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Statement as of September 30, 2018 of the THE BANKERS GUARANTEE TITLE & TRUST CO

Q04

  OPERATIONS AND INVESTMENT EXHIBIT
1 2 3

  STATEMENT OF INCOME Current Year Prior Year Prior Year Ended
  OPERATING INCOME to Date to Date December 31

1. Title insurance and related income:
1.1  Title insurance premiums earned.................................................................................................................. ..............................5,199 ..............................3,088 ............................10,000
1.2  Escrow and settlement services.................................................................................................................... ........................................ ........................................ ........................................
1.3  Other title fees and service charges.............................................................................................................. ........................................ ........................................ ........................................

2. Aggregate write-ins for other operating income................................................................................................... .......................1,321,027 .......................2,711,140 .......................1,525,120
3. Total Operating Income (Lines 1 through 2)........................................................................................................ .......................1,326,226 .......................2,714,228 .......................1,535,120

EXPENSES
4. Losses and loss adjustment expenses incurred.................................................................................................. ........................................ ........................................ ........................................
5. Operating expenses incurred................................................................................................................................ ..............................6,898 ..............................2,528 ............................10,035
6. Aggregate write-ins for other operating expenses............................................................................................... .......................1,444,960 .......................1,500,422 .......................1,425,894
7. Total operating expenses..................................................................................................................................... .......................1,451,858 .......................1,502,950 .......................1,435,929
8. Net operating gain or (loss) (Lines 3 minus 7)..................................................................................................... .........................(125,632) .......................1,211,278 ............................99,191

  INVESTMENT INCOME
9. Net investment income earned............................................................................................................................. .......................3,123,831 .......................1,946,576 .......................4,128,589
10. Net realized capital gains and (losses) less capital gains tax of $..........0........................................................... ............................35,799 ............................43,599 ............................63,627
11. Net investment gain (loss) (Lines 9 + 10)............................................................................................................. .......................3,159,630 .......................1,990,175 .......................4,192,216

  OTHER INCOME
12. Aggregate write-ins for miscellaneous income or (loss) or other deductions...................................................... .....................................0 .....................................0 .....................................0
13. Net income, after capital gains tax and before all other federal income taxes (Lines 8 + 11 + 12).................... .......................3,033,998 .......................3,201,453 .......................4,291,407
14. Federal and foreign income taxes incurred.......................................................................................................... ........................................ ........................................ ........................................
15. Net income (Lines 13 minus 14)........................................................................................................................... .......................3,033,998 .......................3,201,453 .......................4,291,407

  CAPITAL AND SURPLUS ACCOUNT
16. Surplus as regards policyholders, December 31 prior year................................................................................. .....................43,817,525 .....................35,778,136 .....................35,778,137
17. Net income (from Line 15).................................................................................................................................... .......................3,033,998 .......................3,201,453 .......................4,291,407
18. Change in net unrealized capital gains or (losses) less capital gains tax of $..........0........................................ ..........................213,557 .........................(162,901) .........................(198,557)
19. Change in net unrealized foreign exchange capital gain (loss)........................................................................... ........................................ ........................................ ........................................
20. Change in net deferred income taxes.................................................................................................................. ........................................ ........................................ ........................................
21. Change in nonadmitted assets............................................................................................................................. ............................32,949 ...........................(31,168) ............................43,330
22. Change in provision for unauthorized and certified reinsurance......................................................................... ........................................ ........................................ ........................................
23. Change in supplemental reserves........................................................................................................................ ........................................ ........................................ ........................................
24. Change in surplus notes....................................................................................................................................... ........................................ ........................................ ........................................
25. Cumulative effect of changes in accounting principles........................................................................................ ........................................ ........................................ ........................................
26. Capital changes:

26.1  Paid in.......................................................................................................................................................... ........................................ .....................23,901,486 .....................23,903,208
26.2  Transferred from surplus (Stock Dividend).................................................................................................. ........................................ ........................................ ........................................
26.3  Transferred to surplus.................................................................................................................................. ........................................ ........................................ ........................................

27. Surplus adjustments:
27.1  Paid in.......................................................................................................................................................... ........................................ ........................................ ........................................
27.2  Transferred to capital (Stock Dividend)....................................................................................................... ........................................ ........................................ ........................................
27.3  Transferred from capital............................................................................................................................... ........................................ ........................................ ........................................

28. Dividends to stockholders..................................................................................................................................... ........................................ ........................................ ...................(20,000,000)
29. Change in treasury stock...................................................................................................................................... ........................................ ........................................ ........................................
30. Aggregate write-ins for gains and losses in surplus............................................................................................. .....................................0 .....................................0 .....................................0
31. Change in surplus as regards policyholders for the year (Lines 17 through 30)................................................. .......................3,280,504 .....................26,908,870 .......................8,039,388
32. Surplus as regards policyholders, as of statement date (Line 16 plus Line 31).................................................. .....................47,098,029 .....................62,687,006 .....................43,817,525

