AMENDED FILING EXPLANATION

Amending the following pages for updates to 2017 income taxes receivable and payable and intercompany receivables as well as the effects of changes in
downstream subsidiary income tax expemses to mirror the 2017 Audited Financial Statement Balance Sheet, Statement of Operations and Statement of
Cash Flows.
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statement as of March 31, 2018 ofthe  C@Ntral Reserve Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
L BONAS oottt | netenseseteneennees 5,445,310 | v | e 5445310 | ooovvvvvriinne 5,427,458
2. Stocks:
2.1 PIEfEITEA STOCKS.......ucvreercirciiic ittt enes | stsestiess sttt ntnnte | cebsees et ees e | ettt enea (0
2.2 COMMON SOCKS. .....coorerrerreririsresssesessessssessssesessessssssessssssssssssessensssssessassssssessesssssnssessons | ssessssssnssessosens 6,966,694 | ..o | s 6,966,694 | ......ccovrrrnnns 6,544,316
3. Mortgage loans on real estate:
BT FIESEIIENS ..ot | sesiese et nens | seriesiente st nientnneens | siersesientene e [0
3.2 Other than fIrSEHENS......c..cuiiceicricreese bbb enssetes | stsesssesssessi s sent st sestnntn | sebsnessesssesssessssssssesssnssnnees | coresssnessnessnessensensensad (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES)...v.vvevereereereeeeeseeseeseeeseaseessssees et eessessess e s e ssess st ssees st ssessesssssessessans | sessessssssssesssssnssassessnssnss | nessessassssssmssasssssessassansnss | seessssssessasssssessesssssnsan [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES). ......vuveeiieiecieieiesse ettt bt bbbt sse b s b s bnsns | sbessessesssssssessessssessessessnsss | essessssessessesissessesesnssnsans | essessessssessesssnssssessesand 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......vvoeeeireireineieieeseeeeseesesieees | eesesssesssessssesssessassssssesss | sessssesssssssssessssssessessasssnsss | essesssssssssssssssasssssnsssens 0 |
5. Cash ($....100,256), cash equivalents (§.......... 0)
and short-term INVESIMENtS ($.....314,957)........ovureeeeeeeeeeeeeeeee e eeseeeseessees s sensaees | erveessaessssssneaas A15.213 | oo | v 415213 | oo 541,351
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....ovcviveiieieieiisiee st ssssssenses | cresssssesessssessesssssssessesess | essesssssssesessssessessessessnsens | ossesisssssessesssssssssassessed 0 | oo
T DBIIVALIVES. ..ottt | eebsesbsen ettt nenes | serbreni st ens | eeseese e enes 0 [
8. Other iNVESIEA @SSELS.........ouiiuiiiiii bbbt | sbsesb bbbt ssbnsia | sebersbsnssensieniene s | et 0 [
9. ReCeIVaDIES fOr SECUMHIES. .......couurierrieeriiriiiiieierr s | erisesiseseserensiaees 39,688 | ..o | e 39,688 | ...
10.  Securities lending reinVested COlALEIAl ASSELS...........cciiireiiirieiee et ssees | estessesessssssessesssssstesesins | ssessessssassessessssessesssssssenss | sssessesssssssessesssssssessessees L0 T
11, Aggregate write-ins for INVEStE @SSELS..........ceviuiiieiciiee e | ebssssssssenses st es s sssenes [ I {0 I [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ccceirreieirninieiesssseessieseeieiens | cvreeseesesensenns 12,866,905 | ....ooovveveerereieeiinas {1 I 12,866,905 | ...ccocvevvne 12,513,125
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and accrued
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection..........ccccccvveeres | vovrveveivreiennens (294,059) | ovovvrerreeisrieeeieresenens [ e (294,059) | ..ooovvvvrrerreinns (316,392)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS).........ccevrierieines [ | ereesnsrenesesssssseseenssens | esesessssessesesssssssessesnd [0
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt sttt nnns | sestesssnssnssnsss st enssenssenss | seessenssensssssssnssnssnnsenssans | sessinssnsssesssenssenssenssensss0 | sressensienssessi st sssnnees
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS...........c.c.cvcuevevreerieeeeieceeesereesseessesseesesesassennees | cevenessesessessenans 227597 | oo | e 227,591 | oo 224,303
16.2 Funds held by or deposited with reinSured COMPANIES.............ciuiveieereieiesieieieieees | et sesss | eresssssssesissessessessessssnsens | essesessssesessssessssse s 0 |
16.3 Other amounts receivable under reinSUrance CONMTACES............c.cevevreeriveeseeereeeeresenes | ceeveversseseseeesinnns 92,026 | ..ovvverierereinne, 55,668 | ..covverererrieinnn 36,358 | oo 39,918
17. Amounts receivable relating to UNINSUTEA PIANS............c.cuiuiveiriieieeieie et seistessenas | eevessessssssssessesssssssesesens | stessssssssssesssssssessesssssssenss | sssessessssssessesssssssessesanes L0 U
18.1 Current federal and foreign income tax recoverable and interest therBON.............cccucveieicei [ | eveiieinsiess s sessiens | evresesisiesses s [0 U
18.2 Net deferred taX @SSEL........c..oiiiriririririere i | esbiessaessennnens 1,486,829 | ....cocoovevvrcrine 975,561 | oo 511,268 | ..ovvevirrris 510,072
19.  Guaranty funds receivable Or 0N AEPOSIL............ccuiveiviieiiiieie et bsaenas | eeressesssessesseseesas 91,997 [ oo | e 91,997 | oo 116,676
20. Electronic data processing equipment and SOfWATE............cccoieveivriieieiieeiee e | e | essesssssssesesssssssesesessssens | evesiessssessesssssssssessessnd L0 TR
21, Furniture and equipment, including health care delivery assets ($.......... 0. | e | ereriesssiese s senssens | esresesssiese s 0 |
22. Net adjustment in assets and liabilities due to foreign eXchange rates.........c.cccuerieiciieiiies [ | erreieissese s | evesesissese s L0 T
23. Receivables from parent, subsidiaries and affiliates.............ccoouereveirieiieicsisecseceens | e 248,275 | oo | e 248,275 | oo 141,029
24. Health care ($.......... 0) and other amouNtS FECEIVADIE. ............cuiveiircieieeesieeesseseiees [ e | ersessssssiesessssessesessessssens | essessssssessessesssssssessessd L0 U
25.  Aggregate write-ins for other than iNvested @SSEtS..........c.viieiecireeieeesseesseeees | erssersssssiesenienas 79,695 | oo 79,695 | oo [ I 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUG 25).........ocururireerireneensensieesssessseesssssessesessessssssessesssssessns | essesesessessnnes 14,804,436 | ....coccovvvvnnnne 1,110,924 | ....ocoeene. 13,693,512 | coovveie 13,262,246
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........curuurrens | coverrererneeneirsinerneinsinenes | revseeeseesesessnsesessssssssssnss | seneessesssssssssssessessnnssessnd 0 |
28, Total (LINES 26 GNA 27).....uureriecirirrirneineseeesisessesssesssessesssssssssessessssssssesssssssssessasssssssssassnssns | sssesssssessasens 14,804,436 | ....coovverernnnne 1,110,924 | ..o 13,693,512 | o 13,262,246

