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Annual Statement for the year 2017 of the SCOTTSDALE INDEMNITY COMPANY
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3+4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. trEaASUNY SECUNMHES. ......vvveveeveeere ettt s ses s sssssesssans | eeveneenes 21,083,614 | .........53.2 | .......... 21,083,614 | ...ocveieevieeeiens | e 21,083,614 | ........... 53.2
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. gOVEINMENT AGENCIES........c..rvueerrerreeeeereieeseesreieesssnnees | reesessesesesessssssesnens | eessssssenn 0.0 [ | e | e (1] IO 0.0
1.22 Issued by U.S. government SPONSOred ageNCIES..........c.vveveeevereereeeriess | voeveessvesrssseesiessnsens | eveesessenes 0.0 [ oo [ e | e () I 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-
DACKEA SECUIHES).......vvevvcvceeieictese ettt sssssses e ssstesenes | sesssssssssnssssesessnsens | sevsesssenes 0.0 [eroiereeeerreeeieeiies | e | creresesie s (1 [ IO 0.0
1.4 Securities issued by states, territories and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations............c.covrereereee | coremeeneeneereeiseinnnens | cerereereenn 0.0 [ e | et | reeeereesenes s (0] IO 0.0
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general 0bligations.............c.ecreerererrenrnrineeneireins | orereeeneeseessseeneeneens | eeeneeeenn 0.0 [ e | ereereeeeenieneseeneeees | e (1] I 0.0
1.43 Revenue and assessment obligations..............cccvveeeeeeieeeieeeieens | cvvveevenns 5171,627 | ........... O] B5AT1,627 | eoveeeviveeeeeees | v, 5,171,627 | ........... 13.0
1.44 Industrial development and similar 0blIGAtioNS.............cvvrervererririniireiies | o | erereeeenns 0.0 [ oo | e | s 0| e 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA............cccooeevveeeeeeeireeseeeeenens [ eveeerieieessiseenieies | cevereeeennnd0.0 [ e
1.512 Issued or guaranteed by FNMA and FHLMC.. ..1,671,707 1,671,707 |....
1.513 AlLOHNET ... ssssssssssssssnssns | sesssssnsssssnssonssnnss | erenssensens0:00 | e,
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........cccccooet | conrrvnnivnnenns 22,246 | ............. (0% IR 22,246 | .o | s 22,246 | ............. 0.1
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-based securities issued or guaranteed
by agencies Shown in LiNe 1.527.........covvviriennireneineeeineenns | reenersesennessesseeneenes | ovreenennees 0.0 [ | e | e {1 0.0
1.523 Al ONET ...ttt snsaens | eeseeisneeseees 806,015 | ..o 2.0 [ e 806,015 [ ..o [ s 806,015 | ..covvueve. 2.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and
NYDTIA SECURIHIES). .. vvevveersereereeseeerieei e | seeesinenens 9,113,198 | ........... O ] e 9,113,198 | oo [ e 9,113,198 | ..cccvoneee 23.0
2.2 Unaffiliated non-U.S. securities (including Canada).............cccevevereereniniins | coveveieieieieseisiinns | ceseniennd 0.0 [ | e | e (1] IO 0.0
2.3 Affiliated SECUMHIES. .....v.cvvureeereerriierierieetesii ettt entsntas | sesssessessesssensensnnns | seseessansees 0.0 [ e | v | e 0] e 0.0
3. Equity interests:
3.1 Investments in MUUl FUNDS..........ccrieiimieiiiseseseseeeeseees | e | cesessneees 0.0 [ v | v | e 0] s 0.0
3.2 Preferred stocks:
321 AFIlIAEE. ..ot | sersenssnsens s | erbesineees 0.0 [ oo e | e (1N [ 0.0
3.22 UNGFfiliALEA. ..ottt | sestiess st essiensenns | erteesineens 0.0 [ e | e 0 [ o 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFIlIAEE. ...
3.32 Unaffiliated
3.4 Other equity securities:
341 AFIlIAEE. ... e
3.42 Unaffiliated.
3.5 Other equity interests including tangible personal property under lease:
351 AFfIIAEE. ....eocveereei s | sesriess st ensenes | eetessineees 0.0 [ o e | e 0 [ oo 0.0
3.52 UNGFfiliAtEA. ......cveveeiciiie et | s nsnienns | eebessnneas 0.0 [ oo e | e 0 [ o 0.0
4. Mortgage loans:
4.1 Construction and land developmENL............c.cccviueveiiieiniieeeee e sreees | ceereiseesessssessnessens | cereeesenns 0.0 [ oo e | e {1 I 0.0
4.2 AGHCURUTAL. ...ttt sttt sstentes | sesessessnsssesssssnnssnsnss | soessssesnees 0.0 [ e | e | reeeeressseeeeseniene (0] I 0.0
4.3 Single family residential ProPErES...........ccvevieeiieeteeeetree e | cereresseeresssesesssensens | cereeerenes 0.0 [ oo [ e eenes | e {1 I 0.0
4.4 Multifamily residential PrOPEIHES..........vuwererrerrrrrrerrireneineieeessesessieesssssssssesnes | eesesssssnssssssssnsssnssnes | soesessenees 0.0 [ e | e | reeesrensnsee s (1] I 0.0
4.5 COMMETCIAl I0BNS......ccuvuiveriririieieriei ittt essenes | ersesistinenesessnsssssnens | sonssssenenes 0.0 [ e | e | e 0] v 0.0
4.6 Mezzaning real €State I0ANS..........cvvurereerrerrirrieenereisesseseieee st ssssssssnens | seessessnesnssssnsssssnnes | csesessesees 0.0 [ e | e | reeesreneeseseeeneene (1] I 0.0
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY........ccverererrirnrirrireseenseeeressessssessssessssssessssesses | sessesssssssessssessesssnsns | sesessssesees 0.0 [ o | e | reeesresenseseeenene (1] I 0.0
5.2 Property held for production of income (including §.......... 0 of
property acquired in satisfaction of debt)..........ccccvirrrrninrireersrriens | e | e 0.0 [ | e | e (0] I 0.0
5.3 Property held for sale (including §......... 0 property acquired in
SatiSfACtioN Of AEDE).........overeeirrerrireir st
6. Contract loans.
7. DEIVALIVES......ocvieieice et
8. Receivables for SECUMEIES. ...t
9. Securities lending (Line 10, Asset Page reinvested collateral)... XXX XXX....
10. Cash, cash equivalents and short-term investments............cccoeeveveerveveniieveeeiens | eeveeeeeens 1,775,605 | oviiicicinid 5 | 1,775,605 | | e 1,775,605
11, Other iNVESIEd @SSELS.........vvverrerierierirerrerirerirererssissisesssssssessesssessesssensnensens |eseessssenssnssnsennne | eresseenee000 [ [ | s
12, Total INVESLEd @SSELS.......coueeveeceeieeiecireieiecretseieeniseseieesneseiseessnssseseesensessssenennes | seeneenen 39,044,012 | ... 100.0 | ..........39,644,012 | oo (V] [ 39,644,012
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 OF PHOT YEAI. ...ttt e et ss s s s8Rttt
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)..........cvirierrirriririreiseeeie ettt st sssseseas

2.2 Additional investment made after acquisition (Part 2, COlUMN 9)..........corririnrircreseeese et esaees

3. Current year change in encumbrances:

3.1 Totals, Part 1, COIUMN 3.ttt s sttt bttt s b eesennas

3.2 Totals, Part 3, COIUMN 1 ...ttt et sttt e sttt s bt sesennas
4. Total gain (10SS) 0N diSPOSAIS, PArt 3, COIUMN 18........ouivieiiiieeieictece ettt a st s s bbbt s b ae st a bbb bbb e b s sa et s st en e
5. Deduct amounts received on disposals, Part 3, Column 15..........cc.ccvvveeee. NNE .................................................................................
6. Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, COIUMN 15.........ieiieireieiecsiees sttt

6.2 Totals, Part 3, COUMN 13.........iiiiieieeeiee et
7. Deduct current year's other-than-temporary impairment recognized:

74 Totals, Part 1, COIUMN 12. ... sss st n s

7.2 Totals, Part 3, COIUMN 10........oiimiiriirieeiee e sessssee st
8. Deduct current year's depreciation:

8.1 Totals, Part 1, COIUMN 11 ...ttt

8.2 Totals, Part 3, COIUMN O.......vvuuirirriiuciiereiicsiresisesess sttt
9. Book/adjusted carrying value at end of current period (LINES 14#2+3+4-5+8-T-8).........ccovuierrririeieiisissiieissesse sttt sttt bses
10.  Deduct total NONAAMILIEA @MOUNTS...........cuuiiiiiiiii bbb bbb
11.  Statement value at end of current period (Line 9 MINUS LINE 10)........c..uruuuriimiimriieiiieeiesiieresisesessessse s sssse sttt

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PO YEAI.........c..cuiveiveiicieieeeetcie ettt bbbt
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)........cccceieiueeicieieeee ettt bbbt ssenaas

2.2 Additional investment made after acquisition (Part 2, COIUMN 8)...........cocueieieiirieicse e
3. Capitalized deferred interest and other:

3.1 Totals, Part 1, COIUMN 12.........iiii bbb

3.2 Totals, Part 3, COIUMN 1 ...ttt bbb bbbt a bbb seen s
4. ACCTUAL OF GISCOUNL.......couieeieieeite ettt bbb e £
5. Unrealized valuation increase (decrease):

5.1 Totals, Part 1, COIUMN 9.ttt bbb bbb bbbt saes

52 Totals, Part 3, COIUMN 8. NNE .............................
6. Total gain (loss) on disposals, Part 3, Column 18.........cccccvvvvnrncrnrrrcncencn . N - IR v
7. Deduct amounts received on disposals, Part 3, COIUMN 5.ttt et b s s bbbt bbb s s aenais
8. Deduct amortization of premium and mortgage interest points and COMMIIMENE FEES...........ouuiurirririr ettt
9. Total foreign exchange change in book value/recorded investment excluding accrued interest:

