The 2018 Annual Statement for Progressive Casualty Insurance Company is being amended due to the
recording of a subsequent event that occurred after the March 1, 2019, issuance date. Additional
information and disclosure surrounding this event is included within the Notes to Financial Statements.

The lines affected on the Assets, Liabilities, Surplus and Other Funds and the Statement of Income
include the following:

Page 2 Line 8 Other Invested Assets

Page 2 Line 18.1 Current federal and foreign income tax recoverable and interest thereon

Page 2 Line 18.2 Net deferred tax asset

Page 3 Line 7.1 Current federal and foreign income taxes (including tax on realized capital gains(losses))
Page 3 Line 36 Unassigned Funds (surplus)

Page 4 Line 10 Net realized capital gains (losses)

Page 4 Line 19 Federal and foreign income taxes incurred

Page 4 Line 26 Changed in net deferred income tax

Page 4 Line 27 Change in nonadmitted assets

Subsequent pages and schedules affected as a result of the adjustments to the above pages include the
following:

Actuarial Opinion

Page 12 Exhibit of capital gains (losses)
Page 13 Exhibit of nonadmitted assets
Notes to Financial Statements

Page 17 & 18 Five-year historical data
Page 29 Schedule F Part 6

Page 98 Schedule Y Part 2

S101 Summary Investment Schedule
S103 Schedule BA Verification

EQO7 Schedule BA Part 1

Risk Based Capital Report
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Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovvevevereerreerreeeseeessessssessesssseessssesssssssssssssssssssessssssssssssssssssssnes | sevessneees 5,168,102,729 | ....vverreverrererevererrirneeees | ceeerreenne 5,168,102,729 | .......... 3,837,741,050
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t sesssssssesssesssssesssenes | onseeseeeenns 199,655,368 | ...eouvvermrerrererrerrseeeeenes | cerrreeneienns 199,655,368 |......ccocnnvcn: 48,826,934
22 COMMON SOCKS......vvvurueresmrresmensssesesseessssssssssessssessssssssssssssssssssssssessssnees | osesssonns 1,993,411,388 [ ..ocovvvrrerrcrrrreerinsceenns [ e 1,993,411,388 | ........... 2,328,338,949
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §..........
ENCUMDIANCES).....ovvverseresseceiseess st ssss s sst s sessss s ssssstnens | seessssessees 452,402,570 | ..vvvvvrrerieineennineniinnees | i 452,402,570 | ..ovvvverneee 527,269,899
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....(16,508,876), Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8. Otherinvested assets (SChedUIE BA)........coouvevercernereineeeeeerisssessseesesssssesssessssnees | onseresneees 165,590,419 | .covvvvrveennne. 3,453,336 | ..ooooveeenn. 162,137,083 | oo 179,440,914
9. 17,422,818 10,233,727
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ccceueieereciererreieiesseesesseeiiens | v 8,538,842,359 |....ccoouvrnne. 3,453,336 | ........... 8,535,389,023 | ........... 7,218,388,713
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and aCCTUEM.............cccuuviiicririiniiniisriesiesissisessressssiesiesins | e 34,423,484 | ..o | 34,423,484 |................ 16,093,969
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccovueenee. 224,510,753 |.coovvrerrrenee 25,054,593 | .oovrnn 199,456,160 | .....ccovove. 165,732,297
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled premiums)............ccoooeees | vovvveennns 175,657,177 [ oo | e 1,175,657177 | oo 951,393,322
15.3 Accrued retrospective premiums ($
redetermination ($.......... ).ttt sttt | eesienss sttt esssnnsns | sessensenss s ssesstenstenstens | eerseessenss st (VN
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........cccevreiriiereieeeeee e eeeeeseseessesesenes | eeveresieesnnns 38,901,677 .o | e 38,901,677 |..coovvvnnene. 43,064,056
16.2 Funds held by or deposited with reinSUred COMPANIES.........c.ccevrvreeirerierieeereeenies [ e sesesees | e sesnens | ceesrssssssesee s senes (01 [OOSR
16.3 Other amounts receivable under reinSUranCe CONTACES............c.veueurveciinerincins | rerirrininscnerncninenines [ erererieseresissssssensenees | crnesineseseeseessesseesees (U PO
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveiieeieiereeee e sieinns [ et essesenes | ereveesissessses s | eeeiesssesessesessss e (01 U
18.1 Current federal and foreign income tax recoverable and interest thereon.......................
18.2 Net deferred tax @SSeL...........vvvrrerrreiceeerrese s
19.  Guaranty funds receivable OF ON AEPOSIL...........ccveciiirieieicieee e esssiesessess | rerssssssesessssesesisssssenenes | sresiesisissessessssssessssnnss | eieissssesie s (01 T
20. Electronic data processing equipment and SOftWarE.............ccocveveeecvecreeesieereseeseerenes | cvvveeveeinns 226,669,559 | ...cocvuee. 188,451,417 |..cvvvevrrnee 38,218,142 | ..o 23,772,824
21.  Furniture and equipment, including health care delivery assets ($.......... (0) FUSTOSUITURORORIN DURTTROROON 91,785,323 |..coverernnn 91,785,323 | oo (01 U
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrene | e [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............ccccocueireeieeieieiiseieieiisciees | e, [ | e (01 T
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | cevrrrineisensnsisissssseseens | cereessssnssssessssessssenssnssnnes | sevesressssessnsensssessnseeesn (01 U
25. Aggregate write-ins for other-than-invested assets..........cccoceveeveieieeiciessesesesesiens | cvesiesienes 121,643,014 | .............. 116,822,171 | .o 4,820,843 |....ccovevnen 9,696,470
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cuurvereeerererereceeineessseeesesssseessesssssessssesssssssesssssesssnes | oseesnns 10,574,830,555 | .............. 425,566,840 | ......... 10,149,263,715 | ........... 8,431,163,893
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccco. | veverererreiieisiseieiesneiins [ | e (01 R
28. TOTAL (LINES 26 NG 27)......ccorvereeerereieeeereeeneeessseesseeesssesesssessssssssseessssessssssasssssssssnees | coaeeens 10,574,830,555 | .............. 425,566,840 | ......... 10,149,263,715 | ........... 8,431,163,893
DETAILS OF WRITE-INS
10T, ettt s ettt s st | sessnesstsenessssnnssstennsssnns | enessssnnssstnnessssnnsstnes | sereneses st nnssss e 0
1102. ..
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........cooeurenenrnneiniens | coveneeneireinineieseeneinns (U1 IO (U1 O (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 8b0Ve)........coviiiieirisiiciisiisiiiines | o (O I 0 i [0 IR 0
2501. STATE UNEARNED SURCHARGE RECOVERABLE...........ccovcvieunererneriecennnenneeeens | ceveneesineenin 2,545,843 | ..o | e, 2,545,843 2,036,467
2502. STATE TAX CREDITS ...2,275,000 . 1,158,732
2503. PREPAID EXPENSES 107,822,024 | .....oooneee. 107,822,024
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccoocveeveveveeies [ coveniciiend 9,000,147 |.ooeveiererrnnes 9,000,147 | cooevererereeeeeieeand (01 O 6,501,271
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aDOVE).....covvivessirennissrisssirinisies | e, 121,643,014 | ...........cc. 116,822,171 | .o 4,820,843 |...cocoovvvveenne. 9,696,470




Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0sSES (Part 2A, LINE 35, COIUMN 8)......ucvreeieeieiieeeeiieteere ettt sttt s s s es s s stesses s bessessssassnsnnans | sestessesnsanes 2,531,659,965 | ....ccvvvecee 2,168,707,693
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........ccovurrereumenrernernennnnerens | coveneeneereeennens 224,609,678 | ..covvvvrerenne. 205,965,254
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........oviviieeieiiieiece ettt sssse st bssse s sesss s ssssnns | svevsesessessessns 546,006,187 | ...coccvovvernee 460,128,356
4. Commissions payable, contingent commissions and other Similar Charges............ccvvvieirirereiieie et snens | eveessesesissssenes 26,426,892 | ..coevevrrrenn 15,386,253
5. Other expenses (excluding taxes, ICENSES AN fEES).........cviviieiiiiieieie ettt sssssssesaens | sbevesissessesaens 358,894,941 | .....cvvvvvernee. 302,843,662
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cveicveerieieciiisieeeeteese st sessesseses | sreviesesesisseesnd 68,162,724 | ..o 56,761,652
7.1 Current federal and foreign income taxes (including $.....(6,638,258) on realized capital gains (I0SSES))..........c.ccevvvvrrrverrrrnerrsessnns | coreriireririnnns 227,568,085 | ...oevoveerirrrnn 35,766,766
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....2,558,182,669 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health Service Act)..........c.ocviriuririninrneneesese e | eeereeeieneens 2,456,345,258 | ................ 2,069,990,530
10, ADVANCE PIEMIUM. .. .ovuiveitiieiicteciese sttt ettt s bbb a bbb s bbb s s s bbb b s b st s bbb s bt n s s s sse s s b st es s bnbensesaesannns | avsesssssssssesnsas 13,332,437 | oo 12,079,602
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. .....oveeverceieiseeis ettt | cteb e st est bbb eentenns | eebeeninnnt s 59,100,000
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cccvuiuiviiieiereiiisieiise ettt sssessesenes | svsessssssssssesinens 75,548,630 | .ovcveerrine 20,066,589
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColUMN 20).........c.oiiiiirinineieeineeneeseiesssseseessnees | reeseessesnessesssssssesessesssssessees | ressessnsssssessnsssessssessssssssens
14.  Amounts withheld or retained by company for acCoUNt Of OthErs...........coccieieiecse e sssasnies | svevesisisseseiees 7,824,812 | oo 7,371,893
15, Remittances and items NOt AlIOCALEA. ... | sttt [ s
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 3, COIUMN 78)..........ccciviuririeiiieieisiesiesieeisssesensesnes [ cesresssssessessssssessesssssssessssess | svesssssssessesssssssessessssssssssesaes
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OUISIANGING.......oouiveeciicriici ittt | reeiseeneenees 148,414,583 | .....ccovvvvernne 127,671,159
19.  Payable to parent, subsidiaries and affiliates..........ccccccrieiriiiiieiiicceee sttt ettt enes | sreeresensees 1,023,882,339 | ..ocovirveinne 740,384,836
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PaYable fOr SBCUMLES........ccvueveiveiciieiiseic ettt st bbbttt a bbbt st b ss st st s stensannas | sbssassssssnsansans 13,627,396 | .oocvvvrererrne, 13,001,660
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHte-iNS fOr ADIIIHES. ..........c.evvereeieiieriieieiesse sttt sttt st s s es st ensensssentens | sssssessesssnssessas 15,775,059 | .o, 11,125,915
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.ccueeiiieircieisecessse st ssssessenns | eevesssesissies 7,738,078,966 | .....ccvvveead 6,306,351,820
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilitIes (LINES 28 @NA 27)......ccevereeeeeeieeieiiereees ettt st et s st s st st s s s st s e st s et st es e sssssssssessssssentessess | sresssessaseans 7,738,078,966 | ................ 6,306,351,820
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS..........cvucvriieieicrcteie ettt bbb sa s ass bt s st es s s b s s s ssesnsantes | ensessessssssssssessnssnsessesntenes 0 [ 0
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteieie ettt b st s s s b s s s bt s bt s s b s s s sttt ensessbensessnsansns | evsesssessessssansnes 3,000,000 [ .ovovverrrrrerieennes 3,000,000
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other-than-special SUMPIUS fUNDS...........cccoveicviirricecese sttt s st | ensessesassssssses s s ses s ensenes (01 T 0
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHDUIEA SUIPIUS..........cevuieeiericiecteie ettt ettt b s s st st en s b s es s ssessnsnes | sresstessssenns 1,021,775,643 | .covvvevernnnn 977,666,203
35, UN@SSIGNEA fUNGS (SUPIUS).....o.veevecveceeiee ettt ettt sttt a s bbbt b st se et a sttt s b s ssssn s ssessssnsansensnss | seesnsessesens 1,386,409,106 | ................ 1,144,145,870
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cveeiereceicieeeeevsee et sse s ssssessens | eoeressesessens 2411184749 | ... 2,124,812,073
38, TOTAL (PAQE 2, LINE 28, C0L. 3)....uverurerrreerreeieeereeeseeeesseeesseeesssesesessssssssessssessssssssssssssssssssssssssssssssssesssessssssssassssssssssessssassssnsssnns | sesssasessnnes 10,149,263,715 | ....coooevnve. 8,431,163,893
DETAILS OF WRITE-INS
2501, STATE PLAN LIABILITY ...coocerueiesseeeseeeseeesseessseesseesseesssesssesssssessssssssssssssssesssessssessssasssssssssssssssssssasssssssssssssssssssnssssnsssssnssssansssssssnns | sones ....11,434,506 7,107,641
2502, OTHER LIABILITIES........reeueeeeueeeseeesreeseeesseesssseesssessseessssesssesssssessssessseesssesssssesssseesssesssesssssssssssesssesssssssssssssnsssssssssssssnsssssssssassssns | sesssseesmsessssnsenns 3,870,976
2503. ESCHEATABLE PROPERTY.....cuutriuureereesmeesseeessessseesssessssessseesssssesssesssssessssssssssssssssssssessssssssssssesssssssssassssssssssssssssssssasssssssssnsssns | sessnsessssssssssssssnens 469,577
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @DOVE).......uruiurireiriisiaresseieeisessseseessssssssssessssssssssssnssesssssnssssssssenssssssssenssnssssns | ssssssssssassnsseses 15,775,059 | oo 11,125,915
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 @DOVE)........cuiuiieiieiiiriiteiesietesisieissssssessssssssssessssssessesessssssssessesssssnsessessssnsens | ersssensessssessessessnsensessessnsessQ | oerossesssssossassesssssssassesneas 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiN€ 32 @DOVE)........cuuiieuieiiiiii s | soressie s 0 o 0




Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LN 35, COIUMN 4).........couiviirieeieeeeese sttt bs sttt ss s estns | sestessssaessanens 7,426,202,877 |.oovvvvrrerrnnnd 6,232,910,182
DEDUCTIONS:
2. Losses incurred (Part 2, LiNg 35, COIUMN 7).....c..ocueieiiiieieieseee sttt st sses s sssssessssssssssssessessssssessnns | svsesssssessssanss 4,376,334,140 | ccoocvevrera 3,879,622,729
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).........ccviiuieiriciieeicesssessssiesesiesssssssessssssessessssessessens | siessssssssssssessnnns 723,518,679 | cvvvevvrerierreinen. 659,696,413
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2)... 1,536,355,291 |...... ..1,308,078,625
5. Aggregate write-ins for underwriting EAUCHONS. ...........cc.iviveiciicee et ss s sses s ssessessssnes | sriessssesssssessessansaees (209,765)] ..o 26,890
6.  Total underwriting deductions (LiNES 2 thrOUGN 5).........ccuiuiieiciiiceeesee sttt ssss s st s ssesanns | evvssssssessinsansd 6,635,998,345 | ..coovvrrriennenn. 5,847,424,657
7. Netincome of protected cells
8. Netunderwriting gain (loss) (Line 1 MiNUS LINE 6 PIUS LINE 7)......cvuvveveirieieieiesiseiesssie st ssessssssssssssessesssssessens | siessssssssssssessnnns 790,204,532 | covvevrerirrreins 385,485,525
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......c.ovueirierrerercissesseessssssesssssssssessssssssenes | svessssssssssssessnnens 338,818,577 | cvvvevrerrrrrreirns 121,662,716
10. Net realized capital gains (losses) less capital gains tax of $.....9,369,266 (Exhibit of Capital Gains (LOSSES))..........cevvvererreens [ covsriresiiinsieenes (51,444,807) | ..o (33,892,844)
11, Netinvestment gain (I0SS) (LINES 9+ 10).......vivriierieieiicteees ettt es st st ssas st s st es st ssssasssssssssnsesansnns | svesessesnsssneeses 287,373,770 | cvveveverererererane 87,769,872
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....1,526,759
amount charged off $....54,649,106)...........ccccc.rrvriurriieeiissieessssss sttt st sssss st ss s | snssssssssensss s (53,122,347 | ccvoverrirreirene (44,469,936)
13.  Finance and service charges notincluded in PrEMIUMS............c.cciiiiiiiiieieceee ettt bessensens | cveessssesesissessesaens 22,602,042 | .cooveeeein 21,028,082
14, Aggregate write-ins for MiSCEllANEOUS INCOME.........curuuriuierrieiicereee ettt sttt es st sentensnes | snbsssessssssssssssanes (12,546,152)| ..oooveveeieriniieies 4,661,236
15.  Total other income (LINES 12 thTOUGN 14)........c.ouivieeieseeeeetete ettt sttt b st s ssans | sresentsssessssssasaans (43,066,457)[ ..o (18,780,618)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17.  Dividends to policyholders............cc.ccevveveeeerervereeeeeeseeiesenne
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17).......ccuiuiieiceieicesstese ettt bttt s s sensensenns | evsssssessessesanes 1,034,511,845 | ..ocoocrie 454,474,779
19.  Federal and foreign iNCOME taXES INCUITE. ..ottt bbb ss st es s estsssenas | assessesssssesssssanes 329,034,904 [ ..o 84,058,178
20. Netincome (Line 18 MinuS LiN€ 19) (10 LINE 22)........c.oiuiueieiiiieieeise sttt s b s st s st s ssessnns | eveesesssenssesseneas 705,476,941 | ..o 370,416,601
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColUMN 2).........cc.cocveueieerrerneserreieesesesseienes | ceviveiesieeiennns 2,124,812,073 | cooovverrrene. 1,818,890,349
22, NetinCome (fromM LINE 20).......c..ccurvueieireiieiisiie et ss st s st bbb bbb bbb bbb s s b s s s s stensssanns | evsessessisssassansans 705,476,941 | oo 370,416,601
23.  Net transfers (t0) from Protected Cell BCCOUNLS..........cc.ccvueiviicieisctce ettt bbbt ss s sbessens | s1estesssessessessssssessessssssessessnsanss | sebsessessssses s bbb baes b
24.  Change in net unrealized capital gains or (losses) less capital gains tax of $.....(40,332,094)..........cccoevverrerrirmrnnrvneiesiieniens [ eererieerisereeeions (147,053,202) | cocvveverrrerecine. 384,174,748
25. Change in net unrealized foreign exchange capital gain (loss)
26. Change in net deferred iNCOME taX........ccceververererseiee s .77,964,901 (95,396,337)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COlUMN 3).........ccocueeiirereiinereieesisee e | cvevssiesiesesseesenns 8,929,825 (35,644,135)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minUS COIUMN 1)........cceieiicieieecierssieessssesssiessesens [ restnssiessssessssesssssssssessssssssess | sevessssssssessssssssessssessssssessessns
29, Change iN SUMIUS NOES. ........cvuiviircieiiesieie ettt sttt st s bbbt s bt stensanns | saestsssessessensssssessessssssessensnssnss | nebsessesssssessss s st st se st
30.  Surplus (contributed to) withdrawn from ProteCtEd CElIS...........c.evueiirieiicieiessceissses st sses s sssses s ssssssssens | sstesssssessesssssesesssssssssssessassaes | eessesssssssessessssessessssssessessanes
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. ........ovieiuerieieiesiseie sttt ess st es s ssessessssss | svtesssssessesssssessessss b s stessassses | eessessssesestes s s st s s ssessensnes
32. Capital changes:
32,1 PG MMttt bbbttt | eeRE Rttt | Hbenb et
32.2 Transferred from SUMPIUS (STOCK DIVIABNA)..........cvcvivieeicicrccesce ettt ssaes st es st sstes s b s s sssssssssessnss | stessessssssssssssssssssnsessessesssesseses | ersessessesisssssessesssesssssessssnssesens
32.3 TraNSTEITEA 10 SUMPIUS.......cvuvvieiecicre ettt ettt s sttt st se st s bt es s bes s sassansssessessnsantens | stestessesssssssssesssssssessesssassesseses | seessssessesnssssessesnsessessessssssesees
33.  Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend
33.3. TranSferred fToM CAPIAL.........cccoviieveicecece ettt bbb a st b st s bs s ssesssssssentens | stestessesssssnssssesssssssessesssssesseses | seesessessesnsestesesnsesaesae s snaenees
34,  Net remittances from or (10) HOME OffICE..........cviriieiciciiese ettt ettt ss s sssesses s sessens | stsssesssssessssssessessssessesssssssesssnes | sesssssessesssissessesesssssssessnsnnsanes
35, DiVIAENdS 10 SIOCKNOIAETS..........cvuueruiiriiiiieeieeeeceeei ettt bbbttt | senisesssessenteneas (399,000,000) [ ...uvvverrercrenee (380,600,000)
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MIiNUS COUMN 1).......ovrurirrenrenineennininsessesesssssssssssnssns | rnsensesesnssnssssssssssssssssessssssssnes | sessessssssssssssssssssssssssssssssssessesens
37.  Aggregate write-ins for gains and I0SSES IN SUMIUS........evererrurrrrrerirrisssesessiesesseessessssssesssssssssesssssssssessessssssessessesssssssssessenssnsss | ersssasssssssssasssssseses (4,055,230) [ .overrerenienniieienenens 907,264
38.  Change in surplus as regards policyholders for the year (Lines 22 through 37)........ccveveereeereeiceee et sesiens | eerissesssessssesens 286,372,675 | .o 305,921,724
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).......cccouevvervvreecsrerseenns | covvvrrrirereienas 2,411,184,749 | .o 2,124,812,073
DETAILS OF WRITE-INS
0501. LOSS (GAIN) ON COMMUTATION.......coriririieiisiiesiessssssssssssssssssssss st sttt st sssssssesssesssesssesssssssssssssssssssssssnssnss | svsssssssnssssssssssssnsens (209,765) | ..oovvvvrverierierieriins 26,890
0502. .
0503. . |
0598. Summary of remaining write-ins for Line 5 from OVEMIOW PAGE.........vureririrerireirisereieesciesise ettt ssesssssssss | sessessesssssessenssssessasssssessnes 0
0599. Totals (Lines 0501 through 0503 plus 0598) (LINE 5 @DOVE).......c.iieiisiisiisiessieeiseiessssssssesssess st ssssssssssssssssssssssnsens | srsesssesssssssssssssssssens (209,765) ..o 26,890
1401. FINANCE AND SERVICE CHARGE REVENUE ASSUMED...........coooniiririiniineissisessssssssssesisessssssssssssssssssssssssssssssssssssssnns | sossesssesssessssssnees 14,546,503 | coovvorrrrriiene 14,157,903
1402. MISCELLANEQUS INCOME.........ccostirirriieiieiisssisssises s ss s sttt s sttt ss st ssssssnsssnns | svssesssnsssnsssssssnnssans 7,665,861 | coovvoverieeiis 3,284,629
1403. SERVICE BUSINESS REVENUE...........ooosiiieiieiieiiseeissesesise ettt sttt sttt snsssssssnssns | sbsessseessesssenssenssenssnses 79463 | oo 72,034
1498. Summary of remaining write-ins for Line 14 from OVErlOW PAGE..........cu it ssessseeesssssssssessssses | reeseessesssessssnnens (34,837,979)| ..oovoecins (12,853,330)
1499. Totals (Lines 1401 through 1403 plus 1498) (LiNE 14 @DOVE)........oiuiiiiiiriiiiiii sttt ssnssessssnssnsns | sossssssssssssssssessens (12,546,152)| ..ovvivvniiiiiiiens 4,661,236
3701. CHANGE IN ELIMINATION IN DEFERRED UNREALIZED GAIN (LOSS) PER SSAP 25.........c.cooiimriniineineississssiissisnss [ covneinsinsisnsssnssenns (4,055,230) c.ooveererririeinn, 907,264
3702, s
3703. .
3798. Summary of remaining write-ins for Line 37 from overflow page... .
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE)......iiuiiiiiiiiiiiiiiieiisii ittt ens st ssssssnsssnsnnes | esssssssssssssssssssssans (4,055,230)




Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

2
Collected Earned
During Year During Year
1. U.S. government bonds 30,220,092 | oo 35,372,349
1.1 Bonds exempt from U.S. tax.... 4,132,571 | oo 3,267,897
1.2 Other bonds (unaffiliated) 78,869,250 | ...covvvrcererierierirenins 89,762,093
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated) 20,156,353 | oo 20,062,298
2.21  Common stocks of affiliates 147,600,000 | ..ooovvvvrerrcereirne 147,600,000
3. MOMQAGE I0BNS......eeeecerie ittt sttt sttt nt st st ensessessensnsnessensnsnnssessenes | (C)sresastrresnesastnesestassaessessenssessessests | seseesessess st e e ee s st e ettt eneen
4. REAIESIAIE........oeoeeeceecece ettt sttt tesessnsssnsnsnsnsnsssnsssnsnsssnsnenens | (O)oeeeeeee s 73,042,985 | ..o 72,774,585
B CONMTACEIOBNS.........oocvevieicttete ettt s et s e st s e e s e s et et s bbb s b e s s se st stenees | Hietissaseesass st es et st s s s s et s esaessesenas | eebenteseesess s e se ettt e st bt n et tnn
6.  Cash, cash equivalents and ShOr-term INVESIMENES............cc.cviviuieiicese et () I 19,777,033 | cooveeee s 20,109,024
7. DeriVatiVe INSIIUMENTS. .......c.ieiiieeiicie ettt s bbb st s s s et bbbt s s st s et e s b nas
8. OMheriNVESIEA @SSELS.........evcveiiieicic ettt bbb bbbttt bbbt
9. Aggregate write-ins for investment income
10.  Total gross INVESIMENTINCOME..........c.cviviiiiiiieictitet ettt ettt sttt b st ens s bsetsnssss st snsensessesnsensenssssnsans | sessissesssssssessessssssassns 377,858,028 | .....c.oocvvveerrnnn. 396,187,542
11 INVESIMENE EXPENSES. ... cvurereeereerrereieeeeetseeseeeeeseese st eesesse et see e ss s eee e sees s e e a8 E e e R 88428 e eS8 4S8 428428421 EeE 842 E s8R £ 42 AR e bR E s st [(¢) S 37,986,099
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES. .........vurururiiiiriei ettt sttt () ORI
13. Interest expense
14.  Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from INVESIMENE INCOME...........c..cvciiveieicicei ettt bbb bbb bbbt s s s st ss s b s benss | ebtessebsssssssssessss st essessebsntensessssnsand 0
16.  Total dedUCtioNS (LINES 11 thIOUGN 15).......uuiiiiiiiiieiciieteie ettt b s bbb s sttt b s bbb s sttt s st s s bbb s ssenas | ebsntssesscsnssssensessntansenas 57,368,965
17. Net investment incOME (LINE 10 MINUS LINE 16)..........cvueiiiireiieieiiisieieie sttt sttt bbb st et b bbbt et bt s s s s nsesns | sesessessssssesses et entensenas 338,818,577
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from OVErIOW PAGE.........cvrruriinririniers et ssessssssesssssns | senssesssssssssssesssssssssesssssssssessssenssnsd | cosssessssssssssessessssssessesssssessassnsan 0
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)
1501.
1502.
1503.
1598.
1599.
(@) Includes $.....12,073,947 accrual of discount less $.....9,633,472 amortization of premium and less $.....10,538,747 paid for accrued interest on purchases.
(b) Includes $.....23,560 accrual of discount less $.....300,702 amortization of premium and less $.....1,796,623 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....71,067,613 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....17,742,006 accrual of discount less $.....455,390 amortization of premium and less $.....155,388 paid for accrued interest on purchases.
() Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....19,382,866 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bONdS...........coveereiemimnesnesierieriesssssnens | ceeeeeineenees (25,789,823) | ...ouvvreererreerrerneeiseeinenen | v (25,789,823) | .ceovcvreereeeieineineiinens | reeieeiesiesiesise s
1.1 Bonds exempt from U.S. taX........ocoevererecreeereeereeeece s 1,161,607 | oovvceceeeerceees | v 1,161,607
1.2 Other bonds (unaffiliated)...........ccceeererererceriereeeice e (1,385,883) | ...ocvvvverereererereeeierenins | eveereeissienienns (1,385,883)
1.3 BONAS Of @ffIlIALES.......c..cvocvieveevcice et | ceetesesisse s sses s sessenaes | etsessessssssesssssssessessssssines | orressessesissestess s senaesaens 0
2.1 Preferred stocks (UNaffiliated).........c..rvrverrerenrennernirnrnrininnnnes | ceveeresinniseennennns (52,247) | cooveeeeereeevereeeeeeresens | eeveereeeseesesinans (52,247)
2.11 Preferred stocks of affiliates

)
© oo ~No® o w O
N

—
o

Common stocks (unaffiliated)
Common stocks of affiliates..........ccccveeeveeiierceeeeese e
MOMGagE I08NS.......c.ueereieririreiree e
Real estate

Contract loans
Cash, cash equivalents and short-term investments....................
Derivative instruments

Other invested @SSEtS............ccvvieereieveieiee e

Aggregate write-ins for capital gains (losses)
Total capital gains (I0SSES).......ccvrerrerrerrerrrerrereirerereieeseeereenesnnes

............... (149,452,981)
.................... 4,672,293

0903.

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........