1198. Summary of remaining write-ins for Line 11 from OVErflow Page. ..o | ceereeeeseeneeseesesiessseeees [0 [0 N 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @DOVE)........civiieiieririieieiieissieieiesissisienes | coerisiesiessissssssssscssssenead [ P {0 [ I 0
2501, Premium TaxX REfUNAS DUE..........c.cueucecececceeeeeee sttt ee e enen s s s ses s s s s eseenees | eevesesssssssssssssnenns TA4A6T | oo, TAABT | oo [0 T
2502, INVESIMENE SUSPENSE.......ooveiviieiicteiieie ettt bbb st ssees | sbessessessesssssnsassenans 5,000 | oo 5,000 | oo 0 |
2503. Claim refund Cash CIEAMNG...........cccocueveieieieirieiieieiseiese st ssessesns | estessesssessssssssessnsaseas 521 | oo 521 | o 0 |
2598. Summary of remaining write-ins for Ling 25 from overflow page.........ccccueuivieieeiereiieiiens | coveireisiesesssssiesse s Y A I A IR 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE).........cceuurrmmmreesireeisssenmsssnsssenssssenes | eoseessssnssssssssssenns 79,695 | oo 79,695 | oo (O IR 0




statement as of March 31, 2018 ofthe  C@Ntral Reserve Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.
26.

28.
29.

31,
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts §.......... Oless§......... 0
included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:
41
42  Accident and health
Policyholders' dividends §..........
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........
Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance
less §......... 0 discount; including $.....16,684 accident and health PremiUMS................coevvurivrrivrieciesiees s essssees
Contract liabilities not included elsewhere:
9.1 Surrender values on CaNCEIEA COMIACES............ccciueieiiiriiieieictee ettt
9.2 Provision for experience rating refunds, including the liability of §.......... 0 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act............cccoerinineireeinineneisineinee
9.3
9.4
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health $.....17,482
and deposit-type contract funds §.......... 0neeeeeete e
Commissions and expense allowances payable on reinsurance assumed.
General eXPENSES QUE OF ACCTUBH...........c.ucvuivieeieeieteses ettt st bessebsebssa s st bens bbbt s bbb baen
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, net of reinSUred alIOWANCES)..........cucvcuieriieiieieiese ettt es
Taxes, licenses and fees due or accrued, excluding federal INCOME tAXES.........cviviveieicicieiee et
Current federal and foreign income taxes, including $
Net deferred tax liability............ccccoorerverenierciisiiennns
UNEArNEd INVESIMENT INCOME. ......uiuuririuieeieiee ettt bbb bbb bbb
Amounts withheld or retained by company as agent OF trUSEE.............cueiciiieieie s
Amounts held for agents' account, including §.......... 0 agents' credit balances...
Remittances and items NOL AIOCALEH. ..........c.euiiiieirie bbb bbbt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above.
Borrowed money §......... 0 and interest thereon §......... O
Dividends to stockholders declared and UNPAIM.............cciueieieiiiniiiieicseee ettt nnes
Miscellaneous liabilities:
24,01 ASSEE VAIUBHON FESEIVE. ......euviucirieisiitieesiei ettt bbbt
24.02 Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ooveiiirireiiissieieise et ensns
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers
24,04 Payable to parent, subsidiaries and affliates..........cccovrieieiiiiiis e
24,05 Drafts OUESTANGING........euiiirieieiieiesieie ettt s sttt bbbt n
24,06 Liability for amounts held under uninsured plans.
24.07 FUNAS held UNGET COINSUIANCE. ........euuivuiueirrieiseisesistise sttt
24,08 DIEIIVALIVES. ....ceuvresieeeseiseesesieeesie bbb
24.09 Payable for securities
24,10 Payable for SECUMHES IBNAING.......c.cvcviiiteieiieri ettt bbbt bbb b s bbbt s s bnas
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other-than-special surplus funds
SUIPIUS NOES.....veovvaeeiacesieis st ise st bs s ss sttt s s8££ 8888 bbb
Gross paid in and CONHDULBA SUMPIUS...........cveveveriieeeieieicie ettt ettt et sttt bt ss et st en s b st saen
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)...v.vevveveerisriseieesieiseisssts e sssse et ssses sttt sren
Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

