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Annual Statement for the year 2016 of the SCOTTS DALE IN D E M N ITY COM PANY

SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3+4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. re@SUNY SECUMHES........vvuveereeecieeieeieeieesseisesssise e sesseesssessnssns | sevesseens 17,808,717 | cooovvenne 459 | ......... 17,808,717 | oveeeneneineinens | ceveveienenens 17,808,717 | coovvenee 45.9
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. gOVEMMENt AGENCIES........cvrrererrirnerrereeenssnssssssseesses | sresesssssssssssssssssessenes | sonsseseneens 0.0 [ e | e | e (0 [ 0.0
1.22 Issued by U.S. government Sponsored agenCi€s..........oueueveverrererrennens | eoreverssiesenissssssiens | cvveessennens 0.0 [ oo | e | e (01 IO 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-
DACKEA SECUMEIES).....rvvvveiiieiieieiese et snsenseses | esesssssssessesessnsensens | ervessssenns 0.0 [ | e | e (01 IO 0.0
1.4 Securities issued by states, territories and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations..............ccoerreeee | correreernenneenensernenes | coreeeeeneens 0.0 [ oo [ ereeeensneiessnennenes | e eeeseeeeees (01 IO 0.0
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general obligations
1.43 Revenue and assessment obligations . .
1.44 Industrial development and similar obligations...............ccoevveveieiieiceniiens e | e 0.0 [ | e | e (01 IO 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMAL............ccocveverereeneeiesesiesiesieies | ceveeresisssssesesssssesiens | ceveesensenns 0.0 [ oo e | e (0 [ A 0.0
1.512 Issued or guaranteed by FNMA and FHLMC...........c.coocomivniivniiones | vovireiie 1,997,826 | ............. 5.1 [ e 1,997,826 | ...oovveereiicieeins [ i 1,997,826 | ............. 5.1
1513 AlLOtNE ..ottt stess s sssensns | svsessssesssessnsssssnnsans | sssessesenes 0.0 [ o v | e (V1 I 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........cccccoe | vevverrveinnnes 30,456 | ..ooeeeen 0.1 | e 30,456 | .o | e 30,456 | ..coeeuin 0.1
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-based securities issued or guaranteed
by agencies Shown in LiN€ 1.5271.........cuvieirieeieieesseieieis | oo | cveesssnnens 0.0 [ oo | e | e (01 IO 0.0
1,523 Al ONEI ..ottt stess s sssssensns | sssesssssssssessnnssssnssnns | sssessesenes 0.0 [ o e | e (V1 I 0.0
2. Other debt and other fixed income securities (excluding short-term):

© o N o

2.1 Unaffiliated domestic securities (includes credit tenant loans and

hybrid securities)

2.2 Unaffiliated non-U.S. securities (including Canada

2.3 Affiliated securities
Equity interests:
3.1
3.2 Preferred stocks:
3.21 Affiliated
3.22 Unaffiliated
33
3.31 Affiliated
3.32 Unaffiliated
34
3.41 Affiliated
3.42 Unaffiliated
35
3.51 Affiliated
3.52 Unaffiliated

Investments in mutual funds

Publicly traded equity securities (excluding preferred stocks):

Other equity securities:

Other equity interests including tangible personal property under lease:

............. 0.0
............. 0.0

............. 0.0
............. 0.0

............. 0.0
............. 0.0

Mortgage loans:

4.1 Construction and land development

4.2 Agricultural

4.3 Single family residential Properties.........c.veuerrrrreernrenensiesineeisssseseessssenes

4.4 Multifamily residential properties.

4.5 COMMETCIAl I08NS.........ooverireirrrirriseeesississes e ssess st ess st essssssessessenenns

4.6 Mezzanine real estate 10aNS...........coeuiirieniieiniieie e

Real estate investments:

5.1 Property occupied by COMPANY........cccocuiiieieiciirieiesisseeie s essssessesssnns | sessesssssssessessssessenies | soessessssens 0.0 [ oo | e | e (01 IO 0.0

5.2 Property held for production of income (including §.......... 0 of

property acquired in satisfaction of debt)...........cccoevirieiiniseeeseenns | e | e 0.0 [ | e | e (01 IO 0.0
5.3 Property held for sale (including $......... 0 property acquired in
satisfaction of debt)........cccovvviiiiiecece s | e | o020 | [ | (01 IO 0.0

CONFACE I0ANS.......coverieieeerieeeieereeeeteeeseiseessseseeseesessssesessesssesessessssssssssssensssssessensas | sessesssessessessenssensenses | seeseseesnss020 [ eiimininmiinissneiniiens [ revresensisessinseinses | oeveesssseseseeessesennsaees (V1 I 0.0

DEMVALIVES. ...t ssesssisensssissensessnesesssssssssssessnssnenns | ernnsnssnensessnnnneneniens | eeeenenenens0:00 | v [ | e (V1 IO 0.0