12




Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONAS (SCREAUIE D).ttt sttt bas | sebsbessesebssessebsssnsessesse s s bentessesas | sessbessessesssessessessssassessessssensesesas | ebsesssssssesssssnsessessessssensesassansns 0
2. Stocks (Schedule D):
2.1 PIEfErTEA STOCKS. ..ot | eebb bbbt | bbbt | Sbesb et 0
2.2 COMMON STOCKS. ... veucercerrereesesesesese sttt bbb b st | etk sttt sttt | stbbest ettt ettt ssees | ressess s s s ses st 0
3. Mortgage loans on real estate (Schedule B):
T T 51 1114 PP OO U OO P TTRT 0
3.2 OtNEr than fIrSEHENS ...t | esbb bbbt | bbbt | Sbaesb s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPANY.........ciuiiiiieiiiiireeisete ettt ssssesses | rstessessesssssssessesssssssessessssassessassess | resessessessessssessessessssessessessssassassess | sesssssssessessssssessessessnsessessessnsen 0
4.2 Properties held for the produCtion Of INCOME. .........c. i eeeissieeees | cerreseeeseesees st essestssesestens | sesessessessssssessessesssessessenssssessessns | sessesssssssssasssssnssessssssssessassnsens 0
4.3 Properties eI fOr SAIB..........cccviiiciiicicieiies ettt sstes | sesbebessesesssiese b e st se s te b s st bssebens | ebesietesesretes s et et s a et e s st sseaebenants | neebebessereseaet et st b st et s st arand 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENtS (SCHEAUIE DA)...........cocveieieieieeeeeseese et sresesssssessess | ctesaesssssssssssessssssessesessessessssssssns | stesssssesssssssessesisssssessessssesssssassesns | ssessistessesssssssssessessssassessesassnes 0
8. COMITACE I0BNS......coceueeeecietieesete ettt £ bbbt s st ee b | Shseeseesaebsee st ee b et senteeb e bsesses b e bsees | Hesetanesessast et estesb e bsessessasbsnssentns | oesbestetsnssessaebses st et n bt eeee 0
7. Derivatives (SCHEAUIE DB)..........ccviucveiiieieiie sttt sttt be e s s sssnaess | 4essebessssesessssetasstesessesessssesebassebess | 1ebessssesessesesssssesassebessssesessnsesessnss | sosesesassesesssessssssesassssessnsessans 0
8. Otherinvested assets (SChUIE BA)...........ccciriieiieicieeieeiesieessesssssessssssssssssssses | seesssssssssessesessesssees 3,453,336 | .evvverrrierireieens 15,116,460 | ..o 11,663,124
9. RECEIVADIES FOr SECUMIES......cuuveveveincirierisiiiieiseisi et ses st | sesbsess s s s s st s st | eebseresssenss s s nss s enesies | eestsensssesssssens st s ensse 0
10. Securities lending reinvested collateral @SSEtS (SCREAUIE DL)..........ccvoiveieiiiriieieiiiiieieeieieies | cevresseisssesie st ssse s ssssnes | estessesssssssessessesssssssessessssessessessess | ssessssessessessssessessessessssassessnsansen 0
11, Aggregate write-ins for INVESIE @SSEES..........ceeiiiveieicieeeee ettt ssesssas | svssssssssssssesssssssessesssnsssessssead 0 | oo 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cicicicrieieciee e sesisniens | senvessesessssssessesssenees 3,453,336 | ..o 15,116,460 | ..ooocvecveccinns 11,663,124
13, Title Plants (FOr TItIe INSUIEIS ONIY).......cvieiiererireiesissieissiesesseesressse st essssssessss s ssssssssssessesssnes | sessessassssssessossssssessessnssessessasssessns | sesssssnssessnssnssessasssnssessanssnssessassas | ssessasssessessasssnssnssessnssnssessnssnss 0
14, Investment iNCOME dUE @NA BCCTUBH.............iuuiueiiiiiirieeiirieee et | Sboesbeee bbb | Shsebese bbb bbbttt beenies | eebesbb st ersb bbb 0
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of Collection.............ccoeveerveins | covrererneinieieisiinens 25,054,593 | oooeieeee 21,002,365 | .ovoeverreeeenis (4,052,228)
15.2 Deferred premiums, agents' balances and installments booked but
AEFEITEA AN NOE YBE AUE........eeceeci ettt stesssnass | seesessesssssessessasssessessanssessessesssnssns | sestesssessessasssssessassssssessssnssnssansns | ssesssssssssmssassssssnssassnssnssassnsnnes 0
15.3 Accrued retrospective premiums and contracts Subject to redeterMiNAtION...........cccceieiies [ rrrereiieeisis et | ettt snsessessens | sresssssssessessssessen e snsentesse st 0
16. Reinsurance:
16.1  AmOounts reCOVErable fTOM MBINSUTETS............cccuuiiiiiiiiiciiciie i sis i nes | shsssiesi bbbt ssb bbb sies | chse bbb bbbttt nnes | sebbstbb st bbb 0
16.2 Funds held by or deposited with reiNSUrEd COMPANIES...........curuuierrerreerrireineineireieereeneens | cereesesereiseesssesseeessssssessssesssssessees | sesssusessesssssessessessssssessessssssessessans | sessesssssessessssssssassassssssessassnsens 0
16.3 Other amounts receivable UNder reiNSUTANCE CONMTACES.............c.iuiuiiiiiiiiiiiiisieniis | o sssssseies | ceseis bbb ssenies | sebbsssssb bbb 0
17. Amounts receivable relating to UNINSUFE PIANS...........cc.riieririeineirrieescer et sesesessaeesees | seesessssssesesseseseesessesssessessessasssessas | ssstssessssessasesessessasssessessenssessessassns | ssessessssssessassssssessassnsnsssassssnnes 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thBrEON............c.cvieieiiieiies [ e | ctreesss et ses s ssseaes | sbessssssessssebesssseses s e s b s bensnsens 0
18.2 NEE EIEITEA 18X @SSEL.........rvuereeeriiriiii et | et bi bbbttt bbbt | reeb sttt es | Sbrenbses bbbt 0
19, Guaranty funds reCeiVabIE OF ON AEPOSIL............c.evrvierireieiiere ettt s s sseses | evsesssssssessessesssessesssssssssessessnsnes | sestessesssessessssssssssssesssssnsessessessnss | sresssessessesssessesssssnssssassessnsnean 0
20. Electronic data processing equipment and SOfWATE............cc.ceviuivcieieisieieseiee e sisieieiens | cressesiesssses e sesenens 188,451,417 | oo 150,575,686 | ..coocvvvvreereiirninne (37,875,731)
21.  Furniture and equipment, including health care delivery assets............ccovevicveeiieiieiieceiis | eeiveeveeeeesiee s 91,785,323 | oo 87,010,892 | ..ocovvevireereiee (4,774,431)
22. Net adjustment in assets and liabilities due to foreign XChaNGe FALES.........c.cviviiiciiiicieieiies [ | st sss s sseses | eoebistesses s st es bbb s s s s bnee 0
23. Receivables from parent, Subsidiaries and affiliatES..........coceveveieieiiereeese et [ erevese et ses e sssns | sressessesstsss e s st es et bes s s sseses | sretestesae sttt s et bnes 0
24. Health care and other aMOUNES FECEIVADIE. .............vuuririiririieieeiesi s sienes | crionisnei et sisenes | srsbrsbssbns bbb enssnnes | onisesbesb et 0
25. Aggregate write-ins for other-than-iNVeSted @SSELS...........cceveveiiiieeieereee e eiees | crevesesseseessssinens 116,822,171 | oo 160,791,262 | ..o 43,969,091
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUG 25)..........cvurureiieririeiesinsisessssesisssssssessssssesessssssssssssesssssssssessns ...425,566,840 ..434,496,665
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccoviveieieiies [ et | cressesessssssessesssssssessessesssssssessennns | on
28. TOTALS (LINES 26 AN 27)......ovvrerrernerrerersisessssisssssssssssesssssessssessssessssssessessssssssssssessssssessessssssessns 425,566,840 ..434,496,665
DETAILS OF WRITE-INS
L O PP PSP PP PR TR 0
1102, eSS neR | eERR Rt | Sereb Rt | st 0
L0 PP PSP OO 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page...........ccveueuririeienrinieeneniens | coeireirsnieiesssesesssessesenees O | v 0 | oo 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiN€ 11 @D0OVE)......everurerierieireisiesressessisnessssersneens | sersmesssssnssnessesnesssssssssssssssessesad [0 R 0 ] o 0
2501. PREPAID EXPENSES..........oiviiiiritiinerinessessisssssessssess s sssessssessssesssssesssessssssssssssssens | sesssnessssssssssesssenees 107,822,024 | ..o, 152,248,235
2502. MISCELLANEOUS OTHER ASSETS.......cuumeeiremerieessessssesessesssessssssssssssssssssssssssssssssssssssns | sessssessnssssssssssssssssees 9,000,147 | oo 8,543,027
2503, .ot | ek s Rt | bbb
2598. Summary of remaining write-ins for Ling 25 from overflow Page..........cccveeuviveieicieieiecieisies | e 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 116,822,171 160,791,262
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Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices

The accompanying statutory-basis financial statements of Progressive Casualty Insurance Company (the “Company”) were prepared on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance (“DOI").

The Ohio DOI requires insurance companies domiciled in the state of Ohio to prepare their statutory-basis financial statements in accordance with the National Association of
Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC
statutory accounting practices (‘NAIC SAP”) were used in preparing these statutory-basis financial statements as illustrated in the table below:

| SSAP# | FISPage | FI/SLine# | 2018 | 2017

NET INCOME
(1) PROGRESSIVE CASUALTY INSURANCE COMPANY state basis

(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX $§ 705476941 370,416,601
(2) State Prescribed Practices that increase/decrease NAIC SAP
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) XXX XXX XXX §  705476,941|$ 370,416,601
SURPLUS
(5) PROGRESSIVE CASUALTY INSURANCE COMPANY state basis

(Page 3, line 37, Columns 1 & 2) XXX XXX XXX $ 2411,184,749|8 2,124,812,073
(6) State Prescribed Practices that increase/decrease NAIC SAP
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=28) XXX XXX XXX $ 2411,184749$ 2,124,812,073

Use of Estimates in the Preparation of the Financial Statement

The Company is required to make estimates and assumptions when preparing its financial statements and accompanying notes in conformity with NAIC SAP. Actual results may
differ from those estimates. Material estimates that are susceptible to significant changes in the near term include the loss and loss adjustment expense (“LAE”) reserves.

Accounting Policy

Insurance premiums written are being earned into income on a pro-rata basis over the period of risk based on a daily earnings convention. Unearned premiums are established
to cover the unexpired portion of premiums written. The Company offers a variety of payment plans to meet individual customer needs. Generally, insurance premiums are
collected in advance of providing risk coverage, minimizing the Company’s exposure to credit risk.

Acquisition costs, such as agents’ commissions, premium taxes, and other policy initiation costs, are charged to operations as incurred. Advertising costs are expensed as

incurred.

Other income includes finance and service charges collected on premiums receivable and finance and service charges assumed under quota-share reinsurance agreements with
three of the Company’s non-pooled insurance company affiliates.

Certain assets designated as “nonadmitted assets”, in accordance with Statement of Statutory Accounting Principles (“SSAP”) No. 4, Assets and Nonadmitted Assets, are
reported on page 13, Exhibit of Nonadmitted Assets. The change in nonadmitted assets is charged directly against surplus as regards policyholders on page 4, Statement of
Income, capital and surplus section.

In addition, the Company uses the following accounting policies:

Investments

Cash and cash equivalents include bank accounts and certificates of deposit as well as short-term investments with original maturities of three months or less and
securities acquired with remaining maturities of three months or less that are reported at amortized cost which approximates market value. Also includes money
market mutual funds valued at fair value or net asset value (NAV) as a practical expedient.

Short-term investments include securities acquired within one year of maturity, excluding those with maturities of three months or less (see cash and cash
equivalents above) and are reported at amortized cost which approximates market value.

Investment grade bond valuations are based on NAIC designations or NAIC Credit Rating Provider (“CRP”) designations from the Acceptable Rating Organization
(“ARO") list and are reported at amortized cost using the scientific method which closely approximates the effective interest method. Non-investment grade bond
valuations are also based on NAIC designations or NAIC CRP-ARO designations and are reported at the lower of amortized cost or fair market value. Loan-backed
and structured securities follow the guidance prescribed by SSAP No. 43R for the determination of the bond valuation and reporting designation. The difference
between the original cost and redemption value of these securities is recognized over the lives of the respective issues and included in net investment gain.

Common stocks, other than investments in stocks of subsidiaries and affiliates, are reported at fair market values based on active market closing quotations from a
regulated exchange. Changes in the fair market values of these securities are reflected directly as unrealized gains or losses in statutory surplus, net of deferred
income taxes.

Non-redeemable preferred stocks are reported at fair market values. Changes in the fair market values of these securities are reflected directly as unrealized gains
or losses in statutory surplus, net of deferred income taxes. Investment grade redeemable preferred stocks are reported at amortized cost, while non-investment
grade redeemable preferred stocks are reported at the lower of amortized cost or fair market value. The difference between the original cost and redemption value
of the redeemable preferred securities is recognized using the scientific method, which closely approximates the effective interest method, over the lives of the
respective issues and included in net investment gain.

The fair market values reported are derived from independent and observable market input evaluations provided by reputable pricing services, independent
broker/dealer bid lists, independent broker/dealer quotations, independent broker/dealer pricing services, or active market closing quotations from a regulated
exchange. In very rare cases, if none of the aforementioned primary sources are available, matrix pricing using the reporting entity’s own market based assumptions
may be utilized. The approved methods for computation of fair market value are prescribed in Part Five of the Securities Valuation Office Purposes and Procedures
Manual.

The Company has no investments in mortgage loans.
Loan-backed and structured securities are accounted for as prescribed by SSAP No. 43R. These securities are generally stated at amortized cost as determined by

the estimated value of future cash flows. Prepayment assumptions for loan-backed and structured debt securities are obtained from available market data,
broker/dealers, and/or internal estimates, and are consistent with current interest rate and economic trends.
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Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

. The Company owns 100% of the common stock of Progressive Specialty Insurance Company (“Specialty”), an insurance affiliate domiciled in Ohio, Progressive Gulf
Insurance Company (“Gulf’), an insurance affiliate domiciled in Ohio, and PC Investment Company (“PCI"), a non-insurance affiliate. These investments are reported
on the equity basis as described in the Purposes and Procedures Manual of the Securities Valuation Office of the NAIC.

. The Company owns a 99.0% interest of the Solar Eclipse Investment Fund XXVI, LLC., a non-insurance affiliate incorporated in California. Due to a federal
investigation into the sponsor of this fund, the Company believes the sponsor did commit fraud and therefore the Company wrote-down the nonadmitted asset
completely. (see Schedule BA, Notes 6.B, 9.D, and 21.C.1).

. The Company owns a 99.0% interest of the Solar Eclipse Investment Fund XXX, LLC., a non-insurance affiliate incorporated in California. Due to a federal
investigation into the sponsor of this fund, the Company believes the sponsor did commit fraud and therefore the Company wrote-down the nonadmitted asset
completely. (see Schedule BA, Notes 6.8, 9.D, and 21.C.1).

. The Company owns a 99.0% interest of the Solar Eclipse Investment Fund XXXIV, LLC., a non-insurance affiliate incorporated in California. Due to a federal
investigation into the sponsor of this fund, the Company believes the sponsor did commit fraud and therefore the Company wrote-down the nonadmitted asset
completely. (see Schedule BA, Notes 6.8, 9.D, and 21.C.1).

. The Company owns a 100% interest of the USB RETC Fund 2018-13, LLC, a non-insurance affiliate incorporated in Delaware. In accordance with SSAP No. 4 —
Assets and Nonadmitted Assets, this investment is reported as other invested assets in the Company'’s statutory-basis financial statements (see Schedule BA). This
investment is reported on the equity basis as prescribed in the Accounting Practices and Procedures Manual of the NAIC (see Notes 6.B and 21.C.1).

. Investments in limited partnerships (see Note 6) are valued by using the Generally Accepted Accounting Principles equity method of accounting.
. The Company has no investments in derivatives.
. The Company may enter into repurchase agreements in which it borrows cash by providing certain underlying securities as collateral for the arrangement. The cash

borrowed is invested in cash equivalents and an offsetting liability is established. The cash equivalent investment maturities and the term of the borrowing
arrangement on the collateralized securities match, eliminating duration risk exposure to the Company. The Company did not have any open repurchase
agreements at December 31, 2018 and December 31, 2017.

. The Company may enter into reverse repurchase commitment transactions. In these transactions, the Company loans cash to an accredited bank and receives U.S.
Treasury Notes pledged as general collateral against the cash borrowed. The Company chooses to enter into these transactions as rates on general collateral are
more attractive than other short-term rates available in the market. The Company’s exposure to credit risk is limited, as these internally managed transactions are
typically overnight arrangements. The income generated on these transactions is calculated at the then applicable general collateral rates on the value of U.S.
Treasury securities received. The Company has counterparty exposure on reverse repurchase agreements in the event of a counterparty default to the extent the
general collateral security's value is below the cash which was delivered to acquire the collateral. The short-term duration of the transactions (primarily overnight
investing) reduces that default exposure. The Company did not have any open reverse repurchase commitment transactions at December 31, 2018 and December
31,2017 (see Note 5.G).

. Realized gains and losses on sales of securities are computed based on the first-in, first-out method.

. The Company’s management routinely monitors individual securities in its investment portfolio for pricing changes that might indicate potential impairments and
performs detailed reviews of securities with unrealized losses based on predetermined guidelines to determine whether a decline in the value of a security is
other-than-temporary. A review for OTTI requires making certain judgments regarding the materiality of the decline, its effect on the financial statements, the
probability, extent, and timing of a valuation recovery, and the Company’s ability and intent to hold the security. The scope of this review is broad and requires a
forward-looking assessment of the fundamental characteristics of a security, as well as the market-related prospects of the issuer and its industry.

Management assesses valuation declines to determine the extent to which such changes are attributable to (i) fundamental factors specific to the issuer, such as
financial conditions, business prospects or other factors, or (i) market-related factors such as interest rates or equity market declines (i.e., negative returns at either a
sector index level or the broader market level), or (iii) credit-related losses where the present value of cash flows expected to be collected are lower than the
amortized cost basis of the security (includes only those securities covered under SSAP No. 43R). This evaluation reflects management's assessment of current
conditions, as well as predictions of uncertain future events that may have a material effect on the financial statements related to security valuation.

When persuasive evidence exists that causes management to conclude that a decline in fair value is other-than-temporary, the book value of such security is written
down and recognized as a realized loss. All other unrealized gains or losses are reflected in statutory surplus.

Real Estate, Electronic Data Processing Equipment, and Furniture and Equipment Fixtures

. Company occupied real estate is reported at book/adjusted carrying value, less any related encumbrances. For property held for sale (see Schedule A, Part 1), the
Company reports at the lower of book/adjusted carrying value or fair market value, less any related encumbrances. For properties intended for a unique, highly
specialized purpose, such as the Company's data centers and service centers, the Company reports book/adjusted carrying value, less any related encumbrances.
For properties held for sale, the Company engages the services of independent firms or their internal real estate department to issue summary reports indicating the
properties' fair market value. The valuations are completed using various methods of valuation including the cost approach, sales comparison approach, or income
approach. For occupied properties, the Company uses book/adjusted carrying value to report fair market value.

