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Annual Statement for the year 2017 of the Consumers Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)....ovevrrerreeerreerreereeesseissessseesseesssssssssssssssssssssssssssssssssssssessssssssnes | soessssssssneeen 22,993,635 | .oeoverreererereernenenneees [ e 22,993,635 [..oovverrrennn. 22,277,908
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChEAUIE BA)..........veereruerernnerisecesessesnssssssessssssssssns | conssesssssssssssssssssssssnnes | sonseessmssssssonsssssnnnesssnsees | connseessnmnessssnseessnnesesss0 [ ooneeenneeesnssesesesnneees
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.eveirieeieieeieieeeese e [ e 39,892,749 | oo (1] IS 39,892,749 | ..o 34,728,641
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM.............cocuuiiicieeiieiisiiiisiiniinesseessiesseness | coriesiessseesienees 101,033 [ | e 101,033 [ .o 119,280
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | coeverveviennen. 2,215,646 | ..o | e 2,215,646 |..coovvrernnns 3,323,368
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
15.3 Accrued retrospective premiums ($
redetermination ($.......... ).ttt
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........cceeveeiiecereeeeeeseee e eeeeesesetssesevenes | cereereseseseessenns 209,565 | ..ovevveeerieereeeeeeeeeeens | e 209,565 | ..cvvvreririiernns 428,397
16.2 Funds held by or deposited with reinSUred COMPANIES.........c.ccevrvreeirerierieeereeenies [ e sesesees | e sesnens | ceesrssssssesee s senes (01 [OOSR
16.3 Other amounts receivable under reinSUranCe CONTACES............c.veueurveciinerincins | rerirrininscnerncninenines [ erererieseresissssssensenees | crnesineseseeseessesseesees (U PO
17.  Amounts receivable relating to uninsured plans...........ccceveveeeeereseseeeeee e
18.1 Current federal and foreign income tax recoverable and interest thereon.......................
18.2 Net deferred tax @SSeL...........vvvrrerrreiceeerrese s
19.  Guaranty funds receivable Or On depOSit...........ccoeveviieieieiesieiee e
20. Electronic data processing equipment and SOfWATE...........cuerrirrenrirninrnninssnseseeseseses | revnssnsessesnssnsssssssssesssnsnns | sonsesesssssssnssessssssssssssnnes | sessseersssessnsssssesssssnss (01 T
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eererieeieriens | e [ e | s (01 U
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrene | e [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccocoerereereieeeeveieeiseiceieens | e, 779,003 | oo [ e 779,003 | .o 1,529,909
24. Health care ($.....536,000) and other amounts receivable...............cocoovvvevreeeeveereerenns [ overeereereeri T3T,747 | 201,747 | v 536,000 | .ccvovverereriernes 57,317
25. Aggregate write-ins for other-than-invested asSets..........cccoceieinciecieieeieieineie e | eesissiiesesssseenaas 52,209 | .o 50,914 | .o 1,295 [ 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNES (LINES 1210 25).....ceuuvereeireerereesseeeseesieeessessssseeessessesssssssssssesssssssesssses | seeessnsessaneees 45195524 | .....ovvvvreris 252,661 [ ..ooovevereenn: 44,942,863 |.......coocoe..e. 41,823,917
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccco. | veverererreiieisiseieiesneiins [ | e (01 R
28. TOTAL (LINES 26 AN 27).....coouveerreereeerrecereeeieeesseseesseeessessssesssnessseesssssssassssssssssssssssees | soeeesneeesseees 45195524 |.......ocoovvveennc 252,661 | ...oovvverenn: 44,942,863 |............... 41,823,917
DETAILS OF WRITE-INS
10T, ettt s ettt s st | sessnesstsenessssnnssstennsssnns | enessssnnssstnnessssnnsstnes | sereneses st nnssss e 0
1102. .. 0.
103, ettt ees ettt | serinesstsenenss s nnssstsnnnssnns | renessssnnnsstsnsssssnnsstnes | seeeneses st 0
1198. Summary of remaining write-ins for Line 11 from overflow page...........cooeurenenrnneiniens | coveneeneireinineieseeneinns (U1 IO (U1 O (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 8b0Ve)........coviiiieirisiiciisiisiiiines | o (O I 0 i [0 IR 0

2501. Prepaid Assets
2502. Other Receivables....

2503, RS bbbttt [ Hreeeteestenst st enst st nntnntas | nentieniiesss st enstenstennins | aeebestees et 0
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccooevevvevervceeeens [ coveieeccsccc, (01 TR 0 | e 0 | e 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 @DOVE)..........c.covvevveererererenreseress | everierersisierienas 52,209 | .o 50,914 oo 1,295 [ v 0




Annual Statement for the year 2017 of the Consumers Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....1,009,000 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $ 1,009,000 | ..ooovverereerines 1,589,000
2. Aggregate reserve for accident and health contracts (including §......... 0 Modco Reserve)......... ..3,117,000 ...3,932,000
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §$.......... 0 MOACO RESEIVE)......couveireeicieiteeieiesiseiens [ e ssssssssssenes | cvveens
4.  Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @Nd 11).....ccocmriirriiereisese ettt ssessssaens | cevessssseessessessenns 3,687,961 | ..o 3,139,034
2,066,736 | ..oveorerrireiieiiens 351,928
5. Policyholders' dividends $..........0 and coupons §..........0 due and unpaid (Exhibit 4, LiN€ 10)........cccoevrrineimrinrirniiniineiineiiees | reerreinesinssssissississsssssnsses | seeneinsinsiss s
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0
discount; including $.....280,185 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)......c...ccccoeeee | covervrrverreereenrens 556,153 | oovvvvereeriei. 1,146,253
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0n CANCEIE CONMTACES...........cuuiururrireiercirieieeiiece sttt ettt ettt
9.2 Provision for experience rating refunds, including the liability of $
rating refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act
9.3  Other amounts payable on reinsurance, including $.......... 0 assumed and $
9.4 Interest Maintenance RESEIVE (IMR, LINE B)........ccovevevriieeieeicsetese ettt tes st ae st sneen
10.  Commissions to agents due or accrued - life and annuity contracts $.....179,610, accident and health $.....88,490
and deposit-type contract funds §.......... 0ttt ettt bbb ns bt n e tets | eaesiesesentene et tenae 268,100 | oveverereeieiiinns 153,267
11. Commissions and expense allowances payable on reinsurance assumed..
12.  General expenses due or accrued (Exhibit 2, Line 12, Col. 6)
13. Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, Net of FEINSUNE AlIOWANCES)...........cceucveieeieieeeie ettt sssse s st bessessssenss | sressessesisssssesissessesssssesssssssesses | sevessssesssssessssssessessssassessssanes
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5) 799,530 | oveeverereerrieinnd 625,484
15.1 Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses).... ..1,090,294 ..1,491,817
15.2 Net deferred tax liability..........
16.  Unearned investment iNCOME...........ccovevercveeeevereeieeeieenns
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §.......... 0 agents' credit balances
19. Remittances and items not allocated
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above...
22. Borrowed money §.......... 0 and interest thereon §..........0
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR Line 16, Col. 7)
24.02 Reinsurance in unauthorized and certified ($.......... 0) companies....
24.03 Funds held under reinsurance treaties with unauthorized and certified ($
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance
24.08 Derivatives
24.09 Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §......... 0ttt
25.  Aggregate write-ins for liabilities 231,979
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) .18,527,821
27.  From Separate ACCOUNES SEAIEMENL...........cceiiiciiiieicesee ettt sttt b s s s s s s ssessesssbensens | asessssensesssassessessnsensassesssssnsans | snsessessssensassessnssssessessnsansesssas
28.  Total liabilities (LINE 26 @NA 27)........c.oiuririeireiireiereiseseise st ssssssssssssssssssssssssesssenssssssesssnssnsssnssssssnssnsssnssssnnns |_ensssssesssessessnees 13085192 | wovviviniiiniiiasiinnes 18,527,821
29, CommON CAPItAl STOCK.......coeviverieieicici ettt sssesse st s sssssnsessessssensessessssessessesssssnsensessens | sessessssessessessnenses 1,000,000 | i 1,600,000
30. Preferred capital stock
31.  Aggregate write-ins for other-than-special SUrPIUS fUNDS...........ccoveiiiiriccce e
32, SUIPIUS NOES......uoiveiieieeiicie ettt sttt bbb s bbb bbb s st b s bbbt e s sttt
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
34. Aggregate write-ins for special SUrPIUS fUNS...........cc.evviveieiieeiiee e
35, UNGSSIGNEA fUNAS (SUMPIUS)......u.vveiveciriiiiciieiies ettt bbb bbb b bbbt bbb st saes s stenes | evvestsssssssnsassans (10,599,697) ..ocvvevrrrrrnes (14,937,272)
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... 0) vttt ettt
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0.ttt et
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0 in Separate Accounts Statement)............cccoecvevverreriiennns 26,039,671 21,696,096
38. Totals of Lines 29, 30 and 37 (Page 4, Line 55)................... 27,639,671 23,296,096
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 44,942,863 41,823,917
2501. Unclaimed Funds and Other LI@DIlitIES..............c.eeuevieririieieissicisissiseis st sses st sssss s ssessssssessessssssessassnes | suesssesans 292,852 | coveeerressiininn 231,979
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)
3101.
3102. ...
3103, s
3198. Summary of remaining write-ins for Line 31 from overflow page..
3199. Totals (Lines 3101 through 3103 plus 3198) (Line 31 above)
3401. Estimated 2018 Health Insurance Fee
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page..
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)..........
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SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©®NDR W~

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.

34,

35.

36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)
Considerations for supplementary contracts with life CONtINGENCIES............o.vuririirrinrieieiesis st
Net investment income (Exhibit of Net Investment Income, Line 17)
Amortization of Interest Maintenance Reserve (IMR) (Line 5)
Separate Accounts net gain from operations excluding unrealized gains OF I0SSES..........ccvurveureveiereiieeeee et snees
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1)
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts

8.2 Charges and fees for deposit-tyPe COMTACES. ........ovurirrerririrrinrir ettt sttt
8.3 Aggregate write-ins for miscellaneous income
Totals (LInes 110 8.3)....ccvurueeeerreirinerrireseireenne
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)........ccccoeenuenee
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits...
Surrender benefits and withdrawals for life CONMFACES.............cccuiveieiciecse bbb
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXNibit 1, Part 2, LINE 371, COL 1)..cuuiiuiiiieiie ittt
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)
General insurance expenses (Exhibit 2, Ling 10, ColUMNS 1, 2, 3@NG 4).......cocuiiiveieiiieeiese ettt
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3)....oeveiirrieieiieneseesieseenns
Increase in loading on deferred and uncollected PremiumS............cccvevcivereieicieie e
Net transfers to or (from) Separate Accounts net of reinsurance..
Aggregate write-ins for deductions...........ccccueeerisrereirevennn.
TOtAIS (LINES 20 0 27)....uvuevieeiecieieieie ettt sttt bbbt bbbt
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)....
Dividends t0 POICYNOIABTS..........cuvuieiiciiieiiee ettt ettt ans
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)
Federal and foreign income taxes incurred (excluding tax on capital GAINS).........ccceveviviiriieiiiieieie e ees
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (1055es) (LiNe 31 MINUS LINE 32).........cuiuuriiiiiiieiieieeeieise ittt bbbt
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of §..
(excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year (Page 3, Line 38, Col. 2)........ccccevivrieiererrieieciseieee s

NEetinCOmE (LINE 35)......cvurerireririeineineieeseieeese s essessseens
Change in net unrealized capital gains (losses) less capital gains tax of §.......
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets:
Change in liability for reinsurance in unauthorized and certified COMPANIES...........ovrirrrerrirrereerrerrese et eees
Change in reserve on account of change in valuation basis, (increase) or decrease...
Change in asset valuation reserve

Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period..
Other changes in surplus in Separate Accounts Statement......................
Change in surplus NOtES...........ccovvevereveereiecresieeinas
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSTEITEA 0 SUIPIUS.........cvucveiveieeicicisiee ettt ettt s bbb bbb bbbt s bbb et ann
Surplus adjustment:

B0 PAIA M.ttt
51.2 Transferred to capital (StOCK DIVIAENG)..........ciuiveieieieiieie ettt
51.3 Transferred from capital.........cccccooverrerrinnnas
51.4 Change in surplus as a result of reinsurance...
Dividends to stockholders.............ccccvuniereereinininnens
Aggregate write-ins for gains and [0SSES IN SUIPIUS..........c.cvcuiuiieiieieisieie et b sttt nees
Net change in capital and surplus for the year (Lines 37 through 53)
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

.................... 47,269,729

.................... 31,389,605

..47,654,414

16,038,695

..19,081,711

....... (1,696,000)

591,000

33,424,406

...................... 4,423,267
...................... 1,228,821

..111,881

....23,383,098

...................... 1,961,650

...................... 3,064,159
...................... 1,141,058

...41,687,489

5,966,925

...................... 5,966,925
...................... 1,099,187

...................... 2,067,524
...................... 1,420,556

...................... 4,867,738

......................... 646,968

...... 23,296,096
4,867,738

....21,607,971
.646,968

4,343,575

1,688,125

27,639,671

....23,296,096

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page....
Totals (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.
2799.

OFNEI EXDPENSE......veeeeceriseesceeeseese e bs ettt s st s st f e s e Eeeb s E £ s8££ s £ R R bbb sttt
Loss on Sale of Fixed Assets...
Summary of remaining write-ins for Line 27 from overflow page.
Totals (Lines 2701 through 2703 plus 2798) (Line 27 above)

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 through 5303 plus 5398) (Line 53 above)
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CASH FLOW

1
Current Year

2
Prior Year

© ©® N o g R~ w DN =
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13.

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums collected Net Of FEINSUIANGCE............cciiiiii s
Net investment income...
MiISCEIIANEOUS INCOME........occvuiriiriiriiiiirii bbb bbb
TOtal (LINES 1 HTOUGN 3)....ooreriiieeiieee ettt
Benefit and 10SS related PAYMENLS..........ccucvcircicieiecee sttt bbbt
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccvveveevecvreeriecieisiieeeeieseaes
Commissions, expenses paid and aggregate write-ins for dedUCHONS.............ccuevevreiciseiieese e
Dividends paid t0 POCYNOIAETS.............rurieeeereirieeieeeee ettt ettt
Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........coeuerrerrerrrrrerrsriereresnis
TOtal (LINES 5 TATOUGN 9)....ooereece ettt ettt
Net cash from operations (Line 4 MINUS LINE 10).......ccuuiiiiiieieieiieie sttt st sssssaees
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
12.2
12.3
12.4
12.5
12.6
12.7
12.8
Cost of investments acquired (long-term only):
13.1
13.2
13.3
134
13.5
13.6
13.7

Net increase (decrease) in contract loans and premium notes

BONAS.....o e
SHOCKS. ... veveeevaerisrees st
MOMGAGE I0BNS........ovveiiiiiciett ettt bbbt bbb a bbbt
REEIESIALE. ... e
OthEr INVESIEA @SSELS........ouuiveeiiiiiiiiiri bbb
Net gains or (losses) on cash, cash equivalents and short-term investments...
MISCEIIANEOUS PIOCEEAS.........veiieieeieciiiie ettt b bbb bbbt bbb bbbttt aes

Total investment proceeds (LINES 12.110 12.7)....uvuruerinrirreniinsireeseinsisessssssssssssssssssssssssssssssssesssssssssesssssssssessasssssssssessens

MOMGAGE I08NS.......ceuereeieceeereieeeesee ettt sttt s et bren
REAIBSIALE. ...
OthET INVESTEA @SSEES.......cveerveeieciiriii ettt
MiSCElIANEOUS APPIICALIONS. ........eveivirieiseieie ettt n
Total investments acquIired (LINES 13.1 10 13.6).....vururirierririreirrireieeessie ettt ss st enssnsnes

Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14)........c.verrririnenrirncnrseeesese e ssessnnens

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided (applied):
16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cccccvevivevrernnne
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......cccoevvvverreervvverseenienne

SUIPIUS NOLES, CAPIEAI NOLES........veveiicictesetctee ettt sttt b a s st st s st s e sensns
Capital and paid in SUIPIUS, €SS frEASUNY STOCK........c..euuiuriririieieirecire ettt sttt en
BOMTOWEH FUNGS.....covovirciearieisei iR
Net deposits on deposit-type contracts and other insurance abilities..............cveueverereiciisieee e
Dividends t0 StOCKNOIAETS..........cuuueeieeiriireri sttt
Other cash provided (APPHEA).........ceuiieieieieieeie ettt st s e

Cash, cash equivalents and short-term investments:
19.1 Beginning of year.
19.2 End of year (Line 18 plus Line 19.1)....

....................... 46,585,545
474,355
.............................. 12,616

....................... 32,872,120
504,387
.............................. 12,231

....................... 47,072,516
....................... 33,304,268

....................... 33,388,738
....................... 23,087,452

....................... 41,067,721
......................... 6,004,795

....................... 29,253,448
......................... 4,135,290

......................... 6,061,000

........................... (749,588)

............................ 120,096

........................... (749,588)

............................ 120,096

......................... 4,448,381

...12,450,733
16,899,114

......................... 1,301,256

11,149,477
12,450,733

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

Ordinary Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business

B 24,226,891 | ..o [ e 4972114 | e 17,875,709

Premiums and annuity considerations for life and accident and health contracts........
Considerations for supplementary contracts with life contingencie

NEt INVESIMENT INCOME. .....ovvuiriiirie bbb
Amortization of Interest Maintenance Reserve (IMR)

Separate Accounts net gain from operations excluding unrealized gains or 10SSES............ocvuerrererriniinnne
Commissions and expense allowances on reinsurance Ceded...........covvrrrrernrenrernrennennes
Reserve adjustments on reinsurance Ceded........ .o seseeenieeies

Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..............
8.2 Charges and fees for deposit-type COMIACES..............riermrierreiiriese e

........................... 195,015

..138,074

© N w2

0

L2 . 0. 54 |.

8.3 Aggregate write-ins for miSCEllaneous INCOME............ccuuruurvmrireriieeieiseseisasie e 616 . . 2, .
9. Totals (Lines 110 8.3)......ccovveierriierriierrienns .. 47,654,414 196,572 |0 i |0 24,420,285 .5,011,804 |.
10, DEath DENEAILS..........covvviirei s s | Lsaiaa 16,038,695 [P T TN

79,000 . 1. 15,950695 |..