Receivables for SECUMHIES.........o.vurerirereireiecreireieeseeseesscreseseessseessesessenssssseessnsens | csnssesssessessensssssessenss | neereesenend0:0) | rriniinsiimiissnsnniinsns | reeseseseseessssessnnsnees | oeesssessnseessessnnssneans (V1 I 0.0

Securities lending (Line 10, Asset Page reinvested collateral)..............ccceevveerveveenes [ cervevereveveeeereieieees | veverienennnd0.0 [ e XX | i )9, RN IR XXX...
. Cash, cash equivalents and short-term investments.............cocceuveveeveeiveveseeieeens | oo 3,657,455 | 194 | 13,657,455 | o | e 3,657,455 | ............. 9.4
. Other inVeSted @SStS.........ocuviericreinieenerrerneieesissnenensesnensesssssenenessssenens | seesnensssenssnssnsnensenns | seeneneeenes020 | crininiineinsienne | i | s 0] i 0.0
. Total INVESIEA @SSELS.........eeeecececceecceee e en e enenenenenenenenenennens | 038,809,126 | .........100.0 | ..........38,809,126 | ...ooovvvviviiieee0 | e 38,809,126 | ......... 100.0
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Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 Of PHIOE YEAT ..ottt bbb s bbb s bbb bbb bbb bbbt ens
2. Costof acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B).............ccceueireeieieieiseisie sttt

2.2 Additional investment made after acquisition (Part 2, COlUMN 9).........c.coveviveieirciceseeee e
3. Current year change in encumbrances:

3.1 Totals, Part 1, COIUMN 13, ...ttt

3.2 Totals, Part 3, COIUMN 11 ...ttt
4. Total gain (10ss) 0N diSP0SalS, Part 3, COIUMN 18.........c.ciiiiiieiicicicie ettt b bbbttt nen
5. Deduct amounts received on disposals, Part 3, Column 15...........cc.cecuenneee. NNE .................................................................................
6. Total foreign exchange change in book/adjusted carrying value:

8.1 Totals, Part 1, COIUMN 15. ...ttt bbb

6.2 Totals, Part 3, COIUMN 13. ...ttt
7. Deduct current year's other-than-temporary impairment recognized:

7.0 Totals, Part 1, COIUMN 12. ...ttt

7.2 Totals, Part 3, COIUMN 10, ..ot ess st
8. Deduct current year's depreciation:

8.1 Totals, Part 1, COIUMN 11 ..ottt

8.2 Totals, Part 3, COIUMN ...ttt
9. Book/adjusted carrying value at end of current period (LINES 1+2+3+4-5+8-7-8)..........ccccrrvrerrirereiieiseesce ettt b st s st s s sse s sneas
10.  Deduct total NONAAMItIE BMOUNES.........c..ierieririieeireeireiesie et bbb bbbt
11, Statement value at end of current period (LiNe 9 MINUS LINE T0).........evuiurirriirrerieiisissis s ssessss s ssssssssssssessessssssessessessssssessessssssessassssssessassenssnssessesssssessasssnssns

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHOT YEAI. ..o ittt sttt st

2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7).........ociuriiiriereieencre ettt ss e

2.2 Additional investment made after acquisition (Part 2, COIUMN 8)..........cceuiuiuereieieiiseeseese et s

3. Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 12 ...ttt ettt a bbb a ettt et st b st b a e et s st st et s s st et enabanes
3.2 Totals, Part 3, COIUMN ...ttt bbb ettt

4. Accrual of discount

5. Unrealized valuation increase (decrease):
51 Totals, Part 1, Column 9

© (o] ~ o
o
()
o
el
(o]
S
Q
3
o
o
>
=1
w
e
(2]
(@]
8
<
oD
o
o
=3
o
(2]
he)
o
w
S
>
o
Q
=5
w
o
=3
[
3
5
>
[$2]

Total foreign exchange change in book value/recorded investment excluding accrued interest:
9.1 Totals, Part 1, COIUMN 13.. ...t
9.2 Totals, Part 3, COIUMN 13, ...t

10. Deduct current year's other-than-temporary impairment recognized:
10,1 Totals, Part 1, COIMN 11 oottt
10.2  Totals, Part 3, COIMN 10.......cuiiuiiiiiieiie ittt eb bbbt

11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 142+3+4+5+6-7-84+9-10)........ccceerrerrrrireriereeseeiesesssese s ssasens
12, TOtAl VAIUBHON GlIOWEANCE.........oourvereeieaiiseeisei s8R
13, SUDLOLAl (LINE 11 PIUS LINE 12).....cuveeiicreeeieieiees ettt e es st ae s et b st s st st es b s s e b e b e s b s s st e bbb st e b s b et s e s bbb st b b s bae s s st ense st
14, Deduct total NONAAMIEA @MOUNES.........c...cvirueririiseriereseese st ese s8R

15.  Statement value at end of current Period (LINE 13 MINUS LINE 14).......c.iireieieicieece ettt es sttt b ss st st s st et b es s s s seensesnaas
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Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE BA - VERIFICATION BETWEEN YEARS

© o N o

10.

1.
12.
13.

L

© N o o

10.
1.
12.

