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Statement as of March 31, 2018 of the Loyal American Life Insurance Company

ASSETS

© © N o

1.
12.
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14.
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16.

17.
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18.2

19.
20.
21.

22.

23.

24,

25.

26.

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

BONGS......itiici sttt | arssnssnssnes 231,366,779 | .oevrerererereenseneereieennens | cevreessnennenns 231,366,779 | .coovrerennn. 214,463,139
Stocks:
2.0 PIEfEITEA SEOCKS.......ceveicvectie et ettt s sssaesaess | ersessesssssssessesssssesssssssnss | sesissessesssssssssssesssssssasses | sesessessesssssssssssssessesnsad [0 U
2.2 COMMON STOCKS.......vvuireuiesssssssessiesssesssesssesssesssssssssss sttt ssssssssns | essssssnssnnsss 66,580,211 | ..vvovrerrrerrereeenennireiernns | cereernnsnnenennd 66,580,211 | ..eovvrvrrrenene 59,672,120
Mortgage loans on real estate:
Bl FIESEIIBNS ...ttt ettt bnnes | sessetesensesessnetesensetessnesens | esseresesnsesesntesenetensnsntens | sressssesesesesensesesnnnsesann 0 [
3.2 Other than firSt IBNS.........cvevieeieice et saess | eessssesssssssesseses s sesssssesnss | sresiesessessessssssssessessnsanses | sresiesessesssssessessssassesnsad [0 U
Real estate:
4.1 Properties occupied by the company (less §.......... 0

ENCUIMDIANCES)...v.vvevereereereeeeeseeseeseeeseaseessssees et eessessess e s e ssess st ssees st ssessesssssessessans | sessessssssssesssssnssassessnssnss | nessessassssssmssasssssessassansnss | seessssssessasssssessesssssnsan [0 U
4.2 Properties held for the production of income (less §.......... 0

ENCUMDBIANCES). ......vuveeiieiecieieiesse ettt bt bbbt sse b s b s bnsns | sbessessesssssssessessssessessessnsss | essessssessessesissessesesnssnsans | essessessssessesssnssssessesand 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......vvoeeeireireineieieeseeeeseesesieees | eesesssesssessssesssessassssssesss | sessssesssssssssessssssessessasssnsss | essesssssssssssssssasssssnsssens 0 |
Cash ($.....(10,743,495)), cash equivalents ($.......... 0)
and short-term investments ($.....20,907,417).......oovvuereereeeeeeeeeeeeeeeeeeeeeeseeeeeeeeseeseesnines | oerveeeseessenesas 10,163,922 | ..o | ceereiereeieiens 10,163,922 | ....cceveveeee 10,916,119
Contract loans (including §.......... 0 PrEMIUM NOLES).....ovcviveiieieieiisiee st ssssssenses | cresssssesessssessesssssssessesess | essesssssssesessssessessessessnsens | ossesisssssessesssssssssassessed 0 | oo 117
DIBIIVATIVES. ... ettt ettt b bbbt ss | enbebessesbeeseensesbantsssessans | sestentastestessentessententansens | seeeiessesteneesiessestensiena (0 U
OthEr INVESTEA BSSELS.......cvuerreceeiriieeeeteeeet ettt bbbt s | esbebsessesbees st etsssbensessans | sestesbastsestesssessssessastsnsens | sbseisesssstsesessessnstessnssn (0 RN
RECEIVADIES fOF SECUMHIES.......vuceeceecirieceeie ittt sttt besies | sesbesbsessessssesebsessssbsbsensans | sestesbsssessessssssssnstastansnns | stsssssssestasssssessasssssessn (0 RN
Securities lending reiNVested COIAEIAl ASSELS..........cveiiiiiiiieieeese e ssnes | estessessessssessesesssssssesesns | ssessssssessesessssessessessssenss | sssessesssssssessesssssssessesanes L0 T
Aggregate write-ins for INVESIEA @SSELS..........cviuiiveiciicieie e | erssssseses st s nessnans [ I {0 I [0 I 0
Subtotals, cash and invested assets (LINES 110 11)....vvirreieieieieessieeisseseesssienss | eveessiensenns 308,110,912 | oo (1] 308,110,912 | ..cvvvrreeee 285,051,495

Title plants less §.......... 0 charged off (for Title insurers only)

Investment income due and accrued

Premiums and considerations:

15.1

15.2 Deferred premiums,

and not yet due (including §.......... 0 earned but unbilled premiums)....................

