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Annual Statement for the year 2016 of the Safe Auto Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....vvevrvrerreerrerrreeseeeseeesseesssesssssesssessssessssssssssssssssssessssssssssesssssssnes | sessssessnes ALY £ VL T N [ 205,578,325 | .oveoerernn. 207,513,159
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t ssess st ssessssssesssses | eesssessssesssinees (YA [V O PO TR [V 655,460
22 COMMON SEOCKS......vvveuecvermireiseeesinesiseessssesss st ssssssssesssssesssssenssssess | aeessssseessnnns 48,442,375 | ..o e 48,442,375 |...oovvvvrennee. 45,014,358
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...o.vvviririseiiesisssesessesse st sse st st st esssssessesssssessansnes | sessssessssanes 28,029,898 | ....covvriererreresrenisenes [ e 28,029,898 |......cccvvuen. 28,643,148
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. ReCeiVabIES fOr SECUMHES. ... ....uvvrrerrrerererrrerereersereseeesesssnessssessnessssnsssnsssssssssssssness | snvesssssssmnsssneesrne ] AT | | v
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvevvrucrerrrcieieseeeiesssiesenis | coevireiennns 310,555,213 | oo 60,629 | ..ccoovvee 310,494,584 | .............. 303,163,453
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........cocuuiiiriiriniiniiissiseisssssississiinees | esiessssssenees 1,651,631 .o [ 1,651,631 [ ..o 1,733,608
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccvevevrennees 16,262,845 | ....coooveveveererieens [ e, 16,262,845 |................. 15,155,446
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $ 46,280,493 | ....ovoveireeereneeies [ e 46,280,493 |...ooverrennns 43,070,712
15.3 Accrued retrospective premiums ($
redetermination ($.......... ).ttt sttt | eesienss sttt esssnnsns | sessensenss s ssesstenstenstens | eerseessenss st (VN
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS............cceiriiinriieiierinrsrineiseinesinesenes | rerissississssssssssesisesies | erirerieseesissssesssnssnees | cresssssesessesssssesssensees (U PO
16.2 Funds held by or deposited with reinSUred COMPANIES.........c.ccevrvreeirerierieeereeenies [ e sesesees | e sesnens | ceesrssssssesee s senes (01 [OOSR
16.3 Other amounts receivable under reinSUranCe CONTACES............c.veueurveciinerincins | rerirrininscnerncninenines [ erererieseresissssssensenees | crnesineseseeseessesseesees (U PO
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveiieeieiereeee e sieinns [ et essesenes | ereveesissessses s | eeeiesssesessesessss e (01 U
18.1 Current federal and foreign income tax recoverable and interest thereon.......................
18.2 Net deferred tax @SSeL...........vvvrrerrreiceeerrese s
19.  Guaranty funds receivable OF ON AEPOSIL...........ccveciiirieieicieee e esssiesessess | rerssssssesessssesesisssssenenes | sresiesisissessessssssessssnnss | eieissssesie s (01 T
20. Electronic data processing equipment and SOftWarE...........coccvevcvreereeereriersereseeereeeens [ e 8,084,205 |..cccovvererrnnes 6,528,095 |..cccocvrerrnne 1,556,110 |.covveririeree 2,583,457
21.  Furniture and equipment, including health care delivery assets ($.......... [0) FUSSOSRURRRORION ESOOUIRPRRRN 679,695 | ..o 679,695 | ..o (01 U
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrene | e [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccocoererrerveireeeieieeiseieiens | e, 77,011 | oo [ e 977,011 | 647,622
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | cevrrrineisensnsisissssseseens | cereessssnssssessssessssenssnssnnes | sevesressssessnsensssessnseeesn (01 U
25. Aggregate write-ins for other-than-invested assets..........ccoocevervcieieineieieieeseiesseis Lereereseniens 13,631,469 [...ooooveiiiines 501,478 [..ooviiinns 13,129,991 | .o, 12,150,942
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNtS (LINES 1210 25).....ccuuvereerrereeeereseeseseeseesssseeesseessesssssssssesssesssesssnes | seevseeesees 404,479,445 | ..o 7,769,897 | .ovvveen. 396,709,548 | ...ccoevnven 387,622,743
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccco. | veverererreiieisiseieiesneiins [ | e (01 R
28. TOTAL (LINES 26 AN 27).......omveerrerreeeeceieeeireeesesetseessseessseesssessssessssssssesssssssssssssessens | aeessnesesnees 404,479,445 | ..., 7,769,897 | ...cooenevn. 396,709,548 | .............. 387,622,743
DETAILS OF WRITE-INS
10T, ettt s ettt s st | sessnesstsenessssnnssstennsssnns | enessssnnssstnnessssnnsstnes | sereneses st nnssss e 0
1102. ..
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........cooeurenenrnneiniens | coveneeneireinineieseeneinns (U1 IO (U1 O (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 8DOVE)......cccoiiviiieiiicieiieieiieiens | oo 0 i {01 IR [V 0
2501. Corporate OWNed life INSUFANCE...........c.cuiviecveieie ettt s | evsessssesenienas 7,003,421 | oo | e 7,003,421 6,351,050
2502. Deferred compensation life insurance. ..5,416,451 5,416,451 |.. 5,016,065
2503. Prepaid BXPENSES. ....cvcuiviireieiiiesseisissssse ettt ssses s ss s s st sse s besses s sesssssenas | nesessesesssnssenas 491,353 | .oviiiiieeeennni891,353 | o 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccoecvvvevveniveeees [ cevieieiccsinns 720,244 25 | 710,119 | v 783,827
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aDOVE)......coucevescreennssreissiirinneins [eriiissiiiennes 13,631,469 | .o, 501,478 |..ccoovee. 13,129,991 [ .., 12,150,942




Annual Statement for the year 2016 of the Safe Auto Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0sSES (Part 2A, LINE 35, COIUMN 8)......ocvuieieeeeceieeetetes ettt sttt st sttt se s st st s e st asses e tassessesans | estesesssssnsenes 102,275,408 | ...cccovverneee. 106,252,479
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN 6)..........ccovuvrerrerrrmeennrnirniinrnees | covnerneeneeressessnnenes 266,277 | ooverererrernrerreeens 602,491
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........oviviiviiciiieieeesee it sssssse sttt sssse s ssessssnes | soevessessssssssesnes 22,450,384 | ..o 25,103,193
4. Commissions payable, contingent commissions and Other SIMIlar Carges..........covunrinrniininssresssesssssssessssssssssssssesssssnens | oesssssssssssssssessnnens 335,788 | oo 1,030,953
5. Other expenses (excluding taxes, ICENSES AN fEES).........ciuieieicieicie ettt st ssssenaens | srevissessssassseses 12,379,428 | ..oocvvn 11,086,572
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cuevcvirieeieiiireee et sssssenees | seevssisssssessesnaa 4,225155 | oo 4,234,318
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......cvururerrrerrerrerrereenrrnressieesnseneess | crrereesseeseessessssnsesessesssssssssees | revseesnsessessnssessssesssesssens
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8. Borrowed money$.......... 0 and interest thereon §.......... 0ttt ettt es s en st ss st ssentensensaestensnss | srsestensieseesssssnsensasssnsestensas | eeseessesseseesaensnses 150,000
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
S 0 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACt)..........covuiueieicresiecesee e | eversissiesiesieans 79,491,680 | ..covvvrrrne 74,831,551
10, ADVANCE PIEMIUM.....ovuivitieeictetes ettt et bbbt b b s bbb s st st b bbb bbb sess s enten s s s tstessesassenssnaenans | evisbessessessessnssssesans 84,130 | oo 131,826
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt | bbbttt sttt | chbes bbbt
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........cocveiurieriiiiriieieiee et ssse s sssssaes | srisssssessesiessssessesssssssssessesses | sessssssessessessssssesses s sessesesas
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........oiiieeenciieeseineeseeneiessssiseesessnees | rerseesseesessessssssesessesssssessees | ressessnsssssessnsssesessessssssssees
14.  Amounts withheld or retained by company for aCCOUNE OF OthErS...........cuiiiiicicccs e sssssies | crressssesses st sess e ssesns | eresestesse s st s e
15.  Remittances and items N0t AlIOCALEA. ... | e 2,900 | v 6,486
16.  Provision for reinsurance (including $........... 0 certified) (SChedule F, Part 8)............ccciieiiieieceesie et sssssssenes | evvesessesesssssssssesssssssessessssss | sressesssssssesssssssessessesssessessens
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OULSTANGING........cvivieeiciceie ettt bbbt s s bt s s s s bensensesantns | sbsntstessese s st es e s snsensessenes | erebstense sttt
19.  Payable to parent, subsidiaries and affiliAteS..........ccccccieiriirieicce ettt ensnnns | eviesieeressestnsan 6,899,127 | oo 6,299,517
20, DBIIVAIVES.......coeiieiiri bR | eriini s 68,135 | ..o
21, PaYabe fOr SBCUMLES........ucvueveiicicieiee ettt ettt bbb bbb st a st s st stensannas | siessssassssstensanses 1,315,770 | o 248,750
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHte-INS fOr ADIIHES. .........ccueviricieiesiee ettt et ss st sensens | ssesssssessassansanses 2,176,838 | oo 759,322
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.cocueeiriicisiiieeiseeiesss s esssssssssssssenss | evessessssssesss 231,971,020 | covorerrrrnnn 230,737,458
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilities (LINES 28 AN 27)......coeverceeeeeeeeieiseteees ettt s st s st st b s s st s s s s s s st es et s bessessssesssssensessnes | dssressnssnsensesas 231,971,020 | ...oovvenen 230,737,458
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS..........cvucvriieieicrcteie ettt bbb sa s ass bt s st es s s b s s s ssesnsantes | ensessessssssssssessnssnsessesntenes 0 [ 0
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteiese ettt ettt st s s bbb a e ss st s bt s s b s s s ss et st a st essesntensessnsansans | evsessssstessssansnes 2,500,000 [ .ovoverrrrrierenee 2,500,000
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other-than-special SUMPIUS fUNDS...........cccoveicviirricecese sttt s st | ensessesassssssses s s ses s ensenes (01 T 0
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHADUIEA SUIPIUS...........cveieeieeiiesetese ettt sttt b s b a st s st esses et s en s sasssnsnns | evsesissesesaesanes 54,400,000 | cooveevrrrririrnnns 55,400,000
35, UNGSSIGNEA fUNAS (SUMPIUS)......vvurererrerrireiserissisesesssssseesssssssssessstess ettt st s s s s st st st st ssssessensnssessensnssessans | sesessssssnssassane 107,838,529 | ..oveverrierrnnnd 98,985,285
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccoerireiiciicreeeeeeesee et sessssssessens | eessessssssnsaenes 164,738,529 | .....ocoocneeee. 156,885,285
38, TOTAL (PAQE 2, LINE 28, €0 3)....urerurerrreererereeeieeeseseesseeessessseessssesssesssssssssssssssssssssssssssssssssssssssesssassssssessssssssssssnsssnssssassssassssne | sessnesssmessssnnes 396,709,549 | ....ocovvrevnnens 387,622,743
DETAILS OF WRITE-INS
2501. Funds set aside for @SCHEAIMENL. ...t nsenines | crene ..1,890,838 759,322
2502, COIPOTAE FESEIVE.........eecveeeieeieieeteve ettt sttt bbb s e b sebs e st b st s b s et a st s st st ens s et b sseses s sassessessnsnas | svsessssssessesnsansenes 286,000 | ..eoveverereeeeee e
2503, ettt R et s e nentnn | neestiee st nent st nents | deeees sttt
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @DOVE)......ucieruerreiieirieissseseessssseseesessenssssessenssssesanssessssssssnssessssssssssssesssnssnsns | sssesssssssssessasssnes 2,176,838 | oo 759,322
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 @DOVE)........cuiuiieiieiiiriiteiesietesisieissssssessssssssssessssssessesessssssssessesssssnsessessssnsens | ersssensessssessessessnsensessessnsessQ | oerossesssssossassesssssssassesneas 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiN€ 32 @DOVE)........cuuiieuieiiiiii s | soressie s 0 o 0




Annual Statement for the year 2016 of the Safe Auto Insurance Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LN 35, COIUMN 4).........ocuiiirceieceese sttt bbbt sses s ssesssntans | sressessesssssessanens 307,481,403 |..cccovervrirerne. 316,296,338
DEDUCTIONS:
2. Lossesincurred (Part 2, LiNg 35, COIUMN 7).....c.oiuiiiieiiiseiieie et stes st bs st stessss e sses s sssssessesssssssssssssssanss | siesssssessssssessnsns 193,877,364 | ..cvvveverenne 204,008,349
3. Loss adjustment expenses incurred (Part 3, Lin 25, COIUMN 1).......c.ovuiiiieieieiieiseieesssiese s ssesss e sssssssssssssssssssses | susssessssssssisssssns 31,899,080 | ...ocoovvereririne. 31,666,752
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........ccovvreeieineieressesesesssesessssssssessesssssssssesssssessessss | snesssssesssesiessensnn 99,924,306 [ oo 103,610,529
5. Aggregate write-ins for underwriting deductions
6.  Total underwriting deductions (LINES 2 thTOUGN 5).........cccueieiciiieieeiee sttt s sssesssessessesssssnss | siesssssessisssessnens 325,300,750 | ooovvvrrieriernne 339,285,630
7. NetinCOME O PrOtECIEA CEIIS........couivuiieiieiicie ettt s bbb sse st s ssessssssessenes | enbsssssessessssssessessassesentensnsses | aressessisssesassenssnsessensssssssansnes
8. Net underwriting gain (loss) (Line 1 MiNUS LINE B PIUS LINE 7)......ucvvuevreieeerrieiseicieiseeie s ssessssss s ssesssssessssssssans | sevsessesssssesessnnes (17,819,347)| ..o, (22,989,292)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cccuervererninsierseisiesseesssssssessssssssssesssnns | vsssessssssessesssssens 7,399,912 | oo 7,573,639
10.  Net realized capital gains (losses) less capital gains tax of $.....(274,847) (Exhibit of Capital Gains (L0SSES)).........cccorerenec. 833,966 [ ..o, (1,843,592)
11, Netinvestment gain (I0SS) (LINES 9+ 10).......ciieiciiireieiie sttt es sttt s s se e st sn s s st enssseeen 8,233,878 | ooovveeeeereind 5,730,047
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §$...
AMOUNt ChArged Off $.....3,156,827).........cvmrvurriirriiissineissssiesssss st sss sttt sss st st nns | sesssssnsssnssssensssnns (3,156,627) [ ...veovecreicianes (4,206,772)
13.  Finance and service charges not included in premiums .25,756,808 | .... .28,921,856
14, Aggregate write-ins for MiSCEllANEOUS INCOME.........curuuriuieririieeireie ettt ss ettt st ssessesssessentensnes | sessssssssssssssssessesas 5,405,500 | .o 4,546,341
15.  Total other income (LINES 12 thIOUGN 14)........c.iuiueiciieiecesse ettt a st bsssnsens | ersesssssssessssssasans 28,005,681 | .o 29,261,425
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 4 15)....uiiitceeieieteee ettt sttt bbb a e se s bt es st es s s senssssesananns || evsssstessesnsnsesanss 18,420,211 [ oo 12,002,180
17. Dividends to policyholders
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 18 MINUS LINE 17)........ciuiueieiiieieiceisite ettt s st sttt s bssensessnnnns | sesssssssessessssessenas 18,420,211 [ oo 12,002,180
19.  Federal and foreign inCoOmMe taXES INCUITE...........c.cuueieieiiccie ettt s sttt ss s st s ssesssnsans | sessesssssssssssssssassans 5444618 | .ooooviiiiie 3,649,683
20. Netincome (Line 18 MinUS LiN€ 19) (10 LINE 22).......coiueueiieiireeieeseiesese ettt sttt s s s sssssssssssnnss | evvessssessiesanseenens 12,975,593 | oo 8,352,497
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColumN 2)..........c.ccceieirreeereenereieesiesieesenns | ceveveeienissieeinns 156,885,282 | ...cvcverrrrrinnn 151,764,259
22, NetinCome (fromM LINE 20)..........ccueveieirieieiesicie ettt bbbt bbbttt es st es s baens | eevsssssssensesaesseneas 12,975,593 | oo 8,352,497
23.  Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....2,260,408...........ccc.coeeuverreererreereeereneeneeensns | eeveeereeriienrieerieneendh 214,337 | e, (694,152)
25. Change in net unrealized foreign exchange capital gain (loss)
26.  Change in Net defErmed INCOME taX........ccciiieiuiieieisctcis sttt st s s stnns | sessestessssssssesssntansas (500,213)[ ovvrvererierieieiis 3,911,740
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, ColUMN 3).........cccooveeeiererserererseesesesiseseesienns 2,083,534 | oveeveeiereinns 3,800,938
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColumN 1)........ccccocueinereierneiiesreese e sesissiens
29, Change iN SUMIUS NOLES.......c.ucvuiiiicieiesteie sttt ettt bbb
30. Surplus (contributed to) withdrawn from Protected Cells
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. ........ovieiuerieieiesiseie sttt ess st es s ssessessssss | svtesssssessesssssessessss b s stessassses | eessessssesestes s s st s s ssessensnes
32. Capital changes:
32,1 PG MMttt bbbttt | eeRE Rttt | Hbenb et
32.2 Transferred from surplus (Stock Dividend)....
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paidin (1,000,000) [ ..vvovverrerrirrieeieeieeieeiienene
33.2 Transferred to capital (Stock Dividend) 1,000,000 [..ooveeveeiereieieecere e
33.3. Transferred from capital
34. Net remittances from or (to) Home Office
35, DIVIAENAS 10 SIOCKNOIAETS........ouveuieureriesiisiiieeeisse s bbb
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gaing and I0SSES IN SUIPIUS.........c..c.cuivieeieeieiriiese ettt s ses s st sesssssessessssessessess | ssssessessssnssssensessnssssessessnsensesd | errsvessesssssssessssssessessssnsassans 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........ccoueveiminrirrininsinensssissessssessssessesssnss | eererssessssssasssseseees 7,853,252 | oo 5,121,023
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37).......cccouvvvvevereeververeeenne | cervereveiiereiinens 164,738,533 | .ooeveirevrrernn 156,885,282
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 through 0503 plus 0598) (LINE 5 @DOVE).......oueiieiuiiiieieiiei s
1401, MISCEIIANEOUS INCOME. ..o rerrerercenceseeseeseesee et cessese st ss st ses st s st s b st en bt
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE........curuiiriiririrircireiseisceseise ettt eessesens | seessssessssssessesssesssssesssssessnes 0 | 0
1499. Totals (Lines 1401 through 1403 plus 1498) (LINE 14 @DOVE)......oiiiiiiiiiiisiieiis sttt ssnsssssssnsenes | eossssssssssssssssessssens 5,405,500 |t 4,546,341
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from OVErfIOW PAgE........ovuruririurriinnireireiecineiessiseeseessstssssessesssssssssssssssssseses | senessesssssessssssessnessessessssssessesQ. [ rereneensinesnsenesnessssssesesseseseens 0
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE)........eruiuriiieiieeiisiesie s s eesnesse e semsenssnesessenssnsns | seesssnssssssssansssssesssssssssssesea 0 o 0
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CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ..o sisnes | sbiessisssisssesnneas 307,776,656 | .....cccoovvvrunen. 317,672,168
2. Netinvestmentincome... ....10,018,500 .9,857,401
3. MISCEIIANEOUS INCOME.........veuiinieiiiiiirii ittt bbbt | atiississsie s 28,005,681 [ ..o, 29,261,425
4. Total (LINES T HIOUGN 3)....ceoueereereeerieeiseceseessseeesse st es st esess s sess s sss sttt sssesssssesssassssssssnsesssnssssnssssnses | sessssesssmssssaseees 345,800,837 | .ovvoovvererers 356,790,994
5. Benefit and [0SS related PAYMENLS.........cccucvcieiieie sttt bbbt st es s ssentans | ersesseesestessenas 198,190,652 | ...ccovvvvvevrrnes 198,449,320
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS.............ccviveieiicieiseesee s | cvesesesessesienns 133,487,670 | .cooovvvrererrne 144,226,886
8. Dividends paid t0 POICYNOIAETS...........cuu ettt ettt ss sttt et ss et st st s ssessensnns | setsessasssssnessstsssessestensessestns | ressesssssesessastansessesssesessesens
9.  Federal and foreign income taxes paid (recovered) net of §.....(274,847) tax on capital gains (I0SSES)........ccovv.eevvemerrererrrererens | cvssrrsesresssssseees 5,169,773 | oo 3,483,023
10 Tl (LINES 5 thTOUGN 9)...evuvverieeeeriseeiseeiseesseesseessseesseesseest st sens st | sbsenisnentasesnas 336,848,095 | .oooovrvrerii 346,159,229
11, Net cash from operations (Ling 4 MINUS LINE 10).........civriirieriereieissisiessstsese st sss s sssssses s ssesssssssssssssssssssessesssnsss | sesesssssssssssesssnens 8,952,742 | ovvveversrerin, 10,631,765
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt | entsene st 58,324,409 | ...ocovovvrererirnn 74,193,139
12,2 SHOCKS....cvvevvrereeesserieresee ettt | eresesi et 17,202,533 | oo 17,043,733
12.3 MOMGAGE [0BNS......ceuceueieeeee ettt ettt s bbb £ f s8R b et es st s s sessentenen | sebieesessesssesentessessest et ensessns | rebsessastssess st s e e sttt nt e
124 REAIESIALE ... Rttt | eeri sttt nentae | Sreres et
12.5  Other iNVESIEA @SSEES........uveuiiiiii bbbt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS.........cvuiveieiiciciieeiieie sttt bbbttt bbb st bt s bbbt en s s s s s s st snsstensensens | sebssbssssssessessssanea 1,067,020 [ ..o
12.8 Total investment proceeds (LINES 12. 110 12.7).....c.ceveveieieeee ettt s st sss s ssssssasssnans | evsesssessssessessans 76,593,962 | ..coovvrvrierend 91,237,581
13.  Cost of investments acquired (long-term only):
131 BONGS. . eeeeeeeeeraeeeseeeseees st e st Rt ennsns | eetseesssenestnnsrnes 57,352,879 | .ovvverrrererers 77,152,100
13,2 SHOCKS....rvverereeesaesicesse ettt | erbsene et 15,632,469 | ....ocovvvrrerrennns 17,344,892
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIALE......eeuvereiic sttt | enri et 158,408 | ....ovvverecrrreriis 17,202
13.5  Other iNVESIEA @SSEES.......c..cvivieeiectc ettt bbbttt s s st sas s s sestesesanns | evessesssssessssissanees 3,712,329 | oo 1,484,018
13.6  MiSCElANEOUS @PPIICALIONS. ........cvrieircisiiiieiie ettt se sttt en s s s s sn s st essnsensesnnas | _sssesssssssessessessnsansessas 11,413 | o 605,035
13.7 Total investments acquired (LINES 13.1 10 13.6).......cceururireieieisisiceetes et be s ssaenes | sesssssssssssssssesans 76,867,498 | .o 96,603,247
14. Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14).......cc.ovuerrrurrininrirencnereisessise s ssessseens
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK. .........uvururririiririircereire et seerecs ettt sse sttt sssssensssssessns | setsessesssssseesessssssssestesssessessns | rebsessssssssessssssssessessesssessesens
16.3 BOIMOWED fUNGS......oucveivieiececeee ettt bttt sae e b st s st en s s s s sssssessessnsessesanses | sresssssessessesensnens (150,000) [ ..ooverrrrerererrereeer e
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DiVIends t0 SIOCKNOIABTS............cvueurirrieieeierieces ettt sssssransenes | sessesssnensenssnns 10,900,000 | ...voovvvvrrrerrns 10,250,000
16.6  Other cash provided (APPEA)........c..cveuiurieieeteieie ettt sttt se st sstensesssbnns | ssssssssssssessessssaseas 3,783,321 | oo 4,530,658
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........ccovvrrurerrvrerirns [ onierissisisiisninns (7,266,679 [ oo (5,719,342)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......cccceevverveerveveiveeeeerenns | cevvereesisieiseinnnns 1,412,527 | oo (453,243)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ....13,038,509 ....13,491,752
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......c.uovuieieeiieiiicieieeeese ettt ettt sttt en s ssensensanes 14,451,036 13,038,509
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 LRttt | enneeene st | crenee e
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Line of Business