Other Long-Term Invested Assets

Book/adjusted carrying value, DECEMDET 31 Of IO YEAI.........cvcvuiiiiieieiieictcieie ettt bbbttt s st b bbb nsnn

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8).........c.cccueiieeieieiesre et

2.2 Additional investment made after acquisition (Part 2, COlUMN 9).........c.ccveiriieieiieieeseese e s

Capitalized deferred interest and other:
3.1 Totals, Part 1, COIMN 16........cuuiiiieiieiieiisii ettt ettt

3.2 Totals, Part 3, COIUMN 12........iiiiieiicie ettt ettt bbb s et

ACCIUAL OF QISCOUNL. ... ...vvoveiatsic ittt s bbb bbb RS bR s bbb bbbt ns

Unrealized valuation increase (decrease):
5.1

Totals, Part 1, ColUumMN 13.......c.ovreeerseeessee s . 0 W W B
5.2 Totals, Part 3, Column 9........cccoevirnireeeeseeeeseessisse s ) - B i,

Total gain (10ss) 0N disPoSals, Part 3, COIUMN 19........c.cuiiieeieiict ettt bbbttt s s st e sttt s st et b s san s een
Deduct amounts received on disposals, Part 3, COIUMN 16............c.cceuiueieieieseeseisesstes e tes et ettt s s ss s s b sses e st s s s senens

Deduct amortization of premium and AEPIECIAHON. ........c.cvevevieiiee ettt bttt b et s st s et et en s s s snenn

Total foreign exchange change in book/adjusted carrying value:
9.1 Totals, Part 1, COIUMN 17......oieeieiierieie sttt

9.2 Totals, Part 3, COIUMN T4.........iieieeie ettt

Deduct current year's other-than-temporary impairment recognized:
10,1 Totals, Part 1, COIUMN 15, ...ttt r s

10.2  Totals, Part 3, COIUMN 1. ...ttt ettt n s e s s sses et

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........cccceuerrrierrirereiieteeesce ettt seesssenes
Deduct total NONAAMILEEA BMOUNES..........c.evcveeeeeiciee ettt bbb be sttt s bbb et s st b st s et n s e s eaes

Statement value at end of current period (Line 11 MINUS LINE 12).......ouereriuririnriirisinsiss st ssssssssssssessssssessessessssssessessssssessessssssessessanssnssns

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

Book/adjusted carrying value, DECEMDET 31 OF PHIOK YBAI.........cvuiuriieeeeieeereee ettt s bbbttt
Cost of bonds and stocks acquired, Part 3, COIUMN 7...........cuuiueiicicee ettt bbbt bbbt bbbt

ACCTUAL OF QISCOUNL. ..ottt ettt b b s bbb s st b s bbb s bbb s b s bbbt bbb sttt

Unrealized valuation increase (decrease):
A P, COIUMN T2ttt s8££ 8 bbb bbbt

35,622,919

10,139,060

26,859

268,761

4.2 Part2, SECtON 1, COIUMN 15, ...ttt bbb s bbb bbb bbb

4.3 Part2, SECtON 2, COIUMN 13.......coiicicie ettt st bbb bbb s bbb bbb s st

A4 Part 4, COIUMN Tttt bbb s s bbbt bbb s bbb s bbbttt n st

(278473) (9,712)

Total gain (loss) on disposals, Part 4, COIUMN 19.........c.iiiiieie ettt bbb bbb bbbt snen
Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........ccuiieciirieceeee et nans

Deduct amMOrtization Of PIEMIUM..........cc.ciueieiircieiese ettt ettt bbbt b st bebs s bbb st bbbt s bbb bbbt en bbbt st

Total foreign exchange change in book/adjusted carrying value:
8.1 P 1, COIUMN 15, bbbttt

287,577

10,786,669

128,363

8.2 Part2, SECtON 1, COIUMN 19........uiiiciciseee ettt bbb bbb sttt

8.3 Part2, SECHON 2, COIUMN 16.........cvuiiireiieiieieie ettt sttt bbbt b st

8.4 Partd, COIUMN 15, ...ttt ettt R bbb bbb bbb bbbt

Deduct current year's other-than-temporary impairment recognized:
9.1 PAM T, COIUMN T4ttt

9.2 Part2, SECHON 1, COUMN 17 ...ttt bbbt nen

9.3 Part2, SECON 2, COUMN 4.ttt bbbttt nen

9.4 Part4, COIUMN 13 ittt £ttt nn

0

Book/adjusted carrying value at end of current period (LINES 1+2+3+4+5-8-T+8-9).........ceveieriireieiiesieeisete ettt es s snaes
Deduct total NONAAMILEEA BMOUNES.........eveiiiirieieie et s bR ns

Statement value at end of current period (Line 10 MINUS LINE 11)......cveuiiiiciiiseesceiceteee ettt sttt st st s e seneaes

