
AMENDED FILING EXPLANATION

Amending the following pages for updates to 2017 income taxes receivable and payable and intercompany receivables as well as the effects of changes in
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  ASSETS
Current Statement Date 4

1 2 3
Net Admitted December 31

Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1 - 2) Admitted Assets

1. Bonds....................................................................................................................................... ....................3,547,356 ..................................... ....................3,547,356 ....................4,548,155

2. Stocks:

2.1 Preferred stocks............................................................................................................. ..................................... ..................................... ..................................0 .....................................

2.2 Common stocks.............................................................................................................. ....................3,133,467 ..................................... ....................3,133,467 ....................2,922,230

3. Mortgage loans on real estate:

3.1 First liens........................................................................................................................ ..................................... ..................................... ..................................0 .....................................

3.2 Other than first liens....................................................................................................... ..................................... ..................................... ..................................0 .....................................

4. Real estate:

4.1 Properties occupied by the company (less $..........0
encumbrances)............................................................................................................... ..................................... ..................................... ..................................0 .....................................

4.2 Properties held for the production of income (less $..........0
encumbrances)............................................................................................................... ..................................... ..................................... ..................................0 .....................................

4.3 Properties held for sale (less $..........0 encumbrances)................................................. ..................................... ..................................... ..................................0 .....................................

5. Cash ($.....600,277), cash equivalents ($..........0)
and short-term investments ($.....5,396).................................................................................. .......................605,673 ..................................... .......................605,673 .......................354,044

6. Contract loans (including $..........0 premium notes)................................................................. ..................................... ..................................... ..................................0 .....................................

7. Derivatives................................................................................................................................ ..................................... ..................................... ..................................0 .....................................

8. Other invested assets............................................................................................................... ..................................... ..................................... ..................................0 .....................................

9. Receivables for securities........................................................................................................ ..................................... ..................................... ..................................0 .....................................

10. Securities lending reinvested collateral assets......................................................................... ..................................... ..................................... ..................................0 .....................................

11. Aggregate write-ins for invested assets................................................................................... ..................................0 ..................................0 ..................................0 ..................................0

12. Subtotals, cash and invested assets (Lines 1 to 11)................................................................ ....................7,286,496 ..................................0 ....................7,286,496 ....................7,824,429

13. Title plants less $..........0 charged off (for Title insurers only).................................................. ..................................... ..................................... ..................................0 .....................................

14. Investment income due and accrued....................................................................................... .........................40,668 ..................................... .........................40,668 .........................36,450

15. Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection....................... ......................(176,789) ..............................488 ......................(177,277) ......................(172,582)

15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled premiums).............................. ..................................... ..................................... ..................................0 .....................................

15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination ($..........0)............................................................................................. ..................................... ..................................... ..................................0 .....................................

16. Reinsurance:

16.1 Amounts recoverable from reinsurers............................................................................ .......................151,467 ..................................... .......................151,467 .......................116,923

16.2 Funds held by or deposited with reinsured companies.................................................. ..................................... ..................................... ..................................0 .....................................

16.3 Other amounts receivable under reinsurance contracts................................................. .........................38,978 .........................13,931 .........................25,047 .........................23,766

17. Amounts receivable relating to uninsured plans....................................................................... ..................................... ..................................... ..................................0 .....................................

18.1 Current federal and foreign income tax recoverable and interest thereon............................... ..................................... ..................................... ..................................0 .....................................

18.2 Net deferred tax asset.............................................................................................................. ....................2,441,142 ....................1,626,153 .......................814,989 .......................811,269

19. Guaranty funds receivable or on deposit.................................................................................. .........................92,286 ..................................... .........................92,286 .......................111,183

20. Electronic data processing equipment and software................................................................ ..................................... ..................................... ..................................0 .....................................

21. Furniture and equipment, including health care delivery assets ($..........0)............................. ..................................... ..................................... ..................................0 .....................................

22. Net adjustment in assets and liabilities due to foreign exchange rates.................................... ..................................... ..................................... ..................................0 .....................................

23. Receivables from parent, subsidiaries and affiliates................................................................ .......................264,310 ..................................... .......................264,310 .......................261,793

24. Health care ($..........0) and other amounts receivable............................................................. ................................49 ................................49 ..................................0 .....................................

25. Aggregate write-ins for other than invested assets.................................................................. .........................52,670 .........................52,670 ..................................0 ..................................0

26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)........................................................................................ ..................10,191,277 ....................1,693,291 ....................8,497,986 ....................9,013,231

27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts....................... ..................................... ..................................... ..................................0 .....................................

28. Total (Lines 26 and 27)............................................................................................................ ..................10,191,277 ....................1,693,291 ....................8,497,986 ....................9,013,231

  DETAILS OF WRITE-INS

1101. ................................................................................................................................................. ..................................... ..................................... ..................................0 .....................................

1102. ................................................................................................................................................. ..................................... ..................................... ..................................0 .....................................

1103. ................................................................................................................................................. ..................................... ..................................... ..................................0 .....................................

1198. Summary of remaining write-ins for Line 11 from overflow page............................................. ..................................0 ..................................0 ..................................0 ..................................0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)........................................................ ..................................0 ..................................0 ..................................0 ..................................0

2501. Premium Tax Refund Due........................................................................................................ .........................43,468 .........................43,468 ..................................0 .....................................

2502. Disallowed Interest Maintenance Reserves............................................................................. ...........................9,202 ...........................9,202 ..................................0 .....................................

2503. ................................................................................................................................................. ..................................... ..................................... ..................................0 .....................................

2598. Summary of remaining write-ins for Line 25 from overflow page............................................. ..................................0 ..................................0 ..................................0 ..................................0

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)........................................................ .........................52,670 .........................52,670 ..................................0 ..................................0
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  LIABILITIES, SURPLUS AND OTHER FUNDS
1 2

Current December 31
Statement Date Prior Year

1. Aggregate reserve for life contracts $..........0 less $..........0
included in Line 6.3 (including $..........0 Modco Reserve)..................................................................................................................... ............................................. .............................................