9.1 Totals, Part 1, COIUMN 3.ttt bbb s bbbttt been s

9.2 Totals, Part 3, COIUMN 3.ttt sttt bbb seen s
10. Deduct current year's other-than-temporary impairment recognized:

10.1 Totals, Part 1, COIUMN 1. ..ottt sttt a st a ettt sas st saes et

10.2  Totals, Part 3, COIUMN 10 ...ttt ettt st a st b st et s st sass s sees e
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 142+3+4+5+68-7-8+9-10)........cccerrurrrrrireuncereirsineseseseseeeeeeeseeseeseeeees
12, TOLAl VAIUGLON GIOWEANCE........ceurerrirrirerriseiineeseseise sttt ss e ss st st s s s8R 882848 s et ren
13, SUDLOLAI (LINE 11 PIUS LINE 12)....cuuceuieiiresieisesissesetseesessssesseessessssssessessesssssssesessessssssessessassssssesssssssessessessssssessessassssssessassasssessessessasssnssessassnssessessessusssnssessnssnssnssessneas
14, Deduct total NONAAMITIEA @MOUNTS...........cvuieeiciieieseise sttt
15. Statement value of mortgages owned at end of current period (LiNe 13 MINUS LINE 14)........cvcvirieeieircreieiereee ettt sa s benen
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

1. Book/adjusted carrying value, DECEMDET 31 OF PHOT YEA.........c. ittt sttt s s s E ettt
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8)...........vimrrrririrrnsirseesee st ssesssssesseseas

2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........covirinrrriereeseeese et esaees

3. Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 1B.........coevieieeeieiseeese ettt b s bbbttt bbbt s et st nt st
3.2 Totals, Part 3, COIUMN 12.........cviiieeieeieisetese ettt bbbt a st b sttt s bbbt sesess st ne s e

4. ACCIUAI OF QISCOUN.......ovoeieceeececicteee ettt b s bbb bt s et s s s s s A bbb s s s b s bbb s s e s s s st et s s st s b et e s e ss et et s sttt s s baes

5. Unrealized valuation increase (decrease):

5.1 Totals, Part 1, Column 13.........coeviieeieerceeeeee e N ‘ N W B
5.2 Totals, Part 3, Column 9.........ccoevverererereereeeee e ) - B e

Total gain (10ss) 0N disPOSalS, Part 3, COIUMN 19..........ciiiiiriieiciieesie sttt sttt a bbb st es s b bbb e s e s b st bbb s s b en s e s st enas
Deduct amounts received on disposals, Part 3, COIUMN 16...........cccvveeiireieie ettt ettt ss bbb bbb s e sa bbb bbb en st e s s s e st enes

Deduct amortization of premium @Nd EPIECIALION. ..........c.cuiveie ettt a bbb st s bbb se et b b st s s st s s bt s e seneaes

© o N o

Total foreign exchange change in book/adjusted carrying value:
9.1 Totals, Part 1, COIUMN 17ttt bbbt bbb
9.2 Totals, Part 3, COIUMN T4.......oiiiieie ettt ettt bbbt

10. Deduct current year's other-than-temporary impairment recognized:
10,1 Totals, Part 1, COIUMN 15.......ociiices sttt bbb r s
10.2 Totals, Part 3, COIUMN T1.. ..ottt bbb b bbbt r s

11.  Book/adjusted carrying value at end of current period (Lines 142+3+4+5+68-7-8+9-10).........cccccerrerererirerieiesseie sttt baees
12, Deduct total NONAAMILE GMOUNTS..........c.iuiireiieticiiir bbbt

13. Statement value at end of current period (LiNE 11 MINUS LINE 12)........ccviiiieiiiieieisciese sttt sttt b bbbttt

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

1. Book/adjusted carrying value, December 31 of prior year.

Cost of bonds and stocks acquired, Part 3, Column 7

Accrual of discount

> ow N

Unrealized valuation increase (decrease):

A PAM T, COIUMN 121 ceeteieeseetsee et cessseeses s s s8££ 8RR 340,493
4.2 Part 2, SECHHON 1, COIUMN 5.ttt s et b bttt et be b sttt se st sttt en et s naeb et s snaesnes

4.3 Part2, SECion 2, COIUMN 13.......coiiiiecee ettt bbb st bbb st

44 Partd, COIUMN 1ottt s bbb s s bbbt s bbbt b bbb

35,151,671

3,773,183

5,767

340,493

Total gain (10Ss) 0N diSPOSAIS, Part 4, COIUMN 9.ttt s bt s b8 b e f s8££ 8 b £ bbb bbbt
Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........cc.cuiuiiiiiieiciiee ettt ettt bbb sanes

Deduct aMOTtIZAtION OF PIEMIUM........c..cuuriuieeteeeieetere i eis sttt ee et es st s £ a8 E e b8 E £ s8££ SR8 E 42842 E 4R E bR R bbb s s st

® N o o

Total foreign exchange change in book/adjusted carrying value:
8.1 Part 1, COIUMN 15, ..ottt ettt bbb a e bbbt bbbt a et st e s e
8.2 Part2, SECtON 1, COIUMN 1. ...ttt ettt bbb e s s
8.3 Part2, SECtON 2, COIUMN T6.........cvieieeiiiiieicietete ettt bbbttt bbb sees s
8.4 Partd, COIUMN 15.. ..ottt bt a bbb bbb e sttt bt a ettt e

1,316,777

85,929

9. Deduct current year's other-than-temporary impairment recognized:
9.1 P T, COIUMN T4 .ottt bbb bbbt bbb bbb e bbbttt en
9.2 Part2, SECHON 1, COIUMN 17 ...ttt bbbttt saes
9.3 Part2, SECHON 2, COIUMN T4........ooeeceeeeeecteee ettt sttt bbbttt s et s s saes
9.4 Partd, COUMN 13 ..ottt ettt et s bbb s bbb bbb e et a ettt en st aen

0

10. Book/adjusted carrying value at end of current period (LINES 1+2+3+4+5-8-T+8-9)........ccoivuiiiriieieieete ettt st snsaen
11, Deduct total NONAAMIEEA AMOUNLS..........c.eveiieeicicreee ettt bt b sttt b bbb e b s s bt et b bt s s s st e s bt a st bes st n st sees

12.  Statement value at end of current period (LINE 10 MINUS LINE 11)......vovririrrrrieieeiseeeiisisesessessssessesssssssssessessss st esssssssssessessssssessessesssssssssesssssssessessessssssnssessanssnsans

Si03
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N ITY CO M PANY

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States... ....21,083,614 ....19,436,555 ....19,150,000
Governments (Including all obligations 2. Canada........
guaranteed by governments) 3. OthEr COUNTIES.......cvecvriiieis [ erriieieiesietesesesiisisssssssines | aesessesisssssesssssssssssssssssssesins | svessessesssssessssssesssssssessessnsens | sressossessssssessssnsessessssansassess
4. Totals.............. ....19,436,555 ....19,150,000
U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TOtAIS. ...t | ereiisieseiisiesesssississenersnies | erresiesissessesssssssssesserssseniesins | eriesessessessessssassesessstesessntens | srossessesisssstes st st ens st enaenaens
U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 6. TOHAIS. ... eerereeiserissiseisisninnes | eereiens st ss e snene | enesneseeenssnsseesensenssnssnnsensenes | eesententsseseesenssne s sen et snnes | eneesess st et see sttt
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. T0talS. e | e 6,865,580 | .ocviviriirerinae, 7,702,302 | o 7,005,666 | ....cocooercrnnnnnn 6,611,001
Industrial and Miscellaneous, SVO Identified 8. United States..........cccovcuveicnes | covvirnriniiniis 9,919,214 | .o 10,001,563 | .oovvvoeieirerinane 9,947,113 | oo 9,782,500
Funds and Hybrid Securities (Unaffiliated) 9. CANAGA. ... [ ettt es | eeteetee sttt ss st ssessent | sesestentsee e ss st st et es s st st ntaes | eetesses sttt s s st ns s
10. Other COUNMMES. ......vveiiiieriies [ errriineiiisiiseiiseissssisesissnissniins | eesenssess s s senssenssenses | sbesssssenssenssssssssssssssnssssins | sbsesssssssssssssssssssssssssssssssens
11, TotalS. oo
Parent, Subsidiaries and Affiliates 12. Totals.....coovwsriniiciiniicsiiens
13. Total Bonds....
PREFERRED STOCKS 14. United States...
Industrial and Miscellaneous (Unaffiliated) 15. Canada........
16. Other Countries
17. Totals...
Parent, Subsidiaries and Affiliates 18. Totals......cocvvineinniennes
19. Total Preferred Stocks..
COMMON STOCKS 20. United States...............
Industrial and Miscellaneous (Unaffiliated) 21. Canada........
22. Other Countries...........ccc.....
23. Totals......coveviiiiiiiiinisiini | i 0 s 0 [ o 0
Parent, Subsidiaries and Affiliates 24, TOtAIS......veiieiieiicisiiiciieis e | s | srrenni e
25. Total Common StOCKS.....ees | oviiiiiiiniiiiicissisiian 0 [ o 0 [ oo 0
26. Total StoCKS......cnrermrersernsenns | i 0 [ oo (O R 0
27. Total Bonds and Stocks...... | ...cccccouvvvennen. 37,868,408 | ......ccoovvreriinnns 39,139,641 | oo 36,389,334
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE D - PART 1A - SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column 7 as a Total from Column % from Col. 8 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)

. U.S. Governments
1.1
1.2
1.3
14
15
1.6

14,912,096 |............... 2,967,242

1.7

2.1
2.2
2.3
24
25
2.6

2.7

GoIs

3.1
3.2
3.3
3.4
3.5
3.6

3.7 Totals..

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

Totals

U.S. Special Revenue & Special Assessment Obligations,

etc., Non-Guaranteed

5.1
5.2
53
5.4
55
5.6
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

6
No Maturity
Date

7
Total
Current Year

8
Column7asa
% of Line 10.7

9
Total from Column
7 Prior Year

10
% from Col. 8
Prior Year

11
Total
Publicly Traded

12
Total
Privately Placed (a)

6.1

6.2
6.3
6.4
6.5
6.6
6.7

Industrial and Miscellaneous (unaffiliated)

4,360,061
1,497,917

8,421,297
1,497,917

7.1

7.2
7.3
7.4
7.5
7.6
7.7

8.1

8.2
8.3
8.4
8.5
8.6
8.7

9.1

9.2
9.3
9.4
9.5
9.6
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column 7 as a Total from Column % from Col. 8 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)

