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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3 +4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. treaSUrY SECUMHES. .......c.eviveeevcrescerectese et s e sesae s snes | eoessesnsan 4,131,834 | ............. 6.1 | oo 4,131,834 | oo | e 4,131,834 | ... 6.1
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. gOVEMMENt AQENCIES. .......cceviverreieieireieseesiseieessieseesnies | serseressesessssssessssnnes | svessssenens 0.0 [ oo | e | e (1] IO 0.0
1.22 Issued by U.S. government sponsored agencies..........evewereerremeneeneennes | onveneeneennes 990,574 | ............. 15 | s 990,574 | ..o | v 990,574 | ............. 1.5
1.3 Non-U.S. government (including Canada, excluding mortgage-
DACKEA SECUMLIES)....vuveeeeeeieiriiecie ettt ssessnes | seesessssssssssssessassansns | sesesssssnnes 0.0 | | e | oeeeeseseee s (01 I 0.0
1.4 Securities issued by states, territories and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............coverreereees | cerrrrreresnnrirniernnnns | ceernnennns 0.0 [ o | e | s (0] 0.0
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general obligations..............coovrerrereineenencsienes | coveeireireens 173,818 | oo 0.3 | s 173,818 | | e 173,818 | ..o 0.3
1.43 Revenue and assessment 0bligations............ccceeurreeinenieeenienennnnns | covveneienns 2,866,604 | ............. 4.3 | 2,866,604 |.....coovrrevriirienns | e, 2,866,604 | ............. 4.3
1.44 Industrial development and similar 0bligations............c.cocrerereenenernenees | ovierereinn 238,277 | oo 04 | v VATV A U IS 238277 | oo 04
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA..........c.cocrvrrrrninrnrireiesnnnieens
1.512 Issued or guaranteed by FNMA and FHLMC
1513 AlLONET ...ttt
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........ccoocovee | o | v 0.0 | oo | reereeeeesee e | oeeeeseneee s (0] I 0.0
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-based securities issued or guaranteed
by agencies Shown in LiN€ 1.521........c.ccevieeiieeeiiccecesnieiens | ceeisseeesseessnsiens | cverivieeenns 0.0 | oo e | e {0 0.0
1,523 AlLOHNET ..ot enes | sesessnssssessssssnssnnsis | rsisssiaes 0.0 [ e [ e | e (01 I 0.0
2. Other debt and other fixed income securities (excluding short-term):

© ®©® N &

2.1 Unaffiliated domestic securities (includes credit tenant loans and

NYDIIA SECUMLES). ..o rvuvririiricieie ittt
2.2 Unaffiliated non-U.S. securities (including Canada)...
2.3 Affiliated SECUMHIES. ........rveeeerererieeceeeere ettt
Equity interests:
3.1 Investments in MUtUAl fUNAS..........oouririnreeeere s
3.2 Preferred stocks:
321 AFfIlIAEE. ..ottt
3.22 Unaffiliated
Publicly traded equity securities (excluding preferred stocks):
3.31 Affiliated
3.32 Unaffiliated
Other equity securities:
3.41 Affiliated
342 Unaffiliated.........oveuieie s
Other equity interests including tangible personal property under lease:
3.51 Affiliated.....
3.52 Unaffiliated
Mortgage loans:
4.1 Construction and land development
4.2 AGHCURUIAL ..ottt bens
4.3 Single family residential Properties..........coeurereerrerrrmenerneereeeecseeseereeseseeeeneens
4.4 Multifamily residential Properties...........coceviveereiereieee e
4.5 COMMETCIAl I0BNS........ooveieeirriiieeireee ettt ettt
4.6 Mezzanine real €state I0aNS...........occrevierniriereeenereerese e
Real estate investments:
5.1 Property occupied by COMPEANY........ccocuirirrerireieireeneeeneeseieeeiseseseseesesesseeeen
5.2 Property held for production of income (including §.......... 0 of
property acquired in satisfaction of debt).........c.cooverrrrinrrnnrneinerens
Property held for sale (including §$......... 0 property acquired in
satisfaction of debt)
CONFACE IOANS.......ocveieirriiiccr b

33

34

3.5

5.3

DEMVALIVES. .....covvveveiiieciies ettt bbbt

Receivables for SECUMEIES.........o.vvrererrerrrerrereieerssiseieeseeenes
Securities lending (Line 10, Asset Page reinvested collateral)

. Cash, cash equivalents and short-term investments.............cccccoeereverierverecrereenae.
. Other invested assets
. TOtal INVESLEA @SSBLS........coucveiviciciie st

.......... 67,363,794

67,363,794
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Annual Statement for the year 2016 of the Falls Lake National Insurance Company

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAI........cciieiiericieiesisstee sttt s bbb e bbb bbb
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)..........c.cceverevrirereieiesie ettt es st be s benes

2.2 Additional investment made after acquisition (Part 2, COIUMN 9).........ccvuerrrirririnenrreiesse st sssennas

3. Current year change in encumbrances:

3.1 Totals, Part 1, COIUMN 13.. ...ttt bbbt bbb bbb et b b nee

3.2 Totals, Part 3, COIUMN 1. ..ottt bttt bbbt se bbbt
4. Total gain (105s) 0N diSPOSAIS, PArt 3, COIUMN 8.ttt sttt s b s8££ E s8££ s ettt
5. Deduct amounts received on disposals, Part 3, Column 15.......cccccvevever.. IR . ‘ B s
6. Total foreign exchange change in book/adjusted carrying value: N . N E

6.1 Totals, Part 1, COUMN 15........iieuiieiticeieerieeeisess st

6.2 Totals, Part 3, COUMN 13........iiiuiiriiirceieeiieesee sttt
7. Deduct current year's other-than-temporary impairment recognized:

74 Totals, Part 1, COIUMN 12.......coieiiiieieiseeieiieeisessie st

7.2 Totals, Part 3, COIUMN 10......c.ieiimirieseeisisieesseessesssses sttt
8. Deduct current year's depreciation:

8.1 Totals, Part 1, COIUMN 11 ...t

8.2 Totals, Part 3, COIUMN O........couirieeierieeeisieseisee st
9. Book/adjusted carrying value at end of current period (LINES 1+2+3+4-5468-7-8)........c.cvrvrrrrurririninrirnirin sttt st sess st ssesssssnssnssessensns
10.  Deduct total NONAAMITIEA @MOUNIS...........cuuiuriereiseiseiseise e
11.  Statement value at end of current period (Lin€ 9 MINUS LINE 10)........c.ueuuimmimireiiiieiieiieisessessess s

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PHOT YEAN........c.ovurureriinrirrininrirr ettt ss st ss st enssssnes
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)........ccoiurirrirrirrisierisese ettt ssessessenssnena

2.2 Additional investment made after acquisition (Part 2, COIUMN 8)...........oueirurririrererrseese et
3. Capitalized deferred interest and other:

3.1 Totals, Part 1, COIUMN 12........coiiceceeicete ettt ettt ettt et s st ettt b ae bt et ae b bttt sn et b st bes s seee

3.2 Totals, Part 3, COIUMN 1. ...
4. ACCTUAIL OF BISCOUNL........cveeieisceeseieee s ecessss st s s8££ R 4R R
5. Unrealized valuation increase (decrease):

5.1 Totals, Part 1, COIUMN O......cuvimiviieiirieeeissieesisei sttt

5.2 Totals, Part 3, COlUMN 8..........oovvueriirmreriienrireeeeciessssesesesieseenns NNE .............................
6. Total gain (loss) on disposals, Part 3, Column 18..........cccoevevvcvrvevcrereerec JR. N Y 5 B IR ...t
7. Deduct amounts received on diSpoSals, Part 3, COIUMN 15..........oiiiieieicteee ettt bbb s et s bbb st es bt n s sas s st st st es bt nee
8. Deduct amortization of premium and mortgage interest points and COMMIMENE FEES..........covuieiviirieeieeteee et see st
9. Total foreign exchange change in book value/recorded investment excluding accrued interest:

9.1 Totals, Part 1, COIUMN 13.......eeceeeetee ettt s s a bbbttt se st s bt enee

9.2 Totals, Part 3, COIUMN 13........ooeceeeeteee ettt sttt bbb ss bt s st enee
10. Deduct current year's other-than-temporary impairment recognized:

10.1 Totals, Part 1, COIUMN 1.ttt ettt bbb bbbt bbb nann

10.2  Totals, Part 3, COIUMN 0.ttt bbb bbbttt b b s
11. Book value/recorded investment excluding accrued interest at end of current period (Lines 142+3+4+5+6-7-8+9-10).........cccceveuriereriiiieieseeees s
12, TOHAl VAIUBLION AIOWANCE........ouieeieeiiiiiir it
13, SUDLOLAI (LINE 11 PIUS LINE 12)..u.vuieieeiciiciieiieiteeteise ettt bbb st s bbb bR bbb s bR bbb At b s bbbt b e bbb nee
14, Deduct total NONAAMITIEA MOUNLS...........ciiiiii b
15.  Statement value at end of current period (LiNe 13 MINUS LINE 14)........cuiiiuiiiieieiesecssiesssis ettt bbb bbb nes
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SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carrying value, DECEMDET 31 Of PHOK YBAI..........c.ccveieiiereee ettt sttt a s s e s s s et ettt es et s n e sa st s s ss s s santesanean

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8)..........c.ccueiereveireeeieiesie ettt b s bnes

2.2 Additional investment made after acquisition (Part 2, COIUMN 9)........ccveveviieeieieieeeeese et 0

Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN T6.........vieeeceiece ettt ettt s e s e sttt st es st nsns
3.2 Totals, Part 3, COIUMN 12. ...ttt sttt bbbttt nann 0

ACCTUAL OF QISCOUNL........ovivieiitei ettt ettt b b4 s a s s 444 bbb b s b e s s s bttt bbb s e bbb st a bbbt en

Unrealized valuation increase (decrease):

5.1 Totals, Part 1, Column 13.......c.coieeieceeeeecte e N ‘ W W B
5.2 Totals, Part 3, Column 9........ccceverviiierereeeeese e .- B i, 0

Total gain (10ss) 0n disPoSals, Part 3, COIUMN ...ttt bbbt a bbb s bbb bbbt s bbb s st

Deduct amounts received on disposals, Part 3, COIUMN 16...........cc.ciuiieieieiscicisiet sttt bbbt s bbb bbbt

