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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS... ettt s 996,017,176 | ..o 996,017,176 929,749,601
2. Stocks:
2.1 Prefermed SIOCKS.........iiiieriiiiriii s | Shiesb sttt | seese bbb | bbb (U RN
2.2 COMMON STOCKS......couuiiuiiiriiiiiieit it | sbssb sttt esb s | sbsebbess s sb bbb ssnins | enbissbisss bbb eeees (U O
3. Mortgage loans on real estate:
BT FIESEIENS ... | Shiesb st | s | esbess e (U O
3.2 Other than firStIENS........cvuueverieieiciiciieieeie e ssssetes | stsestest st st st st ntentes | seestentsesssesi st ne st senies | eebsesssesseeessesse b esseenees [0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES). ..o e eeeeeseeseesesseeseeseeseesseeesessessesssesseesessessaesessessessaesssesessassassssssessessnns | sessessssssssnssassasssssessessanss | sesessessssnessmssessasssesnssessas | seesessessasssssessessassnsneses [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES).......ocvuiviieiieteie ettt sttt bbb ss bt s st s e b sensns | sbessessssssssssesssessessssansesans | sbsesesssssesssssssessessnsessesinsss | sbessessesssssssessessssessesnsan [0 RN
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvvvieriiieiieieiciieieissieiseissiens | ceiesssssssssesssssssesssssssenies | eoiesssssssessssssessessssessesinses | sressessesssssssessessssessessnsen [0 IO 670,000
5. Cash ($.....(6,059,044)), cash equivalents ($.....2,697,477)
and short-term iNVestments (8.....(265,773))......cuuwuurmrreermeresnenseeesssessssssssssessssnes | nssesssssssssnns (3,627,340) | ..oovvvererererieeinerineerines | v (3,627,340) | ..oocverrrrirrenne 5,526,674
6. Contract loans (including §.......... 0 PremiUM NOLES)......cveierreiririeieisissseeisssesseesssesseessenns | seessesssssssesessssenns A7,269 [ .o | e 47,269 | oo 43,011
T DBIVALIVES. ... | et | sebnss s | s (U O
8. Other iNVESE @SSELS.........ccuvuerrerierrierierei st eess st ssasssnnss | evssseesssesesanns 17,167,356 | ..o | e 17,167,356 | .oovvvrvines 17,159,518
9. ReCEIVADIES fOr SECUMTIES.......vvuuvereerirceieriici ettt sssssrenes | sreesssesss st esss s sssenssieenss | nesssnessesss s ensssessienes | resesseesssesessnssssenesssessses (U O
10.  Securities lending reinVested COlALETaAl ASSELS...........ccriririrriierrririeissesisisessssississssnns | sevesssssssssssssssesssssssssesssnss | sersssessessssssessessassssssssesses | sesssssesssssnsssessessassnssnses 0 [
11, Aggregate Write-ing for INVESIEA @SSELS..........urvrrrrrerriririinriseieissss s sseessessssssssessens | seessssssssssssssessssssssssssas [0 P [0 P {0 RN 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cvevcueieeieiieeieeseceeeece e | cveevnienens 1,009,604,461 | .cooveveveeeeeeeenes (0] I 1,009,604,461 | ....ccvnvee. 953,148,804
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY)........cc.ovururrieireirereieeieeirrieeees | corereeineissisesseseeseeestesens | ereesessessessessessesssessesessens | seseesessessssssssessesssssnnssn [0 R
14. Investment income due and ACCTUBT.............ooovoveeeeeeeeeceeeeeeeeeeeee ettt ettt snsnes | eeeieeseeeeenena 8,685,328 | ..o | e 8,685,328 | ....ccevvverrae 7,939,485
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection.............ccceevees | covverciririiennns 5,894,392 | ..o | e 5,894,392 | ...covrviin 5,805,878
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........cccoevvererrinns | oerveerisinnns 35,858,234 | ..o | e 35,858,234 | .covvieinnn 31,273,151
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0]ttt ettt bttt | Hieestee st st sttt ettt btens | Hreebieessenss st bt bt enntens | esbseetsest ettt enees (0 OO
16. Reinsurance:
16.1  Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinSured COMPEANIES...........ccceiercvriiiiirieiissieieiees ey | eoissssssesessssessessssesesseses | sresiesesssssssesessssessesinsed [0 RN
16.3 Other amounts receivable under reinSurance CoNtracts............ccceueinivniinicniiiniienns | covveriieiiienins 89,894,335 | ... | e 89,894,335 | ....ccoocvvvuue. 85,703,513
17. Amounts receivable relating to UNINSUIEA PIANS..........ccvieiieieireinieiesssieesseeessiesessssenss | cessessessssssessesssssssesssssssens | siesssssssssessssssesessssessesnns | oesessesssssssesesssssssessesns [0 R
18.1 Current federal and foreign income tax recoverable and interest thErEON............ccoccvieiieei | e [ e enens | seesesesesesss e sessseses e [0 I 1,024,455
18.2 Net deferred taX @SSEL..........ouwriricie st sessssssans | eeesseessensens 64,900,000 | ...cvvorrrrenes 41,432,000 | ..coovvrrirnne 23,468,000 | ...coorevrrnnen 21,167,000
19.  Guaranty funds receivable or 0N dPOSIL..........c.cc.euiviverveirceeiieteee et | sveesssesaeseesssenes 196,613 | .ovoveieeeeeecevieeies | e 196,613 | oo 266,906
20. Electronic data processing equipment and SOftWAIE.............ocrrerrurereenrerrenirersnsineeeesssesssnens | seeeeesseeesessnnenees 167,614 | oo 59,484 | ..o 108,130 | oo 127,498
21.  Fumniture and equipment, including health care delivery assets ($.......... [0) SRR ISP 43,638 | ..o 43,638 | oo [0 R
22. Net adjustment in assets and liabilities due to foreign EXChANGE FaES. .........cviriurrurririneinees | corereineinereeeneinseennees | rereeesinsese st sessessenes | eretsessssssssseessesssssessens [0 RN
23. Receivables from parent, subsidiaries and affiliates...............ccvcueieieieirieiiesieeceieiens e senes | eoesesssie s | sressesese s [0 TR
24. Health care (§.......... 0) and other amOoUNtS FECEIVADIE............cccvcuierieiesiecee et | et sssesense | essessesessesssesses s ssssesesess | essssessessssessessssessessesanes [0 SRR
25.  Aggregate write-ins for other than invested asSets.........covvivieicreeeienesieeseeeseeseens | erierisiesenans 13,629,763 | ..ocvoverae. 13,629,763 | oo (01 PR 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25)........ccvururierirrieieireeinrereeisesssessessesssesssssssssessssssssssssesss | sessessneens 1,231,914,667 | ...cevvvenenee. 55,164,885 | ............. 1,176,749,782 | ............. 1,108,816,313
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........ccurures | corerreeneenrirsineneinrineiseines | rereessesnsessessesesssessssesenes | creeseesessnssssssessessessnsssees [0 U
28.  Total (LINES 26 QN 27)......cuuervrrremereiremeeriseessesisecssessssesssessssessssssssessssssssssssssssssssssssssns | evssesssnens 1,231,914,667 | .coovvvvercnenne 55,164,885 | ... 1,176,749,782 | ....onccc.e. 1,108,816,313
DETAILS OF WRITE-INS
110, ettt RS R e | HEseeb bRt | eebien b bt n et nent s | ehienes st LU R
1102, et | HEseebt bRttt | eebeeent ettt | bttt LU R
1103, e

1198. Summary of remaining write-ins for Line 11 from overflow page

1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE)........ccuivreereriiieisiciciessieieresieensns | erersiessssesesesssesessssenens 0 ] o 0 | o 0 | e 0
2501, AGENE BAIANCES. ........uvvirriieriireiiiirisics sttt | seeenssenesienes 13,308,151 | ccovovenne 13,308,151 | oo LU R
2502. Prepaid EXPENSES......ccvuieeireiiiieieiseieiseessie et ssssssse s sssessessesesse s ssssessssssssssessess | sesessessssessessssesns 281,115 | oo 281,115 | o 0 [
2503. Other Assets NON-AAMITEA. ..........coevevereieieiee ettt s benes | setesssssessesessssans 40,497 | oo 40,497 | oo [0 I
2598. Summary of remaining write-ins for Line 25 from oVerflow Page...........ccceweerrereinenrnniinennes | covrenernsineisseeesessessesnennd (0 (0 (01 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)........oveerurrrarrrrersesseserersssesseseessnssnens | cosmessessesseenns 13,629,763 | .oooovrirennns 13,629,763 | ..o (01 P 0




statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

20.
21.

23.
24.

25.
26.

28.
29.

31.
32.

34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....90,293,267 less §......... 0

included in Line 6.3 (including $.....85,010,899 MOUCO RESEIVE)............ovuueeuereeeeeeeeeeee ettt sses s
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

4.1
4.2 ACCIENT AN NEAIN........oeiiiiee bbb st en
Policyholders' dividends §.......... 0 and coupons §.......... (O TT= 1o VT 1 OO
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §.......... 0 MOGCO)....e vttt ettt es s e nsnee
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES............cuururerurrireeeeeseereiseeseessstse ettt s sttt et s sneen
9.2 Provision for experience rating refunds, including the liability of §.......... 0 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act............cccovviericivieieiscecceens
9.3 Other amounts payable on reinsurance, including $.....189,246 assumed and $.....43,385,407 ceded..........cccoooorrrrrrrrerrnncn.
9.4 INterest MaINTENANCE RESEIVE.........c.riuiiieeieiirii ittt bbbt
Commissions to agents due or accrued - life and annuity contracts $.....24,800, accident and health $
and deposit-type contract funds §.......... 0neeee s
Commissions and expense allowances payable on reinsurance assumed.
General EXPENSES AUE OF ACCIUE. .......uvivierrieireisesssiessess e bss s s st s s e n s bbb bbbt s etk s bttt
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $
Net deferred tax liability..........c.ccovvvveverieriereerene,
Unearned investment income
Amounts withheld or retained by company @s agent OF tTUSIEE. ...t sesennes
Amounts held for agents' account, including §.......... 0 agents' credit balances..
Remittances and items NOt AlIOCAIEA...............coviieiiccces et bbbt
Net adjustment in assets and liabilities due to foreign EXChange FaES..........cvierrrieirirres e
Liability for benefits for employees and agents if not included above
Borrowed money $.....16,000,000 and interest thereon $.....816,569
Dividends to stockholders declared and UNPEIQ..............cccueviuiieiiiiieiiee et
Miscellaneous liabilities:
24,01 ASSEE VAIUGLION FESEIVE.......cucvureeieiecirieisetse ettt bbb f bbbttt
24.02 Reinsurance in unauthorized and certified ($
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance
24,08 DEIVALIVES........cvurirerieiiierieese ittt
24.09 Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... 0.ttt ettt sttt n et a et an st et neneens
Aggregate write-ins for liabilities -
Total liabilities excluding Separate Accounts bUSINESS (LINES 110 25)..........vurierrerrirrirnrirririsesneiseessesessssess e sssssssese s ssssssessessesssenns
From Separate ACCOUNES STALEMENL...........c.ririeeierirris it se ettt s bbbttt
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other-than-special surplus funds
SUIPIUS NOES......vevetieiteie ettt s s bbb s 48t s b sttt
Gross paid in and CONLMDULEA SUMPIUS..........c.vuiueiriiriieiciseieie ettt s s n st
Aggregate write-ins for special surplus funds.. .
UN@SSIGNEA fUNGAS (SUIPIUS).....vuvveireiritiieiciiieie ettt ettt bbbttt
Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §.......... 0.ttt bbbt
36.2 ... 0.000 shares preferred (value included in Line 30 §.......... 0) ettt bbb
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement).............ccccecevvveeriieieiins
Totals of Lines 29, 30 and 37 .
Totals of Lines 28 and 38 (Page 2, LiNE 28, COL. 3).......ceverieiieieieeieesetese ettt st s sas s ss et s st bnes