131,317
106,565

10,164,781

9,713,174

..12,664,781

12,213,174

13,693,512

13,262,246

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Ling 25 from OVEMlOW PAGE........curuuriurereririineire it ss st seessenees
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ......ruuererurireresieseeisiessssessesssessssessssssssessasssnssssssssssssessesssssssssessesssssssssessassases

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)

Qo3




statement as of March 31, 2018 ofthe  C@Ntral Reserve Life Insurance Company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

Premiums and annuity considerations for life and accident and health Contracts............cccccviveieirieieiecseseeseeees | e 719,768 | .ovevrererirnns 864,337 | oo 3,339,277
Considerations for supplementary contracts with life CONINGENCIES. ..o sssesses | cosssstese st sessssastes | setessessssessessessessssassesiesss | seresssssssessesssssssessesssnes
Net investment income 12,677,956
Amortization of Interest Maintenance Reserve (IMR) ...6,581
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reiNSUranCe CEAEM...........viuirieieriiieieieiesie ettt saes
Reserve adjustments 0N reiNSUrANCE CEARM.........c..cuiueireiciiieieieie ettt
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

fTOM SEPATALE ACCOUNES........uvieircirieie ittt s sttt s e s s st entessnsns | sressesentessessntensessessnssnsans | srestessesnssessessesnssnsansesns | sssesssssssessessessnsassessesnnse
8.2 Charges and fees for deposit-type CONMTACES..........ccciveieiiiiiriieie et nens
8.3 Aggregate write-ins for miscellaneous income

i S o

9. Totals (LiNeS 110 8.3)...c.cvvvreirirrrrereieiereins

10. Death benefits
11. Matured endowments (excluding guaranteed annual PUre ENAOWMENTS)..........ciuiieieiiinieiieiessese s sssesses | sersssessessesssssssessesssssstesse | essessesssssssessesssssssesassnss | sressessssessesessssessessesesns
12. Annuity benefits
13. Disability benefits and benefits under accident and health CONtracts.............ccccevieeiiicreieeeses e
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts
16. Group conversions

17. Interest and adjustments on contract or deposit-type CONrACE FUNDS............cvevcvcveieiecse et sesies s | ceveraess et essssteses | essessessssssessessssassesssnss | sessrssssessesnsssesassessensaes
18. Payments on supplementary contracts with life contingencies .
19. Increase in aggregate reserves for life and accident and health CONracts.............cccevieiiicveciieiicc s | e (27,565) | .oorrerirrnas (24,379)

20. Totals (Lines 10 to 19)

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). . 24,835 | ..
22. Commissions and expense allowances 0N reiNSUrANCE aSSUMEM...........ccueuiueiiiireriiireieeeessseseseseses s bt sss s ssssssesesses | sessssesesssesssssesessesessssees e ——————— .
23, General iNSUraNCE EXPENSES.........cvreveererereesesssesssssesssssssessesenas 4,892
24. Insurance taxes, licenses and fees, excluding federal income taxes.. . (14,673)
25. Increase in loading on deferred and uncollected premiums............ . 211
26. Net transfers to or (from) Separate ACCOUNLS NEt OF FEINSUTANCE............c.cviveieeieieeseee ettt s bssesse e | srssssssessssssessesessessessns et .
27. Aggregate write-ins for deductions..........cccoceeerrrireinienninn. 1,026
28. Totals (Lines 20 to 27)............ 152,920

29. Net gain from operations before dividends to policyholders and federal income taxes ( . " 204,967 | ..
30. Dividends t0 POICYNOIAETS. .......cuevueeeriiiiieieisee ettt sassesnnsns | seetsnsssssssssnssnsenssssntanea s .

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)
32. Federal and foreign income taxes incurred (excluding tax on capital gains)

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (losses) (Line 31 minus Line 32)
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $

35. ..165,533 .13,193,355

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year. ....29,349,633 29,349,633

37. Netincome (LINE 35).......eiierieieneineneseiseeiesise e 165,533 | .. ..13,193,355
38. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0 342,296 | .coovrinns (11,522,641)
39. Change in net unrealized foreign exchange Capital GAIN (I0SS).......c.vrieiruririirieieirieieieessse st sssessesesans | eessssssessesssssssessessessssastes | sssessesssssssessessessssensessnsss | sessesssssssessesessssessessesnes
40. Change in net deferred income tax. (101,798)] .. ...(1,105,355)
41, Change in NONAAMITEEA @SSELS............cccuiieieiieiice ettt bbbt bbbttt s st s b baes 112,097 | oo 832,777
42. Change in liability for reinsurance in unauthorized and certified COMPANIES..........cccrevriiiririnrineeeese e