10. Total Bonds Current Year

101 NAIC 1ottt [(C) o 3,488,689 |............. 19,721,033 | .o 12,918,352 | oo 228,144 | ..o 14,272 | o (01 O 36,370,490 | ooovvrvrrreerernn96.0 | et e XXX e XX e [ i 36,370,491

10.2 NAIC 2u.coiececsencsreseeensensiessssnessssnsesssssessessssens | (Q)ecneiereineinieinennn0 |0 [ 1,497,917 1,497,917 | o0 [ XXX e e XXX i [ 1,497,917

10.3 NAIC 3... .0 .0 .0

104 NAICA.....ienesnrenennenseesesssnesssnssssssessesssens | (Qeenrinieinnineinenen0 | v [0 | 0 | 0 | 0 | 0 | 0.0 | b XXX e e XXX [ e 0

10.5 NAIC 5. .iiirererrnrnenesenenesensseesesesessssssensessensesens | (Q)enrerneneineininnd | 0 | 0 | 0 | 0 | 0 | ()0 | 0.0 | e XXX s [ e e XXX s | e 0

10.6 NAIC B...ooevccecreeenereseeessesessnenssssnsseessssessessssees | (Qennenininsinieienn0 |0 [0 {0 | |0 | (€ | viviiiininiinennd0.0 |t XXX e XXX | i (O 0

107 TOAIS. ...ttt | senteseneiees 3,488,689 |.............19,721,033 | ............. 14,416,269 | ............c.... 228,144 | oo 14272 | 0 [ (D). 37,868,407 | 10010 [ XXX [ XK e [ 37,868,408 | ...coovvvrrrireieinenes 0

10.8 Line 10.7.a5 @ % Of COL 7..veviieeieeiisisiissssssssisnssssissisnnes | orerssssisnesneenneas 9.2 | ciivririnieenne®21 | 381 | (OGN R o X0 1 [FSRRssssor X I [RSRORReren: (1[0 X0 ) IR 0.0, SRR VTN 0.0, SN PPN o.0, SRR IR 100.0 | oo 0.0
11. Total Bonds Prior Year

P11 NAIC T sssensees | eeenssenseenneas 335,105 1280,989 | 22,614 | | XXX eovrrinnne [ errreeee XK e 35,151,671 | 01000 | e 34,151,671 | .o 1,000,000

11.2 NAIC 2

11.3 NAIC3

11.4 NAICA4...

11.5 NAIC5

11.6 NAIC6

TAT TOAIS et | eeenneeneenneas 335,105 |.... 280,989 | 22,614 | (V1N I XXX v [errreeeee XK e | (0)2002020.35,151,671 | v 100.0 | e 34,151,671 | .o 1,000,000

11.8 Line 11.7.35@ % 0f Col. 9....cviviiiiiiiiciisiiisssensnssissiensninnins | svessesesenssssssisenas 1.0 | o 60.3 | i 37.9 [ 0.8 | i 01 |, 0.0 | XXX | XK | v 10000 | i XXX | e 97.2 | oo 2.8
12. Total Publicly Traded Bonds

12,1 NAIC Tttt | ensesineiees 3,488,688 |............ 19,721,034 | ..o 12,918,352 | .ovvvvirnae 228,144 | oo 14,272 | oo [ e 36,370,490 | ..oovvvrrireerennn96.0 | i 34,151,671 | 972 | 36,370,490 |........... XXX

12.2 NAIC 2 197,917 | e | e | v | e 1,497,917 | o0 [0 0.0 [ 1,497,917 |........... XXX

12.3 NAIC3

Line 12.7as a % of Col. 7.....

Line 12.7 as a % of Line 10.7, Col. 7, Section 10.....

............... 3,488,688
..9.2

............. 19,721,034
..52.1

................. 228,144
..0.6

................... 14,272

..0.0

Total Privately Placed Bonds

Line 13.7as a % of Col. 7.....
Line 13.7 as a % of Line 10.7, Col. 7, Section 10.....

Includes $
Includes $

Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1 $

0 current year, §......... 0 prior year of bonds with Z designations and $

0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

.......... 0 current year, $..........0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
Includes §......... 0 current year, §.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

..0; NAIC2§..........

0; NAIC3S.......

0; NAIC45§...

0;

NAIC5S.......... 0;

NAICES......... 0.
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 1A - SECTION 2
All Bonds Owned December 31

Distribution by Type

Maturity Distribution of
1

1 Year
orLess

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

Over 10 Years
Through 20 Years

Over 20
Years

No Maturity
Date

, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
4 5 6 7 8

Total
Current Year

Column7asa
% of Line 10.6

9

Total from Column
7 Prior Year

10
% from Col. 8
Prior Year

1
Total
Publicly Traded

12
Total
Privately Placed

1.1

1.2
1.3
14
1.5

U.S. Governments
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities

.............. 3,204,276

17,808,717

............ 21,083,614

21

2.2
23
24
25

All Other Governments
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities.

X

32
33
34
35

U.S. States, Territories and Possessions, Guaranteed
Issuer Obligations

Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities.

41
42
43
4.4
4.5

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities.
Other Loan-Backed and Structured Securities..

5.1
52
53
54
5.5

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities.
Totals

..284.413 |.

..419,422 |.

.............. 5,171,627

.............. 6,865,580

6.1

6.2
6.3
6.4
6.5

Industrial and Miscellaneous (unaffiliated)
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities
Totals

..1,000,000

.............. 9,113,198

10,126,891

71

7.2
7.3
7.4
7.5

Hybrid Securities
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities.
Totals

8.1

8.2
8.3
8.4
8.5

Parent, Subsidiaries and Affiliates
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities.
Totals




Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 1 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 8 Total Total
Distribution by Type orLess Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 7 Prior Year Prior Year Publicly Traded Privately Placed
. SVO Identified Funds
9.1 Exchange Traded Funds Identified by the SVO.........cccoccevvvvvviviecnne | vrerreee XXX | v XXX [ e XX [ eveeeee XK [ e XK i | e | cveenennsnennenen 0 | v 0.0

Bond Mutual Funds Identified by the SVO...

Total Bonds Current Year

10.1 ISSUET OBlIGALIONS. ... v.vveveririiieeieireiesis ettt sssenssnsns | sresssnsnens 3,204,276 |............ 18,909,136 |.............. 8,083,401 | .ooveerererererae, (0 OO | I SR ) 0,0 N IR 30,196,813 | covvvererrireireinne 797 | oo XXX e [ rreree e XXX s [ s 30,196,812
10.2 Residential Mortgage-Backed SECUMtIES..........ccvvrrvrerirerrvriniereniinns | vrvrrnreennen 284,413 | i TAT,702 | 419,422 1,693,953 | oo 45 |t n XXX e e XXX s [ 1,693,953
10.3 Commercial Mortgage-Backed SECUMtIES..........covrrevrerrvenneineeirenes | ceveverenenennneneen0 | vvieieinieennn04,196 |, 741,820 806,016 A e XXX s e XK [ 806,015

10.4 Other Loan-Backed and Structured Securities..
10.5 SVO Identified Funds

..5,171,627 5,171,627 ..5,171,627

10.6 Totals
10.7 Line 10.6 asa % of Col. 7.... . A 38.1

60IS

Total Bonds Prior Year
11,1 1SSUET OBIIGAtIONS. .......vveveiceiericisieiei et | eeeeeesenseesesnseeeennea 19,308,544 | .. 7,627,064
11.2 Residential Mortgage-Backed SECUMtIES........c.ovvvevrerirrirereineereirieins | rerrrirereineens 335,105 |..ccoverirnee 885,269 |....oorverenn 504,305
11.3 Commercial Mortgage-Backed SECUMEIES. .........c.vuirrurieierieireirieieines | rereiressieinsisssnesinsees | resereesssssseeseenssesenns | soeesssssseessssssesessssenns
11.4 Other Loan-Backed and Structured SECUNHES............cccuevieriiicreiiies [ ervieeniiesseeninns | evnisiennnns 1,000,000 |.............. 5,187,781
11.5 SVO Identified Funds

11.6 Totals......
11.7 Line 11.6 asa % of Col. 9

Total Publicly Traded Bonds
12.1 1SSUET ODBlIGAtIONS......c..vvcvevieiieieiicie et snsees | eesesnsesenes 3,204,276 |............ 18,909,136 |......c....... 8,083,401 [ ..o e | eereeee e XK [ 0000000 30,196,813 | ol 797 | 26,935,608 | ....ccovverrrene 76.6 | oo 30,196,813 |........... XXXovoeiine
12.2 Residential Mortgage-Backed SECUNIES...........ccovvveeririeueiiiiesiieeens [ crreieiiieennns 284,413 | TATT02 819,422 | , . R I 2,028,282 | ..ooeveeeeeeen 58 | 1,693,953 |......... XXX............