.......................... 90,293,267
.838,175,537

............................ 4,413,289
.......................... 20,682,664

.......................... 43,574,653
............................ 1,945,723

885,400
...37,445,522

............................ 3,433,976

764,423
2,992,272

..372,431
16,816,569

.......................... 76,043,877
814,110,199

............................ 3,602,216
.......................... 19,585,983

.......................... 40,583,975
............................ 2,106,905

............................... 942,200
. ...36,227,603
............................ 3,967,328

366,038

........................ 101,644,839

101,670,741

104,201,789

104,227,691

..................... 1,176,749,782

..................... 1,108,816,313

2501.
2502. .
2503.
2598.
2599.

UNCIAIMEA PIOPEIY. ..ottt s8££ttt

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

............................ 1,273,963

............................ 1,165,334

3101.
3102. .
3103.
3198.
3199.

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page....

Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE)..........cccuiiueiiiietiicicieiiesteeseaesss st tes et s s s b ssebes s s bansssesensnns

Qo3



statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health CONtracts............cccvvveverieieicereeceieese e | cveveeeinins 71,135,584 | ................ 67,569,989 | .............. 264,618,524
2. Considerations for supplementary contracts With life CONINGENCIES...........curieirierririeiierisrieieississese s sssssessestes | sessessesssssssssssesssssssssesses | eesessessessssssesssssasssssnsss | sessssessessosssnssessessessnssnes
3. NEtiNVESIMENE INCOME........coivciiiiectece ettt b st s et s st s s s ssssesessnnsebenses | ebesssinsesenes 10,420,917 | oo 9,177,889 | ..coovveve 38,585,438
4. Amortization of Interest Maintenance Reserve (IMR) ....164,855 236,912 ....948,180
5. Separate Accounts net gain from operations excluding unrealized gains or losses
6. Commissions and expense allowances on reiNSUrANCE CEABM............ciueierrveieeieeieeeee et ssssssesssnes | evssessesinaas 38,003,423 | ...ccvvvenne 33,598,449 | .............. 142,963,446
7. Reserve adjustments 0N reiNSUrANCE CEABM...........coovieuiiiircieiicieseie ettt s et sss st sennne | sessssssasansesens 8,770,467 | ...ccvvvvennee. 4,933,468 | ......cceo.e 27,106,285
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for MISCEIIANEOUS INCOME...........c.cviveieiiisieiciseteie ettt bbb s snsesses | sebessessessssessesssssnsesnsad [ P 32,022 | oo 43,181
9. Totals (Lines 110 8.3).....ccccvvererrererercrrisireirernnnns 128,495,246 | ... ...115,548,729 474,265,054
10, DEAH DENEIS ...ttt b bbbt entnte | sebentenebntanaens 145,001 | oo 136,000 | .oovererrinnen, 583,165
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar BENEFits.............cccveicveciceieccceee e
15. Surrender benefits and withdrawals for life contracts
16, GIOUD COMVEISIONS....e.rvuveresarearesreseesessassssssessessassssesessessessssssessessassssssessessesssessessessssssssessessassssssessessassssssessessansssssessessansssssessnes
17. Interest and adjustments on contract or deposit-type contract funds
18. Payments on supplementary contracts with life contingencies .
19. Increase in aggregate reserves for life and accident and health CONtracts............ccovcveiueiceeivrieceeeeeee e | eeereriereins 38,314,728 | ................ 32,814,670 | .............. 140,350,686
20. TOtals (LINES 1010 19)......iuiiiiieeiciiteieietete ettt bbbttt bbb bbbt b st es b tensesannas | ebeesessesessans 55,653,491 | .oveveernnae. 47,265,839 | ...coovvnee 200,918,260
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). ...14,284 667 | ... 13,196,810 ...54,438,300
22. Commissions and expense allowances on reinSUranCe @SSUMEM.............cvuevucviueicueueieieeisese et sesse s ssssesssssnss | svesssssesseses 37,445522 | ... 33,160,689 | .............. 141,038,033
23, GENETal INSUTANCE EXPENSES........ueveiverecisetiseiscsisesse s ssses s s st s b b s s s s bbbt bbb s b s s ss s ss s b st s s bsses e bssensessnnns | ansessssessesnsan 6,625,808 | .....ccoevnvee. 5,832,417 | oo 23,535,723
24. Insurance taxes, licenses and fees, excluding federal income taxes.. . . L3B1ATE | 5,685,780
25. Increase in loading on deferred and uncollected premiums B [P 3,550,258 | ...covverrnens 4,116,306 | ....ccovvnve. 11,251,470

26.
271.
28.
. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)............cc........
30.
31.
. Federal and foreign income taxes incurred (excluding tax on capital gains)...........c.cceeieeiriereeiieesseeees s
33.

34.

35.

36.
37.
38.
. Change in net unrealized foreign exchange capital gain (I0SS)...........ccceueiieiiiieieieeseee e
40.
41.
42.
43,
44,
45,
46.
47.
48.
49,
50.

51.

Net transfers to or (from) Separate Accounts net of reinsurance....
Aggregate write-ins for deductions
Totals (Lines 20 to 27)

Dividends t0 POIICYNOIAETS. .......c.vuiieireicieiecises sttt
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........

Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105Ses) (LiNE 31 MINUS LINE 32).......ccevevcieieieiiesieieisie ettt ettt st s et es s ne s
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....16,998 (excluding taxes of §.......... 0 transferred t0 the IMR).......c..ovvevrieireseerss et
NetinCOme (LINE 33 PIUS LINE 34)......c.uiiererieirriieirseeis s sssssssss st ss sttt ss s st ssssessessessessnsssssassnsae

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, DECEMDET 31, PIIOT YEAT........ciuivirieiriieieireieie ettt
Net income (Line 35)
Change in net unrealized capital gains (losses) less capital gains tax of $.....

Change in net deferred income tax
Change in nonadmitted assets............cccccoevveveererereennnnns

Change in liability for reinsurance in unauthorized and certified companies

Change in reserve on account of change in valuation basis, (increase) or decrease.
Change in aSSEt VAIURLION MESEIVE. ... iiesise ettt ss sttt
Change in treasury stock
Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate ACCOUNtS STAIEMENT..........c..vuiuririeiireireeeee ettt
ChaNGE N SUMPIUS NOTES. .....uveeeacercerrisiteeseise s ees sttt ee e s st E bbbttt
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 Transferred to surplus
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

. Dividends t0 STOCKNOIAETS............ceveiieeiiicictecc et bbb bbbt ea b b n s
. Aggregate write-ins for gaing and I0SSES IN SUMPIUS.........cvururrrrerrrreriniscinsessie sttt essnsnens
. Net change in capital and surplus (Lines 37 through 53)....
. Capital and surplus as of statement date (LINES 36 + 54)..........ccovrurrrrirrererieriere ettt seeesneean

.............. 119,017,376 | oooreeees 104,933,232 | .oovorrnih36,867,566
.................. 9,477,870 | 10,615,497 | .............37,397,488
.................. 9,477,870 | 10,615,497 | .............37,397,488
.................. 3,099,729 | oo d,463,140 | .............. 13,512,844
.................. 5478141 | oo 8,152,357 | ...........23,884,644
...................... (31,998) | oooorerreeesen(31,128) | v (66,528)
.................. 5,446,143 | 8121229 | ... 23,818,116

..674,000
1,036,905

221,035)

5,497,736

...25,909,299

................ 83,816,128

.............. 104,227,691

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Ling 8.3 from oVerflow Page...........cccvevieveicieeeeiesees e
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8D0VE).......c.ccivueieercriiieie ettt senaas

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..

Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0OVE).......cuuruueareireisiseessrssseseessssesssee s sessss s sesssssssssessssssssssssessas

5301.
5302.
5303.
5398.
5399.

change in executive benefit plans
change in executive benefit plans - Def FIT..
Summary of remaining write-ins for Line 53 from overflow Page..........c.cceeeieivieeeseceeee e
Totals (Lines 5301 thru 5303 plus 5398) (LiNE 53 @DOVE)........cueriuiieriiiiierietieieie st es et sssnssnsenss