  DETAILS OF WRITE-INS
0201. Mortgage and other operations............................................................................................................................ .......................1,321,027 .......................2,711,140 .......................1,525,120
0202. ............................................................................................................................................................................... ........................................ ........................................ ........................................
0203. ............................................................................................................................................................................... ........................................ ........................................ ........................................
0298. Summary of remaining write-ins for Line 2 from overflow page........................................................................... .....................................0 .....................................0 .....................................0
0299. Totals (Lines 0201 thru 0203 plus 0298) (Line 2 above)..................................................................................... .......................1,321,027 .......................2,711,140 .......................1,525,120
0601. Mortgage and other operations............................................................................................................................ .......................1,444,960 .......................1,500,422 .......................1,425,894
0602. ............................................................................................................................................................................... ........................................ ........................................ ........................................
0603. ............................................................................................................................................................................... ........................................ ........................................ ........................................
0698. Summary of remaining write-ins for Line 6 from overflow page........................................................................... .....................................0 .....................................0 .....................................0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)..................................................................................... .......................1,444,960 .......................1,500,422 .......................1,425,894
1201. ............................................................................................................................................................................... ........................................ ........................................ ........................................
1202. ............................................................................................................................................................................... ........................................ ........................................ ........................................
1203. ............................................................................................................................................................................... ........................................ ........................................ ........................................
1298. Summary of remaining write-ins for Line 12 from overflow page........................................................................ .....................................0 .....................................0 .....................................0
1299. Totals (Lines 1201 thru 1203 plus 1298) (Line 12 above)................................................................................... .....................................0 .....................................0 .....................................0
3001. ............................................................................................................................................................................... ........................................ ........................................ ........................................
3002. ............................................................................................................................................................................... ........................................ ........................................ ........................................
3003. ............................................................................................................................................................................... ........................................ ........................................ ........................................
3098. Summary of remaining write-ins for Line 30 from overflow page........................................................................ .....................................0 .....................................0 .....................................0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 above)................................................................................... .....................................0 .....................................0 .....................................0



Statement as of September 30, 2018 of the THE BANKERS GUARANTEE TITLE & TRUST CO

Q05

  CASH FLOW
1 2 3

Current Year Prior Year Prior Year Ended
to Date To Date December 31

  CASH FROM OPERATIONS
1. Premiums collected net of reinsurance.......................................................................................................................... ..........................5,650 ..........................3,088 ..........................4,242
2. Net investment income.................................................................................................................................................. ...................3,482,628 ...................1,966,185 ...................4,524,508
3. Miscellaneous income.................................................................................................................................................... ...................1,473,499 ...................2,732,968 ...................1,525,120
4. Total (Lines 1 through 3)................................................................................................................................................ ...................4,961,777 ...................4,702,241 ...................6,053,870
5. Benefit and loss related payments................................................................................................................................. .................................... .................................... ....................................
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts............................................ .................................... .................................... ....................................
7. Commissions, expenses paid and aggregate write-ins for deductions.......................................................................... ...................1,516,986 ...................1,502,950 ...................1,507,873
8. Dividends paid to policyholders..................................................................................................................................... .................................... .................................... ....................................
9. Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses)................................ .................................... .................................... ....................................

10. Total (Lines 5 through 9)................................................................................................................................................ ...................1,516,986 ...................1,502,950 ...................1,507,873
11. Net cash from operations (Line 4 minus Line 10).......................................................................................................... ...................3,444,791 ...................3,199,291 ...................4,545,997

  CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:

12.1 Bonds................................................................................................................................................................... .................................... .................................... ....................................
12.2 Stocks.................................................................................................................................................................. .................................... .................................... ....................................
12.3 Mortgage loans.................................................................................................................................................... .................29,406,386 .................29,067,919 .................38,016,164
12.4 Real estate........................................................................................................................................................... .................................... ........................44,662 ........................44,662
12.5 Other invested assets.......................................................................................................................................... .................................... .................................... ....................................
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..................................................... .................................... .................................... ....................................
12.7 Miscellaneous proceeds...................................................................................................................................... .................................... .................................... ....................................
12.8 Total investment proceeds (Lines 12.1 to 12.7)................................................................................................... .................29,406,386 .................29,112,581 .................38,060,826

13. Cost of investments acquired (long-term only):
13.1 Bonds................................................................................................................................................................... .................................... .................12,002,507 ....................................
13.2 Stocks.................................................................................................................................................................. ........................14,300 ......................110,900 ......................110,900
13.3 Mortgage loans.................................................................................................................................................... .................26,232,290 .................32,696,126 .................28,722,271
13.4 Real estate........................................................................................................................................................... .................................... ......................165,349 ....................................
13.5 Other invested assets.......................................................................................................................................... ......................199,914 .................................... ......................262,769
13.6 Miscellaneous applications.................................................................................................................................. .................................... .................................... ....................................
13.7 Total investments acquired (Lines 13.1 to 13.6).................................................................................................. .................26,446,504 .................44,974,882 .................29,095,940

14. Net increase or (decrease) in contract loans and premium notes................................................................................. .................................... .................................... ....................................
15. Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)............................................................................ ...................2,959,882 ................(15,862,301) ...................8,964,886

  CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):

16.1 Surplus notes, capital notes................................................................................................................................. .................................... .................................... ....................................
16.2 Capital and paid in surplus, less treasury stock................................................................................................... .................................... .................23,901,486 ....................................
16.3 Borrowed funds.................................................................................................................................................... ..................(7,209,123) ...................3,025,904 ...................2,987,192
16.4 Net deposits on deposit-type contracts and other insurance liabilities................................................................ .................................... .................................... ....................................
16.5 Dividends to stockholders.................................................................................................................................... .................................... .................................... .................20,000,000
16.6 Other cash provided (applied).............................................................................................................................. .................................... .......................(81,023) .......................(47,930)

17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... ..................(7,209,123) .................26,846,367 ................(17,060,738)

  RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)....................... .....................(804,450) .................14,183,357 ..................(3,549,855)
19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year................................................................................................................................................. ...................8,213,666 .................11,763,521 .................11,763,521
19.2 End of period (Line 18 plus Line 19.1)................................................................................................................. ...................7,409,216 .................25,946,878 ...................8,213,666

Note:  Supplemental disclosures of cash flow information for non-cash transactions:
20.0001 ............................................................................................................................................................................. .................................... .................................... ....................................
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