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

1.
2.
3. Farmowners MUILIPIE PETil.......c.cuirircrrrresee et | cresseeneessieseessesssesesssssnens 0 [ e | s 0 [ oo 0
4, HOMEOWNETS MUILIPIE PEIl. ... | sressesssssssese st esssenans 0 [ | s (0 RO 0
5. Commercial MUIIPIE PEFl........eveieririireseiseee st sseestenes | seeessessesssesessessssesessessesens 0 | e | e (0 RN 0
6. MOMGAGE GUAIANEY......coevririeireieieieie et sesensessens | sressesssssssesessssessesssnsassans 0 [ | s (0 R 0
8. OCEAN MAIMNE......ceoureeiieieeieeiesie ettt sb e ssienns | eebisesteesise st ese b reeees 0 [ e | e 0 [ oo 0
9. IN[ENA MANNE. ..o enes | i 0 [ e | 0 [ oo 0
10. FINANCIal QUAANTY........coiiieicrecc e nseneis | coesseeee st nee s ensesnnns 0 | e | et 0 | oo 0

1.1 Medical professional liability - OCCUITENCE...........ccevriieriicreieieesieeeeeeenes | ceversreses e 0 [ o | e 0 [ e 0

112 Medical professional liability - claims-made.............cccceverrrrerieririsieieieens | e 0 [ | s 0 | oo 0
12. EAMhQUAKE.........ooiveiicccee ettt | sebenste et 0 [ | e 0 [ e 0
13. Group accident and NEalth.............cceucvirieicisecee s | e 0 [ | s 0 | oo 0
14, Credit accident and health (group and iNdiVIAUAL)............ovuremiererrrnininrrnins | e 0 [ e | s (0 U 0
15. Other accident and hEaIN. ..o | e 0 [ e | e 0 [ oo 0
16. WOTKErS' COMPENSALION.........vvrireeriiirieieisereieieiseieeeee et esesseeessssssseens | sesessesssssssessesssssssesseesssesse 0 [ e | s 0 [ oo 0

171 Other liability = OCCUITENCE...........cvueiireieie ettt ssnes | essessesssses e sssesse s snsenee 0 [ | s 0 | o 0

17.2  Other liability - claims-made

17.3

18.1

18.2

19.1,19.2 Private passenger auto lability...........cccovurvreeiiririeerireeseeese s | cereeeeneeneneenees 221,687,463 | ..coovvene 53,096,267 | ..cvveerreieieens 56,624,227 | ..o 218,159,503
19.3,19.4 Commercial QUL lIADIIIEY. .........cevereveiiieieieseses st | seressessssensesesssssssessessssenses 0 [ | e (0 RS 0
21. Auto phySiCal dAMAGE.........cceuiirieieeiieiriee e ssnes | oeresessssesssnsesns 90,454,069 | .....ccevverernn 21,735,284 | .o 22,867,453 | oo 89,321,900
22. AIRCTaft (Al PEIIS)......cvuvviveiicieiice e es e aens | sorebesssssessssesesssesessnebesans 0 [ o | e 0 [ oo 0
23, FIAEIIY. ettt | et L0 OSSO OO (U R 0
24, SUTBLY vttt ettt bs | ebenaebesesr et s ettt snaeaa 0 [ | e 0 [ e 0
26. BUGIAry @nd thefl.........cueiireecc s etessenes | frebsee sttt ees 0 | e | e L0 0
27. Boiler and MACKINEIY..........cevieieiccecce e sssees | saebesstes st es e ene 0 [ oo | e 0 [ e 0
28, GBIttt | erb st 0 [ v | e (U SRR 0
29. INEEINALIONAL......ooveec st eniees | erereres st 0 | e | e L0 OO 0
30. WEITANEY ..ottt sttt bbb snsenas | sbtessebestessesssssssessesssssnsenei 0 [ | s 0 | oo 0
31. Reinsurance - nonproportional assumed PropertY...........cccceieeireeeriseiieies | coersvesreresisessssssesessssesssens 0 [ o | e 0 [ oo 0
32. Reinsurance - nonproportional assumed liability.............cccocoeeieierisierineins | e 0 [ | s 0 | oo 0
33. Reinsurance - nonproportional assumed financial lINES...........coe.everrreinrnnnns | corvreneensinsinesssseiesesennes 0 [ e | e 0 [ oo 0
34. Aggregate write-ins for other liNes Of DUSINESS..........coveiiviieieieiisieeiiis | crerierisesesssssessenessseeneas {0 R [0 OO [0 PR 0
35. TOTALS. ...ttt ens e ensnsssessansns | seessassssssnssases 312,141,532
DETAILS OF WRITE-INS

30T, Rttt ante | eeteeetest ettt eni 0 [ e | s (0 R 0

3402, s | st 0 [ oo | e (O R 0

BA03. Rt nes | rnest ettt L0 OO ORSUPIR OT OO (O 0

3498.  Summary of remaining write-ins for Line 34 from overflow page........ccccceevvee | ceveeviveeviceeeeereeies 0 | s 0 [ oo 0 [ oo 0

3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 @DOVE).......vvurrrrenriinins | corrermirnrsnsississessnessessnssnenas {0 [0 (01 PR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. I | sttt | sreberee et | febene bbbt enes | fhbeteb bbbt | bbb 0
2. ATEA TINES......oooieieiiiiiirir s ees | corest e st nies | sonebenasenss bbb | soemsiessi b se bbb e | eesbaesbesb s | i 0
3. Farmowners MUIIPIE PEIL.......c.cuiuiiiiiisieiecssse e | sevsssssssesessssessessssssenss | eressssessesssssssesessesssssssess | sesssssssessesssssssesessssessesies | oesessesesssssssessessessssesens | srsessssessesiessssessessesssns 0
4, HOMEOWNETS MUIIPIE PEIL......ocviieicicieiie e isisniens | cressssssssesessssessessssssenss | eressssessesssssssessessessssassess | sessessssessesssssssessessssessesses | ressssessesssssssessessessssasesse | susessssessesessssessessessesns 0
5. CoMMETCIal MUIIPIE PETL......vveeiriveiieiciieieiee et isstenss | eeressssessesessssssessesssssntes | sessessssessesssssssesessssensesss | sossssssessessesssssssessessssessess | sessssessessessssessessessssessasses | soessessssessesessnsessesesnes 0
6. MOMGAGE GUAIANEY......cuevrvrieeireieieisietseie et ssssessessesns | sressessssessessessssessessssssesse | sssessssessesessssessessessssassess | sesssssssessessessssessessssessesses | rssessessesssssssessessessssasense | srsessssessesessssessessessesns 0
8. OCEAN MAIMNE.......oouiiiiiriiiiiei et | sobiesbiss st ens | sebsesb s bbb ess | sosnts s bbb enes | shesbses s enss s | shbsbisse bbb s nsees 0
9. INMANA MAINE. ... | e | srisres s iens | sebenss bbbt enes | chbnsbnsb bbb naes | bbbt 0
10. Financial guaranty............ccccocevevviennne
1.1 Medical professional liability - occurrence
112 Medical professional liability - ClAIMS-MAGE...........ccieverereriririeis [ | et sssissseses | ersssessssssssssessssssesseseses | stessesssssessssssssssssessesinss | sesessessesssssesssssesssnenn 0
12. EAMNQUAKE.........ooiviiceicee et | ctnnsbesessses s ssssssesssess | sebesissesssissesssstessssssessnns | seetesesissesssstesesssesssnteses | esisesesestetessresessssebanetes | setesiesesesseressnesesenaesenad 0
13. Group acCideNt AN NEAIN............ccveevcveeeeccsctee et | ceveeseerese e sssssssees | seesessssessesisssssessssssesseses | stisssssessesesssssssesssssssessess | sesessessessssssessesssessassessns | seesesssssessesessssessesnsenes 0
14, Credit accident and health (Group and iNAIVIAUAL).............ccveveieies | cevreriereieieeierseeieiisisiies | eeevessssesesiessssesessessesseses | evisssssesssssssssssessssssessess | sesesssssesisssssessesssssssssases | seesessssssssesessssessesssenes 0
15. Other acCident @A NBAIN. ............ccu s [ et esieniens | cebesiess st ens | cesees e sess e ness st i enes | ebseesseesseess e nees | shieesi ettt 0
16. WOTKETS' COMPENSALION. ..o eeissesssssseenes | sereeseessssssesssssssessessssssans | sessesssssssesssensssssessesnssesses | sressssessessessssessesesssssssenss | srsesssssssesessssessessessssessess | sesssssssessessessssssessessesns 0
171 Other liability = OCCUITENCE. ......vuverrirrrrrerieissreseississsessisssssssnsness | seessssessssssessesssssssssssssssns | sesessessnsssessmssssssssssssansnss | sressessessnssessesssssessassansss | sessessessessessessssssessossanssns | sesesssessessessnssessessnssens 0
17.2  Other liability = CIAIMS-MAGE..........ovurrierirrieierrrieieseieississies | seeresississiessesssssesssssesses | seessessnsssesssssssssssssssessnss | ressessessssssessesssssessessansss | sessessessssssessessasssessessansns | sssesssessessessnssnssessnssens 0
17.3  EXCESS WOTKErS' COMPENSALION. .........evuureirirrireereieeeireirsieeseieens | cererneseeieensseseeneissiesees | seesessssessssssssessessssssseses | oeesssesseeesnssessessssnssesenns | censsnssesesssssssessesssssssessens | sessessssnssesesnsssssesesnsen 0
18.1 Products liability = OCCUITENCE..........eueurireireieirceieireisereeseisseiees | ereeeisessesessesesssseesenssnnss | eeeensssssessssssnssessessssnssens | sessessssssseeessssessessssssseses | resnssessessssssssssessesssssssesne | seseessssssesessssssessessesns 0
18.2  Products liability - ClaimS-Made...........cccvvurirrirircrerirerniiens [ e | et sessessseees | reesesesseesssstesesnsssssesenns | cersteesesesne s netsstesens | seeseiesseseseesssesseseenee 0
19.1, 19.2 Private passenger auto liability............cococerieeriieriiseseeeiies | ceererieeinns 56,624,227 | ...oveveeerieeieicesiieeinins | ereteisiisiesssessssessssiens | rrsssessssie e snssessssenes | serssesesenens 56,624,227
19.3,19.4 ComMErCIal QULO lIADIIIEY..........veureererierieiececiseieeecreisissinsieins | crrsesesssessssessssesssssssseess | sessesssssssssssssssssssnssesssnssns | sesessssssessessesssssessessanssnes | oessessssssessessnsssessnssasssnsss | sessesssssessassssssessanssnssn 0
21. Auto physical damage..........cceuevireriierieeseese e snees | ereseseesnnas 22,867,453 | ..o | et | e sesenseaes | serisesesenees 22,867,453
22. AVFCTaE (1 PEIIIS). .. veeverrereeceeieiieeircie ettt esenns | eressesssssssesessssssessssesssnens | seesessassseesessassssssnssassnssnne | sesessesssssessessasssnssessassnnes | sressessasssnssessasssnssnssessansns | sessessessessssssssnssassnnean 0
23. FIARIIEY. ...ttt bsses | cretsenssnesesssenessnsesennstetn | ceseeetessesen st nsea e entens | sebeeeetsensee et ns et tesienes | febnetensenetens s nnnentenne | eereenetent e nst e nneed 0
24. SUIBEY .ottt sttt s bbbt | Sesessenteeeesses b et e st st entnes | frestestetestessas b e ssessentntns | nebsestestesses s st st s s st entns | Shseesenteees st et s s st st nns | Srententiee st st es st eeee 0
26. BUFGIANY AN e ...t | seeseesessssesessessssaeesssestns | cesessessassseesestassssssestessnes | sessestasessesessassnsssessassansns | sessessesssssessessnsssessessansns | sesessssssessesssssessesssssnes 0
27. BOIIEr @Nd MACKINEIY.........couiiiiiieieieicsie ettt eisnas | sesssessssesesssssssesssssssenss | sresissessesssssssessessssssssssess | sevessessessesssssssessessssessesns | sossessessesisssssessesssssssassens | sriessssessesisssssessessssnsns 0
TR O (Yo OO OO OO OO OO OO OO OO TSP OO PO OTOT DUOTOOOP PSRRIV IO 0
29. INEEIMATONAL. ..ot nesines | ceteetiese st ssiaes | sresesesssss s sesb st sisens | sebenebseeb et s s s s entienes | fhitsb sttt | bbb 0
30. WEITANEY ..ottt sss st sssstessesaes | svsessessssessesisssssessessssssans | sesessessessessssssssssesssassesses | siesissessessssssessessssssassesss | sressesssssesssssssessessssessesess | sesessessessessssssssssessessnses 0
31. Reinsurance - nonproportional assumed PrOPEIY............c.curieves | oerrerreieieieissieseieissens | erreiisiessesssssssesesesssssssens | sesesssssessesssssssesessssessesies | osssssessesssssssessesssssssasesss | sroessssessesiessssessessesssns 0
32. Reinsurance - nonproportional assumed ability...............ccceieiies [ e [ e eisssens | cevessssssesssssssessssssesseses | sessessesesisssssesessessssessens | sriesissessesisssssessesesssns 0
33. Reinsurance - nonproportional assumed fiNANCIal INES..........ccccc. [ [ e | cevessssesesssssssesessssessesies | ossessesesisssssessesssssssesens | sriessssessesiessssessessessesns 0
34. Aggregate write-ins for other lines of bUSINESS..........ccevieieiieies | coeiieisieieieecsisieaa [0 IR [0 I {0 IR [0 I 0
35, TOTALS....ociceincrieesiesisesssesessesiss st nssssssesssenns |essssssssssssnees 79,491,680 | ..ooovvvrriccinirincriins) 0 | oo 0 | i (V] 79,491,680
36. Accrued retrospective premiums DASEA ON EXPEMIENCE. ..........cuuveuiiiiiiieiie ettt ettt et s s bbb st s e b s s st s s b bbb bt s st s bt ensesnns | sbsnsssessessstenses e b st es s seees
37. EQrNEd DUt UNDIEA PIEMIUMS..........cvuiiiiiieiscisie ettt sttt s et s s s s8££ s8Rkt s bbb en s et st nsassennns | ebsessssessessessntensessessnsnd 0
38. Balance (SUM Of LINES 35 thrOUGN 37).........cvuiviiieiiieiiicieciei ettt sttt s sttt ettt en s st ssess et antessesnsensanss | suessesssessesas 79,491,680
DETAILS OF WRITE-INS
BA0T. st | Seebs et eens | stebe ettt | sests sttt | srest sttt | rersinene st 0
3402, st | Seebs R bt enns | srese et ens s | serts sttt | seest ettt | rersseene st 0
BA03. b nnt | etttk | seeseene b ens s | sests sttt | seest sttt | reres et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .....ccooeveveveninieenns [0 [0 {0 R [0 N 0
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)....... | ccccceevevrincireirerennnas (O PO (O O 0 | o (O o 0
(@) State here basis of computation used in each case: daily pro rata basis




Annual Statement for the year 2016 of the Safe Auto Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. T ettt | seseeessssens et antesenne | essesnenssenseenntantenees | eresesetnssensesennntennes | sesessessnssssessessnsnntense | eesesenesnssensensesnntens | essessesessesnenesnnsens 0

2. ATEA TINES......oooiiiiiiiiiier s | certirissssssnssnesnsiiess | cresiesiesiessesissiens | soesssesssessessessensies | sressiensisssiessiensiensies | seserssnssnssesseninies | s 0

3. Farmowners MUILIPIE PETl........c.euiriirrerercee s | cereieirsisseeneinsineees | eeesssenssesseessessiesees | eessessssesssseesensseses | sesessessssssssssessssnnsasse | eesessemeenessssessnsnnsnns | ossessessssnssesesnssnns 0

4, Homeowners multiple peril

5. Commercial MUIIPIE PEl......vuevereririireieescisese e ssisins | ceeseeseessssessssesssenens | sesssssssssssssssnssssenes | sesessnssessnssssssnssnssans | sessesssssnsssssssssnssasses | sessesssssessassssnssanes | sressessasssssssssessnens 0

6. MOMGAGE GUAIANTY......cvevrivrieiieieieisire et ssssessesssnnes | ersessssssessesssssstessesss | sessesssssssessesssssnsesiess | sressesssssssessessesssseses | sesessessnssssessesssssnsosse | essessessessssassessessnsens | essessessssesessessnsens 0

8. OCEAN MAIMNE......cvoueerierieeeeeiresieriresi s sestestenes | woressnessnessenssesssensies | stresssessinesiseneseninenins | eebsesssnsssnsssnsssesssenses | sessesssnesnnesnnssnessneses | sessesessssssessnesnesinens | sossssisessseseereesens 0

9. IN[ANA MAINE. ..o s | e | s | s | s | s | o 0

10. FINANCIAI GUATANTY........uveriececeeiicieeie e eeessstseessssseseesessessseens | ssestesesessesssssessessanes | sesesssssessessssssssessnns | seessssssssessassssssssassns | sressessssessssesssssnssesss | sesessnssessessesssnssessens | sessssesssssnsssessassnnes 0
1.1 Medical professional liability = OCCUITENCE.............coeviiveiriereieiieiies | vt | evvseresisesesssesssines | eresssissesssesesssssesinns | sesesesssissessssesessssessns | essesessssssessssssessssees | sevessssessssssesssssennn 0
11.2 Medical professional liability - ClAIMS-MAGE...........ccoruerierrirririirriieis [ [ cereiensinsneiesesines | seeseeeseessssesesessssiesans | eoessessseessssesssssessesss | eesessssssssssssassnsssnssens | sessssesssssnsssessnssanes 0