Deduct amortization of premium and EPIECIALION. ...........ccvciuiiieieie ettt b bbbt bbb s bbbttt

Total foreign exchange change in book/adjusted carrying value:

9.1 T0talS, Part 1, COIUMN 17 ...ttt

9.2 Totals, Part 3, COIUMN 14..........oirereceieeieeee sttt 0
Deduct current year's other-than-temporary impairment recognized:

101 Totals, Part 1, COIUMN 15.........oieieiee ettt ettt et sttt s e bbbt see s snes

10.2  Totals, Part 3, COIUMN 11 ...ttt sttt s bbbt bbb se bt nes 0
Book/adjusted carrying value at end of current period (LINes 1+2+3+4+5+6-7-819-10)........curimiirriiiiineireire ettt bttt enren 0
Deduct total NONAAMIEA BMOUNLS..........c.eiiueiiriiiieriiee ittt e bbb bbb bbbt

Statement value at end of current period (LINE 11 MINUS LINE 12)......cuiuiueiiiiieieieisie ettt bbbt s bbb bbb st s st s s b st s 0

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks

Book/adjusted carrying value, DECEMDET 31 Of PHOT VBT .......c.vueiururierrrrereeesesessessesessessssss st sssessssss s st st sssssessess s s s ssessasssessessassassssssessessanssnssessssanssnssnssnns 56,817,909
Cost of bonds and stocks aCqUIrEd, Part 3, COIUMN 7..........c.ieviiiriieieieee ettt bbbt a bbbttt s e sas 5,156,233
ACCIUBL OF QISCOUNT. ...ttt 8,273

Unrealized valuation increase (decrease):

4.1 PA T, COIUMN T2..c.ciiiii ettt bbb

4.2 Part 2, SECHON 1, COIUMN 15......coiieiiccteieeets ettt ettt bt es bbbttt b s bt bbb s sttt enae b st et esanaetasans (110,835)

4.3 Part2, SECHON 2, COIUMN 13 ..ottt ettt st sttt sttt s bt e s se st et s et et st s b eenans (84,136)

A4 Partd, COIUMN T eeeieeeeiesseeesssee et eesss st ss b8R8 88884 (194,971)
Total gain (10ss) on disposals, Part 4, COIUMN 1.ttt b bbbt a bbb bbbt b bbbt 2,493
Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........cvecvieieicies ettt sttt s bt a s s s ses e tenen 3,401,146
DEAUCE AMOTZALION OF PIBMIUM.......uiveiicveeescteee ettt ettt a e s st se bbb s bt s s s b e e R st s b s s bt s b st s s s bt et e b s bt es s b s b st s st et se st nnt st 51,029

Total foreign exchange change in book/adjusted carrying value:
8.1 PArt 1, COIUMN 15,
8.2 Part 2, SECHON 1, COMUMN 1. ..ttt ettt bbb e a ettt es bt
8.3 Part 2, SECHON 2, COIUMN M6.........ouieieieieieeceete ettt ettt sttt s et bbb et b e
8.4 Partd, COIUMN 15.......oitiecte ettt bbb bbb s bbb s bbb bbb ettt bbb 0

Deduct current year's other-than-temporary impairment recognized:

9.1 PArt 1, COMUMN T4t bbb

9.2 Part2, SECHON 1, COIUMN 17 ...ttt ettt ettt ettt a sttt st bttt s ae b a st et ss s b b es st et s et basanteeas

9.3 Part 2, SECtion 2, COIUMN T4.........iiiiiiiiiie it

9.4 Part 4, COIUMN 13ttt 0

Book/adjusted carrying value at end of current period (LINES 1+2+3+4+5-6-T+8-9).........cccceirerririieieieisciee sttt 58,337,762

Deduct total NONAAMILEEA GMOUNES..........ciieieicieie ettt bbbt s s 8 ee bbb R s nE bbbt s et en st

Statement value at end of current period (LiNe 10 MINUS LINE 11)......cuiuriiieiieieieississicssistses st s s bbbt bbb nes 58,337,762
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States.........coevevevrmveee | covveerreeiereineeinns 4,131,834 | i 4,126,347 | oo 4,118,576 | oo 4,140,000
Governments (Including all obligations 2. CANAGA. ..ot | et nisnes | sres et esstens | sresies ettt | estesies s ten sttt ent s e
guaranteed by governments) 3. OthEr COUNMMES. .v.vererererreres | eermeersansssesesssssnsssssnsssssensans | sesssssesssssssssassansssssessessenssnsss | sressonssnssessessanssnssessessanssnssnss | snsosssessessanssnssnssassansansssssessas
4. TOtalS.....orveecrerrr s | e 4,131,834 | .o 4,126,347 | oo 4,118,576 | cooovvveeiriiciincnns 4,140,000
U.S. States, Territories and Possessions
(Direct and guaranteed) D, TOAIS ...t |t esesieisnens | eeveesereseresenesiesssessesessserenees | eresseresissesessssserssseresssesserens | erereresessierssntetesenieseseneerens
U.S. Palitical Subdivisions of States, Territories
and Possessions (Direct and guaranteed) B. TotalS. ..o | e, 173,818 | oo, 75,751 | oo, 177,980 | oo, 150,000
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. Totals........... ..6,334,716 ..6,353,217 ..6,374,804 ..5,851,637
Industrial and Miscellaneous, SVO Identified 8. United States... e .1,737,755 .1,726,244 .1,740,790 ..1,700,000
Funds and Hybrid Securities (unaffiliated) 9. CaANAda.......coeireieeicieeieiees e JE TR et ettt
10. Other Countries...
11, TotalS....ooiircisinsisiinens | e 1,737,755 | v, 1,726,244 | ..o, 1,740,790 | .o 1,700,000
Parent, Subsidiaries and Affiliates 12, TOtAIS...rveerrieriessiiesiisssienes | oneressrenssesessnns s snnssnnesnne | eresssssessssnsssssnsnsnssensssnsess | eosssssnesssssssenssssnssenesssssssennns | otesssensssnssssnssenssennsssesean
13. Total Bonds......ccoueesemmmssennses | covrerennineneeninns 12,378,123 | oo 12,381,559 | oo 12,412,150 | oo 11,841,637
PREFERRED STOCKS 14. United States.........ccovvvervens | v 1,930,223 | oo 1,930,223 | ..o 1,998,936
Industrial and Miscellaneous (Unaffiliated) 15, CANAGA.....cv e | erreieineieseessee s nies | setesseses st tenenes | sbesess ettt nrens
16. Other COUNMHES.......cvcruerirenine | corernriniississessessessesnennes | ceriessssssssssssssesssenssesssnssnses | sessnsssnsssnsssesssnssnsssnssnsssnees
17, TotalS..coveeiirreriserrnerieninenes | cevvseressinsenien 1,930,223 | ..o 1,930,223 | ..o 1,998,936
Parent, Subsidiaries and Affiliates 18, TOHAIS....coouiveiieiiiiieiieiieniens | e enienes | coriesssnesns s enennes | ersensenes st
19. Total Preferred Stocks.....c.. | cooovvvviericnnnns 1,930,223 | .o 1,930,223 | .o 1,998,936
COMMON STOCKS 20. UNited SEALES.......verecrircrircnes [ covierimeiieeeieeisesissnieneins | oeeriseessess s essiesssnens | sseeessseesssse s
Industrial and Miscellaneous (Unaffiliated) 2 R 1o - T U PO UT OO PO
22. Other COUNIES. ......ovuriniiins [ | s ssessessinne | ciessess s
23, TOtalS. ... | errenieni s 0 [ o 0 | s 0
Parent, Subsidiaries and Affiliates 24, Totals.....oorieriininiisrsins | e 44,029,423 | ...ccocviiniien: 44,029,423 | ..o 38,231,475
25. Total Common Stocks......... | ccocvveverernnnnn 44,029,423 | ... 44029423 | .......ccoeue... 38,231,475
26. Total StOCKS....uerermesmmssenseens | oo 45,959,646 | .....ocoovriernnins 45,959,646 | ....oooirrrinnnnnn. 40,230,411
27. Total Bonds and Stocks...... | .......cccceuvvnnee. 58,337,769 | ...ovoevevr 58,341,205 | ..ocveveveeee 52,642,561
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SCHEDULE D - PART 1A - SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 1 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

U.S. Governments

............... 1,635,158 ceve | e 4,269,553

S0IS

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

XXX
XXX
XXX
XXX
XXX
XXX
XXX

L A76,396 | 14 | 173,818 | oo 0

U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed

5.1 NAIC Tocsrccrsnrerreessssrenssssssessssssesesssssnens | evonnernenennn 324,000 [ 1,856,254 |................3,130,098 | ... 757,961 | ................ 266,401 | ......... ), 9,9, ORI DU 6,334,714 | oo 50.6 |..ooriiene 5,825,839 | ....ccoviiricin 475 | 6,334,714 | oo

5.7 TOIS ..o | srenerenenenes 324,000 |.....ccce.ee. 1,856,254 |....ccovenee. 3,130,098 | ..ooviiinae 757,961 | oo 266,401 | .......... XXX | evnrenennenad 6,334,714
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SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12

1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Industrial and Miscellaneous (unaffiliated)
................. 935,240 | ..ovvvrerrrininrnniienns | eevrernnnniennnnnnniinnes | cnnerene s XXX | v 1,488,138 | i 119 | 397,948 | 032 [ 1,488,138 [
................. 249,617 JSSTST o X0 I ISR N X A PO
......................... 0.0 [ 1o | e
......................... 0.0 |1 | e
......................... 0.0 [ 1verreiererseieinnins | crreeesresnsiseeseneeenns
......................... 0.0 [ s
......................... 32 | LI37755 | e 0
......................... 0.0 |1 | e
......................... 0.0
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SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 1 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Total Bonds Current Year

Line 10.7asa % of Col. 7.............

