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Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY

SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3+4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. r@@SUIY SECUMHES.......vvureerereireiieiieiseisseiseiseeseeseeseeissssessessssssssiens | eessnesnnees 7,670,123 | ...ccoooee. 252 | v 7,670,123 | oo | e 7,670,123 | ........... 25.2
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. gOVEMMENt AGENCIES........cvrrererrirnerrereeenssnssssssseesses | sresesssssssssssssssssessenes | sonsseseneens 0.0 [ e | e | e (0 [ 0.0
1.22 Issued by U.S. government Sponsored agenCi€s..........oueueveverrererrennens | eoreverssiesenissssssiens | cvveessennens 0.0 [ oo | e | e (01 IO 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-
DACKEA SECUMEIES).....rvvvveiiieiieieiese et snsenseses | esesssssssessesessnsensens | ervessssenns 0.0 [ | e | e (01 IO 0.0
1.4 Securities issued by states, territories and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations...............ccccoveevees | covvrirciennes 395,264 | ............. 13 | 395,264 | ..o | e 395,264 | ............. 1.3
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general obligations
1.43 Revenue and assessment obligations . .
1.44 Industrial development and similar obligations...............ccoevveveieiieiceniiens e | e 0.0 [ | e | e (01 IO 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMAL............ccocveverereeneeiesesiesiesieies | ceveeresisssssesesssssesiens | ceveesensenns 0.0 [ oo e | e (0 [ A 0.0
1.512 Issued or guaranteed by FNMA and FHLMC.........cccccoevverveueneivees | cevereresieesseniens | cevvevieinns 0.0 [ eroieieereeieieieies | e | e (01 IO 0.0
1513 AlLOtNE ..ottt stess s sssensns | svsessssesssessnsssssnnsans | sssessesenes 0.0 [ o v | e (V1 I 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA.........ccccovwt [ coonrnrnninrnnireiinnnns | ceeeinninns 0.0 [ e | e | e (0} I 0.0
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-based securities issued or guaranteed
by agencies Shown in LiN€ 1.5271.........cuvieirieeieieesseieieis | oo | cveesssnnens 0.0 [ oo | e | e (01 IO 0.0
1,523 All ONEI ..ottt sstenssssessensans | sresssssnssens 995,456 | ...ovvnene 33 | 995,456 | ...ovvreririnrirriieins | eerreerenenniennns 995,456 | ...ovvnenes 3.3
2. Other debt and other fixed income securities (excluding short-term):

© o N o

2.1 Unaffiliated domestic securities (includes credit tenant loans and

hybrid securities)

2.2 Unaffiliated non-U.S. securities (including Canada

2.3 Affiliated securities
Equity interests:
3.1
3.2 Preferred stocks:
3.21 Affiliated
3.22 Unaffiliated
33
3.31 Affiliated
3.32 Unaffiliated
34
3.41 Affiliated
3.42 Unaffiliated
35
3.51 Affiliated
3.52 Unaffiliated
Mortgage loans:
41
42
43
44
45
46
Real estate investments:

Agricultural

Investments in mutual funds

Construction and land development

Single family residential properties
Multifamily residential properties.

COMMENCIAl IOANS.......oorveiiirieiesiese st ees
Mezzanine real estate loans

Publicly traded equity securities (excluding preferred stocks):

Other equity securities:

Other equity interests including tangible personal property under lease:

............. 0.0
............. 0.0

............. 0.0
............. 0.0

............. 0.0
............. 0.0

5.1 Property occupied by COMPANY........cccocuiiieieiciirieiesisseeie s essssessesssnns | sessesssssssessessssessenies | soessessssens 0.0 [ oo | e | e (01 IO 0.0
5.2 Property held for production of income (including §.......... 0 of
property acquired in satisfaction of debt)...........cccoevirieiiniseeeseenns | e | e 0.0 [ | e | e (01 IO 0.0
5.3 Property held for sale (including $......... 0 property acquired in
satisfaction of debt)........cccovvviiiiiecece s | e | o020 | [ | (01 IO 0.0
CONFACE I0ANS.......coverieieeerieeeieereeeeteeeseiseessseseeseesessssesessesssesessessssssssssssensssssessensas | sessesssessessessenssensenses | seeseseesnss020 [ eiimininmiinissneiniiens [ revresensisessinseinses | oeveesssseseseeessesennsaees (V1 I 0.0
DEMVALIVES. ...t ssesssisensssissensessnesesssssssssssessnssnenns | ernnsnssnensessnnnneneniens | eeeenenenens0:00 | v [ | e (V1 IO 0.0
Receivables for SECUMHIES.........o.vurerirereireiecreireieeseeseesscreseseessseessesessenssssseessnsens | csnssesssessessensssssessenss | neereesenend0:0) | rriniinsiimiissnsnniinsns | reeseseseseessssessnnsnees | oeesssessnseessessnnssneans (V1 I 0.0
Securities lending (Line 10, Asset Page reinvested collateral)..............ccceevveerveveenes [ cervevereveveeeereieieees | veverienennnd0.0 [ e XX | i )9, RN IR XXX...
. Cash, cash equivalents and short-term investments.............ccccoeuvereeveeeevenieieien | c0e0e0e,223,129 | 10172 | 1i000005,223,130 [ | e 5,223,130 | .ccoevee. 17.2
. Other inVeSted @SStS.........ocuviericreinieenerrerneieesissnenensesnensesssssenenessssenens | seesnensssenssnssnsnensenns | seeneneeenes020 | crininiineinsienne | i | s 0] i 0.0
. Total INVEStEd @SSELS.......c.cececececeeececcceee e sesse e e e e e s enenenenenenenenennens | oerennn30,404,631 | .........100.0 | ..........30,404,632 | .oooovveveeieee0 | 30,404,632 | ......... 100.0
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Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 Of PHIOE YEAT ..ottt bbb s bbb s bbb bbb bbb bbbt ens
2. Costof acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B).............ccceueireeieieieiseisie sttt

2.2 Additional investment made after acquisition (Part 2, COlUMN 9).........c.coveviveieirciceseeee e
3. Current year change in encumbrances:

3.1 Totals, Part 1, COIUMN 13, ...ttt

3.2 Totals, Part 3, COIUMN 11 ...ttt
4. Total gain (10ss) 0N diSP0SalS, Part 3, COIUMN 18.........c.ciiiiiieiicicicie ettt b bbbttt nen
5. Deduct amounts received on disposals, Part 3, Column 15...........cc.cecuenneee. NNE .................................................................................
6. Total foreign exchange change in book/adjusted carrying value:

8.1 Totals, Part 1, COIUMN 15. ...ttt bbb

6.2 Totals, Part 3, COIUMN 13. ...ttt
7. Deduct current year's other-than-temporary impairment recognized:

7.0 Totals, Part 1, COIUMN 12. ...ttt

7.2 Totals, Part 3, COIUMN 10, ..ot ess st
8. Deduct current year's depreciation:

8.1 Totals, Part 1, COIUMN 11 ..ottt

8.2 Totals, Part 3, COIUMN ...ttt
9. Book/adjusted carrying value at end of current period (LINES 1+2+3+4-5+8-7-8)..........ccccrrvrerrirereiieiseesce ettt b st s st s s sse s sneas
10.  Deduct total NONAAMItIE BMOUNES.........c..ierieririieeireeireiesie et bbb bbbt
11, Statement value at end of current period (LiNe 9 MINUS LINE T0).........evuiurirriirrerieiisissis s ssessss s ssssssssssssessessssssessessessssssessessssssessassssssessassenssnssessesssssessasssnssns

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHOT YEAI. ..o ittt sttt st

2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7).........ociuriiiriereieencre ettt ss e

