Life Insurance Plan

The Company sponsors a postretirement plan (the Postretirement Plan) that provides certain health care and life insurance benefits for retired employees who
have attained age 55 and have provided at least ten years of service. Postretirement health care is considered for employees hired on or before January 1,
2010. Retiree contributions, which vary by employee age, years of service at retirement and date of retirement, are made only by retirees utilizing these
benefits. Retiree contributions are adjusted as the cost of health care changes. Effective January 1, 2016, a Health Reimbursement Arrangement (HRA) was
provided to certain Medicare-eligible participants. The HRA amount is based on plan eligibility and is equal to the cap amount the participant previously
received based on points at retirement or is allocated as a portion of their retiree health premium account balance. Postretirement life insurance is considered
for all employees meeting retirement criteria.

(1) Change in Benefit Obligation

Overfunded Underfunded
2018 2017 2018 2017
a.  Pension Benefits
Benefit obligation at beginning of year $ $ $ $
Service cost
Interest cost

Contribution by plan participants

Actuarial gain (loss)

Foreign currency exchange rate changes

Benefits paid

XN O w =

Plan amendments
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3)

Overfunded

Underfunded

2018 2017

2018

2017

Business combinations, divestitures,
curtailments, settlements and special
termination benefits

10.

Benefit obligation at end of year

Overfunded

Underfunded

Postretirement Benefits

2018 2017

2018

2017

Benefit obligation at beginning of year

60,778,000

50,142,000

Service cost

1,207,000

9,099,000

Interest cost

2,072,000

2,156,000

Contribution by plan participants

145,000

162,000

Actuarial gain (loss)

(1,394,000)

2,332,000

Foreign currency exchange rate changes

Benefits paid

3,884,000

3,196,000

Plan amendments

© X N OB WIN =

Business combinations, divestitures,
curtailments, settlements and special
termination benefits

(81,000)

(83,000)

10.

Benefit obligation at end of year

59,005,000

$

60,778,000

Overfunded

Underfunded

Special or Contractual Benefits per SSAP No. 11

2018 2017

2018

2017

Benefit obligation at beginning of year

Service cost

Interest cost

Contribution by plan participants

Actuarial gain (loss)

Foreign currency exchange rate changes

Benefits paid

Plan amendments

© @ N OIS

Business combinations, divestitures,
curtailments, settlements and special
termination benefits

10.

Benefit obligation at end of year

During 2017 the Company updated life provisions for the Postretirement Plan retrospective back 2009. The impact is included throughout the applicable
disclosures. The other adjustments included in the projected benefit obligation relates to the additional liability, the amount included in net periodic costs
reflects the cumulative effect of accounting cost, and the amounts in unassigned funds (surplus) that have not yet been recognized as components of net
periodic benefit costs reflects amounts related to the updated life provisions.

Change in Plan Assets

Pension Benefits

Postretirement Benefits

Special or Contractual
Benefits per SSAP No. 11

2018

2017 2018

2017

2018

2017

Fair value of plan assets at
beginning of year $

Actual return on plan assets

S

Foreign currency exchange
rate changes

Reporting entity contribution

3,658,000

2,951,000

Plan participants' contributions

145,000

162,000

Benefits paid

3,884,000

3,196,000

S [~[® =

Business combinations,
divestitures and settlements

(81,000)

(83,000)

Fair value of plan assets at end
of year $

Funded Status

Pension Benefits

Postretirement Benefits

2018 | 2017

2018 |

2017

Components

1.

Prepaid benefit costs

2.

Overfunded plans assets

3.

Accrued benefit costs

59,005,000

60,778,000

4.

Liability for pension benefits

|||

|||

|||

PR ||

Assets and liabilities recognized

1.

Assets (nonadmitted)

>

2,

Liabilities recognized

|

|

|

59,005,000

$

60,778,000

Unrecognized liabilities
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(4)

Components of Net Periodic Benefit Cost

Special or Contractual
Pension Benefits Postretirement Benefits Benefits per SSAP No. 11
2018 2017 2018 2017 2018 2017
a.  Service cost $ 1,207,000 |$ 1,207,000 |$ $
b. Interest cost 2,072,000 2,156,000
c.  Expected return on plan
assets
d.  Transition asset or
obligation 1,419,000 1,419,000
e. Gains and losses (774,000)
f.  Prior service cost or
credit 173,000 6,623,000
g.  Gain or loss recognized
due to a settlement
curtailment
h.  Total net periodic benefit
cost $ 4,871,000 |$ 10,631,000 |$ $
Amounts in Unassigned Funds (Surplus) Recognized as Components of Net Periodic Benefit Cost
Pension Benefits Postretirement Benefits
2018 2017 2018 2017
a. Items not yet recognized as a component of net periodic
cost — prior year $ $ $ 10,627,000 |$ 7,616,000
b.  Net transition asset or obligation recognized (1,419,000) (1,419,000)
c.  Net prior service cost or credit arising during the period 1,620,000
d.  Net prior service cost or credit recognized (173,000) (353,000)
e.  Net gain and loss arising during the period (1,394,000) 2,389,000
f.  Net gain and loss recognized 774,000
g. Items not yet recognized as a component of net periodic
cost — current period $ $ $ 7,641,000 |$ 10,627,000
Amounts in Unassigned Funds (Surplus) Expected to be Recognized in the Next Fiscal Year as Components of Net Periodic Benefit Cost
Pension Benefits Postretirement Benefits
2018 2017 2018 2017
a. Net transition asset or obligations $ $ $ 1,419,000 |$ 1,419,000
b.  Net prior service cost or credit $ $ $ 173,000 |$ 173,000
. Net recognized gains and losses $ $ $ $
Amounts in Unassigned Funds (Surplus) that have not yet been Recognized as Components of Net Periodic Benefit Cost
Pension Benefits Postretirement Benefits
2018 2017 2018 2017
a.  Net transition asset or obligations $ $ $ 7,578,000 |$ 8,997,000
b.  Net prior service cost or credit $ $ $ 2,162,000 |$ 2,335,000
c.  Netrecognized gains and losses $ $ $ (2,099,000)|$ (705,000)
Weighted-Average Assumptions Used to Determine Net Periodic Benefit Cost as of December 31
2018 2017
a. Weighted-average discount rate 4.0% 3.5%
b.  Expected long-term rate of return on plan assets % %
c.  Rate of compensation increase 4.0% 4.0%
Weighted-average assumptions used to determine projected benefit obligations as of December 31
d.  Weighted-average discount rate 4.0% 3.5%
€. Rate of compensation increase 4.0% 4.0%
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(9)  Accumulated Benefit Obligation for Defined Benefit Pension Plans

The accompanying statutory statements of admitted assets, liabilities and surplus include $4,037,000 and $3,949,000 at December 31, 2018 and 2017,
respectively, in other liabilities related to defined benefit plans.

(10) For Postretirement Benefits Other Than Pensions, the Assumed Health Care Cost Trend Rate(s)

For measurement purposes, a 6.25% and 6.50% annual rate of increase in the per capita cost of covered healh care benefits was assumed for 2018 and
2017, respectively.

(11) Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one-percentage point change in
assumed health care cost trend rates would have the following effects:

1 Percentage Point 1 Percentage Point
Increase Decrease
a.  Effect on total of service and interest cost components $ 30,000 |$ (29,000)
b.  Effect on postretirement benefit obligation $ 770,000 [$ (700,000)

(12) The following estimated future payments, which reflect expected future service, as appropriate, are expected to be paid in the year indicated:

Year(s) Amount
a. 2019 $ 3,838,000
b. 2020 $ 4,265,000
c. 2021 $ 4,540,000
d. 2022 $ 4,720,000
e. 2023 $ 4,823,000
f. 2024 through 20__ $ 23,322,000

(13) Estimate of Contributions Expected to be Paid to the Plan
Expected employer contributions during 2019 are $3,838,000.
(14) -(21)
Not Applicable.