......................... 6.1

................. 757,961

Total Bonds Prior Year

............... 3,734,853 |..............4,588,8% |..............2,894,090 | .................728,587
11.8 Line 11.7.888 % 0f COL 9...vvveiecieieceeeesesssissssissiens | evisiissississsaenans 30.5 | oo 374 | e, 23.6 | oo 5.9
12. Total Publicly Traded Bonds
12,1 NAIC Lot sens | asvensssssesans 2,958,395 | .....cooverne 4,044,310 | ... 4,239,156 | .ooovrrrinnns 757,961 | oo 266,407 | oo | e 12,266,223

................. 249,617

............. 249,617

............... 2,958,395 |..............4,044,310 |..............4,488,773 | .................757,961

12.8 Line 12.7.@5 @ % Of COl. 7u.vuvveveeireeeireieriseseiesssssssssnissines | eveneesesssssnsssennns 23.6 | e 32.3 | s 35.9 | e 6.1

12.9 Line 12.7 as a % of Line 10.7, Col. 7, Section 10...........ccccccevves | covererererrerernne. 236 | oo 323 | o 359 | oo, 6.1
13. Total Privately Placed Bonds

13.7 Totals

13.8 Line 13.7 as a % of Col. 7............. . . . . . . .

13.9 Line 13.7 as a % of Line 10.7, Col. 7, Section 10........cocrrrrinnes | orernrnninniiniinnies 0.0 | oo 0.0 | i 0.0 | oo 0.0 | oo 0.0 | oo 0.0 | oo 0.0

(@) Includes $ 0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

(b)  Includes $ 0 current year, §......... 0 prior year of bonds with Z designations and §.......... 0 current year, §......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

(¢) Includes§$.......... 0 current year, §$......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

(d)  Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1§.....137,719; NAIC 26.......... 0; NAIC3S......... 0; NAIC4S.......... 0; NAIC5S.......... 0; NAICG6S.......... 0.
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SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 4 5 6 7 8

2 3 9 10 1 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 6 Prior Year Prior Year Publicly Traded Privately Placed

U.S. Governments
1.1 Issuer Obligations
1.2 Residential Mortgage-Backed Securities...
1.3 Commercial Mortgage-Backed Securities.
1.4 Other Loan-Backed and Structured Securities.

.............. 2,634,395 |.............1,635,158 cervernnn,869,937 8 4,269,553

All Other Governments
2.1 Issuer Obligations
2.2 Residential Mortgage-Backed Securities...
2.3 Commercial Mortgage-Backed Securities
2.4 Other Loan-Backed and Structured Securities

U.S. States, Territories and Possessions, Guaranteed
3.1 Issuer Obligations
3.2 Residential Mortgage-Backed Securities...
3.3 Commercial Mortgage-Backed Securities
3.4 Other Loan-Backed and Structured Securities.

80IS

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed
4.1 Issuer Obligations
4.2 Residential Mortgage-Backed Securities...

4.3 Commercial Mortgage-Backed Securities.

Other Loan-Backed and Structured Securities.. e . e | .. .
........................................................................ 0 ... 173,818 cernrnnnnenn. 176,396 v 173,818 | e l0

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

5.1 Issuer Obligations 990,574 | .coovverrene 2,589,365 |...cvvrrrrinne 341,143 | 174,373 4,095,455 | ..oovvvvireiirinns Y A IS 3,635,320 | ooveorvrieiernnnn 297 [ 4,095,454

5.2 Residential Mortgage-Backed Securities... 865,681 |... ..540,733 |. 416,818 | .. 92,028 . . ..2,239,260 | . . . ...2,190,519 . ...2,239,260 |.

5.3 Commercial Mortgage-Backed SECUMLIES. .........covururirieiinrnrnsinnins [ e | venmenesnsssesensnnes | sersessssnsssseesssssessenns | soessesnssessesssssssessessess | eonssssessesssssssensessesnns | sesesses s XKurtnnsersenns | serersssssensessessssenses O e 0 I R

5.4 Other Loan-Backed and Structured SECUNIHIES. ........c.eevvrvrrerrnieineins [ enrierieisiisinnisnisnsinns | aernrienisesssssnsesseanes | oersersssssssnsssssssnsesssnss | soessessssessesssssssesssssnes | eensesnessssssssnssnensnsnns | onrernees X Kunesnsersnnns | srerssessssssesssssssanses

6,334,715

Industrial and Miscellaneous (unaffiliated)
6.1 Issuer Obligations
6.2 Residential Mortgage-Backed Securities...
6.3 Commercial Mortgage-Backed Securities.
6.4 Other Loan-Backed and Structured Securities

..................................... 1,337,755

................. 400,000 | ..o | | | e XK [roe..:.400,000
................. 552,898 |........... 1,184,857 | oo |0 | XXX [ 1,737,755

................. 400,000 |..coovvininniciininians
.............. 1,737,755 | o)

Hybrid Securities
7.1 Issuer Obligations
7.2 Residential Mortgage-Backed Securities...
7.3 Commercial Mortgage-Backed Securities.
7.4 Other Loan-Backed and Structured Securities

Parent, Subsidiaries and Affiliates
8.1 Issuer Obligations
8.2 Residential Mortgage-Backed Securities...
8.3 Commercial Mortgage-Backed Securities.....
8.4 Other Loan-Backed and Structured Securities..
8.5 Totals
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 1 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 6 Prior Year Prior Year Publicly Traded Privately Placed
9. SVO Identified Funds
9.1 Exchange Traded Funds Identified by the SVO.........ccccoooevevevivereniins | coveinnnns ). 0.0, SO )%, 0, SO ), 0,0, SO I )90, GO XXXeotvvvivein [ | e (01 RN 0.0 [ )%, 0. CO XXXeotvivivieen v [ e
9.2 Bond Mutual Funds Identified by the SVO.........c.cceeveveenerieicnieieinns ook XK | e XXX s [ e XXX [ e e XX K Lo ek XK e | e | evessienienssissisneened | iieieisiiinisneennn0.0 |, D0, S I XXX oiirieins | erererisissisiessisnies | evesiessssssiessssssensenas
.......... XXX [ ervrrneee XXX | v |0
10. Total Bonds Current Year
10.1 Issuer Obligations
10.2 Residential Mortgage-Backed Securities
10.3 Commercial Mortgage-Backed Securities
10.4 Other Loan-Backed and Structured Securities..
10.5 SVO Identified Funds
10.6 Totals
10.7 Line 10.6 as a % of Col. 7.............
1. Total Bonds Prior Year
11.1 Issuer Obligations. 3,754,799 291,612 229,498 | ..o XXX i | e e XK e e XK e [ 10,069,601 | ...ocovvvrereenn82.1 | e 10,069,602
11.2 Residential Mortgage-Backed Securities... 834,097 |... 436,976 ....84,195 ...2,190,519 ..2,190,519 |.
11.3 Commercial Mortgage-Backed SECUMIES. ..........covvvurereereiriereircnienies [ [ ereinesseiensnseennes | cevsesenssnseennsnses | coneeseenesnssennensenssens | eonnerseessennesnssnnennees | serneners e XKKeireinennen | vernereen e XXXt v XK e [ e 0 | veerreieirieiennnd0.0 | e
11.4 Other Loan-Backed and Structured SECUNHIES. ...........cvrrrevriererreireriins [ v [ erreereinsnieensnsennennes | seveseseensessessennsnsses | coseeseenesnssennessenssens | wonnerseseesensessssnsennees | serneneese XKKuereinrnnnen | vernererne XX Kurtirririree | vvrereeee XXX s | e 0 | o000 [ e
11.5 SVO Identified Funds XXX . S - XXX
118 TOtAIS.oeveeeeee ettt sennns | ertsessenenes 3,734,853 | ..o 4,588,896 |.............. 2,894,090 | ..o 728,588 |...ooovverenes 313,693 | oo XXX e XXX s [ e XK X i [ 12,260,120 | ..cooeevveereee100.0 | oo 12,260,121 | oo 0
11.7 Ling 11.6 85 @ % 0f €Ol 9..vvveverieiieiieiec e ssnnsnssnesnnnes | cnnesessssssnsssenees 30.5 | oo 374 | e, 23.6 | oo 5.9 | o XN .00 S IR ¢, S IS 0.0 SR [P 100.0 [.oorerreereee XXX s | s 100.0 | oo 0.0
12. Total Publicly Traded Bonds
12.1 1SSUET OBlIGAtIONS. ......vvveeririrericicieiesiesise et snssssens | eessessenenes 2,634,395 |...ccovvene. 2,778,629 |....ccoenn.. 3,948,039 | ..o 341,143 | 174,373 | oo XXX e [0 9,876,579 | e 78.9 | 10,069,602 | ..coovvvnrerrirrinnns 172 I I 9,876,579 |........... ) .0 S
12.2 Residential Mortgage-Backed SECUMtES..........covvvvierinenenerieienns e 324,000 |.coverrrrrirenn 865,681 |...covveernns 540,733 | .o 416,818 | o 92,028 | ..oooo e XXX [ erer000002,239,260 | o179 | 2,190,519 | oovvrrereeins 179 | 2,239,260 |........... ) 0. S
12.3 Commercial Mortgage-Backed SECUMES...........ccvuuerriiririerernrinirerins [ v | cerireresiesinenniesnsins | resnssnenessessnssnenesns | everessnsssnsessssesnenss | srserenesnsssensesssnsenes | cnesveness XKunrnnnereres | serverenssnerenseninnenensQ [ eevvennenenenienenen 0.0 [ i 0 [0 I SR (V1 O ) 0,9 G-
12.4 Other Loan-Backed and Structured SECUMLIES............coeviceiriieiiieies | crveeieieieeseeveeeies | evevsiesesinnas 400,000 [ .eovoveireeiieieieieens | eeveeriieeeiseenines | erveiereneeenisennenenes | cernneer e XX [ ervereennenenn400,000 | 3.2 | e (01 0.0 [ 400,000 |........... XXX
12.5 SVO Identified FUNDS.........ccovvevrrerieriieinnirereerieresesssiensessieens | nersenas D0, SN [ D0, SO [ XXXoeveeiennes [ crnrenes 0,0 SN [ XXXoevrines 0,0 SR [ XXXorerriane | ceerersmsnsinensissnenns 0 [ XXX
12,8 TOIS. ..ot ennees | ereeeeeneenns 2,958,395 |.....ccoovnus 4,044,310 |.............. 4,488,772 | ..o 757,961 | .o 266,401 | o0 |00 12,515,839 | 1000 e 12,260,121 | oo 100.0 {.coerenee. 12,515,839 |........... ) 0.0 S
12.7 Line 12.6 @5 @ % OF COl. 7.....cvuviiiirricririreerissiseeeesssissenissiseienins | veresesinsssseenes 23.6 | o 32.3 | o 35.9 | o 8.1 | oo 2.1 2,9, CORIN IO ), 9,9, RN IO 100.0 |.cveeenee ) 9,9, S
12.8 Line 12.6 as a % of Line 10.6, Col. 7, Section 10........ourvvvirnincrinnins | covvvvinninsinsirenes 23.6 | oo 32.3 | s 35.9 | s 8.1 | oo 2.1 0,0 SN [ )00, SRR [FR 100.0 [ ovrvenee XXX
13. Total Privately Placed Bonds
13,1 1SSUET OBlIGAtONS. .....veveivvieirirrieiessieee et iessensees | sressessssssessesssssnsesess | srsessssnssessessssessessnsnns | sessssessessssssessessnsesses | sossessessssessenssssssssense | sonsersnessensesssensessess | sersrserss XKKuerrnninnres | wervernersmensensernnnens0 | cvvrreneneinnrennennd0000 | oo 0] ooveverrrnrieeneenn0.0 e, ) .9 G
13.2 Residential Mortgage-Backed SECUMLIES. .........ccvuviviiieiirineieiies | | e | sensesessnsessnssenes | soneensssessssessens | soeessessessessensessess | sevenneese XKKevrerienes | voervenesnrensensrnnnens0 | cvvvveneineinnnennen 0000 | oo 0] oovevernriniennen0.0 e, XXX
13.3 Commercial Mortgage-Backed SECUMLIES. ..........ccoveirrririeieieieeieieiies [ | ervesssnssesenssssesinsnns | sensessesssssessesssseses | sonessesssessenssssssessene | soesessnessesssssnsensessens | sovennere s XKKevnenieres | woeverseenensessinnnens 0 | cvvvieveneiennennennd0000 | oo 0 O IR I XXX
13.4 Other Loan-Backed and Structured SECUMHIES...........ccuveuriiiniireiiniins [ v | creineiesssssnsieesssines | resssssseenessssnsinesiesns | enesesnsssessesssssnsenens | snneneniesnssnensessnsnees | cnervenes XXKunrnnnnenns | verveensnnenernensnnnnens 0 | e 0.0 | i (01 0.0 [ ), 9,9 RO IR 0
13.5 SVO Identified FUNDS.........ccovuevrreiircieiniinieseseiseeresseieseessisins | rereenas 0., ST D0, SN [ D0, SN [P 0,0 SN XXX oiierininns [ ennensenensnsssessnssesenens | eoseenssssnssssesnssnenns 0 [ 0.0 |, 0,0 SN I 20,0 SN I XXX
1318 TOAIS.....ucveieecict st nsenies | b (01 LU (0 (0 R (01 R (018 0 [ oo 0.0 [ (0 0.0 [ ) .. S
13.7 Line 13.6 @5 @ % OF COl. 7...ouvuieieieeiiiniineieisiseieieesiseesennsiseinenins | eeeissinesesssninsnae 0.0 | oo 0.0 | oo 0.0 [ oo 0.0 | oo 0.0 | oo 0.0 | oo 0.0 [ ) 0,9, SO IO ).0.9 GO IR ). .9 IR IO ), 9,9 ORI I 0.0
13.8 Line 13.6 as a % of Line 10.6, Col. 7, SeCtion 10.......coouvrivirrsrninciinnins | onrnsinsnisisnensenas 0.0 | oo 0.0 | i 0.0 | i 0.0 | oo 0.0 | oo 0.0 | oo 0.0 | 0,0 R P0,0 S [ D0 SN .S SN [T 0.0
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