2.2 Additional investment made after acquisition (Part 2, COIUMN 8)..........cceuiuiuereieieiiseeseese et s

3. Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 12 ...ttt ettt a bbb a ettt et st b st b a e et s st st et s s st et enabanes
3.2 Totals, Part 3, COIUMN ...ttt bbb ettt

4. Accrual of discount

5. Unrealized valuation increase (decrease):
51 Totals, Part 1, Column 9
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Total foreign exchange change in book value/recorded investment excluding accrued interest:
9.1 Totals, Part 1, COIUMN 13.. ...t
9.2 Totals, Part 3, COIUMN 13, ...t

10. Deduct current year's other-than-temporary impairment recognized:
10,1 Totals, Part 1, COIMN 11 oottt
10.2  Totals, Part 3, COIMN 10.......cuiiuiiiiiieiie ittt eb bbbt

11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 142+3+4+5+6-7-84+9-10)........ccceerrerrrrireriereeseeiesesssese s ssasens
12, TOtAl VAIUBHON GlIOWEANCE.........oourvereeieaiiseeisei s8R
13, SUDLOLAl (LINE 11 PIUS LINE 12).....cuveeiicreeeieieiees ettt e es st ae s et b st s st st es b s s e b e b e s b s s st e bbb st e b s b et s e s bbb st b b s bae s s st ense st
14, Deduct total NONAAMIEA @MOUNES.........c...cvirueririiseriereseese st ese s8R

15.  Statement value at end of current Period (LINE 13 MINUS LINE 14).......c.iireieieicieece ettt es sttt b ss st st s st et b es s s s seensesnaas
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Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY
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SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI.........cuiiueieicieiieiieeie ittt bbb bbb a bbb

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8).........c.cccueiieeieieiesre et

2.2 Additional investment made after acquisition (Part 2, COlUMN 9).........c.ccveiriieieiieieeseese e s

Capitalized deferred interest and other:
3.1 Totals, Part 1, COIMN 16........cuuiiiieiieiieiisii ettt ettt

3.2 Totals, Part 3, COIUMN 12........iiiiieiicie ettt ettt bbb s et

ACCIUAL OF QISCOUNL........cveveitcicie ettt st bbbt s8R s 8 s 242 R s s bbbttt st es

Unrealized valuation increase (decrease):

5.1 Totals, Part 1, ColumN 13......ccoouirrriecrreseesee st . 0 W W B
5.2 Totals, Part 3, Column 9........cccoevirnireeeeseeeeseessisse s ) - B i,

Total gain (I0ss) 0N disPoSals, Part 3, COIUMN 19..........iiiiieieiereee ettt sttt b s et s st s e s st en s bbb ss st et
Deduct amounts received on disposals, Part 3, COIUMN 16............ccoueueiirieieiicteee ettt a s a s bbb ss s st s et b n e sanen

Deduct amortization of premium and AEPIECIAtON. ..........cvcvevririeeree ettt s st a st b s s s sesa s santa

Total foreign exchange change in book/adjusted carrying value:
9.1 Totals, Part 1, COIUMN 17......oieeieiierieie sttt

9.2 Totals, Part 3, COIUMN T4.........iieieeie ettt

Deduct current year's other-than-temporary impairment recognized:
10,1 Totals, Part 1, COIUMN 15, ...ttt r s

10.2  Totals, Part 3, COIUMN 1. ...ttt ettt n s e s s sses et

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........cccceuerrrierrirereiieteeesce ettt seesssenes
Deduct total NONAAMILEEA AMOUNES..........cccveierieieesetece ettt e b e bbb s s et ss bbb n s b naes

Statement value at end of current period (Line 11 MINUS LINE 12).....c.uverieirrrirrinieissieisenseeesssesesssssssessssssesssssssssssssssssssessessssssessesssssssssessassssssessassans

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

Book/adjusted carrying value, DECEMDET 31 OF PRIOT YT ...ttt
Cost of bonds and stocks acquired, Part 3, COIUMN 7..........couiuieieiceeiee ettt bttt as

ACCTUAL OF QISCOUNL. ...ttt ettt b bbbt a st st b s bbb e bbbt s bbb e bbbt

Unrealized valuation increase (decrease):
A P, COIUMN T2ttt s8££ 8 bbb bbbt

10,928,752

19,906,629

9,631

4.2 Part2, SECtON 1, COIUMN 15, ...ttt bbb s bbb bbb bbb

4.3 Part2, SECtON 2, COIUMN 13.......coiicicie ettt st bbb bbb s bbb bbb s st

A4 Part 4, COIUMN Tttt bbb s s bbbt bbb s bbb s bbbttt n st

(26,282)

Total gain (loss) on disposals, Part 4, COIUMN 19.........c..cciiiiiei ettt bbb bbb s e bbb s bbbttt
Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........ciuieiieieiciesis ettt et nsenes

Deduct amMOrtization Of PIEMIUM...........c.ciieieiieie ettt s bbb bbb bbbt bbbt s bbb s bbb s bbb e bbb s sttt

Total foreign exchange change in book/adjusted carrying value:
8.1 P 1, COIUMN 15, bbbttt

92,573

5,685,432

44,370

8.2 Part2, SECtON 1, COIUMN 19........uiiiciciseee ettt bbb bbb sttt

8.3 Part2, SECHON 2, COIUMN 16.........cvuiiireiieiieieie ettt sttt bbbt b st

8.4 Partd, COIUMN 15, ...ttt ettt R bbb bbb bbb bbbt

Deduct current year's other-than-temporary impairment recognized:
9.1 PAM T, COIUMN T4ttt

9.2 Part2, SECHON 1, COUMN 17 ...ttt bbbt nen

9.3 Part2, SECON 2, COUMN 4.ttt bbbttt nen

9.4 Part4, COIUMN 13 ittt £ttt nn

0

Book/adjusted carrying value at end of current period (LINES 1+2+3+4+5-8-T+8-9).........ccccvvvurrrrriierieiiereee ettt seen
Deduct total NONAAMILEEA BMOUNES.........cveieiriieiecsee ettt st nes

Statement value at end of current period (Line 10 MINUS LINE 11).....ciiueiiiciiieiieieceese sttt st bbb saes

Si03
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Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States........coueevvcrrnens | corvevenerineriinnens 7,670,123 | oo 7,600,138 | oovoonricrircinne 7,621,054 | oo, 7,560,000
Governments (Including all obligations R 07 - T O o oo Do UT PO U TS
guaranteed by governments) 3. Other COUNMES. ....cveviriereiiee | eerieiisiesesissssissiessessssssiesiens | aressesssssssessesssssssesessesssssnsens | srossesiessssessessessessssessesssssnsens | sromsossessessssessessnssnsessasssssnsans
4. TOtalS. ..o | e 7,670,123 | oo 7,600,138 | .o 7,621,054 | oo 7,560,000

U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TotalS. ..o | e 395,264 | .o 397,466 | .o, 404,905 | .o 395,000

U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 8. TORAIS... e reureeererreisiierrssisrinnisns | soeeisnessssessnssnsssssessnssnnness | eesnesensensssssessenssnsssesensenssnsne | esssesssnsensssssenssnssnssensanesnsnes | sessssssssensansssesentsne st snesnens

U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments

and Their Political Subdivisions 7. Totals........... 5,978,964 | ... 5,826,700 5,991,000 | ..oovvvevrrra 5,000,000
Industrial and Miscellaneous, SVO Identified 8. United States 11,137,151 11,033,050 ..11,142,764 ...11,000,000
Funds and Hybrid Securities (unaffiliated) 9. Canada....