43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in @SSEt VAIUGHON FESEIVE...........c.ceuuevieeveieieeeee ettt sttt b a s st ss ettt s e saneen
45, Change iN trEASUNY STOCK.........coeiiiueiiicieiicce ettt bbb bbb st s s bbbt et n et nas
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate ACCOUNtS StALEMENL.............ccceviviviieereicteee e
48. Change in surplus notes
49. Cumulative effect of changes in accounting principles
50. Capital changes:
Lo T 11 I VOO
50.2 Transferred from surplus (Stock Dividend
50.3 TranSTEITEA 10 SUIMPIUS.......cvurvrieieeiciictese ettt et b st e bbb a sttt s e b b s e see s st nais
51. Surplus adjustment:
Lo T 11 IO
51.2 Transferred to capital (STOCK DIVIAENM)...........cvereririrrirrirriscie ittt sss st sessessenssesss | seseessssssssesssssessessansnssns | eesessessassssssessassnssessanes | sesessessssssesssssssssessnnssnsans
51.3 Transferred from capital

51.4 Change in surplus as a result of reinsurance (41,087)
52. DiVIdeNdS 10 STOCKNOIAETS..........cocuiieiiicieiiictsice ettt sttt ae b st s s s st sssesensetensns | aresessssesssnsesensesessssnsasans | sessssessssssessssesessssnsesansess | nesessssesessssesessnsessssnsesanns
53. Aggregate write-ins for gains and [0SSES IN SUMPIUS..........c.cvevevercvcieiieieieeee ettt sesssssssesesssssesae s ssssssasssessnsens | svresessesssssssesssssnseneessld | eorererssiesenssnsenseseeeensQ | orressesesisssssessssssnsans 0
54. Net change in capital and surplus (Lines 37 through 53).... ....451,607 506,573 | .. .(17,136,459)
55. Capital and surplus as of statement date (LINES 36 + 54)..........c.ccuiueiereieieiesie ettt es 12,664,781 ....29,856,206 | ... 12,213,174
08.301.  MISCEIIANEOUS INCOME.......cvviiiieiieieiciscieieiisse ettt sns st sess e nsessessssnssssessessnsansenses | snsessessesssssnsensennnrens 119 [ veveens ....299
08.302. Interest on Agent Balances...
08.303. ot R AR AR R RS R bRt R bbbt stenes | shaestent ettt

08.398. Summary of remaining write-ins for Line 8.3 from overflow page.
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701, PENAMLIES....cccveeveiieeeseee s .
2702, RS A AR R RS AR AR AR AR st st nsns | nebiesa st sttt BTN .
2703, RS ReRR AR E AR AR AR AR AR AR bR n bt n s | nebsesa st sttt

2798.  Summary of remaining write-ins for Line 27 from overflow page..

2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).........

3 TP PSPPSR PPEPTTPU FUPTTPP PR BTN .
D302, RS RS eR R R RS SeRs e R RS Rt s et | Hressst st sttt een
2G0TSO P SO O EPE TP FUPTTO PR
5398.  Summary of remaining write-ins for Line 53 from overflow page..
5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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statement as of March 31, 2018 ofthe  C@Ntral Reserve Life Insurance Company