12.3 Commercial Mortgage-Backed Securities....

12.4 Other Loan-Backed and Structured SECUMHES............ccvveeeeuriiererieniins | e

12.5 SVO Identified FUNAS.........ocerrveerieriirieiiriecsceeseeseieeneninens | nesenaees XXX

128 TOAIS...... ettt sttt | sressentneans 3,488,689 |............ 19,721,034 | ......cc..e. 14,416,270 | ..oovvereeenne 228,144

12.7 Line 12.6 asa % 0f Col. 7....ovvveveviierreeeeee
12.8 Line 12.6 as a % of Line 10.6, Col. 7, Section 10....

........ 0.6

Total Privately Placed Bonds
13.1 ISSUET OBlIgAtioNS..........cvevireieieiieeie e
13.2 Residential Mortgage-Backed SeCUrities...........c.coverivierrriieerieinnns
13.3 Commercial Mortgage-Backed Securities.
13.4 Other Loan-Backed and Structured Securities..
13.5 SVO Identified Funds

13.6 Totals
13.7 Line 13.6 asa % of Col. 7....
13.8 Line 13.6 as a % of Line 10.6, Col. 7, Section 10.............ccccccevverveveies | covrveverererirernnn, 0.0 | v 0.0 | oo, 0.0 | oo, 0.0




Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

oLIS

1 2 3 4 5
Other Short-term Investments in
Mortgage Investment Parent, Subsidiaries
Total Bonds Loans Assets (a) and Affiliates
1. Book/adjusted carrying value, DECemMDEr 31 Of PIIOT YEAN...........cvuuiurirriiiriircieiesieieesis i esiens | rereresesisss et 3,830,614 | ..ot | ettt | reest e 3,830,614 | ..o
2. Cost of short-term investments acquired 212,848,832 | ...
3. ACCIUAI OF BISCOUNL. ..ottt | oebsenb e s sttt 0 [ oottt | b e bbbt e | Seese R R R bbb | Sebe bR
4. Unrealized valuation iNCrEaSE (ECTEASE)..........cveirevirrireiriiiieieissiese sttt bes s ssssessessens | sbestessessssssessessssessessssestessessn s ssssessessesans 0 | ettt | ehetee e E ettt h ettt b e Rkt h kst et erebes | £1ebebebaeEe bt h b b e Rt b b e bt e b e bbbt nenebe | HEehebeb e h et b bttt bbbt nan
5. Total gain (0SS) ON AISPOSAIS..........cueuuririeiiiirerieiiriireiree sttt | oebsebies s sttt L0 O OO OO PP OT TS RSRPO
6. Deduct consideration reCeived 0N GISPOSAIS...........ceriiuiuriiieirieieiteie et snn | ebsesessestsebebes ettt s et nnen B £ 1 3 TR OO OO T £ 1 OO
7. Deduct amortization Of PIEMIUM...........coeiiirieicirceieie ettt sssnne | oeteesesseesesessee et setes b st es s st ssessee e ensee e 0 | ettt ettt e | eaeteseres e s et ettt et e st e st e s e seae b s et et ssnaetes | 41esebesieEeteseses b s st et e et b s st et et sese s s et esesanses | Hbesetesesete s st et s Rt s en st s st n et s s st naen
8. Total foreign exchange change in book/adjusted CarmyiNg VAIUE............cueiuriieieiniieisieisieesissieieisseseseies | seisssessessssessesss s sssensessenn L0 OO OO OO OO ST OSSP PP TR
9. Deduct current year's other-than-temporary impairment reCOGNIZEA..........c..cueurireiiurienieieirieeneieeeereineeeeie | eesesesee s er st 0 ettt | eer ettt

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

11. Deduct total nonadmitted amounts




Annual Statement for the year 2017 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS
Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/Adjusted Carrying Value, December 31, prior year (LINE 9, PHOT YEAI)..........vururerererirerinrissisesssssssesessessessssssessessssssessesssssssssessessssssessessassssssessasssssessssssessessanssessns

2. Cost paid/(consideration received) on additions:
2.1 Current year paid/(consideration received) at time of acquisition, still open, Section 1, ColUMN 12.........cc.ccvvevvvererersieiesieierienne
2.2 Current year paid/(consideration received) at time of acquisition, terminated, Section 2, Column 14..........cccocveviereverrireireienn.

3. Unrealized valuation increase/(decrease):
3.1 Section 1, Column 17..
3.2 Section 2, Column 19

4. Total gain (loss) on termination recognized, SECHON 2, COIUMN 22.............oooriiriiriireieeereie et s b s bbb s s b bbbt

5. Considerations received/(paid) on terminations, Section 2, Column 15.......... NNE ................................................................................
6. Amortization:

8.1 SECHON 1, COIUMN 1.ttt
8.2 SECHON 2, COIUMN 271.......oeeeeete ettt ettt ettt bttt b a et s et et a sttt et e st et et n s e bbbt es e se s et ena et et s et et s antatans

7. Adjustment to the Book/Adjusted Carrying Value of hedged item:
7.1 SECHON 1, COIUMN 20........ucuieeiciiteie ettt et s bbbt s bbbttt bbbttt
7.2 SECHON 2, COIUMN 23......ooiieiciee ettt s bbb Rttt

8. Total foreign exchange change in Book/Adjusted Carrying Value:
8.1 Section 1, Column 18
8.2 Section 2, Column 20..

9. Book/Adjusted Carrying Value at end of current period (LINES 1+ 2+ 3+ 4 -5+ 8+ 7+ 8)..vceiiiiieicceecese e

10, DEAUCE NONAAMILIEA ASSEES.........ucvecviieieeictete ettt e a st s et b s s b s st b bbb s b b s et s s s st e st bbb bt a bt bes e s bt

11.  Statement value at end of current period (LiNe 9 MINUS LINE 10).......c.euiieieiiiieirieiisisie sttt sttt s bbbt s bbb bbbt

SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS

Futures Contracts

1. Book/Adjusted Carrying Value, December 31, prior Year (LINE 6 PrIOT YEAI)..........cvcuiuiveireiiiiieiieistesse sttt b s bbbttt an
2. Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change Column)...........ccceeueeeerereireereineeese e esvese s
3.1 Add:
Change in variation margin on open contracts - highly effective hedges:
3.11 Section 1, Column 15, current year MiNUS............ccoeveverrerreveeueiercrssnsieennns
3.12 Section 1, Column 15, PriOr YEAI.........ccovcvivrieiveiiiee st 0
Change in the valuation margin on open contracts - all other:
3.13 Section 1, Column 18, current year MinUS...........cccvveuevererenereersnceeenenns
3.14 Section 1, Column 18, Prior YEar........cvrvererrerrererireireereesneeseesessseseesesseseseens 0 0
3.2 Add:

Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus..
3.22 Section 1, Column 17, PriOr YEaT..........everererrerrrereereeseeensesseseesesesseeenns . 0

Change in amount recognized:
3.23 Section 1, Column 19, current year to date minus..
3.24 Section 1, Column 19, PriOr YEAI........c.cceviieriicreieeieesieere e 0 0

3.3 SUDLOLAl (LINE 3.1 MINUS LINE 3.2).....uucuueirieeieeieiieisssessiseie st s st essestess e sse s st et 8 84288t

4.1 Cumulative variation margin on terminated contracts during the year (Section 2, Column 15).........cccccvvurrnnee

42 Less:
4.21 Amount used to adjust basis of hedged item (Section 2, Column 17)..........
4.22  Amount recognized (Section 2, Column 16)........cc.ccrrvernrerrirnrnrereeerenneneens 0

4.3 SUDLOtal (LINE 4.1 MINUS LINE 4.2).......ccuitiiieiiiiieiie ittt ettt s s bbb st s bbb s b2 s 4t bbb bt s e bbb bbb bbbttt n st

5. Dispositions gains (losses) on contracts terminated in prior year:
5.1  Total gain (loss) recognized for terminations in prior year..........c..ccccovvrvvnne.

5.2  Total gain (loss) adjusted into the hedged item(s) for terminationS IN PrOK YEAI..........c.cveviviieeieiiereee et e ss bbb see s

6. Book/Adjusted Carrying Value at end of current period (LINES 1+ 2 + 3.3 - 4.3 = 5.1 = 5.2)....uuiuiiuiiiierceisesene ettt

7. DEAUCE NONAAMILIEA BSSELS. ... ueviirieiseirieieieieise ettt s s s b s e s8££ e s sttt en s

8. Statement value at end of current Period (LINE B MINUS LINE 7).........ouuiureriireereireieiieeirs et ss e ss s st s ees et s bbbt

Si11



Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE DB - PART C - SECTION 1

Replication (Synthetic Asset) Transactions Open as of December 31 of Current Year

Replication (Synthetic) Asset Transactions Components of the Replication (Synthetic Asset) Transactions
1 2 3 4 5 6 7 8 Derivative Instrument(s) Open Cash Instrument(s) Held
NAIC 9 10 1 12 13 14 15 16
Designation NAIC Desig.
or Other Notional Book/Adjusted Fair Effective | Maturity Book/Adjusted Fair or Other Book/Adjusted Fair
Number Description Description Amount Carrying Value Value Date Date Description Carrying Value Value CUSIP Description Description | Carrying Value Value

cLIs

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DB - PART C - SECTION 2

Replication (Synthetic Asset) Transactions Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Total Replication Total Replication Total Replication Total Replication Total Replication
Number (Synthetic Asset) Number (Synthetic Asset) Number (Synthetic Asset) Number (Synthetic Asset) Number (Synthetic Asset)
of Transactions of Transactions of Transactions of Transactions of Transactions
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value

Beginning Inventory....

Add: Opened or Acquired TranSaCtONS............ccoerrermuecnereens | eeerrernerneineireessesnnneensenenes | seessesensnessenessssssnssesssssensnns | seesessnssssessssessessessessncseceees | I-NOME B I O I ..o | e stesinnens | eeessseeessessessssssessesssssnsnns | eesressnssessssssessssestessssssnssns | sesessssssssssssasssesessessansanes (0 O 0
Add: Increases in Replication (Synthetic Asset)
Transactions Statement Value..........cccoeuevivieniniienns | covvrenenns XXX oteveirireniens | ereivesnseisssesesssssesesnnns | coneesseensnns XXXotetirieieriens | erreiveieieissesesssssssessssense | evesissnnens XXX ovtivrerreireinns | verveienessesssessssssnenssssens | aoenssnssenns XXX rieieieinniens | vererrerisisssnssssssessssssenees | oeesseesenns XXX ovreveireinniens | cevvrereinsssenssseessssenns 0
Less: Closed 0r DiSPOSEd Of TrANSACHONS...........cccruurierrerrirerees | rrerrerreeneeneessisecsssesseressses | reesesssssnssssesssesssssssssessessns | sressessassssssessessassssssssessassns | sressesssssssssssessassssssnssassansns | ssessssssssessmssassasssessessasssnsss | stessasssessessassssnsssessessassnnsse | stesssssessessassnssnssessassansnnsss | soessseesmssnssssnsssmssessasssnsnsse | essesssssessessasssessessasssenns [0 R 0
5. Less: Positions Disposed of for
Failing EffECHVENESS CrItEIIA. ... .vvveveciieeieieiriecisiieiieis [ ceieinsissesssesisseneisies | sessssesssssssessesssssssessssssesess | sressessssessessssassesssssssessessnses | sesessessessssessessssessesssssssessess | siesssssssessessssessessssessessesssses | sesessessessssessessssessesssssssassess | sessssessessesessessessnsessassesssses | sesessessssessessessssassesssssssessoss | sessssessessssessesesessassessssans [0 R 0
Less: Decreases in Replication (Synthetic Asset)
Transactions Statement Value...........ccccooeveevieeciiiiieens | oveieienas XXXteiiiieieeis | et | ensessiineas XXX eotetiisieeieeis | ereeieeieiisiesese s sssienes | eveesesianaas XXX oetiisiriirins | eereeieiesessses s | coeiisiisienas XXX eiiiieierisiean |t eesssenenns | erissienaenas XXX vsveriesriens | e 0
7. ENING INVENTOTY.......cuivivieieiiicieeicese sttt ssnseienes | evinssressssssesssseesessssesanans { RO 0 [ oo (O o (O OO 0 | oo (O R {0 TR (O R (VR 0




Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N ITY CO M PANY

10.
1.
12.