Si03
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Annual Statement for the year 2016 of the SCOTTS DALE IN D E M N ITY COM PANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States........ovuvevmerervces | crvrvvveverincrinnns 17,808,717 | covvorervevrienes 18,556,436 | .ooooorvrrrrinns 16,471,426 | oovoovvcrrens 16,150,000
Governments (Including all obligations R 07 - T O o oo Do UT PO U TS
guaranteed by governments) 3. Other COUNMES. ....cveviriereiiee | eerieiisiesesissssissiessessssssiesiens | aressesssssssessesssssssesessesssssnsens | srossesiessssessessessessssessesssssnsens | sromsossessessssessessnssnsessasssssnsans
4. TotalS...oerrseesnises | v 17,808,717 | oo 18,556,436 | ..oovvvvinininens 16,471,426 | ..o 16,150,000
U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TOtAIS. ... ceierieiiisiisrerisissinsees | errieiseisnsnsnsss s sessssnesnens | erensessessesnseesssssesnsensessssnsens | crsseessnssesnsensensesnssnsessensneens | cesnsensense st nennees
U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 8. TORAIS... e reureeererreisiierrssisrinnisns | soeeisnessssessnssnsssssessnssnnness | eesnesensensssssessenssnsssesensenssnsne | esssesssnsensssssenssnssnssensanesnsnes | sessssssssensansssesentsne st snesnens
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. Totals........... 7,216,063 | ... .7,814,100 7,339,484 | ... 6,927,777
Industrial and Miscellaneous, SVO Identified 8. United States 10,126,891 10,120,302 ...10,139,060 ...10,000,000
Funds and Hybrid Securities (unaffiliated) 9. Canada....
10, Other COUMMIES......uourerurrerine [ cereenrsnrnesssisesssssssesssnesnees | ossesssssssssssssssssssssssssssssnsssns | soesssssessssssssssssssssssnesssnssnens | eesstsssessssnssssssssssssssssssnnees
11. Totals......ccoocoe. 10,126,891 10,120,302
Parent, Subsidiaries and Affiliates 12, TOAIS....cvivccreceeiiiesiicieieies | crieeisisiessse s ssesssseiesssess | eressssessssssesesssessssssessssssesens | sessssessssesessnsessssnsesessssessssnes | sresessssessssssesessesesssssessnsesenns
13. Total BONGS......comrerseeensrnnns | onveeecninsieeins 35,151,671 | oo 36,490,838 | ...ccoovvirriininns 33,949,970 | ..o 33,077,777
PREFERRED STOCKS 14, UNIEA SEALES.......voveceeerriries [ et | oessieesssesssesi s ssssesssne | cesssesssseesssess s esessenns
Industrial and Miscellaneous (Unaffiliated) 15, CANAUA. ... [ et eisiens | st stens | sresesses et nas
16, Other COUNMIES. ......vveirriiiiee [ rerereeniensenissssssssnisenissnes | creenesensensssssssssssssssssssssnsss | seesnsssssssnssssssssssssesssssssesees
17, TOtalS...covriisiceisisnins | o 0 o 0 [ oo 0
Parent, Subsidiaries and Affiliates 18, TOAIS....cviviecreiieeiiiesiiseieis | criseisisiessssiessssssesssssaessssess | eressssessssssesessssesessnsesssssessns | sessssessssesessnsessssnsesessnsesssnnas
19. Total Preferred StoCkS....cou: | covvvivniiniiniiniiinicnis 0 [ o 0 [ oo 0
COMMON STOCKS 20. UNIEA SEALES. ..veouverreerrirees | roreererenneeiseesnsesnssnesnseinne | cesseessssssssssesssssseessssssssenses | onesssessssessnessssnssssnssssnsesns
Industrial and Miscellaneous (Unaffiliated) 271, CANAAA. ... | et | ettt tnts | sesretes e ettt
22. Other COUMTIES.........ovuiriiies [ cerniriniiisinisinesssessiessnisisnnes | corsssesssssssesseesssessesssesssesssens | ressessssssssssssesssenssenssenesensens
23. TotalS.....ccovinisiisiincinciici | i 0 [ o 0 [ oo 0
Parent, Subsidiaries and Affiliates 24, TOMAIS.....cecveeiieiiiieeiicceiiiieiens | erenieiesiseisssssesensssessssssessnies | sossesssssesassesessssssessnsesessnseses | sressssesessnsesssnsesassesesssnsasanne
25. Total Common StocKS.....cee. | woviriiiniiniieiieiieiiieiians 0 [ o 0 [ oo 0
26. Total StoCkS.......oevrrssmsssssnnns | v 0 [ s 0 [ s 0
27. Total Bonds and Stocks...... | ....cccccouvvenren. 35,151,671 | oo 36,490,838 | ...ccovvvrririnne 33,949,970
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Annual Statement for the year 2016 of the SCOTTS DALE I N D EM N ITY COM PANY

SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6

No Maturity

Date

7
Total
Current Year

8
Column 7 as a
% of Line 10.7

9
Total from Column
6 Prior Year

10
% from Col. 7
Prior Year

11
Total
Publicly Traded

12
Total
Privately Placed (a)

U.S. Governments

17,808,717

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

4.7

Totals

......................... 0.0

U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed




Annual Statement for the year 2016 of the SCOTTS DALE I N D EM N ITY COM PANY

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Industrial and Miscellaneous (unaffiliated)

2,499,827 7,627,064 . il 1,000,000

90IS
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Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Total Bonds Current Year

Line 10.7asa % of Col. 7.........