3

Mortgage
Loans

4
Other Short-term
Investment
Assets (a)

5
Investments in
Parent, Subsidiaries
and Affiliates

10.

1.

12.

. Cost of short-term investments acquired

. Book/adjusted carrying value, December 31 of prior year..........

. Unrealized valuation increase (decrease)...........covevrevrrerennnes

. Total gain (10sS) 0N diSPOSAIS.........eveveiriererieicirircierieie s

. Deduct consideration received on disposals...............ccceevrirnne

. Total foreign exchange change in book/adjusted carrying value

Book/adjusted carrying value at end of current period (Lines 1+

Deduct total nonadmitted amounts............ccccevuevereresienennen.

+ ACCIUAL OF QISCOUNL........etiiits bbbttt nas

. Deduct amortization Of PrEMIUM............eeiirieeicee et nnen

. Deduct current year's other-than-temporary impairment recognized.............ocueveurerreerniinererernsereseieenes

2+3+4+5-6-7+8-9)

................................................ 1,596,828

5,089,988




Annual Statement for the year 2016 of the Falls Lake National Insurance company

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

Sch. E - Verification
NONE

Sch. A-Pt. 1
NONE

Sch. A -Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 1
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 1
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

Si11, SI12, SI13, SlI14, SI15, E01, E02, E03, E04, E05, E06, E07, E08, E09
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 1
Showmg all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Current Year's
r Unrealized Other-Than- | Total Foreign Stated
ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual
g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code| n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Rate of | Rateof | Paid Accrued During Year | Acquired Date
U.S. Government - Issuer Obligations
912828 N4 8 |UNITED STATES TREASURY NOTE........cceeomirrnrrenriienrierienesseisnssssssensennes | SDue [ [evevivenis [evvsieenn | e 152,866 .....99.961 | ooovooevec. 149,942 150,000 152,347 (519) | ceveeerieiens [ [ 1.750 1,320 01/29/2016. | 12/31/2020.
912828 P5 3 |UNITED STATES TREASURY NOTE 311,900 315,000 313,335 635 .....0.750 03/03/2016. | 02/15/2019.
912828 P9 5 |UNITED STATES TREASURY NOTE........cosevierirrssressiesiessessesssssssssessssnnns | evveens | oo [evvsriienns | eveneeenn T | veviirninnnn 149,860 |.....99.485 | ... 149,228 150,000 149,896 36 | o [ e [ 1.000 03/22/2016. | 03/15/2019.
912828 U6 5 |UNITED STATES TREASURY NOTE 744,263 750,000 744,693 51 | o [ [ 1.750 12/13/2016. | 11/30/2021.
912828 UE 8 |UNITED STATES TREASURY NOTE ..2,496,100 .2,500,000 ...2,496,676 3,304 ..0.750 01/30/2013. | 12/31/2017.
912828 VE 7 |UNITED STATES TREASURY NOTE . 274,915 275,000 274,888 78 | [ [ 1.000 06/17/2013. | 05/31/2018.
0199999. U.S. Government - Issuer Obligations............coeevererrensiniseiesnisceisisenneas XXX ..4,126,348 .4,140,000 XXX XXX XXX
0599999. Total - U.S. GOVErNMENL......c..cvvrrireerririirsnissisneenes XXX .4,126,348 .4,140,000 XXX XXX XXX
U.S. Political Subdivisions of States, Territories & Pc (Direct and Guarant - Issuer Obllgatlons
232760 7V CYPRESS-FAIRBANKS TX INDEP SCH .. 117.167 175,751 150,000 (2,578) | oo Lo | s 5.000 |......2.800 [FA....... 05/12/2015. | 02/15/2028.
1899999. U.S. Political Subdivisions of States, Territories & Possessions - Issuer Obligations.. XXX 175,751 150,000 XXX XXX XXX
2499999. Total - U.S. Political Subdivisions of States, Territories & Possessions..... XXX 175,751 ...150,000 XXX XXX XXX
U.S. Special R & Special A t Obligations and all Non-Guaranteed Obligations ongenCIes and Authorities of Governments and Their U.S. Political Subdlwsmns Issuer Obllg ns
052414  PJ 2 |AUSTIN TX ELEC UTILITY SYS REV ..117.062 175,593 150,000 172,329 (2,159) Y 05/13/2015. | 11/15/2027.
162393 EP 3 |CHATTANOOGA TN ELEC REVENUE ...116.460 291,150 250,000 288,112 (RIVELC) ) VORI IR DN 5.000 07/23/2015. | 09/01/2031.
240523 YV 6 |DE KALB CNTY GA WTR & SWR REVE ...115.541 288,853 250,000 282,657 (B,187) [ cevvvercereriennnn | vevereerseinseriseninn | s 5.000 11/10/2015. | 10/01/2032.
313560 TG 8 |FANNIE MAE......c.cooiioereeeerreeeeecreesieessssesssesssssssessssssssesssssssssssssssssssnsens | ODur | [ coverrenerie | cend TFE | i 977,228 ... 99.932 994,323 995,000 990,574 3,956 IR 08/06/2013. | 02/08/2018.
45203H 2A 9 |ILLINOIS ST FIN AUTH REVENUE ..121.992 243,984 200,000 238,277 (2,624) | ..o | e | s 5.000 05/13/2015. | 12/01/2028.
46613S DG 2 |JEAFL ELEC SYSREVENUE........... ...114.853 287,133 250,000 283,346 (3,489) [ ..oovvrririieni | e | s 5.000 07/08/2015. | 10/01/2031.
575896 PS 8 | MASSACHUSETTS ST PORT AUTH.. ...115.303 345,909 300,000 340,140 (4,051) Y 07/09/2015. | 07/01/2032.
592647 BC 4 |MET WASHINGTON DC ARPTS AUTHA.... 113272 283,180 250,000 276,638 (V1572 ) SRR IRRRRIRN DO 5.000 07/01/2015. | 10/01/2030.
65887P RU 1 |NORTH DAKOTA ST PUBLIC FIN AUT......... 118291 | 473,164 400,000 458,489 (G YA Y SUTRTRTTIN ISR BN 5.000 07/10/2015. | 10/01/2029.
663903 FH 0 [NEOHREGL SWRDIST.....coeoomirirrirriniinniins ..112.884 282,210 250,000 277,239 (P 7(0) ) [SURRRTIN ISR DOROOR 5.000 05/12/2015. | 11/15/2039.
829594 KX 7 | SIOUX FALLS SD SALES TAX REVEN............. 118015 | e 177,023 150,000 183,544 (554) | cevveereiens [ e [ 5.000 10/21/2016. | 11/15/2028.
829594 KY 5 |SIOUX FALLS SD SALES TAX REVEN............. . 117.481 293,703 | ... 250,000 304,110 2(890) [ v [ [ 5.000 10/21/2016. | 11/15/2029.
2599999. U.S. Special Revenue & Assessment Obligations - Issuer Obligations. . .4, 128 659 XXX | 4,136,225 | .....co.ev. 3,695,000 | ............. 4,095,455 | .oovrivinieenn0 | e (28,966) | ...cooovrrrennn {1 XXX XXX XXX
U.S. Special R & Special A ment Obligations and all Non-Guaranteed Obllgatlons of Agencies and Authorities of Governments and Their U.S. Political Subdivisions - Residential Mortgage-Backed Securities
3132L6 YH 8 | FEDERAL HOME LN MTG CORP #VB81612........cvvvvereneererirseersnninersseriennnees | vevinee oo [ eevrrnnndh | s 1FE ..868,922 |...102.742 867,009 843,869 868,106 (B68) | v [ s [ 3.500 |...... 2.990 {MON...| ... 06/30/2015. | 04/01/2045.
3132WE  F2 3 |FEDERAL HOME LN MTG CORP #Q41084...........ooovvrrrreeerinernrissrisnsnsiesinnns | covees LA 1FE| ... ..254,103 |...102.540 247,267 241,142 253,488 (1,077) | oo [ [ s 3.500 |...... 2.380 [MON... | ... 06/07/2016. | 06/01/2046.
3138EP UV 4 | FEDERAL NATIONAL MTG ASSOC #ALBBOS.............covvevererereriseressiesssensnns | covenns | o [ oerrienns 4. 1FE| oo 357,436 |...102.829 351,198 341,533 356,415 (2,184) | oo | e | s 3.500 |...... 2.670 |MON... 05/27/2015. | 05/01/2045.
3138Y4 WA 3 |FEDERAL NATIONAL MTG ASSOC #AX3340.........ccvvrmrrverneneerernnisseinnienies | vevvene | oo | eovneerenidh | s 1FE ..102.940 398,338 386,959 402,702 (2487) | oo [ erereriveiisniniienns [ s 3.500 |...... 2,670 | MON... 05/27/2015. | 02/01/2045.
3138YR QX 9 | FEDERAL NATIONAL MTG ASSOC #AZ04B9.........ooveserisriserisnsiennnsssssnnnns | eovnene | [evneninnned | v 1FE ...102.927 353,180 | ... 343,134 358,550 [PZ:12) ) O [ DR 3.500 |...... 2.670 [MON... 05/27/2015. | 05/01/2045.
2699999. U.S. Special Revenue - Residential Mortgage-Backed SECUMHES.............uuuiriuiiiiiiiiiniiiiiissiississssisssiessssessssissnises | cosissesiens 2,246,145 XXX ] s 2,216,992 | .o 2,156,637 | ..o 2,239,261 | oo | (8,405) | .o (V] IR XXX XXX XXX [ e 6,290 | oo 71,263 XXX XXX
3199999. Total - U.S. Special Revenue & Special Assessment OblIGations.............ewecersresseisisiisssiesiseessssiserssssssssssessssesssnessnsens | sssesessann 6,374,804 XXX [ 6,353,217 | coovvrvens 5,851,637 | ..o 6,334,716 | o0 | i (37,371) | oo (V)] XXX XXX XXX [ s 41,733 | ... 193,351 XXX XXX
Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations
035242 AP 1 | ANHEUSER-BUSCH INBEV FIN........ccccssiurrimiierinrineniseirsenisensessnessssesenss | sevnee | oo [ eeveneinns 1 2FE| o 249,583 |...101.518 253,797 250,000 249,617 B4 | e [ [ 3.650 |...... 3.670 |FA....... 01/13/2016. | 02/01/2026.
25468P CN 4 |WALT DISNEY COMPANY/THE.... LA01T797 | 152,697 150,000 152,898 [C3:) 1 RTINS SRR PO 2.750 |...... 2.300 |FA....... 11/28/2016. | 08/16/2021.
25468P DK 9 |WALT DISNEY COMPANY/THE.......c.coovmmererirmrinenrnninersnssnensensseessesssnssnens | seeene | oo | sevvverenned [ i IFE | . 251,875 | 99.498 248,745 250,000 251,721 (154) | ceveeeeneinens [ [ 3.000 |...... 2.900 |FA....... 01/20/2016. | 02/13/2026.
585055 BS 4 |MEDTRONIC INC....ccooviviiririeiiriiriesiesisesiesisssssessssessenssessssssssssssensenssesess | cevees 02971 | 411,884 400,000 423,259 (1,937) [ coorverrerrerinnnn | e | s 3.500 |...... 2.700 |MS...... 03/18/2016. | 03/15/2025.
91324P  CP 5 |UNITEDHEALTH GROUP INC........ et | s ...103.523 258,808 | ... 250,000 260,259 (93 [ | [ 3.750 |...... 3.190 |JJ....... 02/02/2016. | 07/15/2025.
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer OBIIGAtIONS. .........cverereriesiresiiisirssers e ...1,340,790 XXX [ 1,325,931 | oo 1,300,000 | ..cooovrenne 1,337,754 | o0 | i (3,036) | .ovoovverrirnenne 0 s XXX XXX XXX XXX XXX