2. Aggregate reserve for accident and health contracts (including $.........0 Modco Reserve).................................................................. ...............................422,769 ...............................436,089
3. Liability for deposit-type contracts (including $..........0 Modco Reserve).............................................................................................. ............................................. .............................................
4. Contract claims:

4.1 Life............................................................................................................................................................................................. ............................................. .............................................
4.2 Accident and health................................................................................................................................................................... ...............................564,499 ...............................478,989

5. Policyholders' dividends $..........0 and coupons $..........0 due and unpaid........................................................................................... ............................................. .............................................
6. Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including $..........0 Modco)............................................................................................... ............................................. .............................................
6.2 Dividends not yet apportioned (including $..........0 Modco)....................................................................................................... ............................................. .............................................
6.3 Coupons and similar benefits (including $..........0 Modco)........................................................................................................ ............................................. .............................................

7. Amount provisionally held for deferred dividend policies not included in Line 6.................................................................................... ............................................. .............................................
8. Premiums and annuity considerations for life and accident and health contracts received in advance

less $..........0 discount; including $.....42,259 accident and health premiums....................................................................................... .................................42,259 .................................75,749
9. Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts.................................................................................................................................... ............................................. .............................................
9.2 Provision for experience rating refunds, including the liability of $..........0 accident and health experience rating

refunds of which $..........0 is for medical loss ratio rebate per the Public Health Service Act................................................... ............................................. .............................................
9.3 Other amounts payable on reinsurance, including $..........0 assumed and $.....10,587 ceded................................................. .................................10,587 ...................................8,356
9.4 Interest Maintenance Reserve................................................................................................................................................... ............................................. .............................................

10. Commissions to agents due or accrued - life and annuity contracts $..........0, accident and health $.....18,716
and deposit-type contract funds $..........0............................................................................................................................................. .................................18,716 ...................................6,559

11. Commissions and expense allowances payable on reinsurance assumed........................................................................................... ............................................. .............................................
12. General expenses due or accrued........................................................................................................................................................ .................................17,803 .................................17,693
13. Transfers to Separate Accounts due or accrued (net) (including $..........0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)......................................................................................................... ............................................. .............................................
14. Taxes, licenses and fees due or accrued, excluding federal income taxes........................................................................................... .................................84,268 .................................86,347

15.1 Current federal and foreign income taxes, including $..........0 on realized capital gains (losses)......................................................... ...............................319,943 ...............................290,361
15.2 Net deferred tax liability......................................................................................................................................................................... ............................................. .............................................
16. Unearned investment income................................................................................................................................................................ ............................................. .............................................
17. Amounts withheld or retained by company as agent or trustee............................................................................................................. ........................................90 .............................................
18. Amounts held for agents' account, including $..........0 agents' credit balances.................................................................................... ........................................19 ........................................25
19. Remittances and items not allocated..................................................................................................................................................... ...................................8,638 .................................24,545
20. Net adjustment in assets and liabilities due to foreign exchange rates................................................................................................. ............................................. .............................................
21. Liability for benefits for employees and agents if not included above................................................................................................... ............................................. .............................................
22. Borrowed money $..........0 and interest thereon $..........0.................................................................................................................... ............................................. ............................1,001,197
23. Dividends to stockholders declared and unpaid.................................................................................................................................... ............................................. .............................................
24. Miscellaneous liabilities:

24.01 Asset valuation reserve.............................................................................................................................................................. ...................................2,179 ...................................5,179
24.02 Reinsurance in unauthorized and certified ($..........0) companies............................................................................................. ............................................. .............................................
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers.................................................. ............................................. .............................................
24.04 Payable to parent, subsidiaries and affiliates............................................................................................................................. ...................................1,165 .............................................
24.05 Drafts outstanding...................................................................................................................................................................... ............................................. .............................................
24.06 Liability for amounts held under uninsured plans....................................................................................................................... ............................................. .............................................
24.07 Funds held under coinsurance................................................................................................................................................... ............................................. .............................................
24.08 Derivatives................................................................................................................................................................................. ............................................. .............................................
24.09 Payable for securities................................................................................................................................................................. ............................................. .............................................
24.10 Payable for securities lending.................................................................................................................................................... ............................................. .............................................
24.11 Capital notes $..........0 and interest thereon $..........0............................................................................................................... ............................................. .............................................

25. Aggregate write-ins for liabilities............................................................................................................................................................ .................................38,357 .................................37,825
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)................................................................................................. ............................1,531,292 ............................2,468,914
27. From Separate Accounts statement...................................................................................................................................................... ............................................. .............................................
28. Total liabilities (Lines 26 and 27)........................................................................................................................................................... ............................1,531,292 ............................2,468,914
29. Common capital stock........................................................................................................................................................................... ............................2,500,000 ............................2,500,000
30. Preferred capital stock........................................................................................................................................................................... ............................................. .............................................
31. Aggregate write-ins for other-than-special surplus funds...................................................................................................................... ..........................................0 ..........................................0
32. Surplus notes......................................................................................................................................................................................... ............................................. .............................................
33. Gross paid in and contributed surplus................................................................................................................................................... ............................4,846,312 ............................4,846,312
34. Aggregate write-ins for special surplus funds........................................................................................................................................ ..........................................0 ..........................................0
35. Unassigned funds (surplus)................................................................................................................................................................... ..............................(379,618) ..............................(801,995)
36. Less treasury stock, at cost:

36.1 .....0.000 shares common (value included in Line 29 $..........0)................................................................................................ ............................................. .............................................
36.2 .....0.000 shares preferred (value included in Line 30 $..........0)................................................................................................ ............................................. .............................................

37. Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement)........................................... ............................4,466,694 ............................4,044,317
38. Totals of Lines 29, 30 and 37................................................................................................................................................................ ............................6,966,694 ............................6,544,317
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3).............................................................................................................................. ............................8,497,986 ............................9,013,231

  DETAILS OF WRITE-INS
2501. Escheat Liability..................................................................................................................................................................................... .................................38,357 .................................37,825
2502. ............................................................................................................................................................................................................... ............................................. .............................................
2503. ............................................................................................................................................................................................................... ............................................. .............................................
2598. Summary of remaining write-ins for Line 25 from overflow page.......................................................................................................... ..........................................0 ..........................................0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)..................................................................................................................... .................................38,357 .................................37,825
3101. ............................................................................................................................................................................................................... ............................................. .............................................
3102. ............................................................................................................................................................................................................... ............................................. .............................................
3103. ............................................................................................................................................................................................................... ............................................. .............................................
3198. Summary of remaining write-ins for Line 31 from overflow page.......................................................................................................... ..........................................0 ..........................................0
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)..................................................................................................................... ..........................................0 ..........................................0
3401. ............................................................................................................................................................................................................... ............................................. .............................................
3402. ............................................................................................................................................................................................................... ............................................. .............................................
3403. ............................................................................................................................................................................................................... ............................................. .............................................
3498. Summary of remaining write-ins for Line 34 from overflow page.......................................................................................................... ..........................................0 ..........................................0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..................................................................................................................... ..........................................0 ..........................................0
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  SUMMARY OF OPERATIONS
1 2 3

Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health contracts................................................................... ..................1,626,648 ..................1,942,691 ..................7,372,111
2. Considerations for supplementary contracts with life contingencies....................................................................................... ................................... ................................... ...................................
3. Net investment income............................................................................................................................................................ .......................22,156 .......................91,330 .....................210,262
4. Amortization of Interest Maintenance Reserve (IMR)............................................................................................................. .........................7,965 ........................(1,502) .......................10,126
5. Separate Accounts net gain from operations excluding unrealized gains or losses............................................................... ................................... ................................... ...................................
6. Commissions and expense allowances on reinsurance ceded............................................................................................... .......................25,650 .......................39,213 .....................111,924
7. Reserve adjustments on reinsurance ceded........................................................................................................................... ................................... ................................... ...................................
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees
from Separate Accounts................................................................................................................................................ ................................... ................................... ...................................

8.2 Charges and fees for deposit-type contracts................................................................................................................. ................................... ................................... ...................................
8.3 Aggregate write-ins for miscellaneous income.............................................................................................................. .........................1,202 .........................1,386 .........................4,922

9. Totals (Lines 1 to 8.3)............................................................................................................................................................. ..................1,683,621 ..................2,073,118 ..................7,709,345
10. Death benefits......................................................................................................................................................................... ................................... ................................... ...................................
11. Matured endowments (excluding guaranteed annual pure endowments).............................................................................. ................................... ................................... ...................................
12. Annuity benefits....................................................................................................................................................................... ................................... ................................... ...................................
13. Disability benefits and benefits under accident and health contracts...................................................................................... ..................1,245,522 ..................1,551,388 ..................5,165,978
14. Coupons, guaranteed annual pure endowments and similar benefits.................................................................................... ................................... ................................... ...................................
15. Surrender benefits and withdrawals for life contracts............................................................................................................. ................................... ................................... ...................................
16. Group conversions.................................................................................................................................................................. ................................... ................................... ...................................
17. Interest and adjustments on contract or deposit-type contract funds...................................................................................... ................................... ................................... ...................................
18. Payments on supplementary contracts with life contingencies............................................................................................... ................................... ................................... ...................................
19. Increase in aggregate reserves for life and accident and health contracts............................................................................. ......................(13,320) ......................(10,121) ......................(66,081)
20. Totals (Lines 10 to 19)............................................................................................................................................................ ..................1,232,202 ..................1,541,267 ..................5,099,897
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)......................... .......................38,376 .......................58,008 .....................179,539
22. Commissions and expense allowances on reinsurance assumed.......................................................................................... ................................... ................................... ...................................
23. General insurance expenses.................................................................................................................................................. .....................112,482 .....................152,180 .....................589,664
24. Insurance taxes, licenses and fees, excluding federal income taxes...................................................................................... .......................87,919 .......................88,251 .....................251,236
25. Increase in loading on deferred and uncollected premiums.................................................................................................... ........................(3,798) .........................3,899 .........................7,575
26. Net transfers to or (from) Separate Accounts net of reinsurance............................................................................................ ................................... ................................... ...................................
27. Aggregate write-ins for deductions.......................................................................................................................................... ..............................81 ..............................14 .........................1,172
28. Totals (Lines 20 to 27)............................................................................................................................................................ ..................1,467,262 ..................1,843,619 ..................6,129,083
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)...................... .....................216,359 .....................229,499 ..................1,580,262
30. Dividends to policyholders...................................................................................................................................................... ................................... ................................... ...................................
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... .....................216,359 .....................229,499 ..................1,580,262
32. Federal and foreign income taxes incurred (excluding tax on capital gains).......................................................................... .......................19,318 .......................43,173 .....................213,129
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (losses) (Line 31 minus Line 32).................................................................................................................... .....................197,041 .....................186,326 ..................1,367,133
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $..........0 (excluding taxes of $.....10,264 transferred to the IMR)................................................................................. ................................... ................................... ...................................
35. Net income (Line 33 plus Line 34).......................................................................................................................................... .....................197,041 .....................186,326 ..................1,367,133

  CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year......................................................................................................................... ..................6,544,317 ................18,066,958 ................18,066,958
37. Net income (Line 35)............................................................................................................................................................... .....................197,041 .....................186,326 ..................1,367,133
38. Change in net unrealized capital gains (losses) less capital gains tax of $..........0................................................................ .....................211,237 .....................173,825 ......................(23,716)
39. Change in net unrealized foreign exchange capital gain (loss)............................................................................................... ................................... ................................... ...................................
40. Change in net deferred income tax......................................................................................................................................... ....................(122,323) ....................(241,863) .................(2,094,640)
41. Change in nonadmitted assets................................................................................................................................................ .....................134,051 .....................226,085 ..................1,711,992
42. Change in liability for reinsurance in unauthorized and certified companies.......................................................................... ................................... ................................... ...................................
43. Change in reserve on account of change in valuation basis, (increase) or decrease............................................................. ................................... ................................... ...................................
44. Change in asset valuation reserve.......................................................................................................................................... .........................3,000 ........................(1,215) .......................20,037
45. Change in treasury stock........................................................................................................................................................ ................................... ................................... ...................................
46. Surplus (contributed to) withdrawn from Separate Accounts during period............................................................................ ................................... ................................... ...................................
47. Other changes in surplus in Separate Accounts Statement.................................................................................................... ................................... ................................... ...................................
48. Change in surplus notes......................................................................................................................................................... ................................... ................................... ...................................
49. Cumulative effect of changes in accounting principles........................................................................................................... ................................... ................................... ...................................
50. Capital changes:

50.1 Paid in............................................................................................................................................................................ ................................... ................................... ...................................
50.2 Transferred from surplus (Stock Dividend).................................................................................................................... ................................... ................................... ...................................
50.3 Transferred to surplus................................................................................................................................................... ................................... ................................... ...................................