Total Bonds Prior Year

Line 11.7 as a % of Col. 9.

............. 20,017,963

............... 5,637,805

.20,017,963
....56.2

..... 1.9

676,503 |..

Total Publicly Traded Bonds

Totals
Line 12.7 as a % of Col. 7.....
Line 12.7 as a % of Line 10.7, Col. 7, Section 10

............. 20,193,813 |.............

................. 335,105
.10

............. 20,193,813 |.............13,319,150
.59 .

................. 280,989
.08

Total Privately Placed Bonds

13.8 Line 13.7 as a % of Col. 7..... . . 0. .0,

13.9 Line 13.7 as a % of Line 10.7, Col. 7, Section 10...........ccccceeveer | covvrvrveiiiriniennnn0.0 | oo 2.8 | o000 | [OX0 ) 0.0

(@) Includes $.....1,000,000 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

(b) Includes§.......... 0 current year, §.......... 0 prior year of bonds with Z designations and §.......... 0 current year, §.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the

Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

(c) Includes§$.......... 0 current year, §.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*' means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

(d)  Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1 §.......... 0; NAIC2S.......... 0; NAIC3S........ 0; NAIC4S..... .0; NAIC5S......... 0; NAIC6S......... 0.




Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 2 4 5 6 7 8

3 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 10.6 6 Prior Year Prior Year Publicly Traded Privately Placed

U.S. Governments
1.1 Issuer Obligations
1.2 Residential Mortgage-Backed Securities...
1.3 Commercial Mortgage-Backed Securities.....
1.4 Other Loan-Backed and Structured Securities..

17,808,717 | ...

17,808,717 .26,805,718

17,808,717 |.

............ 26,805,718

............ 17,808,717

............ 17,808,717 | coocvvvcviivicinnnnl0

All Other Governments
2.1 Issuer Obligations
2.2 Residential Mortgage-Backed Securities...
2.3 Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities

U.S. States, Territories and Possessions, Guaranteed
3.1 Issuer Obligations
3.2 Residential Mortgage-Backed Securities...
3.3 Commercial Mortgage-Backed Securities
3.4 Other Loan-Backed and Structured Securities
3.5 Totals

.......... XXXKivoviieies |0

80IS

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed
4.1 Issuer Obligations
4.2 Residential Mortgage-Backed Securities
4.3 Commercial Mortgage-Backed Securities
4.4 Other Loan-Backed and Structured Securities..
4.5 Totals

.......... XXX ovvervneree | vvrerrrsrnnnenenen0
.......... XXX ovvivvineree | vvrerrirernnnenenen0

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

.............. 5,187,781 v, 187,781 | i 148 105,208,229 e 1406 5,187,781
.............. 5,692,086 v ;216,063 | 205 |1 7,840,702 | 22,0 [ 7,216,083 | 0

Industrial and Miscellaneous (unaffiliated)
Issuer Obligations

1,000,000
............ 10,126,891

Parent, Subsidiaries and Affiliates
8.1 Issuer Obligations
8.2 Residential Mortgage-Backed Securities...
8.3 Commercial Mortgage-Backed Securities
8.4 Other Loan-Backed and Structured Securities
8.5 Totals