CASH FLOW

Curre;t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance 850,155 | ..vvvrereieinns 3,301,103
2. Netinvestment income... ... 17,034 ...12,712,922
3. MiISCElIANEOUS INCOME.......couvueriirirrieieiieeseie ettt sttt ess e ssessessessesssssssestnssessesssssens | ensnsnsssssensensnes s Q0424 | worversrensesensnnensens 33,740 | .o 139,675
4. T0tal (LINES T HIOUGN 3)...euieierieieeci ettt sttt ss sttt sentanen | sessessessassnssnsnns 772,155 | oo 960,929 | oo 16,153,700
5. Benefit and 10SS related PAYMENLS.........cccuiiiriieieieie et bentenne | sressesetenteneneees 595,743 | ovveverrerernns 724,593 | .o 2,337,434
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c.rvurererrirrrenrerirnrneis [ cenerrsessenssnssssesnssessnniiees | sessesssssssssssssssessssssessessans | sessssessssessssssssesssssssssessns
7. Commissions, expenses paid and aggregate Write-ins for dEAUCHIONS..........ccvvieieiiirieieeeie et | sresseesssssseseseees 113,001 | oo 147,788 | oo 855,890
8. Dividends paid t0 POICYNOIAETS. ........cuvieereeiirciieieireis ettt ssessessssntes | netesseesessstessessssnssassessesnns | sesetssnssessessnsnssessesnnsnssens | cosessssesssenssnssessesssassesnnes
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. ...246,000 ...(35,000) ....(4,616)
10. Total (Lines 5 through 9) 954,744 837,381 | o 3,188,708
11. Net cash from operations (Line 4 MiNUS LINE 10).........cccoucviiiiueiiiceiiee ettt sesensnaens | sresessssssesssesens (182,589) | .vvveverereriinns 123,548 | ..o 12,964,992
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 BONMAS...eeieieei ettt bRttt st | 4ebseesest st et nt st et enteniens | nesbstet st st ensestentennnnnes | aessesiessentineaa 4,996,300
12.2 Stocks
12.3 Mortgage loans
12,4 REAIESIAE. ... .eueecee bbbt | Sesieeb Rttt es | Hterent ettt | stere et
12.5  OFNEI INVESIEA @SSELS. ... ..uveiecerireiieeei ettt b e | oebbesb et bbee bbb s et s enbebnes | Hietsenteebsebsessetbseb e est st | sbebessessasbnebaee st b snes
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES.............cccveeeiieiciieeceeceieis [ | ereviesessess s sesssssssssssenes | essessesssesssssssssssssssesesas
12,7 MISCEIIANEOUS PrOCEEAS.........vvecveriiieiiiii sttt bttt b e s bbb bbb es s s s sensessessnssnsens | ersstessesssssnsessessssssassessnss | sresisssssessesssssnssssessessnsanse | ossessessesnsassessessnsansessnsan
12.8 Total investment proceeds (LINES 12.110 12.7)....urirririinrireinsississisesssssssessssssssssssssesssssssssessssssssssssessssssnsses | ssesssssesssssssssessassnssnses [0 R [0 I 4,996,300
13.  Cost of investments acquired (long-term only):
1301 BONAS....eeveiicirie sttt ents | sensestentensnsteneas 19,288 | ..ooeeeeirireeesinniseinsns | ceeresrsneneeessenenes 89,491
132 SHOCKS. .. teteereecee ittt e R E RS E bRt R R Riees | HeRResE et R bt bbbt bbb ns | Hetsent ettt st bttt | SEeb et sttt
13,3 MOMGAGE I0NS.....eeveerieireietreie ettt s ettt s ettt ns s st ensensens | sesesessessesntnssesssssssassensnss | stessessstessessnsnsnssessnsnstanse | netessessesssnssessesnssantesnenns
134 REAIESIAIE. ...ttt bbb | Heebeeb bRttt s | eeesent ettt | Sbeb st
13,5 Other INVESIEA @SSELS. .....vuivrererriieiiceeie ittt st st sttt ensanssnes | snssessanssessessanssnssessantnsnns | eeesessesssssnssessanssnssnssantns | stesssssessassnssnssassnsnnssnes
13.6 Miscellaneous applications
13.7 Total investments acquired (Lines 13.1 to 13.6)... ...89,491
14.  Netincrease or (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Ling 13.7 @and LiNE 14).........corurirrrnrncreeeneieeeeseieseesesseeesesseees | eeveessssssessennens (58,976) | ..overerrereeeeeeereerirees (V1 O 4,906,809
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPILAI NOES. .....ceueueececerrireeieteie ittt sttt b bt nbas | sessesbeeeesseesaebessessentnssns | Heesestessasssnssessanssnssestantns | Sbetsssessessasssessantasesnssenes
16.2 Capital and paid in SUIPIUS, 1ESS trEASUNY SLOCK...........ccceiieiiiiictcice ettt et sssnaens | sressebesssesesssaesesssesesnaess | ebessesesssssessssssessssesessnes | sresesissesisans (18,500,000)
1683 BOITOWE FUNGS. ...ttt E bbbttt | 1eeiesbeesebsees et e st essenbntans | Heesestessastsessessanssnssestantns | Sbeseesessassanssessantasssnssanes
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA).........oveverrivrirereiieteee ettt sb st st s s ss s sesssssssans | ssssessssssensessnnas 115,427 | oo, [CYL5) ] - 14,436
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | ccccoovevrvernaee. 115,427 | oo, (9,576) | ..o (18,485,564)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccovvvvveres | vervvrrvvernireirnes (RPN L) | I TM3,972 | o (613,763)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING O YBAI........ocvieieee ettt st b st bbb ssess s sansesansas | evssssssssssssesnsas 541,351 | v 1,155,114 | oo 1,155,114
19.2 End of period (LINE 18 PIUS LINE 19.1)......uiiiiiieiieiieireiiseiiseiise sttt sttt enstenns | srnesesessssssessned 415213 | oo 1,269,086 | ...covvvvvrririinnee 541,351

Note: Supplemental disclosures of cash flow information for non-cash transactions:
(L o [oeseseeresssseeesssssees [ |
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statement as of March 31, 2018 ofthe. CeNtral Reserve Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices and Procedures

The financial statements of Central Reserve Life Insurance Company ("CRLIC" or "the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company for determining its solvency
under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (“NAIC") Accounting Practices and
Procedures manual, (“NAIC SAP") has been adopted as a component of prescribed or permitted practices by the State of Ohio.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and
Permitted by the State of Ohio is shown below:

SSAP # F/S Page F/S Line # 2018 2017

NET INCOME
(1) Central Reserve Life Insurance Company state basis

(Page 4, Line 35, Columns 1 &2 XXX XXX XXX $42,805 $13,193,355
State Prescribed Practices that increase/(decrease)
(2) NAIC SAP

State Permitted Practices that increase/(decrease)
(3) NAIC SAP

(4) NAIC SAP (1-2-3=4) XXX XXX XXX $42,805 $13,193,355

SURPLUS
(5) Central Reserve Life Insurance Company state basis
(Page 3, line 38, Columns 1 & 2) XXX XXX XXX $12,664,781  $12,213,174
(6) State Prescribed Practices that increase/(decrease) NAIC SAP
(7) State Permitted Practices that increase/(decrease) NAIC SAP

(8) NAIC SAP (5-6-7=8) XXX XXX XXX $12,664,781 $12,213,174

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates

C. Accounting Policy

(6) Loan-Backed Securities. Loan-backed bonds and structured securities are valued at amortized cost using the constant
level yield method. Significant changes in estimated cash flows from the original purchase assumptions are accounted
for generally using the retrospective adjustment method. Significant changes in estimated cash flows from the original
purchase assumptions for loan-backed and structured securities that have potential for loss of a significant portion of the
original investment are accounted for using the prospective method. These securities are presented on the balance sheet
as bonds.