.................... (366,038)
128,113
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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE.............ccevcvieeiievceee ettt ssnaens | ensessssassssans 62,919,601 | ................ 58,213,403 | ........c...... 239,327,096
2. Netinvestment income... ....5,202,943 23,982,273
3. MISCEIANEOUS INCOME.........uiviviiecieiiiite sttt sttt s s st s s s s st et es e sessnsesesnsens | sbessnsssessnnees 45,588,050 | ................. 37,235161 | oo 161,761,674
4. Total (LINES 1 thIOUGN 3).....oucvuieriiiiiiiei ittt bbbt | eriniseninnias 115,306,225 | ...coovvvnenee 100,651,507 | ...coovvneene 425,071,043
5. Benefit and 10SS related PAYMENLS..........cccvueiivieieciiecee ettt st ssesnaes | esaessesissanees 16,125,680 | ..oocvevveeenee 13,864,707 | ....covveeee. 58,220,425
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.ccvvverevrceereiiereieienns | eovesieiieiesesieesesiesesinnes | eveessessssessesissesesessesseses | sesessessssessesssessesesssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............ccovviveicvriieiieieee e | evvesseissinnees 59,187,651 | .ovvvererirnns 52,559,129 | .ccovvrrnee 219,974,984
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of §..........0 tax on capital gains (losses). 13,887,433
10, Total (LINES 5 HIOUGN 9)...euveieeceei ettt sttt ettt ns st ssesnens | fessessansnenns 75,313,331 | oo 66,423,836 | ...ocvvvenen. 292,082,842
11, Net cash from operations (Lin€ 4 MiNUS LINE 10)........cciuvieiiniiieiirieeisssieissesessisssessesssssssessssssesssssssesssssssssessess | sossessessssasees 39,992,894 | ......cooeene. 34,227,671 | ooveverrinnne 132,988,201
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONAS. ettt e bbbttt enis | tbebeniesseneens 1,022,500 | oo 2,939,400 | .oovvrrrnnene 15,496,604
12.2 Stocks.
12.3 Mortgage loans
124 REAIESIAE........ucveeeeiciccee ettt bbbttt sntans | nebessesnsensesansand 655,000 | ..oovveereeirirereieieneieienes | e 570,000
12.5  Other INVESIEA @SSELS........cuuieeieieiiicese ittt | eesenbeebsne s esb st enients | chiessensneb st s esb e neniene | reriesseninnnne s 125,000
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS............ccrruririnrinerrierrieieens e [ ceeeinseneiesssssieesesesteees | seseesesseesessessssssessessessees
12.7  MISCEIANEOUS PIOCEEAS.........cvuiviveieiecieiiiscteiet ittt sttt b s s b b ss et s s s b s bessssssebessnsesessnesessnses | eresesssnesesnsesessnesessnserenss | stessssesesssssessssesessssnsesanss | sssssesessssesesssssessnsesessanns
12.8 Total investment proceeds (LINES 12.110 12.7)......cviuiueieiiieieiirie ettt sssensssesns | sessssassessssenies 1,677,500 | ..ocvovverrnnne 2,939,400 | ..ccovrrrrees 16,191,604
13.  Cost of investments acquired (long-term only):
1301 BONGS..ceeeiieiiei ettt bttt | erinesentena 64,010,752 | ..cvvivineen 38,127,475 | oo 145,912,421
13,2 SHOCKS. . vvurerieieeeeese ettt sttt R st s sttt rente | sesentesssnesestent et entestentants | setestensetiessest st s s tentenes | sesestentes st sttt entnen
13,3 MOMGAGE I0BNS........oiviieiciiie ettt s s s et st n s st ssenns | Hressssassessnsastessntentesetntes | sesessessesastessesnntentessntentens | shessensetnnse st en ettt
134 REAIBSIALE. ...ttt ettt ettt ettt et et n et b nae bt esseae b s sttt snansetenantets | setesesinaetasensetesanstesensnaes | evesesseiesesnsenns 644,295 | ....ccovvvnne 1,346,795
13.5  Other INVESIEA @SSELS......o.vuurerrirrircrierieririe ittt bbbttt entes | cbsessnsssnees e nessnenn | soesiesiesiesinens 954,880 | ..ooereririienins 954,880
13.6  MiSCEllaNEOUS APPlICALIONS..........civveireiiieiieicieise ettt bbb s st nsents | ersssessessnsansa (4,767,355) | covovereiererisiencssieniens | et
13.7 Total investments acquired (LINES 13.110 13.6)......cueiiuriueiercieee ettt s s | snressesssssans 59,243,397 | ..o 39,726,650 | ............... 148,214,096
14.  Netincrease or (decrease) in contract 10ans and Premium NOES..........cuieieiiirieieineeieieeie s ssseseses | oessssesessssssessess 4,258 | oo 4AT0 | oo 14,305
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14).........c.oorieerinrinininereeeseeneeneess e seesssees | coreesesseesnnes (57,570,155) | ...cvorerenns (36,791,720 | ....coovvn... (132,036,797)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPILAI NOLES..........cvuivieieciie ittt sttt s s b s s nans | sressssessessssassesessssessessnss | sesessessessssessessnsessesessnsens | essessesissesss 30,000,000
16.2 Capital and paid in SUMPIUS, €SS tTEASUMY SLOCK.........cvururiiierirrirrieierissisisiestess st sssssessssssessesssssnssns | sessssssssessessessssssssessassanss | sssessesssssnssessassssnssessanss | sssessnssnssnssesssssnssessessnes
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other insurance abilities..............cocveririereeiierceeeceseeens [ e e |+
16.5 Dividends t0 STOCKNOIAETS.............cvuriurrieiiirceciieise ettt 6,860,000 | ...ccoovvrrrnec. 2,138,000 | ..ccorvrrrrneene 19,096,000
16.6  Other cash provided (APPHEA).........vuevrerurrirriieieieirei ettt ss bbbttt ens | snbsesssssssisssenes (CALNER)] - 380,849 | .o (9,042,348)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | ceccovvvvierennen. 8,423,247 | oo (1,757,151) | v 1,861,652
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......ccccvvvieries | covirerviriiennns (9,154,014) | covvevverrrne (4,321,200) | ..vverrerrrnen 2,813,056
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI........ceuiirriisiiicieiee ettt | sbeineniessaseens 5,526,674 | ..ocoovvriernne 2,713,618 | .o 2,713,618
19.2 End of period (LN 18 PIUS LINE 19.1).....uuiiuieieeieieieeiecireteeeset ettt sttt stessssens | sebseessssessesens (3,627,340) | ..voveriernns (1,607,582) | .oocvverrreneenes 5,526,674
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Non-cash bond exchanges - aCqUISIIONS (INE 13.1).......ovrurirrinriririnrseissiesessss st ssssesessssssnsss | sosessessesssssssssessessassnssesss | sesessssesssssnsnssessansessnsss | osssessessassns 10,071,650
20.0002  Non-cash bond exchanges - diSPOSAIS (N 12.1).....c.euuiieiruirieierisrisssersssesssssssnssnsssssssenssnsssssssessensssssssessanssns | esssssessansssssesssssessanssnssesss | sesesessasssnssssessessanssnssnsss | sonsnsssssansas 10,071,650
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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1
Current Year
To Date

2
Prior Year
To Date

3
Prior Year
Ended December 31

10.

1.

12.

13.

INAUSTIIAL TIfE......oooee
Ordinary life INSUFANCE.........c.uvererericeeeereie sttt
Ordinary individual @NNUIEIES...........coveveveiieresicte e
Credit life (group and iNAiVIAUAI)............covveireiiirieieicee e
GrOUP life INSUFANCE.......vereeeeieeiresieie ettt
GrOUD ANNUILIES.........cviviiecreieccie sttt ettt bbbt bbb s naas
ABH = GrOUD ..ottt
A&H - credit (group and iINAIVIAUEL)...........ccurerrirerenrirriessses e
ABH - OTNET ...
Aggregate of all other ines of DUSINESS..........curvrirriririe i

SUDLOTAL vt

1098.

1099.

Summary of remaining write-ins for Line 10 from overflow page..........ccccvvvivvivrernierennens

Total (Lines 1001 thru 1003 plus 1098) (Ling 10 @OVE)......veuverrerrererisresreseeseissessnssseseeseees
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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices
| SSAP# | FISPage | FiSLine# | 2017 | 2016
NET INCOME
(1) Family Heritage Life Insurance Company of America state basis
(Page 4, Line 35, Columns 1 & 2) XXX XXX XXX $ 5,446,143|$ 23,818,116
(2) State Prescribed Practice that is an increase/(decrease) from NAIC
SAP
None
(3) State Permitted Practice that is an increase/(decrease) from NAIC
SAP
None
(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 5,446,143|$ 23,818,116
SURPLUS
(5) Family Heritage Life Insurance Company of America state basis
(Page 3, line 38, Columns 1 & 2) XXX XXX XXX $  104,201,789|8 104,227,691
(6) State Prescribed Practice that is an increase/(decrease) from NAIC
SAP
None
(7) State Permitted Practice that is an increase/(decrease) from NAIC
SAP
None
(8) NAICSAP (5-6-7=8) XXX XXX XXX $  104,201,789|$ 104,227,691
C. Accounting Policy
(6) Loan-backed securities and other structured securities are stated at amortized cost or the lower of amortized cost or fair value.

Anticipated prepayments are used at the time of purchase to determine the effective yield. Changes in the timing of expected cash
flows after original acquisition are accounted for using the retrospective method. Securities that are determined to be
other-than-temporarily impaired are accounted for using the prospective method.

D. Going Concern

After evaluating the entity's ability to continue as a going concern, management was not aware of any conditions or events which
raised substantial doubts concerning the entity's ability to continue as a going concern as of the date of the filing of this statement.

Note 2 — Accounting Changes and Corrections of Errors

No significant changes

Note 3 — Business Combinations and Goodwill

No significant change.
Note 4 — Discontinued Operations
No significant changes

Note 5 — Investments

D. Loan-Backed Securities

Investments in other structured securities include asset-backed securities. The Company does not own any residential or commercial
mortgage-backed securities.

1) Call, redemption, and sinking fund information for other structured securities were obtained from Bloomberg and bond

prospectuses.
2) None
3) None
4) The following table shows loan-backed and other structured securities that have an unrealized loss as of the end of the current
quarter:
a.  The aggregate amount of unrealized losses: 1. Less than 12 Months $ (86,779)
2. 12 Months or Longer $
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 5,895,721
2. 12 Months or Longer $

5) Several sources of information are considered when determining impairments are, or are not, other-than-temporary. These
include, but are not limited to, the following. Credit rating agency information related to the security is reviewed, in addition to
direct discussions with the rating analyst as needed. Reports from third party research providers and sell-side research analysts
are reviewed. Market and trading information on the securities and other like-securities is monitored to assess trends impacting
the securities. Market liquidity is analyzed to gauge how much it is impacting prices versus actual credit quality changes. Some
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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

sources of information will not be available for all securities. Where applicable, additional information is gathered for
collateralized investments. This includes analysis of the individual underlying collateral and estimates of potential future collateral
performance. Multiple cash flow scenarios are calculated based on various loss rate assumptions and used to assess the
likelihood of future possible impairment.

E. Repurchase Agreements and/or Securities Lending Transactions - Not applicable
I. Working Capital Finance Investments - Not applicable

J. Offsetting and Netting of Assets and Liabilities - Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

No significant changes

Note 7 — Investment Income

No significant changes
Note 8 — Derivative Instruments

No significant changes

Note 9 — Income Taxes

No significant changes

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

The Company borrowed $10,000,000 from an affifilate, United American Insurance Company, on March 9, 2017 at an interest rate of 3.75%. The
borrowing has a scheduled maturity date of September 7, 2017.

The Company borrowed $5,000,000 from an affifilate, United American Insurance Company, on March 28, 2017 at an interest rate of 4.00%. The
borrowing has a scheduled maturity date of September 26, 2017.

The Company borrowed $1,000,000 from an affifilate, United American Insurance Company, on March 31, 2017 at an interest rate of 4.00%. The
borrowing has a scheduled maturity date of September 29, 2017.

Note 11 — Debt

Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

The Company participates in a Supplemental Executive Retirement Plan (SERP) sponsored through its ultimate parenet Torchmark Corp,
which provides to a limited number of executives an additional supplemental defined pension benefit. The supplemental benefit is

based on the participant's qualified plan benefit without consideration to regulatory limits on compensation and benefit payments
applicable to qualified plans, except that eligible compensation is capped at $1 million.

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio.