51. Surplus adjustment:
51.1 Paid in............................................................................................................................................................................ ................................... ................................... ...............(12,500,000)
51.2 Transferred to capital (Stock Dividend)......................................................................................................................... ................................... ................................... ...................................
51.3 Transferred from capital................................................................................................................................................ ................................... ................................... ...................................
51.4 Change in surplus as a result of reinsurance................................................................................................................ ...........................(629) ...........................(862) ........................(3,447)

52. Dividends to stockholders....................................................................................................................................................... ................................... ................................... ...................................
53. Aggregate write-ins for gains and losses in surplus................................................................................................................ ................................0 ................................0 ................................0
54. Net change in capital and surplus (Lines 37 through 53)........................................................................................................ .....................422,377 .....................342,296 ...............(11,522,641)
55. Capital and surplus as of statement date (Lines 36 + 54)....................................................................................................... ..................6,966,694 ................18,409,254 ..................6,544,317

  DETAILS OF WRITE-INS
08.301. Interest on Agent Balances........................................................................................................................................... .........................1,065 ............................957 .........................3,697
08.302. Other Income................................................................................................................................................................. ............................137 ............................429 .........................1,225
08.303. ....................................................................................................................................................................................... ................................... ................................... ...................................
08.398. Summary of remaining write-ins for Line 8.3 from overflow page................................................................................. ................................0 ................................0 ................................0
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)................................................................................... .........................1,202 .........................1,386 .........................4,922
2701. Penalties........................................................................................................................................................................ ..............................81 ..............................14 .........................1,172
2702. ....................................................................................................................................................................................... ................................... ................................... ...................................
2703. ....................................................................................................................................................................................... ................................... ................................... ...................................
2798. Summary of remaining write-ins for Line 27 from overflow page.................................................................................. ................................0 ................................0 ................................0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)............................................................................................. ..............................81 ..............................14 .........................1,172
5301. ....................................................................................................................................................................................... ................................... ................................... ...................................
5302. ....................................................................................................................................................................................... ................................... ................................... ...................................
5303. ....................................................................................................................................................................................... ................................... ................................... ...................................
5398. Summary of remaining write-ins for Line 53 from overflow page.................................................................................. ................................0 ................................0 ................................0
5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)............................................................................................. ................................0 ................................0 ................................0
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  CASH FLOW
1 2 3

Current Year Prior Year Prior Year Ended
to Date To Date December 31

  CASH FROM OPERATIONS
1. Premiums collected net of reinsurance.......................................................................................................................... ...................1,606,056 ...................1,911,753 ...................7,328,227
2. Net investment income.................................................................................................................................................. ........................18,627 ......................118,797 ......................287,960
3. Miscellaneous income.................................................................................................................................................... ........................26,223 ........................39,737 ......................113,399
4. Total (Lines 1 through 3)................................................................................................................................................ ...................1,650,906 ...................2,070,287 ...................7,729,586
5. Benefit and loss related payments................................................................................................................................. ...................1,193,601 ...................1,494,139 ...................5,192,108
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts............................................ .................................... .................................... ....................................
7. Commissions, expenses paid and aggregate write-ins for deductions.......................................................................... ......................210,143 ......................318,180 ...................1,079,212
8. Dividends paid to policyholders..................................................................................................................................... .................................... .................................... ....................................
9. Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses)................................ ......................260,000 ........................15,000 .......................(15,383)

10. Total (Lines 5 through 9)................................................................................................................................................ ...................1,663,744 ...................1,827,319 ...................6,255,937
11. Net cash from operations (Line 4 minus Line 10).......................................................................................................... .......................(12,838) ......................242,968 ...................1,473,649

  CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:

12.1 Bonds................................................................................................................................................................... ...................1,048,980 ........................22,735 .................10,309,464
12.2 Stocks.................................................................................................................................................................. .................................... .................................... ....................................
12.3 Mortgage loans.................................................................................................................................................... .................................... .................................... ....................................
12.4 Real estate........................................................................................................................................................... .................................... .................................... ....................................
12.5 Other invested assets.......................................................................................................................................... .................................... .................................... ....................................
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..................................................... .................................... .................................... ....................................
12.7 Miscellaneous proceeds...................................................................................................................................... .................................... .................................... ....................................
12.8 Total investment proceeds (Lines 12.1 to 12.7)................................................................................................... ...................1,048,980 ........................22,735 .................10,309,464

13. Cost of investments acquired (long-term only):
13.1 Bonds................................................................................................................................................................... .................................... .................................... ...................1,102,183
13.2 Stocks.................................................................................................................................................................. .................................... .................................... ....................................
13.3 Mortgage loans.................................................................................................................................................... .................................... .................................... ....................................
13.4 Real estate........................................................................................................................................................... .................................... .................................... ....................................
13.5 Other invested assets.......................................................................................................................................... .................................... .................................... ....................................
13.6 Miscellaneous applications.................................................................................................................................. .................................... .................................... ....................................
13.7 Total investments acquired (Lines 13.1 to 13.6).................................................................................................. .................................0 .................................0 ...................1,102,183

14. Net increase or (decrease) in contract loans and premium notes................................................................................. .................................... .................................... ....................................
15. Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)............................................................................ ...................1,048,980 ........................22,735 ...................9,207,281

  CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):

16.1 Surplus notes, capital notes................................................................................................................................. .................................... .................................... ....................................
16.2 Capital and paid in surplus, less treasury stock................................................................................................... .................................... .................................... ................(12,500,000)
16.3 Borrowed funds.................................................................................................................................................... ..................(1,001,197) .................................... ...................1,001,197
16.4 Net deposits on deposit-type contracts and other insurance liabilities................................................................ .................................... .................................... ....................................
16.5 Dividends to stockholders.................................................................................................................................... .................................... .................................... ....................................
16.6 Other cash provided (applied).............................................................................................................................. ......................216,684 .......................(31,453) .....................(247,619)

17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... .....................(784,513) .......................(31,453) ................(11,746,422)

  RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)....................... ......................251,629 ......................234,250 ..................(1,065,492)
19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year................................................................................................................................................. ......................354,043 ...................1,419,535 ...................1,419,535
19.2 End of period (Line 18 plus Line 19.1)................................................................................................................. ......................605,672 ...................1,653,785 ......................354,043

Note:  Supplemental disclosures of cash flow information for non-cash transactions:
20.0001 ............................................................................................................................................................................. .................................... .................................... ....................................