10, Other COUMMIES......uourerurrerine [ cereenrsnrnesssisesssssssesssnesnees | ossesssssssssssssssssssssssssssssnsssns | soesssssessssssssssssssssssnesssnssnens | eesstsssessssnssssssssssssssssssnnees

11. Totals......ccoocoe. 11,137,151 11,033,050
Parent, Subsidiaries and Affiliates 12, TOAIS....cvivccreceeiiiesiicieieies | crieeisisiessse s ssesssseiesssess | eressssessssssesesssessssssessssssesens | sessssessssesessnsessssnsesessssessssnes | sresessssessssssesessesesssssessnsesenns
13. Total BONGS......cmrerseeessrnnns | ovveeecninnieenins 25,181,502 | ...oovvvvrrniiinnnas 24,857,354 | ..o 25,159,723 | ..ovvvvvirineninnns 23,955,000
PREFERRED STOCKS 14, UNIEA SEALES.......voveceeerriries [ et | oessieesssesssesi s ssssesssne | cesssesssseesssess s esessenns
Industrial and Miscellaneous (Unaffiliated) 15, CANAUA. ... [ et eisiens | st stens | sresesses et nas
16, Other COUNMIES. ......vveirriiiiee [ rerereeniensenissssssssnisenissnes | creenesensensssssssssssssssssssssnsss | seesnsssssssnssssssssssssesssssssesees
17, TOtalS...covriisiceisisnins | o 0 o 0 [ oo 0
Parent, Subsidiaries and Affiliates 18, TOAIS....cviviecreiieeiiiesiiseieis | criseisisiessssiessssssesssssaessssess | eressssessssssesessssesessnsesssssessns | sessssessssesessnsessssnsesessnsesssnnas
19. Total Preferred StoCkS....cou: | covvvivniiniiniiniiinicnis 0 [ o 0 [ oo 0
COMMON STOCKS 20. UNIEA SEALES. ..veouverreerrirees | roreererenneeiseesnsesnssnesnseinne | cesseessssssssssesssssseessssssssenses | onesssessssessnessssnssssnssssnsesns
Industrial and Miscellaneous (Unaffiliated) 271, CANAAA. ... | et | ettt tnts | sesretes e ettt
22. Other COUMTIES.........ovuiriiies [ cerniriniiisinisinesssessiessnisisnnes | corsssesssssssesseesssessesssesssesssens | ressessssssssssssesssenssenssenesensens
23. TotalS.....ccovinisiisiincinciici | i 0 [ o 0 [ oo 0
Parent, Subsidiaries and Affiliates 24, TOMAIS.....cecveeiieiiiieeiicceiiiieiens | erenieiesiseisssssesensssessssssessnies | sossesssssesassesessssssessnsesessnseses | sressssesessnsesssnsesassesesssnsasanne
25. Total Common StocKS.....cee. | woviriiiniiniieiieiieiiieiians 0 [ o 0 [ oo 0
26. Total StoCkS.......oevrrssmsssssnnns | v 0 [ s 0 [ s 0
27. Total Bonds and Stocks...... | ....cccccouvvennen. 25,181,502 | ..o 24,857,354 | ...ccovvevrinne 25,159,723
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY
SCHEDULE D - PART 1A - SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

U.S. Governments

GoIs

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

A7 TOMAIS oo | erenrnn s [V I (0 {0 I 0 | o 0 [ DS S [P [V 0.0 | i [V [ (O I 0
U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed

BT NAIC Tttt naas | sressestnss s st ensnsentens | estensentest st s tnssnsens | sressensessessentenssnsentens | seessesieneas 4,824,626 |......ovoeveeinrrnies | e ) 0.9, ORI PO 4,824,626 |......cooeverirenn 19.2 | e 803,143 | .o 73 | 4,824626 |......oovoreeennn

............... 1,154,338 | ..o




Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Industrial and Miscellaneous (unaffiliated)
....16,655 2,886,902 7,193,690 10,097,247 ...10,097,247
...1,039,903 |.. R 1,039,903 |... . .00 |. 11,039,903 |....

90IS
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY
SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Line 10.7asa % of Col. 7.........

.0

0

2,194,24

.0

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)
10. Total Bonds Current Year
101 NAIC 1o | (@) 1,213,182 |1 7,028,583 | oo 9,920,868 |....ovvrrrnid824,626 | oo 0 | 0 e 22,987,259 | oo 913 [ e XXX e XX [ 22,987,259 | ..oovorirriiiens 0
............... 2,194,241 1 reeneennnnnn2,194,241

12,115,100 |..

Total Bonds Prior Year

Line 11.7 as a % of Col. 9.

5,463,787

.845,306
..... 7.7

Total Publicly Traded Bonds

............... 9,920,869

............... 2,194,241
12.7 TOAIS...vceeierrise ettt snsnnns | srsessensenenns 1,213,183 | .o 7,028,583
12.8 Line 12.7 as a % of Col. 7..... .48 ..27.9
12.9 Line 12.7 as a % of Line 10.7, Col. 7, Section 10...........cocoevvvvees | covreereeeeerenee, 48 | e 27.9
13. Total Privately Placed Bonds
13.8 Line 13.7 as a % of Col. 7..... .0. . 0. ..0.
13.9 Line 13.7 as a % of Line 10.7, Col. 7, Section 10...........cccccoeveer | covvrvrveiiiiiniennnn0.0 | ool 0.0 |00 | i, [OX0 ) 0.0
(@) Includes $ 0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b)  Includes $ 0 current year, §.......... 0 prior year of bonds with Z designations and §.......... 0 current year, §.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
(c) Includes§$.......... 0 current year, §.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*' means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
(d)  Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1 §.......... 0; NAIC2S.......... 0; NAIC3S........

0; NAIC4S...... .0;

NAIC5S.......... 0;

NAICES......... 0.




Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY
SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 2 4 5 6 7 8

3 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 6 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments
1.1 Issuer Obligations ...801,263 |. ..4,141,681 2,727,178 |. 8,734,659 7,670,122 |.

1.2 Residential Mortgage-Backed SECUNHIES...........cccvvveueiirrnierseeeins e .
1.3 Commercial Mortgage-Backed Securities..... .
1.4 Other Loan-Backed and Structured SECUMHES............uueeeererrneinimeiriins [ereersrssissisensesnessinns [T SRR
.............. 4,141,681 |.............2,727,178

.............. 8,734,659

.............. 7,670,122

All Other Governments
2.1 Issuer Obligations
2.2 Residential Mortgage-Backed Securities...
2.3 Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities

U.S. States, Territories and Possessions, Guaranteed
3.1 Issuer Obligations
3.2 Residential Mortgage-Backed Securities...
3.3 Commercial Mortgage-Backed Securities
3.4 Other Loan-Backed and Structured Securities

80IS

3.5 TOtAIS...eoviiceireiee et snssesnsenensnnensens | eenersnrenies 99,204 | iieiniisrieisinsienennnd | s [0 RO 0 I ISR 0], XXX e
U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed
4.1 1SSUET OBlIGALIONS.......euviiiirciiiiiiiciesssi et | soesessisene s enissaneenies | eeessestesenesessessnssenns | sronsiesessessnsenenesseses | sesessesinsssessesinnsnsens | cossreesiesssssnenessenenns | ceererenes XXX v | v 0

4.2 Residential Mortgage-Backed SECUMHES.............ccviuiinriiiiiiniiniins i | e | s | s | s | o .99, SO IO 0
4.3 Commercial Mortgage-Backed Securities
4.4 Other Loan-Backed and Structured Securities..