DECLARED PAID
$6,860,000 ordinary dividend 03/17/2017 03/29/2017

Note 14 — Liabilities, Contingencies and Assessments

Not applicable
Note 15 — Leases
No significant changes

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans
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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

No significant changes

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant changes

Note 20 — Fair Value Measurements

A
(1) Fair Value Measurements at Reporting Date
| Level 1 | Level2 | Level3 | Total
Assets at Fair Value
Bonds - Municipals $ $ 333,148|$ $ 333,148
Total $ $ 333,148|$ $ 333,148
Liabilities at Fair Value
None $ $ $ $
Total $ $ $ $
As of quarter-end, two municipal bonds,characterized as NAIC 6FE, were measured and reported at fair value on the statement of
financial position. Their fair value is categorized as Level 2. During the quarter, the Company did not have any transfers between Levels
1 and 2 for assets measured and reported at fair value on the statement of financial position. Transfers between levels are recognized at
the end of the reporting period in which they occur.
2) As of quarter-end, the Company did not have any securities categorized as Level 3 that are measured and reported at fair value on the
statement of financial position.
(3) During the quarter, the Company did not have any transfers into or out of Level 3 for assets measured and reported at fair value on the
statement of financial position.
(4) The majority of the Company’s securities are not actively traded and direct quotes are not generally available. Management therefore
determines the fair values of securities after consideration of data provided by third-party pricing services, independent
broker/dealers, and other resources. Prices provided by third-party pricing services are not binding offers but are estimated exit
values. They are based on observable market data inputs which can vary by security type. Such inputs include benchmark yields,
available trades, broker/dealer quotes, issuer spreads, benchmark securities, bids, offers, and other inputs that are corroborated in
the market. All fair value measurements based on prices determined with observable market data are reported as Level 1 or Level 2
measurements. When third-party vendor prices are not available, the Company attempts to obtain valuations from other sources,
including but not limited to broker/dealers, broker quotes, and prices on comparable securities.
When valuations have been obtained for all securities in the portfolio, management reviews and analyzes the prices to insure their
reasonableness, taking into account available observable information. When two or more valuations are available for a security and
the variance between the valuations is 10% or less, the close correlation suggests similar observable inputs were used in deriving the
prices, and the average of the prices is used. Securities valued in this manner are classified as Level 2. When the variance exceeds
10%, further review is performed on the available valuations to determine if they can be corroborated within reasonable tolerance to
any other observable evidence. If one of the valuations or the average of the available valuations can be corroborated with other
observable evidence, then the corroborated value is used and reported as Level 2. The Company uses information and analytical
techniques deemed appropriate for determining the point within the range of reasonable fair value estimates that is most
representative of fair value under current market conditions. Valuations that cannot be corroborated within a reasonable tolerance
are classified as Level 3.
(5) Derivative assets and liabilities - None
B. Other fair value disclosures - None
C.
Not Practicable
Aggregate Fair (Carrying
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) Value)
Bonds $ 1,043,417,276| $ 996,017,176| $ $ 990,076,468| $ 53,340,808 $
Other invested asset -
Guaranteed LIHTC $ 74,343| $ 74,343| $ $ $ 74,343| $
Other invested asset -
Surplus Notes $ 17,433,566| $ 16,865,676| $ $ 17,433,566| $ $
Contract loans $ 47.269| $ 47,269 $ $ $ $ 47,269
Cash, cash equivalents, and
short-term investments $ (3,627,340)| $ (3,627,340)| $ (3,627,340)| $ $ $
D. Not Practicable to Estimate Fair Value
Effective
Type of Class or Financial Instrument Carrying Value | Interest Rate Maturity Date Explanation
Contract Loans $ 47,269 Various Quoted market price not available
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statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 21 — Other Items

No significant changes

Note 22 — Events Subsequent

No significant changes

Note 23 — Reinsurance

No significant changes

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination

E. Risk Sharing Provisions of the Affordable Care Act

(1) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act

risk sharing provisions Yes[ ] No[X]
The Company was only subject to the Transitional Reinsurance Fee contributions which is no longer applicable in 2017.
(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
a.  Permanent ACA Risk Adjustment Program AMOUNT
Assets
1. Premium adjustments receivable due to ACA Risk Adjustment $
Liabilities
2. Risk adjustment user fees payable for ACA Risk Adjustment
3. Premium adjustments payable due to ACA Risk Adjustment
Operations (Revenue & Expenses)
4. Reported as revenue in premium for accident and health contracts (written/collected) due to ACA
Risk Adjustment
5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $
b.  Transitional ACA Reinsurance Program AMOUNT
Assets
1. Amounts recoverable for claims paid due to ACA Reinsurance $
2. Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability)
3. Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance
Liabilities
4. Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium
5. Ceded reinsurance premiums payable due to ACA Reinsurance
6. Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance $
Operations (Revenue & Expenses)
7. Ceded reinsurance premiums due to ACA Reinsurance $
8. Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected
payments
9. ACA Reinsurance contributions — not reported as ceded premium $
c. Temporary ACA Risk Corridors Program AMOUNT
Assets
1. Accrued retrospective premium due to ACA Risk Corridors $
Liabilities
2. Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors
Operations (Revenue & Expenses)
3.  Effect of ACA Risk Corridors on net premium income (paid/received)
4.  Effect of ACA Risk Corridors on change in reserves for rate credits $

(3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons for

adjustments to prior year balance:

Received or  Paid as of
Accrued  During the the Current ~ Yearon
Prior Year  on Business Business  Written
Written Before  Dec. 31 of Before  Dec 31 of Unsettled  Balances
The Prior  Year the Prior ~ Year Differences Adjustments asofthe  Reporting Date
Prior Year Prior Year Cumulative Cumulative
Accrued Less Accrued Less Balance from Balance from
Payments (Col. Payments To Prior Year |  To Prior Year Prior Years Prior Years
1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 3 4 5 6 7 8 9 10
Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)
a. Permanent ACA
Risk Adjustment
Program
1. Premium
adjustments receivable $ $ $ $
2. Premium
adjustments (payable)
3. Subtotal ACA
Permanent Risk
Adjustment Program $ $ $ $
b. Transitional
ACA
Reinsurance
Program
1. Amounts $ $ $ $
recoverable for
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NOTES TO FINANCIAL STATEMENTS

Accrued | During the
Prior Year| on Business
Written Before| Dec. 31 of

The Prior| Year

Received or
the Current
Business
Before

the Prior

Paid as of
Yearon
Written
Dec 31 of
Year

Differences

Adjustments

Unsettled
as of the

Balances
Reporting Date

Prior Year
Accrued Less
Payments (Col.
1-3)

Prior Year
Accrued Less
Payments
(Col. 2-4)

To Prior Year
Balances

To Prior Year
Balances

Cumulative
Balance from
Prior Years
(Col. 1-3+7)

Cumulative
Balance from
Prior Years
(Col. 2-4+8)

1 2

3

4

5

6

7

8

9

10

Receivable (Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

claims paid

2. Amounts
recoverable for
claims unpaid
(contra liability)

3. Amounts
receivable
relating to
uninsured plans

4. Liabilities for
contributions
payable due to
ACA
Reinsurance -
not reported as
ceded premiums

5. Ceded
reinsurance
premiums
payable

6. Liability for
amounts held
under uninsured

plans (6,750)

(6,750)

6. Subtotal ACA
Transitional
Reinsurance

Program $ $ (6.750)

$

(6,750)

[ Temporary ACA
Risk Corridors
Program

1. Accrued
retrospective
premium $ $

2. Reserve for
rate credits or
policy
experience
rating refunds

3. Subtotal ACA
Risk Corridors
Program

d. Total for ACA
Risk Sharing

Provisions $ $ (6,750)

$

(6,750)

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior

years developed as anticipated during 2016. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or
unanticipated events were noted in 2016. None of the Company's accident and health contracts are subject to retrospective rating or

experience refunds.

Note 26 — Intercompany Pooling Arrangements

No significant changes

Note 27 — Structured Settlements

No significant changes

Note 28 — Health Care Receivables

No significant changes

Note 29 - Participating policies

No significant changes

Note 30 — Premium Deficiency Reserves

No significant changes

Note 31 — Reserves for Life Contracts and Deposit-Type Contracts

No significant changes

Note 32 — Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
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NOTES TO FINANCIAL STATEMENTS

No significant changes

Note 33 — Premium and Annuity Considerations Deferred and Uncollected

No significant changes

Note 34 — Separate Accounts

No significant changes

Note 35 — Loss/Claim Adjustment Expenses

No significant changes
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1.2
2.1

22
3.1

3.2
33

41
4.2

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

9.2
9.21

9.3
9.31

10.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC

Company | State of
Name of Entity Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X]

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015

NAT ]

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2015

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/28/2017

By what department or departments?
Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] Nol[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes|[ ]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes|[ ]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes|[ ]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

NIA[X]
NIA[X]

No[X]

No[X]

No[X]

1 2 3 4 5
Affiliate Name Location (City, State) FRB 0CC FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [X]

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

)
b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
) Compliance with applicable governmental laws, rules and regulations;

)

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e)  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes|[ ]

If the response t0 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes|[ ]

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ]

Qo8
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10.2

1.1

1.2

13.
141

151
15.2

16.1
16.2
16.3
17.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, indicate any amounts receivable from parent included in the Page 2 amount: $

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA: $

[X]

0

Amount of real estate and mortgages held in short-term investments: $

0

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No

14.2 Ifyes, please complete the following:

[X]

1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value

14.21 Bonds $ $

14.22 Preferred Stock

14.23 Common Stock

14.24 Short-Term Investments

14.25 Mortgage Loans on Real Estate

14.26 All Other

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $

o|lo|lo|o|o|o|Oo|O

14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $

0
0
0
0
0
0
0
0
0

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] N

X1

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]

If no, attach a description with this statement.

For the reporting entity's security lending program, state the amount of the following as of current statement date:

Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $

Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $

Total payable for securities lending reported on the liability page: $

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing

of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address

The Northern Trust Company 50 South LaSalle Street, Chicago, IL 60603

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)

17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No

17.4 Ifyes, give full and complete information relating thereto:

[X]

1 2 3 4
Date of
Old Custodian New Custodian Change Reason

17.5 Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf

of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts”, "handle

securities"].
1 2
Name of Firm or Individual Affiliation
Prudential Private Placement Investors, LP U
Blackrock Investment Management, LLC U
Torchmark Corporation A
17.5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")
manage more than 10% of the reporting entity's assets? Yes[ ] No[X]
17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]

17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.