 

NOTES TO FINANCIAL STATEMENTS 

 

 
Note 1 - Summary of Significant Accounting Policies 
 

 
A. Accounting Practices and Procedures 

 
The financial statements of Provident American Retirement Life and Health Insurance Company ("PALHIC" or "the Company") 
are presented on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance. 
 
The Ohio Department of Insurance recognizes only Statutory Accounting Principles prescribed or permitted by the State of Ohio 
for determining and reporting the financial condition and results of operations of an insurance company, for determining its 
solvency under the Ohio Insurance Law.  The National Association of Insurance Commissioners (“NAIC”) Accounting Practices 
and Procedures Manual (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices by the State of 
Ohio.   

 
A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted 
by the State of Ohio are shown below: 
  

SSAP#

F/S 

Page
F/S Line 

#
2018 2017

Net Income
1) Provident American Life & Health Insurance Company state basis (Page 4, 

Line 35, Columns 1 & 3) XXX XXX XXX 197,041$            1,367,133$         

2) State Prescribed Practices that increase/decrease NAIC SAP -                      -                      
3) State Permitted Practices that increase/decrease NAIC SAP -                      -                      
4) NAIC SAP  (1 – 2 – 3 = 4) XXX XXX XXX 197,041$            1,367,133$         

Surplus
5) Provident American Life & Health Insurance Company state basis (Page 3, 

line 38, Columns 1 & 2) XXX XXX XXX 6,966,694$         6,544,317$         

6) State Prescribed Practices that increase/decrease NAIC SAP -                      -                      

7) State Permitted Practices that increase/decrease NAIC SAP -                      -                      
8) NAIC SAP  (5 – 6 – 7 = 8) XXX XXX XXX 6,966,694$         6,544,317$         

 
B. Use of Estimates in the Preparation of the Financial Statements 

 
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities.  It also requires disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period.  
Actual results could differ from those estimates. 

 
C. Accounting Policy 
 

(6) Loan-Backed Securities. Loan-backed bonds and structured securities are valued at amortized cost using the constant 
level yield method.  Significant changes in estimated cash flows from the original purchase assumptions are accounted 
for generally using the retrospective adjustment method.  Significant changes in estimated cash flows from the original 
purchase assumptions for loan-backed and structured securities that have potential for loss of a significant portion of 
the original investment are accounted for using the prospective method.  These securities are presented on the 
balance sheet as bonds. 
 
Prepayment assumptions for loan-backed and other structured securities were obtained from external financial data 
sources. These assumptions are consistent with the current interest rate and economic environment. 
 
When the Company determines it does not expect to recover the amortized cost basis of loan-backed or structured 
securities with declines in fair value (even if it does not intend to sell and has the intent and ability to hold), the 
non-interest portion of the impairment loss is recognized in realized investment losses.  The non-interest portion is the 
difference between the amortized cost basis of the loan-backed or structured security and the net present value of its 
expected future cash flows.  Expected future cash flows are based on assumptions about the collateral attributes, 
including prepayment speeds, default rates and changes in value. 

 
D.  Going Concern  
 

In accordance with SSAP No. 1, “Accounting Policies, Risks and Uncertainties, and Other Disclosures,” management has made 
an evaluation of the Company’s ability to continue as a going concern, including such factors as its current financial position, 
recent earnings and cash flow trends and projections, liquidity and capital requirements, readily available sources of liquidity and 
such other factors deemed by management to be appropriate under the circumstances.  As a result of management’s evaluation, 
no conditions, events or trends have been identified that causes substantial doubt as to the ability of the Company to continue as 
a going concern and, accordingly, the accompanying financial statements have been prepared on the going concern basis. 

 
 
Note 2 - Accounting Changes and Corrections of Errors 
 

Not applicable. 
 

 
Note 3 - Business Combinations and Goodwill 
 
         Not applicable. 
 
 
Note 4 - Discontinued Operations 
 
         Not applicable. 
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Note 5 - Investments 
 
D.    Loan Backed Securities 
 

(1) Prepayment assumptions for loan-backed and other structured securities were obtained from external financial data sources.  

These assumptions are consistent with the current interest rate and economic environment. 

 

(2) The Company had no loan-backed and structured securities with recognized other-than-temporary impairments where the 

Company had the intent to sell or does not have the intent and ability to retain the investment for a period of time sufficient to 

recover the amortized cost basis as of September 30, 2017. 

 

(3) The Company had no loan-backed and structured securities with recognized other-than-temporary impairments where the 

present value of cash flow expected to be collected is less than the amortized cost basis as of September 30, 2017. 

 
(4) There were no loan-backed and structured securities with a fair value lower than amortized cost as of September 30, 2017. 

 
(5) Management reviews loan-backed and structured securities with a decline in fair value from cost for impairment based on criteria 

that include: 
 

• Length of time and severity of decline. 
• Financial and specific near term prospects of the issuer. 
• Changes in the regulatory, economic or general market environment of the issuer’s industry or geographic region. 
• The Company’s intent to sell or the inability or lack of intent to retain the investment in the security for a period of time 

sufficient to recover the amortized cost. 
 

                   
E. - R. – Not applicable 
 
 
Note 6 - Joint Ventures, Partnerships and Limited Liability Companies 
 

Not applicable. 
 
 
Note 7 - Investment Income 
 

No significant changes. 
 
 
Note 8 - Derivative Instruments 
 

Not applicable. 
 
 
Note 9 - Income Taxes 
 
          No significant changes. 
 
 
Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties 
 

No significant changes.  
 
 
Note 11 - Debt 
 

Not applicable. 
 
 
Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other 

Postretirement Benefit Plans 
 

No significant changes. 
 
 
Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations 
 

No significant changes. 
 