12. EAMNQUAKE.......ooiviicrccec sttt bsssesensnns | sesvessssesessssssssssesens | essssesessssesesissesesintes | sresssissesesesesssnsesinse | seresesssiesesessesesssesans | esseresssiesesssssressnenes | sevesseresssissesisesennn 0

13. Group acCident @aNd NEAIN..............cccvcveiieiccseceeee i | et sesisisniesies | eviesissessesesessssssiens | evesissessessssssssssiens | sesessssessesesessniesies | seressesissessesesesessenes | seesesessessesiesssenes 0

14. Credit accident and health (group and INAIVIUAL)............oeverrrrrirns | e | crersseeenssnsssesnsnnes | eensinssesssssssssssinns | sesessssssessssssssessesses | soessessessessnsssssnssenss | sressessassssssessessnens 0

15. Other acCident and NBAIN. ..o | creeisesinesiesiesienies | sressessisssisssisssinsies | eebsssnssesssssssiesssnnses | srsssmssnnssnnssnnsinnsinenes | seriesisssssssnssnesiness | sesssssssessssseeneas 0

16. WOTKETS' COMPENSALION. ........veeireeriririieieireieirreeiseieeeiseisersesessessnes | cesseesessssesssssssssesess | sessesssssssesesssssssesses | sesessesssssssessesssssssesse | sessessesssssssessessessssens | sesssessessessssessessessnsns | sessesssssssessesesnnen 0
171 Other liability = OCCUITENCE..........cvueieieieieieieisie ettt | sesssssssessessssssiesessnss | seesessessessessssessesesins | eriesssssssessesssssssesiesss | sesiesssssssessesssssssesiess | sressessesssssssesessssenes | sressesssssssessessssassen 0
17.2  Other liability - ClAIMS-MAUE...........couerirerererrireircrereieeseinsesseesienis | crsereessssesssssssssessnnes | sesessssesssessssssssessnns | sessesssssssssessssssnssessns | soessesssessessesssnssnssenss | sesessnsssessssssssessassns

17.3  EXCESS WOTKETS' COMPENSALION........coucveveieeiieiieiiiisieieissiesiesesisiines | cevsssessesesssssssesessnss | seessssessessesssssssesiessns | srsesssssssessesssssssesiesse | sessesssssssesesssssssesiess | sressessessssassessesssseses | sressesssssssessessssanse 0
18.1 Products liability - OCCUITENCE. ... eiriseieireieisinsines | ceeisinsissseessissieeeens | eeeeeesssesseesssssiesees | eesessssesssseesenssesns | sesesssssssssssssessssnssesse | eesesesesnsssssessesnnsnns | ossessessssnssesesnesnns 0
18.2  Products liability - ClaIMS-MAAE..........ccerireirriiirrieicieeieeessieiens | cerssissesensissenesines | ressssssesesssssssesesnns | eriesssssssessesssssssesiesss | sessesssssssessesssssssesiess | srsssessesssssssessessnsenes | sressesssssssessessssanse 0

19.1,19.2 Private passenger auto liability...............cooeverveveeereiesieecesiens | e 219,906,397 | ...cvovrvereiererieieiens | e 1,781,086 | ..voeeevcrcveieiciienns [ ervereieieveeieseieieens | e 221,687,463
19.3,19.4 Commercial QUL lIADIIIEY. .........cveverreieiiierieiecieseieissieseississens | ereesssessesssssssesens | siessessssessesessssssseses | sesessesssssssessesssssssase | sessessesssssssessessssssens | ssssessesssssssessessssenes | sressessessssassessssanes 0

21. Auto physical damage..........ccceevevevrieiiieieiseeee e | creeienaas 90,206,727 | ..oveererreererierirens | evereeieninne 301,967 | .o | e 54,625 | .......... 90,454,069
22. AINCTaft (Al PETIIS).....vveriirieieieieeeie et ssssensense | essessssessesssssssssasess | sressessssssesessssessases | sssessesssssssessesssssssense | sessessesssssssessessssenens | ssssessesssssssessessnssnes | siessessesssessesesanee 0
TR T OO OO OO OO UPTURN YOPOOOPO ST PPTT OPTUROTOSRTORSSPRTUORN PUTTURTOPPSURPPRPIUIRE PUTSRTOPTOSRRTRRRURTIN PRTSRTIRRPORTRRRSRRTIRN ISP 0
24,

26.

27.

28.

29.

30. WEITANEY ..ottt saes | evsessssssssssssesssssntens | stessesssssssssassessssanses | sevessessessesssssssesesinss | ossessessessesssssnsesiesins | svesissssssssessssssessesas

31. Reinsurance - nonproportional assumed property............ccceeevveens [evrerenne. XXX ooievivend] cervrsreseseeiiiesnnies | eressissssssesnisesnns | eoveesssissssssesessssssnns | verseresesissssssssesssiees | seressesesssssesssenenns 0

32. Reinsurance - nonproportional assumed liability.............cc.cccoeoerverees ferrrrirennes XXX etiveees] e sesssiies | eoveseiisissesisissessnnns | essesesissessessssessesens | sessessesisssssesesissenes | siesiessessssesessssneen 0

33. Reinsurance - nonproportional assumed financial lines............c..cce. [sevrevennn. XXX tirviriee] corereireinsnieiisinsnies | vereeeensinsessssinsnnns | rsesseensssssessessssnsnns | enssessesssenssesesnesnsns | sressessesnssesesnesnne 0

34. Aggregate write-ins for other lines of bUSINESS..........ccoevevvieiieieies | cvisiierieisieieinnad [ I {1 P [ I [ ] P [ I 0

35. TOTALS.....cooevreieerei st ssssssnssessesssnsssssssenssnssens | sensens 310,113,124 | oo (V) . 2,083,033 | .o (V) T 54,625 | ........ 312,141,532

DETAILS OF WRITE-INS
BA0T. ettt | esseenstestesetastesnenens | sressesnstessesetantessenes | seressesnetantesennntennenne | essessesnntentesennntennens | seessessesnesnntenesnetentes | treseressnssesnesesanee 0
3402, ettt | srteeri sttt nns | sernessi st enes | st nnens | creneseenes s | et | e 0
303, sttt | eeseesstesteseanstessenens | sresseenstensessetastessenes | sesesseenetantesennstennenne | essenseenetentessennntennens | seresesseenetnntenennenenies | treeserinensnenseeeeane 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | .oocoovevevinieinnnnd [0 I (1 [0 I (1] I (O I 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)........c. | crvererrirnincinninninad [ [P 0 | o [ [P [V I [ I 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2016 ofthe Safe Auto Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners multiple peril.
4. Homeowners multiple peril
5. Commercial multiple peril..
6. Mortgage guaranty....
8. Ocean marine
9. Inland marine....
10. Financial guaranty..........ccccovieviininnnnn

141 Medical professional liability - occurrence.
11.2 Medical professional liability - claims-made..
12. Earthquake.........coovverrerreiviennenns
13. Group accident and health............
14, Credit accident and health (group and individual).
15. Other accident and health
16. Workers' compensation
171 Other liability - occurrence.
17.2 Other liability - claims-made
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2  Private passenger auto liability............ccooevrireninniee s
19.3,19.4 Commercial auto liability.
21. Auto physical damage
22. Aircraft (all perils)

23. Fidelity
24.
26.
21. Boiler and machinery.
28. CIBAIL..... et
29. International
30. Warranty.
31. Reinsurance - nonproportional assumed Property..........couerereeninerineesrsnsennes
32. Reinsurance - nonproportional assumed liability.............c.coueviinrnenniinins
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of buSINess.............cccrivrnineircreineiieieeinns
35. TOTALS.....cooceee ettt ettt nssenna
3401.
3402.
3403.

3498.  Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 aboVe).......ccovvrrercinaee.




Annual Statement for the year 2016 ofthe Safe Auto Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4. Homeowners multiple Peril..........covevevierieresieieeeeee e
5. Commercial multiple peril
6. Mortgage guaranty.........
8. Ocean marine.
9. Inland marine......
10.  Financial guaranty......
11.1  Medical professional liability - occurrence
11.2  Medical professional liability - claims-made
12. EArthQUAKE........coevreiciie e
13. Group accident and health..............cccceeveeiiiceicecc e
14.  Credit accident and health (group and individual)..
15.  Other accident and health..

16.  Workers' compensation......
17.1  Other liability - occurrence
17.2  Other liability - claims-made
17.3  Excess workers' compensation..
18.1  Products liability - occurrence.....
18.2  Products liability - claims-made..

19.1, 19.2 Private passenger auto liability............ccovvvueerrrireeneininecseeseseeen
19.3, 19.4 Commercial auto liability
21.  Auto physical damage

78,631,882

22, Aircraft (all perils)
23.

24,

26.  Burglary and theft...

27.  Boiler and machinery..
28.  Credit
29.  International
30.  Warranty
31.  Reinsurance - nonproportional assumed property
32.  Reinsurance - nonproportional assumed liability...........c.ccooeneurrrininiennee
33. Reinsurance - nonproportional assumed financial lines.
34.  Aggregate write-ins for other lines of business...

35. TOTALS 22,450,384

3401.
3402. ..
3403, ...

3498.  Summary of remaining write-ins for Line 34 from overflow page 0. 0
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 aboVe)........cccoecvvcerien | evvrsrieissiieriessissieriensnne0 [ vieisisiieiieississisicisisienns [

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2016 of the Safe Auto Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIMBCE ettt sttt | eeessnnnn st 5,056,444 | .....ooomririiriieerineeernnniees | v | e 5,056,444
1.2 ReINSUraNCe @SSUMEM...........ccuuiiiiiiiiiicec s ssssssssssins | sesissississisnisnes 340,688 |......ooviviiriririiniinis [ | s 340,688
1.3 REINSUMANCE CEABG..........ouiuiiiiiciciici i | seni s st ssnssnssnine | oesssnssens st senisnes | chniess st s s snnns | cinsssssenssens st 0
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).c oo | cvereisssesennes 5,397,132 | oo [0 P (0 [T 5,397,132
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGENE........covvrvirireiiieieieieisie s seesssessseees | seseessssssssessessssssesssnsseses | sesessesssenssesses 30,093,779 | ..o | e 30,093,779
2.2 Reinsurance assumed, excluding CONtINGENT............ccriiirieirinieneenieriees | e eetsseeesseenns | eresnssessseesneena 420,704 [ .o | e 420,704
2.3 Reinsurance ceded, excluding CONtINGENT..........c.cvriuerriiriiireineiriesierieieriees | reressesinsrse s siesinens | cesesseeesiesinesessessnsssnsesis | ressessesssssessessessessessnsanens | rersessnssessessnssseessessnsene 0
24 CONLINGENE = QINECL.......iviveiieiciieie ettt ssstenses | etsesssssessessessssassessessssesses | sesessesssessassessssassessessssenses | setessesssessessessssssassesesanses | sesesssssssessessssessesessnsenss 0
2.5  Contingent - reiNSUrANCE @SSUME...........cciuuriiiiiiieiieisiesiesiseiesiesiseisessesssesss | sriessesissisesiesssssessnsssssnens | coessnsssresessesssessessesssessessnns | seesestesinsssessesssesreestessness | cesessessessessessnsseresesensias 0
2.6 Contingent - rEINSUMANCE CEABM.........covuirreiriiiieieie et sreiessssessesssssses | etsessssssessessessssessessessssesses | sosesiessssessassesssssssessessssenses | sssessessssessessessnssssassesssssnses | sessessssassessessssessesessnsesns 0
2.7 Policy and Membership fEES.........ciuiirririeieireircee s | sreseessssssesssssssssssnesssssnsens | erosssessssnsessssssssnssssenessssans | eosssessssseessesssssnsessensessnsans | srsesssesssessensssansassessssanees 0
2.8  Net commission and brokerage (2.1+2.2-2.3+24+25-26+2.7).ccccvecveces | cevirererinieiesssseennd [0 30,514,483 | ...cooviieeeecee [0 30,514,483
3. Allowances t0 MANAGET NG AGENES..........c.rwrerreerierririeieerirrreeeessreeseeseesssssssssesssesssssses | ressessssesseessssssessesssssssesess | resesnssesseesessssessesesnssessens | eressessessssessesessssessesssnssans | sesessssessesessssssessesessns 0
A, AGVEIISING.....ovooeeeericiiri st enenes | seeeie et enees | s 10,232,404 | ..oooverrerrrerieernnnii | e 10,232,404
5. Boards, bureaus and aSSOCIAtIONS............ccueveveuereieeeieiee e | et 282,106 | coveveeececcececieanns 162,013 | oo | e 444119
6. Surveys and UNAErWITHING FEPOMS........c.euiveireireiriiereieissess st ssss s sssses | sesessessessssessessessssessesssssnses | essesssssssessessees 4,339,518 | oo | e 4,339,518
7. Audit Of @SSUMEAS' TECOTUS........euviveeiicecici ettt ettt s sasrenes | eeresesssssrssesereinieas 12,775 | oo 38,325 | | e 51,100
8.  Salary and related items:
8.1 SAIAMES....eeucerererceirt et | eesinens et 15,094,064 | .....cocovrerennn. 21,498,481 | oo | e 36,592,545
8.2 PaYIONl tAXES.. ..o | e 1,124,264 | ..o 1,810,047 | .o | e 2,934,311
9. Employee relations and WEIfare............ccooiueueieenieieniceeesee s snssesens | evessssessssssesenns 2,289,877 | oo 3,698,784 | ... | e 5,988,661
10, INSURANCE. ...veeevvererises it | sorensssesssenenteneseas 66,269 | ..oovvorrrirriinn 223,270 [ ovveveeerrnereienrrnnesisenens | v 289,539
B B =T (0] (R (==L TR SRR 18,338 | oo 141,120 [ oo | e 159,458
12, Travel and travel HEMS.........ccovivevieieiicte et sne | sensesessssesesissesenen 262,623 | oo 225,071 | oo | e 487,694
13, RNt AN FENEIEMS......ooceieiecceecce ettt es st reneens | eeterrensteseessaeseanas 483,731 | oo 1,721,531 | oo | e 2,205,262
14, EQUIDMENE ...rveveeireereeses st essssess st sess sttt esssnnses | ssssesssssssnsssnnsssens 34944 | oo T [0 T I IS 112,847
15, Cost or depreciation of EDP equipment and SOftWarE............coeveeeieveieinieneieissenes | cverreissisnennnnns 1,954,327 | oooveeeeee 1,942,580 | ..o | e 3,896,907
16, Printing @nd StAtONEIY........c.oveirrirecerie et | et 87,827 | oo, 526,473 | oo | e 614,300
17.  Postage, telephone and telegraph, exchange and Xpress.........oeeriinnieeniiens | vvreveseenneennns 566,523 | .ooveviiiiieiinns 3,814,435 | .ot | s 4,380,958
18, Legal @nd AUAItING.......c.u.rveerrvreeieieieieee et ens | neessensssnssene e 921,313 | s 871,562 | ..o 486,117 | oo 2,278,992
19, Totals (LINES 310 18)....ceuuveerriirirircriieerieeisenieeesesiseesssess st sessssensssssssessn | eeveenssesssnnnes 23,198,981 | ..ovvvveriins 51,323,517 | oo, 486,117 | oo 75,008,615
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
20.2 Insurance department licenses and fees.. ...47,552
20.3 Gross guaranty assoCiation @SSESSMENES.........c.errrrrereiriieierersssesesessssesennes | eevessssessesesssssssesesssssssesnes
20.4 All other (excluding federal and foreign income and real estate). 2,742
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)...... ...50,294
21. Real estate expenses
22, Real 51ate tAXES. ........cvuiiiii s | e
23, Reimbursements by UNINSUMEA PIANS............coeriiiriricieiiieienieisieie s esssens | setessssesessssssssssesesssssssssnss | sesesessssssssssesessssessssssesessns | ossesessssesessssesessssesessnsesesss | sesesessssesessesessssssesesesesas 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........vwrrriririreiernenireneeeessessessernes | ceeseessessensensnes 3,252,673 | v 9,787,743 | oo [ P 13,040,416
25, Total EXPENSES INCUITEM.........cuiiiieiiicieiiieieisieie ettt sssetns | sntesessssesesnns 31,899,080 | ..ccvevvveee. 99,524,306 | ...cooveviveiiinne 609,158 | (@)....ovvven 132,032,544
26.  Less UNpaid EXPENSES = CUITENT Y@M ......ccivrieireirriririseiseisisssesseesssssesessssssssssessessssnns | sesesssssssessesssssssessessessssesses | seesssssssessessesssssssessessssasses | sesessessssessessessessssessesssssnses | sessesssssssessessssassesessssosns 0
27, Add UNPAIA EXPENSES = PHIOT YEAT......c.veiiriirireieiireieiiseieisesetesesesessesessssssesessssessssssesass | sresesessesessssssessssesessssesesanse | sesesessssssssssesessssesessssesessns | ossesessssesessssesessssessssesesase | sesesessssesessesessssssesssesesas 0
28.  Amounts receivable relating to UniNSUred Plans, PrIOT YEAT............cciuiurririiiirinriiins | creriesinsireesinsieeesissinesies | ceseeeesiesisssessesssssseesinses | chonesestnseessessssesessessnsssenses | sessnssseessessnsenessessnsinens 0
29.  Amounts receivable relating to uninsured plans, CUMMENT YEAI..........oueviueiieiieiriiiiiiins | rsieiieieisisisissseissssnsnss | aeeseessisssssssesessssessssssesasses | eomsesassssessssssesessssessnsssesenss | sesessssssessssesessssssassssesasas 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 4 29).....cccuurnirnecnicnnrrnninns | coneesneesneninens 31,899,080 | ..ccoovvrrrinns 99,524,306 | ...ocviriririiiines [T 132,032,544
DETAILS OF WRITE-INS
2401, CONSUIING fEES.....vvuvireiverriicrieriessise ettt ant st | sesesssenssnesssenenes 386,988 | ...coovrrrirriinnns 1,342,017 [ oovoeereerneeenerneeinenen | e 1,729,005
2402. Hardware & Software MainteNaCE.............cceueuieiececeeeeee e en s | eerereseeess s s enns 704,954 | oo 1,949,380 | ..ovveeieiicieceeeecrceie | e 2,654,334
2403, SOMtWAE ICBNSES.......vveeieesecieeses ettt ettt s s bbbttt tenans | eetetssssssss et snesenns 856,560 | ..ooveveveriieiinnne 1,581,269 | ..o 2,437,829
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccovoeveveveniiees | covvvenieiiennnns 1,304,171 | oo 4,915,077 | oo 0 6,219,248
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 8bOVE).........ccurerenmerernriirnrisnsnens | convrinsinnssienns 3,252,673 | oo, 9,787,743 | oo 0] s 13,040,416
(@) Includes management fees of $.......... 0 to affiliates and §......... 0 to non-affiliates.
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Annual Statement for the year 2016 of the Safe Auto Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

2
Collected Earned
During Year During Year
1. U.S. government bonds 242,185 | oo 264,841
1.1 Bonds exempt from U.S. tax.... 2,436,099 | ..o 2,402,508
1.2 Other bonds (unaffiliated) 3,091,705 | oo 3,043,771
1.3 BONAS OF @fflAIES.....cvurveiecereris sttt ss s s st ensesnstenssssessessnnssnssessensns | (B)essessessssssessessnssssssessassnssessessassnnes | sesessssssessasssnssessassnssessessanssessessassanes
2.1 Preferred stocks (UNGffIliAE)..........covrerierrerrieirirees et ssesssssssssessssssssessesssnsessessesses | (D) eeseesnseessessnsesessssnseeesnees 36,936 | oo 36,936
211 Preferred Stocks Of @ffliatES..........evrreririrrirrserrrsie st ssssssssssssssessenssssessesssssessessssssessessens | (D) eereesessnsenmesnssnssssesssessssessssessasssnes | sesesssessessasssssssssassssssessessssssssessnsnnes
2.2 Common stocks (unaffiliated) 1,188,598 | ..ovvveeeee e 1,196,088
2.21  Common stocks of affiliates
3. Mortgage loans....
4. Real estate
B CONMTACEIOBNS.........oocvevieicttete ettt s et s e st s e e s e s et et s bbb s b e s s se st stenees | Hietissaseesass st es et st s s s s et s esaessesenas | eebenteseesess s e se ettt e st bt n et tnn
6.  Cash, cash equivalents and ShOrt-term INVESIMENLS...........covwrierrerinrirrrere ettt [ 35,335 | oo 34,559
7. DEriVAtiVE INSIUMENES. ...t bbbttt en L) S 48,886 | ..o 46,886
8. OMheriNVESIEA @SSELS.........evcveiiieicic ettt bbb bbbttt bbbt
9. Aggregate write-ins for investment income
10.  Total gross inVeStMENt INCOME. ........cuuuriuiieiieiiereieiere e ens s sens st senssenssnsssnsssnsssnsssssssnnss | enenesensessnsnnsnescrencrsnensse Oy 000,084 | wormmrenmrismuesiessssssnessnsenees 8,797,930
11 INVESIMENE EXPENSES. ... cvurereeereerrereieeeeetseeseeeeeseese st eesesse et see e ss s eee e sees s e e a8 E e e R 88428 e eS8 4S8 428428421 EeE 842 E s8R £ 42 AR e bR E s st (¢) SO 609,158
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES. .........vurururiiiiriei ettt sttt () ORI
13. Interest expense
14.  Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from INVESIMENE INCOME...........c..cvciiveieicicei ettt bbb bbb bbbt s s s st ss s b s benss | ebtessebsssssssssessss st essessebsntensessssnsand 0
16.  Total deduCtions (LINES 11 thIOUGN 15).......ciiuiiieiieieiciseieie sttt ettt s bbb s b s bt s bbbt bt s st s s s st st stesas | ebsetsstessesses st ensesebntansns 1,398,018
17. Net investment inCOME (LINE 10 MINUS LINE T6)...........cvuiiiriireiieictieeiie ettt bbbt bbb s bbb s st et b s a sttt en s s bntans | sbsessssssessesntesses e bnsensns 7,399,912
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from OVErIOW PAGE.........cvrruriinririniers et ssessssssesssssns | senssesssssssssssesssssssssesssssssssessssenssnsd | cosssessssssssssessessssssessesssssessassnsan 0
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)
1501.
1502.
1503.
1598.
1599.
(@) Includes $.....57,295 accrual of discount less $.....1,805,046 amortization of premium and less $.....95,584 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....1,772,340 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....28,273 accrual of discount less $.....1,313 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....788,860 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government BONdS...........c.vcueirineinnmnimnesinerienienisssenss | eovesisesisssssssenens 23,435 | oo | e 23,435 | o | e
1.1 Bonds exempt from U.S. taX......ccoovrrrrrvinrnerninrinessssnissienenens 252,072
1.2 Other bonds (unaffiliated).........cccvrvrrnrerrirnrrrireresrsre s 132,056
1.3 Bonds of affiliates........cc.ccerrrmrrrinrnrrressseeese e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© oo ~No® o w O
N