1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
106442 Prudential Private Placement U.S. Securities & Exchange No
Investors, LP Commission
108928 Blackrock Investment Management, U.S. Securities & Exchange No
LLC Commission
Torchmark Corporation Not Registered DS
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]

18.2 If no, list exceptions:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
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3.1
3.2
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

1A FaIM MOMGAQES. ....oooveeveeeeee et s bbb bbb bbb bbb bbb bbb bbb bbb G
I T 10T = o (0PTSRS G
113 COMMETCIAI MOMGAGES. .. vurveirveieiieiseiseiesseiss ettt ettt s s s e bbb s s s s s ent s s s s b2 88828 b £ e b e e s b st s s E bbb bbb s st B
114 Total MOrtgages iN GOOM STANGING. ........c.ruuirerereeireierieeieese ettt ees et et ee b s s b b £E e s8££ AR bbb st bbb bbb G 0
Long-term mortgages in good standing with restructured terms

121 Total mortgages in good standing With FeSITUCIUTEA tEIMS............oueiiiiieie ettt bbbttt ettt enns G
Long-term mortgage loans upon which interest is overdue more than three months

1,31 FaIM MOMGAQES. .....ooeveeveeiiesiees ettt bbb bbb bbb bbb bbb bbb bbb bbb bbb bbb eeen G
GV T 10 = o (0= 3OO OO G
1.33  Commercial mortgages [T
1.34  Total mortgages with interest overdue more than three months... G 0
Long-term mortgage loans in process of foreclosure

141 FaIM MOMGAGES. .....oeocveeereeeeeeeees et s et s bbb s bbb bbb bbb bbb bbb bbb bbb bbbt nnen G
I T 10 = o (0PTSRS G
143 COMMETCIAI MOMGAGES. ... vurveiririeiieiseiseieiseesete et st sse s st esee st esse s s e s s s s s s s s s s eeE e s e e s b e RS seEe s e 8 e £ et s s R R e bbbt n st G
144 Total MOrtgages iN PrOCESS OF fOMECIOSUE..........ururuurirreeee e et ts sttt ee st f s8££ E bbbttt e 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) ouvvviriernrieieissssie sttt sttt essesssssesnns G 0

Long-term mortgages foreclosed, properties transferred to real estate in current quarter
L3 I o T 0 To a0 o1 SO OSSOSO
1.62 Residential mortgages.

G KT 004 4 o= T 0PTSRS

1.64 Total mortgages foreclosed and transferred to real estate

Operating Percentages:
2.1 ABH L0SS PEICENL......cvucveiriieerieiseisestsseseesessessessse s e sesse st s sse st esssessee s s s s s s s e s e s e a8 e s A8 e84 e 8 eSS 8 ee eSS SRR ee SRR e AR e SRR e SRR R e R e s R et ens fieEientnsetietent st et sent st eneas 66.1

2.2 A&H cost containment percent

2.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?....... Yes[ | No[X]
If yes, please provide the amount of custodial funds held as of the reporting date G
Do you act as an administrator for health SAVINGS @CCOUNES?............ccciiiueueiiieieiiee et a b s bbb bbb s s bt et s st b nantenas Yes[ | No[X]

If yes, please provide the balance of the funds administered as of the reporting date..
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6
NAIC Type of
Company Effective Domiciliary | Reinsurance
Code ID Number Date Name of Reinsurer Jurisdiction|  Ceded

Type of
Reinsurer

Certified
Reinsurer Rating
(1 through 6)

Effective Date
of Certified
Reinsuer Rating

NONE
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1

Active
Status

Life Contracts

Direct Business Only
4

2 3
A&H Insurance
Premiums,
Including Policy
Life Insurance Annuity Membership and
Premiums Considerations Other Fees

5 6

Other
Considerations

Total Columns 2
through 5

Deposit-Type
Contracts

States, Etc.

1.

2.

3. Arizona...

4. Arkansas

5. California........cveireiiieieieisieieese e

6. COlOrAUO. ...

7. Connecticut

8.  Delaware...........

9.  District of Columbia

10.  Florida

11.  Georgia..

12.  Hawaii

13.  Idaho..

14, llinais....

15.  Indiana...

16. lowa.......

17.  Kansas

18.  Kentucky....

19.  Louisiana...

20. Maine.....

21. Maryland....

22.  Massachusetts..

23.  Michigan....

24, Minnesota..

25.  Mississippi.

26.  Missouri

27.  Montana

28.  Nebraska...

29. Nevada..........

30.  New Hampshire

31, New Jersey

32, New Mexico...

33.

34.

35.

36.

37.  Oklahoma..

38.  Oregon.......

39. Pennsylvania.

40. Rhode Island..

41.  South Carolina...

42, South Dakota.

43.  Tennessee.....

44,  Texas.....

45, Utah.......

46. Vermont

47.  Virginia

48.  Washingt

49.  West Virginia..

50.  Wisconsin..

51. Wyoming

52, AMENCAN SAMOA. ... esseeeeseneens

53.  Guam............

54.  Puerto Rico

55, US Virgin IsIands...........coueeeeriererienieneinenieeiseeeneiseens

56.  Northern Mariana Islands

57. Canada.......c.cccccovueennee.

58.  Aggregate Other Alien...

59.  Subtotal

90. Reporting entity contributions for employee benefit plans....

91.  Dividends or refunds applied to purchase paid-up
additions and anNUItIES...........ccccoeericenienceeeees

92.  Dividends or refunds applied to shorten endowment or
premium paying period

93.  Premium or annuity considerations waived under disability
or other contract ProviSions............cceveeerrnirennisesniennns

94.  Aggregate other amounts not allocable by State..

95.  Totals (Direct BUSINESS).........cocooevenrenee

96. Plus Reinsurance Assumed..

97.  Totals (All Business).........

98. Less Reinsurance Ceded..........ccocovunnne

99. Totals (All Business) less Reinsurance Ceded

1898244
5004 |

1,282,263 |..
878749 | .

790,668 | ...
43,272,736 |....

63,654,680

43272736 | .

..44,063,404
..43,293,361

...62,864,012 | ...
...700,846 | ....

...106,927,416

43.994.207 | .

o TT0.083

62,163,166

.......... 62,933,209

DETAILS OF WRITE-INS

. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above)

. Summary of remaining write-ins for line 58 from overflow page...

9498 Summary of remaining write-ins for line 94 from overflow page...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)......

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Quallfled or Accredlted Relnsurer
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(@)

Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Torchmark Corporation

63-0760404
; : Family Heritage Specidizad g
TMEK Buildings Liberty Mational Amenca.n Income Torchmark G.I-::be Life And Life United American Advertising Gilobe Life
Corporation Life Insurance SAFC Statutory Life Imsurance Accdent Insurance Insurance Insuramce TME Re, Lid. Group Insurance
21’]-551?522 Company Trust I* Insuramce Company Agency, Inc. Company Company of Caompanmy 280230789 s ! Agency, Inc.
63-0124800 T4-1385038 63-1235881 G3-0782730 America T3-1128555 791700944 474172728
34-1626521
g 2 } : i Globe Life Insurance

Brown-Service Liberty Mational American Incorme Mational Income Giobe Markatin Globe Marketing Company of Mew AlLIC

Funeral Homes Auto Marketing Life Incurance B i o o and Advertising Yark (formery Firs Receivables

Company, Inc. Club, Inc. Services, Inc. Company ?3-—14EEIQ'EI1- Distributors, LLC United American Life Corporation

53-0031052 63-0900284 T5-2B72827 322711300 20-8022184 Insurance Comparny) 75-2852508
i 13-31658823
50% Crwmer
Royalton 8001
Ltd.™
TME
Lomp sy Sate of Dembcle Properties,
AILIC Bataivablin Comporation [ARC) Lo b i e LP.
Asvebean incoime Ll |icer sivie Comgairg (A1L] Iintiira ) T
Armveian i caserve M hasting Sevices, Ine. |AIMS] Trnas i
Brcown-Sarshn Funeval Homs Company, B |Brows S| slibarra T
Fatrdly Hlieriiops e Iresinasea Cavmay o dvsaaricd Db | |
Ghsbye Uil birsist anvew Cornpary of Sew Yaik [
Gobe Uil And Atcidai Sksunancs Com T [ = Hrtu;-
Gl Lifi |t ande Agmscy he 'm: Torchmark TMK EUIHIHQE
Gluskeer b b i S, Ine |Gl B rheting) Ohlahiea Corporation Corporation
Ly Wational Acts Clob, e (duto Dub] Alabarra (Limnited [Gensral
Lty Warticnal Life iroiisascs Comparmy [LNL Prtraska PEI’TI"IEF] ;al’-‘J'lElr:I
Mathonal incoins Lils suranos Cosgasy (HILOD| P e
Swlabiand Adeeit Bl Grong, Inc. Tiasi
TRAK Builid g Coiporathon [TEC] Tinis
TRAK, i, s, (TR For} —
Terclrmark Coigoration [TWE] Dol i
L‘: i:]';'::':"l'"':" ::.I:TI_:II:;-::I:'IJ#J :r'_'::;: *Special purpose business trust whose obligations were assurmed by Torchrman in the acquistion of Famsly Heritage, common sequrities of which are ownexd by Tordhmerk and preferred seourities publicy held
**Lirnited liability compeary, in which Family Hertage has a 50% interest, which leases home office property to Family Herttage; remaining 50% interest held by an unaffiliated entity.
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9