15.3
redetermination ($...

Reinsurance:
16.1 Amounts recoverabl
16.2 Funds held by or de

16.3 Other amounts rece|

Amounts receivable relating to uninsured plans
Current federal and foreign income tax recoverable and interest thereon

Net deferred taX @SSEL..........ccviiiiiiieice e

Guaranty funds receivable

Electronic data processing equipment and software
Furniture and equipment, including health care delivery assets ($.......... (1) O
Net adjustment in assets and liabilities due to foreign exchange rates
Receivables from parent, subsidiaries and affiliates
Health care (§.......... 0) and other amounts receivable

Aggregate write-ins for other than invested assets

Uncollected premiums and agents' balances in the course of collection

agents' balances and installments booked but deferred

Accrued retrospective premiums (§.......... 0) and contracts subject to

....... [

€ fTOM FBINSUIETS......eveeeeceiee et
posited with reinsured companies............ccccvvverererereennnnnns

ivable under reinsurance contracts............cccocevevveverrennnnnns

OF ON AEPOSIL......vovevecreciiicieeee e

Total assets excluding Separate Accounts, Segregated Accounts and Protected

Cell Accounts (Lines 12 th

From Separate Accounts,

Total (LINES 26 @NA 27).......oveiiereeieiieereiseese st ssss sttt esssesaes

FOUGN 25) ..ottt ssessessnes

Segregated Accounts and Protected Cell Accounts.............

.................. 42,542,858
.................... 1,217,383

.................... 4,800,531
.................... 9,047,803
.................... 4,170,795

.................... 9,047,803
.................... 4,170,795

.................. 12,894,519
.................... 1,217,383

.................... 4,128,000
.................. 12,598,958
.................... 1,248,737

1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2501. Premium Tax Refunds Due

2502. Other Receivables and Prepaid Expenses
2503. Fixed Assets Work in Process
2598. Summary of remaining write-ins for Line 25 from overflow page

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

....................... 269,684
....................... 464,260
.................... 3,436,851

.................... 4,170,795

....................... 269,684
....................... 464,260
.................... 3,436,851

.................... 4,170,795
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Statement as of March 31, 2018 of the Loyal American Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.
26.

28.
29.

31,
32.
33.
34.
35.
36.

37.
38.
39.

Agaregate reserve for life contracts $.....442,142 less §......... 0
included in Line 6.3 (including $
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
42  Accident and health

Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance

less $.....2,669,540 discount; including §.......... 0 accident and health PremiumS............c.ocueiveievcieeiieicee e
Contract liabilities not included elsewhere:

Surrender values 0N CaNCEIEA CONMIACES..........c..euurerurriuceeeeee ettt b sttt nen
Provision for experience rating refunds, including the liability of $.....479,131 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act............cccoerinineireeinineneisineinee