60IS

Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
No Maturity
Date

7
Total
Current Year

8

Column7 asa
% of Line 10.6

9
Total from Column
6 Prior Year

10

% from Col. 7
Prior Year

11
Total
Publicly Traded

12
Total
Privately Placed

9. SVO Identified Funds
9.1 Exchange Traded Funds Identified by the SVO
9.2 Bond Mutual Funds Identified by the SVO
10. Total Bonds Current Year
10.1 Issuer Obligations............cocrvvverrreirunn.
10.2 Residential Mortgage-Backed Securities
10.3 Commercial Mortgage-Backed SCUTties...........covevnrrvrrernrnircrieiinns | verernenerinisrinenen0 | e, 0 [ o0 [0 [0 | el XXX | e | 0.0 i XXX e XXX | e (01 [ 0
10.4 Other Loan-Backed and Structured SECURtES..........cvvvvververerrrerenires | cevrvenenneneinneen0 v 1,000,000 |..coeoeeeere. 5,187,781 | e | 0 e XXX e 6,187,781 | il 176 | b XXX | e e XXX s e 5,187,781 | .o 1,000,000
10.5 SVO Identified FUNDS........coorveererrenirirriressncinereieenenneseessneseneenenns | seeneeeeee XK eirnisnnnes | oovennenns XXX e | et KR s [ e XK et XX |0 |0 | 000 [ XK e e e XRX e | e, (L I 0
10.6 TOAIS......ocveiviecicece et | creseesnseneenas 335,105 |............ 21,193,813 |...........13,319,150 |.................280,989 | ......ccc.e.e. 22,614 | o0 | 35,151,671 | 10000 | XXX i [ XXX [ 34,151,671 | .o 1,000,000
10.7 Ling 10.6 858 % Of COL 7...uovveiiereiieicieisi sttt nenniens | eversssssssseessisneas 1.0 | i 603 | .o 379 |08 | 01 | 0.0 | 10000 [ XK e [ b XXX i [ b XXX | il 97.2 | oo, 2.8
1. Total Bonds Prior Year
11,1 1SSUET OblIgatioNS.......cc.evvivireieiiirieiese e | evseenniennes 8,847,893 |............ 17,957,825 | .oovoeeeveerenieiienns | cevvnneisesseniensenes | conensessssniensesssensenss | snniern X Kurinnieniens [evnrienn e XXX e XX | e0000000000.26,805,718 | o0 752 [ 26,805,718
11.2 Residential Mortgage-Backed SECUMIES. ..........covviveieriinrniernenieiens [ cvrreireinninnns 392,219 | 1,083,640 |.........0.......676,503 | ...oovovereerend34,575 | 50,536 | i XXX et XXX ek XXX 002,637,473 | e T | 2,637,473
11.3 Commercial Mortgage-Backed SECUMIES...........c.vurinivrierniniircreinns [ e [ v | ceveerinesesesnsnnsesnns | eeesessssssnesiesesnenne | sonrneronsssnnnsnenesienons | senerees XRKeurervernnen [ eenrreees XX Kurerernnns [ veverened XXX | v | eevensinieennd0.00 [
11.4 Other Loan-Backed and Structured SECUMHES...........eevrrrrreereirirnirnns | v [ eoreeneeneenees 976,498 | ...vovvvveererenrenne | ereenneenn, 203,229 | e e X e e XXX [ e XX e 8,179,727 | el 1723 [ 5,203,229
11.5 SVO Identified FUNDS........coooverrrerinirrirerrnrnensieisnnneeesnsseneesnnes | eenneee XX rniarenes | covenninns ., SN [T 0.9, SRR [N 0.0, GRS UUIND 0.0, U IUNTIND 0.0 I SR 0.0, GRS PRy o o GRS DRUD ¢ 0, SRS DD ¢.0 S P XXX............
118 TOtAIS.cceeee e sneseeessrensssssssessensennnes | eennnnnnnenn 0,240,112 | i 20,017,963 |...coovrrenee. 676,503 |...coovenne. 5,637,804 | ..oovrienes 50,536 | .......... ). GO DR )., S IR ) 0.0 N S 35,622,918 | ..o 100.0 |.coeorenee. 34,646,420
11.7 Line 11.6 @58 % Of COL 9...ovveivieeicee e | creviesisieniesesiaes 259 | i 56.2 | oo 19 | e 15.8 | oo 0.1 [ e XXX ooveveiens | e .0, S P .S S 100.0 |..oooneenas 0.0, S 97.3
12. Total Publicly Traded Bonds
12.1 1SSUET OBlIgAtIONS........cvvvviieiieicicieie et sesnes | essssessesssssssessesessenss | sresiesineas 19,308,544 |.............. 7,627,064 | ..o | eerreeieeesseseieienes | e XXX oo | e 26,935,608 | ....cocveriren. 76.6 |.covunee 26,805,718 | ..coovererere. 752 | 26,935,608
12.2 Residential Mortgage-Backed Securities... ..504,305 |. 2,028,282 2,637,473 2,028,282 |.
12.3 Commercial Mortgage-Backed SECUMHIES..........c.vueiriiriiiieieieiiiens | e | ernneesnsnsesssssseness | evesnsessessssssessesssnns | seiessesssssssessessessenses | sersessessssessesssssnsesenns | soenreens XX Kunrrerrernnns | vervesnsnsesssnieniennsd [ oveineinsienennnnnnn0.0 | e 0
12.4 Other Loan-Backed and Structured Securities 5,203,229
12.5 SVO Identified Funds XXX. XXX... XXX. XXX..........
12,68 TOAIS. ..o snnees | ceenseeeenneeens 335,105 13,319,150 | .ovvvrrrrrrnnn. 280,989 | .o 22,614 34,646,420
12.7 Ling 12.6 @5 @ % Of COL. 7...ovvoneeieereceeereeieeissieessiiessse e isesssssssssessnns | vvsssssessssessnnenees 1.0 039.0 | e 0.8 | oo 0.1 XXX.ovreens
12.8 Line 12.6 as a % of Line 10.6, Col. 7, Section 10............c.cocoeveveverevereces | coveeeieccennn, 1.0 XXX
13. Total Privately Placed Bonds
13,1 1SSUET ODBlIGAtIONS. .......cviieieiiiieis et benses | creseenssssssssssessnsssesens | setesssesessssesssnssesesins | sresssesessssesesssesessnnns | sesssssesessesessssnsesessnes | sesesesesssesessssesessnsesas | sesesssnes 9,99 GO VTR [0 0.0 [ oo [0 0.0 [ 9,90, COT IR 0
13.2 Residential Mortgage-Backed SECUMEIES..........ccouiuieiirriienieieeiiiies [ | e | eienssssssessssesesnnnes | eosnssssesssseessnssesessses | seseessssssssssssesessssesns | seesnsna 9,99, GO TR [0 0.0 [ e [0 0.0 [ 9,9, GO IR 0
13.3 Commercial Mortgage-Backed SECUMEIES. ...........erivriieririieieiisiniens | eeeieieisnsesensissens | sreseessssssesssssssnsesnss | eesesnssessesnssesessssssens | seesessssesesssssssessessns | sesssssssessessesssessesssses | soesseses ) 0.9 GO RO (01 O 0.0 | oo [0 0.0 { v D90 O T 0
13.4 Other Loan-Backed and Structured SECUMHES. ..........cccvvvvireiieeees | eereisiee e esessen | everererenens 1,000,000 | .eooviviieierieeiieiciees e | e | e ). 9.9, ST R, 1,000,000 | vooveviriieeiree, 2.8 | 976,498 | ..o 2.7 | XXX oveveveien e 1,000,000
13.5 SVO Identified FUNAS........cccoviieieieiresieiennecenssneesssnsnnesnenee | esrneesse XK ermrersnennns | eereennens L0, S 0.0 S L. S XXX erirrirniee | eernsinnsnsesssnsensisnes | eorsessesnsnsssssanseea [0 0.0 [coveas 0.0 ST I D0, S P D S [P 0
1318 TOAIS. ... ceeeeeicie ettt stnsnes | cettessesssssesenteneas (V10 R 1,000,000 | .ovoovererrirriirrieenn (0 (1 (0 (V10 U 1,000,000 | .covovererrerieinne 2.8 | 976,498 | ..o 2.7 | 0.0 G R 1,000,000
13.7 Ling 13.6 @5 @ % Of COl. 7...ovvonerieieeeeseeisciseiseiss st sstsessessnns | vvssesesssssessnnenees 0.0 | v 100.0 | v 0.0 | oo (00 0.0 | o 0.0 | v 100.0 |.covrveeee ) 0.0 N S ) 0.0 I U D00 S PO XXX ovvvveies | e, 100.0
13.8 Line 13.6 as a % of Line 10.6, Col. 7, Section 10.......cccovrrrenrnmnriniinne | covenmerseisiennnenns 0.0 | oo 2.8 | o 0.0 | oo 0.0 | oo 0.0 | oo 0.0 | oo 2.8 | .0, S P ). 0 S R .0, S P 0.0 S 2.8