11. Matured endowments (excluding guaranteed annual pure endowments)............co.ocveeeererinnn
12, ANNUItY DENEFIES.......oovvveeviii e

13. Disability benefits and benefits under accident and health CONraCctS..............cereeireriecrieri s .
14. Coupons, guaranteed annual pure endowments and similar benefits
15.  Surrender benefits and withdrawals for life CONTACES............cc.rvuiieiiierii s .
16.  GrOUP CONVETSIONS.......ovvuierrriercereierserieeseriesseeseneenes

17. Interest and adjustments on contract or deposit-type contract funds.
18. Payments on supplementary contracts with life CONtiNgeNCIES..........c.vveueeeeienerncrireriieenns

3546,824 |.

19. Increase in aggregate reserves for life and accident and health contract (1,696,000) ,,,19,066 . ,_(599,006) .,(42,006) .
20. Totals (Lines 10 to 19)................. ...33,424,406 ....98,000 ...15,360,695 ..3,504,824
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only) .304,846

1422304 ..

...2,059,653

...26,504 |.
22. Commissions and expense allowances on reinsurance assumed.............co..ovene.
23, General iNSUrANCE EXPENSES. ........cvuurvrerurireesereeeseessese st .
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES..........vreriiiriiiiieeri s .
25. Increase in loading on deferred and uncollected premiums
26. Net transfers to or (from) Separate Accounts net of reinsurance...........ccocveeviveererninnns
27. Aggregate write-ins for dedUCHONS...........c..cvuriiririiiieee i

716351 |.
125,575

1,637 |. 102,201

64 . 7.979 |.

28, TOMAIS (LINES 20 10 27)...vvvvveuresesaeaeereereessssssssseeesesesssssssssssse s essss s st ..131.,.(.)88 . o 18,.5'9."|4’,560

.4,653,233 |. .0 .....17,988,608
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................c....... . ..358,571

30. Dividends to PONICYNOIAETS...........vuueveiiiireriiicierii e

65,484

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)............... . 5,966,925 | . ....65,484 oD, 505,725 | .. ..358,571 .
32. Federal income taxes incurred (excluding tax on capital gains).............cccoecvvurrrririnnsrvvisinersissessssssssssesssisessssensnss | cvaeiivas 1,099,187 |..ooovviiiieeieien | i 22,398 | ..o | e | e | e, 1,883,246 | ..o | e 122,650 |...oovvniiiiiiiiies | e (929,107)|....
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32) R STRRTORSTURRROPIINS BRSO 4,867,738 | .oooovvevrin [0 43,086 | ..ooveveiiee0 |0 [0 3,622,479 | ..oooiiiiinnd 0] i 235,921 | viiiiieiiienn0 | 966,252
DETAILS OF WRITE-INS

08.301.  OthEr INCOME......ccvuuerrrevermireresesaereesseeesissssesess s sess st 12,61
08.302. vttt s ]
08.303. o .0 .
08.398. Summary of remaining write-ins for Line 8.3 from overflow page . . . .0
08.399. Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 @bove)..........c.ccuvvverirerirnrrirerercenne . ..12,616

2701.  Other EXpense.......cocoevvverevnercererenenne

2702, e 0

2703, e .0

2798.  Summary of remaining write-ins for Line 27 from overflow page..........ccccocueiiiniiiciiniiiciiesssicssiceies
2799. Total (Lines 2701 through 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10.......... 0 Line 16.......... 0 Line23.......... 0 Line 24..
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities
Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)
1. Reserve DeCemDEr 31, PHIOT YEAI.........ueiiiieiriiieiriise ittt b st nssebesnns | ebebsssesesssssesnnnes 1,589,000 | ..vcvieiiieeiiciieecerceceen e | e 89,000 [ .viiceieiiiieiiicerceisee e | e | et sreres | eereree et 1,500,000 |..cooiiiieiieceeceeeee e
2. Tabular net premiums 0r CONSIABIALIONS..........ccuiriiiiriieirieetsiee ettt sesns | sessesessssessssnseeenns 1,317,572 1,181,061 | .oveicceee e
3. Present value of disability Claims iNCUITEA...........cruururiiiriricieriessieeresse e niesinees | seieriesinsieienenins (260,000) [ ...veoververrrirereererierinrireriees | ceverrieeeriesessi e enes | et | e XXXt [ et | soreereressseesneenes (260,000) [ oo
L - TV =T 0] (T (<) OO OO 36,326 | ..o | e B,448 | ..ot | e | et saetes | erretete et 29,878 | .o
5. Tabular less actual reServe rele@sed.............cocuiiiiiiiiiiciisscisesssi s ssinines | s 0 | et | et | Srb bbb E s | SEnh e b e bbb b s | febiess s bbb bbb | erbasb bbb | £hb et
6. Increase in reserve on account of change in Valuation DASIS.............c.eueeririieriinieieeeereseeenes | oo L0 [ OO B PO OO PUOP PO OO ST UONN PEOTO U T TR
6.1 Change in excess of VM-20 deterministic/stochastic reserve over net premium rESEIVE..........ovueveiries | vevvereieireirieieiseeseieisnens (1] IO XXXtieirireieinniens [ rreieinneeisesesnsesnesseeenes | coseniensnnnns 9,90, GO ISR 9,90, GO IR 9,90, GO IO )., 0, SO DR )%, C
7. Other iNCrEASES (NEL)....cvevivieeeeiiieieisiieieieiee ettt s bt s st ben s | ebetsssesasssesessnsesasnns 28,522 | oo | e 28,522 [ ettt | ettt n et | ettt en st saeres | eetetes it et et st ste s st eeeteeneteresnes | errretee st et e st tere s atans
8. TOtAIS (LINES 110 7).euuvereirrirrieiiecieeie ettt | nesssssssensssesssnsae 2,711,420 | oo [0 I 260,481 | .o [0 RN [0 R (O I 2,450,939 | .o 0
9. TADUIAI COSE...vvuvireveriiicee ettt | seseeie et 1,353,898 | ...oouvvirirrriereinnrienesienes | eeeresienenenieniis 142,959 | ..o [ e XXX evvieerirnerion | v | eresiesesnesienisnes 1,210,939 | oo
10. Reserves released by death..........coceviieiieicccese e siseesnsssnsesesnnssenns | sessressnsnessssneesen 339,000 [ 1iieiiiiiiieiieeeeeeeies | e | e XXX e e D,9.9. 339,000
11. Reserves released by other terminations (NEL)..........c.ovruireieiresee e | eeeessies e seensnns 9,522 | oo | s 9,522 [ i | s | sreseaes sttt b sens | etesieeseses et s et ns et et essatets | Sresesebensetes s et st eaesanaes
12. Annuity, supplementary contract, and disability payments involving life CONtINGENCIES............vriieeirens | corerrrieeireinieiseeieesis 0 [ ettt | et | bbbttt bens | Srebetnt bbbttt b b s tres | 4htaebee e bttt b b st | ebettseb et b bt b et | freseben sttt
13, Net transfers to or (from) Separate ACCOUNLS...........ovueueiirrieiieiriieesie sttt nses | eestsesetsnsssesessesesassnsesessnsns 0 | ettt ssseies | seeiereseretsrssseteneresessasesananes | ebessetesssesesanntenessesesenansesens | tretesetsetesesntesensesesasansesesnses | atessesesssetetensesesasantesansesesass | fetesenetesassetesatetatansetetassntess | fersesesassetesanetesansetetenesesanans
14, Total deductions (LINES 910 13).......uiuuiumimiiriirinrieri ittt entensnens | erbsessssssssesesenes 1,702,420 152,481 1,549,939
15, Reserve December 31, CUITENE VBT .....viviieiiereessiererseesssarerssssssesssessssssesssssssessesssssssesssssssansesssssnsens | sressessssessassessnsans 1,009,000 | .coovovvveveeieeieeie, (U . 108,000 | ..covovereveeeeeeeeeead [0 I [0 (O 901,000 | .o, 0
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EXHIBIT OF NET INVESTMENT INCOME

2
Collected Earned
During Year During Year

1. U.S. government bonds
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)
Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
3. Mortgage loans....

4. Real estate

B CONMTACEIDBNS.........oocviieiecicecteee ettt st s et b s e a sttt s et a s bt aese st stes s | Heetinaestes st st es et b s s ettt et
6.  Cash, cash equivalents and ShOr-term INVESIMENES............cc.cviviuieiicese et

7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for investment income

Total gross investment income

INVESTMENT EXPEINSES. ... cercereaeeeereise et tsees et e eese st eee et ees e as s e e sees e e eS8 e 28 E8 e84 s e84 E eS8 42 E 828422 A e84 R e AR SRR 42 b b e e s et see s en b et st s
Investment taxes, licenses and fees, excluding fEderal INCOME TAXES. .........cc.cuiveieicicirie et bbb en
Interest expense
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from INVESIMENt INCOME............ccieiiuiiiie ettt bbbt bbb
Total deductions (LINES 11 tTOUGN 15).........c.iiieiiiiiiieie ettt st s bbb bbb st b s bbbttt snn
Net investment income (LINE 10 MINUS LINE 16).........cciuiviuieiiieicieisce ettt sttt sttt sttt s st

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

1501.
1502.
1503.
1598.
1599.
(@) Includes $.....10,823 accrual of discount less $.....101,922 amortization of premium and less $.....3,722 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government Donds..........cccoeeveveererevnenieieseeeeesee e sessenens
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).........cccvrvrrnrerrirnrrrireresrsre s
1.3 Bonds of affiliates..........cccovvvereirereieiceeceeeeeee e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

Common stocks (unaffiliated)
Common stocks of affiliates..........ccccveeeveeiierceeeeese e
MOMGagE I08NS.......c.ueereieririreiree e
Real estate
Contract loans
Cash, cash equivalents and short-term investments....................
Derivative INStrUMENLS.........cccvvcveieriereesce s
Other invested @SSEtS............ccvvieereieveieiee e
Aggregate write-ins for capital gains (I0SSES)........vvrverrerrrrieneenns

)
© oo ~No® o w O
N

—
o

Total capital gains (I0SSES).......ccvrerrerrerrerrrerrereirerereieeseeereenesnnes

0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 1
4 Cred|t Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

oo~ W=

© oo~

11, UNCOHBCIEA........ccviveeiiceccccee ettt enes | ceveeereeenasens 2,215,646
12. Deferred and aCCrUEd.........ocovuiueieieinirinieissieessisseeisssseiesnne | cveeessesenees (6,270,530)
13. Deferred, accrued and uncollected:
13,1 DIFECL....uvecveeieteee et st s s bnas | svenaeseeseeaaes (3,657,884)
13.2 Reinsurance assumed s .
13.3 Reinsurance ceded..... ..397,000 |.
13.4 Net (Line 11 + Line 12)... ..(4,054,884)

14.
15.
16.

FIRST YEAR (other than single)

Uncollected
Deferred and accrued
Deferred, accrued and uncollected:
3.1 Direct
3.2 Reinsurance assumed..
3.3 Reinsurance ceded...
3.4 Net (Line 1 + Line 2).
Advance..........co......
Line 3.4 - Line 4...
Collected during year:
6.1 DIMECE.....evieeieiceece e
6.2 Reinsurance assumed..
6.3 Reinsurance ceded...

Line 5+ Line 6.4...... | § § 0. 0. .
Prior year (uncollected + deferred and accrued - advance)...........ce. | vevveererneneerrerseininns 0 [ orereieierieeisseneneiees | et snesenns | s seneneses | resessesesssess e essntenreses | sressssestesetantesessstensesies | sreseetessesesens s s etantesies | sresesestesesnntensessnsentenses | sessesessenenes e nnsentes
First year premiums and considerations:
9.1 Direct
9.2 Reinsurance assumed..
9.3 Reinsurance ceded...
9.4 Net (Line 7 - Line 8)

SINGLE
Single premiums and considerations:

10.1 Direct
10.2 Reinsurance assumed
10.3 Reinsurance ceded. o
104 NEL..oooceccce e s

/269630 | ...

556,153 |. . .
(2,360,099) | +reeroerrrrserrsrrencd | coerirriiess200,196 | orrersresersrrrceesn0 | oo (2,445,021)

................ (4,611,037)
Collected during year:

16,1 DIFECE.....vuiviveicteeeie e | cnsnsesiesanes 51,669,034
16.2 Reinsurance assumed o .
16.3 Reinsurance ceded. .
.46 571, 179

216,962 | ..

16.4 Net...ooooovrrernne.

17. Line 15+ Line 16.4...c..coovvveerieeieins 41,960,142

18. Prior year (uncollected + deferred and accrued - advance)..........c... | oovveeeeenec. (5,295,221)

19. Renewal premiums and considerations:
19.1 DireCt...oovvvrurenne 52,027,618 |. 7,374,542 17,875,709 |...
19.2 ReiNSUrANCE @SSUME..........cuvrrrieiiieieireieeseereiseieeensininenns | creesesessessesssenssenesenens 0 [ e erreineeneies | et neneees | et | cereenen et ersntetaes | sreeernsieten et ns et enies | ehesseeseennten et enenies | cretseretats et nntes | cerssenseenetens et nnes | ereeets et
19.3 Reinsurance ceded..... - 4,772,255 |. 2,402,428 |... e ———————
19.4 Net (Line 17 = LiN€ 18)......cvevveiireirereiisieeseeeseese e | conreniesieianes 47,255,363 | oo | i 180,649 | 0 |0 [0 24,226,891 |0 | 4972114 | v i 17,875,709

TOTAL

20. Total premiums and annuity considerations:
20,1 DIMECL..vvuvvvverrrireeeeisessessssasesssss st sssssssessessssssessssessssssnns | ssessssssessnnes 52,041,984 | ..o | s 195,015 | v (O (U R, 26,596,718 | ...ooererrerrrireieinis (0 7,374,542 | oo, [V S 17,875,709 | oo 0
20.2 ReINSUTANCE @SSUMEM........cuuvvrrerrerierereeeiseieseieinessseenssensees | eoveessssnseenssssseeesnssenns 0 0 0. 0.
20.3 Reinsurance ceded........ N 4,772,255 0
20.4 Net (Lines 9.4 + 10.4 + 19.4).....coiviviiiiriiereeesieseisisniens | evsierersnnas 47,269,729 0
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EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

ES AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANC
2

1 Ordinary 5 Group Accident and Health 1
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremilmS..........ccevevevererererieisersnerens | coevesesesssesesssssesesesens 0 [ e | et isenns | sesieersres et senns | sreereseseesss e tes s esassnets | neresisstesesesessssssetessstesess | esssreresssesesansesessssssesanes | sessesesestesesisesesessetessnnaes | sresssesesasstesessesasentetens | sresetessssesesissteseseaesaninas | nereresisseseseteses s snaeaens
22, ATOHNET ... eniens | sersessesinerree s nens 0 [ e | e | st nenies | esiess st nis | festest e ene et enis | Hietient st b ettt | Sientens e st n bt nan | sterenen st | senerine sttt nnee | srre st st
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 ReinSUrance CEARM...........cuvueimerieiniiireinninnes | rveeriesissinesesiesisesrene 0 [ e | et | st nesies | et nis | Sestest e en b st nts | Hietiene sttt ni st | Srestene e st sb st nan | seetenes st enee | sinerire sttt | srre st st
23.2 Reinsurance assSUMEQ..........oceeeveereeueeneinerines | woreeremessessnssesesessesesens 0 | eorrerrrrrrerernrnerniens | et | sesiesi st ninns | sessestene ettt ntens | fesbesi st enienines | Sestens e e st st nane | ersene st st steninetes | eetseeess st s tnnans | ereesiess sttt nies | rereres st
23.3 Net ceded €SS @SSUME.........cvvvureieneeneenei [ e 0 [ oo (V1 N 0 [ oo L0 R (0 RN 0 [ oo [0 IR (U RO LV TR (01 R 0
24, Single:
24.1 ReinsuranCe Ceded...........ocuwuiiiniiniisiineies | v 0 [ e [ e | s | e | eebesi sttt enes | sesiesi ettt | fesbies s | shienei e | sebie s | eesb sttt
24.2 Reinsurance assUMEd............courveuienreneineiienes | i 0 [ e [ || s | s | s s | s | s | s s | ettt
24.3 Net ceded €SS @SSUME..........cocevririiriniiieis [ i 0 [ oo (U 0 [ oo LU I 0 [ oo 0 [ oo 0 | oo 0 [ o LU 0 | o 0
25. Renewal:
25.1 ReinsUrance Ceded...........ocuvvmernrniineieininns | oreevieeissinesesissisessean 0 [ e | et enees | resesi ettt nies | eesese st et nis | st esten e et ents | Hieseene ettt | Siestene e st e st | sfenees st | sinerene st | sere st st
25.2 ReiNSUranCe asSUME............vweurerrerererneerererenes | worerinemineninesinesenenienane 0 [ o [ e | e | e | crtesi sttt st st sienes | sesient sttt ettt ens | sttt | chiees e | serie st ens | sttt ettt
25.3 Net ceded eSS aSSUME.........c.oveiinrinrinciniis | v 0 [ oo 0 [ oo 0 [ o 0 [ oo 0 [ oo 0 [ oo 0 | oo 0 [ oo 0 [ oo 0 [ o 0
26. Totals:
26.1 Reinsurance ceded (Page 6, LiN€ 6).........ccccoeever | covrerreererniereinnenenns [0 (0 L0 [0 (0 T [0 [0 L0 T [0 {1 TR 0
26.2 Reinsurance assumed (Page 6, Ling 22).........c.. | vvevevvveevevereineennnnnd 0 [ o 0 | e 0 [ oo 0 [ e 0 [ e 0 [ oo 0 | e 0 [ oo 0 [ e 0 | e 0
26.3 Net ceded 188 aSSUMEM..........vureveereniicrerneiens [ rrereriesiseineresiesinenrena (0 (0 TR (0 OO (0 OO 0 | v (0 R (01 OO 0 | e (0 {1 R 0
COMMISSIONS INCURRED
(direct business only)
27. First year (other than SiNgI).........cccceveevereerieriiieieiens | cveeereieieeenns AT3,077 | oo | e 520 | v | et | e AT,643 [ oo | e 22,007 [ .ooeerieiieeeieieeeinees | e 402,907 | .o
28, SINGIB...evucvcrereeiereesie st sesintans | eresessesese e 0 | erereeereereessesesssieseniess | seeresresesisssssssessssssesinses | eeveesesssesesssssesesssstesesins | srestessesesisssssessssstesiesinss | sestessesessssssesessssessesinses | seressesessesissessesinsestesiesens | stesssssesessssessesssestesissenss | seesessessesssessessessssesesintes | sesessessesesissessessstessesetens | sressessessesissesseseesessesesenes
29, RENEWAEL......coieieiieicirceeseieeset e isensnens | eeeesssesseeneens 2,026,037 [ ..o | e 25,984 | ..o | e | e 1,374,751 | e | v 282,839 | .o | e 342,463 | ...
30. Deposit-type CONract fuNdS...........cceeeererrerreeenrirrireins | sreieesesssessessesenessssneaees 0 | ettt | eeneennen s enersnrennnns | erersnsensensessnsensssntennrses | ererensensensnssnsenessnsensensnes | feransessenssssnsenseesssansessenes | nereesssensesssssnsesastantessenane | sreesansensessesenseesessntensenanes | seseesensenessnsensessssenenannes | nesseesssessessseensesssransensenans | sroessssensesssesnesssensseesssnases
31. Totals (to agree with Page 6, Line 21)......ccccoucrnmercnices | convennsrenncnenns 2,499,114 | oo, {0 [ 26,504 | .o 0 | e [V I 1,422,394 | ..o 0 | s 304,846 | ..o O I 745,370 | v 0




Annual Statement for the year 2017 of the Consumers Life Insurance Company

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Life Cost Containment All Other of Business Investment Total

..13,183 |...
.1,390,513 |...
..... 321,719 |...