—
o

Common stocks (unaffiliated)
Common stocks of affiliates..........ccccveeeveeiierceeeeese e
MOMGagE I08NS.......c.ueereieririreiree e
Real estate
Contract loans
Cash, cash equivalents and short-term investments....................
Derivative INStrUMENLS.........cccvvcveieriereesce s
Other invested @SSEtS............ccvvieereieveieiee e
Aggregate write-ins for capital gains (I0SSES)........vvrverrerrrrieneenns

Total capital gains (I0SSES).......ccvrerrerrerrerrrerrereirerereieeseeereenesnnes

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Annual Statement for the year 2016 of the Safe Auto Insurance Company

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONAS (SCREAUIE D).ttt sttt bas | sebsbessesebssessebsssnsessesse s s bentessesas | sessbessessesssessessessssassessessssensesesas | ebsesssssssesssssnsessessessssensesassansns 0
2. Stocks (Schedule D):
2.1 PIEfErTEA STOCKS. ..ot | eebb bbbt | bbbt | Sbesb et 0
2.2 COMMON STOCKS. ... veucercerrereesesesesese sttt bbb b st | etk sttt sttt | stbbest ettt ettt ssees | ressess s s s ses st 0
3. Mortgage loans on real estate (Schedule B):
T T 51 1114 PP OO U OO P TTRT 0
3.2 OtNEr than fIrSEHENS ...t | esbb bbbt | bbbt | Sbaesb s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPANY........civiiirieieiieieiesssse et sssesesssses | sressesssssssesssssessassesssssssessessessssens | srsssessessesnssessesessssessassess 17,202 | oo 17,202
4.2 Properties held for the produCtion Of INCOME. .........c. i eeeissieeees | cerreseeeseesees st essestssesestens | sesessessessssssessessesssessessenssssessessns | sessesssssssssasssssnssessssssssessassnsens 0
4.3 Properties eI fOr SAIB..........cccviiiciiicicieiies ettt sstes | sesbebessesesssiese b e st se s te b s st bssebens | ebesietesesretes s et et s a et e s st sseaebenants | neebebessereseaet et st b st et s st arand 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENtS (SCHEAUIE DA)...........cocveieieieieeeeeseese et sresesssssessess | ctesaesssssssssssessssssessesessessessssssssns | stesssssesssssssessesisssssessessssesssssassesns | ssessistessesssssssssessessssassessesassnes 0
8. COMITACE I0BNS......coceueeeecietieesete ettt £ bbbt s st ee b | Shseeseesaebsee st ee b et senteeb e bsesses b e bsees | Hesetanesessast et estesb e bsessessasbsnssentns | oesbestetsnssessaebses st et n bt eeee 0
7. Derivatives (SCHEAUIE DB)..........ccviucveiiieieiie sttt sttt be e s s sssnaess | 4essebessssesessssetasstesessesessssesebassebess | 1ebessssesessesesssssesassebessssesessnsesessnss | sosesesassesesssessssssesassssessnsessans 0
8. Otherinvested assets (SCEUIE BA)..........cccvirriiecieieeiserieesissessesssessssessssssns | rseesssesssssessssssesssssesesnns 60,629 | ..o 126,094 | oo 65,465
9. RECEIVADIES FOr SECUMIES......cuuveveveincirierisiiiieiseisi et ses st | sesbsess s s s s st s st | eebseresssenss s s nss s enesies | eestsensssesssssens st s ensse 0
10. Securities lending reinvested collateral @SSEtS (SCREAUIE DL)..........ccvoiveieiiiriieieiiiiieieeieieies | cevresseisssesie st ssse s ssssnes | estessesssssssessessesssssssessessssessessessess | ssessssessessessssessessessessssassessnsansen 0
11, Aggregate write-ins for INVESIE @SSEES..........ceeiiiveieicieeeee ettt ssesssas | svssssssssssssesssssssessesssnsssessssead 0 | oo 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cueiiiiiiiecieieceeess e seisisiens | svevessesesesss e sessenes 60,629 | oo 143,296 | ..o 82,667
13, Title Plants (FOr TItIe INSUIEIS ONIY).......cvieiiererireiesissieissiesesseesressse st essssssessss s ssssssssssessesssnes | sessessassssssessossssssessessnssessessasssessns | sesssssnssessnssnssessasssnssessanssnssessassas | ssessasssessessasssnssnssessnssnssessnssnss 0
14, Investment iNCOME dUE @NA BCCTUBH.............iuuiueiiiiiirieeiirieee et | Sboesbeee bbb | Shsebese bbb bbbttt beenies | eebesbb st ersb bbb 0
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but
AEFEITEA AN NOE YBE AUE........eeceeci ettt stesssnass | seesessesssssessessasssessessanssessessesssnssns | sestesssessessasssssessassssssessssnssnssansns | ssesssssssssmssassssssnssassnssnssassnsnnes 0
15.3 Accrued retrospective premiums and contracts Subject to redeterMiNAtION...........cccceieiies [ rrrereiieeisis et | ettt snsessessens | sresssssssessessssessen e snsentesse st 0
16. Reinsurance:
16.1  AmOounts reCOVErable fTOM MBINSUTETS............cccuuiiiiiiiiiciiciie i sis i nes | shsssiesi bbbt ssb bbb sies | chse bbb bbbttt nnes | sebbstbb st bbb 0
16.2 Funds held by or deposited with reiNSUrEd COMPANIES...........curuuierrerreerrireineineireieereeneens | cereesesereiseesssesseeessssssessssesssssessees | sesssusessesssssessessessssssessessssssessessans | sessesssssessessssssssassassssssessassnsens 0
16.3 Other amounts receivable UNder reiNSUTANCE CONMTACES.............c.iuiuiiiiiiiiiiiiisieniis | o sssssseies | ceseis bbb ssenies | sebbsssssb bbb 0
17. Amounts receivable relating to UNINSUFE PIANS...........cc.riieririeineirrieescer et sesesessaeesees | seesessssssesesseseseesessesssessessessasssessas | ssstssessssessasesessessasssessessenssessessassns | ssessessssssessassssssessassnsnsssassssnnes 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thBrEON............c.cvieieiiieiies [ e | ctreesss et ses s ssseaes | sbessssssessssebesssseses s e s b s bensnsens 0
18.2 NEE EIEITEA 18X @SSEL.........rvuereeeriiriiii et | et bi bbbttt bbbt | reeb sttt es | Sbrenbses bbbt 0
19, Guaranty funds reCeiVabIE OF ON AEPOSIL............c.evrvierireieiiere ettt s s sseses | evsesssssssessessesssessesssssssssessessnsnes | sestessesssessessssssssssssesssssnsessessessnss | sresssessessesssessesssssnssssassessnsnean 0
20. Electronic data processing equipment and SOfWATE............cc.cvueveievrireieieiessie et ssiesenes | cvevsssesessssssses s 6,528,095 | ..ooeeeeea 8,070,810 | .occvvvreercieciereinine 1,542,715
21.  Furniture and equipment, including health care delivery assets............ccoveviiveieiceiiciieeeiis | e 679,695 | covererieeeee 823,162 | cooveereeeeeee e 143,467
22. Net adjustment in assets and liabilities due to foreign XChaNGe FALES.........c.cviviiiciiiicieieiies [ | st sss s sseses | eoebistesses s st es bbb s s s s bnee 0
23. Receivables from parent, Subsidiaries and affiliatES..........coceveveieieiiereeese et [ erevese et ses e sssns | sressessesstsss e s st es et bes s s sseses | sretestesae sttt s et bnes 0
24. Health care and other aMOUNES FECEIVADIE. .............vuuririiririieieeiesi s sienes | crionisnei et sisenes | srsbrsbssbns bbb enssnnes | onisesbesb et 0
25.  Aggregate write-ins for other-than-iNVested @SSELS...........co.vrurinriirniinenreesssessisieesines | sreessssssssssssssessssssssenens 501,478 | oo, 796,163 | oo 294,685
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUGN 25)..........cueuieiieeieiieieee et sees e 7,769,897 ..9,833,431
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccoviveieieiies [ et | cressesessssssessesssssssessessesssssssessennns | on
28. TOTALS (LINES 26 AN 27)......ovvrerrernerrerersisessssisssssssssssesssssessssessssessssssessessssssssssssessssssessessssssessns ...1,769,897 ..9,833,431
DETAILS OF WRITE-INS
L O PP PSP PP PR TR 0
1102, eSS neR | eERR Rt | Sereb Rt | st 0
L0 PP PSP OO 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page...........ccveueuririeienrinieeneniens | coeireirsnieiesssesesssessesenees O | v 0 | oo 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiN€ 11 @D0OVE)......everurerierieireisiesressessisnessssersneens | sersmesssssnssnessesnesssssssssssssssessesad [0 R 0 ] o 0
25071, Prepaid EXPENSES........cvviviveircteiieie sttt b s es et b st sttt ae bbb es bt s bt saebebenseaetns | sebebesseressnsebesaebet s e 491,353 | oo 685,980 | ..ovveverviereeeeeeee 194,627
2502. PoStage Meter FECEIVADIE............c..cvueicvcieic ettt sas | esesbesses e besbesse s ssssssenees 10,125 | oo 110,183 | oo 100,058
2503, oo RS RS R R S R S e | HEeee Rttt | HEee bRttt | Herees et 0
2598. Summary of remaining write-ins for Ling 25 from overflow Page..........cccveeuviveieicieieiecieisies | e 0 | oo 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 796,163 294,685
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Annual Statement for the year 2016 of the Safe Auto Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

1.

The accompanying financial statements of Safe Auto Insurance Company (“the Company”) have been prepared on the basis of
accounting practices prescribed or permitted by the Insurance Department of the State of Ohio. The Insurance Department of the State
of Ohio recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining and reporting the
financial condition and results of operations of an insurance company, and for determining its solvency under the Ohio Insurance Law.
The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures manual (NAIC SAP) has been
adopted as a component of prescribed or permitted practices by the State of Ohio.

SSAP¥  F/SPage 2016 2015

Net Income
{1] Safe Auto Insurance Company, Chio basls

Page 4, Line 20, Columns 1 & 2) 000X X000( 12,975,585 2,352,500
(2] State prescribed practices that

increasef{decrease) NAIC SAP: - -
{31 State permitted practiced that

increasef{decrease) NAIC SAP: - -
{4) NAICSAP [1-2-3=4) 000X X000 _ 12,975585 8,352,500
Surplus
{5) Safe Auto Insurence Company, Chio basis

Page 3, Line 37, Columns 1 & 2) 000X XODOO( 164,738,529 156,885,285
[6] State prescribed practices that

increasef{decrease) NAIC SAP: - -
{7] State permitted practiced that

increasef{decrease) NAIC SAP: - -
(8] MNAICSAP [5-6-7=8) 00000 X000 164,738,529 156,885,285

B. Use of Estimates

1.

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts in these financial statements and notes. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

C. Accounting Policies

1.

Premiums written are deferred and earned pro rata over the terms of the related insurance policies. Depending on the state, policy fees
are either recognized in premiums earned on the effective date of the respective insurance policy or over the term of the policy.
Unearned premium reserves represent the portion of premiums written that are applicable to the unexpired terms of the policies
in-force, and are determined on a daily pro rata basis.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as advertising, premium taxes
and sales commissions, are charged to operations as incurred. The Company has not modified its capitalization policy from the prior
period.

Net investment income earned consists primarily of interest, dividends and rental income less investment related expenses. Interest is
recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Rental income includes an imputed rent for the
Company’s occupancy of its own buildings. Net realized capital gains (losses) are recognized on a specific identification basis when

securities are sold, redeemed or otherwise disposed, and include write-downs for impairments considered to be other-than-temporary.

2. In addition, the company uses the following accounting policies:

A. Short-term investments are reported at amortized cost.

B. Bonds not backed by other loans that are designated highest-quality and high-quality (NAIC designations 1 and 2, respectively) are
reported at amortized cost, using the interest method. All other bonds (NAIC designations 3 to 6) are reported at the lower of
amortized cost or fair value.

C. Unaffiliated common stocks are stated at fair value.

D. The company’s preferred stock is stated at fair value.

E. Not Applicable

F. Loan-backed securities are reported at either amortized cost using the interest method or, if non-investment grade, at the lower of
amortized cost, fair value or at the present value of future cash flows. The retrospective adjustment method is used to value all loan-
backed securities, except for interest only securities, EITF 99-20 eligible securities or securities where the yield has become negative
that are valued using the prospective method.

G. Subsidiaries are stated at their underlying audited GAAP equity.

H. Other invested assets are stated at lower of cost or fair value, except for investments in limited partnerships (LPs) or limited liability
companies (LLCs). Investments in LPs and LLCs are stated at the underlying audited GAAP equity of the investee, unless
ownership is less than 5% or the investee invests in market priced funds. Investments in LPs and LLCs that invest in market priced
funds are stated at the underlying audited GAAP equity of the investee, regardless of the ownership percentage. Otherwise,
investments in LPs and LLCs, where ownership is less than 5% are stated at cost. Investments are non-admitted if no audit of the
investee is completed.

| The Company owns derivatives which are stated at fair value.

J. The Company does utilize anticipated investment income as a factor in the premium deficiency calculation.

K. Unpaid losses and loss adjustment expenses (‘LAE") include an amount determined from individual case estimates and loss reports
and an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less
than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually
reviewed and any adjustments are reflected in the period determined.

L. The Company did not change its capitalization policy in 2016.

14



Annual Statement for the year 2016 of the Safe Auto Insurance Com pany

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS
In 2016 the Company changed accounting for an LLC investment form recording the asset at cost to recording the asset on the equity method, based
on a re-assessment of the nature of the investment and increased holdings. The Company has ownership in the LLC of just under 3% as of
December 31, 2016. The underlying assets of the LLC are invested in a fund that is priced to fair market based on the public equity positions held in
the fund and the Company believes that the equity method more appropriately reflects the economic interest in the LLC. The change added
$1,291,985 to the invested asset at December 31, 2016. The Company has not restated its previous financial statements as it has deemed the prior
year impact to be immaterial to Company surplus (approximately 0.7% of surplus) at December 31, 2015.

3. BUSINESS COMBINATIONS AND GOODWILL
None

4. DISCONTINUED OPERATIONS
None

5. INVESTMENTS
A.  Mortgage Loans

None

B. Debt Restructuring
None

C. Reverse Mortgages
None

D. Loan-Backed Securities
1. Prepayment assumptions for Agency Mortgage-Backed Securities and Collateralized Mortgage Obligations were generated using a third-
party prepayment model. The multi-factor model captures house price change trends, housing turnover, borrower default, and refinance
incentive, among other factors. On an ongoing basis, we monitor the rate of prepayment and calibrate the model to reflect actual
experience, market factors, and viewpoint.

2. The Company had no loan backed securities with a 2016 recognized OTTI.
3. None

4. Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been

recognized in earnings

a. The aggregate amount of unrealized losses: as a realized |OSS
1) Less Than 12 Months $ (661.753) : i .
2) Greater Than 12 Months 5 (103,726) (including securities

with a recognized other

b. The aggregate related fair value of securities _-than_-temporary
with unrealized losses: 1) Less Than 12 Months 5 36.436.210 |mpalrment fOI’ non-
2) Greater Than 12 Months 5 12,936 603 .
interest related
declines when a non-
recognized interest related impairment remains):

5. Recommendations for potential impairments are based on periodic analytical reviews and/or Company specified OTTI requirements.
Analysis relies on actual collateral performance measurements including, but not limited to prepayment rates, default rates, delinquencies
and loss severity sourced through third party data providers.

E. Repurchase Agreements and/or Securities Lending Transactions
None

F. Real Estate
1. The Hemingway, South Carolina building is no longer in use and is up for sale. Through December 31, 2016, The Company has

recognized an impairment loss of $492,265, based on an appraisal of the building. The impairment is recognized on the Balance Sheet-
Real Estate, property held for sale.

As of December 31, 2016, the Company’s building in Hemingway, South Carolina is being held for sale.

None

None

None

a bk~ own

G. For Investments in Low Income Housing Tax Credits
None
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T & Nongenafed] Hesierlerd Mesceninge i
Cumrent Year | l |
1 F E £ L] | L3 [ a g 0 | 11)
Tolal FProlecied Grose
G Prokeced  Cel Accomnt {Achnlied & Admilend
Toal  Supparing Amels Totd Toul Toul Monadwiled;  Resticed b
General Proiecid Accunl  Supporimn From Increaser Mon Adimiled Fesinced b Tall
Restickd feset Aot  Cell Aocount  Resitied  GiAUACETY Tald Paor Decrease  Adniled Resiricled Tolal Assels Admiled
Calegory (GIN)  Miviy(s)  heen ] fpis®  Yewr (SmiwnB) Restied (Swinn ) Aaeis )
2. Subyect o coniraciual obigelon
for wivich fabilly is:not showr 3 -Is -1 -3 413 -18 -1 -1 -1% - -% -% H
H. ~ - Restricted
: - - - - - - - - - = 1 Assets
«  Submctin separchane
agreemens - - - - - - - - - - 1. The
;mé@ - - - - - - - - - - Company’s
e Subedindolar ;
: . ) ) ) ) ) ) ) ) ) ) restngted assgts
i Subeere ol are displayed in
o Pazuder - - - - - - - - - —j} the table below.
Opion SOsacE - - - - - - - - -
L Leer snckor seQriies resroed
as i aak FHLE capilal sinck - - - - - - - - - -
L Ondeposirwil dales 2506220 - - - 28820 | 2803 W1 25% - 2 K06 2%} 05I% 557%
Kk On deposiesls oher
neguianry hodins - - - - - - - - - -
L Plecigect e colltera ks FHLE (nclufing
m WSMW i ) ) ) i ) ) ) ) i
it oher coegoses - - - - - - - - - -
n_ Uher resrced assols - - - - - - - - - -
o TouiResrited Arein QES  -is  -is - [$260620)s 260M$ 239§ -1 2808220 0540% DESTR
CUsIP Book/Adjusted (Mortgage-Reference
ldentification Actual Cost Fair Value Carrying Value | Security CYES/NG)
02375CAPD s 245275 s 247959 | 5 245875 NO
20337EAN1 S 197,005 | S 199,179 | S 197,006 NO
20774781 $ 500,000 S 452780 | S S00,000 NGO
3134G5VW4 S 150,024 | S 158737 | s 160,000 NGO
35950484 $ 308000 S 290,290 | S 308,000 NO 2. None
48525HHA1 s Z77B13| s 258875 | 5 259,182 NO 3. None
SE4TS9PS s 205000 S 197,044 | 5 200,000 NO 4. None
l. §42400PU2 $ 218250 | % 2750 ) 3 211,021 NO Working Capital Finance Investments
912810PV4 S 557972 | S B44B52 | 5§ 631,111 NO None
] 912828JE1 S 507841 S ca1684 | s 502,456 NO Offseti d Netting of Assets and Liabilii
: 912828MF4 | S 244932 | § 204012 | 5 248,510 ND Setting and INetling of ASSELS and Liabiilies
912828PP9 | 5 255119 | § 289383 | 5 253,520 NO None
K. 949746PM7 | S 290000 | § 261250 | § 260,594 NO Structured Notes
Total S 4080938 | 5 4139203 5 3978276 MK

L. 5* Securities
None

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
A. The Company has no investments in Joint Ventures, Partnershipgl 4r. @imited Liability Companies that exceed 10%percent of its admitted assets.
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B. None

7. INVESTMENT INCOME
A. Accrued Investment Income
1. The Company does not admit investment income due and accrued if amounts are over 90 days past due.
B. Amounts Nonadmitted
None
8. DERIVATIVE INSTRUMENTS
A.  The Company is exposed to market risks, primarily security price volatility, related to derivative financial instruments.