Prepayment assumptions for loan-backed and other structured securities were obtained from external financial data
sources. These assumptions are consistent with the current interest rate and economic environment.

When the Company determines it does not expect to recover the amortized cost basis of loan-backed or structured
securities with declines in fair value (even if it does not intend to sell and has the intent and ability to hold), the non-
interest portion of the impairment loss is recognized in realized investment losses. The non-interest portion is the
difference between the amortized cost basis of the loan-backed or structured security and the net present value of its
expected future cash flows. Expected future cash flows are based on assumptions about the collateral attributes,
including prepayment speeds, default rates and changes in value.

D. Going Concern

In accordance with SSAP No. 1, “Accounting Policies, Risks and Uncertainties, and Other Disclosures,” management has made an
evaluation of the Company’s ability to continue as a going concern, including such factors as its current financial position, recent
earnings and cash flow trends and projections, liquidity and capital requirements, readily available sources of liquidity and such
other factors deemed by management to be appropriate under the circumstances. As a result of management’s evaluation, no
conditions, events or trends have been identified that causes substantial doubt as to the ability of the Company to continue as a
going concern and, accordingly, the accompanying financial statements have been prepared on the going concern basis.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable.
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statement as of March 31, 2018 ofthe. CeNtral Reserve Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 4 - Discontinued Operations
Not applicable.

Note 5 - Investments

D. Loan Backed Securities

1) Prepayment assumptions for loan-backed and other structured securities were obtained from external financial data
sources. These assumptions are consistent with the current interest rate and economic environment.

(2) The Company had no loan-backed and structured securities with recognized other-than-temporary impairments where
the Company had the intent to sell or does not have the intent and ability to retain the investment for a period of time
sufficient to recover the amortized cost basis as of March 31, 2018.

(3) The Company had no loan-backed and structured securities with recognized other-than-temporary impairments where
the present value of cash flow expected to be collected is less than the amortized cost basis as of March 31, 2018.

(4)  There were no loan-backed and structured securities with a fair value lower than amortized cost as of March 31, 2018.

(5) Management reviews loan-backed and structured securities with a decline in fair value from cost for impairment based
on criteria that include:

Length of time and severity of decline.

Financial and specific near term prospects of the issuer.

Changes in the regulatory, economic or general market environment of the issuer’s industry or geographic region.
The Company’s intent to sell or the inability or lack of intent to retain the investment in the security for a period of
time sufficient to recover the amortized cost.

E- R.  Not Applicable.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

No significant changes.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant changes.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant changes...

Note 11 - Debt

Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

No significant changes.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant changes.

Note 14 — Contingencies

B. Assessments

No significant changes.
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statement as of March 31, 2018 ofthe. CeNtral Reserve Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Other Legal Matters

In the normal course of its business operations, the Company is involved in litigation and other regulatory matters from time to time
with claimants, beneficiaries, and other parties. When the Company, in the normal course of its regular review of such matters has
determined that a material loss is reasonably possible, the matter is disclosed. In accordance with Statutory Accounting Principles,
when litigation or other regulatory matters result in loss contingencies that are both probable and estimable, the Company accrues
the estimated loss by a charge to operations. The amount accrued represents management’s best estimate of the probable loss at
the time. If only a range of estimated losses can be determined, the Company accrues an amount within the range that, in
management’s judgment, reflects the most likely outcome. If none of the estimates within the range is a better estimate than any
other amount, the Company accrues the mid-point of the range.

Management does not believe that litigation or other matters currently pending against the Company, including the litigation
between Cigna and Anthem discussed below, would have a material adverse effect on the Company’s results of operations,
financial condition or liquidity based on its current knowledge of those matters.

Litigation with Anthem. In February 2017, Cigna delivered a notice to Anthem terminating the merger agreement, and notifying
Anthem that it must pay Cigna the $1.85 billion reverse termination fee pursuant to the terms of the merger agreement. Also in
February 2017, Cigna filed suit against Anthem in the Delaware Court of Chancery (the “Chancery Court”) seeking declaratory
judgments that termination of the merger agreement was valid and that Anthem was not permitted to extend the termination
date. The complaint also sought payment of the reverse termination fee and additional damages in an amount exceeding $13
billion, including the lost premium value to Cigna'’s shareholders caused by Anthem’s willful breaches of the merger agreement.

Also in February 2017, Anthem filed a lawsuit in the Chancery Court against Cigna seeking (i) a temporary restraining order to
enjoin Cigna from terminating and taking any action contrary to the terms of the merger agreement, (ii) specific performance
compelling Cigna to comply with the merger agreement and (iii) damages.

On February 15, 2017, the Chancery Court granted Anthem's motion for a temporary restraining order and temporarily enjoined
Cigna from terminating the merger agreement. In May 2017, the Chancery Court denied Anthem’s motion for a preliminary
injunction to enjoin Cigna from terminating the merger agreement but stayed its ruling pending Anthem’s determination as to
whether to seek an appeal. Anthem subsequently notified Cigna and the Chancery Court that it did not intend to appeal the
Chancery Court’s decision. As a result, the merger agreement was terminated.

The litigation between the parties remains pending. Trial is scheduled for 2019. Cigna believes in the merits of their claims and
disputes Anthem’s claims, and intends to vigorously defend themselves and pursue their claims. The outcomes of lawsuits are
inherently unpredictable, and Cigna may be unsuccessful in the ongoing litigation or any future claims or litigation.