B. Investment Policies and Strategies
Not Applicable.

C. Fair Value of Plan Assets
Not Applicable.

D. Basis Used to Determine Expected Long-Term Rate-of-Return
Not Applicable.

E. Defined Contribution Plans
Retirement Savings Plan
The Company sponsors a retirement savings plan that consists of a defined contribution employee retirement savings plan (the 401(k) Plan) and a defined
contribution retirement plan (the Horizons Plan).
The 401(k) Plan is available to employees. The Company contributes 100% of the first 3% and 50% of the next 2% of compensation that a participant contributes
to the 401(k) Plan. Participants in the 401(k) Plan immediately vest in employer matching contributions. The Company’s contributions to the 401(k) Plan totaled
$7,516,000 and $6,776,000 for 2018 and 2017, respectively.
The Horizons Plan provides for a fixed contribution to eligible employees, calculated as a percentage of the employees’ covered compensation. The fixed
contribution is calculated using percentages ranging from 3% to 8%, based on an age plus years of service-graded scale. At December 31, 2018, the Company
accrued $12,957,000 for the fixed contribution relating to the 2018 plan year, which was subsequently paid in January 2019. At December 31, 2017, the Company
accrued $12,621,000 for the fixed contribution relating to the 2017 plan year, which was subsequently paid in January 2018. Amounts are included in accounts
payable and accrued expenses in the statutory financial statements.
Restoration Savings Plan
The Company sponsors a funded, nonqualified deferred compensation plan (the Restoration Plan) for certain highly compensated employees and Directors
participating in the nonqualified deferred compensation plan. The IRC currently limits the amounts the Company can pay to certain employees pursuant to the
Horizons Plan and the 401(k) Plan. The Restoration Plan provides an additional contribution amount calculated as if those contributions were not limited.
Director-level participation is limited to Horizons Plan contributions lost due to nonqualified deferred compensation. At December 31, 2018, the Company accrued

$1,441,000 related to the 2018 plan year, which is expected to be paid in 2019. At December 31, 2017, the Company accrued $1,081,000 related to the 2017 plan
year, which was paid in 2018. Amounts are included in accounts payable and accrued expenses in the statutory financial statements.
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F.

Multiemployer Plans

Not Applicable.

Consolidated/Holding Company Plans

Not Applicable.

Postemployment Benefits and Compensated Absences

Not Applicable.

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

Not Applicable.

Note 13 — Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

(1)

()

(5)

(10)

(1)

(12)

(13)

Number of Share and Par or State Value of Each Class

Not Applicable.

Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues

Not Applicable.

Dividend Restrictions

Not Applicable.

Dates and Amounts of Dividends Paid

Not Applicable.

Profits that may be Paid as Ordinary Dividends to Stockholders

Not Applicable.

Restrictions Plans on Unassigned Funds (Surplus)

Not Applicable.

Amount of Advances to Surplus not Repaid

Not Applicable.

Amount of Stock Held for Special Purposes

Not Applicable.

Reasons for Changes in Balance of Special Surplus Funds from Prior Period

Changes in the balance of special surplus funds from the prior year are due to the decrease in Health Insurer Fee.
The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $127.861.375.
The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations

Not Applicable.

The impact of any restatement due to prior quasi-reorganizations is as follows

Not Applicable.

Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization

Not Applicable.

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments

(1) Total SSAP No. 97, Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, and SSAP No. 48, Joint Ventures,
Partnerships and Limited Liability Company contingent liabilities: $9.750,631.

The Company has invested in various limited partnership interests as an alternative to direct equity investments. These alternative Investments are part
of the Company’s investment strategy and are organized to invest in selected healthcare and technology opportunities, multi-family rental and mixed use
properties, community banks, hedged strategies, microcap manufacturing and service and distribution businesses. The aggregate fair value of the
Company’s limited partnerships was $32,108,000 and $27,338,000 at December 31, 2018 and 2017, respectively.
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()

Detail of other contingent commitments

The Company guarantess taht MHICO will maintain minium surplus in accordance with state laws.

Liability Recognition of
Guarantee, (Include
Amount Recognized at
Inception. If no Initial

Ultimate Financial
Statement Impact if

Maximum Potential Amount

of Future Payments
(Undiscounted) the
Guarantor could be

Required to make under
the Guarantee. If unable to

Current Status of
Payment or
Performance Risk of
Guarantee. Also

Recognition, Document |  Action under the | Develop an Estimate, this | Provide Additional
Nature and Circumstances of Guarantee and Key Exception Allowed Guarantee is Should be Specifically Discussion as
Attributes, Including Date and Duration of Agreement | Under SSAP No. 5R) Required Noted Warranted
MHICO parental guarantee No payment needed
Investment in as of December 31,
$ subsidiary Not able to estimate 2018
Total $ XXX $ XXX

(3) Guarantee Obligations

a.  Aggregate maximum potential of future payments of all guarantees (undiscounted) the guarantor could be required to
make under guarantees. (Should equal total of column 4 for (2) above.) $ -
b.  Contingent liabilities recognized in F/S.
1. Noncontingent liabilities $ -
2. Contingent liabilities $ -
c.  Ultimate financial statement impact if action under the guarantee is required.
1. Investments in SCA $ -
2. Joint Venture -
3. Dividends to stockholders (capital contribution) -
4. Expense -
5. Other -
6.  Total (should equal (3)a) $ -
B. Assessments

(1) Assessments Where Amount is Known or Unknown

The Company is subject to regulations that may result in assessments under state insurance guaranty association laws. The Company is not anticipating
any significant assessments as of December 31, 2018.

(2) Assessments

a. Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year-end |$

b. Decreases current period:

C. Increases current period:

d. Assets recognized from paid and accrued premium tax offsets and policy surcharges current period $

(3) Guaranty Fund Liabilities and Assets Related to Assessments from Insolvencies for Long-Term Care Contracts

a. Discount Rate Applied 3.5%
b.  The undiscounted and discounted amount of the guaranty fund assessments and related assets by insolvency:
Guaranty Fund Assessment Related Assets
Name of the Insolvency Undiscounted Discounted Undiscounted Discounted
Penn Treaty $ $ $ $ 5,037,491

c. Number of jurisdictions, ranges of years used to discount and weighted average number of years of the discounting time period for payables and
recoverables by insolvency:

Payables Recoverables
Weighted Weighted
Average Average
Number of Range of Number of Number of Range of Number of
Name of the Insolvency Jurisdictions Years Years Jurisdictions Years Years
Penn Treaty 2 2-5 3
C. Gain Contingencies
Not Applicable.
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Total SSAP 97 and SSAP 48 Contingent Liabilities

Not Applicable.
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NOTES TO FINANCIAL STATEMENTS

F.

Joint and Several Liabilities
Not Applicable.
All Other Contingencies

Various lawsuits against the Company have arisen in the ordinary course of business. While the outcome of these matters cannot be predicted with certainty at
this time, management believes they will not have a material adverse effect on the Company’s financial position or results of operations.

The CMS uses a risk-adjustment model to determine premiums paid to MA plans according to the health status of covered members. Under the
risk-adjustment methodology, all MA plans must collect and submit specified medical diagnosis code information from providers to CMS. This data is used to
calculate the risk-adjusted premium payments to MA plans. The Company relies on providers to submit claims using proper coding practices and to
appropriately document medical data. The Company conducts medical record reviews as part of our data and payment accuracy compliance efforts.

CMS has instituted risk adjustment data validation (RADV) audits to validate the coding practices and supporting documentation maintained by providers. If
selected for audit, CMS could require the Company to refund premium payments if the Company’s risk-adjusted premiums are not properly supported by
medical record data. Currently, none of the Company’s MA plans have been selected for audit. The Company is unable to predict if any of the Company’s MA
plans will be selected for future audit, or the amount of any retrospective or prospective MA premium adjustments that may result. Premium adjustments
resulting from RADV audits could have a material adverse effect on the Company’s operating results, financial position, and cash flows.