2. Salaries and Wages..........ccoeverriererierieinnnns
3.11  Contributions for benefit plans for employees...
3.12  Contributions for benefit plans for agents......................
3.21 Payments to employees under non-funded benefit plans....................
3.22 Payments to agents under non-funded benefit plans............cocoeueinne
3.31  Other employee welfare
3.32  Other agent welfare...........
41 Legal fees and eXPENSES........ccveviueireieiiesiieieseissese s
4.2 Medical examination fees
4.3 Inspection report fees.......cccouvverivrererersienennns
4.4  Fees of public accountants and consulting actuaries....
45 Expense of investigation and settlement of policy claims..
51  Traveling expenses...
5.2 AQVErtiSING......cccoererrieieesreieeeissiennes
5.3 Postage, express, telegraph and telephone..
5.4  Printing and stationery.........c.cccccoevvveveeeerennnnen.
5.5  Cost or depreciation of furniture and equipment...

5.6  Rental of equipment.........cccccovreviviererenienennns

5.7  Cost or depreciation of EDP equipment and software...

6.1 Books and periodicals............ccccevvveverereresierennns .

6.2 Bureau and assoCiation fEES.........cccuvrrrrrinineineereee e

6.3 Insurance, except on real estate

6.4  Miscellaneous l0SS€S.........ccvvrrens

6.5 Collection and bank service charges.

6.6  Sundry general expenses..................

6.7  Group service and administration fees..

6.8 Reimbursements by uninsured plans....

7.1 Agency expense allowance...............

7.2 Agents' balances charged off (less §.......... 0 recovered)...

7.3 Agency conferences other than local meetings.............

9.1 Real estate eXpenses.........ccccovvvvvrereinennenns N

9.2 Investment expenses not included eISEWhEre.............ccoueveeieevicen | e e ————

9.3 Aggregate write-ins for expenses..................

10.  General eXpenSes INCUITEA...........c.ccuvveveeverieeeieseseieee e esiseens | eveeininns 1,647,263 | ..coovvvvee 520,269
11, General expenses unpaid December 31, prior Year............ceveerernens | cervevrerennen. 207,515 | oo 2,448
12.  General expenses unpaid December 31, current year...... 211,430 | .. ...16,215
13.  Amounts receivable relating to uninsured plans, prior year...........ccce. | coveevereveseesieiienns e ————— .168,751
14, Amounts receivable relating to uninsured plans, current year............. | voovovinnninininnenns s ...50,526
15.  General expenses paid during year (Lines 10+11-12-13+14)... ..1,643,348 506,502 ..4,258,858

DETAILS OF WRITE INS

09.301. ACCESS FEES.....ouvuiiiierriiieie ittt
09.302. VENAOTr SEIVICES. ......oueerveiriireereeieriseierisisseiesseesssisese s ssssssssseens
09.303. oot
09.398. Summary of remaining write-ins for Line 9.3 from overflow page........
09.399. Totals (Lines 09.301 through 09.303 plus 09.398)(Line 9.3 above)

(@)  Includes management fees of $.....2,392,627 to affiliates and §..........

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)

Insurance
2

3
Accident All Other Lines
Life and Health of Business Investment Total

Real EStAtE tAXES......vviveiciree e
State insurance department licenses and fees
State taxes on premiums,

Other state taxes, including $
U.S. Social SEcUrity taXes........ccceevverrerrrerereeriereereresesseresnens
All other taxes........
Taxes, licenses and fees incurre:
Taxes, licenses and fees unpaid December 31, prior year...........ccccc.u......
Taxes, licenses and fees unpaid December 31, current year....................
Taxes, licenses and fees paid during year (Lines 7 +8-9)......ccccoevennnes

©oONODORWN =

-
I

EXHIBIT 4 - DIVIDENDS OR REFUNDS

1 2
Life Accident and Health

Applied to pay renewal premiums
Applied to shorten the endowment or premium-paying period
Applied to provide paid-up additions........

Applied to provide paid-up annuities

Total Lines 1 through 4....................
Paid-in cash.............
Left on deposit.........ccovivrreeininieeeeeeesnins
Aggregate write-ins for dividend or refund options.. e ———

©OENOOR N =

Total Lines 5 through 8.........cccoevvrvvinennnne
10.  Amount due and unpaid
11, Provision for dividends or refunds payable in the followmg calendar year....
12.  Terminal dividends
13.  Provision for deferred dividend contracts
14.  Amount provisionally held for deferred dividend contracts not included in Line 13.

15.  Total Lines 10 through 14.........c.coeveiieeieeeecceee e
16.  Total from prior year.

Total dividends or refunds (LINES 9 # 15 = 16)........vueirrciiieiieiectese ettt sttt s bbbt sae st s e saes

0898 Summary of remaining write-ins for Line 8 from overflow page... |
0899. Totals (Line 0801 through 0803 plus 0898) (LINE 8 ADOVE)........cveuiueireieiiiiieeiiciit sttt s et ss st es st sntes b ss s st s snaanee

11




Annual Statement for the year 2017 of e CONSumMers Life Insurance Company

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4

Valuation Standard

Industrial

Ordinary

5
Credit
(Group and
Individual)

Life Insurance:

0100001.
0100002.

01 CSO -4% CRVM ALB........oiririrereeeeeieeisesesiseesseessesesesesssesssee s sensesssassees
01CS0O-3.5% CRVMALB......cooiiiii e

0199997.

TOtAIS (GrOSS). . vuuvereresresaressesessssssessessesssessesssessss s st ans s sess et sttt et

0199999.

TOtAUS (NEL)... oottt sttt

Disability -

Disabled Lives:

0600001.
0600002.
0600008.

05 GTLW = 3.5% ALB.......oireiererieceieiicesresi et sesssesss s
05 GTLW = 2.5% ALB........oeoreicerericeriicesresi st esnes
05 GTLW - 1.5% ALB.....oo s

0699997.
0699998.

TOAIS (GrOSS)....uuveerereereerereerreseesseseesest sttt sttt
REINSUIANCE CEABM. ...ttt nee

0699999.

TOHAIS (NEL)... ettt

9999999.

Totals (Net) - Page 3, Line 1

12




Annual Statement for the year 2017 of e CONSumMers Life Insurance Company

1.1
1.2

2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?
If not, state which kind is issued
non-participating

Does the reporting entity at present issue both participating and non-participating contracts?
If not, state which kind is issued
non-participating

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

* 6 2 375 2017 370000O0O0 =

Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:
41 Amount of insurance:

4.2 Amount of reserve:

4.3  Basis of reserve:

4.4  Basis of regular assessments:
45  Basis of special assessments:

46  Assessments collected during year:
If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis?
6.1 If so, state the amount of reserve on such contracts on the basis actually held:

6.2  That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year?
7.1 Ifyes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4  Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December of the current year?
8.1  Ifyes, state the total dollar amount of account value covered by these contracts or agreements:

8.2  State the amount of reserves established for this business:

8.3  Identify where the reserves are reported in the blank:

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year?
9.1 Ifyes, state the total dollar amount of any account value associated with these contracts, agreements or riders:

9.2 State the amount of reserves established for this business:

9.3 Identify where the reserves are reported in the blank:

Yes[ 1] No[X]
Yes[ ] No[X]
Yes[ 1] No[X]
Yes[ 1] No[X]
G
$ s
e
Yes[ 1] No[X]
T
G
Yes[ ] No[X]
S
S
Yes[ | No[X]

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis

4

2 3

Description of Valuation Class Changed From Changed To

Increase in Actuarial
Reserve Due To Change

NONE

13
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Annual Statement for the year 2017 ofthe CONSumMers Life Insurance Company

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRACTS
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

Unearned premium reserves

Additional contract reserves (a)

Aggregate write-ins for reserves
Totals (Gross)
Reinsurance ceded

© o N o ok~ w N =

Additional actuarial reserves - Asset/Liability analysis.......
Reserve for future contingent benefits...........c.ccoeoviriennenne

RESEIVE fOr rate Credits........oveviieieiisieeees e

. TOtAIS (NEL)... oottt

L0 2,315,000

...................... 2,315,000

CLAIM RESERVE
10.
1.
12.

Present value of amounts not yet due on claims...............

Reserve for future contingent benefits

Additional actuarial reserves - Asset/Liability analysis.......

...................... 9,541,797

13.  Aggregate write-ins for reserves.... .0 0
T4, TOLAIS (GrOSS)....vvurerrerrerirererseeiseesssesseessessessss et ess st st ssesss s ssessessnens .9,541,797 ..9,541,797
15, REINSUIANCE CEARM.......ouieeereieiriieireieieeie ettt | nnsssssseenssnessens 8,739,797 | oo 8,739,797 | cooiiiieieisiinciisisnniinsiiees | srrieessmssnissesesenssnsssessessnsens | sessessesssssssesensessssssenessensane | neriesssessessessentsnssessentenssnians | eseessessensanssesensensentsnssenies | faekieesessonesstsenent s sen et entes | feniene et nen et nb et
16, TOLAIS (NEE). .. cvececere sttt | fnnsssssssensansssssenes 802,000 | oo 802,000 | ..ovvreirinrnrnnrninneneneene0 | s (0 (01 [0 [0 [0 0
17, TOTALS (NEE). . euveeieseitsieenisnienisnsess s s sns s st ssnsssnsssnes | eenssssssssssnsssnees 3,117,000 | oo 802,000 | ..o 0 | [0 N [0 2,315,000 | oo 0 [ e 0 ] s 0
18. TABULAR FUND INTEREST..........coiiirieriesiiriieeeeeseieeies st | siessseessesssesssesssesssesssenseas 0 | e | ettt s | sttt ettt sstnees | netieet sttt stsestns | steetest st sa st st st eses | seetieee sttt esties | Stieeties sttt ents | feetiesat ettt

DETAILS OF WRITE-INS

0601. Premium Adjustments Payable Due to ACA Risk Adjustm
0802, <.vooverrerrirerineriersesee bbb
0803, oottt

ent...

0698. Summary of remaining write-ins for Line 6 from overflow page...........ccc.cocevvrrunne
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 aboVe)........cccvvererrrerrerreennes

1307, ettt
1302, o
1303. ...
1398. Summary of remaining write-ins for Line 13 from overflow
1399. Totals (Lines 1301 through 1303 + 1398) (Line 13 above)

PAGE...eoveereeeererieenenn.

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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Annual Statement for the year 2017 ofthe CONSumMers Life Insurance Company

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

Supplemental
Contracts

5
Dividend
Accumulations
or Refunds

6
Premium and
Other Deposit

Funds

10. Reinsurance balance at the beginning of the year.
11. Net change in reinsurance assumed
12.  Net change in reinsurance ceded

13. Reinsurance balance at the end of the year (Lines 10 + 11 - 12)

14. Net balance at the end of the current year after reinsurance (Lines 9 + 13)

Balance at the beginning of the year before reiNSUFANCE...........ccceieviirieiesec e
Deposits received AUIMNG the YEAT.........c.cv ettt
Investment earnings credited t0 the aCCOUNL............ccceiicieciicce s
Other NEt ChANGE IN TESEIVES. .......vueiiieieieie ettt bttt
Fees and other Charges @SSESSEU...........cciiiuiuiiieicieee ettt
SUITENABT CHATGES. ... veerererieteeiseee ettt es sttt ettt bren s
Net surrender or withdrawal payments
Other net transfers to or (from) Separate Accounts

Balance at the end of current year before reinsurance (Lines 1+2+3+4-5-6-7-8)

Guaranteed
Interest Annuities
Total Contracts Certain
.................................................. 0 | ot | et
.................................................. 0 [ ettt | bbbt
.................................................. 0 | erertreereiesresssse s | srrees ettt nes
.................................................. 0 | ot | et nee
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:
11 DIFECE. v

2. In course of settlement:

Resisted:

2.1 DIFEC. e

2.12 Reinsurance assumed..........coucueuerreeerrieiereiereenssesessssneeens

2.13 Reinsurance ceded
2.14 Net

2.2 Other:
221 DIFECL. ....vevericreeerieiie ettt | eesesensnnesenes 1,958,812 [ oo | vt | et | st | s | s 1,958,612 | oot | vt | e | s
2.22 ReiNSUraNCe @SSUMEM........c..cuiurrerierireereiniereisiienieensinnes | coerereenssenssensessseeenn 0 et | e | ettt en | eeeb ettt niees | eretete ettt ens | ettt et eb et nniens | ersesei ettt eniens | eesee et bt nniens | etsene ettt | entee e
2.23 ReinSUrance CEABM...........covovvreeeeeeeeeeeeeeeeseseeeeees | ceeeeeeereseaesenes 320,771 | eoeeeeeeeeeeeeeeees | eeererereeesesesesesesesesenenenes | ereretetetesesesesssetesesesetens | seresisisisesisesesesesesesisenens | ceesereseseseresereteressretetetes | sresersseseseraranas R0 I T O OO RO BT
2.24 NEL....ooiiiiiiescr et | s 1,637,841 | .o (VR () F (VI () OO (U R (U () SO 0 [(B)ereerrenee 1,637,841 | oo (U (o) ST (U (<) IO (U (<) IO 0
3. Incurred but unreported:
3.1 DITECE vttt | ersensensneenes 4245501 | oo | e 11,000 | 1voceeieceriesieniniees | cereesesssrenesse s | eessiessnnessessessssesnnes | seeesesnnenes 2,167,765 | ovoveveeieieriesissiesnnes | reeeeessnsissiessesssssesnns | srsssessessessssesensenssnses | sressssesenes 2,066,736
3.2 ReiNSUrance assSUMEM...........ouevruiuriireriinrieiernieiencisinnienns | cerereinssenenensesseeeenn 0 et | e | et en | eeea ettt | ebere ettt ens | ettt ettt nniens | erierti ettt | erset et st nniens | eesenene ettt | entee et
3.3 ReiNSUrance CEABM...........coveveveveeeieeeeeeeeeeeeeeeeeeeeeeeeeeee s | e 128,845 | o.eeeeecececececeeeteieeees [ eeeeeeeeeeeeeeeens | e essenes | cetete ettt tetetes | ereresereseseses s s s s enenenenes | sererererererererens L T O O U BT
34 NBL s | s 4116,856 | ..o (VIR () P 11,000 [(D).vveerrererererinenes (O R (U () S 0 [(B):ereerrenee 2,039,120 | ..o (U (o) TN (U (<) IR (V) B 2,066,736
4. Totals!
4.0 DITEC....eeeeeeeecee ettt snnensns | sressensnsnesan 6,204,113 | oo (01 0 (0 RPN B USRS (V1 4,126,377
20 0 0 L0 [0 0 0
....449,416 449,416
A4 NEE.cooeceee sttt | sreseeneneenaas 5,754,697 [(2).eviverrrerrrirnrinen, V1) P 11,000 [ oo {01 P [V VR IC) —— 3,676,961
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §$.......... OinColumn2,§.......... 0inColumn3and§......... 0in Column 7.

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).




Annual Statement for the year 2017 ofthe CONSumMers Life Insurance Company

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

Ll

1. Settlements during the year:
11 DIMECL. ...t e
1.2 Reinsurance assumed
1.3 Reinsurance ceded.

21,774,134 ..1,569,649
................ 15,201,216 rerrnnnn 3,540,824

2. Liability December 31, current year from Part 1:

2.1 Direct 4,126,377

449,416 | .o |0 [0 0 |0 | 449,416
2 BT54,697 |0 e 11,0000 |0 0 0 3,676,961
3. Amounts recoverable from reinsurers Dec. 31, current year........... [ cooceverrirernnes 200,565 | ..ovoeeeeeeeeeeeeeeeeeeeeeeeenees | ceeeeee et ietetetes | ererereseteset et et etesesesenenes | eeeeaeeeseseesesssssesssernsens | eteretetssetetesesstasstesatanans | serererenerenenenens 207,970
4. Liability December 31, prior year:
A DITECE. ...t | ebeienae e 4,357,603 | ..o [ e 8,000 | vttt | ettt | e nrens | enreseesnaeneas 3,996,705
.................... 865,671
3,131,034
Amounts recoverable from reinsurers Dec. 31, prior year...........cc. | veeveieiinnns 428,307 [ v | e | et | i | e | e 420,522
6. Incurred benefits:
8.1 DIMECL.....ucveeeieieee et | eresennenenens 37,826,537 | ..ooovvevrnrereinirnneen0 [ 79,0000 |0 0 [0 [ 17,105,022 | ..ooovoeeeieieeirciriieenns (V1 5,106,473 | ..o | 15,536,042
6.2 ReINSUraNCe asSUMEM..........covueveiirevevierereirieiesseresessssessnns | ervssesesssesesssssesessesens 0 [0 [0 |0 [0 [0 | {1 U [0 O 0 [0 e 0
6.3 Reinsurance Ceded..........couinieieenircieriseesee e 2,706,131 | .o |0 |0 |0 |0 | 1,145,327 | oo [V I 1,559,649 | ..o [ 1,155
B.4 NEL. ..o s 35,120,406 |....ccccoovvrcrieininn0 | 279,000 |0 0 0 15,959,695 |...ooovvirerercicieian [V 3,546,824 |.....ococovevveeiiiieien0 | 15,534,887
a) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $......... OinLine 14, 8$.........