Note 15 - Leases

No significant changes.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

No significant changes.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

B. Transfer and Servicing of Financial Assets — Not applicable.

C. The Company was not involved in any wash sale transactions in 2018.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Fair Value Measurements

Fair value is defined as the price at which an asset could be exchanged in an orderly transaction between market participants at the
balance sheet date. The Company’s financial assets have been classified based upon a hierarchy defined by SAP. The hierarchy
gives the highest ranking to fair values determined using unadjusted quoted prices in active markets for identical assets and liabilities
(Level 1) and the lowest ranking to fair values determined using methodologies and models with unobservable inputs (Level 3). An
asset’'s or a liability’s classification is based on the lowest level input that is significant to its measurement. For example, a financial
asset or liability carried at fair value would be classified in Level 3 if unobservable inputs were significant to the instrument’s fair value,
even though the measurement may be derived using inputs that are both observable (Levels 1 and 2) and unobservable (Level 3).
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statement as of March 31, 2018 ofthe. CeNtral Reserve Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Level 1 Inputs for instruments classified in Level 1 include unadjusted quoted prices for identical assets in active markets
accessible at the measurement date. Active markets provide pricing data for trades occurring at least weekly and include
exchanges and dealer markets.

Level 2 Inputs for instruments classified in Level 2 include quoted prices for similar assets in active markets, quoted prices from
those willing to trade in markets that are not active, or other inputs that are market observable or can be corroborated by
market data for the term of the instrument. Such other inputs include market interest rates and volatilities, spreads and
yield curves. An instrument is classified in Level 2 if the Company determines that unobservable inputs are insignificant.
Level 2 assets primarily include corporate bonds valued using recent trades of similar securities or pricing models that
discount future cash flows at estimated market interest rates.

Level 3 Certain inputs for instruments classified in Level 3 are unobservable (supported by little or no market activity) and
significant to their resulting fair value measurement. Unobservable inputs reflect the Company’s best estimate of what
hypothetical market participants would use to determine a transaction price for the asset or liability at the reporting date.

1. Fair Value Measurements at Reporting Date — None

2. Fair Value Measurements in Level 3 of the Fair Value Hierarchy — None

3. Level 3 Transfers — None

4. Valuation Techniques and Inputs - No financial instruments at fair value.

B. Other Fair Value Disclosures
None
C. Aggregate Fair Value of All Financial Instruments

The following tables provide the fair value, carrying value, and classification in the fair value hierarchy of the Company’s financial
instruments as of March 31, 2018 and December 31, 2017.

Quoted

Prices in

Active Significant

Markets for Other Significant Not Net Asset
Identical Observable Unobservable Practicable Value (NAV)
Aggregate Admitted Assets Inputs Inputs (Carrying Included in

Financial Assets Fair Value Assets (Level 1) (Level 2) (Level 3) Value) Level 2
March 31, 2018
Bonds $ 5,329,770 $ 5,445,310 $ 4,332,819 $ 996,951 $ - $ - $ -
Cash, Cash Equivalents, and
Short-Term Investments $ 415,213 $ 415,213 $ 100,256 $ 314,957 $ -0 $ - $ -
Total $ 5,744,983 $ 5,860,523 $ 4,433,075 $ 1,311,908 $ - $ - $ -
December 31, 2017
Bonds $ 5,369,679 $ 5,427,458 $ 4,368,625 $ 1,001,054 $ - $ - $ -
Cash, Cash Equivalents, and
Short-Term Investments $ 541,351 $ 541,351 $ 128,016 $ 413,335 $ -0 $ - $ -
Total $ 5,911,030 $ 5,968,809 $ 4,496,641 $ 1,414,389 $ -0 $ - $ -

The following valuation methodologies and significant assumptions are used by the Company to determine fair value for each instrument.

Bonds

The Company estimates fair values using prices from third parties or internal pricing methods. Fair value estimates received from third-party
pricing services are based on reported trade activity and quoted market prices when available, and other market information that a market
participant may use to estimate fair value. Such other inputs include market interest rates and volatilities, spreads, and yield curves. The
internal pricing methods are performed by the Company’s investment professionals and generally involve using discounted cash flow
analyses, incorporating current market inputs for similar financial instruments with comparable terms and credit quality, as well as other
qualitative factors. In instances where there is little or no market activity for the same or similar instruments, the fair value is estimated using
methods, models, and assumptions that the Company believes a hypothetical market participant would use to determine a current
transaction price.

Cash, Cash Equivalents, and Short-Term Investments
Short-term investments and cash equivalents are carried at fair value which approximates cost, and are classified in Level 2. Given the
nature of cash, fair value approximates carrying value and is classified in Level 1.

D. Disclosures about Financial Instruments Not Practicable to Estimate Fair Value — None

Note 21 - Other Items

No significant changes.

Note 22 - Events Subsequent

Effective April 9, 2018, The Ohio Secretary of State approved an amendment to CRLIC’s Articles of Incorporation, changing its
name to Cigna National Health Insurance Company.
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statement as of March 31, 2018 ofthe. CeNtral Reserve Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Management has evaluated the financial statements for subsequent events through May 14, 2018, the date the financial
statements were available to be issued.

Note 23 - Reinsurance

No significant changes.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2017 were $237,839. As of March 31, 2018, $239,047 has been paid for incurred claims and claim
adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now $24,692 as a result
of re-estimation of unpaid claims and claim adjustment expenses principally on Medicare Supplement .Therefore, there has been a
$29,500 unfavorable prior year development since December 31, 2017 to March 31, 2018. The change is generally the result of
ongoing analysis of recent loss development trends. Original estimates are increased or decreased, as additional information
becomes known regarding individual claims.