4.5 Totals

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

Industrial and Miscellaneous (unaffiliated)
Issuer Obligations

Parent, Subsidiaries and Affiliates
8.1 Issuer Obligations
8.2 Residential Mortgage-Backed Securities...
8.3 Commercial Mortgage-Backed Securities
8.4 Other Loan-Backed and Structured Securities
8.5 Totals
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY
SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
No Maturity
Date

7
Total

Current Year

8

Column7 asa
% of Line 10.6

9
Total from Column
6 Prior Year

10
% from Col. 7
Prior Year

11
Total
Publicly Traded

12
Total
Privately Placed

9.1
9.2

SVO Identified Funds
Exchange Traded Funds Identified by the SVO
Bond Mutual Funds Identified by the SVO

10.1
10.2
10.3
10.4
10.5
10.6
10.7

Total Bonds Current Year
Issuer Obligations..........c..cerevveerirereunn.
Residential Mortgage-Backed Securities
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities
SVO Identified FUNAS.........ccoevireiriicieiceesee s
Totals
Line 10.6 asa % of Col. 7.........

111
11.2
11.3
11.4
11.5
11.6
11.7

Total Bonds Prior Year
Issuer Obligations
Residential Mortgage-Backed Securities
Commercial Mortgage-Backed SeCUIES.........cvvvevrerrvrrrrrerrrieineens
Other Loan-Backed and Structured Securities
SVO Identified Funds
TOtAIS. ...cvvicee et
Ling 11.6 @52 % Of COL ....cvvviveiiice e

................. 845,306
........................ 7.7

121
12.2
12.3
12.4
12.5
12.6
12.7
12.8

Total Publicly Traded Bonds
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities
SVO Identified Funds
Totals

Line 12.6 as@ % Of COL. 7....cevvvrererrierececesiceeine
Line 12.6 as a % of Line 10.6, Col. 7, Section 10

XXX.

XXX.

.............. 1,213,183
........................ 4.8
........................ 4.8

12,115,110
...48.1

131
132
133
13.4
135
13.6
13.7
138

Total Privately Placed Bonds

Issuer Obligations

Residential Mortgage-Backed Securities
Commercial Mortgage-Backed SECUMtIES. ........ccvveveriverreiisrieieirins
Other Loan-Backed and Structured Securities
SVO Identified Funds

TOtAIS....cvvce et
Line 13.6 as@ % 0f COl. 7....couvvvrrrrerercecenes
Line 13.6 as a % of Line 10.6, Col. 7, Section 10
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY
SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

3

Mortgage
Loans

4
Other Short-term
Investment
Assets (a)

5
Investments in
Parent, Subsidiaries
and Affiliates

1. Book/adjusted carrying value, December 31 of prior year. 9,598,988
2. Cost of short-term inVEStMENtS ACUITET..........ceuoiriieiricieieieer ettt senses | sbetssssssasseteseseseses et s s snsesesnes 234,039,542 | oo | ettt ettt ettt ettt tetens | stebetetetetetetet et et et et et et et et ettt tns 234,039,542 | oo
3. ACCIUAI OF BISCOUNL. ...ttt bbbttt | fiebsee s st s bbbttt 0 [ ettt | Seeh ettt b et | S4sb e R e LR bbb n bR nb | 1Rt eee bR
4. Unrealized valuation iNCrEase (ECTEASE)..........uuiuireiriiiieiieieiesie ettt ettt ss s snsessesns | essssassessessssessessssessesssessessessnsessessesantessesan L0 TP OO PO T DTS EO TSSO TP PRTPPRTRRRO
5. Total gain (I0SS) ON GISPOSAIS..........cuiuiriieiiieieiiieieirieie ettt bttt e e s se b e b s sesessssesasas | sesebessssesesassetesatsesesansstesesesesesnsetesssesesanne 0 | ettt naes | eberet ettt e sttt ea ettt s e st s en s e bt nsesesanne | Shetsseteteset et et aete b s R et et e R e bt e st eae bR s s teses | ekettseteben st et et e bt s et et h et bttt n et n e
6. Deduct consideration reCeived 0N diSPOSAS.............cveeeiriiueieiriieisiieesicieei e ssse s nsesns | cbessssesessssetesesesesss st s e s snns 230,080,187 | voveeeeeeeeieeeeee e et te ettt e et eiens | ceteseaea e ettt et ettt et ettt st tetetetetetetetetens | stetetetetetetetet et et et eteteteteteteteaerns 239,060,187 | ...veeeeeceeeeeee ettt
7. Deduct amortization Of PIEMIUM...........c.ueiiiiiriiii ettt | febseesesb st bt s ettt 0 [ ottt ettt | nebestee ettt Rt e ettt st ettt s sttt nsetsete | 42seEseE e R s e R Rt R e s bRt n st en et es | Sheetet ettt Rttt en
8. Total foreign exchange change in book/adjusted CarmyiNg VAIUE............ccviiriieiiiniieieieie s | eisssessesssssiesesss s ssssessesssessessessssessenns L0 TP PO TP OO OO OO OO T DO TSP PPRTPPOTRRRO
9. Deduct current year's other-than-temporary impairment recognized....
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9)........cccrriuriririrrninniniinis | o 4.578,343 | oo 0 | o 0 | o 4.578,343 | oo 0
11. Deduct total NONAAMIEA MOUNES...........cvueieurirerieriierieiiei et | fehsee st 0 ettt | e e E bR en et | £feeE e R e R bR bRt | Rt R bR
12. Statement value at end of current period (Ling 10 MINUS LINE 11).....cviuiiieiiisrieisrssiersissessssssssssssessesssesss | eossessessssassessessssessesssssssessassssassans 4,578,343 | ot (0 {5 4,578,343 | o 0




Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

Sch. E - Verification
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 1
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 1
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

Si11, SI12, SI13, Si14, SI15, E01, E02, E03, E04, E05, E06, EO7, E08, E09
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY

SCHEDULE D - PART 1
g-Term BONDS Owned December 31 of Current Year

Showing all Lon
7

1 2 Codes 6 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Current Year's
r Unrealized Other-Than- | Total Foreign Stated
ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual
g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code| n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Rate of | Rateof | Paid Accrued During Year | Acquired Date
U.S. Government - Issuer Obligati
912828 D7 2 |U S Treasury Nt. ..100.398 | .................501,992 | ....... 500,000 508,479 (1,740) [ oo | e | e 2.000 |...... 1.621 [FA...... 04/08/2015. | 08/31/2021.
912828 KQ 2 |U S Treasury Nt . . 104262 | i 140,753 | 135,000 134,865 B4 | oo [ s [ e 3125 |...... 3.169 |MN...... 05/12/2009. | 05/15/2019.
912828 MK 3 [U STreasury Nb.....coooverniiniinrieinnieeissinesessssssssssessssssssessssssesssssssssnnenss | ODue | oo | weververins [ wvvvirninns L1 [N 100,426 |...100.211 | .cocvereeree 100,211 | e 100,000 100,006 (10 [N INORIN IO 3125 |...... 3.056 | JJ....... 02/25/2010. | 01/31/2017.
912828 NR 7 |U S Treasury Nt. 714,109 [..100.961 | ...cccoeeeeernn. 706,726 | oo 700,000 701,258 (2,129) [ oo | e | s 2.375 |...... 2.062 |JJ....... .16,625 | 08/13/2010. | 07/31/2017.
912828 PY 0 |U S Treasury Nt . ..839,754 {..102.004 | .................867,033 | ....... 850,000 848,152 1547 | s | e | e 2.750 |...... 2.942 |FA....... .23,375 | 03/03/2011. | 02/28/2018.
912828 QB 9 |U S Treasury Nb.......coocverrereneeieerernerierenceenessessenssssensensssssssessenssnesens | S0 | oo | ovrrverne | vevrenens T | i 548,324 |..102.348 | ....cccoovvrnns 562,912 | ....... 550,000 549,724 262 | oo | v | s 2.875 ... 2.921 |MS...... 04/05/2011. | 03/31/2018.
912828 R6 9 |U S Treasury Nt ..1,010,707 |..... 96.606 1,000,000 ...1,009,898 (809) | vvvuernrrneirens [ e [ e 1.625 |...... 1.463 [MN...... 06/10/2016. | 05/31/2023.
912828 T2 6 |U S Treasury Nt. . ..1,492,858 |..... 94.699 | ... . .1,500,000 ...1,493,096 239 [ o | e [ e 1.375 |...... 1.447 |MS...... 10/03/2016. | 09/30/2023.
912828 U5 7 |U S Treasury Nb.....o.coocurereereneernieineieriesinensssisesssesssssssensessssesssssssssssensenes | ODke | on [ ovevvvenins | vevercens L1 224175 |..... 99.336 | ..ovrerrrrnn 223,506 | ....... 225,000 224,184 9 | e [ s [ 2125 |...... 2.180 |MN...... 11/30/2016. | 11/30/2023.
912828  UX 6 |U S Treasury 04/15/2018 TIPS........ccooniininincrininsssninnssrsnnssssnssisenssnssessnens | ODue | or | eovsrnnrins | wovinnens L I 2,044,741 |...105.523 2,110,462 | ..... .2,000,000 33,652 (AL N [N o 0.125 | ...(0.210) | AO...... 06/25/2013. | 04/15/2018.
0199999. U.S. Government - Issuer OblIgations. ... ....vuuuiesuerermiesninsiresssisssissnsssesssenessesssnssssessnsenes 7,621,055 XXX ..7,600,138 | ..... .7,560,000 33,652 (9,409 0 0 XXX XXX XXX 1,894 XXX XXX
0599999. Total - U.S. GOVEIMMENE........ivriiiuiisierssiisesssesiseissensssssssess s seesssesssesaa 7,621,055 XXX | s 7,600,138 | .oovveeenns 7,560,000 | ..oovoennee. 7,670,122 33,652 (9,409) 0 0 XXX XXX XXX | s 31,894 XXX XXX
U.S. States, Territories & P (Direct and Guaranteed) - Issuer Obligati
658256 YL 0 | North Carolina St GO Pub Impt SerA..... SD.. |.. 2| 1FE 352,073 |...100.571 | coovvrvvrrrns 346,970 | ..ovvvreris 345,000 345,165 (998) | evevverrrnernens [ erreerenineierienes [ e 4500 |...... 4.200 |MS...... 12/31/2008. | 03/01/2025.
882721 NS 8 | Texas St GO Trans Commn Mobility Fd Ser...........cccocuvniiiiiiiniiniiinicsiiccis SD.. |.. 2| 1FE 52,833 1..100.992 | ....cccvvnniin 50,496 | ..o 50,000 50,099 (394) [ oo [ e [ s 5.000 |...... 4.180 |AOQ...... 12/31/2008. | 04/01/2024.
1199999. U.S. States, Territories & Possessions - Issuer Obligations............c.ccoenieneens 404,906 XXX . 397,466 | ... 395,000 395,264 (1,392) 0 0 XXX XXX XXX XXX XXX
1799999. Total - U.S. States, Territories & Possessions (Direct and GUAranteed)............ouevrvrirunrerrnsesrisiseieississiereissesneas 404,906 XXX | 397,466 | e 395,000 | ..o 395,264 (1,392) 0 0 XXX XXX XXX XXX XXX
U.S. Special R & Special A 1t Obligations and all Non-Guaranteed Obligations of A and Authorities of Governments and Their U.S. Political Subdivisions - Issuer Obligations
167593 WK 4 | Chicago IL O'Hare Int Arpt Rev SrLIen S........ccovevmeeeeeneenceinnernerereseessens | vevnee oo [ evvnienni [ s 1FE ..1,108,920 |...114.991 ..1,149,910 1,000,000 | ..oveeeree 1,108,920 [ covovvoriercireienns [ everienieeirneninens | everivenieneennns [ e | v 5.250 |...... 3.920 |W....... 12/01/2016. | 01/01/2033.
39081H AM 4 | Great Lakes MI Wir Auth Swr Ref 2nd Lien..........cccovvvvnricnnicciinnecnennnicenis e o [ | s 2FE| .. ..1,156,860 |...110.829 ..1,108,290 1,000,000 (2,522) [ coovevrneienins | e | s 5.000 |...... 311 |, 10/14/2016. | 07/01/2031.
717893 A3 5 | Philadelphia PA Wir & Wst ReV Ref.......ccoviiiriiniisisnissnissnssnissesssisssnssnns | v | | eonsnennnees | oovens TFE| o 3,725,220 |...118.950 ..3,568,500 .3,000,000 [CRSAL ] IR [RRRN JR 5.000 |...... 2.460 |AOQ...... . | 10/14/2016. | 10/01/2027.
2599999. U.S. Special Revenue & Assessment Obligations - Issuer Obligations 5,991,000 XXX ..5,826,700 .5,000,000 .(12,036) 0 0 XXX XXX XXX XXX XXX
3199999. Total - U.S. Special Revenue & Special Assessment OblIGAtONS. .........verriiirrieissirisssisssssissssss s ssessnssees 5,991,000 XXX | n....5,826,700 | ... .5,000,000 (12,036) 0 0 XXX XXX XXX XXX XXX
Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations
20030N  BS 9 | Comcast COMP St NL......cc.cverririiniiniierierinreissisenienienessssssisssisessenssenses | soveees | oo [ eovnrnienne | e TFE | 001,998,120 | ... 98.667 .1,000,000 998,264 144 o0 3.150 .16,450 | 02/16/2016. | 03/01/2026.
29364D AU 4 |Entergy Arkansas INC 18t Mtg Bd.........ccoccevvuivieniieiieeiesirseissiesssessessssnis | cvveens ...101.905 1,000,000 | ..cccvvreene 1,026,138 (2,282) [ oo | e | s 3.500 .25,569 | 01/26/2016. | 04/01/2026.
341081  FM 4 | Florida PWr & Lt CO NL......cuuuiiiiciiciiecisciissiseiieniesiseesse s | seeees ...101.104 1,000,000 | ..cooovvrenee 1,062,886 (2,715) [ oo | e | s 3.125 .15,625 | 07/21/2016. | 12/01/2025.
437076 BM 3 |Home Depot INC S&NL.......c.vveriirrcririncrierisenieniseesssnissnssssensenesssesssssnes | cenvees | oo | vevevernnee | e IFE | 002,993,560 | ... 99.808 .1,000,000 994,085 525 ......3.000 .19,083 | 02/03/2016. | 04/01/2026.
539830 BH 1 |Lockheed Martin Corp St NL.......c..ocvuerirrereeiieieieriesieesssisessessesssensenenns | eeeees 102.171 1,000,000 | ..ooovrenee 1,039,903 (3,217) [ oo | e | s 3.550 .22,878 | 02/12/2016. | 01/15/2026.
637432 NJ 0 |National Rural Utilities Coop ABS COll T.......cccvvuerrinirverinrirenissicnnineniieninens [ eoveees | oo | enrievenne | e IFE | iiii00000000.997,270 | ..o 99.357 1,000,000 997,594 324 | o | v | s 2.700 .14,025 | 02/03/2016. | 02/15/2023.
68389X BB 0 | Oracle Corp SrNE........ccoivvecveeiiecieeieeiessissiessessiessssssssssssssssssssssssssssssens | sovves | oo | evsivesiiens | eoree IFE | i, 987,350 | ... 99.306 .1,000,000 989,081 1,731 102500 .25,000 | 01/28/2016. | 05/15/2022.
693304 AT 4 |Peco Energy Co 18t Mtg Bd.........cccovvniiicieiiniiiniiniicciienecicncsnisciiesienens [ | o | envieenins | e IFE | 100.1,026,910 ] ..o 99.911 1,000,000 | ....cccooeeee 1,024,738 (2172) [ oo | e | s 3.150 .32,375 | 02/04/2016. | 10/15/2025.
91159H  HL 7 [US BANCOMP ST NL.....ouveurieiricrieicerseisieiiesieessessssssessesssesssensssesssssenss. | eeveees | oo [ svererenens | vevens 1FE 999,860 |...100.229 . 1,000,000 999,885 25 | o | s [ e 2.350 .11,750 | 01/26/2016. | 01/29/2021.
92826C  AB 8 [ ViSAINC ST N .couiiiiiiieiiieiisci s ssessesssnssnnssnses | eonene | | esenenenens | oeeens 1FE] .. ..1,011,110 [..100.311 | ... ..1,003,109 1,000,000 | ..coovvnenne 1,009,122 (1,988) 2.200 . . .22,000 | 02/02/2016. | 12/14/2020.
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations............evwiiiiiiiiininiiienissississis e ssesssssssssssessnsenens | wovenines 10,151,280 XXX | s 10,027,698 | .....c...... 10,000,000 | ........... 10,141,696 [ .ooovioriririaninns 0 (9,585) 0 0 XXX XXX XXX | o 76,728 | ........ 204,755 XXX XXX
Industrial & Miscellaneous (Unaffiliated) - Commercial Mortgage-Backed Securities
90270R  BF 0 l UBS-Barclays Comm Mort Tr CMBS Ser 2012-.........ccccooiniiinniniiiniississiiens | ....... | . | ........... 4| AAAAA M| 991,484 |...100.535 | ............. 1,005,352 | ....cccooueues 1,000,000 995,456 1,161 | [ | 2459 |...... 2.601 |MON...| .ccccoonuee 2,049 | ... 24,589 | 06/14/2013. | 12/10/2045.
3499999. Industrial & Miscellaneous - Commercial Mortgage-Backed SECUMHIES. ........ciuiiiiiiiiiiicssi e 991,484 XXX ] s 1,005,352 | .ooovvrnee. 1,000,000 | ..oovenennns 995,456 | ..o 0 1,161 0 0 XXX XXX XXX | e 2,049 | .......... 24,589 XXX XXX
3899999. Total - Industrial & Miscellaneous (UN@ffiliated)...........erereririseisisisisriiesisesssssisseissssss s ssssnssesnes | eosssannes 11,142,764 XXX | s 11,033,050 | coovvennc 11,000,000 | ..covvenee 11,137,152 [ oo 0 (8,424) 0 0 XXX XXX XXX | s 78,777 | oo 229,344 XXX XXX
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Showing all Lon
7