9.1
9.2

9.3
9.4
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health §.......... 0
and deposit-type contract funds §.......... 0neeeeeete e
Commissions and expense allowances payable on reinsurance assumed.
General eXPENSES QUE OF ACCTUBH...........c.ucvuivieeieeieteses ettt st bessebsebssa s st bens bbbt s bbb baen
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinSUred alIOWANCES)..........cucvcuieriieiieieiese ettt es
Taxes, licenses and fees due or accrued, excluding federal INCOME tAXES.........cviviveieicicieiee et
Current federal and foreign income taxes, including $
Net deferred tax liability............ccccoorerverenierciisiiennns
UNEArNEd INVESIMENT INCOME. ......uiuuririuieeieiee ettt bbb bbb bbb
Amounts withheld or retained by company as agent OF trUSEE.............cueiciiieieie s
Amounts held for agents' account, including §.......... 0 agents' credit balances...
Remittances and items NOL AIOCALEH. ..........c.euiiiieirie bbb bbbt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above.
Borrowed money §......... 0 and interest thereon §......... O
Dividends to stockholders declared and UNPAIM.............cciueieieiiiniiiieicseee ettt nnes
Miscellaneous liabilities:
24,01 ASSEE VAIUBHON FESEIVE. ......euviucirieisiitieesiei ettt bbbt
24.02 Reinsurance in unauthorized and certified ($.......... 0) companies
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers
24,04 Payable to parent, subsidiaries and affliates..........cccovrieieiiiiiis e
24,05 Drafts OUESTANGING........euiiirieieiieiesieie ettt s sttt bbbt n
24,06 Liability for amounts held under uninsured plans.
24.07 FUNAS held UNGET COINSUIANCE. ........euuivuiueirrieiseisesistise sttt
24,08 DIEIIVALIVES. ....ceuvresieeeseiseesesieeesie bbb
24.09 Payable for securities
24,10 Payable for SECUMHES IBNAING.......c.cvcviiiteieiieri ettt bbbt bbb b s bbbt s s bnas
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other-than-special surplus funds
SUIPIUS NOES.....veovvaeeiacesieis st ise st bs s ss sttt s s8££ 8888 bbb
Gross paid in and CONHDULBA SUMPIUS...........cveveveriieeeieieicie ettt ettt et sttt bt ss et st en s b st saen
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)...v.vevveveerisriseieesieiseisssts e sssse et ssses sttt sren
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

442,142
138,068,617

273,987
39,345,617

............................ 2,040,909
............................ 3,896,760

502,015
36,576,193

....1,259,854
....1,845,542

............................ 2,649,610
............................ 8,802,966

...114,731,371

90,966,854

120,371,371

..96,606,854

....331,145,065

....310,550,432

2501.
2502.
2503.
2598.
2599.

ESCNEAL. ... ..ot R R R ARt
Deferred Lease Liability
Other Liabilities
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ......ruuererurireresieseeisiessssessesssessssessssssssessasssnssssssssssssessesssssssssessesssssssssessassases

............................ 1,101,318
...314,167

............................ 1,197,313

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of March 31, 2018 of the Loyal American Life Insurance Company