(@)

(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... 0inLine 1.1, $.......... OinLine 14, 8$.........
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... 0inLine 1.1, $.......... 0inLine 14, 8..........
(d) Includes §.......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONAS (SCREAUIE D).ttt sttt bas | sebsbessesebssessebsssnsessesse s s bentessesas | sessbessessesssessessessssassessessssensesesas | ebsesssssssesssssnsessessessssensesassansns 0
2. Stocks (Schedule D):
2.1 PIEfErTEA STOCKS. ..ot | eebb bbbt | bbbt | Sbesb et 0
2.2 COMMON STOCKS. ... veucercerrereesesesesese sttt bbb b st | etk sttt sttt | stbbest ettt ettt ssees | ressess s s s ses st 0
3. Mortgage loans on real estate (Schedule B):
T T 51 1114 PP OO U OO P TTRT 0
3.2 OtNEr than fIrSEHENS ...t | esbb bbbt | bbbt | Sbaesb s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY the COMPANY.........ciuiiiiieiiiiireeisete ettt ssssesses | rstessessesssssssessesssssssessessssassessassess | resessessessessssessessessssessessessssassassess | sesssssssessessssssessessessnsessessessnsen 0
4.2 Properties held for the produCtion Of INCOME. .........c. i eeeissieeees | cerreseeeseesees st essestssesestens | sesessessessssssessessesssessessenssssessessns | sessesssssssssasssssnssessssssssessassnsens 0
4.3 Properties eI fOr SAIB..........cccviiiciiicicieiies ettt sstes | sesbebessesesssiese b e st se s te b s st bssebens | ebesietesesretes s et et s a et e s st sseaebenants | neebebessereseaet et st b st et s st arand 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENtS (SCHEAUIE DA)...........cocveieieieieeeeeseese et sresesssssessess | ctesaesssssssssssessssssessesessessessssssssns | stesssssesssssssessesisssssessessssesssssassesns | ssessistessesssssssssessessssassessesassnes 0
8. COMITACE I0BNS......coceueeeecietieesete ettt £ bbbt s st ee b | Shseeseesaebsee st ee b et senteeb e bsesses b e bsees | Hesetanesessast et estesb e bsessessasbsnssentns | oesbestetsnssessaebses st et n bt eeee 0
7. Derivatives (SCHEAUIE DB)..........ccviucveiiieieiie sttt sttt be e s s sssnaess | 4essebessssesessssetasstesessesessssesebassebess | 1ebessssesessesesssssesassebessssesessnsesessnss | sosesesassesesssessssssesassssessnsessans 0
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Note 1 - Summary of Significant Accounting Policies and Going Concern

A Accounting Practices
The accompanying statutory financial statements of Consumers Life Insurance Company (the Company) have been prepared in conformity with the National
Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual (NAIC SAP), as prescribed by the Ohio Department of
Insurance (ODI). No accounting practices were employed by the Company in 2017 or 2016 that departed from NAIC SAP.

| SSAP# | FISPage | FiSLine# | 2017 | 2016

NET INCOME

(1) Consumers Life Insurance Company state basis

(Page 4, Line 35, Columns 1 & 2)

XXX

XXX

XXX

$

4,867,738

646,968

(2)

State Prescribed Practices that are an increase/(decrease)
from NAIC SAP

$

(3)

State Permitted Practices that are an increase/(decrease)
from NAIC SAP

$

(4)

NAICSAP (1-2-3=4)

XXX

XXX

XXX

$

4,867,738

646,968

SURPLUS

(5)

Consumers Life Insurance Company state basis
(Page 3, line 37, Columns 1 & 2)

XXX

XXX

XXX

§ 27,639,671

23,296,096

(6)

State Prescribed Practices that are an increase/(decrease)
from NAIC SAP

$

(7)

State Permitted Practices that are an increase/(decrease)

from NAIC SAP $ - $ -

(8) NAICSAP (5-6-7=8) XXX XXX XXX $ 27,639,671 $ 23,296,096

B. Use of Estimates in the Preparation of the Financial Statement
The preparation of the financial statements requires management to make estimates and assumptions that affect amounts reported in the statutory financial
statements and accompanying notes. Such estimates and assumptions could change in the future as more information becomes known, which could impact
the amounts reported and disclosed herein.

C. Accounting Policy

Basis of Presentation
Statutory accounting practices vary from generally accepted accounting principles (GAAP). The more significant differences from GAAP are as follows:

Nonadmitted Assets

Certain assets designated as “nonadmitted,” principally healthcare and other receivable and prepaid expenses, not specifically identified as an admitted
asset in the NAIC’s Accounting Practices and Procedures Manual, are excluded from the statutory-basis statutory statements of admitted assets,
liabilities and capital and surplus and are charged directly to capital and surplus. In accordance with GAAP, such assets are included in the balance
sheet, net of valuation allowance, if necessary. Capital and surplus was reduced by nonadmitted assets of $252,000 and $66,000 at December 31, 2017
and 2016, respectively.

Deferred Income Taxes

On December 22, 2017, H.R. 1 (formerly known as The Tax Cuts and Jobs Act and referred throughout as the Act) was signed into law. The Act
contained significant changes to the corporate income tax system in the U.S. The most significant tax law implications were the reduction of the
corporate income tax rate to 21 percent and the repeal of the Alternative Minimum Tax (AMT) corporate regime.

The Company computes deferred income taxes in accordance with Statement of Statutory Accounting Principle (SSAP) No. 101, Income Taxes. Under
SSAP No. 101, gross deferred tax assets are reduced by a statutory valuation allowance adjustment if, based on the weight of available evidence, it is
more-likely-than-not that some portion or all of the gross deferred tax assets will not be realized to calculate the adjusted gross deferred tax assets.

Considerable judgment is required in determining whether a valuation allowance is necessary, and if so, the amount of such valuation allowance. In
evaluating the need for a valuation allowance the Company includes many factors, including: (1) the nature of the deferred tax assets and liabilities;

(2) whether they are ordinary or capital; (3) the timing of reversal; (4) taxable income in prior carry back years as well as projected taxable earnings
exclusive of reversing temporary differences and carry forwards; (5) the length of time that carryovers can be used; (6) unique tax rules that would impact
the utilization of the deferred tax assets; (7) any tax planning strategies that the Company would employ to avoid a tax benefit expiring unused.

Admitted adjusted deferred income tax assets are limited to (1) the amount of federal income taxes paid in prior years that can be recovered through loss
carrybacks for existing temporary differences that reverse during a timeframe corresponding with the Internal Revenue Service tax loss carryback
provisions, not to exceed three years, plus (2) the amount of adjusted gross deferred income tax assets expected to be realized within three years limited
to an amount that is no greater than 15% of current period’s adjusted statutory capital and surplus, plus 3) the amount of remaining adjusted gross
deferred income tax assets that can be offset against existing gross deferred income tax liabilities after considering the character (i.e., ordinary versus
capital) and reversal patterns of the deferred tax assets and liabilities. The remaining adjusted deferred income tax assets are nonadmitted.

Under GAAP, a deferred income tax asset is recorded for the amount of gross deferred income tax assets expected to be realized in all future years, and
a valuation allowance is established for deferred income tax assets not realizable.

Reinsurance
Policy and contract liabilities ceded to reinsurers have been reported as reductions of the related reserves rather than as assets as would be required
under GAAP.

Valuation Reserve
Capital gains on bonds, net of taxes, that arise from interest rate fluctuations are credited to an interest maintenance reserve (IMR), and the IMR is
amortized over the remaining life of the bond sold. For GAAP, capital gain and losses are recognized as current income or loss. An asset valuation
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reserve (AVR) is maintained for the risk asset defaults based on NAIC proscribed formula with changes reflected in unassigned surplus. AVR is not
recognized for GAAP.

Transitional Reinsurance
Unpaid claim liabilities ceded to U.S. Department of Health and Human Services (HHS) in accordance with the ACA’s Transitional Reinsurance Program
have been reported as reductions of the related reserves rather than as assets as would be required under GAAP.

Health Insurer Fee

The estimated liability and corresponding expense for the mandatory annual nondeductible assessment imposed by the ACA (the Health Insurer Fee) are
both recognized in full on January 1 of the applicable calendar year in which the assessment is paid. In accordance with GAAP, the liability is recognized
in full on January 1 with a corresponding deferred cost that is amortized to expense using a straight-line method of allocation.

Statutory Statements of Cash Flow

Cash and short-term investments in the statutory statements of cash flow represent cash balances and investments with initial maturities of one year or
less. Under GAAP, the corresponding caption of cash and cash equivalents includes cash balances and investments with initial maturities of three
months or less.

Other significant accounting practices are as follows:

Investments
U.S. government securities and corporate bonds not backed by other assets are recorded at cost adjusted for amortization of premiums and discounts
using the interest method. The fair values disclosed for these securities are obtained from independent pricing services.

Other-Than-Temporary Impairment
The Company reviews the values of the Company’s investments on a quarterly basis. If the value of the investment falls below its cost basis, the decline
is analyzed to determine whether it is an other-than-temporary decline in value. To make this determination for each security, the following is considered:

The length of time and the extent to which the fair value has been less than the amortized cost basis.

) The Company’s ability and intent to hold the security long enough for it to recover its value.

. A significant deterioration in the earning performance, credit rating, asset quality or business prospects of the investee.

. A significant adverse change in the regulatory, economic, or technological environment of the investee.

. Factors that raise significant concerns about the investee’s ability to continue as a going concern such as negative cash flows from operations,

working capital deficiencies, or noncompliance with statutory capital requirements or debt covenants.

Fair Value Measurements
Assets recorded in the statutory statements of admitted assets, liabilities and capital and surplus are categorized based on the level of judgment
associated with the inputs used to measure their fair value. Level inputs are as follows:

Level 1 Values are unadjusted quoted prices for identical assets in active markets accessible at the measurement date.

Level 2 Inputs include quoted prices for similar assets in active markets, quoted prices from those willing to trade in markets that are not active, or other
inputs that are observable or can be corroborated by market data for the term of the instrument. Such inputs include market interest rates and
volatilities, spreads, and yield curves.

Level 3 Certain inputs are unobservable (supported by little or no market activity) and significant to the fair value measurement. Unobservable inputs
reflect the Company’s best estimate of what hypothetical market participants would use to determine a transaction price for the asset at the
reporting date.

Federal Medical Loss Ratio Rebate

The Company is subject to the ACA, which requires the payment of rebates to eligible policyholders or enrollees when the amounts paid for healthcare
benefits and quality improvement initiatives fall below specified thresholds. Separate calculations are performed by group size (individual, small group,
and large group). At December 31, 2017 and 2016, no liability was recognized on the accompanying statutory statements of admitted assets, liabilities
and capital and surplus as the calculated amounts exceeded the applicable thresholds.

Premiums

Premiums are earned and recorded, net of amounts assumed and ceded under reinsurance agreements, pro rata over the period for which coverage is
provided. Uncollected premiums include uncollected amounts from insured individuals and groups and are reported net of an allowance for amounts
deemed uncollectible. Premium payments received prior to the period of coverage are classified as advance premiums.

The Company is subject to premium and loss experience rating agreements with certain life insurance customers. As of December 31, 2017 and 2016,
the Company recognized a liability of $3,559,000 and $4,736,000, respectively, for these agreements. These premium adjustments are recognized as
adjustments to earned premium in the period in which it is determined that adjustments are required.

Total net premiums subject to retrospective loss experience ratings in 2017 and 2016 was approximately $403,000 and $421,000, respectively, which
represents 1.7% and 1.9%, respectively, of the Company’s net life insurance premiums. Net earned premiums for the years ended December 31, 2017
and 2016, have been reduced by $173,000 and $75,000, respectively, due to this retrospective loss experience agreement.

Uncertain Tax Policies

The Company records uncertain tax positions on the basis of a two-step process whereby (1) the Company determines whether it is more likely than not
that the tax positions will be sustained on the basis of the technical merits of the position and (2) for those tax positions that meet the more-likely-than-not
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recognition threshold, the Company recognizes the largest amount of tax benefit that is more than 50 percent likely to be realized upon ultimate
settlement with the related tax authority.

Changes to liabilities for uncertain tax positions are recorded as income tax expense in the accompanying statutory statements of revenue and
expenses. The total liability for uncertain tax positions at December 31, 2017 and 2016 was $77,000 and $12,000, respectively. The Company does not
expect any significant changes in its uncertain tax positions in 2018.

Premium Subsidy and Cost Sharing Subsidy

Under regulations established by the ACA, the U.S. Department of Health and Human Services (HHS) pays the Company a portion of the premium
(Premium Subsidy) and/or a portion of the health care costs (Cost Sharing Subsidy) for qualifying individual members. The Company recognizes
monthly premiums received from members and the Premium Subsidy as premium revenue ratably over the contract period. The Premium Subsidy
totaled $3,935,000 and $1,607,000 in 2017 and 2016, respectively, and is included in net premiums earned. The Cost Sharing Subsidy offsets health
care costs when incurred. The Company recognizes the Cost Sharing Subsidy payments when received. Qualified individuals incurred $451,000 and
$207,000 of claims covered by the Cost Sharing Subsidy in 2017 and 2016, respectively. This amount is reported as reduction of disability and accident
and health benefits on the statutory statements of revenue and expenses. In October 2017, it was announced that the ACA’s cost sharing subsidies
would no longer be funded.

Health Insurer Fee

The Company is subject to a mandatory annual non tax-deductible assessment on health insurers imposed by the ACA. The Company estimates the
expense for the Health Insurer Fee based upon the preceding year's ratio of the Company’s applicable net written premium compared to the U.S. health
insurance industry total applicable net written premium. The Company reclassifies from unassigned surplus to special surplus the estimated assessment
amount for the subsequent year.

Premium Stabilization Programs

The ACA authorized three programs designed to stabilize health insurance markets (Premium Stabilization Programs): a permanent risk adjustment
program; a transitional reinsurance program; and a temporary risk corridors program. The Company accounts for the Premium Stabilization Programs in
accordance with SSAP No.107, Accounting for the Risk-Sharing Provisions of the Affordable Care Act (SSAP No. 107). Details about each program are
as follows:

Permanent Risk Adjustment Program

The permanent risk adjustment program is designed to transfer funds from qualified individual and small group plans with below average risks scores to
those respective plans with above average risk scores. The estimates of amounts owed or due from the permanent risk adjustment program is required
to be reflected as an adjustment to earned premium if sufficient data is available to make an estimate. In 2017 and 2016, the Company recognized a
$2,315,000 and $2,014,000 liability, respectively, related to the 2017 and 2016 Permanent Risk Adjustment Programs based on the available, sufficient
data. The liability is included in aggregate reserves on the statutory statements of admitted assets, liabilities, and capital and surplus.

Transitional Reinsurance Program

The transitional reinsurance program, effective for policy years 2014, 2015, and 2016, required all issuers of major medical commercial insurance
products and self-insured plan sponsors to contribute funding in amounts set by HHS. The funds collected are distributed by HHS to reimburse issuers’
high claims costs incurred for qualified individual members.

Expenses related to the funding of the transitional reinsurance program are reflected in general insurance expenses for all insurance products with the
exception of products associated with qualified individual members, which are reflected as reduction of premiums earned. When annual claim costs
incurred by qualified individual members exceed a specified attachment point, the Company is entitled to certain reimbursements from this program.
Estimated recoveries are included in reinsurance recoverable and as a reduction to claims incurred on the accompanying statutory financial statements.

Temporary Risk Corridors Program

The temporary risk corridors program, effective for policy years 2014, 2015, and 2016, was intended to limit the gains and losses of qualified individual
and small group health plans offered for sale on federal or state healthcare exchanges. Plans were required to calculate the ratio of allowable costs
(defined as medical claims plus quality improvement costs adjusted for the impact of reinsurance recoveries and the risk adjustment program) to the
defined target amount (defined as actual premiums less defined allowable administrative costs inclusive of taxes and profits). Qualified health plans with
ratios below 97% were required to make payments to HHS, while plans with ratios greater than 103% were expected to receive funds from HHS.

The Company considered in its measurement of the receivable from the risk corridor programs that HHS is only obligated to reimburse risk corridor
payments up to the funds collected from qualified health plan that were required to make payments to HHS for the program, regardless of the potential
gross receivable estimated. Although the Company calculated an estimated amount to be filed with CMS of $32,000 for the year ended 2016, no
receivable for risk corridor was ultimately recorded based on the uncertainty of HHS'’s ability to fund the program. During 2017, the Company paid
$161,000 into the program related to the 2016 program year due to the final calculation submitted to HHS. The amount was recorded as a reduction of
net accident and health insurance premiums in 2017.

New Accounting Standards

In December 2016, the NAIC revised SSAP No. 35R — Guaranty Fund and Other Assessments to address the accounting for guaranty fund assessments
and related assets recognized for future premium tax credits by issuers of short-duration health insurance contracts. Effective January 1, 2017, the
revised statutory accounting principal allows issuers of short-duration contracts to recognize a premium tax asset based on expected renewals in
instances when retrospective premium-based assessments are imposed on short-duration contracts for losses on long-duration contracts. Previously,
issuers of short-duration contracts were not permitted to consider expected renewals in determining the asset recognized for future premium tax credits.
The adoption of SSAP No. 35R did not have a material impact on the Company.

Basis for Short-Term Investments
Short-term investments, principally money market accounts, include investments with remaining maturities of one year or less at the time of acquisition
and are principally carried at amortized cost, which approximates fair value.
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(2) Basis for Bonds and Amortization Schedule
Investments in bonds are reported at cost or amortized cost or fair value based on their NAIC rating; for GAAP, such fixed maturity investments are held
as available-for-sale and are reported at amortized cost, and the remaining fixed maturity investments are reported at fair value, with unrealized holding
gains and losses as a separate component of capital and surplus.

Under statutory accounting, a realized loss is recorded upon the sale of an investment at a loss or when a decline in the fair value of an investment is
determined by management to be other than temporary. Realized capital gains and losses are determined on the first-in, first-out cost method.

For GAAP, when a decline in the fair value is other than temporary, the difference between the security’s fair value and carrying value (amortized cost)

must be realized in earnings if the Company has the intent to sell the security or does not have the intent and ability to hold the security until recovery of
the carrying value. If the Company does not intend to sell the security and it is more likely than not that the Company will be required to sell the security
before recovery of its amortized cost basis, the other-than-temporary impairment (OTTI) would be separated into (a) the amount representing the credit

loss and (b) the amount related to all other factors. The amount of the total OTTI related to the credit loss would be recognized in earnings. The amount

of the total OTTI related to other factors would be recognized in other comprehensive income.