All real estate except land is depreciated over its estimated useful life using the straight-line method.

. Electronic data processing equipment and furniture and equipment are reported at depreciated cost and are depreciated over the estimated useful lives of the assets
using accelerated methods for computers and the straight-line method for furniture and equipment. The resulting net book value of furniture and equipment is
nonadmitted. Application software is capitalized and depreciated over its estimated useful life using the straight-line method, and the resulting net book value is
nonadmitted.

Loss, Loss Adjustment Expense, and Premium Deficiency Reserves

. Loss reserves represent the estimated liability on claims reported to the Company, plus reserves for losses incurred but not yet reported (“IBNR”). These estimates
are reported net of amounts recoverable from salvage and subrogation. LAE reserves represent the estimated expenses required to settle reported claims and IBNR
losses. Such loss and LAE reserves could be susceptible to significant change in the near term. The Company conducts extensive reviews each month on portions
of its business to help ensure that the Company is meeting its objective of always having reserves that are adequate with minimal variation. Results would differ if
different assumptions were made (see Notes 25 and 33).

. The Company does anticipate investment income when evaluating the need for premium deficiency reserves (see Note 30).

Capitalization of Assets

. The Company has written capitalization policies for its various asset classes. There have been no changes to the predefined capitalization thresholds from the prior
year. The Prepaid assets above a $100,000 threshold are capitalized. Under certain circumstances, the Company may decide to establish a prepaid expense for

amounts less than the threshold. Prepaid assets are nonadmitted.

Pharmaceutical Rebate Receivables

. The Company does not write medical insurance or prescription drug coverage.
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D. Going Concern

Management continuously monitors the Company’s financial results and compliance with regulatory requirements and found no reason to expect the Company to not continue as
a going concern.

Note 2 - Accounting Changes and Correction of Errors
Not Applicable
Note 3 — Business Combinations and Goodwill
Not Applicable
Note 4 - Discontinued Operations
Not Applicable
Note 5 - Investments
A Mortgage Loans, including Mezzanine Real Estate Loans
Not Applicable
B. Debt Restructuring
Not Applicable
C. Reverse Mortgages
Not Applicable
D. Loan-Backed Securities

1. The sources used to determine prepayment assumptions are derived from updated cash flows from widely utilized reputable industry sources. The
Company’s portfolio managers review the available cash flow data and prepayment assumptions and make adjustments based on current performance
indicators on the underlying assets (e.g., delinquency rates, foreclosure rates, and default rates), credit support (via current levels of subordination), and
historical credit ratings.

2. Intent to Sell or Inability to Hold Securities with a Recognized Other-Than-Temporary Impairment
Not Applicable

3. The Company has not recorded an other-than-temporary impairment for loan-backed and structured debt securities during the current year.

4. At the end of the reporting period, the composition of fair value and gross unrealized losses on loan-backed and structured debt securities by the length of time that
individual securities have been in a continuous unrealized loss position is as follows:

a.  The aggregate amount of unrealized losses: 1. Less than 12 Months $ 6,464,160
2. 12 Months or Longer $ 5,407,083
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 1,083,552,032
2. 12 Months or Longer $ 263,831,088

5. Additional information

Under SSAP No. 43R, the Company analyzes its structured debt securities to determine if the Company intends to sell, or if it is more likely than not that the
Company will be required to sell, the security prior to recovery and, if so, the Company writes down the security to its current fair market value with the entire amount
of the write-down recorded as a realized loss. To the extent that it is more likely than not that the Company will hold the debt security until recovery (which could be
maturity), the Company determines if any of the decline in value is due to a credit loss (i.e., where the present value of cash flows expected to be collected is lower
than the amortized cost basis of the security) and, if so, the Company recognizes that portion of the impairment as a realized loss.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions
Not Applicable
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing

Not Applicable

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
Not Applicable
H. Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
Reverse Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
J. Real Estate

1. Recognized Impairment Loss
The Company recognized impairment write-downs for its investments in real estate during the statement period. The amount of impairment recognized of

$29,803,271 (see Schedule A, Part 1, Column 12) is reflected in realized capital gains (losses) in the Company’s Statement of Income. The impairment losses
primarily reflect write-downs associated with various call and claims service centers.
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NOTES TO FINANCIAL STATEMENTS

Sold or Classified Real Estate Investments as Held for Sale

At the end of the reporting period, the Company has various property holdings classified as "Property Held for Sale" that are measured at the lower of their
book/adjusted carrying value or fair market value. The properties are presently being marketed.

On April 5, 2018, the Company sold land to a third party and received $88,014 net of commissions and other expenses (Schedule A, Part 3, Column 15). In
accordance with SSAP 40 — Real Estate Investments, the land was classified as “Property Held for Sale,” and therefore was measured at the lower of book/adjusted
carrying value or fair market value less cost to sell. The Company recorded a realized net gain on the sale of $7,254 (Schedule A, Part 3, Column 17), which is
included in realized capital gains (losses) in the Company’s Statement of Income

On June 12, 2018, the company sold property to a third party and received $4,156,574 net of commissions and other expenses (Schedule A, Part 3, Column 15). In
accordance with SSAP 40 - Real Estate Investments, the land was classified as “Property Held for Sale,” and therefore was measured at the lower of book/adjusted
carrying value or fair market value less cost to sell. The Company recorded a realized net gain on the sale of $2,087,373 (Schedule A, Part 3, Column 17), which is
included in realized capital gains (losses) in the Company’s Statement of Income.

Changes to a Plan of Sale for an Investment in Real Estate

Not Applicable

Retail Land Sales Operations

Not Applicable

Real Estate Investments with Participating Mortgage Loan Features

Not Applicable

K. Low-Income Housing Tax Credits (LIHTC)

Not Applicable

L. Restricted Assets

1. Restricted Assets (Including Pledged)

Gross  (Admitted &  Nonadmitted) Restricted Current Year

Current Year 6 7 8 9 Percentage

1 2 3 4 5 10 1

G/A Supporting | Total Protected | Protected Cell Gross (Admitted Admitted
Protected Cell Cell Account | Account Assets Increase/ Total Total Admitted | & Nonadmitted) | Restricted to

Restricted Asset Total General | Account Activity Restricted Supporting G/A Total Total From Prior | (Decrease) (5 Nonadmitted Restricted Restricted to Total Admitted
Category Account (G/A) (a) Assets Activity (b) (1 plus 3) Year minus 6) Restricted (5 minus 8) Total Assets (c) Assets (d)

a. Subjectto
contractual
obligation for which
liability is not shown

¥
©“
©“
>
¥
©“
-
©“
©“
=
=

b.  Collateral held under
security lending
arrangements % %

c. Subjectto
repurchase
agreements % %

d.  Subject to reverse
repurchase
agreements % %

e. Subject to dollar
repurchase
agreements % %

. Subject to dollar
reverse repurchase
agreements % %

g. Placed under option
contracts % %

h.  Letter stock or
securities restricted
as to sale —
excluding FHLB
capital stock % %

i.  FHLB capital stock % %

states

j.  Ondeposit with

4,950,292 4,950,292 4,978,439 (28,147) 4,950,292 % %

bodies

k. On deposit with
other regulatory

|, Pledged as
collateral to FHLB
(including assets
backing funding
agreements) % %

m. Pledged as
collateral not
captured in other
categories 146,215,450 146,215,450 116,587,491 29,627,959 146,215,450 1.4% 1.4%

assets

n.  Other restricted

Assets

0. Total Restricted

$ 151,165,742 |$ $ $ $ 151,165,742 |$ 121,565,930 |$ 29,599,812 |$ $ 151,165,742 1.4% 1.5%

(@)
(b
(c
(d

==

Subset of column 1
Subset of column 3
Column 5 divided by Asset Page, Column 1, Line 28
Column 9 divided by Asset Page, Column 3, Line 28
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2. Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

Gross (Admitted & Nonadmitted) ~ Restricted 8 Percentage
Current Year 6 7 9 10
1 2 3 4 5
G/A Supporting Protected Cell Gross (Admitted &
Protected Cell Total Protected Account Assets Increase/ Total Current Year |  Nonadmitted) Admitted
Total General Account Activity Cell Account Supporting G/A Total Total From Prior (Decrease) Admitted Restricted to Total | Restricted to Total
Description of Assets Account (G/A) (a) Restricted Assets Activity (b) (1 plus 3) Year (5 minus 6) Restricted Assets Admitted Assets
Aetna, Progressive
County Mutual Insurance
Company, and Morgan
Stanley Trusts - See Note
21.C $ 146,215,450 |$ $ $ $ 146,215450 |$ 116,587,491 |[§ 29,627,959 |[$ 146,215,450 14% 1.4%
Total (c) §  146,215450 |[$ $ $ § 146215450 |$ 116,587,491 [§ 29,627,959 |§ 146,215,450 1.4% 1.4%
(@) Subset of column 1
(b)  Subset of column 3

(c

<

Total Line for Columns 1 through 7 should equal 5L(1)m Columns 1 through 7 respectively and Total Line for Columns 8 through 10 should equal
5L(1)m Columns 9 through 11 respectively.

3. Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)
Not Applicable

4.  Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements
Not Applicable

Working Capital Finance Investments

Not Applicable

Offsetting and Netting of Assets and Liabilities

Not Applicable

Structured Notes

Not Applicable

5GI Securities
Not Applicable
Short Sales
Not Applicable

Prepayment Penalty and Acceleration Fees

Not Applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

A

Detail for Those Greater than 10% of Admitted Assets
At the reporting period, there were no investments in joint ventures, partnerships, and limited liability companies (‘LLC’s”) greater than 10% of the Company’s admitted assets.
Write-Downs for Impairment of Joint Ventures, Partnerships, and LLC's

The Company holds a renewable energy investment, Solar Eclipse Investment Fund XXX, LLC. ("Solar Investment"). This investment is not considered part of the Company's
investment portfolio (see Notes 1.C, 9.D and 21.C.1). Due to a federal investigation into the sponsor of this fund, the Company believes the sponsor did commit fraud and
therefore recorded a write-down of $9,040,034 (see Page 12, Exhibit of Capital Gains (Losses)), to completely write-down the asset.

The Company holds a renewable energy investment, Solar Eclipse Investment Fund XXVI, LLC. ("Solar Investment"). This investment is not considered part of the Company's
investment portfolio (see Notes 1.C, 9.0 and 21.C.1). Due to a federal investigation into the sponsor of this fund, the Company believes the sponsor did commit fraud and
therefore recorded a write-down of $3,912,562 (see Page 12, Exhibit of Capital Gains (Losses)), to completely write-down the asset.

The Company holds a renewable energy investment, Solar Eclipse Investment Fund XXXIV, LLC. ("Solar Investment"). This investment is not considered part of the Company's
investment portfolio (see Notes 1.C, 9.D and 21.C.1). Due to a federal investigation into the sponsor of this fund, the Company believes the sponsor did commit fraud and
therefore recorded a write-down of $60,254,766 (see Page 12, Exhibit of Capital Gains (Losses)), to completely write-down the asset.

The Company holds a renewable energy investment, USB RETC Fund XIIl, LLC. ("Solar Investment"). The investment generates a return in part through the realization of
Federal income tax credits, as well as other tax benefits, such as tax deductions from net operating losses, and distributions of positive cash flow. This investment is not
considered part of the Company's investment portfolio and is reflected on Page 2, Assets, as an other invested asset and is nonadmitted (see Notes 1.C and 21.C.1). The
Company recorded a write-down of $19,308,227 (see Page 12, Exhibit of Capital Gains (Losses)), reflecting the fact that the future pretax cash flows are expected to be less
than the original carrying value of the Solar Investment.

Note 7 — Investment Income

A

Accrued Investment Income

The Company nonadmits investment income due and accrued if the amounts are greater than 90 days past due.

Amounts Nonadmitted

Not Applicable
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Note 8 — Derivative Instruments

Not Applicable

Note 9 — Income Taxes

A

Deferred Tax Assets/(Liabilities)

1.

2.

Components of Net Deferred Tax Asset/(Liability)

2018

2017

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

a. Gross deferred tax

assets

$292,807,272

$ 10,095,153

$302,902,425

$223,609,760

$ 20,066,527

$243,676,287

$ 69,197,512

$ (9,971,374)

$ 59,226,138

b. Statutory valuation

allowance
adjustment

c. Adjusted gross

deferred tax assets
(1a-1b)

$292,807,272

§ 10,095,153

$302,902,425

$223,609,760

$ 20,066,527

$243,676,287

§ 69,197,512

$ (9,971,374)

$ 59,226,138

d. Deferred tax assets

nonadmitted

e. Subtotal net

admitted deferred
tax asset (1c-1d)

$292,807,272

§ 10,095,153

$302,902,425

$223,609,760

$ 20,066,527

$243,676,287

§ 69,197,512

$ (9,971,374)

$ 59,226,138

Deferred tax
liabilities

69,518,978

110,986,238

180,505,216

52,054,148

188,599,897

240,654,045

17,464,830

(77,613,659)

(60,148,829)

g. Netadmitted

deferred tax
assets/(net deferred
tax liability) (1e-1f)

$223,288,294

$(100,891,085)

$122,397,209

$171,555,612

$(168,533,370)

$ 3,022,242

$ 51,732,682

§ 67,642,285

$119,374,967

Admission Calculation Components SSAP No. 101

2018

2017

Change

1

Ordinary

2

Capital

(Col 1+2)
Total

4

Ordinary

5

Capital

(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

(Col 7+8)
Total

a. Federalincome

taxes paid in prior
years recoverable
through loss
carrybacks

$292,807,272

$ 10,095,153

$302,902,425

$193,647,335

>

$193,647,335

$ 99,159,937

$ 10,095,153

$109,255,090

b. Adjusted gross

deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below)

14,817,529

14,817,529

(14,817,529)

(14,817,529)

1. Adjusted gross
deferred tax
assets
expected to be
realized
following the
balance sheet
date

14,817,529

14,817,529

(14,817,529)

(14,817,529)

2. Adjusted gross
deferred tax
assets allowed
per limitation
threshold

337,585,410

314,702,551

22,882,859

Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

15,144,896

20,066,527

35,211,423

(15,144,396)

(20,066,527)

(35,211,423)

Deferred tax assets
admitted as the
result of application
of SSAP 101.

Total
(2(a)*2(b)+2(c))

$292,807,272

$ 10,095,153

$302,902,425

$223,609,760

$ 20,066,527

$243,676,287

$ 69,197,512

$ (9.971,374)

$ 59,226,138
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3. Other Admissibility Criteria

2018

2017

a.  Ratio percentage used to determine recovery period and threshold limitation amount

571.5%

613.0%

limitation in 2(b)2 above

b.  Amount of adjusted capital and surplus used to determine recovery period and threshold

$

2,250,569,398

$

2,098,017,007

4.  Impact of Tax Planning Strategies

(a)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

2018

2017

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5

(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

1. Adjusted gross DTAs
amount from Note
9A1(c) $

292,807,272

k2l

10,095,153 |$

223,609,760

k2l

20,066,527 |$

69,197,512

$  (9,971,374)

2. Percentage of
adjusted gross DTAs
by tax character
attributable to the
impact of tax planning
strategies

0%

0%

0%

0%

0%

3. Net Admitted Adjusted
Gross DTAs amount
from Note 9A1(e)

$ 292,807,272

-

10,095,153 |$

223,609,760

-

20,066,527 |$

69,197,512

$  (9,971,374)

4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the impact
of tax planning
strategies

0%

0%

0%

0%

0%

(b)
B. Deferred Tax Liabilities Not Recognized
Not Applicable
C. Current and Deferred Income Taxes

1. Current Income Tax

Does the company’s tax planning strategies include the use of reinsurance? NO

1

2018

2

2017

3
(Col 1-2)
Change

Federal

329,034,904

>

84,058,178

244,976,726

Foreign

Subtotal

329,034,904

R

84,058,178

$

244,976,726

Federal income tax on net capital gains

9,369,266

5,150,011

4,219,255

Utilization of capital loss carry-forwards

Other

ET=[® = [o®

Federal and Foreign income taxes incurred

338,404,170

=g

89,208,189

$

249,195,981
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2.