1 2 3 4 5 6 7 10 1 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Isan
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing
Group| Group Company| D Federal (US. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (YIN) *
63-0780404.. | ..coovvvrrrrcns | e 320335 Torchmark Corporation............ccceeeeersenenenens [ DE i [UDP i | ettt sssss st ssssssstenenes | eesnessessessasssssssssens | sessssessassnssns | sesessessnssssssssessasssessessesssssssssessessssssessessssssssessanes | seves A U DU
. 120-5817522.. TMK Buildings Corp.... . . | Torchmark Corporation . | Ownership......... |....100.000 | Torchmark Corporation.... I N
20-5817632.. | ... we | TMK Properties LLP.........coovrrerrerincrereinceeens Torchmark Corporation Ownership......... |...... 99.000 | Torchmark Corporation..............ccoeueereereerrernee | wenne TR DU
98-0230789.. |.... A TMK RE Lt Torchmark Corporation..........c.cccceeeerneeennns Ownership......... ....100.000 | Torchmark Corporation...........c.ccceeevrererrenins | vone Neoroone [
63-1235881.. | .... .... | Torchmark Insurance Agency, InC.........ccc.c.veeue. Torchmark Corporation.............cc.ceeveurrerniennenne Ownership......... ....100.000 | Torchmark Corporation............c.ccoeeeeereereereerene | wenne Neooree [
.................................................................... 73-1209844.. | ..oovvvvvvreiies | crrerreieniienins | ceerreseinninnenn. | SpeCialized Marketing Group, InC.....ocvvevvvenee. Torchmark Corporation..........c..ccccceeurevrerrennnnen. | OWnership........ |....100.000 | Torchmark Corporation...........ccccovvvvvreveinies [eoeeNuvioiis | e,
.................................................................... A7-84172726.. | coveevrerervens | eovrveireirniinnes | ceieenesninneennnenn. | GlObE Life Insurance Agency, INC......coveevvnenee. Torchmark Corporation............cccccoerevnreneenenne | OWnership......... |....100.000 | Torchmark Corporation...........ccceeeeveneereernennes [ woreeNuvireiis | corieieens
Family Heritage Life Insurance Company of
0290 | Torchmark Corporation.......... T7968... [34-1626521.. [ ..oooverrrerrees [ eerreireirrininns | cerrreereeeesssesseneens America OH........... RE....comnn Torchmark Corporation.............cc.ceevevreniennenns Ownership......... ....100.000 | Torchmark Corporation..............ccoeeeenvereerrernne | wenne Neooree [
Family Heritage Life Insurance Company of
........................................................................................................................................................ Royalton 6001Ltd. (Joint Venture)............c.cc...... | OH........c... | DS............o.. | America Ownership......... |......50.000 | Torchmark Corporation.............ccceerseeerrrrniene | veeeNevoiiois | ceieiinne
0290 | Torchmark Corporation.......... 65331... |63-0124600.. | .... . |Liberty National Life Insurance Company.......... NE....cco..... A, Torchmark Corporation..........c.ccoeererevneeennnns Ownership......... ....100.000 | Torchmark Corporation...........cccceveeerererresnns | vone Neoooore [
.................................................................... 63-0031059.. | .... . | Brown-Service Funeral Homes Company Inc.... |AL............. NIA............... |Liberty National Life Insurance Company........ | Ownership......... |....100.000 | Torchmark Corporation............cccceeeeremrerrrmernne | weeeeMNeveiriis [
.................................................................... 63-0909884.. Liberty National Auto Club, Inc...........cccceecvevenee [ALccneene | NIAL.............. [Liberty National Life Insurance Company........ | Ownership......... |....100.000 | Torchmark Corporation.............cccocevrveveveceves [eoeeNuvioiis | e
0290 | Torchmark Corporation.......... 91472... |63-0782739.. .. | Globe Life and Accident Insurance Company.... [NE............. A Torchmark Corporation.............cc.cevveerreniennenns Ownership......... ....100.000 | Torchmark Corporation............c..ceeeeerverserrernne | wonee ) (RSN DS
.................................................................... 73-1458991.. . | Globe Marketing Services, Inc.............cccoevereene | OKi..oecooe [NIALL............. | Globe Life and Accident Insurance Company.. | Ownership......... |....100.000 | Torchmark Corporation.............ccoceerevrervcereene | veeelNuviviies [
Globe Marketing and Advertising Distributors,
.................................................................... 20-8022184.. . |LLC DE............ NIA............... | Globe Life and Accident Insurance Company.. | Ownership......... |....100.000 |Torchmark Corporation...........ccccceeeervereverierees | eeeeNevoiiiis [ o
0290 | Torchmark Corporation.......... 60577... | 74-1365936.. . | American Income Life Insurance Company....... INco A e Torchmark Corporation.............cc.evveerreniennenns Ownership......... ....100.000 | Torchmark Corporation...............coeeeerververrernne | wenne Neooree [
0290 | Torchmark Corporation.......... 10093... [22-3711800.. |.... . | National Income Life Insurance Company......... American Income Life Insurance Company..... Ownership......... ....100.000 | Torchmark Corporation..........c.ccceeverererrnnins | cone N
. | 75-2852508.. AILIC Receivables Corporation............... . | Torchmark Corporation..........c..cccvruees ... | Ownership......... |....100.000 |Torchmark Corporation...........cccoereveererrerrernes | weee N
75-2872627.. | .... . | American Income Marketing Services, Inc......... American Income Life Insurance Company..... Ownership......... ....100.000 | Torchmark Corporation...........ccccceeeerererrinins | cone N
731128555, | oo [ e United American Insurance Company................ Torchmark Corporation.............cc.ceevrereniennenns Ownership......... ....100.000 | Torchmark Corporation............c..cueeernverrerrerene | wenne Neoooree [
Globe Life Insurance Company of New York
(formerly First United American Life Insurance
0290 | Torchmark Corporation.......... T4101... |13-3156923.. | coovvevervireies | cevierieisnenies | cerereseieseseieins Company) NY .o A, United American Insurance Company.............. Ownership......... ....100.000 | Torchmark Corporation...........ccccceevevererrnsins | cone N [




statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Wil the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

N o ok wbd

Bar Code:

A A 0 D O A A 0 DO
*= 7 7 96 82 0174 90000O0O0 1 = *= 7 7 96 8 2 017 4 4700O0O0 1 =
A A 0O RO AR 0”0 0 O
* 77 96 82 017 3 650000 1 = * 7 7 9 6 8 2 017 4 480000 1 =
A 0 R O A 0 AARR OO
* 7 7 9 6 8 2 017 4 450000 1 = * 7 7 9 6 8 2 017 44 90000 1 =
A 0O AT ARR LA AL

* 7 7 9 6 8 2 017 4460000 1 =

Q14
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Overflow Page for Write-Ins

NONE

Q15



statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N oA W

- o
- o

Book/adjusted carrying value, DECEMBET 31 Of PrIOr YEAI..........ccvieeieieeeie sttt sanee
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals.............ccoeereercirreenenns

Total foreign exchange change in book/adjusted Carrying VaIUE............ccccueeiicveiriiescee e
Deduct current year's other-than-temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8).........ccceeuvreierrinieenieessese e eienens

. Deduct total Nonadmitied @MOUNLS.............ccoeurieieiricieeiices et b b s e ae bt s
. Statement value at end of current period (Line 9 minUS LiNE 10)........cuiiieiiiieieiisiesisrsseessesssssssnseessssssessessnsessesssssssassessnsans

..(15,000)

...(55,000)
..570,000

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© N o ok w

©

1.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year..........ovvvereneeneenerneensereeseeneeneens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other............. -
Accrual Of dISCOUNL........c.ovvrrrrierierieireiesessstee st \
Unrealized valuation inCrease (deCrease)..........ccovvuvrererrerererseeniseneesssensennened
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other-than-temporary impairment recognized
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
Total VAlUGLON GIIOWANCE...........cveveiitiieiciei ettt sttt bbb sttt
SUbLOAl (LINE 11 PIUS LINE 12).....euiererieireeieeisieiss sttt sttt sttt sensnes
Deduct total NONAAMItEE @MOUNLS.........c.cceiieiiieieiciei ettt bbb st
Statement value at end of current period (Line 13 mMiINUS LINE 14)........vriinriirenierssessesssssessesessssssssssssssssssnsssssssssssesssnesses

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

© N o ok w

©

1.
12.
13.

Book/adjusted carrying value, DeCemBET 31 Of PrIOr YEAI.......c.vviueireirririieieeseie ettt
Cost of acquired:

2.1 Actual cost at time of acquisition................
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.
Accrual of discount............cccveviereiriiennes
Unrealized valuation increase (decrease).
Total gain (loss) on disposals..................
Deduct amounts received on disposals
Deduct amortization of premium and depreCiation.............c.c.cveieieiiiieiee et
Total foreign exchange change in book/adjusted Carrying ValUE.............c.euriureeiurerieneinereieeese et snsesene
Deduct current year's other-than-temporary impairment reCoOgNIZE............cccueveiieiriesiieee e
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........c.cccceuerrerrireriirrieiereecseee s
Deduct total NONAAMItIEA BMOUNLS.........c.ierreeieieicir ettt s et
Statement value at end of current period (Line 11 MiNUS LINE 12)......cvuiieiiiiieieiicieseieississie st sssens s essnans

................................... 17,159,518

................................... 16,400,737

..954,880

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© © N>R WD =

_
N =

0. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).
. Deduct total nonadmitted @amOUNts.............cccoierrieeiiesseesee s
. Statement value at end of current period (Line 10 MINUS LINE 11).....c.ccueriieiiicieieiiesieceeseseressee e saesssesseesseaessnaerenas

Book/adjusted carrying value of bonds and stocks, December 31 Of PHOr YEAI.........cucveicviiieieierieesee s
Cost 0f DONAS ANA SLOCKS ACUITEH. ... ettt sttt
ACCIUAL OF BISCOUNL. ...ttt
Unrealized valuation iNCrEaSE (ABCTEASE)..........vuwuururrurrerrereeeeeiseeseeise et sse st esa sttt ss st en e essessnen
Total gain (I0SS) ON QISPOSAIS........ccvivirirerirereiicte ettt bbbttt bbbt b bbb s st bbbt s st sne b s s naas
Deduct consideration for bonds and stocks disposed of...
Deduct amortization of premium....
Total foreign exchange change in book/adjusted carrying value...
Deduct current year's other-than-temporary impairment recognized....................

................................. 929,749,601

................................. 786,067,257

.25,568,254
..745,640

...929,749,601

................................. 996,017,176

................................. 929,749,601




statement as of March 31,2017 ofthe F@Mily Heritage Life Insurance Company of America

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

20ISO

Book/Adjus:ed Carrying Acquiiitions Dispo3sitions Non-Traditg Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjus?ed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
NAIC 1 ()- e vvereeerrereereieeeeeisereeseeee et ses et ssss s sssessessssensens | ereenssesseenssnssesnnns 545,848,550 | ...coovevrreeiinieieinns 10,062,227 | oo 6,218,386 | ..vooveerrieierrieies (160,435) | ..oocvveerercircrnnes 549,531,956 | ..ooveieeiieeirieireieeeeineeieieies | e ssnenns | eretesnenee e 545,848,550
2. NAIC 2 ():eeveereeieieieicrsie ettt neen 380,491,884 | ...coovvveeens 53,948,525 | ..o 12,500 | oo 3,460,299 437,888,208 380,491,884
NAIC 3 (): v vvereereereieiereiseeeiseie sttt ssessnsns | eesessessssssessessssessenns 5,971,859 | oo | et | seestee et snnenes 12 | s 5,970,570 | et | ettt | ettt 5,971,459
NAIC 4 ().t nnees | eesesssenssesseeeesnsesseens 2,026,839 | ..o | e nntenns | ettt () ] I 2,026,520 | .voeeiieeeirieie e | et | aeteesenee e 2,026,639
NAIC 5 (@)oo | eesteeesseeeessseeessseeesseees st | ooeeseeeesseeeessseesssreeeesteeess | coeeeese oot oee e seeeees | eoteeesseeeesss oot | eese e R DO Ol DO
NAIC B (). oo eeeseeee s seees ettt | ssssssssssees e 357,355 | oovseessseesssseesssseessssseess | eoeessssseeessseees e sssseessneees | eotseseeeeseeesseeeeesnee (24,207)| oo KSR Y IO [ 357,355
TOtAI BONGS. ...ttt 934,695,887 | ..ovovereireiecinns 64,010,752 | ..ooovvrisieerieinn, 6,230,886 | oo 3,275,650 995,751,403 | .ooviveiisreie e [0 OO RR R RORO | I [PTRTORROROR 934,695,887
PREFERRED STOCK
NAIC Tt | 88| SRE Rkt | HRE SRRk | SRt bRt | SRt 0 [ et | et | et
NAIC 2.tttk | 88 R R | SRE Rkt | HRE SRRk | HhE bRt | SRt 0 [ e | st | st
10, NAIC Bt s | SR8 | HRE SRR | HRE eS| HRE ettt | Seten e 0 [ e | et | st
1.
12, INAIC 5.ttt | £eh e Rttt b st ne | ShEeeb bRt s bR s bbb | eeb e R bbbt | £hiee s bbbt | etb bR 0 [ e | s | e
13, INAIC Bttt | EEe LR e E R bRttt en e | SRt et E R en e R en b n st nen s | eeE e Rt e e R R e E R | £hieE e n bttt | b e 0 [ ittt | s | e
14, Total Preferred SIOCK....... oo o nes 0 | 0 | i 0 | 0 | 0 | 0 | 0 | 0
15.  Total Bonds and Preferred SIOCK. ... iiriiiiiiiinissisenssissisensisssesensess | nnessesenssssssensnssenas 934,695,887 | ..o 64,010,752 | ..oviviiieiininne 6,230,886 | ..o 3,275,650 | ..o 995,751,403 | ..o 0 [ 0 ] s 934,695,887