B. The Company takes positions from time to time in certain derivative financial instruments to increase investment returns. Financial instruments
are used for such purposes include call options.

{1) DTA/DTL Composents ne w1 Change

Descripion Ondinary Capial Todal Ondimary Capial Total _Oramary  Capial = Towl
{n) Groes deferwd lxx zoents 14.702.443 1,008,006 168M, 1% 4024 14023 10,421,084 (140,059 (. (620,52
{b) Statulory valuation allwance adjuctment g 9 a [ [ [ [ [ q
fe) Adjutod gress dafanad tax ceasts Ty T T0REas 151138 WMeaAs | 14Wm33 | BANeE | ([Homs | [nasw)  [EDaE
) Defrac tax aesets mnadmied g [ a 0 [ [ [ ] ]
{8) Nat admitied delerod tar sasots T4, 7az 443 1,008,005 5.801,18 TARaAH 147,203 1840,008 T14a.908) [ =) [
0 Oalarecd tax Fablties {5,907, 167} [.047, 000 18.444.257) B.5174m {1,789,964) (77304, 181) 120310 12,200, 4080) {2, 140,008)
f0) Nat mimittt defared bn sesel{Net deferad tax Exbility) 0.05,07% 13,0 X5) @350 381 9454951 (307,450 0117503 CREE  (Z700) (2700 80)

) Admission calcuiaiinn composens

ﬂﬂ
Admision calculstion ender Ti1.a JH.c.
8) FIT racoverahie by aea canyback (1H1.a]
) Expmotac to ba renized (111.0.] feaer of 1. ar2)
1. Expecind ka be reslized [T11.5.1.]
2 Burplus Bmitson (T11.4IL]
k&) DTL offest (Ti1.0.]
) Tobsl edmited under T 1.4-11.0.
Diafarrac b Enbiies

(337160 _ HO@0en _ [R4426T) _ BEITATT) _ (1,70R68q _ (7I04T8N 000 (Z0040% _ (7,140,000
Netadmiind defarred tax amsetflabilky under Hila.fitc. 83837 __DONMNG __SN60M 04N DORASM) ST @A77 BTGNS [RNoK

) inbmation umd In sxpesisd 1 be realized saleniation [T1b]

() Adustad cspital and surplus
) Inpast of 3 planning erstngies on adizsied gross DTAs and net admktisd DTAR

s
{a) Raliaf -m'n_-:‘ _p-umm m

N Chamgm
I Toml Toml Creary Capllsl Tolsl
Adusisi gross DTAR - Amount ivema Entry) 1008020 1,000,006 4907, 50 1827040 1.78.29 4000878 1430950 [L T ] 00442
) Adusiac goss OTAS - Percenings 251 LY 3 % 150% L0% MA% e 2% 7.0%
Nat admitbad CTAS - Amount (Mema Enlry)
) Nk admiited OTAs - Pamantage 2% 16.0% B oy ] 16% £3.9% M.0% L% 2%
) O the company sl Nealf of s tax planning siraingy imaiving min Ya [] M
. . ] ] ] ] C. The Company
{1} Cumant income taxes incumad consist of the fllowing major compenents: writes call options on
Dascripfion 2mE — certain common stocks it
owns to enhance returns
{a) Cument federal income tax expenss 5,771,867 4,463,942 to the extent of the
{b) Forsign texes 0 0 premium received. The
fc} Subtotal 5,771,867 4,463,642 premium received for a
(d) Tax on capiial gains/{lossas) (274,847) 83,240 written option is recorded
fe) Utilization of capital loss canmylorwards 0 0 as a “write-in liability”
i Other, including prior year underaccrual (overaccnal) {327,249) {980, 7306) until the option is
{g) Foederal and foreign income Laxes incummad 5,168,772 3,566,443

Tha tax affscis of ismpomry difflsrances that give rise fo signiicant portions of the defermed tax

assets and Eabilities are as fllows:

exercised, expires or is
otherwise terminated.
The liability is marked to
market at each

statement date. On exercise, premiums received are recognized immediately by combining them with the gains (losses) on the covering asset.
Upon expiration or other closing transaction, gains (losses) are recognized immediately as a component of realized gains (losses). The
Company recognized net realized losses of $33,663 in 2016. There was no investment in options in 2015.

D. Not applicable.

E. As of December 2016, the Company had net unrealized gain on open call options of $35,533, with a total “write-in” value of $68,135. The Company
had no net unrealized gains on open call options and no total “write in” value as of December 31, 2015.

F.  None

9. INCOME TAXES

A. Components of deferred tax assets (DTAs) and deferred tax liabilities (DTLS):

B. Temporary differences for which DTLs have not been established:
Not applicable
C. Current tax and change in deferred tax:
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{2) DTAs Resulting From December 31, December 31,
Book/Tax Differences In 2016 2015 Change
{a) Ordinary
{1} Discounting of unpaid losses and LAE 880,234 958,028 {137.794)
{2 Uneamed premiums 5,570,307 5,247,436 322,870
{3 Policyholdar esenes 0 0 0
{4 Imestments 0 0 0
{8 Defermad acquisition cosis a o 0
(1] Policyholder dvidends accrued a 1] 1]
{lh Fixed assets 1,928,801 1,570,947 358,854
{8) Compansation and benefit accruals 2,737,014 2,569,693 167,321
{8) Pension accruals 0 0 0
(10) Nonadmitted azssts 2,710,484 2,441,701 (722,237)
(11) Net operating loss camylorward a 1] 1]
{12) Tax credi caryforward 0 13,121 {13,121}
(13) Other (seperately tiaciosa iHems >5%) 975,625 1,101,505 {125,880)
{99) Gross omdinary DTAS 14,792,443 14,942,431 (145,988)
{b) Stalutory valuation adjustment adjustment - ordinary 0 0 0
{c) Nonadmitted ordinary DTAs (-] 0 0 0
{d) Admittad ordinary DTAs 14,792 443 14,942 431 (149, 888)
{e) Capital
{fy Imestments 989,005 1,450,633 (470,538)
{2)  Nef capital loss carryforwerd 0 0 0
{3) Resl estate 19,800 18,600 0
{4y Other (separately disclose ilems >5%) 0 0 0
{5  Unnealized capital lozses 0 0 0
{99) Gross capital DTAs 1,008,885 1,479,233 (470,538}
{fh Stalutory valuation adjustmani adustment - capltal (-} 0 0 0
{g) Nonadmitied capital DTAs () 0 0 0
fh) Admitted capital DTAs 1,008,695 1,479,233 (470,538)
iy Admitied DTAs 15,801,138 16,421,864 {620,528)
{3 DTLs Resuliing From December 3, December 31,
Book/Tax Diffsrencsa in 2018 20115 chlll!I

{a) Ordinary
{1) Imestments (83,655) {20,190) {13,465)
{2y Fixed asscls 0 0 0
{3) Defamed and uncollected premiums 0 1] 1]
{4) Policyholder resenes/sahage and subrogation (42,783) (58,788) 18,003
(3a} Other (Capitalized Sofiware) (5.055,178) (5,055,178) 0
(3b} Other (separately disclose ilems >5%) {255,551) {353,323) 117,772
{89) Ordinary DTLs (5,387, 167) (5,517.47T7) 120,310
b) Capital
{1y Imestmenis ] 0 i}
{2 Resdl estate a 0 0
{3) Other (separataly disclose Hems >5%}) ) 0 0
{4) Unneallred capital galns {4,047 .080) (1.786.684) (2.260,406}
(89) Cepital DTLs {4,047,090) (1,786,684) (2,260,406)
{c} DTLs 9444,257)  (7,304,161) {2,140,096)
{4} Not deferrad tax asssta/liabilities 6,358,881 9,117,503 {2,760,622)

The change in net defermad income taxes is comprisad of the following (this analysis is

axclusive of nonadmitied assets as the Changs in Nonadmited Assets is reporiod separately

from the Change In Net Dafermed Income Taxes In the surpius sscion of the Anmual Sisilsment):

December 31, December 31,
216 215 GllanE

Total deforrod 1ao assels 15,801,138 16,421,664 (520,526)

Total defermed 1ax liabikfies (9,444 557) (7,304,181) (2, 140,099)

Nat defsrred tax asasta/Rabilities 8,356,881 8,117,503 (2,780,622)

Siatutory valuation allowance adjustrnent (*ses explanation below) O a )

ek deRirbd tx aksati/Rabiiiies ater SVA 56,356,881 8,117,503 {2.780,627})

Tax offlact of unrealized gains/{losses) 4,047,080 1,706,684 2,260,406

Defarrad fox assets/liobiliies, excluding taxes on unrealized gain{l 10,403,871 10,904,187 (500,216}

Priar period deferred true-up adiusiment 2

Change in net defemed income tax [{charge¥beneli] (500,214}
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[+ Recondlliation of federal Incoms iax rale o aciusl effective eie:

The prsision r federal income taxes Incumed s difierent fom that which would be cbialned
by applying the stafufory federal iIncome tax rabe to Income before Income taxes. The
significant itams causing thiz diffirance ama aa follows:

216 215
Effective Tax Efaclive Tax
Denaripon Tax BEffeal Rate Tax Bfect Rale

Income: before taxes 6,350,875 BO% 4,171,629 23.0%
Tax-exempt intareat {853,545) -4.7T% {B05,878) -4.4%
Dividends received deduction (09,223) 0.5% {103.989) 0.6%
Proration 141,415 0.8% 136,780 0.a%
Non deduclible expersea {240,882) -1.9% 124,740 ome
Stafuloly valuation allowance adjustment 0 0.0% (4.250,461) -23.5%
Deferred taxes on nonaimited assets T22.237 4.0% 1,330,328 7.9%
Other, Inciuding Prior ¥ sar Tue-Up {260,881) 1.4% {937,458) 5.2%
Total 5,660,988 M.25% {345,300) -1.9%
Federal income 1axed incured [expensedbencit] 5,444 618 30.0% 3,645,633 20.1%
Tax on capital gaineflos&es) (274,847) -1.5% (@3,240) 0.5%
Change In net deferred Income tax [changed{benedity 500,214 2.8% 3.011,743) 21.6%
Total slahutory income taxes 5,868,988 31.2% {3456,300) 19%

E. Carryforwards, recoverable taxes, and IRC 86603 deposits:
At December 31, 2016 the Company had no net operating loss carryforwards, capital loss carryforwards, or AMT credit carryforwards.

The following is income tax expense for 2014, 2015 and 2016 that is available for recoupment in the event of future net losses.

Year Ondinary  __ Capitl Total
2014 NA 711,008 711,000
2015 3,889,310 330,623 4,219,933
2016 5,771,868 (274.847) 5,497,022
Total 9,661,179 766,785 10,427,964

Deposits admitted under IRC § 6603

None

F. The Company’s federal income tax return is consolidated with the following entities:

1.
2.

Safe Auto Insurance Group, Inc., Safe Auto Group Agency, Inc., SafeAuto Realty, LLC, AutoTex MGA, Inc. and SafeAuto Services, LLC.
The Company has a tax sharing agreement with its parent whereby federal income tax expense is determined as if the Company filed a
separate federal income tax return and payments for this liability are made to the parent and included with balances reports as Payable to
parent, subsidiaries and affiliates.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES and OTHER RELATED PARTIES
A. Nature of Relationships
1. The Company is a wholly owned subsidiary of Safe Auto Insurance Group, Inc. (Parent), a privately held company incorporated in Ohio.

2.

As of December 31, 2016 the Company has contributed $4,111,147 to SafeAuto Capital, LLC, which is invested in a private equity fund.

The Company owns 100% of SafeAuto Capital, LLC.

B. Detail of Transactions Greater than %% of Admitted Assets

1.

3.
4,

The Company participates in a cash sweep program with Safe Auto Group Agency. Within terms of the program the companies may
commingle cash balances in a bank account owned by the Company.

Safe Auto Group Agency negotiates, manages, and purchases certain advertising for Safe Auto Insurance Company, sells and services
certain insurance policies on the behalf of Safe Auto Insurance Company, and is reimbursed 100% by Safe Auto Insurance Company for
all costs incurred to provide such services (see Note 10-F).

The Company paid dividends to the Parent of $10,900,000 and $10,250,000 during 2016 and 2015, respectively.

No other transactions exceeding the 1/2% limit occurred in 2016 or 2015.

C. Change in Terms of Intercompany Arrangements
None

D. Amounts Due to or From Related Parties

1.

N o ok

The Company had receivables from Safe Auto Group Agency of $57,314 and $219,223 as of December 31, 2016 and 2015, respectively.
The Company also had payables to Safe Auto Group Agency of $709,521 and $2,736,530 as of December 31, 2016 and 2015,
respectively.

SAGI Realty Ltd. (SAGI), a subsidiary of SafeAuto Realty, LLC., owns a facility which was used by SAIC up until April 30, 2016, as a
center for customers to speak with representatives face to face. The Company paid rent on this property of $4,800 and $14,400 in 2016
and 2015, respectively. The Company had receivables of $5,161 and $6,931 as of December 31, 2016 and 2015, respectively. The
Company also had a payable of $1,200 to SAGI Realty as of December 31, 2015.

The Company had receivables from Parent of $584,238 and $165,153 as of December 31, 2016 and 2015, respectively. The Company
also had payables to Parent of $5,501,664 and $3,551,292 as of December 31, 2016 and 2015, respectively.

The Company had a payable due to SafeAuto Capital of $138,634 and $10,495 as of December 31, 2016 and 2015, respectively.

The Company had receivables from Safe Auto Realty of $11,790 and $36,316 as of December 31, 2016 and 2015, respectively.

The Company had receivables from AutoTex MGA, Inc. of $905,311 and $1,503,196 as of December, 31, 2016 and 2015, respectively.
The Company had a receivable from SafeAuto Services, LLC. of $159,154 as of December 31, 2016.
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E. Guarantees or Contingencies for Related Parties
None

F. Management, Service Contracts, Cost Sharing Arrangements
Safe Auto Insurance Company and Safe Auto Group Agency are parties of an agency contract. Safe Auto Group Agency provides

agency services for Safe Auto Insurance Company by employing certain agents, customer service, and related management personnel
while also exclusively providing all advertising and marketing efforts. Safe Auto Insurance Company paid Safe Auto Group Agency

$28,512,976 in 2016 and $23,988,544 in 2015.
In August 2012, the Company and its parent entered into an agreement whereby Company provides services to the parent and its
subsidiaries. This agreement was approved by the Ohio Department of Insurance. The parent and subsidiaries paid the Company

1.

$2,202,877 and $1,190,654 for these services in 2016 and 2015, respectively.

All such management, service contracts, and cost sharing agreements mentioned are transacted at cost and provide no profit provision

to the service provider.

G. Nature of Relationships that Could Affect Operations

1. All outstanding shares of the Company are owned by Parent.
H.  Amount Deducted for Investment in Upstream Company
None
I.  Detail of Investments in Affiliates Greater than 10% of Admitted Assets
None
J. Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
None
K. Foreign Subsidiary Valued Using CARVM
None
L. Downstream Holding Company Valued Using Look-Through Method
None
M. All SCA Investments except investments in insurance SCA entities
None
N. All investments in insurance SCA entities.
None
11. DEBT
A. None a Aggregeie Tolals
B. FHLB |+. CurentYear 1 2 3
Total General Proiecied Ced
2+3 Account Accounis
{8} Memborship Sbek - Class A 8 0 0
(b} Wembership Sk - Class B 550.947 550,947 ]
(6} Aciviy Sipek U] 0 ]
{d) Excess Stk 138,553 138,553 0
(e} Aggregale Tol 689.500 639,500 0
(B Achmi of asivaig Donrowng
capecly a5 defermined by he insurer L I — i+ S 00K
2. Priof Year-ond 1 2 3
Toml General Proicied Ced
2+3 Agcount Accouns
{a} WMembership Stk - Class A L] 0 ]
2. (b} Wembership Stk - Class B 550,947 550.947 D
{e) Aciviy Sipeck ] 0 0
() Excess Shek 138.553 133,553 )]
{a) Aggregai Told 689.500 689,500 ]
(i Actsal of sslimaid bormowing
copeciy as delenmined by he nsurer § | 00 . {
b. Marberehip Stack (Class A and B) Elgiie and Not Elgibs tr Rederplon
Curreni Noi Eigible & Monihs
Membership Year for lessThan | tolessThan |1 toLess Than
Stack Toll Redemplion 5 Moohs 1 Yeor 3 Yoars 3b5Years
1. Clegs A 0 0 (] 0 0 0
2 ClassB 350,947 55047 0 0 0 0

14.6

(Federal Home Loan Bank)
Agreements

1. The
Company is a member of the
Federal Home Loan Bank
(FHLBC) of Cincinnati.
Through its membership, the
Company may conduct
business activity (borrowings)
with the FHLB. It is part of
the Company’s strategy to
utilize these funds as backup
liquidity. The Company’s
borrowing capacity is
$10,000,000.

FHLB Capital Stock
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3.
4,

No collateral pledged to FHLB in 2016 or 2015.
The Company did not borrow from FHLB in 2016 or 2015.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, AND POSTEMPLOYMENT BENEFITS

The Company sponsors a defined contribution 401(k) Employee Savings and Profit Sharing Plan (the “401(k) Plan”) which allows eligible

employees to contribute a percentage of their salaries, wages, and bonuses, subject to certain restrictions and limitations, to an individual 401(k)
retirement savings account. The Company makes matching contributions equal to 50% of the employee contributions, up to 8% of total
employee compensation, and may make periodic discretionary contributions. The Company’s contributions to this Plan were $846,195 and
$834,109 for the years ended December 31, 2016 and 2015, respectively.

The Company also sponsors a non-qualified deferred compensation arrangement for certain executives and directors of the Company.
Participating executives and directors may contribute a percentage of their salaries, wages, and bonuses, subject to certain restrictions and
limitations. The Company makes matching contributions equal to 50% of the employee contribution up to 8% of total executive compensation
when coordinated with the executives’ contributions to the 401(k) plan. There are no matching contributions for directors.

A. None
B. None
C. None
D. None
E.

F. None
G. None
H. None

|.  None

13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

1.

10.

11.

Outstanding Shares
The Company has 750 shares of $25,000 par value common stock authorized and 100 shares issued and outstanding. The Company
has no preferred stock authorized, issued, or outstanding.
Dividend Rate of Preferred Stock
Not applicable
Dividend Restrictions
Under the insurance regulations of Ohio, the maximum amount of ordinary dividends that the Company may pay to shareholders in
a 12 month period is limited to the greater of 10% of the most recent year-end policyholders’ surplus or the net income for that
same year-end excluding realized capital gains. Accordingly, the maximum amount of ordinary dividends that the Company may pay
in the next year is $16,473,853. Dividends above this amount would be deemed extraordinary and may not be paid unless:
1) not disapproved by the Commissioner of Insurance of Ohio within 30 days of receiving notice of the declaration thereof or
2) approved within that thirty day period.
Dividend Payments
The Company paid dividends to the Parent of $10,900,000 and 10,250,000 in 2016 and 2015, respectively.
Ordinary Dividends
Within the limitations noted in note 13.3 above, there are no other restrictions placed on the portion of Company profits that may be
paid as ordinary dividends to stockholders.
Restrictions on Surplus
There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
Mutual Surplus Advances
Not applicable
Company Stock Held for Special Purposes
None
Changes in Special Surplus Funds
None
Changes in Unassigned Funds
The portion of unassigned funds (surplus) represented by an increase in cumulative unrealized gains is $7,532,467.
Surplus Notes
None

12. & 13. Quasi Reorganizations

None

14. LIABILITIES, CONTINGENCIES, and ASSESSMENTS
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E.

F.

Contingent Commitments
1. The Company has no commitments or contingent commitments to affiliates or other entities, or has made no guarantees on behalf of
affiliates.

2. Not applicable
3. Not applicable
Assessments
1. The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments
should be accrued at the time of insolvencies. Other assessments should be accrued either at the time of assessment or in the case of
premium based assessments, at the time the premiums were written, or in the case of loss based assessments, at the time the losses are
incurred.
2. The Company determined there are no accruals needed at this time. This represents management’s best estimate based on information
received from the states in which the Company writes business and may change if different information is received from a state.
Gain Contingencies
1. The Company does not have any material gain contingencies.

Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits
The Company is named, from time to time and in the ordinary course of business, as a defendant in legal actions arising principally from
claims made under its insurance contracts, including those seeking extra-contractual damages beyond policy limits. These are commonly
referred to as extra-contractual or bad faith claims. The Company is presently defending two such matters. In accordance with applicable
accounting principles, the Company establishes reserves for those matters as to which it has determined that it is probable a loss has been
incurred and a reasonable estimate of the Company'’s potential exposure can be established. Such legal actions are considered by the
Company in estimating the loss and LAE reserves.