 
Note 14 - Contingencies 
 

A.  Contingent Commitments – Not applicable 
 
B..   Assessments – No Significant Changes 

 
C.– E. – Not applicable 
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F. Other Legal Matters 

 
In the normal course of its business operations, the Company is involved in litigation and other regulatory matters from time to 
time with claimants, beneficiaries, and other parties.  When the Company, in the normal course of its regular review of such 
matters has determined that a material loss is reasonably possible, the matter is disclosed.  In accordance with Statutory 
Accounting Principles, when litigation or other regulatory matters result in loss contingencies that are both probable and 
estimable, the Company accrues the estimated loss by a charge to operations. The amount accrued represents management’s 
best estimate of the probable loss at the time.  If only a range of estimated losses can be determined, the Company accrues an 
amount within the range that, in management’s judgment, reflects the most likely outcome.  If none of the estimates within the 
range is a better estimate than any other amount, the Company accrues the mid-point of the range.   

 
Management does not believe that litigation or other matters currently pending against the Company, including the litigation 
between Cigna and Anthem discussed below, would have a material adverse effect on the Company’s results of operations, 
financial condition or liquidity based on its current knowledge of those matters. 

 
Litigation with Anthem.  In February 2017, Cigna delivered a notice to Anthem terminating the merger agreement, and 
notifying Anthem that it must pay Cigna the $1.85 billion reverse termination fee pursuant to the terms of the merger 
agreement.  Also in February 2017, Cigna filed suit against Anthem in the Delaware Court of Chancery (the “Chancery Court”) 
seeking declaratory judgments that termination of the merger agreement was valid and that Anthem was not permitted to extend 
the termination date. The complaint sought payment of the reverse termination fee and additional damages in an amount 
exceeding $13 billion, including the lost premium value to Cigna’s shareholders caused by Anthem’s willful breaches of the 
merger agreement.   
 
Also in February 2017, Anthem filed a lawsuit in the Chancery Court against Cigna seeking (i) a temporary restraining order to 
enjoin Cigna from terminating and taking any action contrary to the terms of the merger agreement, (ii) specific performance 
compelling Cigna to comply with the merger agreement and (iii) damages.  
 
On February 15, 2017, the Chancery Court granted Anthem's motion for a temporary restraining order and temporarily enjoined 
Cigna from terminating the merger agreement.  In May 2017, the Chancery Court denied Anthem’s motion for a preliminary 
injunction to enjoin Cigna from terminating the merger agreement but stayed its ruling pending Anthem’s determination as to 
whether to seek an appeal. Anthem subsequently notified Cigna and the Chancery Court that it did not intend to appeal the 
Chancery Court’s decision. As a result, the merger agreement was terminated. 

 
The litigation between the parties remains pending. Trial is scheduled for 2019. Cigna believes in the merits of their claims and 
disputes Anthem’s claims, and intends to vigorously defend themselves and pursue their claims.  The outcomes of lawsuits are 
inherently unpredictable, and Cigna may be unsuccessful in the ongoing litigation or any future claims or litigation.  

 
Note 15 - Leases 
 

No significant changes. 
 
 
Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations 

of Credit Risk 
 

No significant changes. 
 
 
Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 
 
B.  Transfer and Servicing of Financial Assets- Not applicable. 
 
C.  The Company was not involved in any wash sale transactions in 2018. 
 
 
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans 
 
 Not applicable. 
 
Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators 
 

Not applicable.  
 
 
Note 20 – Fair Value Measurements 
 
A. Fair Value Measurements 

 
Fair value is defined as the price at which an asset could be exchanged in an orderly transaction between market participants at the 
balance sheet date.  The Company’s financial assets have been classified based upon a hierarchy defined by SAP.  The hierarchy 
gives the highest ranking to fair values determined using unadjusted quoted prices in active markets for identical assets and liabilities 
(Level 1) and the lowest ranking to fair values determined using methodologies and models with unobservable inputs (Level 3).  An 
asset’s or a liability’s classification is based on the lowest level input that is significant to its measurement.  For example, a financial 
asset or liability carried at fair value would be classified in Level 3 if unobservable inputs were significant to the instrument’s fair value, 
even though the measurement may be derived using inputs that are both observable (Levels 1 and 2) and unobservable (Level 3).  

 
 Level 1 

 
Inputs for instruments classified in Level 1 include unadjusted quoted prices for identical assets in 

active markets accessible at the measurement date.  Active markets provide pricing data for trades 

occurring at least weekly and include exchanges and dealer markets.  
 

 Level 2 
 

Inputs for instruments classified in Level 2 include quoted prices for similar assets in active markets, 

quoted prices from those willing to trade in markets that are not active, or other inputs that are market 

observable or can be corroborated by market data for the term of the instrument.  Such other inputs 

include market interest rates and volatilities, spreads and yield curves.  An instrument is classified in 
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Level 2 if the Company determines that unobservable inputs are insignificant.  Level 2 assets primarily 

include corporate bonds valued using recent trades of similar securities or pricing models that discount 

future cash flows at estimated market interest rates. 
   

 Level 3 Certain inputs for instruments classified in Level 3 are unobservable (supported by little or no market 

activity) and significant to their resulting fair value measurement.  Unobservable inputs reflect the 

Company’s best estimate of what hypothetical market participants would use to determine a transaction 

price for the asset or liability at the reporting date. 

 
 

1. Fair Value Measurements at Reporting Date – None 
 

2. Fair Value Measurements in Level 3 of the Fair Value Hierarchy – None  
 

3. Level 3 Transfers – None  
 

4. Valuation Techniques and Inputs – No financial instruments at fair value  
 
 

B. Other Fair Value Disclosures - None 
 
C. Aggregate Fair Value of All Financial Instruments  

The following tables provide the fair value, carrying value, and classification in the fair value hierarchy of the Company’s financial 
instruments as of March 31, 2018 and December 31, 2017. 
 

Financial Assets

Aggregate Fair 

Value

Admitted

Assets

Quoted Prices in 
Active Markets 

for Identical 
Assets

(Level 1)

Significant Other 
Observable Inputs

(Level 2)

Significant 

Unobservable 
Inputs

(Level 3)

Not 

Practicable 
(Carrying 

Value)

Bonds 3,501,296$     3,547,356$     2,762,659$       738,637$             -$              -$         
Cash, Cash Equivalents, and 

Short-Term Investments 605,673$        605,673$        600,277$          5,396$                 -$              -$         
Total 4,106,969$     4,153,029$     3,362,936$       744,033$             -$              -$         

Bonds 4,610,455$     4,548,155$     2,806,235$       1,804,220$          -$              -$         
Cash, Cash Equivalents, and 

Short-Term Investments 354,044$        354,044$        348,672$          5,372$                 -$              -$         
Total 4,964,499$     4,902,199$     3,154,907$       1,809,592$          -$              -$         

March 31, 2018

December 31, 2017

 
 
 

The following valuation methodologies and significant assumptions are used by the Company to determine fair value for each 
instrument. 