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.....(265,773); NAIC2§.......... 0; NAIC3S..... 0; NAIC4S........ 0; NAIC5S........ 0; NAICBS........ 0.




statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

Short-Term Investments

SCHEDULE DA - PART 1

Book/A1djusted ’ Acfual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
97199999......ccttiiierrereerenens | et (265,773) | ..covvvevrreriinne XXX oritvrieirerneininen | e (VLA C) | [ 2,331 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YEAT.........cvvieieiiieieieisieieese ettt essssesenns | essesssssssessessssesses e sessesesanes 4,946,286 | ..o 7,679
2. Cost Of Short-term INVESIMENES ACAUITE. .........evueicrccicic sttt ettt saes | sebssessesssssssessessssessesssbesses e bessessesssanaes | suessessssessesssessesssensessesansaed 4,938,607
3. ACCIUAN OF GISCOUNL......ooeiiii bbb | S8 bbb bbb bbbt | Hb bbb bbb
4. Unrealized valuation iNCTEASE (ABCTBASE)........c..euriveireireiiieiseieisise e ssstesse s tes s besse st s e ss s st s s s b s s s sssessessesans | s2sssessesssesses st esses e b s sessebssbessessnsnsensess | suessetassessessssessessesss s s st ss b s s s s b st s benee
5. Total gain (I0SS) ON GISPOSAIS........cuurereeeerrerririiererseeeseesssessessesessesssessssseesessssssssessessssssessessassessessessesssessessessassasssnssestassane | sessessssssessessssnssssssessssssssessessassnnssessasss | sesessessssnsssessassssssssessessnsnnssessassanssnsnns
6. Deduct consideration reCeived 0N dISPOSAIS...............ceuiriieiiiireieiie ettt sttt es s bbb s s eaets | sbessebesssissebesse et e s s bt nneaens 5,212,059 [ ..o
7. Deduct amOrtiZation OF PIEIMIUM...........curiieeereeeireieseee ettt se s se bbb E bbb sk s s b bttt | e2Eebsee e RbeeEee s b s e e s b st esbenbee b e bsessents | eesestestaeeebsessee b st e s s e b e s st es bt
8. Total foreign exchange change in book/adjusted CarmYING VAIUE.............cccuviicveiiiieesiere ettt b | sesseaesss s b essssesss e st sssesesssseaebessssesssns | srebesessssssesssesesss st ebessesesessnsebe s s seaesnas
9. Deduct current year's other-than-temporary impairment FECOGNIZEM.............ceveviirieeiriieisieieeese et ssssessesseses | eetessesssssssesssssssessessessssessessssessessssansesns | absessssassessessssassessstensessessnsassessnsssassseans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-T+8-9).........cccevirrirrierieriereisereieeseresie s | cevesessesiesesssses s essesans (265,773) | oo 4,946,286
11, Deduct total NONAAMItIEA @MOUNLS.............iiuiiiiii bbb | EE8 bbb bbb bbbttt | chbneb bbb bbbt
12. Statement value at end of current period (Line 10 MINUS LINE T1)....cuiueiuiiiireiiiisrsssissesseenssessses s sssssessesesssnsssssssssesssssssans | sesssssesssssssssssssssssssssssssesssens [N 4,946,286

QsSl03
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Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

QsSI04, QSI05, QSI06, QSI07



statement as of March 31, 2017 of e F@Mily Heritage Life Insurance Company of America

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Book/adjusted carrying value, December 31 of prior year................

. Cost of cash equivalents acquired............ccooeveevrverecrereveiereienae

. Accrual of dISCOUNL.........c.ocveveeiciieic e

. Unrealized valuation increase (deCrease)........c.oeeuevererrersirerennnnns

. Deduct consideration received on disposals...............c.ccccrererriernnnes

. Deduct amortization of premium...........c.coevveereninsnrrsiesnsnsiennns

. Total foreign exchange change in book/ adjusted carrying value.....

. Deduct current year's other-than-temporary impairment recognized

. Book/adjusted carrying value at end of current period (Lines 1+2+3

. Deduct total nonadmitted amounts............ccccvevrereresierereeiens

. Statement value at end of current period (Line 10 minus Line 11)....

2 X

.............................................. 2,501,933

................................................. 195,544

.............................................. 1,774,201

................................................. 727,732

QSI08




statement as of March 31,2017 ofthe F@Mily Heritage Life Insurance Company of America

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
1 Location 6 7 8 9
2 3
Book/Adjusted Carrying Value | Additional Investment Made
Description of Property City State | Date Acquired Name of Vendor Actual Cost at Time of Acquisition|  Amount of Encumbrances Less Encumbrances After Acquisition
ﬁ-’l Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
o 1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
- 2 3 9 10 1 12 13
Expended for
Additions, Book/Adjusted Current Year's Book/Adjusted Gross Income
Permanent Carrying Value Other-Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Temporary | Current Year's | Total Change Exchange Less Amounts Exchange | Realized Gain| Total Gain Interest Repairs, and
Disposal and Changes in| Encumbrances | Current Year's | Impairment Change in in B./A.C.V. Changein | Encumbranceson| Received | Gain (Loss)on| (Loss)on (Loss) on Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances| (11-9-10) B./AC.V. Disposal During Year Disposal Disposal Disposal | Encumbrances| Incurred
Property Disposed
Personal residence of employee - SF....... Lake Zurich........ccccoeee.e. | IL ‘ 03/01/2017] private party........cccoewerenmienninniinniinnns | creveniennd 670,000 [ ..ovoririiiinniinins | v | ensrensssenensns | o | s 0 670,000 | 655,000 |....ccocoooovieiins | eeeenn(15,000) | oo (15,000) [ oo | v 61,810
0199999, TOtalS. . .ceurvrsreeresierssrissisers s 670,000 0 0 0 0 0 0 0 ].nn.670,000 | ... 655,000 | ..o | iinn(15,000) | oo (15,000) | o0 | i 61,810
0399999, TOAIS.......cveveirriiie bttt bea bbbttt | erienieraees 670,000 0 0 0 0 0 0 0 .e..670,000 | ........ 655,000 | ...ooovvrenen0 | cieenni(15,000) | ........(15,000) | o0 | e 61,810
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Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

QE02, QEO03



statement as of March 31,2017 ofthe F@Mily Heritage Life Insurance Company of America

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Quarter

030

1 2 3 4 5 6 7 8 9 10
NAIC Designation or
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends Market Indicator (a)
Bonds - U.S. Government
912828 V5 6 |US TREASURY N/B......ooiiiiiiiiiiiieieiiseiesissi et snenes 02/02/2017........ SUNTRUST ROBINSON HUMPHREY INC et [ s | e 119,822 | 120,000 | .oovevererrnricieninins 11 1o
912828 W3 0 |US TREASURY ...t sensssesssenssssisssssssnsenns 03/23/2017........ SUNTRUST ROBINSON HUMPHREY INC e | s | s L Gy L0 | wnsnisiensnsssssssnssssssnsnennsnns 00,000 | i 59 [1......
0599999, Total - BONAS = U.S. GOVEIMMENL. ... .. tiettstrittstisssesersssss sttt ess s ee1eeb 8o b a8 1£e 448148808 E8 4L 88 4EE 48 E o E £ E 84 L8 Ef L HEE 1 £EE S E L £ £EE £ E 8418 L b £E L EE L8 f b oL 88 E 1L E b b4 £Ef b E 8L E R e b b enbenb e fbtbsebtenb b en bbbt en bbb snns i | sbscssenienes 2199610 [ 200,000 ] i 70 XXX
Bonds - Industrial and Mi:

031162  BH 2 |AMGEN INC SR UNSCD... 02/08/2017........ | SUSQUEHANNA FINANCIAL GROUP LLP R 2,280,120 . 2,000,000 18,206

12626P AN 3 |CRH AMERICA INC SR UNSCD 144A......... 01/06/2017........ BARCLAYS CAPITAL INC.......riurviiiirierieeesseisssiesiessessesssssssessesssenssenens. | soreesesssnsesesssssssesssesesssesns 2,152,300 . 2,000,000 | .ooovvoeierireriirens 15,090

26138E AT 6 | DR PEPPER SNAPPLE SR UNSCD.... . . 03/24/2017......... JP MORGAN SECURITIES LLC.. . et | s 1,000,000 | coooeorvrriirierces 1,000,000 | ..ooveneriieeeereeeenis 16,750

294429  AG 0 |EQUIFAXINC SR UNSCD.......coumiirirriiererieiriieeieiseieeesissiessesesssenesenes 03/31/2017........ STIFEL NICOLAUS & CO O 2,883,105 . 2,278,000 | oo 41,637

29736R  AF 7 |ESTEE LAUDER CO INC SR UNSCD . . 02/22/2017 BANK OF AMERICA MERRILL LYNCH | 1,670,357 1,808,000 [ ..o 2,230

30288 AB 6 |FLNG LIQUEFACTION 2 LLC SR SCD -P 02/08/2017........ [BLACKROCK........cooiiieiiiiiiieisiseiei s R 4,263,000 14,263,000 .