3.

Deferred Tax Assets

1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Discounting of unpaid losses $ 33,132,342 11,330,077 21,802,265
2. Unearned premium reserve 104,306,785 87,937,135 16,369,650
3. Policyholder reserves
4. Investments 31,043,656 31,043,656
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets 60,778,825 52,723,136 8,055,689
8. Compensation and benefits accrual 28,036,005 27,279,914 756,091
9. Pension accrual
10. Receivables - nonadmitted 5,261,465 4,410,497 850,968
11. Net operating loss carry-forward
12. Tax credit carry-forward
13. Other (items <=5% and >5% of total ordinary tax assets) 30,248,194 39,929,001 (9,680,807)
Other (items listed individually >5%of total ordinary tax assets)
Other assets nonadmitted 30,330,152 30,330,152
Bad debt reserve 2,974,986 2,974,986
99. Subtotal 292,807,272 223,609,760 69,197,512
b. Statutory valuation allowance adjustment
c. Nonadmitted
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 292,807,272 223,609,760 69,197,512
e. Capital:
1. Investments $ 10,095,153 20,066,527 (9,971,374)
2. Net capital loss carry-forward
3. Real estate
4. Other (items <=5% and >5% of total capital tax assets)
Other (items listed individually >5% of total capital tax assets)
99. Subtotal $ 10,095,153 20,066,527 (9,971,374)
f.  Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2€99-2f-2g) 10,095,153 20,066,527 (9,971,374)
i. Admitted deferred tax assets (2d+2h) $ 302,902,425 243,676,287 59,226,138
Deferred Tax Liabilities
1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Investments $ 5,573,766 4,216,990 1,356,776
2. Fixed assets 45,638,995 43,466,865 2,172,130
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (items <=5% and >5% of total ordinary tax liabilities) 18,306,217 4,370,293 13,935,924
Other (items listed individually >5% of total ordinary tax liabilities)
Prepaid expenses 2,060,157 3,295,557 (1,235,400)
Salvage and subrogation 1,096,605 560,356 536,249
Loss discounting transition adjustment 14,455,501 14,455,501
99. Subtotal 69,518,978 52,054,148 17,464,830
b. Capital:
1. Investments 110,986,238 188,599,897 (77,613,659)
2. Real estate
3. Other (Items <=5% and >5% of total capital tax liabilities)
Other (items listed individually >5% of total capital tax liabilities)
99. Subtotal 110,986,238 188,599,897 (77,613,659)
c. Deferred tax liabilities (3299+3b99) $ 180,505,216 240,654,045 (60,148,829)
Net Deferred Tax Assets (2i — 3c) $ 122,397,209 3,022,242 119,374,967
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The change in net deferred income tax is comprised of the following (this analysis excludes nonadmitted assets; the change in nonadmitted assets is reported separately
from the change in net deferred income tax in the Statement of Income, Surplus section):

December 31, December 31,
Description 2018 2017 Change
Total deferred tax assets $ 302902425 | % 243,676,287 | § 59,226,138
Total deferred tax liabilities 180,505,216 240,654,045 (60,148,829)
Net deferred tax asset (liability) $ 122,397,209 | $ 3,022,242 | $ 119,374,967
Tax effect of unrealized gains (losses) 41,410,066
Change in net deferred income tax $ 77,964,901

On December 22, 2017, legislation commonly known as the Tax Cuts and Jobs Act of 2017 (the "Tax Act"), was signed into law and was generally effective beginning
January 1, 2018. The Tax Act made several changes to the loss discounting rules that insurance companies must apply to their loss and loss adjustment expense reserves
for tax purposes. At December 31, 2017, the Company did not record any amounts related to these changes because the IRS had not yet determined the interest rate or
the loss payment patterns that must be applied to make these calculations and the Company was unable to make a reasonable estimate of such amounts. In December
2018, the IRS published the loss payment patterns, interest rate, and discount factors which enabled us to compute the adjustments. As a result, the Company recorded an
increase to the deferred tax asset for discounting of unpaid losses of $17,091,657 and an increase to the deferred tax liability for salvage and subrogation of $571,085. The
net increase of $16,520,572 was offset by a deferred tax liability in the same amount for the transition adjustment required by the Tax Act, and therefore there was no net
impact on deferred taxes.

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:
Tax Effect Effe ctive
Description Amount Tax Rate
Provision computed at statutory rate $ 219,215,034 21.0%
Exempt interest income (511,311) 0.0%
Dividends received deduction (1,436,912) -0.1%
Impact of nonadmitted assets 1,875,263 0.2%
Intercompany dividend exclusion (30,996,000) -3.0%
Tax credits (19,775,017) -1.9%
Stock-based compensation (11,607,672) -1.1%
Prior year taxes and interest 106,529,002 10.2%
Other (2,853,118) -0.4%
Total $ 260,439,269 24.9%
Federal and foreign income taxes incurred $ 338,404,170
Change in net deferred income tax (77,964,901)
Total statutory income taxes $ 260,439,269

From 2016 to 2018, the Company invested in federal renewable energy tax credit funds. In late December 2018 and during the first two months of 2019, the Company learned
of allegations of potential fraudulent conduct by the sponsor of three of these tax credit fund investments, including information about ongoing federal investigations. Based on
the continuing investigations and information that has become available, the Company now believes the sponsor did commit fraud through these three tax credit funds, that the
tax credits and other tax benefits related to these investments are not valid, and that the Companies investments in these funds will not generate the cash flows that the
Company anticipated. Total statutory income taxes include an increase of $106.5 million attributable to prior years, principally reflecting the reversal of the tax credits and other
tax benefits from these investments, plus interest. Included in this amount is an increase to federal and foreign income taxes incurred of $149.7 million and an increase to the
change in net deferred income tax of $43.2 million. In addition, no tax credits or benefits attributable to these investments have been recorded in the current year. (see Notes
1.C, 6.B, and 21.C.1).

E. Operating Loss Carryforwards and Income Taxes Available for Recoupment
1. During the reporting period, the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:

Period Amount
Current tax year: $ 196,058,228
First preceding tax year: $ 181,782,026

The amounts that can be recouped may be subject to the alternative minimum tax rules, and therefore may be limited.
The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

1. The Company's Federal income tax return is consolidated with The Progressive Corporation (“TPC”) and all its wholly-owned United States corporate subsidiaries.
Effective 4/3/2018, ARX Holding Corp. ("ARX"), a holding company incorporated in Delaware and its corporate subsidiaries also became members of TPC'’s
consolidated federal income tax return filing group.

2. The method of allocation between the companies is subject to written agreement and is jointly approved by an officer of TPC and the Company. The allocation is
based upon separate tax return calculations with current credit for net losses or other items utilized in the consolidated tax return. Intercompany tax balances are
settled quarterly.

G. Federal or Foreign Federal Income Tax Loss Contingencies:

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve months of the reporting
date.
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Note 10 -

A

Repatriation Transition Tax (RTT) - RTT owed under the TCJA
Not Applicable

Alternative Minimum Tax (AMT Credit)

Not Applicable

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

Nature of Relationships

The Company is wholly owned by Drive Insurance Holdings, Inc. (“DIH"), a holding company incorporated in Delaware. The structure of the holding company organization is
shown on Schedule Y, Part 1.

Detail of Transactions Greater than %2% of Admitted Assets
On December 21, 2018, the Company received dividends of $135,600,000 and $12,000,000 from its subsidiaries Specialty and Gulf, respectively.

Al significant transactions by the Company or any affiliated insurer with any affiliate are summarized in Schedule Y, Part 2.

Change in Terms of Intercompany Arrangements

Not Applicable

Amounts Due to or from Related Parties

The Company reported a $1,023,882,339 and $740,384,836 payable to parent, subsidiaries, and affiliates at December 31, 2018 and 2017, respectively. These balances are
due to cash collections and disbursements on behalf of the Company under the Group’s centralized cash management system and the reinsurance and management
agreements in which the Company participates. The Company also reported a $227,568,065 and $35,766,766 current Federal income tax payable at December 31, 2018 and
2017, respectively. These balances are due to TPC for the Company’s Federal income tax liability. The intercompany balances are settled by the end of the following quarter
depending on the timing of investment cash transactions. These transactions are dependent upon market timing, investment needs and overall portfolio strategy as to the timing
of such settlement transactions.

Guarantees or Contingencies for Related Parties

Not Applicable

Management, Service Contracts, Cost Sharing Arrangements

The Company participates in management and service agreements with many of its insurance and non-insurance affiliates. Under the terms of the agreements, the affiliates are
provided management, underwriting and loss adjustment services for business produced in exchange for a management fee based on their use of services.

Effective January 18, 2018, the Company's Cash Management and Interest Agreements were amended to add the following affiliated companies: American Strategic Insurance
Corp., Ark Royal Underwriters, LLC, ARX Holding Corp., ASI Assurance Corp., ASI Home Insurance Corp., ASI Lloyds, ASI Lloyds, Inc., ASI Preferred Insurance Corp., ASI
Select Insurance Corp., ASI Services, Inc., ASI Underwriters Corp., ASI Underwriters of Texas, Inc., e-Ins, LLC, Progressive Property Insurance Company, PropertyPlus
Insurance Agency, Inc., and Sunshine Security Insurance Agency, Inc. The Amendment was approved by the appropriate states of domicile.

Effective May 11, 2018, the Company entered into a Professional Services Agreement with e-Ins, LLC, a non-insurance affiliate domiciled in Florida. Under the terms of this
agreement e-Ins, LLC will provide information technology related services and leverage the base functionality of Commercial Package Policy system (CPP), with enhancements,
to support the business owners policy product.

Effective July 1, 2018, the Company entered into a Management (cost allocation) Agreement with Progressive Freedom Insurance Company, an insurance affiliate

domiciled in Ohio. Under the terms of the agreement, the Company provides various management services and facilities. The agreement was approved by the

Ohio DOl on June 27, 2018.

The Company participates in joint management services agreements with many of its insurance and non-insurance affiliates. Under the terms of the agreements, the Company
provides these affiliates with management, underwriting and loss adjustment services for specific business produced, and these affiliates may, from time to time, provide the
Company with similar services for other specific business produced. In exchange for these services, the companies charge management fees based on each company's use of
the other's services.

The Company participates in a program administrator agreement with ASI Underwriters Corp. ("ASIU"), a non-insurance affiliate, domiciled in Florida. Under the terms of the
agreement, ASIU charges a fee for designing, implementing, and administrating the Company's renters insurance program (see Note 19).

Effective June 1, 2018, the Company entered into a program administrator agreement with ASI Underwriters Corp. ("ASI"). Under the terms of the agreement, AS| will act as
Program Administrator to design, implement and administer a manufactured home insurance program on behalf of the Company. The Program Administrator Agreement was
approved by the Indiana, Ohio and Wisconsin Departments of Insurance. Additionally, at the request of the Ohio Department of Insurance, the Ohio-domiciled affiliates entered
into a Reimbursement Agreement and a Termination Agreement with ASI that outlines certain circumstances that call for specified surplus contributions and for termination of the
Program Administrator Agreement, respectively.

The Company participates in an investment services agreement with Progressive Capital Management Corp., a non-insurance affiliate. Under the terms of the agreement, the
Company is provided investment and capital management services in exchange for an investment management fee based on its use of services.

The Company participates in an aggregate stop loss reinsurance agreement with National Continental Insurance Company (“National Continental’), an insurance affiliate
domiciled in New York, for general liability business written by National Continental on or before November 25, 1985 (see Note 33).

The Company participates in an aggregate stop loss reinsurance agreement with Progressive Max Insurance Company (“Max’), an insurance affiliate domiciled in Ohio, for
business assumed by Max from various reinsurance pools from 1965 to 1975 which underwrote general liability insurance (see Note 33).

Allintercompany agreements are approved by the participating insurance companies’ states of domicile when established.
Nature of Relationships that Could Affect Operations

All outstanding shares of the Company are owned by DIH.

Amount Deducted for Investment in Upstream Company

Not Applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not Applicable
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J. Write-Downs for Impairment of Investments in Affiliates
Not Applicable

K. Investment in Foreign Insurance Subsidiary
Not Applicable

L. Investment in Downstream Non-Insurance Holding Company
Not Applicable

M. All SCA Investments

1. Balance Sheet Value (Admitted and Nonadmitted) All SCAs (Except 8bi Entities)

Percentage of SCA Nonadmitted
SCA Entity Ownership Gross Amount Admitted Amount Amount
a. SSAP No. 97 8a Entities
%
Total SSAP No. 97 8a Entities XXX $ $ $
b. SSAP No. 97 8h(ii) Entities
PC Investment Company 100.000 % 702,696,755 702,696,755
Total SSAP No. 97 8b(ii) Entities XXX $ 702,696,755 |$ 702,696,755 $
c. SSAP No. 97 8b(iii) Entities
%
Total SSAP No. 97 8h(iii) Entities XXX $ $ $
d. SSAP No. 97 8hb(iv) Entities
%
Total SSAP No. 97 8b(iv) Entities XXX $ $ $
e. Total SSAP No. 97 8b Entities (exception 8b(i)
entities) (b + ¢ +d) XXX $ 702,696,755 |$ 702,696,755 |$
f. Aggregate Total (a + e) XXX $ 702,696,755 |$ 702,696,755 $
2. NAIC Filing Response Information
NAIC
Disallowed
Entities
NAIC Valuation
SCA Entity Response Method
(Should be the same entities as Type of NAIC | Date of Filing to NAIC Valuation | Received | Resubmission
shown in M(1) above) Filing* the NAIC Amount YIN Required Y/N | Code**
a. SSAP No. 97 8a Entities
Total SSAP No. 97 8a Entities XXX XXX $ XXX XXX XXX
b. SSAP No. 97 8b(ii) Entities
PC Investment Company S2 12/31/2017 702,696,755
Total SSAP No. 97 8h(ii) Entities XXX XXX $ 702,696,755| XXX XXX XXX
c. SSAP No. 97 8b(iii) Entities
Total SSAP No. 97 8h(iii) Entities XXX XXX $ XXX XXX XXX
d. SSAP No. 97 8b(iv) Entities
Total SSAP No. 97 8b(iv) Entities XXX XXX $ XXX XXX XXX
e. Total SSAP No. 97 8b Entities (exception 8b(i) entities)
(b+c+d) XXX XXX $ 702,696,755 XXX XXX XXX
f. Aggregate Total (a + e) XXX XXX $ 702,696,755 XXX XXX XXX

*

S1-Sub-1, S2 - Sub-2 or RDF - Resubmission of Disallowed Filing
| - Immaterial or M — Material

*k

N. Investment in Insurance SCAs

The Company’s two wholly owned insurance subsidiaries of Specialty and Gulf and its wholly owned non-insurance subsidiary of PC Investment Company do not have any state
permitted or prescribed practices that deviate from NAIC statutory accounting practices and procedures (see Note 1.C).

0. SCA Loss Tracking
Not Applicable
Note 11 - Debt
Not Applicable
Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

The Company is one of three insurance companies along with several non-insurance companies in the Group that retain employees. The Company participates, but has no legal obligation
or direct liability for expenses, in the following employee benefit plans:

A Defined Benefit Plans

Not Applicable
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Description of Investment Policies, Fair Value of Plan Assets, Rate of Return Assumptions

TPC is responsible for postemployment benefits. See Note 12.G.

Defined Contribution Plans

TPC sponsors a defined contribution savings plan. See Note 12.G.

Multiemployer Plans

Not Applicable

Consolidated / Holding Company Plans

TPC has a defined contribution pension plan (“401(k) Plan”) that covers employees who have been employed by TPC for at least 30 days. Under this plan, TPC matches up to a
maximum of 6% of an employee’s eligible compensation contributed to the plan. Employee and TPC matching contributions are invested, at the direction of the employee, in a
number of investment options available under the plan, including various mutual funds, a self-directed brokerage option, and an employee stock ownership program within the
401(k) Plan.

TPC provides various postemployment benefits to former or inactive employees who meet eligibility requirements, and to their beneficiaries and covered dependents.
Postemployment benefits include salary continuation and disability-related benefits, including workers’ compensation, and, if elected, continuation of health-care benefits for
specified limited periods.