SCHEDULE D - PART 1
g-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22

F

0 Current Year's

r Unrealized Other-Than- | Total Foreign Stated

ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual

g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code| n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Rate of | Rateof | Paid Accrued During Year | Acquired Date
Totals
7799999. Total - Issuer Obligations...........cccocouisrriisriiiasiiianns 24,168,241 XXX ....23,852,002 ...22,955,000 24,186,046 | .............33,652 | ........... (32,422) 0 0 XXX XXX XXX ... 147,478 XXX XXX
7999999. Total - Commercial Mortgage-Backed SECUMES. ... | cnniinniiens 991,484 XXX | ... 1,005,352 1,000,000 995,456 1,161 0 0 XXX XXX XXX | o 2,049 XXX XXX
8399999, Grand Total - BONGS............cvuuuiiireiiriiiiiiriiiieiei ettt esieninns | boesiienes 25,159,725 XXX | 24,857,354 | ... 23,955,000 | ........... 25,181,502 | ..............33,652 | ........... (31,261) 0 0 XXX XXX XXX | e 149,527 XXX XXX
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Sch.D-Pt.2-Sn. 1
NONE

Sch.D-Pt.2-Sn. 2
NONE

E11, E12
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9

CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends
Bonds - U.S. it

912828 R6 9 |U S Treasury Nt 1.625% 05/31/23.. 06/10/2016........ Wells Fargo... 1,010,707 ...1,000,000 577

912828 T2 6 |U S Treasury Nt 1.375% 09/30/23.. 10/03/2016.. Wells Fargo... . 1,492,858 ,500,000 227

912828 U5 7 |U S Treasury Nt 2.125% 11/30/23.. 11/30/2016........ Goldman Sachs & COMPaNY...........coeiriererriereieiseinneas 224175 225,000 | oo 13

0599999.  Total - BONAS = U.S. GOVEIMIMENT..........viieiisiiiiiis etttk e6 18 s e o8R0 E 8880t 2,727,740 | o 2,725,000 817
Bonds - U.S. Special R e and Special A

167593 WK 4 | Chicago IL O'Hare Int Arpt Rev SrLien S.......cccvvvvvvivneinerneiininns 12/01/2016........ Morgan Stanley & CO INC......c..vvvevreieeeniiieieseieissesesissene 1,108,920 | oo 1,000,000

39081H  AM 4 | Great Lakes MI Wir Auth Swr Ref 2nd LIEN..........cvivviiiieiiceis e 10/14/2016........ CHIGIOUD. ..t 1,156,860 ...1,000,000

717893 A3 5 | Philadelphia PA Wir & Wst Rev Ref.......ccooviiniiciiniinenes 10/14/2016........ Morgan/JP/Securities - BONdS.........cocrvinininrinrisissisisninsines 3,725,220 ...3,000,000

3199999. Total - Bonds - U.S. Special REVENUE aNd SPECIAI ASSESSMENES. ... rretrueeritstierseestserseeetsetssesrs e sesessssasatis | eesesessseeraseseseesse et eesee 1o E e eEees e 128 S8 421 S e84 E £ 8 eE e84 E ettt 5,991,000 | .ooovieiirieiseca 5,000,000 | ....... 0
Bonds - Industrial and Miscell

20030N  BS 9 |Comcast Corp SrNt  3.150% 03/01/26..........cvuerreerimrricrirrirneieriserienienes 02/16/2016........ Wells Fargo.........coeevinnunee 998,120 | oo 1,000,000

29364D AU 4 |Entergy Arkansas Inc 1st Mtg Bd 01/26/2016........ Deutsche Bank SECUMHES.........c.eueerierereieereeieereseieesee e eseeseseeseeeeees 1,028,380 | oo 1,000,000 2,042

341081  FM 4 |Florida Pwr & Lt Co Nt................ 07/21/2016........ Morgan Stanley & Co Inc 1,065,600

437076  BM 3 |Home Depot Inc SrNt  3.000% 04/01/26...........ccovrrerrererrrrrerennnes 02/03/2016........ Morgan/JP/Securities - Bonds... 993,560

539830  BH 1 |Lockheed Martin Com St NL. ..ottt nnes 02/12/2016........ VIHOUS. ..ottt es et 1,043,120

637432 NJ 0 | National Rural Utilities COOP ABS COll T......ouvurerirrrririrsiserissieesisssssesessssssssessesssenes 02/03/2016........ RBC Dominion Securities. 997,270

68389X BB 0 |Oracle Corp SrNt  2.500% 05/15/22.........ccrvvervrererirnrnns 01/28/2016........ Wells Fargo........cccvevvvneenee 987,350 5,347

693304 AT 4 |Peco Energy Co 1st Mtg Bd....... 02/04/2016........ BNP Paribas SECUMHES...........ccovurveiiiiieieieeesie e 1,026,910 10,850

91159H  HL 7 |US Bancorp SrNt 2.350% 01/29/21 01/26/2016........ US BANCOMD....eiirviiisesi s 999,860