313747  AX 5 |FEDERAL REALTY INVESTMENT SR UNSCD........... 03/29/2017 STIFEL NICOLAUS & CO et [ s ...884,250 1,000,000 | ..o

33616C  AC 4 |FIRST REPUBLIC BANK SUBORD . . 02/06/2017........ BANK OF AMERICA MERRILL LYNCH s | e 1,968,740 . 2,000,000 | ..o

34417TM  AB 3 |FOCUS BRANDS FDG SER 2017-1A A2Il 144A s 03/121/2017........ BARCLAYS CAPITAL INC.....oovuiiiiiiiiiicierinsisesesiesses et ssssssessesssens | esssessssssssesssssessessssssssnenes 1,000,000 | cooovorvrriririereeenis 1,000,000 | .ooovererrerieireieierieenes

402740 AE 4 |GULFSTREAM NATURAL GAS SR UNSCD 144A O 03/07/2017 CANTOR FITZGERALD & CO.....viuiiriiiierieiseisieissiesesissiessssssssesisesinnin | sessessessssssssesssssssssesssssssenes 4,505,120 | oo 4,000,000 | ..coovvrrrriinene

41810  AB 0 |HANNON ARMSTRONG SUS YLD 15-1B SUBRD- P.. . 02/10/2017........ [ BLACKROCK........couiiieiiiiiieieieiissiess s e 5,000,000 . 5,000,000 -
44106M AW 2 |HOSPITALITY PROP TRUST SR UNSCD e 01/10/2017 CITIGROUP GLOBAL MARKETS INC, . S PO 1,979,080 . 2,000,000 | ..eoveiererrieieirenieis

50076Q AN 6 |KRAFT HEINZ FOODS CO SR UNSCD . 02/07/2017........ BANK OF AMERICA MERRILL LYNCH s | e 2,448,660 . 2,000,000 | ovoererreirerieierinis

62974*  AA 0 |[NWP ACQUIRECO LLC SRSCD -P................ B 03/09/2017........ BLACKROCK........cvoriieeieiieiiieeieises it | eessesssssessesiss st essesssenerenes 5,000,000 . 5,000,000 | ..ovoeereririereireeniees

63861Q AZ 1 |NATIONWIDE HEALTH PPTYS SR UNSCD 03/22/2017. SUSQUEHANNA FINANCIAL GROUP LLP, s | s 1,220,620 1,000,000

63946B AG 5 |NBCUNIVERSAL MEDIALLC SR UNSCD... 02/22/2017........ [VARIOUS.........coocvvrrinrcierinne cee 4,876,140 .4,000,000

693506 BE 6 |PPGINDUSTRIES INC SR UNSCD.... s | e 03/28/2017 SUNTRUST ROBINSON HUMPHREY INC et | s 1,162,790 1,000,000

749685 AU 7 |RPMINTERNATIONAL INC SR UNSCD........... s 01/24/12017......... JEFFERIES LLC e [ 2,001,020 . 2,000,000

756109 AT 1 |REALTY INCOME CORP SR UNSCD........cccourivmrirririirnrins 03/08/2017........ CITIGROUP GLOBAL MARKETS INC, N et | e 1,999,360 . 2,000,000 | .voverivreriieierieierinis

75884R AW 3 |REGENCY CENTERS LP SR UNSCD . . . 01/17/2017......... WELLS FARGO SECURITIES LLC . et | s 2,973,300 . 3,000,000 | oo

773903  AE 9 |ROCKWELL AUTOMATION SR UNSCD 03/23/2017........ [ CANTOR FITZGERALD & CO......cocvvirriiirrieiieieieisieesisesninenes s 1,269,080 | ..oovovvrrirriereeis 1,000,000 | .ooovveririeiieinee

87244B  AA 6 |TGIF FDG SER 17-1A CL A2 SR SECD 144A........ . 02/23/2017 BARCLAYS CAPITAL INC.....ocouiiiiririeiiniieriseiseesiesssisseesissiessessessessessessnsens | evssessessessesinsesessesssssseserenes 3,000,000 . 3,000,000 | .oooverereririererieeenieis

98978V AH 6 |ZOETIS INC SRUNSCD......cccovviirririireiiiiniesieisssssiesssssesessssesessssnes 03/07/2017........ MARKETAXESS CORP........... . ettt | s 1,997,240 . 2,000,000 | .ooeerieirrerereen

06738E AV 7 |BARCLAYS PLC SR UNSCD.......ccccotimiiririirerinrirerienieeenierissenes D 01/03/2017........ BARCLAYS CAPITAL INC.....ocouiiiiiririiiniireiissiseesie s essensessessssens | evssessesssssessnsesessessssssensrenes 1,998,140 | oo 2,000,000 | ..oovereerricierieierieninenes

89641U  AB 7 | TRINITY ACQUISITION PLC SR UNSCD s D 02/22/2017....... STIFEL NICOLAUS & CO citierineen | e | s 4,278,720 | oo 4,000,000

3899999. Total - Bonds - Industrial and Miscellaneous.... . ettt et et et ttetetetet et ot aet et s e ete st aetetessee et et e aet et et At A et et e Ae bt s set et e s et et et as e et en st etetsaetetannetetetstete  tebessetesnietetesestetarneens . 63,811,142 . 60,349,000 ...402,407

8399997, TOHAl - BONAS = P 3. ettt h b bt eebehe & eebeEeheehoehees e eh s h oL feE e EoeE o808 £E 4oL E L1 £ h e b o088 0 E oL L £ 808 4Ef£E 8 E L0 h e E e L8 E oL hE s h b8 h oL E b oL bt eeben et rehe ket enbenien bttt .. 64,010,752 | oo 60,549,000 ..402,477

8399999, TOHAI = BOMMAS. ...ttt f e E 8 f e EeE b e eEE £ oeEeeEESEEEEE LR R R L E R EEE LR f L E e eEE R R E L E e E R LR fEE LR R en bR fbnesen et . 64,010,752 | ..o 60,549,000 ..402,477

9999999. Total - Bonds, Preferred and Common Stocks.. . Heeetebetteatne ebebeseseeseteteteaet et eyt e st R et et Rt et R e b et LR s oS e s bbb AR S b £ e AR e R LR e At A b e b e ARt b bt R R £ ekt Ae b ek e bbb e bt e b s tetes  oetebebtaesetan et e st et banas . 64,010,752 XXX ..402,477 XXX.

(a) For all common stock bearing NAIC market indicator "U" provide the number of such issues................ 0.
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SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

2 4 5 7 8 9 10 Change in Book/Adjusted Carrying Value 16 19 20 21 22
11 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Stock Stated NAIC
i Prior Year Valuation Year's Temporary | Total Change | Exchange | Book/Adjusted Total Gain | Dividends | Contractual | Designation
g| Disposal Book/Adjusted Increase | (Amortization)| Impairment | in B./A.C.V. Change in | Carrying Value at (Loss) on Received Maturity | or Market
CUSIP Identification Description Date Name of Purchaser Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B.JA.C.V. Disposal Date Disposal | During Year Date Indicator (a)
Bonds - U.S. Special Revenue and Special A t
NORTH CAROLINA HOUSING FIN AGY
658207 PA 7 |(TAXABLE) . 102/01/2017. | REDEMPTION........cvovverrrrrinerins | cervrerirenencrnnninens | rerennend 10,000 | e, 10,000 | cooovvrereee 10,010 | oo 10,000 [ .ooeonreeirirenes | verererrerienres | everinnrenes | e (V1 [T 10,000 0 252 |01/01/2029. | 1FE............
VIRGINIA HOUSING DEV AUTH
92812Q W8 6 |(TAXABLE) . 103/01/2017. | REDEMPTION.......cooivversmnnnninnnns | conenennsnessnsnnnnnne | 201,000,000 | oo 1,000,000 ...995,000 996,276 | ...vovirnirinns | e L1 RO [P 51 996,327 | ..o | 03,673 | 1 3,673 | 26,410 | 03/01/2028. | 1FE............
3199999, Total - Bonds - U.S. Special Revenue and Special A ts. 1,010,000 1,005,010 ..1,006,276 0 51 0 51 1,006,327 |..............0 | .....3673 | ......3,673 | ....... 26,662 XXX XXX
Bonds - Industrial and Miscellaneous
DRIVEN BRANDS FDG SER 16-1A CL A2
26208L AB 4 |144A . 101/20/2017. | SINKING FUND REDEMPTION..... | cccevevrerirerireernnens | onerrerinns 5,000 | .cooverernes 5,000 | coovrernens 4,981 | s 4,984 | oo | e LT TN DO 16 [ v 5,000 | ..veurererrenns | cervrernrenirenin | vevveriverienns0 | e 77 | 07/20/2046. | 2AM...........
TACO BELL 2016-1A CL A23 SR SECD
87342R AC 8 |144A . 1 02/25/2017. | SINKING FUND REDEMPTION..... | ccoeovienirnninrirnnnes | onnrieiinns 7,500 | oo 7,500 | oo 7,500 [ oo 7,500 [ v | e [ | e 0 7,500 [ .o [ | evnninninnns0 oo 93 | 05/25/2046. | 2AM...........
3899999. Total - Bonds - Industrial and Miscellanous..............ccocouvieniinncs . 12,484 0 16 0 16 12,500 | .0 |0 {0 | 170 XXX XXX
8399997. Total - Bonds - Part 4 ,022,500 ,018,760 0 67 0 67 |.. ..1,018,827 XXX XXX
8399999. Total - BONAS. ... 1,022,500 v 1,018,760 0 67 0 67 XXX XXX
9999999. Total - Bonds, Preferred and COMMON SOCKS...........cc.ivuiiiiiiins ovvieeiieiseesseisesssesiesesees e ssssssssssssssensenes | evoens 1,022,500 XXX | 1,017,491 | .......... 1,018,760 0 67 0 67 |, (U 1,018,827 XXX XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues: .......... 0.
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Sch. DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt.B - Sn. 1
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Dep
PNC - Checking Cleveland, OH 815,124 1,088,059 6,919 | XXX
City National Bank - Checking. .............cccveuererreeeeerrens Frankfort, KY. 143,841 219,746 178,099 [ XXX
Wells Fargo Bank, N.A. - DDA & Cont. Disb................... Cleveland, OH (3,248,152) | ............(12,701,821) | ...............(6,247,462) | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 (2,289,187) | ............(11,394,016) | ..............(6,062,444) | XXX
0399999. Total Cash on Deposit XXX XXX 0 0 (2,289,187 | ............(11,394,016) | ..............(6,062,444) | XXX
0499999. Cash in Company's Office. XXX XXX XXX XXX 3,400 3,400 3400 | XXX
0599999. Total Cash XXX XXX 0 0 (2,285,787) | .............(11,390,616) | ...............(6,059,044) | XXX

QE12
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Description Code Date Acquired Rate of Interest Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued Amount Received During Year
Sweep A t
Wells Fargo - Stagecoach SWEEP PrefeITed. . ... ..ottt ensses 03/2412017....... | cooverernnnad 0.150 [03/27/2017.c.co. | vovovrvvierrnisriseiennnnnnnnn 2,097 47T | i 300 1,517
8499999, TOAl = SWEED ACCOUNES. ... et eeeieeiseeeeeeteesees et seeeseesseseteseeeseeseeseseesesseeeeaeseeseeseeseseeseeseeaeeeeseesee et aesaeseeseesesseseesetnsansessessessnsans  fessesseissessessesssssssessessnsaesessessessesassessesaessesessesetansaesessessesaeseetessessesessessessntans  £1etassessessessnsassassetssssnsassessesnsantessessnsnsansessesnsensessesnsansensesessnsensens | ensessnssnsensessessnssnsensesseseess 2y 0L AT | cervenns 300 1,517
8699999, TOtAl - CASK EQUIVAIBNES. ...tttk ebseebenase febteheeesoee s eh s oL e e ee s e s e E R eeEeLE e f e e RS eEE e E e s oL e b eeE e ee b b ee s b e s et e enfeebnese | frebieeEneseeE R e s hE e e e ettt ni et | eneieni st 2,697 477 | ........ 300 | .. 1,517
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