 
Bonds  
The Company estimates fair values using prices from third parties or internal pricing methods.  Fair value estimates received from 
third-party pricing services are based on reported trade activity and quoted market prices when available, and other market 
information that a market participant may use to estimate fair value. Such other inputs include market interest rates and volatilities, 
spreads, and yield curves. The internal pricing methods are performed by the Company’s investment professionals and generally 
involve using discounted cash flow analyses, incorporating current market inputs for similar financial instruments with comparable 
terms and credit quality, as well as other qualitative factors.  In instances where there is little or no market activity for the same or 
similar instruments, the fair value is estimated using methods, models, and assumptions that the Company believes a hypothetical 
market participant would use to determine a current transaction price. 
Cash, Cash Equivalents, and Short-Term Investments  
Short-term investments and cash equivalents are carried at fair value which approximates cost, and are classified in Level 2.  Given 
the nature of cash, fair value approximates carrying value and is classified in Level 1. 

 
 

D. Disclosures about Financial Instruments Not Practicable to Estimate Fair Value – None 
 
 
Note 21 - Other Items  
 

No significant changes. 
 
Note 22 - Events Subsequent 
 

Management has evaluated the financial statements for subsequent events through May 14, 2018, the date the 
financial statements were available to be issued. 

 
 
 
 
Note 23 - Reinsurance 

 
No significant changes. 
 

 
Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination 
 

Not applicable. 
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Note 25 - Change in Incurred Losses and Loss Adjustment Expenses 
 

Reserves as December 31, 2017 were $478,989.  As of March 31, 2018, $320,428 has been paid for incurred claims and 
claim adjustment expenses attributable to insured events of prior years.  Reserves remaining for prior years are now $49,366 
as a result of re-estimation of unpaid claims and claim adjustment expenses principally on Medicare Supplement.  Therefore, 
there has been a $109,195 favorable prior year development since December 31, 2017 to March 31, 2018. The change is 
generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or decreased, as 
additional information becomes known regarding individual claims. 

 
 
Note 26 - Intercompany Pooling Arrangements 
 

Not applicable. 
 
 
Note 27 - Structured Settlements 
 

Not applicable. 
 
 

Note 28 - Health Care Receivables 
 

Not applicable. 
 
 

Note 29 - Participating Policies 
 

Not applicable. 
 
 
Note 30 - Premium Deficiency Reserves 
 

Not applicable. 
 
 
Note 31 - Reserves for Life Contracts and Annuity Contracts 
 

No significant changes. 
 
 
Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics 
 

No significant changes. 
 
 
Note 33 - Premiums and Annuity Considerations Deferred and Uncollected 
 

No significant changes. 
 
 
Note 34 - Separate Accounts 
 

Not applicable. 
 
 
Note 35 - Loss/Claim Adjustment Expenses 

 
At March 31, 2018 and December 31, 2017, reserves for LAE totaled $16,144 and $13,863, respectively. 
 
The Company incurred $29,374 and paid $27,093 of loss adjustment expenses in the current year of which $9,434 of the paid 
amount was attributable to insured events of prior years. 
 
The Company did not materially increase or decrease the provision for LAE related to insured events of the prior year. 
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act? Yes [  ]      No [ X ]

1.2 If yes, has the report been filed with the domiciliary state? Yes [  ]      No [  ]

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes [  ]      No [ X ]

2.2 If yes, date of change:

3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes [ X ]      No [  ]
If yes, complete Schedule Y, Parts 1 and 1A.

3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes [  ]      No [ X ]

3.3 If the response to 3.2 is yes, provide a brief description of those changes.

3.4 Is the reporting entity publicly traded or a member of a publicly traded group? Yes [ X ]      No [  ]

3.5 If the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group. 0000701221

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes [  ]      No [ X ]

4.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3

Name of Entity

NAIC
Company

Code
State of
Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes [  ]      No [X ]      N/A [  ]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2013

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.  This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2013

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity.  This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/20/2015

6.4 By what department or departments?

Ohio Department of Insurance

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes [  ]      No [  ]      N/A [ X ]

6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes [  ]      No [  ]      N/A [ X ]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes [  ]      No [ X ]

7.2 If yes, give full information:

8.1 Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes [  ]      No [ X ]

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes [  ]      No [ X ]

8.4 If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC FDIC SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X ]      No [  ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes [  ]      No [ X ]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes [  ]      No [ X ]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).



Statement as of March 31, 2018 of the Provident American Life and Health Insurance Company

Q08.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X ]      No [  ]

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0

INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for

use by another person?  (Exclude securities under securities lending agreements.) Yes [  ]      No [ X ]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0

13. Amount of real estate and mortgages held in short-term investments: $ 0

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X ]      No [  ]

14.2 If yes, please complete the following:
1 2

Prior Year End Book/Adjusted
Carrying Value

Current Quarter Book/Adjusted
Carrying Value

14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 2,922,230 3,133,467
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 2,922,230 $ 3,133,467
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes [  ]      No [ X ]

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes [  ]      No [  ]

If no, attach a description with this statement.

16. For the reporting entity's security lending program, state the amount of the following as of current statement date:

16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0

16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0

16.3 Total payable for securities lending reported on the liability page: $ 0

17. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, III - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X ]      No [  ]

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2

Name of Custodian(s) Custodian Address
JPMorgan Chase Bank, N.A. 4 Chase MetroTech Center  Brooklyn, New York 11245

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)

17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes [  ]      No [ X ]

17.4 If yes, give full and complete information relating thereto:
1 2 3 4

Old Custodian New Custodian
Date of
Change Reason

17.5 Investment management – Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity.  For assets that are managed internally by employees of the reporting entity, note as such ["…that have access to the investment accounts", "handle
securities"].