(3) Basis for Common Stocks
Common Stock is stated at par value.

(4) Basis for Preferred Stocks
Not Applicable

(5) Basis for Mortgage Loans
Not Applicable

(6) Basis for Loan-Backed Securities and Adjustment Methodology
Not Applicable

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
Not Applicable

(8) Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
Not Applicable

(9)  Accounting Policies for Derivatives
Not Applicable

(10) Anticipated Investment Income Used in Premium Deficiency Calculation

The Company considers anticipated net investment income as a factor in determining the premium deficiency reserve amount.

Nl

(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses for A&H Contracts
Under statutory accounting, life contract liabilities are based on statutory mortality tables and interest rates rather than on the basis of mortality, interest,

and withdrawal assumptions anticipated by the Company as would be required under GAAP.

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period

Not Applicable

—

Method Used to Estimate Pharmaceutical Rebate Receivables
The Company accounts for pharmaceutical rebate receivables in accordance with SSAP No. 84.

(13

=

Going Concern
Not Applicable

Note 2 - Accounting Changes and Correction of Errors

Not applicable

Note 3 — Business Combinations and Goodwill

A.

Statutory Purchase Method
Not Applicable

Statutory Merger
Not Applicable

Assumption Reinsurance
Not Applicable

Impairment Loss
Not Applicable

Note 4 — Discontinued Operations

A

Discontinued Operation Disposed of or Classified as Held for Sale
Not Applicable

Change in Plan of Sale of Discontinued Operation
Not Applicable
Nature of any Significant Continuing Involvement with Discontinued Operations After Disposal

Not Applicable

Equity Interest Retained in the Discontinued Operation After Disposal
Not Applicable
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NOTES TO FINANCIAL STATEMENTS

Note 5 - Investments

A

Mortgage Loans, including Mezzanine Real Estate Loans

Not Applicable

Debt Restructuring
Not Applicable

Reverse Mortgages
Not Applicable

Loan-Backed Securities

Not Applicable

Dollar Repurchase Agreements and/or Securities Lending Transactions

Not Applicable

Repurchase Agreements Transactions Accounted for as Secured Borrowing

Not Applicable

Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions

Not Applicable

Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Taker — Overview of Sale Transactions

Not Applicable

Reverse Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Provider — Overview of Sale Transactions

Not Applicable

Real Estate
Not Applicable

Low-Income Housing Tax Credits (LIHTC)

Not Applicable

Restricted Assets

Certain state insurance laws require the Company to maintain deposits with the respective state insurance departments in connection with the licensing
requirements. The carrying amounts of these deposits at December 31, 2017 and 2016 were $2,078,081 and $2,112,246, respectively.

(1) Restricted Assets (Including Pledged)

Gross  (Admitted &  Nonadmitted)  Restricted Current Year
Current Year 6 7 8 9 Percentage
1 2 3 4 5 10 1
Total Separate Gross (Admitted Admitted
Account (S/A) S/A Assets Increase/ Total Total Admitted | & Nonadmitted) | Restricted to
Restricted Asset Total General | G/A Supporting Restricted Supporting G/A Total Total From Prior | (Decrease) (5 Nonadmitted Restricted Restricted to Total Admitted
Category Account (G/A) | S/A Activity (a) Assets Activity (b) (1 plus 3) Year minus 6) Restricted (5 minus 8) Total Assets (c) Assets (d)

a. Subjectto

contractual

obligation for which

liability is not shown $ $ $ $ $ $ $ $ $ 0% 0 %
b.  Collateral held under

security lending

arrangements 0 % 0%
c.  Subjectto

repurchase

agreements 0% 0 %
d.  Subjectto reverse

repurchase

agreements 0% 0 %
e. Subject to dollar

repurchase

agreements 0% 0 %
. Subject to dollar

reverse repurchase

agreements 0% 0%
g. Placed under option

contracts 0 % 0%
h.  Letter stock or

securities restricted

as to sale -

excluding FHLB

capital stock 0% 0%
i.  FHLB capital stock 0% 0 %
j. Ondeposit with

states 2,078,081 2,078,081 2,112,246 (34,165) 2,078,081 4.6% 4.6%
k. On deposit with

other regulatory

bodies 0 % 0%
I Pledged as collateral

to FHLB (including

assets backing

funding agreements) 0 % 0 %
m. Pledged as collateral

not captured in other

categories 0% 0%
n.  Other restricted

assets 0% 0 %
0. Total Restricted

Assets $2,078,081 $ $ $ $2,078,081 §2,112,246 $  (34,165) $ $2,078,081 4.6% 4.6%

(@) Subset of column 1

b

d

(b)  Subset of column 3
(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

Not Applicable
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C05L1B;3;NINVESTRESTRCTA;N
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C05L1J;10;NINVESTRESTRCTA;N
C05L1B;3;NINVESTRESTRCTA;N
C05L1J;11;NINVESTRESTRCTA;N
C05L1J;12;NINVESTRESTRCTA;N1
C05L1J;13;NINVESTRESTRCTA;N1
C05L1K;3;NINVESTRESTRCTA;N
C05L1B;3;NINVESTRESTRCTA;N
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C05L1L;10;NINVESTRESTRCTA;N
C05L1B;3;NINVESTRESTRCTA;N
C05L1B;3;NINVESTRESTRCTA;N
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C05L1L;12;NINVESTRESTRCTA;N1
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(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)
Not Applicable

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements
Not Applicable

Working Capital Finance Investments
Not Applicable

Offsetting and Netting of Assets and Liabilities
Not Applicable

Structured Notes
Not Applicable

5* Securities
Not Applicable

Short Sales
Not Applicable

Prepayment Penalty and Acceleration Fees
Not Applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A

Investments in Joint Ventures, Partnerships and Limited Liability Companies that Exceed 10% of Ownership
Not Applicable

Investments in Impaired Joint Ventures, Partnerships and Limited Liability Companies
Not Applicable

Note 7 — Investment Income

Not Applicable

Note 8 — Derivative Instruments

Not Applicable

Note 9 — Income Taxes

The Company is taxed as a stock property and casualty insurance company and met the requirements to file a consolidated federal income tax return with its
Parent and other affiliates in 2017 and 2016. The Company is party to a written tax sharing agreement with its Parent and other affiliates. According to the
agreement each member pays taxes or receives credits (from the Parent) as if the member had filed a separate tax return. The payment is finalized for the tax
year after the retum is filed and/or after an IRS audit is completed. A member generating a taxable loss, or whose net operating losses (NOLs) are utilized in the
current year, is compensated for such loss in the year absorbed by the consolidated group.

Deferred income tax assets (DTAs) and liabilities (DTLs) represent the expected future tax consequences of temporary items with differences generated by
statutory accounting as defined in SSAP No. 101. DTAs and DTLs are computed by means of identifying temporary differences which are measured using a
balance sheet approach whereby statutory and tax basis statutory statements of admitted assets, liabilities and capital and surplus are compared.

Due to the 2017 enacted date of the Act, the Statement of Statutory Accounting Principles (SSAP No. 101-7c) requires the Company to re-measure DTAs and
DTLs (as of December 31, 2017) based upon the new effective tax rate of 21 percent. The cumulative adjustment will be recognized in surplus in the period of
enactment. The impact of this revaluation is approximately $1,316,000.

Deferred income tax assets (DTAs) and liabilities (DTLs) represent the expected future tax consequences of temporary items with differences generated by
statutory accounting as defined in SSAP No. 101. DTAs and DTLs are computed by means of identifying temporary differences which are measured using a
balance sheet approach whereby statutory and tax basis statutory statements of admitted assets, liabilities and capital and surplus are compared.

Current federal income tax payables to the Parent include all current income taxes, including interest, expected to be paid in a subsequent accounting period.
Any tax related to the tax sharing agreement is included in the current federal income tax payable balance until the tax return is filed and amounts are then
settled with the Parent.

The Company can recover $2,511,000 and $1,480,000 of income taxes incurred relating to 2017 and 2016, respectively, if the Company has losses in future
years. At December 31, 2017, the Company had net operating loss carryforwards of approximately $2,410,000 expiring through 2022, all of which are limited by

Internal Revenue Code (IRC) Section 382. The Company has no capital loss carryforwards to utilize in future years at December 31, 2017.

The Company is subject to federal income tax examinations by tax authorities for the years 2014 through 2017. 2013 and prior years are closed.
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A

Deferred Tax Assets/(Liabilities)

1.

2.

Components of Net Deferred Tax Asset/(Liability)

2017

2016

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

Gross deferred tax
assets

$1,973,646

$

$1,973,646

$4,272,862

$ -

$4,272,862

$(2,299,216)

$ -

$(2,299,216)

Statutory valuation
allowance
adjustment

839,555

839,565

2,806,012

2,806,012

(1,966.457)

(1,966,457)

. Adjusted gross
deferred tax assets
(1a-1b)

$1,134,091

$1,134,091

$1,466,850

$1,466,850

$(332,759)

$(332,759)

. Deferred tax assets
nonadmitted

Subtotal net
admitted deferred
tax asset (1c-1d)

$1,134,091

$1,134,091

$1,466,850

$1,466,850

$(332,759)

$(332,759)

Deferred tax
liabilities

114

114

102

102

12

12

. Net admitted
deferred tax
assets/(net deferred
tax liability) (1e-1f)

$1,133,977

$1,133,977

$1,466,748

$1,466,748

$(332,771)

$(332,771)

Admission Calculation Components SSAP No. 101

2017

2016

Change

1

Ordinary

2

Capital

(Col 1+2)
Total

4

Ordinary

5

Capital

(Col 4+5)
Total

7
(Col 14)
Ordinary

8
(Col 2-5)
Capital

(Col 7+8)
Total

. Federal income
taxes paid in prior
years recoverable
through loss
carrybacks

$1,133,977

$1,133,977

$ 1,466,748

$ 1,466,748

$ (332,771)

$ (332,771)

. Adjusted gross
deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below:

Adjusted gross
deferred tax assets
expected to be
realized following
the balance sheet
date

Adjusted gross
deferred tax assets
allowed per
limitation threshold

. Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

114

114

102

102

12

. Deferred tax assets
admitted as the
result of application
of SSAP 101.

Total
(2(a)+2(0)*2(c)

$1,134,091

$1,134,091

$1,466,850

$1,466,850

$(332,759)

(332,759)

Other Admissibility Criteria

2017

2016

Ratio percentage used to determine recovery period and threshold limitation amount

535.4%

605.7%

Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above

$ 26,552,047

$ 21,871,445

19.6
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Annual Statement for the year 2017 ofthe CONSUMers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

4. Impact of Tax Planning Strategies

(a)

(b)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

12/31/2017

12/31/2016

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5
(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

Adjusted gross DTAs
amount from Note
9A1(c)

$

1,134,091

$ 1,466,850

$ (332,759)

2. Percentage of

adjusted gross DTAs
by tax character
attributable to the
impact of tax planning
strategies

0 %

0 %

0 %

0 % 0 %

0 %

3. Net Admitted Adjusted

Gross DTAs amount
from Note 9A1(e)

$

1,134,091

$ 1,466,850

$ (332,759)

4 Percentage of net

admitted adjusted
gross DTAs by tax
character admitted
because of the impact
of tax planning
strategies

0 %

0 %

0 %

0 % 0 %

0 %

Does the company'’s tax planning strategies include the use of reinsurance? NO

B. Deferred Tax Liabilities Not Recognized
There were no temporary differences for deferred tax liabilities that are not recognized at December 31, 2017 and 2016.

C. Current and Deferred Income Taxes

1. Current Income Tax

1

2017

2

2016

3
(Col 1-2)
Change

Federal

$ 1,075,328

$ 1,484,351

$  (409,023)

Foreign

Subtotal

$ 1,075,328

$ 1,484,351

$  (409,023)

Federal income tax on net capital gains

Utilization of capital loss carry-forwards

Other

23,859

(63,79-5)

87,654

S [~ [a]o o[

Federal and Foreign income taxes incurred

$ 1,099,187

$ 1,420,556

$  (321,369)

2. Deferred Tax Assets

2017

2016

3
(Col 1-2)
Change

Ordinary:

Discounting of unpaid losses

$

Unearned premium reserve

8,427

54,687

(46,26-0)

Policyholder reserves

7,926

380,636

(372,710)

Investments

Deferred acquisition costs

Policyholder dividends accrual

607,037

607,037

Fixed assets

XN OB W N =

Compensation and benefits accrual

9

Pension accrual

10.

Receivables - nonadmitted

11.

Net operating loss carry-forward

12.

Tax credit carry-forward

506,213

871,299

(365,086)

13.

Other (items <5% of total ordinary tax assets)

Other (items >=5% of total ordinary tax assets)

14.

844,043

2,966,240

(2,122,197)

99.

Subtotal

$ 1,973,646

§ 4,272,862

$ (2,299,216)

Statutory valuation allowance adjustment

839,555

2,806,012

(1,966,457)

Nonadmitted

Admitted ordinary deferred tax assets (2a99-2b-2c)

$ 1,134,091

$ 1,466,850

$ (332,755)

oo

Capital:

1.

Investments

$

2. Net capital loss carry-forward

$ -

3.

Real estate

4. Other (items <5% of total capital tax assets)

Other (items >=5% of total capital tax assets)

5

99.

Subtotal

Statutory valuation allowance adjustment

Nonadmitted

Admitted capital deferred tax assets (2e99-2f-29)

Admitted deferred tax assets (2d+2h)

$ 1,134,091

$ 1,466,850

$ (332,75_9)

19.7
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Annual Statement for the year 2017 ofthe CONSUMers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

G.

3. Deferred Tax Liabilities

(Col 1-2)

2017 2016 Change

a. Ordinary:
1. Investments $ - $ - $ -
2. Fixed assets - - -
3. Deferred and uncollected premium - - -
4. Policyholder reserves - - -
5. Other (items <5% of total ordinary tax liabilities) 114 102 12
Other (items >=5% of total ordinary tax liabilities) - - -
6.
99. Subtotal $ 114 $ 102 $ 12
b. Capital:
1. Investments - - B
2. Real estate - - B
3. Other (tems <5% of total capital tax liabilities) - - .
Other (items >=5% of total capital tax liabilities) - - .
4.
99. Subtotal - - -
c. Deferred tax liabilities (3299+3b99) 114 102 12

4. |Net Deferred Tax Assets (2i — 3c) | $ 1,133,977 | $ 1,466,748 | $  (332,771)]

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate to income
before taxes. The significant items causing this difference are as follows:

December 31, 2017 December 31, 2016

Tax Tax Tax Effective
Amount Effect Rate Amount Effect Tax Rate
Description
Income before taxes $ 5,967,000 $ 2,088,000 35.0 % $ 2,068,000 $ 724,000 35.0%
Permanent items (9,000) (3,000) (0.1) 56,000 20,000 1.0
Change in valuation allowance (5,618,000) (1,966,000) (32.9) (1,120,000) (392,000) (19.0)
DTA adjustments 0.0 4,000 1,000 0.1
Change in other reserves 186,000 65,000 1.1 21,000 7,000 0.3
Change in nonadmitted assets (186,000) (65,000) (1.1) 39,000 14,000 0.7
Change in effective tax rate 3,759,000 1,316,000 22.1 - - 0.0
Other (7,000) (3,000) (0.1) 112,000 39,000 1.9
$ 4,092,000 $ 1,432,000 24.0 % $ 1,180,000 $ 413,000 20.0 %
Federal income taxes incurred $ 1,099,000 18.4 % $ 1,421,000 68.7 %
Change in net deferred income taxes 333,000 5.6 (1,008,000) (48.7)
Total statutory income taxes $ 1,432,000 24.0 % $ 413,000 20.0 %

Operating Loss Carryfowards and Income Taxes Available for Recoupment
At December 31, 2017, the Company had net operating loss carryforwards of approximately $2,410,536 expiring through 2022, all of which are limited by
Internal Revenue Code (IRC) Section 382. The Company has no capital loss carryforwards to utilize in future years at December 31, 2017.

The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:
Year Amounts

2017 1,033,987

2016 1,476,851

The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

Consolidated Federal Income Tax Return
Not Applicable

Federal or Foreign Federal Income Tax Loss Contingencies:

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A-L

M.

MMO provides administrative services, including billing, claims adjudication, accounting, marketing, provider relations, and management information systems
to the Company in connection with an administrative services agreement. In 2017 and 2016, charges to the Company for these services totaled $2,330,000
and $953,000, respectively. These charges could vary if the administrative services were provided by an unaffiliated vendor. Amounts payable and receivable
between the Company and MMO are settled within three months.

During 2017 and 2016, the Company provided life, accidental death and dismemberment, and long term disability coverage to employees of MMO and its
subsidiaries, and recognized net earmed premium of $1,573,000 and $1,471,000 for 2017 and 2016, respectively, related to such coverage.

All SCA Investments
Not Applicable

Investment in Insurance SCAs
Not Applicable
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Annual Statement for the year 2017 of the Consumers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 11 — Debt

Not Applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

Not Applicable

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

(1)

2)

©)

(10)
(11)

(12)

(13)

Number of Share and Par or State Value of Each Class
The Company has 50,000 shares of common stock authorized; 16,000 shares issued and outstanding. All shares have a par value of $100.

Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues
The Company has no preferred stock authorized or outstanding.

Dividend Restrictions

The payment of dividends by the Company to MMO is limited and can only be made from earned profits unless prior approval is received from the Ohio Insurance
Commissioner. The maximum amount of dividends that may be paid without prior approval of the Ohio Insurance Commissioner is also subject to restrictions
relating to statutory capital and surplus and net income. There were no dividends paid by the Company in 2017 or 2016.

Dates and Amounts of Dividends Paid
Not Applicable

Profits that may be Paid as Ordinary Dividends to Stockholders
Within the limitations of (3) above, there are no restrictions placed on the portion of the Company profits that may be paid as ordinary dividends to stockholders.

Restrictions Plans on Unassigned Funds (Surplus)
There were no restrictions placed on the Company’s surplus, including for whom the surplus is being held.

Amount of Advances to Surplus not Repaid
There were no advances to surplus not repaid.

Amount of Stock Held for Special Purposes
Not Applicable

Reasons for Changes in Balance of Special Surplus Funds from Prior Period
Changes in the balance of special surplus funds from the prior year are due to the increase in the Health Insurer Fee.