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

No significant changes.

Note 30 - Premium Deficiency Reserves

Not applicable.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant changes.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant changes.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant changes.

Note 34 - Separate Accounts

Not applicable.

Note 35 - Loss/Claim Adjustment Expenses

Reserves for loss adjustment expenses (LAE) in the amount of $8,991 and $9,146 at March 31, 2018 and December 31, 2017,
respectively, were included as a component of Claim Liabilities.

The Company incurred $13,049 and paid $13,204 of loss adjustment expenses in the current year of which $9,076 of the paid
amount was attributable to insured events of prior years.

The Company did not materially increase or decrease the provision for insured events of prior years.
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9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] NoJ[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] Nol[ ]
If yes, date of change: 04/09/2018
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ[ ]

If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]

If the response to 3.2 is yes, provide a brief description of those changes.

Is the reporting entity publicly traded or a member of a publicly traded group? Yes[X] Nol[ ]
If the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group. 701221
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company State of
Name of Entity Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2013

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2013

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/20/2015

By what department or departments?

Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a) Honestand ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

)
)

o

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c) Compliance with applicable governmental laws, rules and regulations;
d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 Ifthe response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).
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10.1
10.2

1.1

1.2

13.
14.1

15.1
15.2

16.1
16.2
16.3
17.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
Amount of real estate and mortgages held in short-term investments: $ 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] Nol[ ]
14.2 If yes, please complete the following:
1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value

14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 6,544,316 6,767,671
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 6,544,316 $ 6,767,671
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total payable for securities lending reported on the liability page: $ 0

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing

of Crit
171

17.2

17.3
174

17.5

17.6

18.1
18.2

ical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
JPMorgan Chase Bank, N.A. 4 Chase Metro Tech Center Brooklyn, New York 11245

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Date of
Old Custodian New Custodian Change Reason

Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts", "handle
securities"].

1 2
Name of Firm or Individual Affiliation
Cigna Investments, Inc. A
17,5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")
manage more than 10% of the reporting entity's assets? Yes[ ] No[X]
17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[ ]
For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
105811 Cigna Investments, Inc. SEC DS
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]

If no, list exceptions:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

19. By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designated 5*Gl security:
a.  Documentation necessary to permit a full credit analysis of the security does not exist.
b.  Issuer or obligor is current on all contracted interest and principal payments.
c.  Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann

Cost of acquired:
2.1 Actual cost at time of acquisition

2.2 Additional investment made after acquisition.
Current year change in encumbrances

Total gain (loss) on disposals............

Deduct amounts received on disposals

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn

Deduct current year's other-than-temporary impairment recognized

Deduct current year's depreciation

Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees

. Deduct total nonadmitted amounts.....
. Statement value at end of current period (Line 9 MinUS LiN€ 10)..........cccoeiiiuiiiiieiicicsicteiseesee e sseebesssseaesens

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

1.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 of PHOT YEar..........c.ovureeeneereuneeneeneereeseeeeeeneens

Cost of acquired:
2.1 Actual cost at time of acquisition

2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount...........cc.ceurererennn.
Unrealized valuation increase (deCrease).........oovueveuirrerererserseeersreissesnnenns

Total gain (loss) on disposals

Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees..............
Total foreign exchange change in book value/recorded investment excluding accrued interest...

Deduct current year's other-than-temporary impairment recognized............cocvvvvreneenenisineneneneeneens

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Total valuation allowance....................

Subtotal (Line 11 plus Line 12)..

Deduct total nonadmitted amounts......

Statement value at end of current period (Line 13 MINUS LINE 14)........ciiiiiieiiiisiesiesie sttt es s nsaneas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

© N o ok w

©

1.
12.
13.

Book/adjusted carrying value, December 31 Of PHOK YEAI..........cccvviveiiceiiee et

Cost of acquired:
2.1 Actual cost at time of acquisition

2.2 Additional investment made after acquUISItion.............cocovereurrenceneereirnieny
Capitalized deferred interest and other.
Accrual of discount............cccvevrivennee.
Unrealized valuation increase (decrease)

Total gain (loss) on disposals

Deduct amounts received on disposals

Deduct amortization of premium and dePreCiation..............ciuieieicirieiecee bbb
Total foreign exchange change in book/adjusted Carrying VAIUE............c.cccueveeveeveieesieee e et
Deduct current year's other-than-temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)..........coevrverrerrrsrrsrerierrersereseree s
Deduct total nonadmitted amounts......

Statement value at end of current period (Ling 11 MINUS LINE 12).......overeirirrrismeireisnessessessssssssessssssssssssnssssssssssssessssssssssasssses

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® NS ok N =

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of bonds and stocks acquired.....

Accrual of discount

Unrealized valuation increase (decrease)

Total gain (loss) on disposals

Deduct consideration for bonds and stocks disposed of
Deduct amortization of premium..........
Total foreign exchange change in book/adjusted carrying value...
Deduct current year's other-than-temporary impairment recognized....
Total investment income recognized as a result of prepayment penalties and/or acceleration fees.
. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9+10)...
. Deduct total nonadmitted amounts......
. Statement value at end of current period (Ling 11 MINUS LINE 12)........coiiiiviriiiieiesieiecessssisississeesessssessssssssssessssssssnens

....28,409,135

12,412,006

....... 12,412,006

..11,971,776
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