Note 15 - Leases

A

Lessee Operating Lease
(1) Lessee's Leasing Arrangements

The Company leases office space and computer equipment. Renewal options are available on the majority of leases and, under certain conditions;
options exist to purchase equipment at the end of the lease term. Rental expense was $7,702,000 and $5,358,000 for 2018 and 2017, respectively.

During 2018, the Company has entered into a lease agreement for the new location of our operations facility in Brooklyn, Ohio. The initial term of sixteen
years commences January 1, 2020 with an option to extend the lease.

On September 18, 2017, the Company purchased the office facilities and land of its headquarters, which was previously accounted for as part of the sell
and leaseback transaction. With the purchase of the office facilities and land, the corresponding operating lease agreement was terminated, and the

remaining deferred gain balance at the time of the transaction of $3,311,000 was fully recognized.

The following is @ summary of future minimum lease payments under noncancelable leases having initial or remaining terms in excess of one year at
December 31, 2018:

(2) Leases with Initial or Remaining Noncancelable Lease Terms in Excess of One Year

a. At December 31, 2018 the minimum aggregate rental commitments are as follows:

Year Ending December 31 Operating Leases

1. 2019 $ 5,194,000
2. 2020 $ 2,857,000
3. 2021 $ 3,514,000
4. 2022 $ 3,318,000
5. 2023 $ 3,082,000
6. Total $ 17,965,000

The minimum aggregate rental commitments for years thereafter are $42,838,000 for the year ending December 31, 2018.
b.  Total of Minimum Rentals to be Received in the Future under Noncancelable Subleases
Not Applicable.
(3) For Sale-Leaseback Transactions
Not Applicable.
Lessor Leases

Not Applicable.

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

Not Applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not Applicable
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Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A

B.

ASO Plans

Not Applicable.

ASC Plans

Not Applicable.

Medicare or Similarly Structured Cost Based Reimbursement Contract

The statutory statements of admitted assets, liabilities, and surplus include $11,002,000 of subsidies included in other liabilities, $1,478,000 of coverage gap

discount receivables included in other admitted assets, and $2,313,000 risk corridor payables included in aggregate health policy reserves at December 31,
2018 related to the Medicare Part D program.

The statutory statements of admitted assets, liabilities, and surplus include $2,841,000 and $1,800,000 of subsidies and coverage gap discount receivables,
respectively, included in other admitted assets and $61,000 risk corridor payables included in aggregate health policy reserves at December 31, 2017 related
to the Medicare Part D program.

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not Applicable

Note 20 - Fair Value Measurements

A

Fair Value Measurements
(1) Fair Value Measurements at Reporting Date

Level 1 fair values are based on quoted prices for identical assets in active markets. Other invested assets consist of mutual funds that are held in the
Company’s nonqualified deferred benefit plans. The fair value measurements for other invested assets are also based on Level 1 inputs. If Level 1
valuations are not available, fair value is determined using models such as matrix pricing, which uses quoted market prices of fixed maturity securities
with similar characteristics or discounted cash flows to estimate fair value. The Company does not have any assets carried at fair value based upon
Level 2 or 3 inputs.

As the Company is responsible for the determination of fair value, it performs quarterly reviews of the prices received from its custodian. Specifically, the
Company compares changes in the reported fair values and returns to relevant market indices to test the reasonableness of the reported prices. If further
review is required, and also at year end, the Company will compare the prices received from its custodian to a secondary pricing source. The Company’s
internal price verification procedures and review of fair value methodology documentation provided by its custodian’s independent pricing has not
historically resulted in adjustment in the prices obtained from the custodian.

There were no transfers between Level 1, 2, and 3 during 2018 or 2017.

Net Asset Value
Description for Each Type of Asset or Liability Level 1 Level 2 Level 3 (NAV) Total
Assets at Fair Value
COMMON STOCK INDUSTRIAL & MISC $ 249,083,588 |$ $ - 18 - |$ 249,083,588
OTHER INVESTED ASSETS $ 11,676,102 |$ $ - |8 $ 11,676,102
Total $ 260,759,690 |$ $ - 18 - |$ 260,759,690
Liabilities at Fair Value
$ - |$ - 18 - |8 - |$
Total $ - |8 - 13 - I8 - |$
@ -0
Not Applicable.
Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements
Not Applicable.
Fair Value Level
Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
BONDS $1,115,996,168 |$1,137,421,357 |$ $1,137,421,357 |$ - |3 - |$ -
COMMON STOCK INDUSTRIAL
& MISC $ 249,083,588 |$ 249,083,588 |$ 249,083,588 |$ - 1% - 19 - |$
OTHER INVESTED ASSETS $ 11,676,102 |$ 11,676,102 |$ 11,676,102 |$ - 1% - |9 - |$

Not Practicable to Estimate Fair Value

Not Applicable.
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E. NAV Practical Expedient Investments

Not Applicable.

Note 21 - Other ltems

A Unusual or Infrequent ltems

In June 2017, the Company incurred a one-time $70,000,000 expense related to a provider contract renegotiation. The amount was recorded in other expense

in the statutory statement of revenue and expenses.
B. Troubled Debt Restructuring Debtors
Not Applicable.

C. Other Disclosures

The Company, MHICO, CLIC, and SDC are subject to certain RBC requirements which are calculated based on factors specified by the NAIC. Under those
requirements, the minimum amounts of surplus which must be maintained are determined based on various risk factors. At December 31, 2018 and 2017, the
Company, MHICO, CLIC and SDC meet their specific RBC requirements. The Company also guarantees that MHICO will maintain minimum surplus in

accordance with state laws.
D. Business Interruption Insurance Recoveries
Not Applicable.
E. State Transferable and Non-Transferable Tax Credits

Not Applicable.

F. Subprime Mortgage Related Risk Exposure
Not Applicable.

G. Retained Assets
Not Applicable.

H. Insurance-Linked Securities (ILS) Contracts

Not Applicable.

Note 22 — Events Subsequent

The Company has evaluated subsequent events from the end of the most recent fiscal year through February 27, 2019, the date the statutory financial statements were

available to be issued noting no reportable events.

A Did the reporting entity write accident and health insurance premium that is subject to Section 9010
of the Federal Affordable Care Act (YES/NO)? Yes[X] No|
2018 2017
ACA fee assessment payable for the upcoming year ) 46,818,000
ACA fee assessment paid 42501845 [$
Premium written subject to ACA 9010 assessment $ 2,292,975,573

Total adjusted capital before surplus adjustment (Five-Year Historical Line 14)

Total adjusted capital after surplus adjustment (Five-Year Historical Line 14 minus 22B above)

1,793,143,488

Authorized control level (Five-Year Historical Line 15)

146,502,056

IomMmmooOow®

Note 23 — Reinsurance

A. Ceded Reinsurance Report

$
5
5
5 1,793,143,488
$
5
N

Would reporting the ACA assessment as of December 31, 2018 have triggered an RBC action level (YES/NO)?

Yes[ ] No[X]

Certain premiums and benefits are ceded to other insurance companies under various reinsurance agreements. The ceded reinsurance agreements provide
the Company with increased capacity to write larger risks and maintain its exposure to loss within its capital resources. The Company remains obligated for
amounts ceded in the event that the reinsurers do not meet their obligations.

The effects of reinsurance on eared premiums for the year ended December 31, 2018 and 2017 are as follows:

Direct accident and health insurance premiums
Assumed accident and health insurance premiums
Ceded accident and health insurance premiums

Net accident and health insurance premiums
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D.

Differences between written and earned premiums subject to reinsurance are not significant.

Section1 — General Interrogatories

(1) Are any of the reinsurers listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the company or by
any representative, officer, trustee, or director of the company? Yes[ ] No[X]
If yes, give full details.

(2) Have any policies issued by the company been reinsured with a company chartered in a country other than the United States (excluding U.S. Branches of
such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or any other person not
primarily engaged in the insurance business? Yes[ ] No[X]

If yes, give full details.