Industrial & Miscellaneous (Unaffiliated) - Other Loan-Backed and Structured Securities




Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 1

Showing all Long-Term BONDS Owned December 31 of Current Year
7

1 2 Codes 6 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22

F

0 Current Year's

r Unrealized Other-Than- | Total Foreign Stated

ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual

g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code|[ n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Rate of | Rateof | Paid Accrued During Year | Acquired Date
14041IN_ FJ 5 |CAPITAL ONE MULTI-ASSET EXECUT 16-A7 A7......ccooviviiiiniiiniinniiciiini | e N 4 ...100.078 400,000 400,000 [ ..vovieriininniins | e | | | e 1115 [...... 1.130 |MON... 12/01/2016. | 09/16/2024.
3599999. Industrial & Miscellaneous - Other Loan-Backed and Structured Securities..... XXX 400,000 XXX XXX XXX XXX XXX
3899999. Total - Industrial & Miscellaneous (Unaffiliated)...... XXX 1,700,000 XXX XXX XXX XXX XXX
Totals
7799999. Total - ISSUEr ObGAtIONS. .........cuuiiiiiiiiciii s XXX ....9,285,000 XXX XXX XXX | .......68,428 | ....... 165,839 XXX XXX
7899999. Total - Residential Mortgage-Backed Securities... et enns XXX ....2,156,637 XXX XXX XXX | .ee6,290 | o 71,263 XXX XXX
8099999. Total - Other Loan-Backed and Structured Securities XXX 400,000 XXX XXX XXX | 298 | i, 0 XXX XXX
8399999. Grand Total - Bonds.. XXX 12,381,560 ..11,841,637 XXX XXX XXX 237,102 XXX XXX

A E
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 2 - SECTION 1
Showing all PREFERRED STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 7 8 Fair Value 1 Dividends Change in Book/Adjusted Carrying Value 20 21
3 (4 9 10 12 13 14 15 16 17 18 19
Current Year's
F Rate per Unrealized Other-Than- Total Foreign
or Share Used Amount Nonadmitted Valuation | Current Year's| Temporary Total Change in Exchange NAIC
ei| Number of Par Value Rate per Book/Adjusting to Obtain Declared but Received Declared but Increase | (Amortization) | Impairment B./A.C.V. Change in Desig- Date
CUSIP Identification Description Code | gn Shares per Share Share Carrying Value Fair Value Fair Value Actual Cost Unpaid During Year Unpaid (Decrease) | Accretion Recognized (15+16-17) B./A.C.V. nation | Acquired
Preferred Stocks - Industrial and Miscell (Unaffiliated)
054937 20 6 |BB&T CORPORATION 5.85%......c.vurmrermrimerinrineeinenireessnenssiesssensenes | wveeens | eoe | evevens 7,800.000 25.00 191,315 | ...... 24.528 191,315 200,304 ) (14,762) ..P2LFE | 03/25/2015.
172967 33 3 |CITIGROUP INC 6.875000% . 7,500.000 | .......... 25.00 | ... 26.180 ...196,350 | ...... 26.180 196,350 200,550 ) .(4,200) |. . |...P3LFE | 03/25/2015.
48127R 46 1 | JPMORGAN CHASE & CO 6.125%.......ccvmmrerrereeireeseriserseriesesnsissensns | woneeens 7,800.000 25.00 . 197,730 25.350 | ... 197,730 197,730 ) .(6,006) ...P2LFE | 03/25/2015.
61761 40 6 |MORGAN STANLEY 6.375000000%... FSSSTUPUPPORTOROURPORN VURPRONR IOPR ISP 7,500.000 | .......... 25.00 | ... 25.730 | oo 192,975 | ...... 25.730 | oo 192,975 | oo 199,725 )| RO IO .(6,284) ...P3LFE | 03/25/2015.
665859 87 2 |NORTHERN TRUST CORP 5.850000000%............cevereermeremerrmersrerernees | wrvsees | eee | wreeens 7,800.000 25.00 195,468 25.060 | ... 195,468 199,602 11,408 | .o | e (13,543) | .oovvvrrerrerinrine | v (13,543) ...P2LFE | 03/25/2015.
693475 83 2 | PNC FINANCIAL SERVICES 5.375%........cvomververneineirnerinsernenssnesesnns | eovnvens | eve | vevens 8,000.000 25.00 188,960 | ...... 23.620 | oo 188,960 | ..oovvveuiinae 199,360 10,750 | .o | e (15,440) | ..o | v (15,440) ..P2LFE | 03/25/2015.
78406T 20 1 [SCE TRUST I 5.625%...ccccervvruurrrrrrrreennnnnnns 8,000.000 25.00 186,560 23.320 186,560 204,480 11,250 ) (15,920) | . ...P2LFE | 03/25/2015.
808513 20 4 |CHARLES SCHWAB CORP 6%.......cccvvvviererieinniersnsneerensensssesssssssnnns | ervneene [oe | vveene 7,500.000 25.00 189,525 25.270 189,525 198,525 11,250 ) (11,174) ..P2LFE | 03/25/2015.
857477 88 9 |STATE STREET CORP 6.00%........ccrurermreuermerinerereessnissrserssssssnessnnes | ensnes | eee | evevens 7,800.000 25.00 197,340 25.300 | ... 197,340 199,524 | ..o | e 11,700 ) .(9,906) ...P2LFE | 03/25/2015.
902973 79 1 |US BANCORP 5.150000%.......coverrrrrresrsnmssesnsssssnssneesssnesesnsssssnssnes | ervnnene | oe | connens 8,000.000 25.00 194,000 | ...... 24.250 | oo 194,000 | .ovvvrirnnnnns 199,136 | ..cocei2,575 | s 10,300 ) (13,600) ..P1LFE | 03/25/2015.
8499999. Total - Preferred Stocks - Industrial and Miscellaneous (Unaffiliated) 1,930,223 XXX ...1,930,223 114,854 ) ..(110,835) XXX XXX
8999999. Total - Preferred StoCkS..............c..rvriverrieerierireriiriseiieiis .1,930,223 XXX ,930,223 114,854 )| . ..(110,835) | . XXX XXX




Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 2 - SECTION 2

Showing all COMMON STOCKS Owned December 31 of Current Year

(A%

1 2 Codes 5 6 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 |4 7 8 10 11 12 13 14 15 16
Current Year's
F Rate per Other-Than- NAIC
or Share Used Nonadmitted Unrealized Temporary Total Change in Total Foreign Market
ei Book/Adjusted | to Obtain Fair Amount Received Declared but Valuation Increase Impairment B./A.C.V. Exchange Change | Indicator Date
CUSIP Identification Description Code | gn| Number of Shares|  Carrying Value Value Fair Value Actual Cost Declared but Unpaid During Year Unpaid (Decrease) Recognized (13-14) inB.JA.C.V. (a) Acquired
Common Stocks - Parent, Subsidiaries and Affiliates
000000 00 O |Stonewood INSUrANCE COMPANY.........cceurumuererrsseesrerereessesereesssenssesessessessssssssens | seeseees ...20,000.000 ..25,334,479 25,334,479 19,260,851 460,147 460,147 01/03/2012.
000000 00 O |Falls Lake General Insurance Company. 12,000.000 4,163,654 |. 4,163,654 3,968,624 (73,568) (73,568 01/03/2012.
000000 00 O |Falls Lake Fire and Casualty COMPANY.........owrierimesmrsssmrssenseneseisssnssenssssnsenssssees | sevsee ...26,000.000 ..14,531,290 14,531,290 | oo 15,002,000 (470,715) (470,715 12/18/2015.
9199999. Total - Common Stocks - Parent, Subsidiaries and Affillates. ... oo 44,029,423 44,029,423 ...(84,136) XXX
9799999. Total - COMMON StOCK.......uvveireiriiereseerssrisees e 44,029,423 XXX 44,029,423 ,231, . ...(84,136) XXX
9899999. Total Common and Preferred Stock................ovvveerieereneeeerinenns . RSSO PPOTOOPSPRTO [FTRPORON 45,959,646 XXX s 45,959,646 | ............ 40,230,411 | .coovvvvrren 8,415 | i 114,854 | ..ooovvvvverienen0 | (194,971) XXX
(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues.......... 0, the total $ value (included in Column 8) of all such issues §.......... 0.
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends
Bonds - U.S. Government
912828 N4 8 |UNITED STATES TREASURY NOTE........cccoimiiiiiieriniieisieissiesesisseesssessssssesessssssesssssessssses | soesensesessnees 01/29/2016........ NOMURA SECURITIES INTL....euiueirriiitirerieisessie i sisisensssessssss s sesesssensssssssns | sossssssesssisessessessasssesssssnssnes 152,866 150,000
912828  P5 3 |UNITED STATES TREASURY NOTE ... | 03/03/2016........ MORGAN STANLEY & CO....ccovuiiiireiiiirieieseisee e sssssssss e sisssssssenes. | osssesssessssisssesssssssssessessssens 312,700 315,000
912828 P9 5 |UNITED STATES TREASURY NOTE .1 03/22/2016........ NOMURA SECURITIES INTL.....outvtiiririiiiirerieisiisierisi s sisisesssssssssss s sesessssnssssnssns | sossssssesssisessessessesssessnssnssnes 149,860 150,000
912828 U6 5 |UNITED STATES TREASURY NOTE........ccooiiiiimiiiierinnisinisnssmssmesenssnssseenssemssnssenssssssesensssnssssssses | onseeesensnes 12/13/2016........ BMO CAPITAL MARKETS.......tiiiiiiiieissiisessss st ens s snssnssensensne | soenssssenssssssnsensnsssnssensessasesas 744,641 750,000
0599999,  Total - BONAS = U.S. GOVEIMMENL..........c..ivoivieeiietieiteieeietitesietstssesssessesssteseessesssssesessessessssssessessessssansessessns  ebassssessessesassessesssssssessessessesassessesssssssassessesassessessessesassessessesassessessessesansessesssssssessessesassassessessesssassessssnsssassessnsnes 1,360,067 1,365,000
Bonds - U.S. Special R e and Special A
3132WE  F2 3 |FEDERAL HOME LN MTG CORP #Q41084...........coooiemiiriiiriirinnisieissieiesisisssesie s 06/07/2016........ WELLS FARGO FINANCIAL.......coutiriririririiiirerinsisseesie s essssssssessns | nesssssssssesssssssssssessssssessessanes 263,438 250,000 | ....... 292
829594 KX 7 | SIOUX FALLS SD SALES TAX REVEN......c.oooviiriirriniieeiereenrresseeeeseeienes 10/21/2016........ BC ZIEGLER AND COMPANY .....coouiuiiirriiiiereriseiseissiesiesiessessessessessesssssessesssssesssesssssnes | ossssesesssesessessssssesssessessnsenes 184,098 150,000 | cvoovveereierieieeeeeeee s
829594  KY 5 |SIOUX FALLS SD SALES TAX REVEN......ccoiiiiiiiiieeriiisninsisnsssesessssisssssnesnnes 10/21/2016........ BC ZIEGLER AND COMPANY .....couuiiuiterisssseesessssissssssssensssssesssnss s enssssssnsssesensssssssensssnssnsns | onnssssesssssssssansssssnssssssessassses 305,000 250,000 [ .o
3199999. Total - Bonds - U.S. Special REVENUE AN SPECIAl ASSESSMENES. ... .ou.iuiieerietreitiereseeeetatessserssesesesameemeeae oetaseessessessessesaeseseesesseseeseeesansesseeeeseseesessesassseseessesesaeseesessessesaesessessesaeseesessesseseeses et anssesessessesansastessnssnsessassessnsanes 752,536 650,000 | ....... 292
Bonds - Industrial and Mit
035242 AP 1 | ANHEUSER-BUSCH INBEV FIN.....c.ccorirrririirriniiieeriersnieeesisseeseessesseneenes 01/13/2016........ BARCLAYS CAPITAL. ...ttt nsssssssenes. | soesssesesssisessesssessasssessessnsens 249,583 250,000 [ ..o
14041IN  FJ 5 |CAPITAL ONE MULTI-ASSET EXECUT 16-A7 A7 12/01/2016........ RBC CAPITAL MARKETS.......ouiiimriiriiiiiiieeiiessieessesisssssssse s ses s seessesssessssens | sesesisesssessssssessssssssssesssenes 400,000 400,000 | oo
25468P  CN 4 |WALT DISNEY COMPANY/THE 11/28/2016........ CITIGROUP GLOBAL MARKETS.........couiitirriiiriisireriesiseeesisisesisssessssiessessssesesssssssssesine | sossssesessnsisessesssessasssensessnsenes 152,946 150,000
25468P DK 9 |WALT DISNEY COMPANY/THE 01/20/2016 KEY BANC CAPITAL MARKETS . 251,875 250,000
585055  BS 4 |MEDTRONIC INC......oiiiiiiiiiiiiciesieieis st ssesssenes | soesisesessnnes 03/18/2016........ BANK OF AMERICA.......oouieiireeiiitiesisetseisieriesi et ssessnsses | sessssssesissisessessessenssensesinsess 425,196 400,000
91324P CP_ 5 |UNITEDHEALTH GROUP INC.......couiiiiiiiiiiiiiienisiisssississesisssseneesessssssssena 02/02/2016........ JEFFERIES & COMPANY INC......couiiiiiiiiiiiiiiiniisississsnsissssensssenssssasssssssnssssnssensssesssnsssnss | soesssenssesssenssssessesssssssnnsssenes 261,190 250,000
3899999. Total - BONAS - INAUSEIAI BNA MISCRIIANEOUS..............c.oveveiveviiececteeieiieeieetete ettt s tetesastetees tetesasuesssetesesssesesseeetesesaesesessseesessesesesesaseesessesesesesssesssesetesssssesansesesessssesesansse et s seseseseesseesseset et s assesanseeetesesaesessssseesessetetasassseasnse  aesssesesasassessssssetessassesassnsetesessesesenanens 1,740,790 1,700,000
8399997, TOtal - BONMS = P 3. .o+ 48 E LD E R 3,853,393 3,715,000
8399998. Total - Bonds - SUMMAIY EM fTOM PA 5........c.iuiieiiei ettt ettt ss e es e tsseesaseass | ekssessessessesassessessesseseesess et et ansesseseseeseesee et aeseesebsee et eesee s e e e e aeEeeseE e e et eeteese b et eeseeses ekt ee b et see et st en ettt nsen e et anee 1,302,840 1,300,000
8399999, TOAl - BOMMAS. ...ttt E e f 88 E e E e f e o0 E R ehEeEE LR f SRR eEE RS E R E L E R eEE e EE SRR 5,156,233 . 5,015,000
9999999. Total - Bonds, Preferred and COMMON SEOCKS............c.ciiiireiicieieiete ettt te s te st s et e s s et et s aetesetees 4ebassssessssesesassssesassseetesssesesssseeesessesebesasasses s sesebasseses s seee s b s seses s s eeesessesebesnaeses e sete b s aeseteseteteb s s et es s s et et b sstedesnseeetsssetebassetesasnse  eeinsetebassssesassntetesss st esns et et s snaebenaneeeas 5,156,233 XXX
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 4