13.
14.
15.
16.

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

Part A, SECHON 1, COIUMN 14.......ouiiiiieieteete ettt bbbt s bbb s bbb bbbt

Part B, Section 1, Column 15 plus Part B, Section 1 Footnote-Total Ending Cash Balance.............cccocveevevveveeeereeieseseesieesessevenenne

TOLAI (LINE 1 PIUS LINE 2)....vovevtieicttei ettt st b st s s b b s 444 bbb s s s bt bbb s bbb e s bbbt bbbt aen

Part D, SECHON 1, COIUMN 5.ttt bbbttt

Part D, SECHON 1, COIUMN B........ouvevieiciiiiieieie ettt sttt bbb bbb bbbt bt s st s st

Total (LINE 3 MINUS LINE 4 MINUS LINE 5)......cvuevieriiiiieeseiictete et sttt sttt a s s s st s s s st a et b s s s s s s s st e b bbb s bt s b e b et s s s bt s et b en e sae s snn

Fair Value Check
Part A, Section 1, Column 16..........ccueiervrreeesee e NN ... I .........................................

Part B, SECHON 1, COIUMN 13.......oieiieeieceee ettt bbb bbbt bbb bbb a bbbt

TOLAI (LINE 7 PIUS LINE ).ttt bbb b et a b b s st s et b st 4t s b b s s bbb s b bR b b s et ae bbb s bbbt bbb b st s st s b s st b e s s anas

Part D, SECHON 1, COIUMN 8.......eoueeeeeesceceeeee ettt s sttt a sttt s e st st e b s s e et et sese b et ne st et sesetesens st es s nassenaetessnansnans

Part D, SECHON 1, COIUMN ...ttt bbb bbb ss s n et

Total (Lin€ 9 MiINUS LINE 10 MINUS LINE 11)......cvuierereeueieeeeeiseeseeesses e seeseseesesseessesseeseesessesssessessesssesseesesss st essessesseesasssessessasessssessessasssessnssassssssssassasssessessessassssssessassnssasens

Potential Exposure Check

Part A, SECHON 1, COUMN 27.......ueieeeececeeeeeees ettt ettt st a st et s s s et et et ensse st seastssensse st s st e snsseessnsnsasensstessnsntasantanas

Part B, SECHON 1, COIUMN 20.........couiieiiieieiieisie ettt ettt s bbbttt

Part D, SECHON 1, COIUMN 1.ttt e ettt s et st et es s st st se s et e s s s st s se st et s s et es s es st esaetetessnanesans

Total (LINe 13 PIUS LINE 14 MINUS LINE 15).......ucvuiiieeiieisiiiiieie ettt b sttt s st s s s bbb bbb b s bbbttt nn

Si14
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE E - PART 2 - VERIFICATION BETWEEN YEARS

Cash Equivalents

1
Total

3
Money Market Mutual Funds

1. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ciieieiiieieieeie et

2. Cost of cash equivalents acquired

3. ACCIUAL OF QISCOUN........vuiiiieiiciie ettt bbbttt bbbttt

4. Unrealized valuation INCrEase (ECIEASE).........cuieiriuiieireieiiiieie sttt bbb

5. Total gain (I0SS) ON QISPOSAIS.........ceuiriieiiiircieiiees ettt bbb bbb bbb bbb s b st b s nas

6. Deduct consideration received 0N QISPOSAIS..........c.cvvuereiiiireiiicreieeee sttt b bbbt ennaas

7. Deduct amortization Of PrEMIUM.........c.ceiiieieiece ettt bbb s b aes

8. Total foreign exchange change in book/adjusted Carrying VAIUE............cc.cvevevveveievicveee et snes

9. Deduct current year's other-than-temporary impairment reCognized............ccoueveveiieriveeeieee e

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

11. Deduct total Nonadmitted @MOUNLS...........cccviviuiieiiieirice sttt eae b sntene
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE A - PART 1

Showing all Real Estate OWNED December 31 of Current Year
6 7

1 2 Location 5 8 9 10 Change in Book/Adjusted Carrying Value Less Encumbrances 16 17
3 4 11 12 13 14 15
Current Year's
Book/Adjusted Other-Than- Gross Income
Carrying Value Temporary Current Year's Total Change in Total Foreign Earned Less Taxes, Repairs,
Date Date of Last Amount of Less Fair Value Less Current Year's Impairment Change in B./AC.V. Exchange Change | Interest Incurred and Expenses
Description of Property Code City State | Acquired | Appraisal Actual Cost Encumbrances Encumbrances Encumbrances Depreciation Recognized Encumbrances (13-11-12) inB.J/A.CV on Encumbrances Incurred

103

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE A - PART 2

Description of Property

Location

Showing all Real Estate ACQUIRED and Additions Made During the Year
4 5

2

City

3

State

Date
Acquired

Name of Vendor

Actual Cost at
Time of Acquisition

Amount of
Encumbrances

Book/Adjusted Carrying
Value Less Encumbrances

Additional Investment Made
After Acquisition

NONE
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Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE A - PART 3

Showing all Real Estate DISPOSED During the Year, Includmg Payments During the Final Year on "Sales under Contract"
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 1 12 13
Expended for Current
Additions, | Book/Adjusted Year's Other- Book/Adjusted Gross Income
Permanent | Carrying Value Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Current Temporary | Current Year's | Total Change Exchange Less Amounts Exchange Gain| Realized Gain | Total Gain Interest Repairs and
Disposal and Changes in | Encumbrances Year's Impairment Change in inB.JA.CV. Change in Encumbrances Received (Loss) on (Loss) on (Loss) on Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost | Encumbrances |  Prior Year | Depreciation | Recognized | Encumbrances| (11-9-10) B./A.C. V. on Disposal During Year Disposal Disposal Disposal Encumbrances| Incurred

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE B - PART 1
Showing all Mortgage Loans OWNED December 31 of Current Year

1 2 Location 5 6 7 8 Change in Book Value/Recorded Investment 14 15
9 10 11 12 13
Book Value/Recorded Current Year's Other- Date of Last
Date Investment Excluding Unrealized Valuation Current Year Than-Temporary Capitalized Deferred Total Foreign Exchange Value of Land and Appraisal or
Loan Number Code City State | Loan Type | Acquired | Rate of Interest Accrued Interest Increase (Decrease) | (Amortization) / Accretion | Impairment Recognized Interest and Other Change in Book Value Buildings Valuation

General Interrogatory:
1. Mortgages in good standing §..........0 unpaid taxes $..........0 interest due and unpaid.
2. Restructured mortgages §.......... 0 unpaid taxes §.......... 0 interest due and unpaid.
3. Mortgages with overdue interest over 90 days not in process of foreclosure §.......... 0 unpaid taxes §.......... 0 interest due and unpaid.
4. Mortgages in process of foreclosure $..........0 unpaid taxes §.......... 0 interest due and unpaid.

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE B - PART 2

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Year

Loan Number

Location

4

City

3

State

Loan Type

5

Date Acquired

6

Rate of Interest

Actual Cost at Time of Acquisition

Additional Investment Made After Acquisition

Value of Land and Buildings

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Year

Loan Number

Location
2 3
City State

Loan
Type

Date
Acquired

Disposal
Date

7

Book
Value/Recorded
Investment
Excluding Accrued
Interest Prior Year

Change in Book Value/Recorded Investment

Unrealized Valuation
Increase (Decrease)

Current Year's
(Amortization) /
Accretion

10

Current Year's
Other-Than-
Temporary
Impairment
Recognized

11

Capitalized Deferred

Interest and Other

12

Total Change in
Book Value
(8+9-10+11)

Total Foreign
Exchange Change in
Book Value

Book
Value/Recorded
Investment
Excluding Accrued
Interest on Disposal

Consideration

Foreign Exchange
Gain (Loss) on
Disposal

Realized Gain (Loss)
on Disposal

Total Gain (Loss) on

Disposal

NONE




Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE BA - PART 1

Showing Other Long-Term Invested Assets OWNED December 31 of Current Year

1 2 3 Location 6 7 8 9 10 1 12 Change in Book/Adjusted Carrying Value 18 19 20
4 5 13 14 15 16 17
Current
Current Year's| Year's Other-
Book/Adjusted | Unrealized | (Depreciation) Than- Capitalized | Total Foreign

NAIC Date Type Carrying Value Valuation or Temporary Deferred Exchange Commitment for | Percentage

Desig- | Originally | and Less Increase | (Amortization) | Impairment | Interest and Change in Investment Additional of
CUSIP Identification Name or Description Code City State Name of Vendor or General Partner nation | Acquired | Strategy|  Actual Cost Fair Value Encumbrances | (Decrease) / Accretion | Recognized Other B./A.C.V. Income Investment | Ownership

03

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE December 31 of Current Year

SCHEDULE BA - PART 2

1 2 Location 5 6 7 8 9 10 1
3 4
Date
Originally | Type and Actual Cost at Additional Investment Percentage of
CUSIP Identification Name or Description City State Name of Vendor or General Partner Acquired | Strategy Time of Acquisition Made After Acquisition |Amount of Encumbrances| Ownership

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE BA - PART 3

Assets DISPOSED, Transferred or Repaid During the Current Year

Showing Other Long-Term Invested
5 6 7

1 2 Location 8 Change in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred | Total Change in| Exchange Less Exchange Gain | Realized Gain Total Gain
Name of Purchaser or Nature| Originally | Disposal | Encumbrances, Increase | (Amortization) | Impairment | Interest and B./AC.V. Changein | Encumbrances (Loss) on (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State of Disposal Acquired Date Prior Year (Decrease) | Accretion Recognized Other (9+10-11+12) B./AC.V on Disposal | Consideration Disposal Disposal Disposal Income