The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $0.

The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations
Not Applicable

The impact of any restatement due to prior quasi-reorganizations is as follows
Not Applicable

Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization
Not Applicable

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments
Not Applicable

Assessments

(1)  Assessments Where Amount is Known or Unknown
The Company is subject to regulations that may result in assessments under state insurance guaranty association laws. During 2016 the Company was
aware that Penn Treaty Network America Insurance Company and its subsidiary American Network Insurance Company (Penn Treaty) were placed in
rehabilitation, an intermediate action before insolvency. Penn Treaty was placed in liquidation in 2017 and the Company recognized $33,000 related to a
portion of the policyholder claims through state guaranty association assessments in 2017. The Company is not anticipating any further significant
assessments related to Penn Treaty and no amounts have been accrued at December 31, 2017 or 2016 for this insolvency.

(2) Assessments

a.  Assets recognized from paid and $
accrued premium tax offsets and policy
surcharges prior year —end

b.  Decreases current period: -

c. _Increases current period: -

d.  Assets recognized from paid and
accrued premium tax offsets and policy
surcharges current period $ -

(3) Guaranty Fund Liabilities and Assets Related to Assessments from Insolvencies for Long-Term Care Contracts
a.  Discount Rate Applied: 3.5%

b.  The undiscounted and discounted amount of the guaranty fund assessments and related assets by insolvency:

Guaranty Fund Assessment Related Assets
Name of the Insolvency Undiscounted Discounted Undiscounted Discounted
Penn Treaty $ - $ - $ - $ 23,069
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Annual Statement for the year 2017 of the Consumers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

c.  Number of jurisdictions, ranges of years used to discount and weighted average number of years of the discounting time period for payables and
recoverables by insolvency:

Payables Recoverables
Weighted Weighted
Average Average
Number of Range of Number of Number of Range of Number of
Name of the Insolvency Jurisdictions Years Years Jurisdictions Years Years
Penn Treaty - - 2 2-5 4

Gain Contingencies
Not Applicable

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Total SSAP 97 and SSAP 48 Contingent Liabilities
Not Applicable

Joint and Several Liabilities
Not Applicable

All Other Contingencies
Various lawsuits against the Company have arisen in the ordinary course of business. While the outcome of these matters cannot be predicted with certainty at
this time, management believes they will not have a material adverse effect on the Company’s financial position or results of operations.

Note 15 — Leases

Not Applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

Not Applicable

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not Applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

A

B.

C.

A

B.

ASO Plans

The gain from operations from Administrative Services Only (ASO) uninsured plans and the uninsured portion of partially insured plans was as follows during
2017:

ASO Uninsured Portion of Total
Uninsured Plans Partially Insured Plans ASO
a.  Net reimbursement for administrative expenses (including
administrative fees) in excess of actual expenses $ 114,868 $ - $ 114,868
b.  Total net other income or expenses (including interest paid to or
receive from plans)

c.  Netgain or (loss) from operations 114,868 114,868

d.  Total claim payment volume $§ 426,682 $ - $§ 426,682
ASC Plans
Not Applicable
Medicare or Similarly Structured Cost Based Reimbursement Contract
Not Applicable

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
Not Applicable
Note 20 - Fair Value Measurements
The Company has no assets or liabilities that are reported at fair value as of December 31, 2017.
Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements
Not Applicable
Fair Value Level
Net Asset Value
Aggregate Fair Not Practicable | (NAV) Included
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2 (Level 3) (Carrying Value) in Level 2

BONDS $ 22,630,354 $ 22,993,635 $ - | $ 22,630,354 $ $ - $

Not Practicable to Estimate Fair Value

Not Applicable

Note 21 — Other Items

A.

C.

Unusual or Infrequent ltems
Not Applicable

Troubled Debt Restructuring Debtors

Not Applicable

Other Disclosures

The Company is subject to certain Risk-Based Capital (RBC) requirements specified by the NAIC and required by the ODI. Under those requirements, the
amount of capital and surplus maintained by the Company is determined based on various risk factors. At December 31, 2017 and 2016, the Company met

the minimum RBC requirements.
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Annual Statement for the year 2017 of the Consumers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

m

Business Interruption Insurance Recoveries
Not Applicable

State Transferable and Non-Transferable Tax Credits
Not Applicable

Subprime Mortgage Related Risk Exposure
Not Applicable

Retained Assets
Not Applicable

Insurance-Linked Securities (ILS) Contracts
Not Applicable

Note 22 — Events Subsequent

The Company has evaluated subsequent events from the end of the most recent fiscal year through February 27, 2018, the date the statutory-basis financial
statements were available to be issued noting no reportable events.

Did the reporting entity write accident and health insurance premium that is subject to Section 9010 of the

IomTmMoUow

Federal Affordable Care Act (YES/NO)? Yes[X] NoJ[ ]
ACA fee assessment payable for the upcoming year $ 6,000 $ -
ACA fee assessment paid - 87,708
Premium written subject to ACA 9010 assessment $17,183,798
Total adjusted capital before surplus adjustment (Five-Year Historical Line 30) $ 27,686,924
Total adjusted capital (Five-Year Historical Line 30 minus 22B above) $ 27,680,924
Authorized control level (Five-Year Historical Line 31) $ 4,959,812

Would reporting the ACA assessment as of December 31, 2017 have triggered an

RBC action level (YES/NO)? Yes[ | No[X]

Note 23 — Reinsurance

A

Ceded Reinsurance Report
Certain premiums and benefits are ceded to other insurance companies under various reinsurance agreements. The ceded reinsurance agreements provide
the Company with increased capacity to write larger risks and maintain its exposure to loss within its capital resources. The Company remains obligated for

amounts ceded in the event that the reinsurers do not meet their obligations.

The Company cedes life claims in accordance with an excess of loss reinsurance contract. In addition, the Company cedes all of the risk for accidental death
and dismemberment and long-term disability coverage.

The effects of reinsurance on earned life premiums are as follows:

Year Ended December 31
2017 2016
Direct life insurance premiums $ 26,792,000 $ 24,445,000
Ceded life insurance premiums 2,370,000 2,021,000
Net life insurance premiums $ 24,422,000 $ 22,424,000
The effects of reinsurance on earned accident and health premiums are as follows:
Year Ended December 31
2017 2016
Direct accident and health insurance premiums $ 25,250,000 $ 11,300,000
Ceded accident and health insurance premiums 2,402,000 2,306,000
Ceded ACA Transitional Reinsurance (see Note 5) - 29,000
Net accident and health insurance premiums $ 22,848,000 $ 8,965,000

Differences between written and earned premiums subject to reinsurance are not significant.

The Company’s ceded reinsurance arrangements reduced certain other items in the accompanying statutory financial statements by the following amounts:

Year Ended December 31
2017 2016
Benefit expenses $ 2,561,000 $ 3,955,000
Aggregate reserves and contract claim reserves $ 9,403,000 $ 10,337,000
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Annual Statement for the year 2017 ofthe CONSUMers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Section1 - General Interrogatories

(1) Are any of the reinsurers listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the company or by
any representative, officer, trustee, or director of the company? Yes[ ] No[X ]
If yes, give full details.

(2) Have any policies issued by the company been reinsured with a company chartered in a country other than the United States (excluding U.S. Branches
of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or any other person not
primarily engaged in the insurance business? Yes[ ] No[ X]

If yes, give full details.

Section 2 - Ceded Reinsurance Report — Part A
(1) Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons other than
for nonpayment of premium or other similar credits? Yes[ ] No[X ]

a. Ifyes, whatis the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of this
statement, for those agreements in which cancellation results in a net obligation of the reporting entity to the reinsurer, and for which such obligation
is not presently accrued? Where necessary, the reporting entity may consider the current or anticipated experience of the business reinsured in
making this estimate. $ 0

b.  Whatis the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this statement? $ 0

(2) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement date may
result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance agreements with the
same reinsurer, exceed the total direct premium collected under the reinsured policies? Yes[ ] No[ X]

If yes, give full details.

Section 3 - Ceded Reinsurance Report - Part B

(1) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may unilaterally cancel
for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of termination of ALL reinsurance
agreements, by either party, as of the date of this statement? Where necessary, the company may consider the current or anticipated experience of the
business reinsured in making this estimate. $ 0

(2) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies or contracts
that were in force or which had existing reserves established by the company as of the effective date of the agreement? Yes[ ] No[X]
If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements or amendments? $ 0

Uncollectible Reinsurance
Not Applicable

Commutation of Ceded Reinsurance
Not Applicable

Certified Reinsurer Rating Downgraded or Status Subject to Revocation
Not Applicable

Reinsurance of variable annuity contracts/certificates with an affiliated captive reinsurer
Not Applicable

Reinsurance Agreement with Affiliated Captive Reinsurer
Not Applicable

Ceding Entities That Utilize Captive Reinsurers to Assume Reserves Subject to the XXX/AXXX Captive Framework
Not Applicable

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

Method Used by the Reporting Entity to Estimate Accrued Retrospective Premium Adjustments
Not Applicable

Disclose Whether Accrued Retrospective Premiums are Recorded Through Written Premium or as an Adjustment to Earned Premium
Not Applicable

Disclose the Amount of Net Premiums Written Subject to Retrospective Rating Features
Not Applicable

Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act
At December 31, 2017 and 2016, no liability was recognized on the accompanying statutory statements of admitted assets, liabilities and capital and surplus
as the calculated amounts exceeded the applicable thresholds.

1 2 3 4 5
Small Group Large Group Other Categories
Individual Employer Employer with Rebates Total

Prior Reporting Year

(1) Medical loss ratio rebates incurred $ - $ - $ - $ - $ -
(2) Medical loss ratio rebates paid - - - - -
(3) Medical loss ratio rebates unpaid - - - - -
(4) Plus reinsurance assumed amounts XXX XXX XXX XXX -
(5) Less reinsurance ceded amounts XXX XXX XXX XXX -
(6) Rebates unpaid net of reinsurance XXX XXX XXX XXX $ -
Current Reporting Year-to-Date

(7) Medical loss ratio rebates incurred $ - $ - $ - $ - $ -
(8) Medical loss ratio rebates paid - - - - -
(9) Medical loss ratio rebates unpaid - - - - -
(10) Plus reinsurance assumed amounts XXX XXX XXX XXX -
(11) Less reinsurance ceded amounts XXX XXX XXX XXX -
(12) Rebates unpaid net of reinsurance XXX XXX XXX XXX -
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Annual Statement for the year 2017 ofthe CONSUMers Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

E. Risk Sharing Provisions of the Affordable Care Act

(1) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act

risk sharing provisions Yes[X] No[ ]
(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
a.  Permanent ACA Risk Adjustment Program AMOUNT
Assets
1. Premium adjustments receivable due to ACA Risk Adjustment $ -
Liabilities
2. Risk adjustment user fees payable for ACA Risk Adjustment 6,878
3. Premium adjustments payable due to ACA Risk Adjustment 2,315,000
Operations (Revenue & Expenses)
4. Reported as revenue in premium for accident and health contracts (written/collected) due to ACA
Risk Adjustment 2,265,185
5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $ 6,915
b.  Transitional ACA Reinsurance Program AMOUNT
Assets
1. Amounts recoverable for claims paid due to ACA Reinsurance $ 1,595
2. Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability) -
3. Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance -
Liabilities
4. Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium -
5. Ceded reinsurance premiums payable due to ACA Reinsurance -
6. Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance -
Operations (Revenue & Expenses)
7. Ceded reinsurance premiums due to ACA Reinsurance -
8. Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected
payments $ 1,155
9. ACA Reinsurance contributions — not reported as ceded premium
c.  Temporary ACA Risk Corridors Program AMOUNT
Assets
1. Accrued retrospective premium due to ACA Risk Corridors -
Liabilities
2. Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors -
Operations (Revenue & Expenses)
3. Effect of ACA Risk Corridors on net premium income (paid/received) -
4.  Effect of ACA Risk Corridors on change in reserves for rate credits $  (160,706)

(3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons
for adjustments to prior year balance:

Received or Paid as of

Accrued During the
Prior Year on Business
Written Before Dec. 31 of
The Prior Year

the Current Year on
Business Written
Before Dec 31 of
the Prior Year

Differences Adjustments

Ref

Unsettled Balances
as of the Reporting Date

Cumulative Cumulative
Balance from Balance from
Payments Payments (Col. | ToPrior Year | To Prior Year Prior Years Prior Years
(Coal. 1-3) 2-4) Balances Balances (Coal. 1-3+7) (Col. 2-4+8)

1 [ 2 3 [ 4 5 6 7 8 9 10
Receivable |  (Payable) Receivable |  (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)

Prior Year
Accrued Less

Prior Year
Accrued Less

a. Permanent ACA
Risk Adjustment
Program

1. Premium adjustments

receivable $ - $ - $ - $ - $ - $ - $ - $ - | A $ - $

2. Premium adjustments

(payable)

3. Subtotal ACA

Permanent Risk

Adjustment Program $

b. Transitional ACA
Reinsurance
Program
1. Amounts
recoverable for
claims paid
2. Amounts
recoverable for
claims unpaid
(contra liability)

3. Amounts
receivable relating
to uninsured plans - - - - - - - - | E
4. Liabilities for
contributions
payable due to
ACA Reinsurance
- not reported as
ceded premiums
5. Ceded
reinsurance
premiums payable - - - - - - - - | G
6. Liability for
amounts held
under uninsured
plans - - - - - - - - | H
6. Subtotal ACA
Transitional
Reinsurance
Program

2,014,000 1,964,185 49,815 (49,815) | B

§2,014,000 $ $1,964,185 $ $49,815 $ §(49,815) $ - $

7,875 8,405 (530) 2,125 -1 C 1,595

970 970 (970) - |b

7,258 7,258 - - - - | F

8,845 7,258 8,405 7,258 440 1,155 1,595
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Annual Statement for the year 2017 ofthe CONSUMers Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Temporary ACA
Risk Corridors
Program

1. Accrued
retrospective
premium

2. Reserve for
rate credits or
policy experience

rating refunds 160,706 - (160,7086) - 160,706 | J -
3. Subtotal ACA
Risk Corridors
Program 160,706 - (160,706) - 160,706 -
d. Total for ACA Risk
Sharing Provisions $ 80845 § 2,021,258 § 8405 $ 2,132,149 $ 440 | § (110,891) $ 1,155 $ 110,891 $ 1,595 $

Explanations of Adjustments

A. N/A
B. ACA Risk Adjustment based on the final risk adjustment report received from HHS on June 30, 2017
C. ACA Reinsurance based on the final reinsurance report received from HHS on June 30, 2017 and payments received through December 31, 2017.
D. ACA Reinsurance based on the final reinsurance report received from HHS on June 30, 2017.
E. N/A
F. N/A
G. N/A
H. N/A
l. N/A
J. ACA Risk Corridor based on the final report received from HHS on June 30, 2017.
(4) Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year
Received or Paid as of
Accrued During the the Current Year on
Prior Year on Business Business Written
Written Before Dec. 31 of Before Dec 31 of Unsettled Balances
The Prior Year the Prior Year Differences Adjustments as of the Reporting Date
Prior Year Prior Year Cumulative Cumulative
Accrued Less | Accrued Less Balance from Balance from
Payments Payments (Col. | ToPrior Year | To Prior Year Prior Years Prior Years
(Col. 1-3) 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 [ 2 3 [ 4 5 6 7 8 9 10
Receivable | (Payable) Receivable | (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)
a. 2014
1. Accrued
retrospective
premium $ - $ - $ $ $ $ - $ - $ - |A $ $ -
2. Reserve for rate
credits for policy
experience rating
refunds - - - - - - |B -
b. 2016
1. Accrued
retrospective
premium - - - - - - |C -
2. Reserve for rate
credits for policy
experience rating
refunds - - - - - - |D -
c. 2017
1. Accrued
retrospective
premium - - - - - - |E -
2. Reserve for rate
credits or policy
experience rating
refunds - 160,706 - (160,706) - 160,706 | F -
d. Total for Risk
Corridors $ - $ - $ 160,706 $ (160,706) § - 160,706 $ - $ -
A. N/A
B. N/A
C. N/A
D. N/A
E. N/A
F. ACA Risk Corridor based on the final report received from HHS on June 30, 2017.
(56) ACARisk Corridors Receivable as of Reporting Date
1 2 3 4 5 5
Estimated Amount to Non-Accrued Asset Balance
be Filed or Final Amounts for (Gross of Non-
Amount Filed with | Impairment or Other | Amounts Received Admissions) Non-Admitted Net Admitted Asset
Risk Corridors Program Year CMS Reasons from CMS (1-2-3) Amount (4-5)

2014

2015

2016

RREE

Total (a+b+c)

Due to the final calculations submitted to HHS, the Company did not have any Risk Corridor Receivables.

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

A

Change in Incurred Losses and Loss Adjustment Expenses
A $211,000 redundancy in the December 31, 2016 reserves emerged in 2017 and a $1,377,000 redundancy in the December 31, 2015 reserves
emerged in 2016. The deviations in the year end reserves that emerged in 2017 and 2016 were due in part to the ultimate reserves developing

differently as a result of lower than estimated claims.