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
1 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated
ei Prior Year Valuation Year's Temporary | Total Change | Exchange | Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | inB./A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date
Bonds - U.S. Government
912828 PS 3 |UNITED STATES TREASURY NOTE.......ccoovrvurns | o0 01/31/2016. | VARIOUS........oorriirierirnrirsiinsinsisssinenes | sevesssssessssssssseness | osveenes 800,000 | .......... 800,000 | .......... 795,003 | ..oovvernne 799,914 86 | .. [ 86 | .. [ i 800,000 | ....ccoovveriren 0 8,000 | 01/31/2016.
912828 RF 9 |UNITED STATES TREASURY NOTE.......cccoinune. | o0 08/31/2016. | MATURITY.............. 800,000 800,000 | ......... 805,690 800,776 (776) (L)) I [P 800,000 | ..o 0 8,000 | 08/31/2016.
0599999. Total - Bonds - U.S. GOVEIMMENT.......vuuiriieieiiiisisssiarisssssesersssesssesssessans | seeesessssesessassssssass s anssss st ssssssanssansesssssenssssssenssssnnsssssansansns | snsenes 1,600,000 | ....... 1,600,000 | ....... 1,600,693 | ..cooovene 1,600,690 | ..ooovvovrrnnes 0 (690) 0 (690) 0| i 1,600,000 0 .0 0 [ 16,000 XXX
Bonds - U.S. Special R and Special A
3132L6 YH 8 |FEDERAL HOME LN MTG CORP #V81612.... . 12/01/2016. | PAYDOWN......ovirriiiniriiernisienisinnns | cveneisssssssseninsenns | oveenens 112,667 | .........112,667 | ... 116,011 | ..ccoceenes 112,587 80 | i | e 80 | .o 04/01/2045.
3132WE F2 3 |FEDERAL HOME LN MTG CORP #Q41084.......... .. | 12/01/2016. | PAYDOWN.........ccocorvrrnnce 8,858 (15) ...(15) 06/01/2046.
3138EP UV 4 |FEDERAL NATIONAL MTG ASSOC #AL6895...... .| 12/01/2016. [ PAYDOWN......ovvrirrririrnieinnissieninienens | ceeerississnsessssnssnes | oveennnes 42,780 42,913 (133) (133) 05/01/2045.
3138Y4 WA 3 |FEDERAL NATIONAL MTG ASSOC #AX3340...... | .. | 12/01/2016. | PAYDOWN 7,243 ..7,253 (10) ...(10) 02/01/2045.
3138YR QX 9 |FEDERAL NATIONAL MTG ASSOC #AZ0469...... .. 1 12/01/2016. [ PAYDOWN. ....coriririnninisniisrsnssseenssninnis | aeressssessnsesssnsssenes | ovenensanes 34,573 34,667 (94) ..(94) 05/01/2045.
3199999. Total - Bonds - U.S. Special Revenue and Special ASSESSMENtS.........c..  wovveeinriicieieiisiinsceiinisnens 206,121 206,121 | .........213970 | ..coevnene 197,420 | .o 0 (172) 0 (172) 0 XXX
Bonds - Industrial and Miscellaneous
458140  AH 3 |INTEL CORP.....coviiiiriiiiississsrisnisess s | I 10/01/2016. | MATURITY.............. 290,000 290,000 | .......... 299,416 292,185 ) 290,000 | ..ovovriiniis 0 5,655 | 10/01/2016.
3899999. Total - Bonds - Industrial and Miscellaneous.... 290,000 290,000 299,416 292,185 ) ...290,000 0 0 0 5,655 XXX
8399997. TOtAI = BONAS = PAM 4.tttk et E k£ E bbbttt | erinen 2,096,121 | ... 2,096,121 | ....... 2,114,079 | .ocovenee 2,090,295 ) 2,096,121 0 0 0] 25,677 XXX
8399998. Total - Bonds - SUMMArY EM fTOM Part 5........ciiiiiiieiieiisissisiisiiins crisiessssesesess s snssssess st senssss st ensssssssesssssssnsssssessansns | ansnes 1,305,025 | ....... 1,300,000 | ....... 1,302,840 ) XXX
8399999. TOtAl = BONMGAS. ... bbb | i 3,401,146 | ....... 3,396,121 | ....... 3,416,919 | oo 2,090,295 | oo, (V] I (3,355) | vevrenrinn (U I [RIRES) ] 0 3,398,653 | .0 | 002,493 | 2,493 | 33,867 XXX
9999999. Total - Bonds, Preferred and COMMON SOCKS...........c...evuuiviiiiiiieiiiiis ot seessnesesssessnns | oseies 3,401,146 XXX | 3,416,919 | ........... 2,090,295 | ....ccooevrne (V)] [ (3,355) | ..ovrvrnrrne (U [ (3,355) 0 3,398,653 |......occee.0 | e 2,493 | ... 2,493 | 33,867 XXX
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Annual Statement for the year 2016 of the Falls Lake National Insurance company

SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

2 3 4 5 6 7 8 9 10 11 Change in Book/Adjusted Carrying Value 17 18 19 20 21
12 13 14 15 16
F Current Interest
o Year's Total Foreign and Paid for
r Par Value Unrealized Current | Other-Than- Foreign | Exchange Dividends | Accrued
ei (Bonds) or Book/Adjusted Valuation Year's Temporary | Total Change | Exchange Gain Realized | Total Gain | Received | Interest
g Date Disposal Number of Carrying Value at| Increase | (Amortization)| Impairment | in B./A.C.V. | Changein| (Loss)on | Gain (Loss)| (Loss)on During and
CUSIP Identification Description n| Acquired Name of Vendor Date Name of Purchaser Shares (Stock) Actual Cost Consideration Disposal (Decrease) | /Accretion | Recognized| (12+13-14) | B.JA.C.V. | Disposal | on Disposal| Disposal Year Dividends
Bonds - Industrial and Miscellaneous
DISCOVER CARD EXECUTION NOTE
254683 BQ 7 |15A3A . | 06/28/2016 | JP MORGAN SECURITIES INC............... 12/08/2016 | JP MORGAN SECURITIES INC.....cocovvvwr | vrvrvirrnne 150,000 | .ovoreenes 151,611 | v 149,672 | ..o 151,294 | oo | e () NS I (L) ST USRI oo (1,622) ] ....... (1,622) | ....... 1,045 | oo 91
HYUNDAI AUTO RECEIVABLES TRUST
449300 AE 6 |16AA4 ..| 03/22/2016 | BANK OF AMERICA............oovvvinririrnnnnes 06/08/2016 | FTN FINANCIAL SECURITIES CORP..... | ..ccoveenee 250,000 | ..oovevee. 249,969 2
742718 EN 5 |PROCTER & GAMBLE CO/THE.. ..| 01/28/2016 | CITIGROUP GLOBAL MARKETS 12/08/2016 | MARKETAXESS ..299,943 9
855244 AJ 8 |STARBUCKS CORP .|..| 02/01/2016 | GOLDMAN SACHS 03/02/2016 | WELLS FARGO FINANCIAL... ..249,858 2
92826C  AB 8 |VISAINC.....oooiirisirieriinni s .. | 01/26/2016 | CITIGROUP GLOBAL MARKETS............ 02/03/2016 | RBC CAPITAL MARKETS........cccovvvnirins 351,460 4)]..
3899999, Total - Bonds - INAUSHrial ANd MISCEIIANEOUS. ........cuiuuiiitiiisiiitiis ittt h ettt ensensninnes | aniessens 1,300,000 | ........1,302,841 | .. O nn(309) | e (U] I (309) | oo [V I 0 , g , )
8399998. TO8AI = BOMAS. ettt DRttt | cnniiens 1,300,000 | ......... 1,302,841 | ......... 1,305,026 | ......... 1,302,532 | .o 0 | oeeeennn(309) | o (V1 I [I0L) ] I 0 | s 0] e 24% | ... 2,494 | ... 8,190 | ... 1,054
9999999, Total - Bonds, Preferred and COMMON SOCKS..............iviiiiis vttt bbbttt ineninenies | cerneeins 1,302,841 | ......... 1,305,026 | ......... 1,302,532 | ..ooovvrennnnd 0 | .ooeerreee(309) [ o ()} [ (309) | ..o (U 0] ... 2,49 | ... 2,494 | ... 8,190 | ...... 1,054
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SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

913

1 2 3 4 5 6 7 8 9 10 Stock of Such Company
Owned by Insurer on Statement Date
1 12
NAIC Valuation Method| Do Insurer's Assets
(See Purposes and Include Intangible
NAIC Procedures Manual of | Assets Connected with
Description Company the NAIC Investment Holding of Such Total Amount of Such | Book/Adjusted Carrying

CUSIP Identification Name of Subsidiary, Controlled or Affiliated Company Foreign Code ID Number Analysis Office) Company's Stock? Intangible Assets Value Nonadmitted Amount Number of Shares % of Outstanding
C on Stocks - U.S. Property and C Ity Insurer

000000 00 0 | StonewOOd INSUTANCE COMPANY........cuuuverreruressrsserssersserssseesseesssessees st et es bbbttt | sereneseens 11828.......... 20-0328998...... [ .ovrererierrierirnen 20B1Z]| ... NO [ e 25,334,479 | ..oocververeriseennesinieies | e 20,000.000 | ..ooveecerrierirrerenns 100.0

000000 00 0 |Falls Lake General INSUrANCE COMPANY.......c..vuuieriuuierrssisseistesesssesesessebssss bbb bbbttt niens | bonerensanes 35211.......... 31-1277903...... NO | oo 4,163,654 | ..o | e 12,000.000 | ..oovveverrerieieieieiens 100.0

000000 00 0 |Falls Lake Fire and Casualty COMPAMY.... ... iuuuiiusirsuirsatesirsssesssess s ettt bttt | ceeneseens 15884.......... 47-1588915...... NO 14,531,290 | oo | e 26,000.000 100.0
1199999. Total - Common Stocks - U.S. Property @nd CaSUBRY INSUIET. ... iuiisuiereriiiisesssisssesessasesssesssesssssssssess e ess st ees 28880t 08t ts ettt e b bt n bbbttt . 44,029,423 XXX XXX
1899999, TOAI = COMMON SHOCKS. ... vxtreereseressteseresseess et ees ekt e84 8808088 E 0L E R 8 £EEEEEE 8108484 EEf£EE 1L 4EE 880 R 4R 10810814 4EE8oEEE 0L oEE 10 L 4EE 4L E £ EE L E 0L E LR 0L L8 E bbbttt | sbsssssensens st 0 44,029,423 | ..o 0 XXX XXX
1999999. Total - Preferred @Nd COMMON SOCK............cceveiiiiiieeiieictesie et s st bt ss s s st b s s s s s s s b s s e b s s b s s s s s st s s s s e b s e bt b s e s s e s esensens  #e4ebsssesassessesses e s s s et e s e s e s s s e s s s s e b st e s s b st e s a1 b s b s b b e s s s e bbb s bt s s s s e b s st b s e bensessesanaas | sbssssessssnsessessesnsnsessess 0 44,029,423 | oo 0 XXX XXX
1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: $.....58,008,620.
2. Total amount of intangible assets nonadmitted §.......... 0.