NONE




Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year
7

oL3

1 2 Codes 6 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Current Year's
r Unrealized Other-Than- | Total Foreign Stated
ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual
g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When [ Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code|n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B.JA.C.V. Rate of | Rateof | Paid Accrued During Year | Acquired Date
U.S. Government - Issuer Obligati
912810 EE 4 |U S Treasury Bd. SD.. |.. A ..113.766 .568,828 ....500,000 537,365 | ..ovvrveerrrirnnnrinens | eerrrreene(16,384) [ oo e | 8.500 02/03/2006. | 02/15/2020.
912828 3 7 |USTrASUNY Nb...oooiiiiiceiceieieieciesees st ssesssssssnnns | eeeies . A 988,793 | ... 98.688 .986,875 ,000,000 988,867 . 2125 12/13/2017. | 11/30/2024.
912828 MF 4 |U S Treasury 01/15/2020 TIPS SD.. |.. A ..117.052 14,221,876 12,150,000 | ........... 13,875,305 276,780 | ...ovvrreer(6,868) | v | e [ 1.375 01/15/2010. | 01/15/2020.
912828 SD 3 |U S Treasury Nt........ SD.. |.. A ....500,000 499,427 | ..o | D23 | s s [ 1.250 02/07/2012. | 01/31/2019.
912828 UX 6 |U S Treasury 04/15/2018 TIPS SD.. |.. A ,000,000 3,204,276 63,713 s 0125 | 06/25/2013. | 04/15/2018.
912828 X7 0 U S Treasury Nb. ..o senesssnsssnssnssesssensssesssnssenssssssnsss | oeeees . A .2,000,000 1,978,375 | .o | ernnrennnn2,088 | i [ [ 2.000 184 |AO...... 8 05/10/2017. | 04/30/2024.
0199999. U.S. Government - Issuer Obligation: ...19,150,000 .21,083,615 .340,493 0 0 XXX XXX XXX [ s 116,275 | ........ 260,511 XXX XXX
0599999. Total - U.S. Government . ...19,150,000 .21,083,615 .340,493 0 0 XXX XXX XXX | e 116,275 | ........ 260,511 XXX XXX
U.S. Special Revenue & Special A ment Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their U.S. Political Subdivisions - Residential Mortgage-Backed Securities
312913 ZE 9 | FHLMC REMIC Ser 1437-HD........cocovvverrenrrnrrirniis ...106.498 ...23,464 ..22,032 22,246 | ..o | e (B4) [ oo | e | e 7.000 |...... 6.344 | MON... 09/05/2001. | 12/15/2022.
31419L 3D 3 | FNMA Pool #AE9795. ...103.255 ,640,688 ,588,968 1,671,707 (1,134) s ......3.500 2.335 | MON... . 01/06/2015. | 11/25/2040.
2699999. U.S. Special Revenue - Residential Mortgage-Backed Securities . XXX | ..1,664,152 .1,611,000 1,693,953 0 (1,168) 0 0 XXX XXX XXX 4,763 | ... 57,156 XXX XXX
U.S. Special Revenue & Special A t Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Gover ts and Their U.S. Political Subdivisions - Other Loan-Backed and Structured Securities
353590 GC 0 |Franklin Cnty IN School Rev LBASS Ref Fil.....ccvvviienirinniismnsnissisessssnmnnnns | eovenne | |eovnrennned | s 1FE ...120.763 ..6,038,150 | ..... .5,000,000 5,171,627 (16,154) [ oo i [ 5.000 [....4511 [Joes | e 115,278 | ........ 250,000 | 09/27/2007. | 07/15/2026.
2899999. U.S. Special Revenue - Other Loan-Backed and Structured Securities...........couvrrinsiennnes 5,307,450 XXX | ..6,038,150 .5,000,000 5,171,627 0].. (16,154) [ v (0 0 XXX | XXX | XXX | e 115,278 | ....... 250,000 XXX XXX
3199999. Total - U.S. Special Revenue & Special Assessment Obligation: 7,005,667 XXX | i 7,702,302 | ..o 6,611,000 6,865,580 0] e (17,322) 0 0 XXX | XXX ] XXX ] s 120,041 | ........ 307,156 XXX XXX
Industrial & Miscell (Unaffiliated) - Issuer Obligations
03040W  AK 1 | American Water Cap COrp ST NL........cveurrerrrereriereeseiessisssssssssssnssnnes | s [P I (i 1FE| oo 1,067,070 |...105.129 | ....cccoounee. 1,051,286 | ...ccovvvne 1,000,000 1,052,550 (UCTA:) ] [N 3.850 |...... 2912 |MS...... 01/28/2016. | 03/01/2024.
035242 AP 1 | Anheuser-Busch INDEV Fin SrNL.........ooovrierieeierinseesseeseesseesseees | ceeeees e | 2FE ...1,497,495 |...103.198 ..1,547,967 .1,500,000 1,497,917 218 [ s [ e [ e 3.650 |...... 3.670 |FA....... 01/13/2016. | 02/01/2026.
29364D AU 4 |Entergy Arkansas INC 18t Mtg Bd.........ccoccrvevirnerieriririieiieniienenissesnesines | e . A e 1FE| .. ..1,542,570 |..103.191 | ... ..1,547,861 ,500,000 1,535,495 (AR ORI B 3.500 |...... 3.172 |AO...... 01/26/2016. | 04/01/2026.
546676 AW 7 |Louisville Gas & Elec Co 1st Mtg Bd IO [P I (. 1FE| oo 1,036,610 |...102.529 | .....ccooo.ce. 1,025,291 | covoovrvrnes 1,000,000 1,030,196 (3,436) [ ..ovcevurererrenins | ceernerisneinerineeins | e 3.300 |...... 2.863 |AO...... 02/04/2016. | 10/01/2025.
68389X BB 0 [Oracle COrp S NE.......cuucieriieiiiesiieeiessise s sssssssnns | srisens JO IR IO 1FE ...100.158 ..1,502,364 11,500,000 1,486,495 2,873 | oo | e | e 2500 |...... 2.720 |MN...... 01/28/2016. | 05/15/2022.
91159H  HL 7 [US BANCOMP SINL...ooveeciecieecieceeeieevee et sessssssssesssennes | soeees . [ 1FE]| .. ..100.017 | .... ..1,500,258 ,500,000 1,499,868 A [ | e | e 2.350 |...... 2.353 | WJ....... 01/26/2016. | 01/29/2021.
92826C  AC 6 | ViSAINC ST ..ottt snsnsnes | anrsnes I P 1] ... FE| oo 1,014,500 |..101.465 | .............. 1,014,651 | oo 1,000,000 1,010,677 (1,998) | oo [ oo [ e 2.800 |...... 2.569 |JD....... 01/19/2016. | 12/14/2022.
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligation OO OO PO PP 9,139,060 XXX | i 9,189,678 | ..ovvvvens 9,000,000 9,113,198 (V)] (13,692) | ..ovvvevrrrirenn (0 0 XXX XXX XXX XXX XXX
Industrial & Miscell (Unaffiliated) - Commercial Mortgage-Backed Securities
12593Q  BE 9 |Comm Mortgage Trust CMBS Ser 2015-CR26 C i I . 204119 | 520,593 | ..o 500,000 515,453 (1,188) [ covverreerrenins | eeernerineinerineeins | e 3.630 |...... 3.178 |MON... 05/04/2017. | 10/10/2048.
92939K  AE 8 | WFRBS Commercial Mtg Tr CMBS Ser 2014-C2.........cccovvvvivevineenerinineirersninnes | coves . ...103.614 170,964 .165,000 170,349 (484) [ e | e [ s 3.607 |...... 3.071 | MON... 05/04/2017. | 11/15/2047.
94989 BA 3 | Wells Fargo Comm Mtg Tr CMBS Ser 2015-C2 (SRR . ...102.407 | ... .120,328 117,500 120,214 [RIS15))] R RO v 3.306 |...... 2.775 |MON... 05/02/2017. | 05/15/2048.
3499999. Industrial & Miscellaneous - Commercial Mortgage-Backed Securities XXX | s 811,885 | ..o 782,500 806,016 0 (2,038) 0 0 XXX XXX XXX XXX XXX
3899999. Total - Industrial & Miscellaneous (Unaffiliated).........ccovewiriirenirnirnsiiesnssssssiies 9,947,114 XXX | s 10,001,563 | ..o 9,782,500 9,919,214 0 ] s (15,730) 0 0 XXX XXX XXX XXX XXX
Totals
7799999. Total - Issuer Obligations.........c..vuwereereiressessiennns 28,575,615 XXX | s 30,625,455 28,150,000 30,196,813 340,493 | ...cooons (44,417) 0 0 XXX XXX XXX | e 194,293 | ........ 540,011 XXX XXX
7899999. Total - Residential Mortgage-Backed Securities 1,698,217 XXX ..1,664,152 .1,611,000 1,693,953 0 (1,168) 0 0 XXX XXX XXX 4,763 | ...coo..u 57,156 XXX XXX
7999999. Total - Commercial Mortgage-Backed SECUMHES. ... curururirsrrsersieeriensssisssrs s | eesensesesssens 808,054 XXX | ... 811,885 ....782,500 806,016 0 (2,038) 0 0 XXX XXX XXX | ... 2,333 | i 16,326 XXX XXX
8099999. Total - Other Loan-Backed and Structured Securities 5,307,450 XXX | e 6,038,150 | .............. 5,000,000 5,171,627 0 [ (16,154) 0 0 XXX XXX XXX | ... 115,278 | ........ 250,000 XXX XXX
8399999, Grand TOtAl - BONGS.............vvvruerirerireereiseieeeessesieet sttt nesssninns | eresncenas 36,389,336 XXX | e 39,139,642 35,543,500 37,868,409 340,493 | .......... (63,777) 0 0 XXX XXX XXX | e 316,667 | ....... 863,493 XXX XXX




L3

Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 2 - SECTION 1

Showing all PREFERRED STOCKS Owned December 31 of Current Year
1 2 Codes 5 6 7 8 Fair Value 1 Dividends Change in Book/Adjusted Carrying Value 20 21
3 |4 9 10 12 13 14 15 16 17 18 19
Current Year's