oLIS

Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

3

Mortgage
Loans

4
Other Short-term
Investment
Assets (a)

5
Investments in
Parent, Subsidiaries
and Affiliates

1. Book/adjusted carrying value, December 31 of prior year. 1,479,284
2. Cost of short-term inVEStMENtS ACUITET..........ceuoiriieiricieieieer ettt senses | sbetssssssasseteseseseses et s s snsesesnes 234,618,347 | ot | ettt ettt ettt tetets | stetetetetetet et et et et ettt et et ettt setns 234,618,347 | oo
3. ACCIUAI OF BISCOUNL. ...ttt bbbttt | fiebsee s st s bbbttt 0 [ ettt | Seeh ettt b et | S4sb e R e LR bbb n bR nb | 1Rt eee bR
4. Unrealized valuation iNCrEase (ECTEASE)..........uuiuireiriiiieiieieiesie ettt ettt ss s snsessesns | essssassessessssessessssessesssessessessnsessessesantessesan L0 TP OO PO T DTS EO TSSO TP PRTPPRTRRRO
5. Total gain (I0SS) ON GISPOSAIS..........cuiuiriieiiieieiiieieirieie ettt bttt e e s se b e b s sesessssesasas | sesebessssesesassetesatsesesansstesesesesesnsetesssesesanne 0 | ettt naes | eberet ettt e sttt ea ettt s e st s en s e bt nsesesanne | Shetsseteteset et et aete b s R et et e R e bt e st eae bR s s teses | ekettseteben st et et e bt s et et h et bttt n et n e
6. Deduct consideration reCeived 0N diSPOSAS.............cveeeiriiueieiriieisiieesicieei e ssse s nsesns | cbessssesessssetesesesesss st s e s snns 232,487,017 | ceeeeeeeeee e e e e ettt e e eaens | ceaereaea ettt ettt et ettt ettt te st tetetetetetets | sretetetetetetetet et etet et et et et eteteteaetns 232,467,017 | oot
7. Deduct amortization Of PIEMIUM...........c.ueiiiiiriiii ettt | febseesesb st bt s ettt 0 [ ottt ettt | nebestee ettt Rt e ettt st ettt s sttt nsetsete | 42seEseE e R s e R Rt R e s bRt n st en et es | Sheetet ettt Rttt en
8. Total foreign exchange change in book/adjusted CarmyiNg VAIUE............ccviiriieiiiniieieieie s | eisssessesssssiesesss s ssssessesssessessessssessenns L0 TP PO TP OO OO OO OO T DO TSP PPRTPPOTRRRO
9. Deduct current year's other-than-temporary impairment recognized....
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9)........cccrvmiuririrrrrnininniiris | v ssesenns 3,630,614 | oo 0 | o 0 | o 3,630,614 | oo 0
11. Deduct total NONAAMIEA MOUNES...........cvueieurirerieriierieiiei et | fehsee st 0 ettt | e e E bR en et | £feeE e R e R bR bRt | Rt R bR
12. Statement value at end of current period (Ling 10 MINUS LINE 11).....c.eiiieiiisrieieissiersrssessssssssssssessesssesss | eossessesssssssessessssessesssssssessasssassans 3,630,614 | oo (0 {5 3,630,614 | oo 0