1 2 3 4 Stock in Lower-Tier Company Owned Indirectly by Insurer on Statement Date
5 6
Total Amount of Intangible Assets
Name of Company Listed in Section 1 Included in Amount Shown in
CUSIP Identification Name of Lower-Tier Company Which Controls Lower-Tier Company Column 8, Section 1 Number of Shares % of Outstanding

NONE
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SCHEDULE DA - PART 1
Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year
6 7 8

1 2 Codes 5 Change in Book/Adjusted Carrying Value 13 14 Interest 21
3 |4 9 10 1 12 15 16 17 18 19 20
F Amount Due
0 Current Year's and Accrued
r Unrealized Other-Than- | Total Foreign December 31
ei Valuation | Current Year's| Temporary Exchange of Current | Nonadmitted Amount Paid for
g Date Maturity Book/Adjusted Increase (Amortization) |  Impairment Change in YearonBond | Due and Effective | When | Received Accrued
CUSIP Identification Description Code | n| Acquired Name of Vendor Date Carrying Value (Decrease) | /Accretion | Recognized B./A.C.V. Par Value Actual Cost Notin Default | Accrued | Rateof | Rateof | Paid | During Year | Interest
U.S. Government Bonds - Issuer Obligations
TREASURY BILL.....oviiiiisiieniieniisnnisinas |@ ....... ‘ . | 09/29/2016. | NOMURA SECURITIES INT.......ovvvniirniiinniriniianes 02/09/2017. | covovvieriinnns 59,980 | ..ovviieiieriniins | e A7 [ | e | s 60,000 59,933 [0S ISUTTION IR I 0.303 |N/A ... | o [
0199999. U.S. Government Bonds - Issuer Obligations......... .. .. ettt .59,980 | . 0 AT | e 0 (L] — 60,000 59,933 0 0 XXX XXX XXX [ e (U 0
0599999. Total - U.S. Government Bonds . . SR PP PP PP PP PP PPPOPRTRPPPTON .59,980 | . 0 A7 | s 0 (U 60,000 59,933 0 0 XXX XXX XXX | e [V 0
Total Bonds
7799999. Subtotals - Issuer Obligation: . . RO P TP PP PP PO P PP PP PP O PP PO PO PO PPPPPPPPPOTOPO .59,980 | . 0 A7 | i 0 (U] 60,000 59,933 0 0 XXX XXX XXX | e [V 0
8399999, SUDLOLAIS = BONDS. ... cruvesstrseresereseesseessees s ettt eE R R ..59,980 | . 0 A7 | i 0 (V)] 60,000 59,933 0 0] XXX XXX XXX | e [ I 0
Exempt Money Market Mutual Funds as Identified by the SVO
60934N 50 0 |FEDERATED TREASURY OBLIGA-IS........ccocomsivmrrvmeriierins [ e o+ [ 12/16/2016. | DIRECT.......oourireereieireiesesesessseisseesssssssssenens | e XXX...... WBTT19 | e e [ | e | s 37,719 SO USRNSSR ISP MON.. | oo [ e
94975H 29 6 [WELLS FARGO ADV TR PL MM-INS........ociviviiinniriiinninninas SD...... .. | 12/16/2016. | DIRECT ......cviiiiiieriisisissisississsssssssssnssssssssssesenss | ones XXX...... 240,020 | e | [ | |, 40,020 40,020 o L i [, MON..
8899999. Total - Exempt Money Market Mutual Funds as Identified by the SVO . s LI7,739 | 0 [O P 0 0 XXX 77,739 0 0] XXX XXX XXX
All Other Money Market Mutual Funds
177366 20 0 | CITIZENS SELECT PRIME MMK-B o+ [ 12/16/2016. | DIRECT.......oourireereieineeieseseesseisseesssisssssensns | e XXX eriie [ eoerinerinrineninninens | e | reerssisensiesines | e | seeeeinsiessenes | s .... IMON..
31846V 10 4 |FIRST AM PRIME OBLIG-Y. .. [ 12/16/2016. | DIRECT ......cooiiiiiiininiiiniisnsisenisnisssnssssssssnsenens | wones P S [P 77,062 o | [ 77,062 77,062 o ... IMON.. |.. o .
8999999. Total - All Other Money Market Mutual Funds....... . . s .77,062 | . 0 (O P 0 0 XXX 77,062 0 0] XXX XXX XXX | oo [ 0
9199999. Total - Short-Term Investments. . . . e | et 214,781 | . 0 AT | i 0 0 XXX 214,734 0 0] XXX XXX XXX | v (V) R 0

L3
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Sch.DB -Pt. A-Sn. 1
NONE

Sch. DB - Pt. A-Sn. 2
NONE

Sch. DB - Pt. B - Sn. 1
NONE

Sch.DB -Pt.B-Sn. 2
NONE

Sch.DB-Pt.D-Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

E18, E19, E20, E21, E22, E23, E24, E25



Annual Statement for the year 2016 of the Falls Lake National Insurance Company

SCHEDULE E - PART 1 - CASH

1 4 5 6 7
Amount of Interest Accrued
Rate of Amount of Interest December 31 of Current
Depository Code Interest Received During Year Year Balance *
Open D
KeyBank. ClEVEIANd, OH.......orieeiereceeeseses s sssessessessens | ensenens 8,811,245 | XXX
0199999. Total - Open Depositorie: XXX XXX 0 0 8,811,245 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 8,811,245 | XXX
0599999. Total Cash XXX XXX 0 0 8,811,245 | XXX

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

1. January. 8,450,404 | 4. April 6,785,587 | 7. July 5,325,124 {10. October. 7,965,938
2. February. 12,453,701 |5. May. 4,995,212 | 8. August 6,876,426 | 11. November 8,188,488
3. March 5,508,118 |6. June 5,943,651 | 9. September. 7,235,338 | 12. December 8,811,245

E26
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

1

Description

2
Code

3
Date Acquired

4

Rate of Interest

5
Maturity Date

6
Book/Adjusted Carrying Value

7

Amount of Interest Due & Accrued

8

Amount Received During Year

NONE
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SCHEDULE E - PART 3 - SPECIAL DEPOSITS

Deposits for the
Benefit of All Policyholders

All Other Special Deposits

3 4 5 6
Type of Book/Adjusting Carrying Book/Adjusting Carrying
States, Etc. Deposit Purpose of Deposit Value Fair Value Value Fair Value
1. Alabama
2. Alaska
3. Arizona.. COLLATERAL SECURITES FOR AZ DOI 126,956 124,951
4. Arkansas... Collateral securities for the AR DOI 154,794 154,758
5. California
6.  Colorado.
7. Connecticut, CT
8. Delaware........cooevevemmereerirnernenns DE|..... B.... | Collateral securities for the DE DOI 104,860 104,836
9. District of Columbia DC
10.  Florida FL
11, GeOrgia.....ovvveerveeeereerieenneenn GA | O.... | Collateral securities for the GA DOI,GEORGIA DOI 89,711 89,986
12, Hawaii HI
13.  Idaho. D]...... B.... |ID DOI 274,888 274,915
14.  lllinois Il
15.  Indiana IN
16.  lowa 1A
17.  Kansas KS
18.  Kentucky. KY
19.  Louisiana LA
20. Maine ME
21.  Maryland MD
22.  Massachusetts. MA
23.  Michigan MI
24.  Minnesota MN
25. Mississippi MS
26.  Missouri MO
27.  Montana.... . | WORKERS COMP. 25,391 24,990
28. Nebraska
29.  Nevada NEVADA DOlI,Collateral securities for the NV DOI 322,638 322,565
30.  New Hampshire.........cccoowveemmee. NH | ..ol O.... | NEW HAMPSHIRE DOI,Collateral securities for NH DOI 546,608 549,626
31, New Jersey
32, New Mexico........ccccwwervereenrenns NM| ...... B.... | Collateral securities for the NM DOI 314,581 314,509
33.  New York NY
34, North Carolina...........cccoowvvvernnenes NC|..... B.... | Collateral securities for the NC DOI 314,581 314,509
35.  North Dakota. ND
36.  Ohio... . . | COLLATERAL SECURITIES FOR OH DOI,0HIO DOI,COLLATERAL SECURITIES FOR| 2,985,922 3,027,068 69,006 69,006
37.  Oklahoma OK
LT O] (Yoo Ty OO OR|... B.... | Collateral securities for the OR DOI 394,275 394,731
39.  Pennsylvania PA
40.  Rhode Island RI
41.  South Carolina SC
42.  South Dakota SD
43.  Tennessee N
44.  Texas X
45.  Utah uT
46.  Vermont VT
A7, Virginia.....cooceeeeneeneeneneeneieens VA| ... B.... | Collateral secuirites for the VA DOI 114,847 114,821
48.  Washington WA
49.  West Virginia Wwv
50.  Wisconsin Wi
51.  Wyoming WYy
52.  American Samoa AS
53.  Guam GU
54.  Puerto Rico PR
55.  US Virgin Islands Y|
56.  Northem Mariana Islands MP
57.  Canada CAN
58.  Aggregate Alien and Other.......... OT| XXX XXX 0 0 238,277 243,984
59, TOtalreereerrerserrirseree s XXX XXX 3,413,157 3,451,924 2,664,178 2,673,331
DETAILS OF WRITE-INS
B80T, e | e O.... | Collateral securities for the AZ/MA DOI 238,277 243,984
5802.
5803.
5898. Summary of remaining write-ins for
line 58 from overflow page................ XXX XXX 0 0 0 0
5899. Total (Lines 5801 thru 5803+5898)
(Line 58 @bOVE).......rveeererriiesrrriinnns XXX XXX 0 0 238,277 243,984

E28
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