92826C  AB 8 |VisaInc SrNt 2.200% 12/14/20, 02/02/2016........ Morgan Stanley & Co INC......c..oviviiniiiiiiicssisisi i 1,011,110 3,117

3899999. Total - Bonds - INAUSHIal ANA MISCEIIANEOUS............iuiiiiieiiiisiet itttk eeehs b8t 10,151,280 34,512

8399997. Total - BONS = Part 3.t 18,870,020 .17,725,000 35,329

8399998. Total - Bonds - Summary Item from Part 5..........ccooviinninnninisssennes 1,036,610 ..1,000,000 [ oo 12,008

8399999, TOAl - BOMMAS. ... ..ottt 8808 SEE e HE £ fE1eEE LR eEE R E SRR E s 19,906,630 | .o 18,725,000 | oo 47,337

9999999. Total - Bonds, Preferred and COMMON SHOCKS............cueruriueirieieiieiieisessie ettt st ss st s st s st ssessess e2sesessessebssessessse e s esses s e b s ee s e s s e b e s s s e b s et s s s e ee bbb s s b bbbttt 19,906,630 XXX s 47,337
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SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
1 12 13 14 15
F Current Bond
o Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | inB./A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized | (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal |  Disposal | During Year Date
Bonds - U.S. Government
912828 ET 3 |U S Treasury 01/15/2016 TIPS........cccoooovurvinnnnens o [ 01/15/2016. | MALUFIY.......oooooeieceiiceiieceiieceiieeeiienees | cevvieeesieessiensiiins | ceies 1915472 | ... 1,600,000 | ....... 2,066,402 | ........... 1,919,810 | ....... (59,934) | .......... (2,436) | ..ooovvvierrres [ v (62,370) | v 01/15/2016.
912828 KZ 2 |U S Treasury Nt 3.250% 06/30/16.... oo | 06/30/2016. | MALUIILY........ooorereieiiiieiiciieriiicniis | e | e 300,000 | .......... 300,000 | ......... 300,984 | ..o 300,077 |....... (77) (77) . 06/30/2016.
912828 LP 3 |U S Treasury Nt 3.000% 09/30/16.... .. | 09/30/2016. | Maturity. . 200,000 200,000 | .......... 202,063 | ... 200,240 |....... (240) (240) . ....200,000 09/30/2016.
912828 MA 5 |U S Treasury Nt 2.750% 11/30/16.......c.ccoeuvvernnce o [ 11/30/2016. | MALUNItY.....ccvvooiieriienii s | cevesssssssssnesennsns | ceeeens 1,400,000 | ....... 1,400,000 | ....... 1,374,789 | .......... 1,396,390 | ...cooviiiniicnnns | s 3,610 3,610 | oo | e, 1,400,000 11/30/2016.
0599999. Total - Bonds - U.S. GOVEMMENL........ouuiiiiiiiiisiieisssis s oomsissssss s ssss s s | coseons 3,815,472 | ....... 3,500,000 | ....... 3,944,238 | ........... 3,816,517 | ....... (59,934) | ..cooovneens 857 | v 0 [ (59,077) [ cocvvcvrieancd 0 [ 3,757,440 XXX
Bonds - U.S. Special Revenue and Special A t
240523 TJ 9 |De Kalb Cnty GA Wir & Sew Rev Ref SerA.... . 110/01/2016. | Call  100.0000.........cvrrerrrrrererrrrirneens v | v 600,000 | .......... 600,000 | .......... 622,980 | ..o 602,574 | ..o | e (2,574) (2,574) 10/01/2020.
64711M Y6 8 |New Mexico Fin Auth Rev SrLien Pub PJR.......... | .. | 10/06/2016. | Call _ 100.0000 . 200,000 200,000 | .......... 208,802 | ... 200,569 |....... (569) (569) .. . . 06/01/2018.
3199999. Total - Bonds - U.S. Special Revenue and Special ASSESSMENES........cc. oo sssssssiesssssesiss | sosessiens 800,000 | ......... 800,000 | .......... 831,782 | .ooovcves 803,143 | oo, 0 e (3,143 0 (3,143 0 [ s 800,000 |...cccoouwnee 0 | (O 0. 38,472 XXX
8399997. Total - Bonds - Part4..... s | oo 4,615472 | ....... 4,300,000 | ....... 4,776,020 .(2,286) ) IO () [P 4,557,440 | ..o | 58,032 | ......... 58,032 | ..... 107,002 XXX
8399998. Total - Bonds - Summary Item from Part 5..........cccocoovriiiinicnsiicsnis OO OO OO OSSO O OO OO OO ST PO RSP RUOTTPPOPTOPUOPTOPOOR) IPVPPOON 1,069,960 | ....... 1,000,000 | ....... 1,036,610 { ) )1 IS [P 1,035,419 | oo | e 34,541 | ......... 34,541 | ....... 23,375 XXX
8399999. T0tal = BONGS.....cevieiiitiieis s FE T O PP PP PP PP PP PO PP P PP PP PPOPURPPOPOPRPRPPORN IPPROOR 5,685,432 | ....... 5,300,000 | ....... 5,812,630 (3,477)] . )} IO | I [P 5,592,859 U 92,573 | ... 92,573 | ..... 130,377 XXX
9999999. Total - Bonds, Preferred and COMMON SOCKS..............iiuiiiiiiiiiiiiiies s | oeniies 5,685,432 XXX | 5,812,630 It )| . ) N ) [P 5,592,859 20 ] 92,573 | ........ 92,573 | ..... 130,377 XXX
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SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
12 13 14 15 16
F Current Interest
0 Year's Total Foreign and Paid for
r Par Value Unrealized Current | Other-Than- Foreign | Exchange Dividends | Accrued
ei (Bonds) or Book/Adjusted | Valuation Year's Temporary | Total Change | Exchange Gain Realized | Total Gain | Received | Interest
g Date Disposal Number of Carrying Value at| Increase | (Amortization)| Impairment | inB./A.C.V. | Changein | (Loss)on | Gain (Loss)| (Loss)on During and
CUSIP Identification Description n| Acquired Name of Vendor Date Name of Purchaser Shares (Stock) Actual Cost Consideration Disposal (Decrease) | /Accretion | Recognized| (12+13-14) | B.J/A.C.V. | Disposal | on Disposal| Disposal Year Dividends
Bonds - Industrial and Miscellaneous
546676 AW 7 |Louisville Gas & Elec Co 1st Mtg Bd........ ‘ . | 02/04/2016 | BNP Paribas Securities..............ccoueuiienns 06/08/2016 | Mitsubishi UFJ SeC........cccouivervnriiniiinns | cvvvenes 1,000,000 | ......... 1,036,610 | ......... 1,069,960 | ......... 1,035,419 | | v (B191) [ [ (119 [ [ | e 34,541 | ... 34,541 |...... 23,375 |..... 12,008
3899999. Total - BONdS = INAUSHHIAl @NA IMISCEIANEOUS. ....vvxuveereiseesiitisss ertessssees s es st es 881888t snnes | onibin 1,000,000 | ........ 1,036,610 | ......... 1,069,960 1,035,419 | i |t (119) ] 0 | (19D ] oo |0 | 34,541 | ... 34,541 |...... 23,375 |..... 12,008
8399998. Total - Bonds.. ..1,000,000 | .. ,036,610 1,069,960 .1,035,419 (19 ] 0 0 | 34,541 | ... 34,541 |...... 23,375 |..... 12,008
9999999. Total - Bonds, Preferred @and COMMON SIOCKS.............iruuiiiiiiis  ererieieiieesieesseees st eess st ees bbbttt enteneansnnnes | oevvinens 1,036,610 | ......... 1,069,960 1,035,419 | o0 [ e (1,191) | 0 | (119 | o0 | vl | 34,541 | ... 34541 |..... 23,375 |..... 12,008
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SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 8 9 10 Stock of Such Company
Owned by Insurer on Statement Date
1 12
NAIC Valuation Method| Do Insurer's Assets
(See Purposes and Include Intangible
NAIC Procedures Manual of | Assets Connected with
Description Company the NAIC Investment Holding of Such Total Amount of Such | Book/Adjusted Carrying
CUSIP Identification Name of Subsidiary, Controlled or Affiliated Company Foreign Code ID Number Analysis Office) Company's Stock? Intangible Assets Value Nonadmitted Amount Number of Shares % of Outstanding
1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: §.......... 0.
2. Total amount of intangible assets nonadmitted §.......... 0.
1 2 3 4 Stock in Lower-Tier Company Owned Indirectly by Insurer on Statement Date
5 6
Total Amount of Intangible Assets
Name of Company Listed in Section 1 Included in Amount Shown in
CUSIP Identification Name of Lower-Tier Company Which Controls Lower-Tier Company Column 8, Section 1 Number of Shares % of Outstanding