At this time, the Company does not believe that any other legal action necessitates recognition of losses or disclosure, or that the resolution of
such action would have a material adverse effect on the Company’s financial position or results of operations.

During 2016 and 2015, the Company paid $75,000 and $8,112, respectively, net of reimbursements relating to less than 25 claims.
The claim count information is disclosed on a “per claim” basis.

Product Warranties
Not applicable

Joint and Several Liabilities
Not applicable

G. All Other Contingencies

1. The Year ondina D or 31 in Company is also, Trom time toltlme andlln the ordinary courselof
—9—2017 smg_z.sao business, faced with class action lawsuits, regulatory proceedings,
and 2018 and thersater 110,088 individual lawsuits that are not dlre.ctly related to its |.nsurance .
Total $ 3200616 contracts. Such matters presently include two putative class action
lawsuits —=__ —o0ne alleging the Company improperly charged premium to certain

customers and, the other alleging the Company failed to correctly
pay overtime wages to certain employees. In accordance with applicable accounting principles, the Company establishes reserves for
those matters as to which it has determined that it is probable a loss has been incurred and a reasonable estimate of the Company’s
potential exposure can be established. Likewise, the Company does not establish reserves for those matters where the loss is not
probable and/or it currently is unable to estimate the Company’s potential exposure. If either or both of the existing class action suits
result in a judgment against, or settlement by, the Company in an amount significantly in excess of the reserve established for that matter,
if any, the resulting liability could have a material effect on the Company'’s financial condition, cash flows, and results of operations. While
the Company continues to vigorously defend its position in the aforementioned matters and assess it legal positions, it has established
reserves in the amount of $286,000 with respect to such exposures.

15. LEASES

A.

B.

Lessee Leasing Arrangements
1. The Company leases equipment and a facility under multiple non-cancelable operating lease agreements that expire in December 2017
and 2019. Rental expense for 2016 and 2015 was $366,248 and $347,269 respectively.
2. At December 31, 2016, the future minimum rental payments are as follows:

The Company is not involved in any sale-leaseback transactions.

Lessor Leasing Arrangements
Not applicable

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISKS

Not applicable
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Exclusive Types of Business | Types of Authority | Direct Premium ;ZLE
Name and Address FEI Number Contract Written Granted Wiitten ’
S} insurance Services
5880 West Las Positas Bivd. Suite 25 94-2297480 Yes Privaie Passenger P 14,923,150
Pleasanton, CA 94588 Automabile

TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18. GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS
None

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
The Company uses a general agent (GA) to write and administer private passenger automobile insurance products in the State of California.
The general agent writes direct premiums greater than 5% of policyholder surplus. The terms of the GA contract give the GA authority for
premium collection. The Company sets pricing and underwriting guideline authority for all policies issued under this agreement. In the third
quarter of 2015 the contract was terminated for new business.

In April 2015, the Parent completed a purchase of AutoTex MGA, Inc. a managed general agent (MGA). The Company assumes (reinsures) a
majority of the new business written by AutoTex MGA, Inc. on the books of two unaffiliated insurance carriers. The MGA writes direct and
assumed premiums less than 5% of policyholder surplus.

Description for each class of asset or liabil  [(Level 1) (Level Z) (Level 31 Total

Bzzets at Fair value

Perpetual Preferred Stock
Industrial and Misc 3 - ¥ EVS410 % - 3 G75.410
Farent, Subsidiaries, and Affiliates - - - -

20. FAIR Total Perpetual Preferred Stocks % - ¥ BT840 # - % 678,410 VALUE
Bonds
1.5 Governments - - - -
Industrial and Misc - 2,863,057 2,863,052

Hubrid Securities - -

Parent, Subsidiaries, and Affiliates - -

Total Bonds 2 - ¥ 2863052 % - 2 2,863,052
Common Stock
Industrial and Misc 47,752,872 633,500 - 45442372
Parent, Subsidiaries, and Affiliates - - - -
Total Common Stack $ 47752872 % G33500 % - ¥ 48442372
Short Terms
Exempt Money Market Mutual Funds 3 - ¥ - 3 - 3 -
Total Short Terms ¥ - ¥ - ¥ - ¥ -
Total azsets at fair valus F 47752872 § 4250962 % - ¥ 51553534
Liabilities
Oerivatives - - 65,135 55,135
Total Liabilities at Fair value - - 65,135 55,135
MEASUREMENT

A. Inputs Used for Assets and Liabilities Measured at Fair Value
1. Assets recorded on the financial statements at fair value measurements by accounting hierarchy levels 1, 2 and 3.

The Company has categorized its assets that are measured at fair value into the three-level fair value hierarchy as reflected in the
following table. The Company had no liabilities recorded at fair value.

The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a hierarchy defined by
ASC 820 Fair Value Measurements and Disclosures. The hierarchy gives the highest ranking to fair values determined using
unadjusted quoted prices in active markets for identical assets and liabilities (Level 1) and the lowest ranking to fair values determined
using methodologies and models with unobservable inputs (Level 3). An asset's or a liability's classification is based on the lowest level
input that is significant to its measurement. For example, a Level 3 fair value measurement may include inputs that are both observable
(Levels 1 and 2) and unobservable (Level 3). The levels of the fair value hierarchy are defined as follows:
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Level 1 — Values are unadjusted quoted prices for identical assets and liabilities in active markets accessible at the measurement date.

Level 2 — Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices from those willing to trade in
markets that are not active, or other inputs that are observable or can be corroborated by market data for the term of the instrument.
Such inputs include market interest rates and volatilities, spreads and yield curves.

Level 3 — Certain inputs are unobservable (supported by little or no market activity) and significant to the fair value measurement.

Unobservable inputs reflect the Company’s best estimate of what hypothetical market participants would use to determine a transaction
price for the asset or liability at the reporting date.

Type of Financia Inzsument Fair Value Admised Value Lewe] 1 Lews] 2 Lewsl 3 Mt Pracica

Financial msruments - asseis

Bonds 207,128,576 205,578,327 8,835,540 197,102 965 1,190,070 -
Preferred Siocks 678,410 &78,410 - &78,410 - -
Commeon Socks 48,442 372 48 442 372 47,752,872 689,500 - -
Cash, cash equivaients and short-erm invesimentis 14,450,978 14,451,033 8,971,652 5479 3% - -
Total assels 270,700,336 268 150 142 &5, 560 064 203,950,202 1,190,070 -
Financial instuments - Babiliies

Defivalves &8, 135 103,867 - - &8, 135 -
Todal Lisbilises o8, 135 103,657 - - 68,135 -

Reclassifications impacting Level 3 financial instruments are reported as transfers in (out) of the Level 3 category as of the
beginning of the quarter in which the transfer occurs; gains and losses in income only reflect activity for the period the instrument was
classified in Level 3. The same policy is followed when a transfer between Level 1 and Level 2 occurs.

There were no transfers between Level 1 and Level 2 assets during the current period.

2. Roll forward of Level 3 items

There were no transfers in or out of Level 3 securities in 2016.

3. Policy on Transfers Into and out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed
that would cause an instrument to be transferred into or out of Level 3. During the current year, no transfers into or out of Level 3 were
required.

Fair value measurements for fixed income and equity securities are based on values either published by the NAIC's Security Valuation
Office (SVO) or from an independent pricing service vendor. Under certain circumstances, if neither an SVO price nor a Vendor price is
available, a price may be obtained from a broker. Short term securities and cash equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company relies predominately on independent pricing service vendors
that have been evaluated and approved by our investment management company'’s internal pricing policy committee. Generally, pricing
service vendors use a pricing methodology involving the market approach, including pricing models, which use prices and relevant
market information regarding a particular security or securities with similar characteristics to establish a valuation.
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Certain investments are carried at fair value, while others may periodically be carried at fair value based on certain factors such as the
NAIC’s lower of cost or market rule or an impairment. Assets recorded at fair value are categorized based on an evaluation of the
various inputs used to measure the fair value. Supporting documentation received from pricing vendors detailing the inputs, models
and processes used in the vendor’s evaluation process is used by the Company to determine the appropriate fair value hierarchy.
Documentation from each pricing vendor is reviewed and monitored periodically to ensure they are consistent with the Company’s
pricing policy. Market Information obtained from brokers with respect to security valuations is also considered in the pricing hierarchy.

Other-Than-
5. Not Book Adjusiad Tamporary Applicable
Not Carrying Value Impeirment Applicable
(mxciding Loases

The table Actud Costs  interest) Fair Vaue Recognizad  Delow reflects the fair
valugs Reskiental moriage-backed . $ 1240 § 1273 § 23216 § 168 and adm|tteq vg!ges of all
admitted ¢ debt 1101608 770 1013650 assets and liabilities that
are Um,“';.i EII , Nglil” e ) EE'_H e flnalncd|§l m:;truments, ;

Totl Oher Invesiment S 1314012 5 WA S 513206 5 1013820 exclu |r?gt 0Se accounte
for under the equity method

(subsidiaries, limited liability companies, etc.). The fair values are also categorized into the three-level hierarchy as described above in Note
20A.

D. Not Applicable

21. OTHER ITEMS

A

@

Unusual or Infrequent Items
None

Troubled Debt Restructuring for Debtors
None

Other Disclosures
None

Business Interruption Insurance Recoveries
None

State Transferable and Non-transferable Tax Credits
None

Subprime-Mortgage Related Risk Exposure
1. Subprime Mortgage Exposures

The Company has invested in collateralized fixed income securities, such as residential mortgage-backed securities (“MBS”) and
collateralized debt obligations (“CDO"). Through certain investments, the Company is subject to additional default risk exposure as
these securitizations were collateralized by mortgages that have characteristics of subprime lending. Such characteristics include,
but are not limited to, an interest rate above prime to borrowers who do not qualify for prime rate loans, borrowers with low credit
ratings, unconventionally high initial loan-to-value ratios, low initial payments based on a fixed introductory rate that expires after a
short initial period, and borrowers with less than conventional documentation of their income or net assets.

While inherently subject to realized losses resulting from rising defaults or foreclosures, the Company’s conservative investment
practices of only investing in MBS and CDO’s which carry the highest or higher credit ratings (AA or better) and actively monitoring
the underlying collateral performance should limit such losses. As such, the Company currently believes that its exposure to
unrealized losses from declines in asset values, as the market adjusts to risk aversion and liquidity issues, is greater than its
exposure to realized losses resulting from receiving less than anticipated cash flows. The Company intends to hold these fixed
income investments until maturity or recovery, and does not anticipate sale of assets to meet future cash flow requirements.

2. Direct Exposure—Mortgage Loans
The Company does not have any investments with direct exposure in subprime mortgage loans.

3. Direct Exposure—Other Investments

The Company has invested in residential mortgage-backed securities and collateralized debt obligations. While the fair value of
these fixed income investments may fluctuate, the Company reviewed its MBS and CDO portfolio as of December 31, 2016.

The following is a summary of the Company’s other investments with subprime exposure.
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G.

4.  Underwriting Exposure
The Company does not engage in mortgage guaranty insurance coverage.

Insurance-Linked Securities (ILS) Risks
None

22. EVENTS SUBSEQUENT

There were no material subsequent events that occurred after December 31, 2016 and before the release of the financial statements.

23. REINSURANCE

A

B.

C.

Unsecured Reinsurance Recoverables
None

Reinsurance Recoverables in Dispute
1. Not applicable

Reinsurance Assumed and Ceded
1. The Company is a party in a prospective personal automobile physical damage catastrophe agreement of reinsurance with General

Reinsurance Corporation. This reinsurance agreement covers a portion of aggregated losses arising from catastrophic events that
exceed a specified retention stated in the agreement. Ceded premiums are calculated primarily based on a percentage of comprehensive
premiums earned, and were not material for the year ended December 31, 2016.

The Company assumes business written by AutoTex MGA'’s independent agents on two non-affiliated insurance carriers. The business
assumed through this agreement is in run off. For the year 2016 total assumed premium was $2,083,033. Related commissions payable
is $59,102.
2. None
3. None
Uncollectible Reinsurance
None
Commutation of Ceded Reinsurance
None

Retroactive Reinsurance
None

Reinsurance Accounted for as a Deposit
None

Disclosures for the Transfer of Property and Casualty Run-off Agreements
Not applicable

Certified Reinsurer Rating Downgraded or Status Subject to Revocation
1. Not applicable

Reinsurance Agreements Qualifying for Reinsurer Aggregation.
None

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

None

25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Current year changes in estimates of costs of prior year losses and loss adjustment expenses (LAE) affect the current year Statement of
Income. Increases in those estimates increase current year expense and are referred to as unfavorable development. Decreases in those
estimates decrease current year expense and are referred to as favorable development. Current year losses and LAE of $225,776,445 were
higher by $2,284,462 because of unfavorable development of prior year estimates. This unfavorable development was approximately 1.7% of
the prior years' reserves for unpaid losses and LAE.

The increase in prior years' estimates is a result of ongoing analysis of recent loss and expense trends. The increase in estimated losses for
prior years of $6,606,922 is primarily a result of both liability claim frequency and severity for accident year 2015 being above previously
projected levels for liability claims. That increase was partially offset by a decrease in prior years’ estimated LAE of $4,322,461, which is
primarily the result of lower volumes of open claims for prior years and lower projected DCC cost per claim on accident years 2012-2015
combined with decreased in A&O expenses for those same years.

The Company experienced no prior year claim development on retrospectively rated policies because the Company does not issue
retrospectively rated policies.

26. INTERCOMPANY POOLING ARRANGEMENTS

None
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27. STRUCTURE SETTLEMENTS
None

28. HEALTH CARE RECEIVABLES
None

29. PARTICIPATING POLICIES
None

30. PREMIUM DEFICIENCY RESERVES
The Company has evaluated for the existence of any premium deficiencies as of December 31, 2016, and it was determined that
there were none. Anticipated investment income was taken into account in the calculation.

31. HIGH DEDUCTIBLES
None

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
The Company does not discount liabilities for unpaid loss adjustment expenses.

33. ASBESTOS/ENVIRONMENTAL RESERVES
None

34. SUBSCRIBER SAVINGS ACCOUNTS
None

35. MULTIPLE PERIL CROP INSURANCE
None

36. FINANCIAL GUARANTY INSURANCE
None
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3.1
3.2

33

34

35

36
4.1

42

5.1
5.2

6.1

6.2

741
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company

System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating?  OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or

the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?

Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes[X]

No[ ]

Yes|[ ]

No[ ]

NAT ]

No[X]

12/31/2013

12/31/2013

09/18/2014

statement filed with departments? Yes|[ ]

Have all of the recommendations within the latest financial examination report been complied with? Yes [X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?
422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes|[ ]
Yes|[ ]

Yes|[ ]
Yes|[ ]
Yes|[ ]

NIA[X]
NAT ]

No[X]
No[X]

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control

Yes|[ ]

Yes|[ ]

%

No[X]

No[X]

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes|[ ]

Yes|[ ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0CC

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 800 Yard Street, Ste. 200, Grandview Heights, OH 43212

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]

If the response to 10.5 is no or n/a, please explain:

15

Yes|[ ]

Yes|[ ]

No[ ]

No[X]

No[X]

NAT ]
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13.2
13.3
134
14.1

14.11

14.2
14.21

143
14.31

15.1

15.2

20.1

20.2

211

21.2

221

22.2

23.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
Robert Lowery, FCAS (employee), 4 Easton Oval, Columbus, OH 43219

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] Nol[ ]
12.11  Name of real estate holding company New Albany Apartments, LLC
12.12  Number of parcels involved

12.13  Total book/adjusted carrying value $

If yes, provide explanation
New Albany is a Limited Liability Company that develops and runs an apartment complex in New Albany, OH. SAIC owns a 19.54% share of the LLC. All
capital has been repaid. SAIC maintains an interest in cash flows going forward. Investment is non-admitted for a lack of financial audit but has a fair value of

$60.629 per Sch BA.
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] NoJ[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] Nof[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[X]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO

Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of

the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

American Bankers1Association (ABA) ? Circumstances T3hat Can Trigger *
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] NoJ[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] Nol[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol[ ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
2011 To directors or other officers $ 0
20.12  To stockholders not officers $ 0
20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers $ 0
20.22  To stockholders not officers $ 0
20.23  Trustees, supreme or grand (Fraternal only) $ 0

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:

21.21  Rented from others $
21.22  Borrowed from others $
21.23  Leased from others $
21.24  Other $
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment $
22.22  Amount paid as expenses $
22.23  Other amounts paid $
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
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23.2

24.01

24.02

24.03

24.04

24.05

24.06
24.07

24.08

24.09.

2410

25.2

253

26.1

26.2

271

27.2
28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 584,238
INVESTMENT
Were all of stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[ ] No[ ] N/A[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $
If answer to 24.04 is no, report amount of collateral for other programs $
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
2522 Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
25.27  FHLB Capital Stock $ 689,500
2528  On deposit with states $ 2,606,220
25.29  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 0
25.32  Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] NoJ[ ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

US Bank 425 Walnut Street, 6th Floor, Cincinnati, OH 45202

Merrill Lynch 65 East State Street, Ste. 2600, Columbus, OH 43215

FHLB of Cincinnati 221 E. 4th Street, Ste. 1000, Cincinnati, OH 45202

PNC Wealth Management 1900 E. 9th Street, Cleveland, OH 44114

Raymond James & Associates

880 Carrillon Parkway, St. Petersburg, FL 33716

First National Bankers Bank (FNBB)

1200 West Third Street, Little Rock, AR 72201-1904

Wells Fargo Banking Co.

1021 E. Cary Street, MAC R3529-062, Richmond, VA 23219

Computershare PO Box 43038, Providence, RI 02940-3038
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  If yes, give full and complete information relating thereto:
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29.2

29.3
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PART 1 - COMMON INTERROGATORIES

1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", "... handle securities"].
1 2
Name of Firm or Individual Affiliation
New England Asset Management U
Merrill Lynch 9]
Raymond James & Associates, Inc. U
28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity
(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[X] No[ ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management

Central Registration Depository Number

Name of Firm or Individual

Legal Entity Identifier (LEI)

Registered | Agreement
With (IMA) Filed

105900 New England Asset Management KURB5E5PS4GQFZTFC1 SEC NO
30
7691 Merrill Lynch 8NAVA7T0Y26Q87Y0QP8 SEC NO
1
705 Raymond James & Associates, Inc U40ONQX15J3RO8XCKE9 SEC NO
79
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
091936 73 2 | BLACKROCK GL L/S CREDIT-INSTL (BGCIX) 797,159
19248A 10 9 | COHEN & STEERS INFRASTRUCTURE (UTF) 125,821
277923 72 8 | EATON VANCE GLOBAL MACRO-I (EIGMX) 286,244
464287 16 8 | ISHARES DJ SELECT DIVIDEND INDEX (DVY) 9,977,056
464287 40 8 | ISHARES S&P 500/BARRA VALUE INDEX (IVE) 3,669,449
464287 66 3 | ISHARES CORE US VALUE ETF (IUSV) 3,743,350
78462F 10 3 | SPDR S&P 500 ETF TRUST 14,389,297
921908 84 4 | VANGUARD DIVIDEND APPREC ETF (VIG) 2,640,580
29.2999 TOTAL 35,628,955
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

BLACKROCK GL L/S CREDIT-INSTL (BGCIX

CHARTER COMMUNICATIONS INC

14,588 12/31/2016

)
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) ITRAXX.FINSUB.20.V1 14,030 12/31/2016
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) UNICREDIT SPA 11,399 12/31/2016
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) WESTERN DIGITAL CORPORATION 10,602 12/31/2016
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) DEUTSCHE BANK AG 10,363 12/31/2016

COHEN & STEERS INFRASTRUCTURE (UTF)

NextEra Energy Inc.

4,655 12/31/2016

COHEN & STEERS INFRASTRUCTURE (UTF)

Crown Castle International Corp.