Section 2 - Ceded Reinsurance Report - Part A
(1) Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons other than
for nonpayment of premium or other similar credits? Yes[ ] No[X]

a. Ifyes, whatis the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of this
statement, for those agreements in which cancellation results in a net obligation of the reporting entity to the reinsurer, and for which such obligation
is not presently accrued? Where necessary, the reporting entity may consider the current or anticipated experience of the business reinsured in
making this estimate. $0

b.  Whatis the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this statement? $0

(2) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement date may
result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance agreements with the

same reinsurer, exceed the total direct premium collected under the reinsured policies? Yes[ ] No[X]
If yes, give full details.

Section 3 - Ceded Reinsurance Report - Part B

(1) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may unilaterally cancel
for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of termination of ALL reinsurance
agreements, by either party, as of the date of this statement? Where necessary, the company may consider the current or anticipated experience of the
business reinsured in making this estimate. $0

(2) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies or contracts
that were in force or which had existing reserves established by the company as of the effective date of the agreement? Yes[ ] No[X]
If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements or amendments? $0

Uncollectible Reinsurance

Not Applicable.

Commutation of Ceded Reinsurance

Not Applicable.

Certified Reinsurer Rating Downgraded or Status Subject to Revocation

Not Applicable.

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

D.

Method Used to Estimate Accrued Retrospective Premium Adjustments

Not Applicable.

Retrospective Premiums Recorded Through Written Premium or Adjustment to Earned Premium
Not Applicable.

Amount and Percentage of Net Premiums Written Subject to Retrospective Rating Features

Not Applicable.

Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act

At December 31, 2018 and 2017, no liabilities were recognized on the accompanying statutory statements of admitted assets, liabilities and surplus as the
calculated amounts exceeded the applicable thresholds.
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E.

Risk Sharing Provisions of the Affordable Care Act

(1)

Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions

Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:

Yes[X] No[ ]

a.  Permanent ACA Risk Adjustment Program AMOUNT
Assets

1. Premium adjustments receivable due to ACA Risk Adjustment (including high risk pool payments) $ 4,880,000
Liabilities

2. Risk adjustment user fees payable for ACA Risk Adjustment $ 16,001

3. Premium adjustments payable due to ACA Risk Adjustment (including high risk pool premium) $ -
Operations (Revenue & Expenses)

4. Reported as revenue in premium for accident and health contracts (written/collected) due to ACA Risk

Adjustment $ 13,703,700

5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $ 15,838
b.  Transitional ACA Reinsurance Program | AMOUNT
Assets

1. Amounts recoverable for claims paid due to ACA Reinsurance $ -

2. Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability) $ -

3. Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance $ -
Liabilities

4. Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium $ -

5. Ceded reinsurance premiums payable due to ACA Reinsurance $ -

6. Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance $ -
Operations (Revenue & Expenses)

7. Ceded reinsurance premiums due to ACA Reinsurance $ -

8.  Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected payments $ 388,725

9.  ACA Reinsurance contributions — not reported as ceded premium $
c. Temporary ACA Risk Corridors Program | AMOUNT
Assets

1. Accrued retrospective premium due to ACA Risk Corridors |$ -
Liabilities

2. Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors |$ -
Operations (Revenue & Expenses)

3. Effect of ACA Risk Corridors on net premium income (paid/received) $ -

4.  Effect of ACA Risk Corridors on change in reserves for rate credits $ -

Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons

for adjustments to prior year balance:

Differences Adjustments

Ref

Unsettled Balances
as of the Reporting Date

Accrued During Received or Paid as of
the Prior Year on the Current Year on Prior Year Prior Year
Business Written Business Written Accrued Less | Accrued Less

Before Dec. 31 of Before Dec. 31 of Payments (Col. | Payments (Col. | To Prior Year | To Prior Year
the Prior Year the Prior Year 1-3) 2-4) Balances Balances

Cumulative Cumulative
Balance from Balance from
Prior Years Prior Years
(Col. 1-3+7) (Col. 2-4+8)

1 2 3 4 5 6 7 8

0 10

Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)

Receivable (Payable)

Permanent ACA
Risk Adjustment

Program

1.

Premium

adjustments

receivabl

(including high

risk pool

payments)  |$ 2670400 |§ $ 8,771,100 |$ $  (6,100,700) |$ $ 6,100,700 |$

e

. Premium
adjustments
(payable)
(including high

risk pool
premium

) (2,723,000) (2,723,000) 2,723,000

. Subtotal ACA
Permanent Risk
Adjustment

Program

$ 2670400 |[$§ (2,723,000) [$ 8,771,100 |$ $ (6,100,700) [$  (2,723,000) [§ 6,100,700 |$ 2,723,000

Transitional ACA
Reinsurance

Program

1.

Amounts

recoverable for
claims paid $§ 2570626 |$ $ 2959352 |$ $ (388,726) |$ $ 388,726 |$

. Amounts
recoverable for
claims unpaid
(contra liability)

. Amounts

receivabl

relating to
uninsured plans

e
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Accrued During
the Prior Year on
Business Written

Before Dec. 31 of
the Prior Year

Received or Paid as of
the Current Year on
Business Written
Before Dec. 31 of
the Prior Year

Differences

Adjustments

Ref

Unsettled Balances
as of the Reporting Date

Prior Year
Accrued Less
Payments (Col.
1-3)

Prior Year
Accrued Less
Payments (Col.
2-4)

To Prior Year
Balances

To Prior Year
Balances

Cumulative
Balance from
Prior Years
(Col. 1-3+7)

Cumulative
Balance from
Prior Years
(Col. 2-4+8)

1

2

3

4

5

6

7

8

0

10

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

4. Liabilities for
contributions
payable due to
ACA
Reinsurance —
not reported as
ceded
premiums

5. Ceded
reinsurance
premiums
payable

6. Liability for
amounts held
under uninsured
plans

7. Subtotal ACA
Transitional
Reinsurance
Program $

2,570,626

$

2,959,352

$  (388726)

$

388,726

c. Temporary ACA
Risk Corridors
Program

1. Accrued
retrospective
premium

2. Reserve for rate
credits or policy
experience
rating refunds

3. Subtotal ACA
Risk Corridors
Program $

$

$

$

$

$

$

$

$

$

d. Total for ACA Risk
Sharing Provisions |$

5,241,026

$

(2,723,000

$

11,730,452

$

$  (6,489,426)

$

(2,723,000

$

6,489,426

§ 2,723,000

$

$

Explanations of Adjustments

c-IemMmoUoOw>

(4) -(5) The risk corridor program is not applicable to the Company.

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

A Change in Incurred Losses and Loss Adjustment Expenses

ACA Risk Adjustment based on the final risk adjustment report received from HHS on June 30, 2018 and payments received through December 31, 2018.
ACA Risk Adjustment based on the final risk adjustment report received from HHS on June 30, 2018 and payments received through December 31, 2018.
ACA Reinsurance based on the final reinsurance report received from HHS on June 30, 2017 and payments received through December 31, 2018.
Not applicable.
Not applicable.
Not applicable.
Not applicable.
Not applicable.
Not applicable.
Not applicable.

A $45,575,000 redundancy in the December 31, 2017 reserves emerged in 2018, and a $44,516,000 redundancy in the December 31, 2016 emerged
in 2017. The redundancies resulted from differences in claims severity and utilization as compared to expectations. In addition, $7,800,000 of the total
2017 redundancy was the result of favorable development of Health Care receivables, mostly the result of favorable pharmacy rebates and discounts.

Also contributing was an increase in the coinsurance rate from 50.0% to 52.9%, resulting in a redundancy of $3,116,000 for 2016 ACA transitional

reinsurance.

B. Information about Significant Changes in Methodologies and Assumptions

Not Applicable.