NONE
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY

SCHEDULE DA - PART 1

ned December 31 of Current Year

Showing all SHORT-TERM INVESTMENTS Ow
6 7 8

1 2 Codes 5 Change in Book/Adjusted Carrying Value 13 14 Interest 21
3 |4 9 10 1 12 15 16 17 18 19 20

F Amount Due

0 Current Year's and Accrued

r Unrealized Other-Than- | Total Foreign December 31

ei Valuation | Current Year's| Temporary Exchange of Current | Nonadmitted Amount Paid for

g Date Maturity Book/Adjusted Increase (Amortization) |  Impairment Change in YearonBond | Due and Effective | When | Received Accrued
CUSIP Identification Description Code | n| Acquired Name of Vendor Date Carrying Value (Decrease) | Accretion Recognized B./AC.V. Par Value Actual Cost Not in Default | Accrued | Rateof | Rateof | Paid | During Year Interest
Other Short-Term Invested Assets

Nationwide Cash Mgmt Partn..........ccounerinrinenisissnninsinnes | ........... | | 12/30/2016. | Variou 12/30/2017. | ovonvene 4,578,342 | coooviiiiiiciiniis [ e | e | e 4,578,342 | ........... 4,578,342 | ..ooviiiiniincins | s ....0.420 |.....0.147 |MON.. | oo 171 |

9099999. Total - Other ShOrt-TEIM INVESIEA ASSEES. ... ..ivrrttiiisittirssis sttt ers s seb s L4 ek eeseeE e b8 b £ E bbbttt nn st | snbssnenees 4,578,342 | oo (U T (U 0 | e, 0 [ D0 ST [ 4,578,342 | ..oovvind [V 0 XXX XXX XXX | oo 171 [ 0
9199999. Total - ShOM-TEMM INVESIMENES. .........ooucveeieieeireeiseeseieeirieest ettt eeeies | eees e e e b sttt sienssnennn | veeissenns 4,578,342 | ..o, (V) (V] [ (0 (V)] [ XXX oo | s 4,578,342 | ..o (U [ 0] XXX XXX XXX | e LA [ 0




Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY

Sch.DB -Pt. A-Sn. 1
NONE

Sch. DB - Pt. A -Sn. 2
NONE

Sch.DB -Pt. B - Sn. 1
NONE

Sch. DB - Pt. B - Sn. 2
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch.DB -Pt.D-Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

E18, E19, E20, E21, E22, E23, E24, E25



Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

1 4 5 6 7
Amount of Interest Accrued
Rate of Amount of Interest December 31 of Current
Depository Code Interest Received During Year Year Balance *
Open Depositories
The Bank Of New York Mellon New York NY. 5,468 | XXX
JP Morgan Chase. Columbus OH R 639,319 | XXX
0199999. Total - Open Depositorie XXX XXX 0 0 644,787 | XXX
0399999. Total Cash on Deposit XXX XXX 0 0 644,787 | XXX
0599999. Total Cash XXX XXX 0 0 644,787 | XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January. 1,623,287 | 4. April 975,332 | 7. July. 1,087,993 | 10. October. 667,210
2. February 656,844 | 5. May. 492,655 |8. August 847,718 | 11. November. 874,763
3. March 720,861 | 6. June 502,739 | 9. September. 524,040 |12. December. 644,787

E26
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Annual Statement for the year 2016 of the FREEDOM SPECIALTY INSURANCE COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

1

Description

2
Code

3
Date Acquired

4

Rate of Interest

5
Maturity Date

6
Book/Adjusted Carrying Value

7

Amount of Interest Due & Accrued

8

Amount Received During Year

NONE




Annual Statement for the year 2016 of the FREEDOM SPEC'ALTY |NSURANCE COMPANY

SCHEDULE E - PART 3 - SPECIAL DEPOSITS

Deposits for the

Benefit of All Policyholders

All Other Special Deposits

3 4 5 6
Type of Book/Adjusting Carrying Book/Adjusting Carrying
States, Etc. Deposit Purpose of Deposit Value Fair Value Value Fair Value
1. Alabama......c.cverieriineries AL [
2. AasKa.......ccoooeronrenrenreereen AK |
3. Arizona
4. Arkansas... ..AR | .....B.... | For protection of state's ph's, 120,776 121,352
5. California......cccccooevveineinrinninnins CA|.... B.... | Workers compensation 126,028 126,628
6. Colorado....
7. Connecticu
8. Del . | Workers compensation 116,138 111,096
9. District of Columbia
10.  Florida » For protection of state's ph's. 231,051 232,151
B PR €Yo o - OO For protection of state's ph's. 116,138 111,096
12.  Hawaii
13.  Idaho.
14.  lllinois 1L
15.  Indiana..
16.  lowa
17.  Kansas
18.  Kentucky
19.  Louisiana... Surplus lines 105,023 105,523
20.  Maine
21. Maryland
22.  Massachusetts. For protection of state's ph's 105,175 106,174
23.  Michigan
24. Minnesota..
25.  Mississippi
26.  Missouri.
27.  Montana.
28. Nebraska
29.  Nevada Workers compensation 100,006 100,211
30.  New Hampshire. For protection of state's ph's 499,749 511,739
31, New Jersey....
32. For protection of state's ph's 409,320 409,718
33.
34. For protection of state's ph's 345,165 346,970
35.  North Dakota.
36.  Ohio... Multiple 2,503,434 2,443,729
37.  Oklahoma..
38.  Oregon Multiple. 376,902 378,236
39.  Pennsylvania.
40.  Rhode Island. .
41, South Carolina............ccoewvvecrreernSC | .
42, South Dakota SD
43, Tennessee..........ouwvmrieinninnns TN ..
44,  Texas. X .. For protection of all ph's 2,391,193 2,367,480
45, Utah...
46.  Vermont.
47.  Virginia For protection of state's ph's. 209,544 214,208
48.  Washington
49.  West Virginia.
50.  Wisconsin..
51.  Wyoming...
52.
53.
54.
55.
56.
57. .
58.  Aggregate Alien and Other XXX XXX 0 0 0 0
59.  Total XXX XXX e 4,894,627 4,811,209 2,861,015 2,875,102
DETAILS OF WRITE-INS
5801.
5802.
5803, s | v
5898. Summary of remaining write-ins for
line 58 from overflow page................ XXX XXX 0 0 0 0
5899. Total (Lines 5801 thru 5803+5898)
(Line 58 above).......cccoovwveinriiiiiininnes XXX XXX 0 0 0 0

E28
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