CASH FLOW

Curre;t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance 83,850,876 77,022,196 | ..coovvvnnee 309,442,291
2. Netinvestment income... 2,154,568 ..1,881,902 | ..... ..8,387,210
3. MiISCEIIANEOUS INCOME......euereercirisiseieisees et 21,314,696 | e 1,292,042 | ..o 4,885,116
4. Total (LINES T HIOUGN 3)...ereeieiieii ettt ettt ettt nssentenen | sesessessessanes 87,320,140 | ...cvvvveenne 80,196,140 | ...covonvnee. 322,714,617
5. Benefit and 10SS related PAYMENLS.........ccciiieieieiieie ettt ntenns | srensesnsensenas 57,111,066 | ..coevevrnnnn 53,763,410 | ....cco..e. 204,841,918
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............ccvvveveercvriveiciiciiiens | cevereiieteeiesieeessssseseiens | cveesessessssssssssessssssesess | sressssssssssssessessssessesessnes
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS..........ccovviveieiriirreieeeie s | srerseesssensenns 25,196,830 | .ccvovverrenn. 23,414,642 | oo, 87,938,007
8. Dividends paid t0 POICYNOIAETS. ........cuvieereeiirciieieireis ettt ssessessssntes | netesseesessstessessssnssassessesnns | sesetssnssessessnsnssessesnnsnssens | cosessssesssenssnssessesssassesnnes
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. 6,069,000 ...2,168,710 (3,104,893)
10. Total (Lines 5 through 9) 88,376,896 79,346,762 | .....cconv.e.. 289,675,032
11.  Net cash from operations (Line 4 MiNUS LINE 10).........cccouieviiiiiiiiericeeeece et eve s besesnns | snsesessssesanans (1,056,756) | .vvvevrvrrerrnnas 849,378 | .oooerirne 33,039,585
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS... ettt E ARt
12.2 Stocks
12.3 Mortgage loans
12,4 REAIESIAE. ... .eueecee bbbt | Sesieeb Rttt es | Hterent ettt | stere et
12.5  OFNEI INVESIEA @SSELS. ... ..uveiecerireiieeei ettt b e | oebbesb et bbee bbb s et s enbebnes | Hietsenteebsebsessetbseb e est st | sbebessessasbnebaee st b snes
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES.............cccveeeiieiciieeceeceieis [ | ereviesessess s sesssssssssssenes | essessesssesssssssssssssssesesas
12,7 MISCEIIANEOUS PrOCEEAS.........vvecveriiieiiiii sttt bttt b e s bbb bbb es s s s sensessessnssnsens | ersstessesssssnsessessssssassessnss | sresisssssessesssssnssssessessnsanse | ossessessesnsassessessnsansessnsan
12.8  Total investment proceeds (LINES 12.1 10 12.7)....c.vu ittt sssssssssesesssaes | sessessesissesseses 2,275,420 | ..o 5,235,784 | .....ccvenn 29,746,361
13.  Cost of investments acquired (long-term only):
1301 BONAS ..ttt entes | senenssestenens 18,914,321 | oo, 16,661,590 | ..ovvovveveneens 53,592,609
1312 SHOCKS .ottt bbbttt | feniesienins 20,000,000 | ..coovvverennee 17,500,000 | ..oooverrennn. 60,500,000
13,3 MOMGAGE I0NS.....eeveerieireietreie ettt s ettt s ettt ns s st ensensens | sesesessessesntnssesssssssassensnss | stessessstessessnsnsnssessnsnstanse | netessessesssnssessesnssantesnenns
134 REAIESIAIE. ...ttt bbb | Heebeeb bRttt s | eeesent ettt | Sbeb st
13,5 Other INVESIEA @SSELS. .....vuivrererriieiiceeie ittt st st sttt ensanssnes | snssessanssessessanssnssessantnsnns | eeesessesssssnssessanssnssnssantns | stesssssessassnssnssassnsnnssnes
13.6 Miscellaneous applications
13.7 Total investments acquired (Lines 13.1 to 13.6)... ..38,914,321 .34,161,590 ..114,092,609
14, Netincrease or (decrease) in contract 0ans and Premium NOLES..........cvrereeinrieieesssiesesssneessssessessessssnenses | seesressssssessessessssens(TTT) [ennniieensieie e | e 17
15.  Net cash from investments (Line 12.8 minus Ling 13.7 @and LiNe 14)........cccorurrrrrinerrininineieeeeneieseeessesesessenes | eeveessseneens (36,638,784) | ...ovveenvnee (28,925,806) | ........cenvnne (84,346,365)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPILAI NOES. .....ceueueececerrireeieteie ittt sttt b bt nbas | sessesbeeeesseesaebessessentnssns | Heesestessasssnssessanssnssestantns | Sbetsssessessasssessantasesnssenes
16.2 Capital and paid in SUrplus, 1SS treasury StOCK............cccoeviieriicreiieceiecs e
16.3 BOITOWED FUNGS. ...ttt bbbt
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders
16.6  Other cash provided (APPNEA)........c.cvueverrcrrieereieieeese ettt st b st s e s sas s sssssssessessntans | sessessessnsinsenes 1,940,520 | ..cooovevrrrrenn 214,888 | ...ccovevnnen. (7,706,375)
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... | ccccovvvennee. 36,943,343 | ... 21,714,889 | ................ 52,293,517
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccovvvvveres | vervvrrvvernireirnes (YT — (6,361,539) | .ooovverererrrinene 986,737
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YT ..u.vvreeririreririeiisesssisis sttt st s st ss sttt s ens st sessensessessenssssessansnsns | sesssssssessonens 10,916,119 | oo 9,929,382 | ..ovvovrerrrinns 9,929,382
19.2 End of period (LINe 18 PIUS LINE 19.1)....ccuiiiiiieiieineineiseieisiesiss sttt bttt ssssees | onssesiesiaes 10,163,922 | ..ovvvrinnee 3,567,843 | oo 10,916,119
Note: Supplemental disclosures of cash flow information for non-cash transactions:
| 20.0001  Bond exchanges allowed under rule 144A of the 1933 Securities Act and other security restructures.........cccc.. | coveveercuanneee. 1,486,957 | ....................................................... 3,542,678 |
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