TPC'’s incentive compensation includes both non-equity incentive plans (cash) and equity incentive plans. Cash incentive compensation includes an annual cash incentive
program for a limited number of senior executives and TPC’s Gainsharing program for other employees; the structures of these programs are similar in nature. Equity incentive

compensation plans provide for the granting of restricted stock unit awards to key members of management.

TPC grants equity-based awards under the 2015 and 2010 Equity Incentive Plans. The 2010 plan has expired however all outstanding awards issued under it will continue to
vest if all of the provisions of the awards agreement are met.

TPC maintains The Progressive Corporation Executive Deferred Compensation Plan, which permits eligible executives to defer receipt of some or all of their annual bonuses and
all of their annual equity awards.

The Company is allocated employee benefit expense based on the 100% pooling reinsurance agreement (see Note 26). The amount of employee benefit expense allocated to
the Company was $23,961,928 and $21,443,871 in 2018 and 2017, respectively.

Postemployment Benefits and Compensated Absences
TPC is responsible for postemployment benefits. See Note 12.G.
Impact of Medicare Modernization Act on Postretirement Benefits

TPC is responsible for postretirement benefits. See Note 12.G.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

1. Outstanding Shares

The Company has 5,000 shares of $1,666.67 par value common stock authorized and 1,800 shares issued and outstanding. The Company has no preferred stock
authorized, issued, or outstanding.

2. Dividend Rate of Preferred Stock

Not Applicable

3,45,6. Dividends
The maximum amount of dividends the Company can pay to DIH in 2019 without prior regulatory approval is limited by insurance laws in Ohio. Based on the
dividend laws currently in effect, the Company may pay dividends of $705,476,941 in 2019 without prior approval from the Ohio DOI, provided the dividend payment
is not made within 12 months of the previous payment.
Within the limitations described above, there are no additional restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.
The Company paid dividends to DIH as follows:
Date Paid Amount Paid Dividend Type
January 10, 2018 $ 59,100,000 Extraordinary
September 26, 2018 $ 139,800,000 Ordinary
September 26, 2018 $ 85,200,000 Ex traordinary
December 21, 2018 $ 86,300,000 Ordinary
December 21, 2018 $ 87,700,000 Extraordinary
September 26, 2017 $ 150,000,000 Ordinary
December 21, 2017 $ 171,500,000 Ordinary
The extraordinary cash dividends were approved by the Ohio DOI.
7. Mutual Surplus Advances
Not Applicable
8. Company Stock Held for Special Purposes
Not Applicable
9. Changes in Special Surplus Funds
Not Applicable
10. The portion of unassigned funds (surplus) represented or reduced by unrealized gains and losses is: $1,409,212,090
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1. The reporting entity issued the following surplus debentures or similar obligations:
Not Applicable

12. The impact of any restatement due to prior quasi-reorganizations is as follows:
Not Applicable

13. The effective dates of all quasi-reorganizations in the prior 10 years are:

Not Applicable

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments
Not Applicable
Assessments

The Company is subject to state guaranty fund and other assessments by the states in which it writes business. State guaranty fund assessments are accrued at the time of any
known insolvencies. Other assessments are accrued either at the time of assessment or at the time the premiums are written. These accruals are based on information received
from the states in which the Company writes business and may change due to many factors including the Company’s share of the ultimate cost of current insolvencies.

As of December 31, 2018 and 2017, the Company's estimated liability for state guaranty fund and other assessments was $5,648,335 and $5,467,420, respectively. The
Company did not recognize any premium tax benefit associated with its various assessments.

As of December 31, 2018 and 2017, the Company's estimated liability for various surcharges was $2,207,096 and $1,869,116, respectively.
Gain Contingencies

Not Applicable

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits

PROGRESSIVE CASUALTY INSURANCE COMPANY paid the following amounts in the reporting period to settle claims related extra contractual obligations or bad faith claims
stemming from lawsuits:

Direct

Claims related ECO and bad faith losses paid during the reporting period $ 19,924,311

Number of claims where amounts were paid to settle claims related extra contractual obligations or bad faith claims resulting from lawsuits during the reporting period:

(@) (b) () (d) ()
0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims More than 500 Claims

X

Indicate whether claim count information is disclosed per claim or per claimant:
(f) PerClaim[ ] (9) PerClaimant[ X ]

Product Warranties

Not Applicable

Joint and Several Liabilities
Not Applicable

All Other Contingencies

The Company routinely assesses the collectibility of premiums and agents’ balances receivable and records a bad debt reserve for amounts exceeding the nonadmitted balance
that the Company believes are uncollectible.

The Company is named as defendant in various lawsuits arising out of its insurance operations. All legal actions relating to claims made under insurance policies are considered
by the Company in establishing its loss and LAE reserves.The Company also has potential exposure relating to lawsuits due to its participation in various management
agreements and a 100% pooling reinsurance agreement for which it is allocated litigation expenses (see Note 26).

The following is a discussion of potentially significant pending cases at the reporting date. Unless specifically noted, the Company does not consider a loss from these cases to
be probable and is unable to estimate a range of loss, if any, at this time.

There was one putative statewide class action lawsuits and four cases consolidated into multi-district proceedings alleging that the Company improperly steers automobile repair
work to certain auto body repair shops and challenging the labor rates the Company pays to auto body repair shops.

There was a putative class action lawsuit alleging that the Company improperly uses non-driving factors in rating.

There was a putative class action lawsuit alleging that the Company’s uninsured motorist coverage is illusory.

There were two putative lawsuits of which one was an individual lawsuit alleging that the Company undervalues total loss claims through the use of certain valuation tools.
There was a putative class action lawsuit challenging the Company's compliance regarding Medicare/Medicaid reimbursement.

There was a putative class action lawsuit challenging the Company's reimbursement to Medicare Advantage Plans on first-party medical claims and settlements with insureds.

There was a putative class action lawsuit alleging that the Company refuses to pay full measure for loss of use damages by not paying or offering to pay the reasonable rental
value of a comparable vehicle.

There was a putative class action lawsuit alleging that the Company's snapshot device interferes with a vehicle’s electrical system and battery.

There was one putative collective action lawsuit and one California Private Attorneys General Act action lawsuit alleging various wage-and-hour law violations.
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There was one single plaintiff action lawsuit alleging employment practices violations. The Company does consider a loss from this case to be probable and a loss reserve was
established accordingly.

Note 15 - Leases

A Lessee Leasing Arrangements

1. The Company leases office facilities and equipment under various non-cancelable operating leases that expire through March 31, 2025. The Company is allocated
a percentage of the Group’s total rental expense based on the 100% pooling reinsurance agreement (see Note 26). In the current and prior reporting periods, the
Company was allocated $17,742,460 and $17,913,702 , respectively, of rental expense. Future minimum rental payments on leases held by the Company are as

follows:

Year Amount

2019 $ 64,004,509
2020 65,404,237
2021 52,692,357
2022 24,309,327
2023 8,472,995
Thereafter 3,752,651
Total $ 218,636,076

Certain rental commitments have renewal options extending through August 31, 2040. Some of these renewals are subject to adjustments in future periods.

During the reporting period, the Company was allocated $226,724 in fees as a result of the early termination of various property leases associated with claims
handling and house councel as well as fees for the early termination of electronic data processing equipment and software. This expense was reflected in both loss
adjustment expenses and other underwriting expenses (see Page 4, Lines 3 and 4) on the Company's Statement of Income. No liability was recorded as a result of
the early terminations.

2. At the end of the reporting period, the Company has non-cancellable sublease agreements whereby the Company subleases space to
outside parties. The minimum rental payments to be received are as follows:

Year Amount
2019 $ 192,645
2020 192,645
2021 178,796
2022 45,750
Total $ 609,836
3. In August 2005, the Company sold real estate located in Austin, Texas to a third party as part of a 15-year sale-leaseback agreement. In accordance with SSAP

22 - Leases, a liability was established to record the deferred gain on the sale, which is amortized on a monthly basis over the term of the lease. As the deferred
gain is amortized, the liability is reduced. At the end of the reporting period, the liability remaining is $195,408..

B. Lessor Leasing Arrangements
The Company does lease some of its owned properties to outside parties, however, these leases are not a significant part of the Company’s business activities.
Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk
Not Applicable
Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Not Applicable
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans
Not Applicable
Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
The Company maintains a Program Administrator Agreement with ASIU (see Note 10.F). The agreement gives ASIU authority for designing, implementing, and administrating the

Company's renters insurance program. The renters insurance program provides tenants with coverage for damage to personal property, personal liability and medical payments to others.
The renters insurance program generated $2,461,781 of direct written premiums, which is less than 5% of the Company's surplus.

Note 20 - Fair Value Measurements
A. Inputs Used for Assets and Liabilities Measured at Fair Value

1. Fair Value Measurements by Levels 1,2 and 3

The Company categorizes its financial instruments, based on the degree of subjectivity inherent in the method by which they are valued, into a fair value hierarchy of
three levels, as follows:

Level 1 - Inputs are unadjusted, quoted prices in active markets for identical instruments at the measurement date (e.g., U.S. government obligations, which are
continually priced on a daily basis, active exchange-traded equity securities, and certain short-term securities).

Level 2 - Inputs (other than quoted prices included within Level 1) that are observable for the instrument either directly or indirectly (e.g., certain corporate and
municipal bonds and certain preferred stocks). This includes: (i) quoted prices for similar instruments in active markets, (ii) quoted prices for identical or similar
instruments in markets that are not active, (iii) inputs other than quoted prices that are observable for the instruments, and (iv) inputs that are derived principally from
or corroborated by observable market data by correlation or other means.

14.13



Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

B.

D.

E.

Level 3 - Inputs that are unobservable. Unobservable inputs reflect our subjective evaluation about the assumptions market participants would use in pricing the
financial instrument (e.g., certain structured securities and privately held investments).

See Note 1, Investment Policies section for further information regarding methods used to determine fair market value.

Determining the fair value of the investment portfolio is the responsibility of management. As part of the responsibility, management evaluates whether a market is
distressed or inactive in determining the fair value for our portfolio. Management reviews certain market level inputs to evaluate whether sufficient activity, volume,
and new issuances exist to create an active market. Based on this evaluation, management concluded that there was sufficient activity related to the sectors and

securities for which we obtained valuations.

The valuations classified as either Level 1 or Level 2 in the table below are priced exclusively by external sources, including: pricing vendors, dealers/market makers,
and exchange-quoted prices. The Company did not have any transfers between Level 1 and Level 2. At the end of each reporting period, the Company evaluates
whether or not any event has occurred or circumstances have changed that would cause an instrument to be transferred into or out of Level 3.

Fair Value Measurements at the reporting date:

Net Asset Value
Description for Each Type of Asset or Liability Level 1 Level 2 Level 3 (NAV) Total

Assets at Fair Value
Bonds industrial & miscellaneous $ $ 136,035,081 |$ $ $ 136,035,081
Common stock industrial & miscellaneous $ 834,202,744 $ $ $ $ 834,202,744
Preferred stock industrial & miscellaneous $ $ 77,785,500 |($ $ $ 77,785,500
Total $ 834,202,744 $ 213,820,581 |$ $ $ 1,048,023,325

Liabilities at Fair Value

$ $ $ $ $

Total $ $ $ $ $

The Company is the sole-majority-limited partner in the Makaira Indica, LP (limited partnership). The partnership invests in exchange-traded common stocks.

The Company does not have any liabilities measured at fair value on the balance sheet.

2. Rollforward of Level 3 Iltems

Not Applicable

3. Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would cause an
instrument to be transferred into or out of Level 3.

4, Inputs and Techniques Used for Level 2 and Level 3 Fair Values

See Note 20.A.1 above.

5. Derivative Fair Values
Not Applicable
Other Fair Value Disclosures

Not Applicable

Fair Values for all Financial Instruments by Levels 1, 2, and 3

The table below represents the fair value of all financial instruments at the reporting date, however, not all financial instruments are reported at fair value in the Company’s

financial statements.

Aggregate Fair Net Asset Value | Not Practicable

Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
Bonds $5,157,092,482 |$5,168,102,729 |$1,378,683,509 |$3,778,408,973 |$ $ $
Cash equivalents $ 377,698,414 |$ 377,698414 |$ 377,698,414 |$ $ $ $
Common stock $ 834,202,744 |$ 834,202,744 |$ 834,202,744 |$ $ $ $
Preferred stock $ 196,877,462 |$ 199,655,368 |$ 9,416,000 |$ 187,461,462 |$ $ $
Short-term investments $ 141,263,815 |$ 141,290,895 |[§ 99,399,505 [§ 41,864,310 |$ $ $

Not Practicable to Estimate Fair Value

Not Applicable

NAV Practical Expedient Investments

Not Applicable

Note 21 - Other ltems

A

Unusual or Infrequent ltems

Not Applicable

Troubled Debt Restructuring Debtors

Not Applicable
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C. Other Disclosures

1.

Nonadmitted Other Invested Assets

In accordance with reporting and admissibility requirements of SSAP No. 48, Joint Ventures, Partnerships, and Limited Liability Companies and SSAP No. 97,
investments in Subsidiary, Controlled, and Affiliated Entities, the Company nonadmits its investment in the following:

Solar Eclipse Investment Fund XXVI, LLC
Solar Eclipse Investment Fund XXX, LLC
Solar Eclipse Investment Fund XXXIV, LLC
USB RETC Fund 2018-13, LLC

See Notes 1.C, 6.B, and 9.0

The Company maintains and funds a trust account at PNC Bank, National Association for the benefit of Progressive County Mutual Insurance Company (“County
Mutual”), an insurance affiliate domiciled in Texas, related to the 100% reinsurance agreement. Under the terms of the agreement, County Mutual cedes 100% of its
underwriting business to the Company. The trust account was established to satisfy a request by A.M. Best Company, Inc. to maintain County Mutual's A+ A.M. Best
rating. All funds in the trust account are reported as the Company's assets (see Schedule E, Part 3), the Company pays all costs and fees of the trust and is entitled
to all income on the trust's assets. County Mutual has the right to withdraw funds from the trust only in the event of a material default by the Company under the
terms of the 100% reinsurance agreement. The trust agreement can be terminated upon proper notice by either the Company or County Mutual with all remaining
assets in the trust account being retained by the Company.

The minimum trust balance is calculated annually based on a percentage of County Mutual's total reinsurance recoverable from its annual statement Schedule F, Part
3, and its agents balances and uncollected premiums as reported in its annual statement. As of December 31, 2018, the Company had on deposit $129,957,100 (fair
market value) of U.S. Treasury Notes in the trust account, which was adequate to meet the minimum trust balance requirement of $117,007,358.

The Company maintains and funds a trust account at PNC Bank, National Association for the benefit of Aetna Life Insurance Company (“Aetna”), a Connecticut
based insurer that administers certain employee benefit plans maintained for most TPC employees. All funds in the trust account are reported as the Company's
assets (see Schedule E, Part 3), the Company pays all costs and fees of the trust and is entitled to all income on the trust's assets. Aetna has the right to withdraw
funds from the trust only in the event that the Company fails to otherwise provide funds to pay benefits due under the applicable employee benefit plans. The trust
agreement can be terminated upon proper notice by either the Company or Aetna with all remaining assets in the trust account being retained by the Company.

The minimum trust balance is calculated annually and may be revised each year, with mutual agreement of the Company and Aetna. As of December 31, 2018, the
Company had on deposit $7,997,360 (fair market value) of U.S.Treasury Notes in the trust account, which was adequate to meet the minimum trust balance
requirement of $7,425,000.

The Company maintains and funds a trust account at Morgan Stanley Smith Barney LLC for the benefit of The Travelers Indemnity Company (“Travelers”), a
Connecticut based insurer that provides workers' compensation coverage and claim handling services for TPC employees. All funds in the trust account are
reported as the Company's assets (see Schedule E, Part 3), the Company pays all costs and fees of the trust and is entitled to all income on the trust's assets.
Travelers has the right to withdraw funds from the trust only in the event that the Company fails to otherwise provide funds to reimburse workers' compensation
payments made under the applicable insurance program agreement. The trust agreement can be terminated upon proper notice by either the Company or Travelers
with all remaining assets in the trust account being retained by the Company.