F Rate per Unrealized Other-Than- Total Foreign

or Share Used Amount Nonadmitted Valuation | Current Year's| Temporary Total Change in Exchange NAIC

ei| Numberof Par Value Rate per Book/Adjusting to Obtain Declared but Received Declared but Increase | (Amortization) | Impairment B/AC.V. Change in Desig- Date

CUSIP Identification Description Code |gn Shares per Share Share Carrying Value | Fair Value Fair Value Actual Cost Unpaid During Year Unpaid (Decrease) / Accretion | Recognized (15+16-17) B./A.C.V. nation | Acquired

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 2 - SECTION 2

Showing all COMMON STOCKS Owned December 31 of Current Year
1 2 Codes 5 6 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 |4 7 8 10 1 12 13 14 15 16
Current Year's
F Rate per Other-Than- NAIC
or Share Used Nonadmitted Unrealized Temporary Total Change in Total Foreign Market
ei Book/Adjusted | to Obtain Fair Amount Received Declared but Valuation Increase Impairment B./AC.V. Exchange Change | Indicator Date
CUSIP Identification Description Code | gn| Number of Shares |  Carrying Value Value Fair Value Actual Cost Declared but Unpaid During Year Unpaid (Decrease) Recognized (13-14) inB.JA.C.V. (a) Acquired
9899999. Total CommON ANd Prefermed SHOCK. ... iuiiiiiiieiiiiieisti e ens eniserses s rssns st sensnns | rensessssesensenscnseneenes 0 XXX 0 0 () (U 0] 0 ... 0 0 0 XXX XXX
(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues.......... 0, the total § value (included in Column 8) of all such issues §.......... 0.

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends
Bonds - U.S. Government
912828  3J 7 |USTreasury Nt 2.125% 11/30/24..........ooomvvenrirenererenneenes 12/13/2017........ Bank of AMEriCa BISD DEAIET............c.cuuiriiiiiererirerreerisereeisce s nssssneenins | seseesesssssnssessesssssssesessssssessessssssenss | oessessessessnsenes 988,793 1,000,000 817
912828 X7 0 |U S Treasury Nt 2.000% 04/30/24... 05/10/2017........ DeUtSChE BanK Capital...... .. .iiuiiiiiiieiisiseieiesti sttt | oersens e b e 1,976,336 2,000,000 1,196
0599999, TOtal - BONAS = U.S. GOVEIMIMENE. ... cvueveiretisiieereis st serseess e ess s ees s ess et ee et eeE R s eeE 8 eeE sk f4e8EeEE 0 f£EE o8 £E o R e f S E R £EE o8 8 fEEE e oEE R foEE SR E S8 88 S A £E R84 E R EE o810 E oL £E S0 E £ E RS E o0 eEed bR fE1eeE R et et 2,965,129 3,000,000 2,013
Bonds - Industrial and Mi:
12593Q  BE 9 | Comm Mortgage Trust CMBS Ser 2015-CR26 C Bank of America BISD Dealer 516,641 500,000 403
92939K  AE 8 | WFRBS Commercial Mtg Tr CMBS Ser 2014-C2...........covumiiieriiiiiiniissisiiesissississssississses | sovesienennens 05/04/2017........ Goldman Sachs & Company. 170,833 165,000 66
94989J  BA 3 | Wells Fargo Comm Mtg Tr CMBS Ser 2015-C2 Bank of America BISD DEalET............coiiieieiicirii et ensenns 120,580 117,500 43
3899999. Total - Bonds - Industrial and Miscellaneous 808,054 782,500 512
8399997. Total - Bonds - Part 3 3,773,183 3,782,500 2,525
8399999. Total - Bonds 3,773,183 3,782,500 2,525
9999999. Total - Bonds, Preferred and COMMON STOCKS...............ciiiiiiriiiiiiiieiiieisiiecete ettt es tonesese s e s st ee e st ee e bt e e et e e st e st e e s ee e e bbbttt et eses | Lerebiessatesesseesnasen e e en e sanssenaesienis | esiessetesess et 3,773,183 XXX 2,525
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 4

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
1 12 13 14 15
F Current Bond
o Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | inB./A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss)on Received Maturity
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal |  Disposal | During Year Date
Bonds - U.S. Special Revenue and Special Assessment
312913  ZE 9 |FHLMC REMIC Ser 1437-HD........ccccooevverirnrinnnc. . [12/01/2017. | Paydown..........evvvvvnevvvseeesiisssssiiisans | 8,086 | oo 8,085 8.294 8,176 1) ©@1) 0 275 | 12/15/2022.
31419L 3D 3 |FNMA Pool #AE9795 3.500% 11/25/40.............. [ 12/01/2017. | PaydoWn........conervvvmrnnevisssesiisssssssisss [ 308,691 308,691 325,524 324,985 | ..o | s (16,294) ...(16,294) 0 5,966 | 11/25/2040.
3199999. Total - Bonds - U.S. Special Revenue and Special Assessment; 316,777 316,776 333,818 333.161 ol (16,385) 16,385) 0 0 6.241 XXX
Bonds - Industrial and Miscellaneous
001749 AN 0 | American Money Mgmt Corp CLO Ser 2011-9A..... | C| O7HT7/2017. | PaydowWN....cccvvvvssvvssvvssssmsssssosssscsss | 1,000,000 | ....... 1,000,000 | ....... 1,000,000 | ..o 1,000,000 | .voovvvesnnreinns e e | sennsensnnenns0 [ | 1,000,000 0 ... 26,693 | 01/15/2022.
3899999, Total - Bonds - Industrial and Miscellaneous..............c...... 1,000,000 | ...... 1,000,000 | ..... 1,000,000 | ..ooeen 1,000,000 | o0 | v | viinenn | s [oininnn | e 1,000,000 | .o L E— [ — 0]....26693 | XXX
8399997. Total - BONS - PaI 4.t e | 1,316,777 | ...... 1,316,776 | ...... 1,333,818 | e 1,333,161 | o0 | o (16,385) | ooronnn | (16,385) [0 | o 1,316,776 0 0]....32,934 | XXX
8399999, Total - BONS. vr v v v 1,316,777 316,776 | ... 1,333,818 | ...........1,333,161 1,316,776 0 0 32934 | XXX
9999999. Total - Bonds, Preferred and COMMON SHOCKS..........covvsvvssivsscisiiniss i | 1,316,777 XXX 1,333,818 | ..o 1,333,161 | o0 | 00 (16,385) | o0 | e (16,385) | o0 | e 1,316,776 0 0 32,934 | XXX
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
12 13 14 15 16

F Current Interest
o} Year's Total Foreign and Paid for
r Par Value Unrealized Current | Other-Than- Foreign | Exchange Dividends | Accrued
ei (Bonds) or Book/Adjusted | Valuation Year's Temporary | Total Change | Exchange Gain Realized | Total Gain | Received | Interest
g Date Disposal Number of Carrying Value at| Increase | (Amortization)| Impairment | inB./A.C.V. | Changein| (Loss)on | Gain (Loss)| (Loss)on During and

CUSIP Identification Description n| Acquired Name of Vendor Date Name of Purchaser Shares (Stock) | Actual Cost Consideration Disposal (Decrease) | /Accretion | Recognized| (12+13-14) | B.JA.C.V. | Disposal | on Disposal | Disposal Year Dividends

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 8 9 10 Stock of Such Company
Owned by Insurer on Statement Date
1" 12
NAIC Valuation Method| Do Insurer's Assets
(See Purposes and Include Intangible
NAIC Procedures Manual of | Assets Connected with
Description Company the NAIC Investment Holding of Such Total Amount of Such | Book/Adjusted Carrying

CUSIP Identification Name of Subsidiary, Controlled or Affiliated Company Foreign Code ID Number Analysis Office) Company's Stock? Intangible Assets Value Nonadmitted Amount Number of Shares % of Outstanding
1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: §..........0.
2. Total amount of intangible assets nonadmitted §.......... 0.

1 2 3 4 Stock in Lower-Tier Company Owned Indirectly by Insurer on Statement Date
5 6
Total Amount of Intangible Assets
Name of Company Listed in Section 1 Included in Amount Shown in

CUSIP Identification Name of Lower-Tier Company Which Controls Lower-Tier Company Column 8, Section 1 Number of Shares % of Outstanding

NONE




Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DA - PART 1
Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year
5 6 7

3

1 Codes 4 Change in Book/Adjusted Carrying Value 12 13 Interest 20
2 |3 8 9 10 1 14 15 16 17 18 19

r Amount Due

0 Current Year's and Accrued

r Unrealized Other-Than- | Total Foreign December 31

ei Valuation | Current Year's| Temporary Exchange of Current | Nonadmitted Amount Paid for

g Date Maturity Book/Adjusted Increase | (Amortization) |  Impairment Change in YearonBond | Due and Effective | When | Received Accrued

Description Code | n| Acquired Name of Vendor Date Carrying Value (Decrease) | Accretion | Recognized B./A.C.V. Par Value Actual Cost Not in Default | Accrued | Rate of | Rateof | Paid | During Year Interest

Other Short-Term Invested Assets
Nationwide Cash Mgmt Partn............cccoouiiniiisniiisiisssicsciccsssssiis ‘ ........... | .. ‘ 12/29/2017. | Various 12/31/2018. | ............ 1,726,185 | oo [ | | oo | aonesssssssssssnnenns | aoneennes 1,726,185 | ..o [ [ | v | onnniinns | v 188 | .o
9099999. Total - Other Short-Term Invested Asset; OO OO OO OO OO OO PP O OO PP O PP O OO PPOPOPPOPSPPOTPPPPPPOPRPPPOOPPRPOYE [PPPPPPPRION 1,726,185 0 0 0 0 [ )33, S [P 1,726,185 | oo {0 0| XXX XXX XXX | i 188 | i 0
9199999, Total - ShOM-TEMM INVESIMENES. ... ches e eneniens | creieenenes 1,726,185 0 0 0 () )33 S [ [RZRECT — () 0] XXX XXX XXX | 188 | oo 0
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Hedge
Type(s) Cumulative Prior| ~ Current Year C Unrealized Total Foreign Adjustment to Credit Effectiveness
Schedule /| of Date of Strike Price, Year(s) Initial Initial Cost of 0 Valuation Exchange | CurrentYear's | Carrying Quality of | at Inception
Description of ltems(s) Hedged, Used for |~ Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of Notional Rate of Index | Cost of Premium Premium Current Year Book/Adjusted d Increase Changein | (Amortization) /|  Value of Potential Reference | and at Year-
Description Income Generation or Replicated Identifier (a) or Central_Clearinghouse Date Expiration Contracts Amount Received (Paid) | (Received) Paid | (Received) Paid Income Carrying Value e Fair Value (Decrease) BJA.C.V. Accretion Hedged Items Exposure Entity end (b)