1 2
Name of Firm or Individual Affiliation

Cigna Investments, Inc. A
17.5097 For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")

manage more than 10% of the reporting entity's assets? Yes [  ]      No [ X ]

17.5098 For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes [  ]      No [ X ]

17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5

Central Registration Depository
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With

Investment
Management

Agreement (IMA) Filed
105811 Cigna Investments, Inc. SEC DS

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes [ X ]      No [  ]

18.2 If no, list exceptions:
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PART 1 - COMMON INTERROGATORIES

19. By self-designating 5*GI securities, the reporting entity is certifying the following elements for each self-designated 5*GI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist.
b. Issuer or obligor is current on all contracted interest and principal payments.
c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*GI securities? Yes [  ]      No [ X ]
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  SCHEDULE A - VERIFICATION
  Real Estate

1 2
Prior Year Ended

Year to Date December 31
1. Book/adjusted carrying value, December 31 of prior year....................................................................................................... ...................................................0 ......................................................
2. Cost of acquired:

2.1  Actual cost at time of acquisition...................................................................................................................................... ...................................................... ......................................................
2.2  Additional investment made after acquisition................................................................................................................... ...................................................... ......................................................

3. Current year change in encumbrances................................................................................................................................... ...................................................... ......................................................
4. Total gain (loss) on disposals.................................................................................................................................................. ...................................................... ......................................................
5. Deduct amounts received on disposals................................................................................................................................... ...................................................... ......................................................
6. Total foreign exchange change in book/adjusted carrying value............................................................................................. ...................................................... ......................................................
7. Deduct current year's other-than-temporary impairment recognized...................................................................................... ...................................................... ......................................................
8. Deduct current year's depreciation.......................................................................................................................................... ...................................................... ......................................................
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)................................................................... ...................................................0 ...................................................0

10. Deduct total nonadmitted amounts.......................................................................................................................................... ...................................................... ......................................................
11. Statement value at end of current period (Line 9 minus Line 10)............................................................................................ ...................................................0 ...................................................0

NONE

  SCHEDULE B - VERIFICATION
  Mortgage Loans

1 2
Prior Year Ended

Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 of prior year....................................................... ...................................................0 ......................................................
2. Cost of acquired:

2.1  Actual cost at time of acquisition...................................................................................................................................... ...................................................... ......................................................
2.2  Additional investment made after acquisition................................................................................................................... ...................................................... ......................................................

3. Capitalized deferred interest and other................................................................................................................................... ...................................................... ......................................................
4. Accrual of discount.................................................................................................................................................................. ...................................................... ......................................................
5. Unrealized valuation increase (decrease)............................................................................................................................... ...................................................... ......................................................
6. Total gain (loss) on disposals.................................................................................................................................................. ...................................................... ......................................................
7. Deduct amounts received on disposals................................................................................................................................... ...................................................... ......................................................
8. Deduct amortization of premium and mortgage interest points and commitment fees............................................................ ...................................................... ......................................................
9. Total foreign exchange change in book value/recorded investment excluding accrued interest............................................. ...................................................... ......................................................
10. Deduct current year's other-than-temporary impairment recognized...................................................................................... ...................................................... ......................................................
11. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... ...................................................0 ...................................................0
12. Total valuation allowance........................................................................................................................................................ ...................................................... ......................................................
13. Subtotal (Line 11 plus Line 12)................................................................................................................................................ ...................................................0 ...................................................0
14. Deduct total nonadmitted amounts.......................................................................................................................................... ...................................................... ......................................................
15. Statement value at end of current period (Line 13 minus Line 14).......................................................................................... ...................................................0 ...................................................0

NONE

  SCHEDULE BA - VERIFICATION
  Other Long-Term Invested Assets

1 2
Prior Year Ended

Year to Date December 31
1. Book/adjusted carrying value, December 31 of prior year....................................................................................................... ...................................................0 ......................................................
2. Cost of acquired:

2.1  Actual cost at time of acquisition...................................................................................................................................... ...................................................... ......................................................
2.2  Additional investment made after acquisition................................................................................................................... ...................................................... ......................................................

3. Capitalized deferred interest and other................................................................................................................................... ...................................................... ......................................................
4. Accrual of discount.................................................................................................................................................................. ...................................................... ......................................................
5. Unrealized valuation increase (decrease)............................................................................................................................... ...................................................... ......................................................
6. Total gain (loss) on disposals.................................................................................................................................................. ...................................................... ......................................................
7. Deduct amounts received on disposals................................................................................................................................... ...................................................... ......................................................
8. Deduct amortization of premium and depreciation.................................................................................................................. ...................................................... ......................................................
9. Total foreign exchange change in book/adjusted carrying value............................................................................................. ...................................................... ......................................................
10. Deduct current year's other-than-temporary impairment recognized...................................................................................... ...................................................... ......................................................
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......................................................... ...................................................0 ...................................................0
12. Deduct total nonadmitted amounts.......................................................................................................................................... ...................................................... ......................................................
13. Statement value at end of current period (Line 11 minus Line 12).......................................................................................... ...................................................0 ...................................................0

NONE

  SCHEDULE D - VERIFICATION
  Bonds and Stocks

1 2
Prior Year Ended

Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year...................................................................... .....................................7,470,385 ...................................16,480,863
2. Cost of bonds and stocks acquired......................................................................................................................................... ...................................................... .....................................1,102,183
3. Accrual of discount.................................................................................................................................................................. ...............................................110 ...............................................890
4. Unrealized valuation increase (decrease)............................................................................................................................... ........................................211,237 .........................................(23,716)
5. Total gain (loss) on disposals.................................................................................................................................................. ..........................................48,871 ........................................226,116
6. Deduct consideration for bonds and stocks disposed of......................................................................................................... .....................................1,048,980 ...................................10,309,463
7. Deduct amortization of premium.............................................................................................................................................. ...............................................799 ............................................6,488
8. Total foreign exchange change in book/adjusted carrying value............................................................................................. ...................................................... ......................................................
9. Deduct current year's other-than-temporary impairment recognized...................................................................................... ...................................................... ......................................................
10. Total investment income recognized as a result of prepayment penalties and/or acceleration fees....................................... ...................................................... ......................................................
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9+10)......................................................... .....................................6,680,824 .....................................7,470,385
12. Deduct total nonadmitted amounts.......................................................................................................................................... ...................................................... ......................................................
13. Statement value at end of current period (Line 11 minus Line 12).......................................................................................... .....................................6,680,824 .....................................7,470,385
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