The minimum trust balance is calculated annually and may be revised each year, with mutual agreement of the Company and Travelers. As of December 31, 2018,
the Company had on deposit $7,197,075 (fair market value) of U.S. Treasury Notes in the trust account, which was adequate to meet the minimum trust balance
requirement of $7,000,000.

Agents’ Balances Certification, Florida Statute 625.012 (5):

At December 31, 2018 and 2017, the Company reported net admitted premiums and agents’ balances in course of collection of $199,456,160 and $165,732,297
respectively. Of these amounts there were no premiums due from a controlled or controlling person as defined in Florida statute 625.012 (5).

D. Business Interruption Insurance Recoveries

Not Applicable

E. State Transferable and Non-Transferable Tax Credits

1.

Carrying Value of Transferable and Non-Transferable State Tax Credits Gross of any Related Tax Liabilities and Total Unused Transferable and
Non-Transferable State Tax Credits by State and in Total

Description of State Transferable and Non-Transferable Tax Credits State Carrying Value Unused Amount
Digital Media Production Tax Credit (T) CT $ $ 147,062
Low-Income Housing Tax Credit (NT) MO $ 2,275,000| $ 2,500,000
Total $ 2,275,000| $ 2,647,062
2. The Company estimated the utilization of the remaining transferable and non-transferable state tax credits by projecting future
premium, taking into account policy growth and rate changes, projecting the future tax liability based on projected premium, tax rates, and
tax credits, and comparing the projected future tax liability to the availability of remaining transferable and non-transferable state tax credits.
3. The Company recognized an impairment loss of $0 related to write-downs as a result of impairment analysis of the carrying amount for
transferable and non-transferable state tax credits.
4. State Tax Credits Admitted and Nonadmitted
Total Total
Admitted Nonadmitted
Transferable $ $
Non-Transferable $ 2275000 |$
F. Subprime Mortgage Related Risk Exposure

1.

Exposure to Subprime Mortgage Related Risk

The following subprime disclosure and the review and procedures described within are completed at a consolidated level for all the Progressive companies. To the
extent the Company had any direct subprime exposure, those securities would be listed in Note 21.F.3.

Management's review of the investment portfolio for securities with direct subprime exposure, such as Alt-A residential mortgage loan-backed bonds and home

equity loan-backed bonds is performed in conjunction with the OTTI analysis and procedures (see Note 1.C). Additionally, securities that were determined to have
an indirect subprime exposure were also reviewed as part of the OTTI process.
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The Company’s management continues to perform a detailed review of its investment portfolio, paying particular attention to the credit profile of the issuers to identify
the extent to which any asset values may have been impacted by direct or indirect exposure to the subprime mortgage loan disruption, as well as broader credit and
financial market events.

For the Company’s investment in Specialty, Gulf, and PC Investment Company (see Note 1.C), management’s review uncovered no issues related to their exposure
to subprime risk or that required recognition of losses that would have a significant effect on the financial strength and surplus of the Company.

In the reporting period, the Company recorded no OTT!I write-downs on any securities as a result of direct subprime exposure.
2. Direct Exposure Through Investments in Subprime Mortgage Loans
Not Applicable

3. Direct Exposure Through Other Investments

Book/Adjusted Carrying Other-Than-Temporary
Value (Excluding Impairment Losses
Actual Cost Interest) Fair Value Recognized

a. Residential mortgage backed

securities $ 111,944,081 | $ 120,788,269 |$ 122,418,827 | $
b. Commercial mortgage backed

securities
C. Collateralized debt obligations
d. Structured securities
e. Equity investments in SCAs* 12,181,507 12,406,630 12,438,716
f. Other assets
g Total $ 124,125,588 | $ 133,194,899 |$ 134,857,543 | $

*

he Company’s subsidiaries, Progressive Specialty Insurance Company and PC Investment Company, have direct investments in subprime mortgages which
comprises less than 1% of their combined net admitted assets.

4. Underwriting Exposure to Subprime Mortgage Risk Through Mortgage Guaranty or Financial Guaranty Insurance Coverage

Not Applicable
G. Insurance-Linked Securities (ILS) Contracts
Not Applicable
Note 22 — Events Subsequent
Subsequent events have been considered through February 14, 2019 for the statutory statement that was available for issuance by March 1, 2019.
Effective January 1, 2019, The Company's intercompany pooling reinsurance agreement (see Note 26) with property-casualty affiliates was amended to include Progressive Freedom
Insurance Company at a pooling percentage of .5% while reducing Progressive Bayside Insurance Company's percentage from 1 % to .5%. This amendment to the agreement was

approved by the Ohio DOI, Wisconsin DOI, Indiana DOI, Michigan Department of Insurance and Financial Services, and Florida Department of Financial Services.

A. Did the reporting entity write accident and health insurance premium that is subject to Section 9010 of the
Federal Affordable Care Act (YES/NO)? Yes[ ] No[X]

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverables at the reporting date the Company had the following unsecured reinsurance recoverable balances which exceeded 3%
of policyholders’ surplus:

Reinsurer NAIC Code Federal ID # Amount

Progressive American Insurance Company 24252 34-1094197 3 227,367,000
Progressive Bay side Insurance Company 17350 31-1193845 113,682,000
Progressive Classic Insurance Company 42994 39-1453002 341,049,000
Progressive Gulf Insurance Company 42412 34-1374634 227,367,000
Progressive Michigan Insurance Company 10187 34-1787734 454,736,000
Progressive Mountain Insurance Company 35190 93-0935623 113,682,000
Progressive Northern Insurance Company 38628 34-1318335 1,364,205,000
Progressive Northw estern Insurance Company 42919 91-1187829 1,364,205,000
Progressive Preferred Insurance Company 37834 34-1287020 682,102,000
Progressive Southeastern Insurance Company 38784 59-1951700 113,682,000
Progressive Specialty Insurance Company 32786 34-1172685 795,785,000
Total 8 5,797,862,000

B. Reinsurance Recoverable in Dispute

Not Applicable
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C. Reinsurance Assumed and Ceded

1. The table below summarizes ceded and assumed unearned premiums and the related commission equity at reporting date.

Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve | Commission Equity | Premium Reserve | Commission Equity | Premium Reserve | Commission Equity
a. |Affiliates $  4,376,413,000 |$ $ 2,556,602,000 |$ $ 1,819,811,000 |$
b. |All Other 1,579,000 251,000 (1,579,000) (251,000)
c. |Total $ 4,376,413,000 | $ $ 2,558,181,000 |$ 251,000 [ $ 1,818,232,000 | § (251,000)
d. |Direct Unearned Premium Reserves $ 638,116,000

2. The Company has no return commission or profit sharing arrangements.
D. Uncollectible Reinsurance
Not Applicable
E. Commutation of Ceded Reinsurance
Not Applicable
F. Retroactive Reinsurance
Not Applicable
G. Reinsurance Accounted for as a Deposit
Not Applicable
H. Disclosures for the Transfer of Property and Casualty Run-off Agreements
Not Applicable
Certified Reinsurer Rating Downgraded or Status Subject to Revocation
Not Applicable
J. Reinsurance Agreements Qualifying for Reinsurer Aggregation
Not Applicable
Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination
F. Risk Sharing Provisions of the Affordable Care Act

1. Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions? Yes[ ] No[X]

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

A Change in Incurred Losses and Loss Adjustment Expenses

Incurred losses and LAE attributable to insured events of prior accident years increased by $5,505,382 in 2018, which is less than 1% of the total prior year net unpaid losses
and LAE of $2,628,836,049. The unfavorable development is primarily due to LAE. Defense and cost containment reserves developed unfavorably primarily due to higher than
anticipated attorney costs, while adjusting and other reserves developed unfavorably primarily due to higher than anticipated claims costs.

B. Information about Significant Changes in Methodologies and Assumptions

Not Applicable
Note 26 - Intercompany Pooling Arrangements
The Company participates in a pooling reinsurance agreement with the property-casualty affiliates listed below (the “Agency Pool”) under which 100% of the underwriting business of each
member company, net of external reinsurance, is ceded to the Company, the Agency Pool manager and an Agency Pool participant. The combined premiums, losses, and expenses are
then retroceded to each Agency Pool member based on pre-determined pooling percentages.
Progressive Hawaii Insurance Corp. (“Hawaii”), an insurance affiliate domiciled in Ohio and National Continental Insurance Company (“National Continental’), an insurance affiliate domiciled
in New York, terminated their future participation in the Agency Pool effective November 5, 2005 and January 1, 1996, respectively. Hawaii and National Continental have zero percent

retrocession participation in the Agency Pool for all policies written prior to the dates listed above.

Effective January 1, 2019, The Company's pooling reinsurance agreement with property-casualty affiliates was amended to include Progressive Freedom Insurance Company (See Note
22).
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The pooling percentages for each Agency Pool participant were as follows:

NAIC 2018 2017
Company

Code Pool % Pool %
Progressive Casualty Insurance Company (Lead) 24260 49.0% 49.0%
Progressive Northern Insurance Company 38628 12.0 12.0
Progressive Northw estern Insurance Company 42919 12.0 12.0
Progressive Specialty Insurance Company 32786 7.0 7.0
Progressive Preferred Insurance Company 37834 6.0 6.0
Progressive Michigan Insurance Company 10187 4.0 4.0
Progressive Classic Insurance Company 42994 3.0 3.0
Progressive American Insurance Company 24252 2.0 2.0
Progressive Gulf Insurance Company 42412 2.0 2.0
Progressive Bayside Insurance Company 17350 1.0 1.0
Progressive Mountain Insurance Company 35190 1.0 1.0
Progressive Southeastern Insurance Company 38784 1.0 1.0
Progressive Hawaii Insurance Corp. 10067 - -
National Continental Insurance Company 10243 - -

100.0% 100.0%

All business written by each Agency Pool participant is subject to pooling. Business ceded by Agency Pool members to non-affiliated reinsurers prior to pooling is primarily due to
state-provided reinsurance programs. The Company does not participate in any intercompany sharing of the provision for reinsurance and the write-off of uncollectible reinsurance.

At the reporting period, amounts recoverable from and payable to the Company and all affiliates participating in the Agency Pool are as follows:

Company Amounts Recoverable Amounts Payable
Progressive Casualty Insurance Company (Lead) 8 64,974,460 111,771,863
Progressive Northern Insurance Company 28,112,548 8,935,470
Progressive Northw estern Insurance Company 20,671,359 8,935,470
Progressive Specialty Insurance Company 28,877,749 5,212,357
Progressive Preferred Insurance Company 10,154,728 4,467,734
Progressive Michigan Insurance Company 6,330,637 2,978,490
Progressive Classic Insurance Company 6,271,841 2,233,868
Progressive American Insurance Company - 23,878,979
Progressive Gulf Insurance Company 5,160,318 1,489,244
Progressive Bay side Insurance Company 1,692,231 744,623
Progressive Mountain Insurance Company 4,477,361 4,252,683
Progressive Southeastern Insurance Company - 1,838,386
Progressive Haw aii Insurance Corp. - 7,156
National Continental Insurance Company 23,091 -
Total $ 176,746,323 176,746,323
Note 27 - Structured Settlements
Not Applicable
Note 28 - Health Care Receivables
Not Applicable
Note 29 - Participating Policies
Not Applicable
Note 30 — Premium Deficiency Reserves
1. Liability carried for premium deficiency reserve: $0
2. Date of most recent evaluation of this liability: December 31, 2018
3. Was anticipated investment income utilized in the calculation? Yes[X] NoJ ]

Note 31 — High Deductibles

Not Applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not Applicable
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Note 33 — Asbestos/Environmental Reserves

Because the Company is primarily an insurer of motor vehicles, it has limited exposure for ashestos and environmental claims. In accordance with disclosure requirements, the amounts
reported for direct, assumed, and net below reflect the Company's pooled share (see Note 26) of the Agency Pool's exposure to asbestos and environmental claims. The Agency Pool's
exposure arises from the Company's participation in various reinsurance pools from 1972 to 1975, which underwrote general liability insurance, the Company’s aggregate stop loss
reinsurance agreement with Max for various reinsurance pools from 1972 to 1974, Progressive American Insurance Company's, an insurance affiliate domiciled in Ohio and Agency Pool
member, exposure from a limited number of general liability policies issued from 1972 to 1975, and the Company's aggregate stop loss reinsurance agreement with National Continental for
general liability business written on or before November 25, 1985. During 2018, the Company and Max entered a commutation agreement to commute various reinsurance pool reserves
from 1965 to 1975. (see Note 10.F and 26).

The Company records case and DCC reserves based on financial information received from the various external reinsurance pool managers. IBNR reserves are established based on

previous experience.
A Asbestos reserves direct, assumed, and net of reinsurance are as follows:
(1) Direct
2014 2015 2016 2017 2018
a. |Beginning reserves (including
Case, Bulk + IBNR Loss & LAE) | $ 100,449 |$ 5,391 5,391 3,430,000 3,430,000
b. |Incurred losses and loss
adjustment expense (95,058) 3,424,609
c. |Calendar year payments for losses
and loss adjustment expenses
d. |Ending reserves (including Case,
Bulk + IBNR Loss & LAE) $ 5391 |§ 5,391 3,430,000 3,430,000 3,430,000
(2) Assumed Reinsurance
2014 2015 2016 2017 2018
a. |Beginning reserves (including
Case, Bulk + IBNR Loss & LAE) | $ 1,067,530 |$ 1,881,845 1,797,769 1,720,231 1,057,268
b. |Incurred losses and loss
adjustment expense 975,207 10,656 53,134 (507,783) 1,714,465
c. |Calendar year payments for losses
and loss adjustment expenses 160,892 94,732 130,672 155,180 566,085
d. |Ending reserves (including Case,
Bulk + IBNR Loss & LAE) $ 1,881,845 |$ 1,797,769 1,720,231 1,057,268 2,205,648
(3) Net of Ceded Reinsurance
2014 2015 2016 2017 2018
a. |Beginning reserves (including $ $
Case, Bulk + IBNR Loss & LAE) 1,167,979 1,887,236 1,803,160 2,247,607 1,608,128
b. |Incurred losses and loss
adjustment expense 880,149 10,656 575,119 (484,299) 1,714,465
c. |Calendar year payments for losses
and loss adjustment expenses 160,892 94,732 130,672 155,180 566,085
d. |Ending reserves (including Case, |$ $
Bulk + IBNR Loss & LAE) 1,887,236 1,803,160 2,247,607 1,608,128 2,756,508
B. Ending Reserves for Asbestos Claims for Bulk and IBNR Included in A above (Losses and LAE):
(1) |Direct basis $ 2,190,040
(2) [Assumed reinsurance basis 1,820,586
(3) [Net of ceded reinsurance basis $ 1,979,585
C. Ending Reserves for Asbestos Claims for LAE Included in A above (Case, Bulk, and IBNR):
(1) |Direct basis $ 1,715,000
(2) |Assumed reinsurance basis 398,367
(3) |Net of ceded reinsurance basis $ 673,797
D. Environmental reserves direct, assumed, and net of reinsurance are as follows:
(1) Direct
2014 2015 2016 2017 2018
a. |Beginning reserves $ 25,042 |$
b. |Incurred losses and loss adjustment
expense (25,042)
c. |Calendar year payments for losses
and loss adjustment expenses
d. |Ending reserves $ $
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(2) Assumed Reinsurance

2014 2015 2016 2017 2018
a. |Beginning reserves $ 3,959,702 |$ 4,823,117 |$ 4,581,404 |$ 4,392,287 |$ 5,149,173
b. |Incurred losses and loss adjustment
expense 3,476,609 49,842 (34,886) 865,890 (1,632,636)
c. |Calendar year payments for losses
and loss adjustment expenses 2,613,194 291,555 154,231 109,004 2,719,030
d. |Ending reserves $ 4,823,117 |$ 4,581,404 |$ 4,392,287 |$ 5,149,173 |$ 797,507
(3) Net of Ceded Reinsurance
2014 2015 2016 2017 2018
a. |Beginning reserves $ 3,984,746 | $ 4823117 |$ 4,581,404 |$ 4,392,287 | $ 5,149,173
b. |Incurred losses and loss adjustment
expense 3,451,565 49,842 (34,886) 865,890 (1,632,636)
¢. |Calendar year payments for losses
and loss adjustment expenses 2,613,194 291,555 154,231 109,004 2,719,030
d. |Ending reserves $ 4,823,117 |$ 4,581,404 |$ 4,392,287 |$ 5149173 |$ 797,507
E. Ending Reserves for Environmental Claims for Bulk and IBNR Included in D above (Losses and LAE):
(1)  |Direct basis $
(2) |Assumed reinsurance basis 682,325
(3)  [Net of ceded reinsurance basis $ 682,325
F. Ending Reserves for Environmental Claims for LAE Included in D above (Case, Bulk, and IBNR):
(1)  |Direct basis $
(2)  |Assumed reinsurance basis 182,219
(3)  |Net of ceded reinsurance basis $ 182,219