Note 26 — Intercompany Pooling Arrangements

Not Applicable

Note 27 - Structured Settlements

Not Applicable
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Note 28 — Health Care Receivables

A. Pharmaceutical Rebate Receivables

The Company accounts for pharmaceutical rebate receivables in accordance with SSAP No. 84, Certain Health Care Receivables and Receivables Under
Government Insured Plans (SSAP No. 84). The admitted receivable balances as of December 31, 2018 and 2017 of $48,069,000 and $44,442,000,
respectively, are included in health care receivables for insured plans and other admitted assets for uninsured plans on the statutory statements of admitted
assets, liabilities and surplus. These are comprised of the estimated pharmacy rebates for the current quarter as reported in the statutory financial statements
plus the pharmacy rebates invoiced/confirmed for the preceding quarter. Additional details are included in the table below:

Estimated Pharmacy | Pharmacy Rebates as Actual Rebates Actual Rebates Actual Rebates
Rebates as Reported on|  Billed or Otherwise Received Within 90 | Received Within 91to | Received More than
Quarter Financial Statements Confirmed Days of Billing 180 Days of Billing | 180 Days After Billing
12/31/2018 $ 24,424,000 |$ - |8 - |8 - |$ -
09/30/2018 $ 20,883,000 |$ 23,645,000 |$ - 19 $ -
06/30/2018 $ 19,182,000 |$ 23,281,284 |$ 21,553,858 |$ - 1§ -
03/31/2018 $ 18,055,000 |$ 22,388,338 |$ 21,098,792 |$ 22,311 |$ -
$ $ $ $ $
12/31/2017 $ 23,092,000 |$ 23,092,000 |$ 352,750 |$ 35,783,695 |$ 752,844
09/30/2017 $ 21,411,000 |$ 21,350,000 |$ 16,942,655 |$ 23,544 |$ 368,967
06/30/2017 $ 15,039,000 |$ 21,410,000 |$ 16,440,439 |$ 207,336 |$ 193,872
03/31/2017 $ 14,940,065 |$ 19,191,073 |$ 15,838,786 |$ 246,625 |$ 227,438
$ $ $ $ $
12/31/2016 $ 17,395,161 |$ 17,395,161 |$ 17,819,339 |$ 511,580 |$ (64,942)
09/30/2016 $ 13,775,000 |$ 15,986,155 |$ 15,523,145 |$ 996,143 |$ (72,355)
06/30/2016 $ 15,588,000 |$ 17,283,120 |$ 16,926,413 |$ 22,655 |$ 1,448,818
03/31/2016 $ 14,922,000 |$ 16,788,642 |$ 16,641,435 |$ 18,818 |$ 719,462
B. Risk Sharing Receivables

Not Applicable.

Note 29 - Participating Policies

Not Applicable

Note 30 — Premium Deficiency Reserves

Aggregate health policy reserves include premium deficiency reserves that are recognized for health contracts when expected claims, claim adjustment expenses, and
administrative costs exceed the premium to be collected for the remainder of the contract period. The Company considers anticipated net investment income as a factor

in determining the premium deficiency reserve amount. Premium deficiency reserves related to Medicare Advantage policies at December 31, 2018 and 2017 totaled
$35,700,000 and $29,726,000, respectively.

1. Liability carried for premium deficiency reserve: $35,700,000
2. Date of most recent evaluation of this liability: December 31, 2018
3. Was anticipated investment income utilized in the calculation? Yes[X] No[ ]

Note 31 - Anticipated Salvage and Subrogation

The reserve for unpaid claims and CAE at December 31, 2018 and 2017, has been reduced by $7,178,000 and $7,050,000, respectively, related to anticipated
subrogation claims recoverable.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations? Yes[X] No[] NAJ]
State regulating?  OHIO
Is the reporting entity publicly traded or a member of publicly traded group? Yes[ ] No[X]
If the response to 1.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] No[ ]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2014
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2014
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 05/12/2016
By what department or departments?
OHIO DEPARTMENT OF INSURANCE
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[X] No[ ]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If the answer is YES, complete and file the merger history data file with the NAIC.
If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721 State the percentage of foreign control %
7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLC, 200 Public Square, 18th Floor, Cleveland, OH 44114
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAJ[]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If the response to 10.5 is no or n/a, please explain:

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Ms. Jinn-Feng Lin, FSA, MAAA, PricewaterhouseCoopers, LLC, One North Wacker Drive, Chicago, IL 60606

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
12.12 Number of parcels involved 0
12.13  Total book/adjusted carrying value 0
If yes, provide explanation
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] NoJ[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[] NA[]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nol[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
$
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] Nol[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] Nol[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol[ ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers 0
20.12  To stockholders not officers 0
20.13  Trustees, supreme or grand (Fraternal only) 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
2021 To directors or other officers $ 0
20.22  To stockholders not officers 0
20.23  Trustees, supreme or grand (Fraternal only) 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others $ 0
21.22  Borrowed from others $ 0
21.23  Leased from others $ 0
21.24  Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment 0
22.22  Amount paid as expenses 0
22.23  Other amounts paid 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] Nol[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

If no, give full and complete information, relating thereto:

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 24.04 is yes, report amount of collateral for conforming programs.
If answer to 24.04 is no, report amount of collateral for other programs

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

24.103 Total payable for securities lending reported on the liability page:

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.)

If yes, state the amount thereof at December 31 of the current year:
25.21
2522
25.23
25.24
25.25
25.26
25.27
25.28
25.29
25.30
25.31  Pledged as collateral to FHLB — including assets backing funding agreements
2532 Other

For category (25.26) provide the following:

Subject to repurchase agreements

Subject to reverse repurchase agreements

Subject to dollar repurchase agreements

Subject to reverse dollar repurchase agreements

Placed under option agreements

Letter stock or securities restricted as sale — excluding FHLB Capital Stock
FHLB Capital Stock

On deposit with states

On deposit with other regulatory bodies

Pledged as collateral — excluding collateral pledged to an FHLB

Yes [X]

Yes[ ] No[ ]

No[ ]

NIA[X]
0

0

Yes|[ ]
Yes|[ ]

No[ |
No[ ]

Yes[ ] No[ ]

NIA[X]
NIA[X]

NA[X]

Yes [X]

Nof[ ]

o |O O | |o |o |o

899,670

0

P |P |eP P |P |eP P |eP |P P |eR |eP

0
0
0

1 2
Nature of Restriction Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes|[ ]

Yes[ ] NoJ[ ]

Yes|[ ]

No[X]
NIA[X]

No[X]
0

Yes[X]

No[ ]

1 2
Name of Custodian(s)

Custodian's Address

FIFTH THIRD BANK

5050 KINGSLEY DRIVE, CINCINNATI, OHIO 45263

28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,

location and a complete explanation

1 2 3
Name(s) Location(s)

Complete Explanation(s)

28.03
28.04

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?
If yes, give full and complete information relating thereto:

Yes [X]

No[ |

1 2 3
Old Custodian New Custodian Date of Change

4
Reason

28.05
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,

note as such. ["...that have access to the investment accounts", ... handle securities"].

Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority

1
Name of Firm or Individual

2
Affiliation

ANCORA ADVISORS, LLC

U

HUNTINGTON BANK

U
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29.2

29.3

30.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

| JAMES CELLURA

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[X] No[ ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
124674 ANCORA ADVISORS, LLC N/A SEC NO
N//A HUNTINGTON BANK N/A occ NO
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
922908 36 3 | VANGUARD S&P 500 ETF $ 27,664,528
922908 65 2 | VANGUARD EXTENDED MARKET ETF $ 15,990,261
46137V 61 3 |INVESCO EFT TR FTSE RAFI US 1000 $ 13,817,684
00203H 44 6 | AQRLONG-SHORT EQUITY FUND $ 11,018,969
552746 34 9 | MFS INTERNATIONAL VALUE FUND $ 8,794,419
46432F 84 2 |ISHARES CORE MSCI EAFE ETF $ 8,655,680
47803T 62 7 | JOHN HANCOCK INTERNATIONAL GROWTH FUND $ 8,578,134
969251 78 4 | WILLIAM BLAIR MACRO ALLOCATION FUND $ 5,478,378
922042 85 8 | VANGUARD FTSE EMERGING MARKETS ETF $ 5,246,446
68386C 30 2 | OPPENHEIMER SMALL CAP REVENUE ETF $ 4,623,757
92828W 36 1 |VIRTUS EMERGING MARKETS OPPORTUNITIES FUND $ 3,530,920
317609 35 2 | GRANDEUR PEAK INTERNATIONAL OPPORTUNITIES FUND $ 2,874,648
922042 67 6 | VANGUARD GLOBAL EX-US REAL ESTATE $ 2,366,154
29.2999 TOTAL $ 118,639,978
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation
VANGUARD S&P 500 ETF MICROSOFT, APPLE, ALPHABET INC, AMAZON.COM INC, |$ 4,122,015 12/31/2018
BERKSHIRE HATHAWAY
VANGUARD EXTENDED MARKET ETF TESLA INC, SERVICENOW INC, WORKDAY INC, $ 543,669 12/31/2018
WORLDPLAY INC, T-MOBILE US INC
INVESCO EFT TR FTSE RAFI US 1000 EXXON MOBIL, APPLE, BERKSHIRE HATHAWAY B, $ 1,503,364 12/31/2018
CHEVRON, AT&T
AQR LONG-SHORT EQUITY FUND MSCI INTL JAPAN NET INDEX JPY REAL TIME, $ 1,057,821 12/31/2018
MICROSOFT, ENI, ENGIE, AHOLD DELHAINZE
MFS INTERNATIONAL VALUE FUND NESTLE SA, GIVAUDAN SA, HENKEL AG & CO KGAAIPS, |$ 1,398,313 12/31/2018
PERNOD RICARD SA, CADENCE DESIGN SYSTEMS INC
ISHARES CORE MSCI EAFE ETF NESTLE SA, NOVARTIS AG, ROCHE HOLDINGS PAR AG, |$ 534,354 12/31/2018
HSBC HOLDINGS PLC, ROYAL DUTCH SHELL PLC
JOHN HANCOCK INTERNATIONAL GROWTH FUND NESTLE SA, ROCHE HOLDINGS, UNILEVER NV, ALIBABA | $§ 1,535,486 12/31/2018
GROUP HOLDING SP ADR, TAIWAN SEMICONDUCTOR
MANUFACTURING CO
WILLIAM BLAIR MACRO ALLOCATION FUND SPDR S&P 500 ETF TRUST, ISHARES RUSSELL 1000 $ 3,177,459 12/31/2018
VALUE ETF, FIXED INC CLEARING CORP REPO, ISHARES
MSCI BRAZIL ETF, IBEX 35 INDEX FUTR JAN 2019
VANGUARD FTSE EMERGING MARKETS ETF TENCENT HOLDINGS LTD, TAIWAN SEMICONDUCTOR $ 776,474 12/31/2018
MANUFACTURINGG CO LTD, ALIBABA GROUP HOLDING
LTD, NASPERS LTD, CHINA CONSTRUCTION BANK CORP
OPPENHEIMER SMALL CAP REVENUE ETF CORE-MARK HOLDING CO, LITHIA MOTORS INC, GROUP | $ 351,406 12/31/2018
1 AUTOMOBILE, JC PENNEY CO, OFFICE DEPOT
VIRTUS EMERGING MARKETS OPPORTUNITIES FUND HDFC BANK LIMITED, TENCENT HOLDINGS, AMBEV SA | § 739,022 12/31/2018
SPONSORED ADR, UNILEVER NV, TATA CONSULTANCY
SERVICES LTD
GRANDEUR PEAK INTERNATIONAL OPPORTUNITIES FUND | SBANKEN SAS, EPAM SYSTEMS INC, WIX.COM LTD, WNS | $ 178,228 12/31/2018
HOLDINGS LTD, CREATE SD HOLDINGS CO LTD
VANGUARD GLOBAL EX-US REAL ESTATE VONOVIA SE, MITSUI FUDOSAN CO, MITSUBISHI ESTATE | $ 208,222 12/31/2018
CO LTD, SUN HUNG KAI PROPERTIES, LINK REIT

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1
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GENERAL INTERROGATORIES
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Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds $ 1,137,421,357 | $ 1,115,996,168 | $ (21,425,189)
30.2 Preferred Stocks $ 0 |$ 0 |$ 0
30.3 Totals $ 1,137,421,357 |$ 1,115,996,168 |$ (21,425,189)

Describe the sources or methods utilized in determining the fair values:

The fair value of our securities was determined by utilizing prices obtained from our custodian, Fifth Third Bank. Fifth Third utilizes ICE Data Services for their
pricing.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] Nol[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[X] NoJ[ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]
If no, list exceptions:
By self-designating 5G| securities, the reporting entity is certifying the following elements for each self-designation 5GI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL security is not
available.
b. Issuer or obligor is current on all contracted interest and principal payments.
C. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5GlI securities? Yes[ ] No[X]
By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:
a. The security was purchased prior to January 1, 2018.
b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.
c. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as an NRSRO which is
shown on a current private letter rating held by the insurer and available for examination by state insurance regulators.
d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.
Has the reporting entity self-designated PLGI securities? Yes[ ] No[X]
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 743,182
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Not applicable $
Amount of payments for legal expenses, if any? $ 4,976,942
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Baker & Hostetler 1,635,917
Calfee, Halter & Griswold LLP 1,684,970
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 312,272
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
The Success Group, LTD. 189,295
America's Health Insurance Plan 79,647
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65  Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health Test:
1 2
Current Year Prior Year

2.1 Premium Numerator $ 2,636,079,570 $ 2,470,269,254
22 Premium Denominator $ 2,636,079,570 $ 2,470,269,254
23 Premium Ratio (2.1/2.2) 100.0% 100.0%
24 Reserve Numerator $ 335,068,908 $ 322,693,194
25 Reserve Denominator $ 335,068,908 $ 322,693,194
26 Reserve Ratio (2.4/2.5) 100.0% 100.0%

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be returned when,
as and if the earnings of the reporting entity permits?

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and dependents been
filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?
Does the reporting entity have stop-loss reinsurance?

If no, explain:
Management considered (1) the increasing cost of retaining stop loss coverage, (2) the maximum exposure per enrollee, and (3) the strong surplus

position of the Company in deciding to forgo stop loss coverage during 2018. Risk retention decisions are regularly reviewed by management.

Maximum retained risk (see instructions)
5.31 Comprehensive Medical

532  Medical Only

533  Medicare Supplement

534  Dental and Vision

535  Other Limited Benefit Plan
536  Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold
harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:

28

Yes[X] NoJ ]

$ 26,373,066
$ 0
0

19,731,325

$ 7,340
$ 12,848
5

$ 24,335,080
$ 17,955,492
9,949

$ 0

$ 0

0

$ 2,030,646
$ 1,762,985
690

Yes[ ] No[X]

Yes[X] NoJ ]

Yes[ ] No[X]

Yes[ ] No[X]

$ 0
$ 0
$ 0
$ 0
$ 0
$ 0




Statement as of December 31, 2018 of the Medical Mutual of Ohio

7.1
72

9.1
9.2

10.1
10.2

1.1

1.2

1.5
116

13.1
13.2
13.3
134
14.1
14.2

16.