Information about Significant Changes in Methodologies and Assumptions
Not Applicable
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NOTES TO FINANCIAL STATEMENTS

Note 26 — Intercompany Pooling Arrangements
Not Applicable

Note 27 — Structured Settlements
Not Applicable

Note 28 — Health Care Receivables
A. Pharmaceutical Rebate Receivables

The Company accounts for pharmaceutical rebate receivables in accordance with SSAP No. 84. The admitted receivable balance of $439,000 and $57,000
was included in other receivables on the statutory statement of admitted assets, liabilities and capital and surplus at December 31, 2017 and 2016,
respectively. This amount was comprised of the estimated pharmacy rebates for the current quarter as reported in the statutory financial statements plus the
pharmacy rebates invoiced/confirmed for the preceding quarter. There were no health contracts eligible for pharmaceutical rebates in 2015; therefore there
were no receivable balances as of December 31, 2015. Additional details of 2017 and 2016 are included in the table below:

Actual Rebates

Estimated Collected
Pharmacy Pharmacy Collected Collected More than
Rebates as Rebates Within 90 Within 91 to 180 Days
Reported on as Days of 180 Days of After
Financial Invoiced/ Invoicing/ Invoicing/ Invoicing/
Quarter Statements Confirmed  Confirmation Confirmation Confirmation
December 31, 2017 $ 249,000 $ - $ - $ - 3% -
September 30, 2017 192,000 190,000 - - -
June 30, 2017 90,000 191,000 95,444 - -
March 31, 2017 75,267 181,817 85,808 371 -
December 31, 2016 $ 30,315 $ 30,315 $ 32,791 $ 1,054 $ 1,261
September 30, 2016 28,000 27,002 27,232 4,700 108
June 30, 2016 34,000 35,387 35,387 - 2,144
March 31, 2016 24,000 26,373 26,373 - 1,106
December 31, 2015 $ - $ - $ - $ - $ -
September 30, 2015 - - - - -
June 30, 2015 - - - - -
March 31, 2015 - - - - -
B. Risk Sharing Receivables
Not Applicable
Note 29 - Participating Policies
Not Applicable
Note 30 — Premium Deficiency Reserves
1. Liability carried for premium deficiency reserve: $0
2. Date of most recent evaluation of this liability: December 31, 2017
3. Was anticipated investment income utilized in the calculation? Yes[X] Nof[ ]

Note 31 — Reserves for life contracts and deposit-type Contracts

) Reserve Practices
Aggregate reserves include premium deficiency reserves. The Company considers anticipated net investment income as a factor in determining the premium
deficiency reserve amount. Aggregate reserves also include future policy benefit reserves for disability policies which are required on claims involving continuing
losses. The reserve is a measure of the present value of future benefits or amount not yet due as of the statement date. Finally, aggregate reserves includes
active life reserves for accident and health insurance policies. Active life reserves are based on the net level premium method, and estimates of future premium,
claims, and lapses using the Company’s experience and actuarial judgment.

The liabilities for contract claims represent management’s best estimate of the ultimate net cost of all reported and unreported accident and health and life claims,
less the estimated amount recoverable from claim overpayments and subrogation. The liabilities are actuarially estimated based on a review of historical claim
payment patterns and claim trends. The estimates are subject to the effects of trends in claim severity and frequency, and a reasonable provision for adverse
development has been incorporated in management's best estimate. Although considerable variability is inherent in such estimates, management believes that
the amounts reported are adequate. The estimates are continually reviewed and adjusted as necessary as experience develops or new information becomes
known; such adjustments are included in current operations.

(2) Valuation of Substandard Policies
Not Applicable

(3) Amount of Insurance Where Gross Premiums are Less than the Net Premiums
Not Applicable

4) Method Used to Determine Tabular Interest, Reserves Released, and Cost
Not Applicable
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NOTES TO FINANCIAL STATEMENTS

(%)

Method of Determination of Tabular Interest on Funds not Involving Life Contingencies
Not Applicable

(6) Details for Other Changes

Not Applicable

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
Not Applicable

Note 33 - Premium and Annuity Considerations Deferred and Uncollected

A Deferred and uncollected life insurance premiums and annuity considerations as of end of December 31, 2017 were:
Gross Net of Loading
(1) Industrial $ - $ -
(2)  Ordinary new business - -
(3) Ordinary renewal 225 188
(4)  Credit life - -
(5)  Group life (2,090,469) (1,745,542)
(6)  Group annuity - -
(7)  Totals $ (2,090,244) $  (1,745,354)

Note 34 — Separate Accounts

A. Separate Account Activity
Not Applicable

B. General Nature and Characteristics of Separate Accounts Business
Not Applicable

C. Reconciliation of Net Transfers to or (from) Separate Accounts

Not Applicable

Note 35 - Loss/Claim Adjustment Expenses

The following table provides a reconciliation of the beginning and ending balances for reserves for contract claims and claims adjustment expenses (CAE), net of

recoveries and reinsurance. This table is also net of healthcare receivables of $737,000 and $71,000 for 2017 and 2016, respectively.

Years Ended December 31

2017 2016
Contract claims and CAE $ 3,578,000 $ 4,067,000
Reinsurance recoverable, net (428,000) (691,000)
Health care receivables (71,000) -
Reserves for contract claims and CAE at 3,079,000 3,376,000
beginning of year, net of recoveries and reinsurance
Add provision for benefits and CAE, net of
reinsurance, occurring in:
Current year 37,186,000 25,196,000
Prior years (211,000) (1,377,000)
Net benefit expenses and CAE during the current year 36,975,000 23,819,000
Deduct payments for benefits and CAE, net of
reinsurance, occurring in:
Current year 32,958,000 22,600,000
Prior years 2,168,000 1,516,000
Net benefits and CAE payments during the
current year 35,126,000 24,116,000
Reserves for contract claims and CAE at
end of year, net of recoveries and reinsurance $ 4,928,000 $ 3,079,000
Reinsurance recoverable, net 210,000 428,000
Health care receivables 737,000 71,000
Contract claims and CAE $ 5,875,000 $ 3,578,000

At December 31, 2017 and 20186, health care receivables include $201,000 and $14,000, respectively, that are nonadmitted in accordance with SSAP No. 84,

Certain Health Care Receivables and Receivables Under Government Insured Plans (SSP No. 84).

The reserves for contract claims and CAE at December 31, 2017 and 2016, has been reduced by $75,000 and $38,000, respectively, related to anticipated

subrogation claims recoverable.

19.16


YEAR
C33A01;1;NPRMANDEFUNC;N
C33A01;2;NPRMANDEFUNC;N
C33A02;1;NPRMANDEFUNC;N
C33A02;2;NPRMANDEFUNC;N
C33A03;1;NPRMANDEFUNC;N
C33A03;2;NPRMANDEFUNC;N
C33A04;1;NPRMANDEFUNC;N
C33A04;2;NPRMANDEFUNC;N
C33A05;1;NPRMANDEFUNC;N
C33A05;2;NPRMANDEFUNC;N
C33A06;1;NPRMANDEFUNC;N
C33A06;2;NPRMANDEFUNC;N
C33A07;1;NPRMANDEFUNC;N
C33A07;2;NPRMANDEFUNC;N

Annual Statement for the year 2017 of the Consumers Life Insurance Company

1.3
21

22
3.1
3.2

33

34

35

36
4.1

42

5.1
5.2

6.1

6.2

741
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company

System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating?  OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
OHIO DEPARTMENT OF INSURANCE

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes[X]

No[ ]

Yes|[ ]

No[ ]

NAT ]

No[X]

12/31/2014

12/31/2014

05/12/2016

statement filed with departments? Yes|[ ]

Have all of the recommendations within the latest financial examination report been complied with? Yes|[ ]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?
422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes|[ ]
Yes|[ ]

Yes|[ ]
Yes|[ ]
Yes|[ ]

NIA[X]
NIA[X]

No[X]
No[X]

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control

Yes|[ ]

Yes|[ ]

No[X]

No[X]

%

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes|[ ]

Yes|[ ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0CC

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLC, 200 Public Square, 18th Floor, Cleveland, OH 44114

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]

If the response to 10.5 is no or n/a, please explain:

20

Yes|[ ]

Yes|[ ]

No[ ]

No[X]

No[X]

NAT ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
Ms. Jinn-Feng Lin, FSA, MAAA, PricewaterhouseCoopers, LLC, One North Wacker Drive, Chicago, IL 60606

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
12.12  Number of parcels involved 0
12.13  Total book/adjusted carrying value 0
If yes, provide explanation
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] Nof[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[] NA[]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
$
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] Nof[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] Nol[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol[ ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers 0
20.12  To stockholders not officers 0
20.13  Trustees, supreme or grand (Fraternal only) 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers $ 0
20.22  To stockholders not officers 0
20.23  Trustees, supreme or grand (Fratermnal only) 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
2121 Rented from others $ 0
21.22  Borrowed from others $ 0
21.23  Leased from others $ 0
2124  Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment 0
22.22  Amount paid as expenses 0
22.23  Other amounts paid 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 783,065

INVESTMENT
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] NoJ ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 0
If answer to 24.04 is no, report amount of collateral for other programs $ 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NAI[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NAI[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
25.28  On deposit with states $ 2,078,081
25.29  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB — including assets backing funding agreements $ 0
25.32  Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
FIFTH THIRD BANK 5050 KINGSLEY DRIVE, CINCINNATI, OHIO 45263
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", "... handle securities"].
1 2
Name of Firm or Individual Affiliation
JAMES CELLURA |
28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity
(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[ ] No[X]
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29.1

29.2

29.3

30.

30.4

31.1
31.2

31.3

32.1

32.2

33.

341
34.2

35.1
35.2

36.1
36.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does

the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

$

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 22,993,635 |$ 22,630,354 | $ (363,281)
30.2 Preferred Stocks 0 |$ 0 |$ 0
30.3 Totals 22,993,635 |$ 22,630,354 |$ (363,281)
Describe the sources or methods utilized in determining the fair values:
The fair value of our securities was determined by utilizing prices obtained from our custodian, Fifth Third Bank. Fifth Third Bank utilizes ICE Data Services or
their pricing.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] NoJ[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
If no, list exceptions:
By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designation 5*Gl security:
a. Documentation necessary to permit a full credit analysis of the security does not exist.
b. Issuer or obligor is current on all contracted interest and principal payments.
[ The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 5,857
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Life Office Management Association (LOMA) 3,750
International Claim Association (ICA) 1,500
Amount of payments for legal expenses, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
$
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
$
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GENERAL INTERROGATORIES

12
1.3

1.4
1.5
1.6

31
32
33

34

35
3.6
3.7

4.1

42

5.1
5.2

PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

13 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65  Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium eamed

1.75 Total incurred claims

1.76 Number of covered lives

Health Test:
1
Current Year

21 Premium Numerator $ 17,875,709
22 Premium Denominator $ 47,269,729
23 Premium Ratio (2.1/2.2) 37.8%
24 Reserve Numerator $ 2,066,736
25 Reserve Denominator $ 9,880,697
2.6 Reserve Ratio (2.4/2.5) 20.9%

Does the reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts statement, is not currently distributable

from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?

Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for “Transfers to Separate Accounts due or accrued (net)?”

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of another entity or entities used by
this reporting entity (except for activities such as administration of jointly underwritten group contracts and joint mortality or morbidity studies)™?

Net reimbursement of such expenses between reporting entities:
421 Paid

4.22 Received

Does the reporting entity write any guaranteed interest contracts?
If yes, what amount pertaining to these items is included in:

5.21 Page 3, Line 1

522  Page4, Line1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:

7.1 Cash

21

Yes[X] NoJ ]
691,911

0

0

417,559

691,911

417,559

229

2
Prior Year

$ 4,428,683

$ 31,389,605
14.1%

$ 351,928

$ 7,937,962
4.4%

Yes|[ ]

Yes[ ] No[X]
No[ ] NA[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[X] NoJ ]

2,589,619

259,992

Yes[ ] No[X]
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8.1

8.2
8.3

8.4

9.1
9.2

10.1
10.2
10.3
10.4
1.1
1.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

712 Stock $ 0
Does the reporting entity reinsure any Workers’ Compensation Carve-Out business defined as: Yes[ ] No[X]
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical, wage loss and death benefits of the occupational
illness and accident exposures, but not the employers liability exposures, of business originally written as workers’ compensation insurance.
If yes, has the reporting entity completed the Workers’ Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:
1 2 3
Reinsurance Reinsurance Net
Assumed Ceded Retained
8.31 Earned premium $ 0 $ 0 $ 0
8.32  Paid claims $ 0 $ 0 $ 0
8.33  Claim liability and reserve (beginning of year) $ 0 $ 0 $ 0
8.34  Claim liability and reserve (end of year) $ 0 $ 0 $ 0
8.35 Incurred claims $ 0 S 0 $ 0
If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and 8.34 for
Column (1) are:
1 2
Attachment Earned Claim Liability
Point Premium and Reserve
841 <$25,000 $ 0 $ 0
842  $25,000— 99,999 $ 0 $ 0
8.43  $100,000 — 249,999 $ 0 $ 0
8.44  $250,000 — 999,999 $ 0 $ 0
8.45  $1,000,000 or more $ 0 $ 0
What portion of earned premium reported in 8.31, Column 1 was assumed from pools? $ 0
For reporting entities having sold annuities to another insurer where the insurer purchasing the annuities has obtained a release of liability from the
claimant (payee) as the result of the purchase of an annuity from the reporting entity only:
Amount of loss reserves established by these annuities during the current year: $ 0
List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.
1 2
P&C Insurance Company Statement Value on
and Purchase Date of Annuities
Location (i.e., Present Value)
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes[ ] No[ ] NA[X]
If the answer to 11.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
$ $ $ $
Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
12.1  Direct premiums written $ 195,015
122 Total incurred claims $ 79,000
12.3  Number of covered lives 520

*Ordinary Life Insurance Includes
Term (whether full underwriting, limited underwriting, jet issue, "short form app")
Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")
Variable Life (with or without secondary guarantee)
Universal Life (with or without secondary guarantee)
Variable Universal Life (with or without secondary guarantee)
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
$000 omitted for amounts of life insurance

N e o e

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.
20.

21.
22.
23.
23.1
24,
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........cocovrrenrermeneenrrninenereeseeseiees
Ordinary - term (Line 21, Col. 4, less Ling 34, COol. 4)......cccvveeverneeeesieesessee e
Credit life (LINE 21, COL B).....uvreerereerrrireirireeiseeeesssssessesssessss e ssessssssessessssssessessesssessesssens
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccevrrrennee
Industrial (LINE 21, €Ol 2)....vueereriercereireiiecereieiseesssteee st ss s essnenns
FEGLI/SGLI (Lines 43 & 44, Col. 4).........cccrvvvrriiriririnerieesisesiseesieseseesssesessessssesssnns
Total (LINE 21, COL 10)....uuririerererreereireireetssissisesssseeesesssssse st sssssssessessssssessesssens

Total in force for which VM-20 deterministic/stochastic reserves are calculated.................

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 2).........ccoeuvivriererreieieieiesseesieens
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2)......ccccoverrriereeieeiiee e
Credit life (LINE 2, COL. B)...uueuereeeeeiireereieiieciseieesstei ettt
Group (LINE 2, COL 9)..ouvuvrerieereverese sttt ae st nsnees
Industrial (LINE 2, COL. 2)......uvuveieiiieieieiseeee et
Total (LINE 2, COL 10)..u.uuiueirrerirreierireis e ssssesss st ssss s ssessenssenes

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (Lin€ 20.4, COL 2).......coieieiirierieieiseiese et
Ordinary life insurance (Line 20.4, Col.. 3)......
Ordinary individual annuities (Line 20.4, Col. 4)......
Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...............
Group annuities (Line 20.4, Col. 7)......

A&H - group (Line 20.4, Col. 8)....
A&H - credit (group and individual) (Line 20.4, Col. 9)....
A&H - other (Ling 20.4, COl. 10)......criuiiieireirireieieieeie et ssssssesessnees
Aggregate of all other lines of business (Line 20.4, Col. 11)......coccverrrrnrirrenrnrreeeeereeeens

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26).............ccccvueveene
Aggregate life reserves (Page 3, LINE 1)........ccoviveirieiiereieceesss e
Excess VM-20 deterministic/stochastic reserve over NPR related to Line 7.1.....................
Aggregate A&H reserves (Page 3, LiNE 2).......coveveveieiecrieseeseese s
Deposit-type contract funds (Page 3, LiNe 3).......ccvevvveeerereeeseseeseeseeseseee e
Asset valuation reserve (Page 3, Ling 24.01).......ccccueveieriirieieeiecesee e
Capital (Page 3, LINES 29 & 30)........ovvrurerirnrireeiinsineieesssssssesssesssssessessssssssesssssssssessns
SUIPIUS (PAGE 3, LINE 37)...eveiieeieicee et

Cash Flow (Page 5)

Net cash from operations (LINE 11)........euerrurrrnrenrenrnsesesssnsessesessssssssessessssssesessssssessenes

Risk-Based Capital Analysis

Total adjuSted CaPItAL......c.eveeceieierc et
Authorized control level risk-based Capital...........ccceevieeiiniineese e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1).....
Stocks (Lines 2.1 and 2.2)........ccceevverveeriennnnen.
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1, 4.2 and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..
Contract loans (Line 6)....
DENVALVES (LINE 7)...vueercercireirceeiseiseeeise ettt sttt
Other invested asSets (LINE 8).........cvevevcviieiieesiees et
Receivables for Securities (LINE 9).........cocuiveieiiiinieeeseese et
Securities lending reinvested collateral assets (LINE 10)........cccvvveerrnrnrnrerninensireensenninns
Aggregate write-ins for invested assets (LINE 11)......c.ccvevieierciesieesessee s

Cash, cash equivalents and invested assets (LINE 12)........ccoviveririrerieiesresiessisisseenens

1
2017

2
2016

24,226,891

4,972,114

22,228,294

4,537,108

22,913,834

5,130,133

19,957,697

...4,965,063

.19,683,616

.37,464,394

.......... 44,942,863
.......... 17,303,192
............ 1,009,000

............ 1,600,000
.......... 26,039,671

............ 6,004,795

.......... 27,686,924
............ 4,959,812

57.6

.......... 31,389,605

.......... 41,823,917
.......... 18,627,821
............ 1,589,000

............ 1,600,000
.......... 21,696,096

............ 4,135,290

.......... 23,338,193
............ 3,611,034

.......... 28,976,778

.......... 37,575,619
.......... 15,967,648
............ 1,834,000

............ 1,600,000
.......... 20,007,971

............ 1,252,736

.......... 21,644,366
............ 3,340,351

.......... 36,448,787
.......... 16,726,325
............ 1,195,500

............ 1,600,000
.......... 18,122,462

............ 1,839,890

.......... 19,754,549
............ 2,727,792

.......... 39,708,104
.......... 20,037,344
............ 1,260,000

............ 1,600,000
.......... 18,070,760

........... (2,045,576)

.......... 19,698,281
............ 4,311,669
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FIVE-YEAR HISTORICAL DATA

(continued)

Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D Summary, Line 12, Col. 1)....ccovnrrrrrinrrrreinenrseeeessenseeens
Affiliated preferred stocks (Sch. D Summary, Line 18, Col. 1).....cccovvvviervieirieiennns

44.
45.
46.
47.
48.
49.
50.
51.

Affiliated common stocks (Sch. D Summary, Line 24, Col. 1)....ccoovvrrreernenrerrireinnenns
Affiliated short-term investments (subtotal included in Sch. DA, Verif., Col. 5, Line 10)
Affiliated mortgage loans on real estate
All other affiliated..............coiuiiririri e
Total of above Lines 44 10 49..........cciiircrcrereresesie e

Total Nonadmitted and Admitted Assets
52.
53.