4,278 12/31/2016

COHEN & STEERS INFRASTRUCTURE (UTF

TransCanada Corp

4,152 12/31/2016

Union Pacific Corporation

4,026 12/31/2016

)
COHEN & STEERS INFRASTRUCTURE (UTF)
COHEN & STEERS INFRASTRUCTURE (UTF)

American Tower Corporation

4,026 12/31/2016

EATON VANCE GLOBAL MACRO-I (EIGMX)

Yoma Strategic Holdings Ltd - Singapore

801 12/31/2016

EATON VANCE GLOBAL MACRO-I (EIGMX)

Icelandair Group Hf Ord - Iceland

544 12/31/2016

EATON VANCE GLOBAL MACRO-I (EIGMX

Reitir Fasteignafelag - Iceland

429 12/31/2016

Marel Food Systems HF - Iceland

429 12/31/2016

)
EATON VANCE GLOBAL MACRO-I (EIGMX)
EATON VANCE GLOBAL MACRO-I (EIGMX)

Hagar Ord - Iceland

429 12/31/2016

ISHARES DJ SELECT DIVIDEND INDEX (DVY

Lockheed Martin Corp

395,091 12/31/2016

ISHARES DJ SELECT DIVIDEND INDEX (DVY

CME Group Inc Class A

337,225 12/31/2016

Chevron Corp

281,353 12/31/2016

ISHARES DJ SELECT DIVIDEND INDEX (DVY

Oneok Inc

276,364 12/31/2016

)
)
ISHARES DJ SELECT DIVIDEND INDEX (DVY)
)
)

ISHARES DJ SELECT DIVIDEND INDEX (DVY

Caterpillar Inc

205,527 12/31/2016

ISHARES S&P 500/BARRA VALUE INDEX (IVE)

Exxon Mobil Corp

151,181 12/31/2016
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30.4

311
31.2

313

32.1
32.2

331

33.2

341
34.2

35.1
35.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

1 2 3 4

Amount of Mutual Fund’s

Book/Adjusted Carrying

Name of Mutual Fund Name of Significant Holding Value Attributable to the

(from above table) of the Mutual Fund Holding Date of Valuation

ISHARES S&P 500/BARRA VALUE INDEX (IVE) Berkshire Hathaway Inc Class B 125,128 12/31/2016
ISHARES S&P 500/BARRA VALUE INDEX (IVE) JP Morgan Chase & Co 124,761 12/31/2016
ISHARES S&P 500/BARRA VALUE INDEX (IVE) AT&T Inc 105,313 12/31/2016
ISHARES S&P 500/BARRA VALUE INDEX (IVE) Wells Fargo 100,543 12/31/2016
ISHARES CORE US VALUE ETF (IUSV) Exxon Mobil Corp 117,167 12/31/2016
ISHARES CORE US VALUE ETF (IUSV) JP Morgan Chase &Co 97,701 12/31/2016
ISHARES CORE US VALUE ETF (IUSV) Berkshire Hathaway Inc Class B 95,830 12/31/2016
ISHARES CORE US VALUE ETF (IUSV) AT&T Inc 81,605 12/31/2016
ISHARES CORE US VALUE ETF (IUSV) Johnson & Johnson 81,605 12/31/2016
SPDR S&P 500 ETF TRUST Apple Inc. 461,896 12/31/2016
SPDR S&P 500 ETF TRUST Microsoft Corp. 361,171 12/31/2016
SPDR S&P 500 ETF TRUST Exxon Mobil Corp. 279,152 12/31/2016
SPDR S&P 500 ETF TRUST Johnson & Johnson 234,546 12/31/2016
SPDR S&P 500 ETF TRUST Berkshire Hathaway Inc. Class B 231,668 12/31/2016
VANGUARD DIVIDEND APPREC ETF (VIG) Microsoft Corp. 116,186 12/31/2016
VANGUARD DIVIDEND APPREC ETF (VIG) Johnson & Johnson 105,623 12/31/2016
VANGUARD DIVIDEND APPREC ETF (VIG) PepsiCo Inc. 97,701 12/31/2016
VANGUARD DIVIDEND APPREC ETF (VIG) Coca-Cola Co. 92,420 12/31/2016
VANGUARD DIVIDEND APPREC ETF (VIG) McDonald's Corp 71,296 12/31/2016

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

Statement (Admitted) Value Fair Value

3
Excess of Statement over Fair
Value (-), or Fair Value over
Statement (+)

301 Bonds 214,809,537

216,

359,734

1,650,197

30.2 Preferred Stocks 678,410

678,410

0

30.3 Totals 215,487,947

217,

038,144

1,550,197

Describe the sources or methods utilized in determining the fair values:

The market value of bonds and preferred stocks were obtained from third party valuation providers such as Merrill Lynch Indices, Interactive Data Corp,

Reuter, S&P, Bloomberg, Factset, or, if not available from third party vendors, from independent security dealers. Short term and cash equivalents are valued

at amortized cost.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:

Not Applicable

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed?

If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

Yes[ ] No[X]

Yes[ ] NoJ[ ]

Yes[X] NoJ[ ]

$ 444,119

1
Name

2
Amount Paid

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.

$ 685,591

Name

2
Amount Paid

SUTHERLAND ASBILL & BRENNAN LLP

$ 416,542

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid
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1.3

1.4
1.5
1.6

3.1
3.2

6.1

6.2

6.3

6.4

6.5

7.1

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only. 0
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? 0
1.31 Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. 0
Indicate total incurred claims on all Medicare Supplement insurance. 0
Individual policies:
Most current three years:
1.61 Total premium earned $ 0
1.62 Total incurred claims 0
1.63 Number of covered lives
All years prior to most current three years:
1.64 Total premium earned 0
1.65 Total incurred claims 0
1.66 Number of covered lives
Group policies:
Most current three years:
1.71 Total premium earned
1.72 Total incurred claims 0
1.73 Number of covered lives 0
All years prior to most current three years:
1.74 Total premium earned
1.75 Total incurred claims 0
1.76 Number of covered lives 0
Health Test:
1 2
Current Year Prior Year

2.1 Premium Numerator $ 0 $ 0
22 Premium Denominator $ 307,481,403 $ 316,296,338
2.3 Premium Ratio (2.1/2.2)
24 Reserve Numerator $ 0 $ 0
25 Reserve Denominator $ 204,483,749 $ 206,187,223
26 Reserve Ratio (2.4/2.5)
Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
If yes, state the amount of calendar year premiums written on:
3.21  Participating policies $
3.22  Non-participating policies $ 0
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
4.1 Does the reporting entity issue assessable policies? Yes[ ] No[ ]
4.2 Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
4.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. $ 0
FOR RECIPROCAL EXCHANGES ONLY:
51 Does the exchange appoint local agents? Yes[ ] No[ ]
52 If yes, is the commission paid:

5.21 Out of Attorney’s-in-fact compensation Yes[ ] No[ ] NAJ[]

522  Asadirect expense of the exchange Yes[ ] No[ ] NA[]
53 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
5.5 If yes, give full information:
What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation
contract issued without limit of loss?
Not Applicable
Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising
that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer
software models), if any, used in the estimation process:
What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types
and concentrations of insured exposures comprising its probable maximum property insurance loss?
The company writes private passenger auto insurance in 18 states and protects itself through a catastrophe reinsurance program with the limit of
100% of $1.250,000 in excess of $1,500,000.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X] NoJ ]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ ] No[X]
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7.3
8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.1

12.2
12.3

124

12.5

12.6

13.1
13.2

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

If yes, indicate the number of reinsurance contracts containing such provisions. 0
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss
that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information
Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (ii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c) Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:
(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract. Yes[ ] No[X]
If yes t0 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (‘GAAP”); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or, Yes[ ] No[X]
(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ ] No[X]
(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an
attestation supplement. Yes[ ] No[X]
If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NA[]
Has the reporting entity guaranteed policies issued by any other entity and now in force? Yes[ ] No[X]
If yes, give full information
If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:
12.11  Unpaid losses 0
1212 Unpaid underwriting expenses (including loss adjustment expenses) $ 0
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds? $ 0
If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] NA[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1241 From %
1242 To %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of Credit $ 0
12.62 Collateral and other funds $ 0
Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ 315,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic 0
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14.2

14.3
144
145

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

facilities or facultative obligatory contracts) considered in the calculation of the amount.
Is the reporting entity a cedant in a multiple cedant reinsurance contract?

If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

16.11
16.12
16.13
16.14

1 2
Direct Losses
Incurred Unpaid

0%

Home

Direct Losses

0%

3

Direct Written
Premium

0%

4

Direct Premium
Unearned

0%

5

Direct Premium
Earned

Products

0%

0%

0%

0%

Automobile

0%

0%

0%

0%

P |eP |en |eP

Other* 0%

0%

0%

0%

o |Oo |Oo (o

* Disclose type of coverage:

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5.

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F-Part 5. Provide the following information for this exemption:

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.11
1712
1713
17.14
17.15
17.16
1747

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above.

1718
1719
17.20
17.21
17.22
17.23
17.24

Unfunded portion of Interrogatory 17.11

Paid losses and loss adjustment expenses portion of Interrogatory 17.11
Case reserves portion of Interrogatory 17.11

Incurred but not reported portion of Interrogatory 17.11

Unearned premium portion of Interrogatory 17.11

Contingent commission portion of Interrogatory 17.11

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

Unfunded portion of Interrogatory 17.18

Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18

Unearned premium portion of Interrogatory 17.18

Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings accounts?
If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes| ]

Yes|[ ]
Yes|[ ]

Yes|[ ]

Yes| ]

Yes|[ ]

No[X]

No[X]
No[X]

No[X]

No[X]

No[X]

P P |P |P |P |P |

o |O O |o |o o (o

o |O o |o |o (o

P | | | |P | |

0

Yes|[ ]

No[X]
0

Yes|[ ]

No[X]
0
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2016 2015 2014 2013 2012
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....... | ....... 221,687,463 | ....... 222,817,235 | ....... 218,533,603 | ....... 204,719,531 | ....... 204,847,377
2. Property lines (LiNeS 1,2, 9, 12,21 & 26).......ceverervmrenrenrineiesieeiiesissessssssesssssssssssssssssssssnsss | svsessens 90,508,694 | ......... 93,099,400 | ......... 90,242,227 | ......... 81,761,654 | ......... 79,117,060
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).....c.covvrrrrrerrnereernenereenennnes
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
5. Nonproportional reinsurance lines (LiNes 31, 32 & 33)......ovvrrenrrrinrnereinnereese e
6. TOAl (LINE 35)...iuieeeerieieeerise sttt sttt
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2,19.1,19.2 & 19.3,19.4)....... | ... 221,687,463 | ....... 222,817,235 | ....... 218,533,603 | ....... 204,719,531 | ...... 204,847,377
8. Property lines (Lines 1,2, 9, 12,21 & 26).......covurrrerrrenienieeeeieeieeeseeissesssesssssssessssssssssssssnses | cvseneens 90,454,069 | ......... 93,020,442 | ......... 90,152,280 | ......... 81,685,807 | ......... 78,939,545
9. Property and liability combined lines (LINeS 3, 4, 5, 8, 22 & 27)......ccovrrurereerierrrreneineireeernees [ eerreeneeneeeesneinsenesnes | reerneneeissnsineenneinnes | seseeeessesessssessssessnsens | sesneeseessssnssssssssesses | seneessssessnsesssessnssnes
10. All other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34)......coooiirrirnieeeierierineieneiiieees | cereiresinsiississinssinns [ ceneesnssinssissssssssssiss | seressssnssissssssssssens | cessessinsssssssssssssnssss | sosssssssssssssssnsssnsssns
11.  Nonproportional reinsurance lines (LINES 31, 32 & 33).......overurruereneerrineneireeieeneeseenseseeeneenenes | eessssssssssssssssessnssssses | eossssssnsssnssssssessnssnes | omessessmsssssssssssenssnsss | sessssssessssssssssssnssnsne | sosssssssssssssssssanssnssces
12, TOtAl (LINE 35)....ieeieiei ittt essnnes | oeninie 312,141,532 | ....... 315,837,677 | ....... 308,685,883 | ....... 286,405,338 | ....... 283,786,922
Statement of Income (Page 4)
13.  Net underwriting gain (I0SS) (LINE 8)........cccurerirririieireireessessssess et ssssesssensees | coeneens (17,819,347)] ........ (22,989,292)] ........ (16,920,939)] ........ (27,100,467)] ........ (74,686,946)
14.  Netinvestment gain (I0SS) (LINE 11).....cvririrriirirrireisese et sssssssssesssesssesssnss | oesesesenns 8,233,878 | ........... 5,730,047 | ......... 10,812,886 | ........... 6,677,104 | ......... 11,169,262
15. Total 0ther iNCOME (LINE 15).......crvuirriireireiireireissesssise sttt sssssssssses st ssesssenssensss | seveeees 28,005,681 29,261,425 28,911,705 | ......... 27,112,723 27,961,401
16.  Dividends to poliCYNOIAErS (LINE 17)......c.ciiiiiiiieiciieirieie ettt ssssssesseses | sevessesssssesesssssssesiess | eosessesssssssessesssssssenss | srosssssesesssssssessesisses | soessessssessesssssssesseses | cossesesisssssesssessssnns
17. Federal and foreign income taxes incurred (LiNE 19).......c.ccuevueiererriveeeiieiseieieeesssesessevssiens | ovreseenaes 5444618 | ........... 3,649,683 | ........... 2,233,868 | ......c....... 858,602 |.......... (9,478,265)
18. NetinCome (LINE 20)........ccuurieriuriieeieeieeieeieeisee ettt sttt ssssssensens | oesenees 12,975,593 | ........... 8,352,497 | ......... 20,569,784 | ........... 5,830,758 | ........ (26,078,018)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)........cccccceeees| evaee. 396,709,548 | ....... 387,622,743 | ....... 386,938,039 | ....... 367,298,203 | ....... 369,998,002
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECtON (LINE 15.1)....cuuiuurirrienriieiieiineiineiiseereesseeiseeseiseessseseessessssssees | eeeeneees 16,262,845 | ......... 15,155,446 | ......... 14,053,580 | ......... 14,060,111 | ......... 14,465,369
20.2 Deferred and not yet due (LINE 15.2).......ccviuriuienrineineineiineeiseeeeseessessessseseesseesns | eeveneees 46,280,493 | ......... 43,070,712 | ......... 46,033,458 | ......... 42,562,851 | ......... 41,965,011
20.3  Accrued retrospective premiums (LINE 15.3)......ucvucieieeicieiseiiciesseesiesiesisesessesseses | eesssssesiesiesssssssiesss | sessesssssesssssssessesses | svesssesiessessssssssessens | sesssssessessssssssssssnss | sossessssssssssessessanses
21. Total liabilities excluding protected cell business (Page 3, Ling 26).........cc.cccvevveveerverrerevnerens | e 231,971,020 | ....... 230,737,458 | ....... 235,173,780 | ....... 237,901,221 | ....... 250,560,148
22, LOSSES (PAGE 3, LINE 1)..ceuuieienriiciiniiesiieeisesiee ettt et ettt ssssssssssssnssns | cesenes 102,275,408 | ....... 106,252,479 | ....... 102,120,944 | ....... 113,277,992 | ....... 106,756,999
23. Loss adjustment expenses (Page 3, LINE 3).......cc.coceirceineieissesse s sesssssssssssssssenes | ceveneons 22,450,384 | ......... 25,103,193 | ......... 28,786,939 | ......... 31,734,204 | ......... 36,909,314
24. Unearned premiums (Page 3, LiNe 9).......ccociiineininesinesseississsise s ssesssssssssssssssssens | oneeees 79,491,680 | ......... 74,831,551 | ......... 75,290,212 | ......... 72,029,023 | ......... 71,634,871
25. Capital paid up (Page 3, LINES 30 & 31)......ovrimrrrriieiiieeiieeinneisseiseiseesseiseesesssessessssssssssenss | eoeeeseees 2,500,000 | ...ccceneee 2,500,000 | ....cc..... 2,500,000 | ...cconee 2,500,000 | ........... 2,500,000
26. Surplus as regards policyholders (Page 3, LiNg 37).......c.ccceeererveriereereieiseseiesessssssessessenes | oenene 164,738,529 | ....... 156,885,285 | ....... 151,764,259 | ....... 129,396,983 | ....... 119,437,854
Cash Flow (Page 5)
27. Net cash from 0perations (LINE 11)......ccvuiuriuniininiiceiesiesississssessesssesssesssssssssssssnesns | eoeeeseees 8,952,742 | ......... 10,631,765 | ......... 14,250,279 | ......... 13,987,054 | ........ (17,863,880)
Risk-Based Capital Analysis
28. Total adjusted CaPItal.........cccriuiiriiiieiriissise et | cerees 164,738,529 | ....... 156,885,285 | ....... 151,764,259 | ....... 129,396,983 | ....... 119,437,854
29. Authorized control level risk-based Capital...........coovorrreeirninieinnseessseseeeesssseseenes | vrennen 25,217,706 | ......... 25,899,126 | ......... 30,162,290 | ......... 27,162,757 | ......... 35,744,924

30.
31.
32.
33.
34.
35.
36.
37.

38

39.
40.
41.

42.
43.
44.
45.

46.
47.
48.
49.
50.

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2).............
Mortgage loans on real estate (LINES 3.1 & 3.2)....c.vuvierercreeeeeeseesesee e sssnees
Real estate (Lines 4.1,4.2 & 4.3).....ccoccvveverereennes
Cash, cash equivalents and short-term investments (LiN 5).........ccccvevereverereereseereesserennns
CoNraCt I0ANS (LINE B).......cuevuevecvieiierciseeeiesce ettt st
DEMVALIVES (LINE 7)...vvveerererireierieiseetssise sttt sttt essssssessesssssnssenes
Other invested aSSEtS (LINE 8)......uvururrreriniinririsiissieisessssiseessssssesseesssssssesssessessssssessessnsnns
Receivables for SECUNIES (LINE 9)...uuvvuvererirircireeriisiinsiseiesissise s ssssesssnssees
Securities lending reinvested collateral assets (LINE 10)......cc.ccruerrrereeneenrireenrenrernissesensenes
Aggregate write-ins for invested assets (LINE 11)......overrrurinrnrirensenseseesssssssssssessesssssseenns
Cash, cash equivalents and invested assets (LN 12).......c.ovrerrrnrnrernrnresninsnsessiessnneneens
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cceverveverieerereeece s
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10).........cccccuevereriirirercrnnnne
Affiliated mortgage 10ans on real EState..........cocurrirreririenenerese s
All other affiliated
Total Of ADOVE INES 42 10 47 ..ottt
Total investment in parent included in Lines 42 t0 47 @bOVe.........c.cocveneencereeneennernineereneeneens
Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2016 2015 2014 2013 2012
Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........ceeuruerererereieeeeieiesiee s sesssssesenes | eevesanns 4,214,337 | v (694,152)] ........... 1,408,372 | ........... 1,837,391 [ oo 574,454
52. Dividends to StockhOIdErs (LINE 35).........ccuriririieiieiiisciisce s ssssesssesssnnes | evenees (10,900,000)] ........ (10,250,000)| .......... (2,000,000 | c..oovvrrerrernrirnrinnins [ v
53. Change in surplus as regards policyholders for the year (Line 38)..........cccoveverveererrerrerinesens | cervernns 7,853,252 | ........... 5,121,023 | ......... 22,367,276 | ........... 9,959,129 | ........ (20,131,468)
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)...... | ....... 143,741,737 | ....... 137,527,461 | ....... 130,804,852 | ....... 129,690,950 | ....... 137,334,577
55.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......ccureurrrrrnmriirirniineineineiseeseesseessesssesssssesssssssesss | evenesens 54,112,698 | ......... 62,324,351 | ........ 60,194,920 | ......... 46,609,103 | ......... 48,728,903
56. Property and liability combined lines (LiNes 3, 4, 5, 8, 22 & 27)......ccovuorirrnenrrninenereieenninns | eeveensiesssinssssnsens | eensessensssnssnsessssessnes [ wonseneeesnssnsssessssssnes | seseseessssnsssssssssessnnens | seensssesssssnsssesssssnnenns
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........cevnvrurnrinirnernerinerineriinnins [ cenerinerinesinssinssinenns | sresnessnesnssnssssines | e | e
58. Nonproportional reinsurance lines (LINeSs 31, 32 & 33).......ccvvueieierrernieieesieeeeeveeesee e [ e
59, TOtAl (LINE 35)..ceureurercireireireiseise ittt bbbttt | eeiees 197,854,435 | ....... 199,851,812 | ....... 190,999,772 | ....... 176,300,053
Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....... | ....... 143,741,737 | ....... 137,552,461 | ....... 129,979,852 | ....... 129,690,950 | ....... 137,334,577
61. Property lines (LInes 1, 2,9, 12, 21 & 26).......ccuvvuerrernerierierieriesienissssssisssssesssessssssessssssens | oeveens 54,112,698 | ......... 62,324,351 | ......... 60,194,920 | ......... 46,609,103 | ......... 47,289,999
62. Property and liability combined lines (LiNes 3, 4, 5, 8, 22 & 27)......ccovurineneenenrenenereineneinns | reveeneieensinessssses | eennsensenssssssnsenssessnes [ coneenssessnssnssesssssnses | ceseseeesssssssesssessnssns | seesessessssenssnssnssnsens
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccoverrirmernerrerirnriieisennens | crvverseinssinneinessenes | eeneenssinssnssssneens | e | e | oo
64. Nonproportional reinsurance liNes (LINES 31, 32 & 33).....c.cvueieireieiieiieieisieeisesesessessssesses [oriessssssessesisssssessess | arssssessessssessesesssssenss | arossessessessssossessesseses | sressessssessesessssensesses | omsessesssssssessassessssans
65, TOLAl (LINE 35).....cuuriueiriirrieieieieieiseseesees sttt ensssnsssnnies | ceneees 197,854,435 | ....... 199,876,812 | ....... 190,174,772 | ....... 176,300,053 | ....... 184,624,576
Operating Percentages (Page 4)
(Item divided by Page 4, Line 1) x 100.0
66. Premiums €arMEd (LINE 1)....c.ccveiererceseeieiesete ettt se st s s sse s ssssessessnsanes | sessesssssesenenns 100.0 | cooverereienne 100.0 | coovererrienne 100.0 | .ooeiverireennes 100.0 | coovvrereienne 100.0
67. LOSSES INCUITEA (LINE 2).....ouiveeieieeriesiciesssie et sses s sssssss s ssssssssssessesss s ssesssssnses | sessesssesssssssand 631 | oo 645 | oo 58.6 | oo 63.9 [ oo 68.2
68. L0ss expenses iNCUMEd (LINE 3).......crerierrrieeneireeeesssieesseseseseesessesssessessessssssessssssssssssessenes | snsessssessssssnenns 104 | e 10.0 | v 10.5 | s 95 [ oo 14.4
69. Other underwriting expenses iNCUIMTEd (LINE 4).........c.coeueeereiverirereseeie et siessesessessssses | esvesssesssssssns 324 | e 328 | oo 36.5 | oo 361 [ oo 43.6
70.  Netunderwriting gain (I0SS) (LINE 8)........vvrierrerreriierreircseireieesseseeseiss s seeesssssssssssessessees | eesssessessssessnsens [GX:)] [— [[4:)) [— [G5)) [— [(C2)) [ (26.3)
Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........ovumrueriermrirnrinrinsiesisessssesssssssssssessns | seeesssessssssnnens 229 | v 235 | v 26.7 | oo 26.6 | oo 338
72. Losses and loss expenses incurred to premiums eamed
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccccevurerrmmrrmmrinmirnirnsiississsisssisnnins | seveeesssnssneens T34 | oo TA5 | e 691 | oo T34 | oo 82.7
73. Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccccvvumrinrinrirriirnirnerseineinnies | evereeiennieneees 1895 | oo 201.3 | oo 2034 | oo 2213 | o 237.6
One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)......cccoerrnenrinenrrerneneireeinens | coveireereenneenas 4011 [ oo Y/ [P (11,597) [ evoeeeenes (10,772) oo 1,219
75. Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccevrrurmrmenene | orerreneirrinin 2.6 | s (VX0 I I [0 ) [— [CX0) ) [ 0.9
Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccovcverververives | cevververeres (VALY I—— (18,027)| o (14,998)( ...ocvvrrne (3,544)| c.ovverrnn (16,210)
77. Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior-year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).......ccviiuiiiiiiisiisiiississiesisesssessses | covsesssesissssnees (1.8)] e, (13.9) oo, (12.6)] oo, [V5) ] [ (8.9)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