GENERAL INTERROGATORIES

PART 2 - HEALTH INTERROGATORIES

Hold harmless provisions and covered service provisions

Does the reporting entity set up its claim liability for provider services on a service date basis? Yes[X] Nof ]
If no, give details
Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year 65,970
8.2 Number of providers at end of reporting year 56,424
Does the reporting entity have business subject to premium rate guarantees? Yes[X] NoJ[ ]
If yes, direct premium eamned:
9.21 Business with rate guarantees with rate guarantees between 15-36 months $ 264,489,012
9.22  Business with rate guarantees over 36 months $ 0
Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes[X] Nol[ ]
If yes:
10.21  Maximum amount payable bonuses 4,535,000
10.22  Amount actually paid for year bonuses 2,495,287
10.23  Maximum amount payable withholds 0
10.24  Amount actually paid for year withholds 0
Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, Yes[ ] No[X]
11.13  An Individual Practice Association (IPA), or, Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[ ] No[X]
Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes[X] No[ ]
11.3 If yes, show the name of the state requiring such minimum capital and surplus.
OHIO

114 Ifyes, show the amount required. $ 66,077,365
Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]
If the amount is calculated, show the calculation
Greater of 10% of total liabilities or minimum net worth per ORC 1751.28
List service areas in which reporting entity is licensed to operate:

1

Name of Service Area
OH, GA, IN, MI, NC, PA, SC, WV, WI
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes[ ] No[ ] NA[X]
If the answer to 14.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
0 $ $ $
Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
151 Direct Premium Written $ 0
15.2  Total Incurred Claims $ 0
15.3  Number of Covered Lives 0
*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)
Is the reporting entity licensed or charted, registered, qualified, eligible or writing business in at least two states? Yes[X] No[ ]

28.1
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

16.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile of the
reporting entity? Yes[ ] Nol]

28.2



Statement as of December 31, 2018 of the Medical Mutual of Ohio

FIVE-YEAR HISTORICAL DATA
2

1 3 4 5
2018 2017 2016 2015 2014
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Ling 28)..........cocveerermernerreeneineeiinins | coreeereen 2,453,868,031 |........... 2,233,659,289 |........... 1,991,521,499 |........... 1,853,224,657 |........... 1,766,909,245
2. Total liabilities (Page 3, LINE 24)..........c.coveveemerimreenerieeeinserirneesnesesenes | covneeeeenns 660,773,648 |.....ccocee.n. 623,136,011 |.cccvvvveenn. 595,733,119 |..cccevvvenn. 500,384,727 |..cccovevenne 487,007,434
3. Statutory minimum capital and surplus requirement.............ccoeevevreereens | cereerreverenne 66,077,365 |...cccvvnennd 62,313,601 |..ccovernnee. 59,573,312 | .cevererne 217,156,264 |.............. 222,504,356
4. Total capital and surplus (Page 3, Line 33)........cccouecemermmerenerinecencnnns | coveeeeens 1,793,094,383 |........... 1,610,523,278 |........... 1,395,788,380 |........... 1,352,839,930 |........... 1,279,901,811
Income Statement Items (Page 4)
5. Total revenues (LiNE 8).........cc.vvweerrireierieisieriessesesiseessssessseeseens | creserenns 2,636,079,570 |.......... 2,470,269,254 |.......... 2,368,348,818 |........... 2,146,944,662 |.......... 2,238,208,133
6. Total medical and hospital expenses (Line 18).........ccccveumeemeemeeneeneees [ vevverins 2,193,352,424 |........... 2,052,193,454 |........... 1,968,611,195 |........... 1,677,906,452 |........... 1,819,680,986
7. Claims adjustment expenses (LiNe 20)...........c..vweerremmuneremmmineneineens | corieeeeenenens 87,175,614 |..ccovvevernnes 79,509,713 | ..ovvvicenn. 72,601,170 | .o 55,975,724 |......ccouve.n. 57,692,301
8. Total administrative expenses (LN 21).........cccoevevevereunerereieiessiesens | ceveeisinennns 227,782,725 |.............. 296,664,163 |.............. 246,151,640 |.............. 257,161,989 |.............. 273,394,712
9. Net underwriting gain (0Ss) (LiNE 24).........c.oovvvereveemnrrernerinrernenienriene | coreeeienns 121,794,807 |..oovvvrcnn) 61,734,924 |......ccccc..... 52,425,813 |....cccovenn. 134,900,497 |...covvvveenns 87,440,134
10.  Netinvestment gain (10SS) (LINE 27).........veeucverecereemmeeenerirneessnenenneeens | cevseeeenneeens 42,394,667 |...cooovvvernnc 68,088,170 |...cccverrenn. 26,324,682 |...ccoovevenne. 29,367,657 |..covrerernnes 30,190,307
11. Total other income (LiNes 28 PIUS 29)...........cvuuverrremreermrmereseerienei | cevereresenenenns (2,584,649) |.....occvvunee (71,746,134) | ..o, (2,864,825) | ..coooevrrrrrirrinne 34,654 (2,876,641)
12. Netincome or (10SS) (LiNE 32)........cceeuevereeemerieeeeerieessesesseniseesseenns | reeeesseeeonns 128,037,370 |...ccoocvernee. 22,361,261 |..covvvevcrenne 57,879,626 |.............. 126,749,688 |......cccconc.. 97,299,319
Cash Flow (Page 6)
13.  Net cash from operations (LINE 11).........cceevererrvneeermerineceennneeesnerins [ reereneeeones 222,891,577 | .o 24,657,467 |.......cco... 152,739,780 |...ccccornee 130,819,176 |...covvvevneee 107,547,158
Risk-Based Capital Analysis
14. Total adjusted Capital..........coueeercreeerireerincrerseeseesnesi | reeeeneees 1,793,143,488 |........... 1,610,570,531 |........... 1,395,830,477 |..cccoens 1,352,876,325 |........... 1,279,933,899
15.  Authorized control level risk-based capital............cocvevvvnercreinincrieinns v, 146,502,056 |.............. 131,950,239 |...cccoveee. 124,164,496 |.............. 108,578,132 |..covveeee. 111,252,178
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, LiN€ 7)........ccevvevereerreeererens | cevereeireiinns 1,024,548 |.....covvvenee. 990,956 |.....ccovernnee. 1,026,952 |...ccccovvvererne. 996,587 |...cccererrnn 1,022,576
17. Total member months (Column 6, LiNE 7)........cccvrvemerernererrerinereseerinees | cevereeresnenens 12,197,814 | .o, 11,803,287 |..cccvvvvernee 12,335,520 |..covvvveenne 12,075,664 |....ccccooene. 12,549,670
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100.0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)........cce. | vovevereververrernnnns 100.0 | coovreeireieienne 100.0 | coovererreeeis 100.0 | oo 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19). | ..cccovvovrvrrerrieneennen. 83.2 | oo 831 | e 831 | oo 782 | oo, 81.3
20. Cost containMENt EXPENSES........cvueviverreieriinieieeisseseesssessssses s
21. Other claims adjustment expenses
22. Total underwriting deductions (LiNE 23)........ccceveereernenierennnseennns | corereensissesennseenns 954 | oo 975 | e 97.8 | s 937 | o 96.1
23. Total underwriting gain (I0SS) (LINE 24).........ocurrurureereereereineeneeinseneereiees | eeereeseeseesseaeeseseesenas 4.6 | e 25 | 2.2 | e 6.3 | s 3.9
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13, COL 5).....ccccvvevvevierceviens | e, 179,386,775 |.............. 180,272,502 |.............. 148,714,097 |.............. 167,934,249 |.............. 203,037,536
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]  |.cccrienen. 224,961,684 | .............. 224,789,470 | covvvvennes 158,765,548 | .............. 183,750,789 | ..ovvvvenee 200,749,206
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D SUMMary, LiNg 12, COL 1)....oeiirrieirrnnireiies [ rreernseseissssississiesnnes | eenseesnssnsssssssssssssseses | oessssssssssssessssssssessssssnss | sssssssessesssssssssessssssnssesses | onssesssssssssosssnsssssessanssees
27. Affiliated preferred stocks (Sch D. Summary, LiN 18, COL 1).....cciivieis [ eovireieiiirisisiiesieiies | eoeiieieiesesessssssiesesieies | sevssssssssessssssessesssssssenss | essessesssssssessesisssssessessnss | sressessssessesssssssessessessssns
28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1).......ccoocvvews | correrreeenens 131,050,287 |...ccovvrenee 73,979,711 | 89,758,198 |.....ccccvvnee 81,164,463 |.......ccce... 89,178,485
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, COlUMN 5, LINE 10)........cceieiiriieiieeicsereses et essssssesaes | esssssessessssessesssssssesesinss | seesesssssessesssssssessessesssssns | ssessessessesssesssssessssssssses | sssessesessssssssessssssssssessnsss | sevessesssssessesssssssessesssones
30. Affiliated mortgage 10anS 0N FEAI ESLALE..........cceciiieieiiiisieeieiisiieies | et | eressssssessesssssssesesssssnss | sresssssssesessstessesesssssssens | srestesessssessesiesssssssessesies | sssessssessesesesssssssesesanee
31, Al other affiliated.........covrverreierreieecrrs e sseeeees | reeeesenes 201,431,597 |..ccooeenee. 227,530,519 | .o 251,235,008 |.............. 277,198,091 |..ovveenne 337,751,439
32. Total of above Lines 26 10 31.......ccoviririinirinniiencn s | oseresseeenas 332,481,884 301,510,230 | ...coovereene 340,993,206 358,362,554 | ......cc.c.... 426,929,924
33. Total investment in parent included in Lines 26 10 31 @DOVE.......cccoviviii | erininiiiiisiisiinisniniins | sosrisisssisnsessessessessness | serssessssssessssssssssessssssssnns | onsessesssssssssessssssssssasess | eresseessssssessesssssssansesssenee
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Active Accident Health Premiums and Property/ Total Deposit-
Status & Health Medicare Medicaid Benefits Plan Other Casualty Columns Type
State, Etc. (a) Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 Through 7 Contracts
AlASKA. ... AR LN i [ e [ e | e | s | seensnneennn0 |,
ARIZONA. ... dAZ L N i [ [ | e | e | soesensensenennnns | eneensnneeennns0 | v,
ATKANSAS.......covnrceirerenerees AR N | [ v | e | e | e | e [