Total nonadmitted assets (Page 2, Line 28, Col. 2)........cccccvueerrivereeereenieeeeeenenns
Total admitted assets (Page 2, Ling 28, Col. 3)........covrrurrereenrereereinrireiieiesineieeseeneenn

Investment Data
54.
55.
56.
57.

Realized capital gains (losses) (Page 4, Line 34, Column 1).........cccvevvvereervereeerereennns

Total of above Lines 54, 55 @Nd 56.........ccvururrerririninieeseeie s sseseeesens

Benefits and Reserve Increase (Page 6)

58. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15, Col. 1

Total investment in parent included in Lines 44 t0 49 above..........ccccovvieeninieiereinnins

Net investment income (Exhibit of Net Investment INCOME)...........ccccovrrurrninrininieneirnins

Unrealized capital gains (losses) (Page 4, Line 38, Column 1)........ccccoevvevveveiercevcesicicnnns

minus Lines 10, 11, 12,13, 14 and 15, Cols. 9, 10 & 11)....vvveeverireiceereeee s

59.
60.
61.
62.

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)..ecvvevvrirereirinieieinns

Increase in A&H reserves (Line 19, Cols. 9, 10 & 1)

Dividends to policyholders (Ling 30, COl 1)......ccovurrerrirmurrrnrerneeeneeneereeseseeseseesesssseneenn

Operating Percentages

63. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line (6)

| (Page 6, Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) x 100.00

64. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

Increase in life reserves - other than group and annuities (Line 19, Cols. 2 & 3).................

[ 1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00.........ccovererrerrirrereirerrrinns

65.
66.
67.

A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2)........ccccvvvvivirvirnnnn.

A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, COol. 2)......cciiurierrereieeineereeeesseiseeeeseseeeesseseseesessessseeessesens

A&H Claim Reserve Adequacy
68.
69.
70.

Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2).
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2).

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, Col. 118SS COL. 2).....uvuiverieicieieieiesisse bbbt

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,
Ling 3.2, Col. 118SS COl. 2).....uivrerirriierireieisseissisie st ssessssnees

.

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INduStHal life (COL 2)...uurvreriierirrieierireieeseesee sttt
Ordinary = life (COL 3)....vuieiiiiieiieieieeie ettt nann

Ordinary - individual annUItIes (COl. 4)........c.cvvrrurrirerreirnnesrses et

72.
73.
74.
75.
76.
7.
78.
79.
80.
81.
82.
83.

Ordinary - supplementary contracts (COl. 5).........cccvvvruereieinenieeieesse e
Credit life (COL. B). ...ttt st
GroUP life (COL. 7).ttt

Group anNUItIES (COL. 8)....uuvueueererirriireireiseesneissesses sttt essesseens

A&H - Credit (COl. 10).. ..ttt

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, Col. 2)........ccocveveierecrrieeeeieeinne

1
2017

............... 252,661
.......... 44,942,863

............... 105,235
.......... 37,575,619

............... 187,654
.......... 36,448,787

............... 731,428
.......... 39,708,104

.......... 16,038,695
.......... 19,081,711
................. 19,000
........... (1,116,000)

A&H = group (COoL 9)...euieieicieeseene e nn

A&H = Other (COL 11).uiiiiiiees et nnnn
Aggregate of all other lines of busiNesS (COl. 12)......ccrureieneereiinereiesere e
TOAI (COL 1)ttt bbb bbb ea et b s b s s seasanes

.......... 16,301,114
............ 6,490,984

................... 9,160

................ (15,000)

.......... 16,365,165
............ 5,460,665

.......... 14,431,396
.......... 23,346,027
................. 19,000
........... (2,578,000)

............ 4,867,738

............... 646,968

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

23
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EXHIBIT OF LIFE INSURANCE

($000 Omitted for Amounts of Life Insurance)

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance Policies Insurance Group Certificates Insurance Policies Certificates Insurance Insurance

1. Inforce end of prior year. ....14,989 213,225 ....10,755,932 ....10,770,921
2. Issued during year........ 183,478 184,178
3. Reinsurance assumed

4. ReVIVEd AUING YBAI......coivereiireeeiiecre et

5. INCreased AUMNG YEA (MEL).......cviueireiiieirerieiiisie st sesssse e sesssses | sressssesessssssessessssassessssens | stessessesssssssessesssssssessesssses | sesessessesssssssessessssessessnsesse | essessesssssssessessssessessnsessess | sessesssssssessessssessesssssssesies | sssessessssessessssassesessssessase | sessessssassesssssssessessnsensessnss | sessssessessessssessesnsen 9,926 | .oovrererinn 2,006,061 2,006,061
6. SUbLOLalS, LINES 210 5......oceveeerereeieciseisieeteeeeseisstssessstsessssssssessenss | sressssesssesssssssssessnssesenn [0 (0 21 | s ([0 [0 (0 L2 21,987 | oo 2,189,539 | .o 2,190,239
7. Additions by dividends during year. .0
8. Aggregate write-ins for iNCrEASES........c.ccvvveevereiriieieiseiese e esssienes | ersnresenssrssessssssssssensesssd | evvsreessssiesssssssssssneensensd | corveseississisnseississsereenes0 | veveesissisieissississeineend | ovessiesisiisieisisienenenne |0 | eisiisisisissieieisienn0 | v | 0 .0
9. Totals (LINeS 1and 610 8).....c.evvreererrirereieinrsnirsessiseseiessssssssessssssnsnns | sonsssessssssssssssssssssnssessnid | oevssnssssnsssnsnnssenens0 | vevierinnnsnsninnnnnenB48 | i 15,689 | 0 0 | 5,453 | 00000 235,212 | e 12,945471 | oo 12,961,160

Deductions during year:

10.

1.

12.

13.

14.

15.

16. Conversion

17, DECIEASEA (NEL).......vvveereieieeiseiseieie ettt nan

18. Reinsurance..

19.  Aggregate write-ins for decreases
20. Totals (Lines 10 to 19) 907,717
21. Inforce end of year (Line 9 minus Line 20) ....12,037,754 ....12,050,443
22. Reinsurance ceded end Of YEar..........cccovvveieveeieieeeieeesieessenesennes | ersessieneee KK erieisnranies | cereersnsnsesssssnsesssssssensessens | ersneenserserss K Kuersersnneniens | erssssnsensessssensesssssssessensenss | sonsenserserese X0 arsersnreranse | senrensessessnsessensessnensensnnans | snrenensessnss XAKurersnranerses | senrersersnsse XK ursersnrensens | sesssessessssansesnnas 702,557 | covoreiiiirieinias 702,557
23. Line 21 MinUS LiNE 22........cocvevrerrerrererernrerrereeeseneeseeessenennessessnssssssessssensns | seennesernees XXX vnrinrirnnns | eevnrennenenssnennnennesnnsnnend | conrnenenee XX urrreininns | cvrverniisiinninnennn 12689 | v XXX e [ (@) | e e XXX | e XXX e [ e, 11,335,197 | oo 11,347,886

0803.
0898.
0899.

Summary of remaining write-ins for Line 8 from overflow page
Totals (Lines 0801 through 0803 plus 0898) (Line 8 above)............ccceneee

1901.

1903.
1998.
1999.

Summary of remaining write-ins for Line 19 from overflow page
Totals (Lines 1901 through 1903 plus 1998) (Line 19 above)...........cccn.ce..

(@) Group §.......... 0; Individual §.......... 0.




Annual Statement for the year 2017 of the Consumers Life Insurance Company

EXHIBIT OF LIFE INSURANCE

($000 Omitted for Amounts of Life Insurance) (Continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance Number of Policies Amount of Insurance
24, Additions by diVIeNnds..........cooeureeririrrereeneneenees | v XXX otirireinerneneineines | e ssesesssesseesessssenns | ceesseeeenssnsseens XXX ooiteveirieieisieens | v s
25, Other PaIA-UP INSUIANCE........civueveeiiiiiieieiieiesieseiessssesies | evsessessssssessesssssssesesssssssessessessssans | stsssessesssssssssessesssssssessessssassessassssns | sesssssssessesisssssessessessssessessessssessessass | siesssssssessessessssessesessssessassessssassesss
26. Debit ordinary iNSUraNCe. .......ccovivrrerisnrsisinnssneisesees | cessesnseessensenees D0, R ISR XXX oitteisisieisniienins | coeesissiessssssesssssssssssssessssessssssssessns | sosesessssesessssesassssesessnsessssasassssnsesans

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Term Insurance Excluding Extended Term Insurance

In Force End of Year (Included in Line 21)

Number of Policies

Issued During Year (Included in Line 2)
1 2

Amount of Insurance

3
Number of Policies

4
Amount of Insurance

27.
28.
29.
30.
31

Term policies-decreasing................

Term policies-other

Other term insurance-decreasing..

Other term insurance.......................
Totals (Lines 27 t0 30)........ccovvee..

Reconciliation to Lines 2 and 21:

39.
40.

.183,478

12,037,754

32, Term additions...........cccvvivivniincicicicieiiessssssienies | e XXX vt | e | o XXXt [ e
33. Totals, extended term iNSUrANCe...........cooveeveeeeereeeeeies | ceveeeeeseeees XXX oo | e XXX e | e | ettt
34. Totals, whole life and @NAOWMENL...........ccvvimeririienins | orrrierisnsssssnssses s ssnressssses | seesssessssensssssssssesssessssesesssensssenssene | cossseessssssssenssssssssanesssessssesessssnssnnns | essesssssesssessssnsssssssanessssnsssnsssaseces
35. Totals (LINES 3110 34)......ivuriirenerinnirnssrsnsniseressssnsseees | oneressnnsnsssesensssssesssnssssssessneens 21 | s 700 | oo 520 | i 12,689
CLASSIFICATION OF AMOUNT OF INSURANCE BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par:taicipating Partic?pating

B LT 12 US4 O O OO ISP U RSP RRSTTROTRRRN
37, OFAINAIY....ocviviieieirieie s

38. Credit Life (Group and Individual)

184,178

12,050,443

43.

Federal Employees' Group Life Insurance

included in Line 21

ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies Amount Number Amount
and Group Certificates of Insurance of Certificates of Insurance

41, Amount of insurance included in Line 2

ceded to Other COMPANIES..........c.ccevrvcveveeeieriieiceeeeiens | e XXX oietiiererieeenins | e snees | eresseresisesesnns XXX ooieireeieeieienns | e 200
42. Number in force end of year if the number

under shared groups is counted on a pro-rata basis........ | ce.ccoveeeereveeiesieeseeeeseeeeiens | e XXX oovtvieieiieiieiiniens | et | sesesssesiesenns XXX oo

44, Servicemen's Group Life Insurance included
INLING 27ttt sbesse s | evsesssessessesssssssesse st sstessessebssensans | susstessesissesses e bs s s s s s e bt stensesebntes | ebssessesses st st ettt n s s s s s tensesnts | bebstessesses et st e st b st s et s st
45. Group Permanent Insurance inClUded iN LINE 27........coc. [ oviviriiiiiiesieeceieiesiesissisiesieiens | evessessssesssssssssssessnssssessssssssssssssssesss | sessssossessessssssessessnsssessasssssnsans 82 | s 1,409
ADDITIONAL ACCIDENTAL DEATH BENEFITS
| 46. Amount of additional accidental death benefits in force end of year Under Ordinary POlICIES. .. ... .. rueiireirerrirereissiererssse s sse e sesssss st sss ettt sns s st s st sns st st ansansesans | sesessessanssnsssssanssneans
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
471
472
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance Policies Insurance Policies Insurance Certificates Insurance\
48, WaiIVer Of PIEMIUM........c.cvivivieiieeicseteieteeietesessieisiies | entesesissessesaes | eesessesessssessessssessens | coessssssssssissenss | essesesesssssssessesinses | oevessesssessessens | eovssessessssessessesesseess | oevees 115,125 | ........... 4,079,268
49, Disability INCOME........cevireiricriiieresseee e siies | eeeresssesesiness | eevessssesesssesssissesinns | erisiesssissesesiens | sesessssesesssessssssesens | ssssiesesissesesiens | sevessssesessssesssssesesss | ssessesessssesesinns | oeverssesessssssessssesenns
50. Extended BENEFItS........c.ccocveviieieiiisieieveeeieeiessisiies | eevesisieseiienns | cevessesessessssssesennns | eveenas XXX eovoos [ v XXX vviiee | evvervennsieiies [ everieiisieseseisssenns | evesiesisssssnies | sevessesissessesesesenns
B, OHNEI et entensens | snsssresenssnsines | ensssssensenssssessansanss | sronssrsessensanse | srsssessensenssessensansins | esssssessansansies | eesessensensessansansiess | ansessiessensensinns | anssesessesssesiensansnses
52, TOtAl. oottt ntenas | eereessenssianns [V 1) (1) I [V 1) P (1) I (O ) P 0]... 115,125 | (a).......4,079,268

(a) See the Annual Audited Financial Reports section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary Group

1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies
IN fOrCe ENA OF PHIOT YEAN.......cviveiiei | e sinnes | rstessese sttt nsenas
Issued during year.
Reinsurance assumed
Increased during year (net)..............

il

5. Total (Lines 110 4)....cvvvvrerrinnnnns

Deductions during year:
6. Decreased (net)........cccoevererveerernnen.
7. Reinsurance ceded........c.ccccvvrrrnnnns

8. Totals (Lines 6 and 7)

9. Inforce end of year.........cccceuunn..
10.  Amount on deposit...........ccccvvrernnen.
11. Income now payable........................
12.  Amount of income payable

ANNUITIES
Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates

1. INTOrCE ENA OF PHIOT YEAN.......ciiveieis | et sessisnes | estessessssss s s st s st es s s b ssssessesses | ebsessssssessessessssassesses st enses e b b ensessessnssnta | Hesbessessssasssssassessesansesses e b st s sse st ansenais
2. lIssued during year.........cccoceveiiinnnne

3. Reinsurance assumed.......

4. Increased during year (net

5. Total (Lines 110 4)....cccoverververrirnnnans

Deductions during year:
6. Decreased (net)
7. Reinsurance ceded....
8. Totals (Lines 6 and 7)
9. Inforce end of year........ccocovvvvrrennen.

Income now payable:
10.  Amount of income payable...............

Deferred fully paid:

11. Account balance

Deferred not fully paid:
12. Account balance

ACCIDENT AND HEALTH INSURANCE

Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force
In force end Of PriOr YEAI........c.cvuveeiieieeiectee e | cevnines 27,927 | ..o 4.780,343 | oo | e | e 1,292 | 6,363,928

1
2. lIssued during year.........
3. Reinsurance assumed...
4. Increased during year (net
5. Total (Lines 1to 4)....
Deductions during year:
6. Conversions......
7. Decreased (net).....
8. Reinsurance ceded
9. Totals (Lines 6 to 8)...
10. Inforce end of year....

(122,065)

12,342,283

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1 2
Deposit Funds Dividend Accumulations
Contracts Contracts
IR0t (o= 40 o] T[0T O OO OO
LETSTU =T B (U g =T O OO ISP OSSPSR

Reinsurance assumed
Increased during year (net)...
5. Total (Lines 1to 4)
Deductions during year:
8. DECTEASEA (NEL)..- e vueeereesreseeeeeese ettt e et s e R8s Rt een
7. Reinsurance ceded
8. Totals (Lines 6 and 7)
9. Inforce end of year
10.  Amount of account balance

o~

(a) See the Annual Audited Financial Reports section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1

Direct Business Only
4

Life Contracts 6 7
Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. Alabama
2. Alaska....
3. Arizona...
4. Arkansas
5. California....
6.  Colorado....
7 ;
8. Delaware............
9.  District of Columb
10.  Florida......c.ccocvvenee
11.  Georgia..
12.  Hawaii....
13.  Idaho......
14.  llinois.....
15.
16.  lowa.......
17.
18.
19.
20. Maine.....
21.  Maryland........
22.
23.
24.
25.  Mississippi.
26.  Missouri..
27.
28.
29. Nevada.......
30.  New Hampshire.
31.  New Jersey....
32. i
33.
34.
35. e |-
36. ..25,632,684 |.
37.
38.
39. .
40. Rhode Island..
41.  South Carolina...
42, South Dakota.
43.  Tennessee.
44,
45,
46.
47.
48, WaShiNGtON........covuererieencreeeesetseese ettt
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.  Aggregate Other Alien .OT|. 0
59, SUBOtAL.....cvieieccee e (
90. Reporting entity contributions for employee benefit plans
91.  Dividends or refunds applied to purchase paid-up
additions and aNNUILIES. ... s XXX s | et | eerreeinsierssinnns | et ssenes | serestesiseentenians | sesesseseestesesssesiend (01
92.  Dividends or refunds applied to shorten endowment or
Premium paying PEHOQ..........c.cuevverererirerieseiseiese s XXX et | e | s | sresesessesesesnnss | eresseses st sees [0
93.  Premium or annuity considerations waived under
disability or other contract provisions.............ccoveueverrerreverennens XXX et | e | e nens | sresesessesenesnnns | eresseses s sees 0
94.  Aggregate other amounts not allocable by State... CXKXX e iDL | i) | 0
95.  Totals (Direct Business)..... XXX ..26,791,733 52,041,984
96.  Plus reinsurance assumed. XXX s [ erirminemsnssnissennnens | eerresesssenssnsssnsenns | seesesessessesssssssssnsesssnssnssenss | seesssssssssensansane | sessssssessssensssesseans
97.  Totals (All Business).......... XXX ..52,041,984
98.  Less reinsurance ceded.........cocoverereininnee XXX v 4,772,255
99. Totals (All Business) less reinsurance ceded...........c.covvunnen. G XXX | 24421906 | 0 [ (D) 22,847,823 | 0 [ 47,269,729
58001 XXX
58002. ... XXX
58003. XXX
58998. Summ. of remaining write-ins for line 58 from overflow page... | ..XXX...
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).... |...XXX...
9401. XXX
9402. XXX
9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... |..XXX...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

Premiums are allocated based upon the location of the group's home office or the individual's home address.

(a) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Schedule H, Part 1, Column 1, Line 1

49

RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Re

nsurer;
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Medical Mutual of Ohio
34-0648820

NAIC 29076
OH
Medical Health Insuring Consumers Life Medical Mutual
Corporation of Ohio Insurance Company e C Mu
34-1442712 21-0706531 Services, LLC
NAIC 95828 NAIC 62375 34-1922587
OH OH OH

As of 12/31/17
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