Note 34 - Subscriber Savings Accounts
Not Applicable

Note 35 — Multiple Peril Crop Insurance

Not Applicable

Note 36 — Financial Guaranty Insurance

Not Applicable
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Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2018 2017 2016 2015 2014
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2,16,17.1,17.2,17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... .10,179,728,070 |....8,571,970,913 | ....7,250,516,594 | ....6,546,206,823 | ....6,358,261,865
2. Property lines (LiNeS 1,2, 9, 12,21 & 26).......ovruererreerieriesiee st sssssnses ....5,710,960,484 | ....4,816,550,370 | ....4,162,234,459 | ....3,720,250,670 | ....3,589,660,870
3. Property and liability combined lines (Lines 3,4, 5,8, 22 & 27)......ccccovvrmrrmrrrrrerneernrirnsirssiennns | cvveennne 56,112,834 | ......... 51,579,380 | ......... 46,349,801 | ......... 41,952,910 | ......... 37,535,883
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ...31,101 9,766 ..3,311 11,765
5. Nonproportional reinsurance ines (LINES 31, 32 & 33)......uvururrurrerinrereerniesneieeeeenssseesssnnens | sessmssssssssssssssssssssssns | eossssmsssssssssnssssssssenes | oossessssssesssssssssessansss | srssssssssssssnsssssassansns | sesssssssnssssssssensssssnes
6. TOtAI (LINE 35)...evuieeieiieiieiieeeesee ettt ..15,946,832,489 |..13,440,110,428 |..11,459,104,165 |..10,308,423,289 | ....9,985,470,383
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....... ...4,986,676,426 | ...4,199,335,158 | ....3,551,968,928 | ....3,206,773,769 | ....3,114,377,105
8. Property lines (LiNeS 1,2, 9, 12,21 & 26).......vvurierieeieieeieeieeieeiees st sssseees ....2,798,370,637 | ....2,360,109,681 | ....2,039,494,885 | ....1,822,922,171 | ....1,758,894,417
9. Property and liability combined lines (Lines 3, 4, 5,8, 22 & 27)......cooovvvrrmrerrernirnrrneseienins | ceeeeenne 27,495,289 | ......... 25273,89% | ......... 22,711,402 | ........ 20,556,937 | ......... 18,392,273
10. All other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34)......cooevverrnrrnrerrirnrrnernernee | e 15,253 | oo 4785 | oo 1,622 | oo 6,314 | oo 5,765
11.  Nonproportional reinsurance lines (LINES 31, 32 & 33).......overurruereneerrineneireeieeneeseenseseeeneenenes | eessssssssssssssssessnssssses | eossssssnsssnssssssessnssnes | omessessmsssssssssssenssnsss | sessssssessssssssssssnssnsne | sosssssssssssssssssanssnssces
12, TOAL (LINE 35)...ieuieiiiici ettt bbb ....1,812,557,605 | ....6,584,723,521 | ...5,614,176,838 | ....5,050,259,192 | ....4,891,669,560
Statement of Income (Page 4)
13.  Net underwriting gain (I0SS) (LINE 8)........cvcrrurineiirirriseireise sttt ssssssssssssnns | oevenee 790,204,532 | ....... 385,485,525 | ....... 208,534,520 | ....... 361,821,352 | ....... 362,910,840
14.  Netinvestment gain (I0SS) (LINE 11).......riuiuriiriincineierieeesiieeiesieessssses s sssssssesssness | oevenee 287,373,770 | ......... 87,769,872 | ....... 190,199,730 | ....... 243,059,553 | ....... 303,208,701
15. Total 0ther iNCOME (LINE 15).......vriurierireireiseiseiseese sttt snssesssenssnsss | conneens (43,066,457)| ........ (18,780,618)| ..........(5,386,212) 665,033 ...6,791,803
16.  Dividends to poliCYNOIAErS (LINE 17)......c.ciiiiiiiieiciieirieie ettt ssssssesseses | sevessesssssesesssssssesiess | eosessesssssssessesssssssenss | srosssssesesssssssessesisses | soessessssessesssssssesseses | cossesesisssssesssessssnns
17. Federal and foreign income taxes incurred (LINE 19).......ccvueverieueereiererisieiieseesessesssssensens [evees 329,034,904 | ......... 84,058,178 | ......... 71,831,206 | ....... 154,741,610 | ....... 144,915,154
18. NetinCome (LINE 20)........ccuriuurieriereiireeireeieeiseeeesi ettt ss st st sssssssssans | oevinns 705,476,941 | ....... 370,416,601 | ....... 321,516,832 | ....... 450,804,328 | ....... 527,996,190
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ..10,149,263,715 | ....8,431,163,893 | ....6,967,107,398 | ....6,245,560,407 | ....6,061,656,758
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of Collection (LINE 15.1).....vvieeeineineieiseieeseisesesseesssessesissssssssssssenes | oevenee 199,456,160 | ....... 165,732,297 | ....... 143,167,297 | ....... 116,685,904 | ....... 110,650,500
20.2 Deferred and not yet due (LINE 15.2).......c.oruuriuiineinieneineiseeeiseissecs s 175,657,177 e 951,393,322 | ....... 766,789,955 | ....... 677,962,232 | ....... 640,854,583
20.3  Accrued retrospective premiums (LINE 15.3)......ucvucieieeicieiseiiciesseesiesiesisesessesseses | eesssssesiesiesssssssiesss | sessesssssesssssssessesses | svesssesiessessssssssessens | sesssssessessssssssssssnss | sossessssssssssessessanses
21. Total liabilities excluding protected cell business (Page 3, Ling 26)............ccccovevverererivrerrernnnnes ....7,738,078,966 | ....6,306,351,820 | ....5,148,217,049 | ....4,635,468,757 | ...4,450,278,978
22, LOSSES (PAGE 3, LINE 1)..cceurieeiiriireiieiieiieeteeieesess ettt bbb ....2,531,659,965 | ....2,168,707,693 | ....1,904,295,566 | ....1,714,633,621 | ....1,636,282,568
23. Loss adjustment expenses (Page 3, LiNE 3).......cccocvivecerneieiseeese e sessssssessenes | eenens 546,006,187 | ....... 460,128,356 | ....... 397,308,302 | ....... 360,894,421 | ....... 335,785,088
24. Unearned premiums (Page 3, LiNE 9)......cvviiriiesisiseie et ssessenens ....2,456,345,258 | ....2,069,990,530 | ....1,718,177,192 | ....1,512,158,427 | ....1,397,062,734
25. Capital paid up (Page 3, LINES 30 & 31)......ovurirrriieiiiniiiseinneisseiseineesseiseesessessessssssssssenss | eoeeeseees 3,000,000 | ......c... 3,000,000 | ........... 3,000,000 | ........... 3,000,000 | ........... 3,000,000
26. Surplus as regards policyholders (Page 3, LiNe 37)........cccovuveueiseneieiessese e ..2,411,184,749 | ...2,124,812,073 | ....1,818,890,349 | ....1,610,091,650 | ....1,611,377,780
Cash Flow (Page 5)
27. Net cash from 0perations (LINE 11)......cciuiurriiinineieeiesissississiese sttt sssssssessseees ....1,669,773,006 | ....1,134,071,267 | ....... 577,452,985 | ...... 587,294,907 | ....... 608,227,826
Risk-Based Capital Analysis
28. Total adjusted CaPItal..........c.evurierriiiniisesee e ...2,411,184,749 | ...2,124,812,073 | ....1,818,890,349 | ....1,610,091,650 | ....1,611,377,780
29. Authorized control level risk-Dased Capital...........covererreinieneinnenneneeeeeesssseseienes [ e 393,811,451 | ....... 342,227,496 | ....... 308,128,089 | ....... 288,658,496 | ....... 286,262,548

30.
31.
32.
33.
34.
35.
36.
37.

38

39.
40.
41.

42.
43.
44.
45.

46.
47.
48.
49.
50.

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2).............
Mortgage loans on real estate (LINES 3.1 & 3.2)....c.vuvierercreeeeeeseesesee e sssnees
Real estate (Lines 4.1,4.2 & 4.3).....ccoccvveverereennes
Cash, cash equivalents and short-term investments (LiN 5).........ccccvevereverereereseereesserennns
CoNraCt I0ANS (LINE B).......cuevuevecvieiierciseeeiesce ettt st
DEMVALIVES (LINE 7)...vvveerererireierieiseetssise sttt sttt essssssessesssssnssenes
Other invested aSSEtS (LINE 8)......uvururrreriniinririsiissieisessssiseessssssesseesssssssesssessessssssessessnsnns
Receivables for SECUNIES (LINE 9)...uuvvuvererirircireeriisiinsiseiesissise s ssssesssnssees
Securities lending reinvested collateral assets (LINE 10)......cc.ccruerrrereeneenrireenrenrernissesensenes
Aggregate write-ins for invested assets (LINE 11)......overrrurinrnrirensenseseesssssssssssessesssssseenns

Cash, cash equivalents and invested assets (LN 12).......c.ovrerrrnrnrernrnresninsnsessiessnneneens
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cceverveverieerereeece s
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10).........cccccuevereriirirercrnnnne
Affiliated mortgage 10ans on real EState..........cocurrirreririenenerese s
Al Other AffIIALEA. .....ceeveeeeeeese ettt

....... 161,937,083

....... 179,240,914

....... 167,521,573

....... 139,580,760

....... 144,076,303

Total Of ADOVE INES 42 10 47 ...t

....1,321,145,729

....1,333,777,267

....1,157,149,150

....1,086,509,231

....1,134,494,787

Total investment in parent included in Lines 42 t0 47 @bOVe.........c.cocveneencereeneennernineereneeneens

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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Annual Statement for the year 2018 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2018 2017 2016 2015 2014

Capital and Surplus Accounts (Page 4)
51.  Net unrealized capital gains (I0SSES) (LINE 24).........cccciumrunerrnririeiireiireeirnesseiseiseeseessesssesssnes | ceeens (147,053,202)| ....... 384,174,748 | ....... 108,148,523 | ........ (62,535,595)] ........ (31,468,782)
52. Dividends to StoCkROIETrS (LINE 35)........ovuiveiirririiiseisieeeisessssesssesssessssssssesssssssssssssnsess | cve (399,000,000)] ...... (380,600,000)] ...... (220,500,000)] ...... (369,500,000)] ...... (425,000,000)
53. Change in surplus as regards policyholders for the year (Line 38)..........ccccvevervvererererivereen | e 286,372,675 | ....... 305,921,724 | ....... 208,798,699 | .......... (1,286,130)] ......... 68,267,479

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... ....5,047,625,572 | ...4,444,550,292 | ....4,078,037,363 | ....3,738,482,870 | ....3,841,188,809
55.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......cecuerrrrriieririireirneieisesesie i sienesssssssessenens ....3,121,694,605 | ....2,916,240,871 | ....2,677,302,190 | ....2,285,579,071 | ....2,256,171,433
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)........ccocovrvrrrererrnernnisnresnsisneeins | corvis 19,201,538 | ......... 21,103,674 | ......... 15,578,111 | ........ 15,338,921 | ......... 16,599,196
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......oeovvrrrrrrrrinrrnernernersennns [ coveeiiniinnens (60,955) ..voreeene (401,967)| ..ovvcvrnene (40,788)] ..vorverne (CPAAAD] — 309,165
58. Nonproportional reinsurance lines (Lines 31, 32 & 33)... 3,543,786 ....370,690 425415 238,008 | ... 405,578
59, TOAI (LINE 35)..euucerceriereireiieiseeseeieties sttt ...8,192,004,547 | ....7,381,863,561 | ....6,771,302,291 | ....6,039,226,099 | ....6,114,674,181

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)....... ....2,472,620,599 | ....2,175,830,730 | ....1,997,525,713 | ....1,818,001,331 | ....1,866,806,236
61. Property lines (LInes 1, 2,9, 12, 21 & 26).......ccvuuerirericrirerieiesiesssssisesisesisessessensessesenens ...1,529,630,308 | ....1,428,958,092 | ....1,311,878,074 | ....1,119,919,191 | ....1,105,509,793
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......coovomrurreernnrernerneeeieniens | cevvenenne 9,408,754 | ......... 10,340,800 | ........... 7,633,274 | ........... 7,516,071 | ........... 8,133,606
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccovvrernernerrerrenreeiinennens | verenerinenens (14,245)] ..ccovvenee (100,660)| ....oovenene (GNP} ] — (101,251) wovecverene (30,928)
64. Nonproportional reinsurance lines (LINes 31, 32 & 33).......ccvverererneeieieiiseeeseesieseessesenses | ovesseenaes 1,736,455 | .............. 181,638 [ ...coocveve 208,453 | .............. 116,624 | .............. 198,733
65, TOTAI (LINE 35).....ruureueieiiiieieiieiieesees ettt ...4,013,381,870 | ....3,615,210,601 | ....3,317,235,491 | ....2,945,451,966 | ....2,980,617,440

Operating Percentages (Page 4)

(Item divided by Page 4, Line 1) x 100.0
66. Premiums €arMEd (LINE 1)....c.ccveiererceseeieiesete ettt se st s s sse s ssssessessnsanes | sessesssssesenenns 100.0 | cooverereienne 100.0 | coovererrienne 100.0 | .ooeiverireennes 100.0 | coovvrereienne 100.0
67. LOSSES INCUITEA (LINE 2).....ouiveeieieiierieiiesssie et stes s ssssss s sss b s sses s ssessssssses | sesssssesssssssans 58.9 [ oo 622 | oo 648 | oo B1.3 [ oo 61.7
68. L0ss expenses iNCUMTEd (LINE 3)......ovverrurirrrirrieeeeineireiseissessessssseessssessssssessssssssssssessesssssessenes | sessesssessssessnsens 97 | s 10.6 | oo 105 | v 104 [ oo 10.1
69. Other underwriting expenses iNCUITEd (LINE 4).........c.covueeereiverireieeeeseesssssessssiessessssesssssns | esveessesssssssans 20.7 | oo ATV N 208 [ oo 210 [ oo 20.7
70.  Netunderwriting gain (I0SS) (LINE 8)......c.vvururerireereireincireiseiiecineisessessesssessesessesssssessessssssessens | seseesessssennenees 10.6 | v 6.2 | e 39 [ 4% T 75

Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........ovumrueriermrirnrinrinsiesisessssesssssssssssessns | seeesssessssssnnens 202 | oo 202 | v 202 | oo 205 | v 20.5
72. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......cccccevurmriemrnmrinmiinirnriinssnsisssisnnins | seveeesesesessneens B8.7 | v 728 | oo 753 | oo 716 | oo 718
73. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......ccccvrumrrrnrinrirrirnirscrseineineies | evereeisneeneees 324.0 | oo 309.9 | oo 308.7 | oo 337 | o 303.6

One Year Loss Development ($000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)....c.corinrunneneneneneersenenees [ oo (X010 E— 9,282 | v 2,396 | .oovrris (64,765) | ..oovereenee (9,460)
75. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccovervrmrrerneene | covnevreirriniennens (%)) [ 0.5 | e 0.1 | oo [CX0)] I (0.6)

Two Year Loss Development ($000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........cccovvvrveerveree | cevvrrverernnns 7,684 | oo [(CZ:3 ) I (TAWXR)] — (22,429)| ..cvvevree 15,038
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior-year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).....oooviiiiininisniisiissessissrsnessssssens | coessasssesisssasenss 04 ] i [(00)) (X)) I ()] 1.0
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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