California.........c.coceereerneieieed A | N e | e | errerieeeinens | e | cresinereenennes | evsisenssennnienns | coereensnesnnnrenens0 | evnreeniesnens
Colorado.......ccoveerernnnireinine CO | N s | e | rriesisnnnnens | ereninsrsseesnneseennns | srenneennennnnns | snsssssssennnenns | soeresnnsrersnnnrenens0 | vneeennessennns
ConNECtiCUL.......cocvveeeeeieeneee e CT [Nt | i [ [ | veveersssennesnsnenees | severennsessnsenns | eeesseennsssnnsees | sonneresnsersinners0 | e
Delaware
District of Columbia
Florida.............

Georgia
12.  Hawaii.
13. Idaho...
14, lllinois..
15. Indiana
16. lowa....
17. Kansas
18, KentUCKY.....oovveerrrcreieee e KY [N i [ | v | e | renesessnsnessnnenns | eoeenmesnsneinnnne | sevesssessnnnensnene [,
19, Louisiana........coeveeevnienveenne e LA LN i [ | v | e | seeneesnsnseennens | eoesnmesnnnennnne | eversnseisnnensnene0 [,

IS ©@O N oA wN

20, Maine.....ccovvvrernrnrnnenennereed ME | N | s | e | e | vevenssnsesesnssesenens | sevsssssesessesssene | sessessssnsesenniene | srennsnssensensesenne0 [ e
21, Maryland........coovveverineenneened D | N i | s v | e [ | e | o0 |
22, MassaChuSEtS.........ccooeevevre e MA | N [ | s | v | e | e | v | om0 | v,
23, Michigan........cccovevrevnrevnreed MU L | i ieiti8B0,676 | i v [ [ | v | veverenneeend90,676 | i,
24, MINNESOta......covevererererreereed MIN LN [ | s v | e [ | e | o0 | v
25, MiSSISSIPPI..v.vvevevrrereerirernrnereneed MS | N [ | i v [ [ | s | im0 | v
26, MiSSOUM......ooevvrrierrienneeened MO LN i | i v [ e [ | v | om0 | v,
27, MONtANA....c.veerererrieeneenee e MT | edN o | s | e | e | ereenssssnsesnssessesens | sesessssessssssssnense | sesseenssnnessessnense | soensrnnsensessennsnsd [ conmiernennensnnenns
28, Nebraska........cocoeeevrvrenreneeed NE | N | | e | e | seveenssnsessesssssesens | seesessssesssssssssense | sesseessssnsessessnense | soensrnsesnessennsnsd [ coneiersnnensnnens
29, Nevada......cooorvenenrnrnnnceeeed NV | N | s | e | e | eveensssseseenssesenens | seeneesssessessssssenns | sesseensssnemsesnnense | srenssnsesnensernnsnQ [ conriensninnssnens
30.  New Hampshire.........oceeeneee NH | tNuiiiis | Lo v | vvirenesssiesesssensins | creesisssssssesesnens | eovesinsnenesiesinnnne | sonennssnnnenienonensQ. | eovreresieseneenerenens
31 NeW JETSEY....coevvrernrrereeed NI | e tNeis | [ e | erirenessniseesesisins | creenisnsneeesesnens | eovennsneneniesonnne | cenennnsnneniesonensQ. | wvreresesneenerenens
32, NeW MeXICO......ooovvrvererreereee e NM N e | e [ evnesiissenisenns | ereenissssnsresessssesnnns | srevesissesesinsssnnnes | evssssesssseesinienns | senveensssesssnrerensQ | cveeessissssssenens
33, NEW YOrK..oooevevcveeeeeveeeee el NY LN e | e | evvieisiisieenieenns | ereeniesrsnissesssssesnnns | srevesiseesinsssnnnns | evsvssesseeesinienns | seeveessssssnsnrerensQ | cveveessnisssssnenens
34, North Caroling.........ccccoevvveeeeedNC | oL [ | et | eviesiisseiieens | e | sreeniseeisssninns | evsvssesssseeninisens | sevveesssssessnrerensQ | cveveessnissssesenens
35, North Dakota..........ccoeeevvveeereedND | Nuis [ | e | evvseisiisieeninens | e | srevessseeinissnnnns | evssssesseeeninienns | seeveessssssssnrerensQ | eveveessissssesenens
36, ORi0..cooieieeeee e OH|...L........ .2,268,590,792 | ....335,427,530 | ..ccccovvevrrieirins | crrerns 23,400,419 | .oooveveveieeienees | e 2,627,418, 741 | .o,

38.  Oregon....
39. Pennsylvania...
40. Rhode Island...
41.  South Carolina
42.  South Dakota..
43.  Tennessee..

47. Virginia
48.  Washington
49, West Virginia.........ocrverenereneens

50.  WiSCONSIN......ovvrieeerrieercicinirenes
51. Wyoming
52.  American Samoa

55.  U.S.Virgin Islands.............ccc...... VI ...
56. Northern Mariana Islands.......... MP |....
57. Canada.......cccccoorieiriiinnnnnnns CAN|....
58. Aggregate Other alien................ OT|...XXX.....
59.  Subtotal.......cooeerrrees XXX

60. Reporting entity contributions for
Employee Benefit Plans.................. XXX [ e | e | e | ereesenesesesesees | s | seseenseesesesnssenns

61. Total (Direct Business).................... L XXX | 2,269,041,468 | ....335,427,530 | ..ooovviinniinnnnd [ I 23,400,419 | .ocovvierirnn. [ I 0

DETAILS OF WRITE-INS

58998. Summary of remaining write-ins for line 58.......
58999. Total (Lines 58001 through 58003 + 58998)..... | .cccocvecrercrennens [ [ IR [0 0| oo (] I 0

Explanation of basis of allocation by states, premiums by state, etc.
Premiums are allocated based upon the location of the group's home office or the individual's home address.

(a) Active Status Counts:

L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG.............. 9 R - Registered - Non-domiciled RRGs...... 0
< - Eligible - Reporting entities eligible or approved to write surplus lines in the state 0 Q - Qualified - Qualified or accredited reinsurer . 0
N - None of the above - Not allowed to write business in the state.............ccccceveuce 48
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Medical Mutual of Ohio
34-0648820

NAIC 29076
OH

Medical Health Insuring Consumers Life y Superior Dental Care

y . L Medical Mutual Alliance. Inc

Corporation of Ohio Insurance Company 2 ; e e, 2

34-1442712 21-0706531 Services, LLC (surviving entity of merger
NAIC 95828 NAIC 62375 34-1922587 with Zen Acquisition
OH OH OH Sub, Inc.)
20-4819498
OH

Superior Dental Care, Inc.
31-1119867
NAIC 96280
OH

As 0f'12/31/2018
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