(3000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received Assumed
1. Prior..... | e, XXX eovvv | e e XX [ s XXX....... AT s | e8| | v 12 | | e8| 37 | XXX.......
2. 2007 | corene 311,640 | .97 | 311,543 | ...... 175,029 | .o | 5,829 || 28176 || 008,196 | ... 204,634 | .. XXX.......
3. 321,239 | o109 | 321,130 | ...... 180,052 | ..vevervevnenne | eeeeeeeee D979 [ | 0000025,726 | e | 008,490 | e 211,757 | ...... XXX.......
4, 341,600 | ..o 105 | i 341,495 | ... 193,279 | .o | e 13795 || 0000230,599 || 8,564 | 231,673 | ...... XXX...
5. 336,385 | .o 110 | e 336,275 | ...... 182,315 | oo | e 1,026 [ | 031,273 || 8,424 | 220,614 | ...... XXX.......
6. 303,109 | .ooooveen 107 | e 303,002 | ...... 173,822 | oo | e BT3T || 00000230,553 || e 1,852 | e 209,712 | ...... XXX.....
7. 2012 e 283,965 | .oovverrn 178 | e 283,787 | ...... 183,027 | .ot 1439 | 5,344 || 29,579 || 008,695 | 216,511 | ...... XXX.......
8. 2013 e 286,088 | ...coocvvereeen 76 | e 286,012 | ...... 177,607 | o | o526 | e | 24 974 || 9173 | 207,107 | ...... XXX....
9. 2014..c| e 305514 | o0 | e 305424 | ... 187,578 | cooveern800 | 12,906 | oo | e 27,971 || 009,758 | 217,655 | ...... XXX.......
10. 2015, | corenene 316,375 | oo 79 | 316,296 | ...... 188,581 | .oevevvrerreenae | e 1,287 | 0000026,895 | | 08,709 | 216,763 | ...... XXX......
11, 2016, | e 307,537 | o5 | 307,482 | ...... 117,140 [ | o262 i | 00023134 || e 4,182 | 140,536 | ...... XXX.......
12. Totals....... | ccoceneee )., SR IO 0,9, TN XXX.oes 21,758,047 | ... 2,239 | . 46,299 | .o 0]... 274,892 | ...ooovvvins 0] . 82,051 | ...... 2,076,999 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses | Directand
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHOT s [ i34 | s L [ | e | reeeeeesssisnesses | seeseesseesssesnnes | seneesnsesnssssesss | sonsssssssssnssnns | eessesssonssnssnns | evsenssenssenssnnes | seesoseesneesne S [ onvens XXX.......
2. 2007 i | cevriereenn B [ [ e | e [ | s | seesseesssssinsins | sesnesnesnnssnns | eeesssssnnsnses | cosesisssisnssnss | oesssessssssinnsiens | oeeeiensinnn D4 | XXX.......
30 2008..... | coeerieeeenBT [ | e | e [ | e | e s | oo 11 | Lo | 88 | XXX.......
4, 2009, | oo AT | s LT s [ | e [eeeeienienned [ | e 16 e | cevreineennn(9) | o200 | XXX.......
5. 2010 | v 339 [ [ D [ [ [ |28 [ [ D0 | Lo | 426 | XXX.......
8. 201 |07 | e e 1O | [ e |22 [ |08 e Lo 17 | 507 | XXX.......
T 20120 | 972 [ |2 | s [ [ | e 234 [ L2000 | [ 115 | 01,448 | XXX.......
8. 2013 | 2818 | [ JAT | e e | e T 28 [ | 200 | 279 | 3,493 | XXX.......
9. 2014 | eieeienB8,375 [ [ BB | [ [ | e 1837 i [erennenn96 | cens erien498 | 9,259 | XXX.......
10, 2015, |1 18,160 | e [ 2818 | e [ e | v 3, 705 [t | e 1,825 | 1,492 | 10.26,168 | ... XXX.......
11, 2016..... | .00 53,573 | [0 16,558 [ o Lo Lo [ o829 | [e00n8,128 i [ 004,312 | 1.......83,088 | ... XXX
12. Totals...|.....82,543 | ..ccoooiiiien0 1019732 [ |0 0 011,450 000 11,000 |0 [ 6,710 0124725 XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ...... XXX | e )., SO T XXX v [ e XX | e XXX i | eeece XXX | e | s | e XX K | i 34 | 0
2. 2007 | correnee 204,688 | ...oovoveerrennne (VN I 204,688
3. 2008. | .......... 211,805 | coovvrvriieieen0 | e, 211,805
4. 2009. | .......... 231,873 | o0 | 231,873
5. 2010. | oo 221,040 | o0 | 221,040
6. 2011, | e 210,219 | vovvvvrereeen0 | 210,219
7. 2012 | e 219,398 | ..o 1,439 | e 217,959
8. 2013. | .o 210,600 | .ooovovrvernennn0 | e 210,600
9. 2014.
10. 2015.
11. 2016.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Year Year
1. Prior... | ... 51,935 |........ 46,932 |......... 45581 |......... 42,917 |......... 41,948 |......... 41,344 |......... 41,147 ... 40,910 |......... 40,850 |......... 40,822 ..o (V23] IS— (88)
2. 2007....|....... 192,763 |....... 185,880 |....... 183,725 |....... 182,420 |....... 181,404 |....... 180,884 |....... 180,687 |....... 180,627 |....... 180,524 |....... 180,512 |.ooiiinne (VA P (115)
3. 2008.....[.... XXX oo | v 200,032 |....... 191,212 |....... 188,873 |....... 187,150 |....... 186,755 |....... 186,512 |....... 186,294 |....... 186,108 |....... 186,068 |........c...... (C0) 1 I (226)
4. 2009..... ... XXX oo | e XXX oo | v 211,250 |....... 205,584 |....... 203,172 |....... 202,388 |....... 201,887 |....... 201,623 |....... 201,433 |...... 201,258 |....ccccove. (175) | v (365)
5. 2010.... | ........ XXX oo | e XXX oo | e XXX oovos | v 200,411 |....... 193,311 |...... 192,624 |....... 191,191 |.... 190,691 |....... 190,065 |....... 189,711 | (354) | .o (980)
6. 2011..... |........ XXX oo | e XXX oo | e XXX oo | e XXXeooro | e 180,230 |....... 184,439 |...... 182,247 |....... 182,000 |....... 180,518 |....... 179,598 |...ccovnee (920) | .......... (2,402)
7. 2012.... e XXX oo | e XXX oo | e XXXoooes | i ) 9.9 U B ) 0.9, G I 199,689 |....... 193,680 |....... 190,980 |....... 189,353 |....... 188,180 |.......... (1,173) | oo (2,800)
8. 2013... ... XXX oo | e XXX oo | e XXX oo | v ) 0.9 R D ) 0.9 U D ) 0.9, G I 195,230 |....... 187,859 |....... 185,703 |....... 185,426 |............. (VA R (2,433)
9. 2014...|....... XXX oo | e XXX oo | e XXX oo | e ) 0.9 U D XXX oo { e ) 0.9 U D XXXooooi | e 191,816 |....... 198,313 |...... 198,447 ... 134 | 6,631
10. 2015.... 0 coeeee XXX oo | e XXX oo | e XXX oo | e ) 9.9 G P ) 0.9 G P ) 0.9 G P ) 0.9, G P XXX oo | e 207,355 |....... 214211 | 6,856 |........ XXX......
11. 2016..... [ .cooces XXX oo | XXX oo | v XXXoooee [ XXXooooe [ XXXooore [ XXX [ XXX oo [ XXX oo [ XXX oo | v 192,362 |........ XXX oo | XXX......
12. Totals...... | voovennes 4011 | ... (2,778)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Payment Payment
1. Prior..... ... 000....... {.oevereee 26,477 |......... 35,749 |....... 38,606 |........ 39,890 |......... 40,462 |......... 40,608 |......... 40,747 |......... 40,763 |......... 40,788 |........ XXX oo | e XXX......
2. 2007.....  oeeeee 103,080 |....... 158,345 |....... 172,908 |....... 178,028 |....... 179,725 |....... 180,120 |....... 180,293 |....... 180,377 |....... 180,418 |....... 180,458 |........ ) 0.0 S - XXX......
3. 2008..... ... XXX oo | v 113,622 |....... 164,476 |....... 178,168 |....... 183,236 |....... 185,255 |....... 185,779 |....... 185,932 |....... 185,993 |....... 186,031 |........ XXX oo | e XXX......
4. 2009.....{........ XXXevvoe [ v XXXeovie | oo 119,095 |....... 174,426 |....... 191,267 |....... 198,029 |....... 200,132 |....... 200,750 |....... 200,984 |....... 201,074 |........ XXXeovoe | v XXX......
5. 2010.... | ........ XXX oo | e XXX oo | e ). 0, S 111,856 |....... 164,224 |....... 182,000 |....... 187,063 |....... 188,526 |....... 189,075 |....... 189,341 |....... XXX oo | e XXX......
6. 2011.... ....... 0.9 S - 0.9 S - P.0.9 S ) .0, S P 106,911 |....... 157,100 |....... 171,843 |....... 177,529 |...... 178,798 |....... 179,159 |........ ) 0.9 S - XXX......
7. 2012, e XXX oo | e XXX oo | v ) 9.9 N P ) 9.9 S I ) 0.9 N IS 114,895 |....... 165,078 |....... 179,746 |....... 185,204 |....... 186,932 |........ XXX oo | e XXX......
8. 2013... ... XXX oo | e XXX oo | e XXX oo | e XXXooooin { e XXXoooooo { e ) 0.9 U I 109,773 |....... 162,054 |....... 176,706 |....... 182,133 |....... XXX oo | e XXX......
9. 2014...|....... XXX oo | e XXX oo | v XXX oo | v ) 9.9 N I ) 9.9 S P ) 9.9 I I ) .9 N IS 119,693 |....... 175478 |....... 189,684 |........ XXX oo | e XXX......
10. 2015..... ... XXX oo | e XXX oo | e XXX oo | v XXXooooio { e ) 0.9 U D XXXooooin { e XXX { e ) .9 G 126,872 |....... 189,868 |........ XXX oo | e XXX......
11. 2016.... [ ceveeees XXX oo [ XXX oo [ XXX eooee [ XXXoooee [ XXXeooee [ XXXoooee [ XXXooore [ XXX oo [ XXX oo | v 117,402 |........ XXXooo | v XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1. PrOCs e 18911 | 9,613 | oo 6,089 |....ccevne. 2,675 | .o TAT4 | (KT I 340 | 89 | | e
2. 2007 e 27,767 | .o 7496 .o 3516 |, 1,795 | 836 | 338 | W01 I O Y T I L O
3. 2008....ccc.. | covrrnene ) 0.0 SO I 22,564 |...ccovrrin 7544 | ... 3435 | 1,574 | 556 | .o 370 [ 151 | L
4. 2009........ | coereenne ) 9,9 N IR 9.9 G IS 20,899 | ..o 8,480 | ..o 4799 | .o 1,636 | .o 708 | o 335 | 1 10
5. 2010.cccns | eorirrrene ) 0.0, G I )%, 0, SO IS ). 0 SO I 21,439 | 10,266 |...ccovernee. 4374 | .. 1,702 | oo 817 | 261 | 31
6. 2011 [ XXX coovees | e XXX v | e XXX oo | e XXX oo | e 19,934 | ..o 11473 | 4436 | 1,961 | oo 832 | 32
7. 2012 | e ) 0.0, CHNIN I )%, 0, SO IS ) 0.0, G I )00, SO IS ) 0.0 SO IR 26,012 | .o 10,472 | o 4,097 | 1,516 | oo 276
8. 2013 | ) 0.9, G D )00, SO I ) 0.9, G DU ). 0.0, SO I ) 0.9, G I )09, SO IR 27125 | 6,930 | .o 2,546 | .o 875
9. 2014 [ ) 0.0, G I )., SO IS ) 0.0, G IS ). 0, SO IS ) 0.0, G I )., SO IS ) 0.0 SO IR 17,565 |.ovvverrenee 5835 | .o 2,388
10. 2015.cces | e XXX coovees | e XXX v | e XXX oo | e )00, SO I XXX oo | e XXX ovvvvies | e XXX coovees | e D90, SO IS 19,378 | .o 6,183
11, 2016, | e XXX ovvens [ eeeenes 0.0, SO [ XXX ovens [ e 0.0, SO [ ).0, SN I 0.0, SO [ XXX vvens [ e )., S .0, SO [ 21,387
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Annual Statement for the year 2016 of the Safe Auto Insurance Company
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama.. N
2. Alaska......ooeeeveenen AK L Neooos | e e | [EO R . |
3. Arizona......everieennAZ | Loeooe [c0000en 10,820,997 ... 10,790,950 | .cvvvveevereireeiieies [ i 7,367,615 |........7,303,030 | ........ 3,181,309
4. Arkansas..........ccceovrienee AR | L Luviie | e et | vevsssssessessssssesies | soessssessesessssensens | sesesessessssesessnses | nessssesesessssassesis
5. California. JOO ...14,923,150 15,919,650 |. .13,587,073 | ...... ...6,341,726
6. Colorado...... [ IO
7. Connecticut. ..CT|..N......
8.  Delaware........ccccooverririrennns DE|...N.....
9. District of Columbia............. DC|...N.....
10.  Florida......cccocvvvrerrerrienen FL | oo N TS TP
11.  Georgia.... U U R 19,263,784 |............ 17,314,724 | oo | e 11,828,413 | ...... 10,811,716 | ........ 5,209,109 | ....... 1,012,037 | .o
12.  Hawaii..
13.
14. U OO O 13,502,526 |............. 13,624,561 | oo [ v 8,616,240 | ........ 7,785,708 |........ 3,599,024 | ....... LT
15. U U R 28,279,029 | ............. 27,908,641 | .o [ e 17,098,110 | ...... 16,622,478 | ........ 9,968,295 | ....... 3,676,164 | ..o
16. N e [ e | e sssesesnns | seesesiessssesesenses | sreesesesesessssesens | sresiesissessse e | eereses e sens
17. el 1,820,565 | o 1,631,216 | s [ e 755,702 | 863,709 | ..... ..365,669 | .. 104,430 |...
18.  Kentucky el 41,309,322 | ... 40,247,899 | .o [ 02.23,321,961 | ... 25,434,986 | ...... 13,646,415 | ....... 2,959,130
19, Louisiana.......cccoceeeeereeeed LA | ol 5,721,264 | 5,473,949 | e | 104,262,642 | ........ 4,492,327 |........ 1,864,782 | .......... 169,157 | oo
20.  Maine.....coooeverrerereieiiinns
21.  Maryland
22.  Massachusetts
23, Michigan........cccoevverrerennee.
24, MINNESOtA.......ovvevereeereee e d MIN [N e | e [ et | ennensesessssesesiess | oessssessesssssssssenss | sesesssssssesesissssses | sesesesessssessesiesns | sessessesssssssesessssenes
25.  MisSiSSipPi.....ccvverrrereereeeMS | oL | 2,872,845 | ..o 2,702,780 | .o | e 1,992,613 |....... 1,746,101 | ........... 578,551 | ......... 205,137 | oo
26.  MiSSOUr.......ccoevveervereeree MO | L | 8,835,963 |..............8,822,264 | ....occoovirrrvreirians | e 7,085,790 |........ 6,941,262 | ........ 4,138,168 | .......... 734721 |,
27.  Montana..
28. Nebraska
29. Nevada.......ccoooveevveveeeet NV L | 6,133,144 | 6,567,160 | oo | v 4,585,839 |........8,399,746 | .......4,057 467 | .cooovviververieeins | e
30. New Hampshire.................. NH|..N......
31, New Jersey......ccoouvvrerrennenns N
32.  New Mexico. N
33, New YOrK...oooooeeviereienns N
34.  North Carolina N
35.  North Dakota... N [ e | . |
36.  Ohi0.....cccvsrerrerrererineen . OH [ L. ..65,652,034 |.... 65,739,319 |..... ..39,026,442 | ...... 37,845,124 | ...... 19,014,734 | ......5,736,494 | ...
37.  Oklahoma JOO 5,644,677 5,778,560 |..... 3,109,329 | ........ 2,856,807 |....... 1,485,832 485,255 |...
38.  Oregon.......ccoeevvevreneeene. OR | o N.....
39. Pennsylvania............c..........PA | ... L.
40. Rhode Island... N
41,  South Carolina. IO IS
42.  South Dakota... N . .
43. JEOS T DA 10,982,258 |............. 10,391,128 | .ovoeveerererreieins [ e 5,567,031 | ........ 6,072,940 |........ 3,076,917 | ... 890,965 |...ccovvvrrrerrienirns
44, TeXaS...coeomimrenererimrinnneise IX ol | oo 16,330,228 |............. 15,206,292 | ..ooovvevererireirenns | vrrins 9,803,765 | ........ 9,634,193 | ........ 4,211,683 |.......... 686,589 |..covererrreirienins
45,
46.  Vermont...
47.  Virginia....
48.  Washington
49.  West Virginia.............cc.......
50.  Wisconsin....
51.  Wyoming.....
52.  American Samoa.
53, GUAM...cvrrreereerris
54.  Puerto RiCO......ccevveererirnne
55.  US Virgin Islands
56.  Northern Mariana Islands...MP
57. Canada.......ccccccovverernen. CAN
58.  Aggregate Other Alien........ oT .
59.  TotalS....overrrrrrrrerrererrererrereiens (@)...20 | .overenes 310,113,123 | ........... 304,085,541 | ..ovevererrerirrinn 01...193,092,374 |...188,971,088 | ...... 99,911,611 | ..... 25,761,471 | oo 0
DETAILS OF WRITE-INS
58001. XXX
58002. XXX
58003. XXX
58998.
Line 58 from overflow page XXX | e (V1 O (O [P (V18 IS (110 IR (V1 (010 [P (V1 0
58999 Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX [ 0 e 0 [ s {1 I (1 IR 0 i (1 IR (018 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
The Basis of Allocation of Premiums by States was determined by the principal garaging location as of the effective date of the policy coverage.
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Annual Statement for the year 2016 ofthe Safe Auto Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

SAFE AUTO INSURANCE GROUP, INC.

ARI AND AMNN DESHE FAMILY 57.13%

JON DIAMOND FAMILY 42.361%

31-1400020
100% 100% 100% 100% 3% 100%
SAFE AUTO INSURAMNCE SAFE AUTO GROUP SAFE AUTO REALTY, LLC AUTOTEX MGA, INC. SAG STATUTORY TRUST | SAFE AUTO SERVICES,
co. AGENCY LLC.
31-1373882 31-1400303 27-5011585 45-3533024 20-1080216 51-1403504

100% 100%
SAFE AUTO CAPITAL, LLC. SAGI REALTY, LTD.
46-2732120

31-1459717
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