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DB - PART A - SECTION 2

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Terminated During Current Year

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23 24 25
Cumulative Hedge
Indicate Prior Year(s) | Current Year Effectiveness
Exercise, Strike Price, | Initial Cost of | Initial Cost of | Consideration C| Unrealized | Total Foreign Gain (Loss) | Adjustment | Gain (Loss) | at Inception
Schedule| Type(s) Date of Expiration, Rate or Index|  Premium Premium Received o| Valuation Exchange | Current Year's on to Carrying on and at
Description of ltem(s) Hedged, Used | / Exhibit | of Risk(s) Exchange, Counterparty Maturity or | Termination | Maturity or| Number of |  Notional Received (Received) (Received) (Paid) on Current Year | Book/Adjusted | d [ Increase Changein | (Amortization) | Termination | Value of | Termination-| Termination
Description for Income Generation or Replicated | Identifier (a) or Central Clearinghouse Trade Date | Expiration Date Sale Contracts Amount (Paid) Paid Paid Termination Income Carrying Value | e | (Decrease) | B.A.C.V. / Accretion | Recognized | Hedged Item| Deferred (b)

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 Highly Effective Hedges 18 19 20 21 22
15 16 17
Change in Change in
Variation Variation Hedge
Margin Gain Cumulative Margin Gain Effectiveness
Description of Item(s) Hedged, | Schedule /| Type(s) of Date of Cumulative Deferred (Loss) Used to Variation (Loss) at Inception

Ticker Number of Notional Used for Income Generation or Exhibit Risk(s) Maturity or Trade Transaction Book/Adjusted Variation Variation Adjust Basis of | Margin for All | Recognized in Potential and at Year- | Value of One
Symbol Contracts Amount Description Replicated Identifier (a) Expiration Exchange Date Price Reporting Date Price]  Fair Value | Carrying Value Margin Margin Hedged Item | Other Hedges | Current Year Exposure end (b) (1) Point

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DB - PART B - SECTION 2

Futures Contracts Terminated December 31 of Current Year

[Ticker Symbol|

Number of
Contracts

Notional Amount

Description

Description of Item(s) Hedged, Used for
Income Generation or Replicated

Schedule /
Exhibit
Identifier

Type(s)
of Risk(s)
@

8

Date of
Maturity or
Expiration

9

Exchange

10

Trade
Date

1"

Transaction
Price

12

Termination
Date

Termination
Price

Indicate Exercise,
Expiration, Maturity
or Sale

Cumulative Variation
Margin at
Termination

Change in Variation Margin

16

Gain (Loss)
Recognized in
Current Year

17

Gain (Loss) Used to
Adjust Basis of
Hedged Item

Deferred

19
Hedge
Effectiveness at

Inception and at
Termination (b)

20

Value of One (1)
Point

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

SCHEDULE DB - PART D - SECTION 1

1 2 3 4 Book Adjusted Carrying Value Fair Value 11 12
5 6 7 8 9 10
Credit
Master | Support Contracts with Contracts with
Agreement| Annex | Fair Value of Acceptable | Book/Adjusted Carrying | Book/Adjusted Carrying Exposure Net Contracts with Contracts with Exposure Net Potential Off-Balance
Description of Exchange, Counterparty or Central Clearinghouse (YorN) | (YorN) Collateral Value >0 Value <0 of Collateral Fair Value > 0 Fair Value <0 of Collateral Exposure Sheet Exposure

1. Offset per SSAP No. 64

2. Net after right of offset per SSAP No. 64 0 0

NONE
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Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N |TY CO M PANY

SCHEDULE DB - PART D - SECTION 2

Collateral for Derivative Instruments Open December 31 of Current Year

1 2 3 4 5 6 7 8 9
Book/Adjusted Maturity | Type of Margin
Exchange Counterparty or Central Clearinghouse Type of Asset Pledged CUSIP Identification Description Fair Value Par Value Carrying Value Date (I, Vorlv)

NONE




Annual Statement for the year 2017 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned December 31 Current Year

(Securities lending collateral assets reported in aggregate on one Line 10 of the Assets page and not included on Schedules A, B, BA, D, DB and E.)
2

1 3 4 5 6 7

NAIC Designation Book/Adjusted Maturity
CUSIP Identification Description Code / Market Indicator Fair Value Carrying Value Date
General Interrogatories:
1. The activity for the year:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year: Fair Value §.......... 0 Book/Adjusted Carrying Value $.......... 0
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1: §......... ONAIC2: §......... ONAIC3: §.......... 0 NAIC4: §......... ONAICS: §......... ONAICG: §.......... 0

NONE

E24



Annual Statement for the year 2017 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned December 31 Current Year
(Securities lending collateral assets included on Schedules A, B, BA, D, DB and E and not reported in aggregate on Line 10 of the Assets page).

1 2 3 4 5 6 7
NAIC Designation Book/Adjusted Maturity
CUSIP Identification Description Code / Market Indicator Fair Value Carrying Value Date
General Interrogatories:
1. The activity for the year.  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year: Fair Value §.......... 0 Book/Adjusted Carrying Value $.......... 0

NONE

E25



Annual Statement for the year 2017 of the SCOTTS DALE I N D E M N ITY CO M PANY

SCHEDULE E - PART 1 - CASH

1 4 5 6 7
Amount of Interest
Rate of Amount of Interest | Accrued December 31
Depository Code | Interest | Received During Year of Current Year Balance *
Open Depositories
The Bank of New York Mellon NEW YOrK, NY....oooiiirsesiccssssssssssssssssssssssssssnnees | sonsiions 49,420 | XXX
0199999. Total - Open Depositorie: XXX XXX 0 0 49,420 | XXX
0399999. Total Cash on Deposit XXX | XXX 0 0 49,420 | XXX
0599999. Total Cash XXX XXX 0 0 49,420 | XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January. 57,814 | 4. April 236,750 | 7. July. 46,375 | 10. October. 263,112
2. February 122,306 |5. May. 159,819 | 8. August. 146,537 | 11. November. 45,485
3. March 153,181 | 6. June 5,625 | 9. September. 177,938 | 12. December. 49,420

E26




Annual Statement for the year 2017 of the SCOTTSDALE INDEMN'TY COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

1 2 3 4 5 6 7 8 9
CUSIP Identification Description Code Date Acquired | Rate of Interest | Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued |  Amount Received During Year

XA

NONE




Annual Statement for the year 2017 of the

SCOTTSDALE INDEMNITY COMPANY

OSITS

SCHEDULE E - PART 3 - SPECIAL DEP

1 Deposits for the
Benefit of All Policyholders All Other Special Deposits
3 4 5 6
Type of Book/Adjusting Book/Adjusting
States, Etc. Deposit Purpose of Deposit Carrying Value Fair Value Carrying Value Fair Value
1. Alabama........ccccomrinriincriinnniand AL |
2. Alaska
3. Arizona
4. Arkansas... For protection of state's ph's. 214,946 227,531
5. California.......cccccoovvimuriinnrinncnens
6.  Colorado....
7. Connecticu
8. Delaware.....ccccouuervvmrerreiennen DE | o
9. District of Columbia
10.  Florida.
11, GEOIGia. e GA|.... B.... | For protection of state's ph's. 34,260 35,116
12. Hawaii HI
13.  Idaho D|.
14.  llinois |
15, Indiana.......cocooveevrmnrinecienins
16. lowa
17, Kansas......coinnciinnninennens
18.  Kentucky...
19.  Louisiana...
20. Maine
21.  Maryland .
22.  Massachusetts..........ccccoovurrennccnd MA . | Multiple 160,214 159,871
23.  Michigan M| e
24, MIinNeSota........covvrvecveerecrerrend MN
25.  Mississippi MS
26, MISSOUM....ooorcrerriirciiienrireniinad MO| .o
27. Montana........c.ooeveeeeevmeriereceienns MT
28.  Nebraska NE|..
29, Nevada.......vmmriiinnnniirinn NV ... B.... | For protection of state's ph's. 214,946 227,531
30.  New Hampshire.
31, New Jersey.... LN
32, New Mexico.......ccoocvummrrvuvennnnenes NM|...... B.... | For protection of state's ph's. 342,600 351,157
33.  New York.
34, North Carolina For protection of state's ph's. 342,600 351,157
35.
36. For protection of all ph's. 2,803,898 2,868,225
37.
38, OrEGON.....cveeeeereerirerererererenand OR|...... B.... | Workers compensation 308,340 316,042
39.
40.  Rhode Island. ..RI|.
41, South Carolina..........cccoewvevernnunes SC | s
42.  South Dakota SD|..
43, Tennessee........wirmererennne TN ..
44.  Texas TX| ... B.... | For protection of state's ph's 85,650 87,789
45,
46.  Vermont.
A7, VIRginia.. .o
48.  Washington...
49.  West Virginia. .
50, WiSCONSIN......oooeererrvreererrrvereenn W | s
51.
52.
53.
54.
55.
56.  Northern Mariana Islands............ MP | .
57.  Canada.......ccccconmuerrrmerererne CAN | Lo
58.  Aggregate Alien and Other. XXX XXX 0 0 0 0
59.  Total XXX XXX 2,803,898 2,868,225 1,703,556 1,756,194
DETAILS OF WRITE-INS
5801.
5802.
BB03. s | s
5898. Summary of remaining write-ins for
line 58 from overflow page................ XXX XXX 0 0 0 0
5899. Total (Lines 5801 thru 5803+5898)
(Ling 58 @bOVE).......cveeereeereerserreenee XXX XXX 0 0 0 0

E28
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