Annual Statement for the year 2016 of the SCOTTS DALE |N D E M N ITY COM PANY

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

Sch. E - Verification
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 1
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 1
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

Si11, SI12, SI13, Si14, SI15, E01, E02, E03, E04, E05, E06, EO7, E08, E09



Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE D - PART 1

Showing all Long-Term BONDS Owned December 31 of Current Year
7

0L3

1 2 Codes 6 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Current Year's
r Unrealized Other-Than- | Total Foreign Stated
ei NAIC Rate Used Valuation Current Year's | Temporary Exchange Admitted Contractual
g| Bond | Desig- to Obtain Book/Adjusted Increase (Amortization) /|  Impairment Change in Effective | When | Amount Due &| Amount Rec. Maturity
CUSIP Identification Description Code| n| CHAR | nation Actual Cost Fair Value Fair Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Rate of | Rateof | Paid Accrued During Year | Acquired Date
U.S. Government - Issuer Obligati
912810  EE 4 |U S Treasury Bd......cccoouuneriiriiiieiiiesiscieis s sessesssssessessesesseees SD.. [..|... 690,078 |...121.266 | .................606,328 | ....... 500,000 | ... 553,729 | ..vvvverrerrncennnes | erreenee(15,613) s [ [ 8.500 |...... 4.755 |FA....... 02/03/20086. | 02/15/2020.
912828 MF 4 |U S Treasury 01/15/2020 TIPS. SD.. [..|... . 12,217,789 |..117.565 | ...........14,284,123 | .......... 12,150,000 | ..ocoveenee 13,605,393 | ...cccoene 218,283 | .ovveeeeee(B,779) [ e [ e [ 1.375 |...... 1.316 |JJ....... 01/15/2010. | 01/15/2020.
912828  SD 3 [U S Treasuny Nb....coiueiieiriiieiicierisesesis s sssnsenes (51000 R PO RS [ 496,447 |...100.059 | .................500,293 | ....... 500,000 | ... 498,904 | ..o | e D16 | [ [ 1.250 |...... 1.357 | dJ....... 02/07/2012.| 01/31/2019.
912828 UX 6 |U S Treasury 04/15/2018 TIPS (510 1000 R (OO I 1 ...3,067,112 |...105.523 3,000,000 ...3,150,691 50,478 | coovveee(10,161) | oo [ | 0.125 | ...(0.210) | AQ...... 06/25/2013. | 04/15/2018.
0199999. U.S. Government - ISSUET OblIGAtIONS. ... ....rvvurersiiseiieriiseisesiseisssrsssse s . 16,471,426 XXX | ... 18,556,436 ...16,150,000 | .. 17,808,717 | ............268,761 0 0 XXX XXX XXX XXX XXX
0599999.  Total - U.S. GOVEIMMENE.......ouvesiessiieserssenessemsesessiesserss sttt ettt enssnnsens | eosensnnes 16,471,426 XXX | s 18,556,436 | oo 16,150,000 | ...ccooeeee 17,808,717 [ cooovvvenes 268,761 0 0 XXX XXX XXX XXX XXX
U.S. Special R & Special A 1t Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their U.S. Political Subdivisions - Residential Mortgage-Backed Securities
312913 ZE 9 |FHLMC REMIC Ser 1437-HD.......covvuvieiiiiinnicisieeisssiessssssissssssssssnsnnes | seveees e 4 T i 30,893 |...109.064 | .......ccoevvvnns 32,848 | .o 30,118 | .. 30,456 (70 ) [N SRR N 7.000 |...... 6.319 |MON... [ cccvrvrrnne 176 | v 2,108 | 09/05/2001. | 12/15/2022.
31419L 3D 3 | FNMA POOI #AET95.....coooiviiriisineississssssensssesssnssssssnssenssssssnssssssssnsssnssnens | wenenes Y L] 1 I 2,001,141 |..103.122 | ..cooooenns 1,956,902 | ..o 1,897,659 | .o 1,997,826 [(IVA14] PN [N IR 3.500 |...... 2.343 |MON... | oo 5,535 | oo 66,418 | 01/06/2015. | 11/25/2040.
2699999. U.S. Special Revenue - Residential Mortgage-Backed Securities.......... ettt eenees 2,032,034 XXX ] s 1,989,750 | .............. 1,927,777 | .. 2,028,282 | ..ooverrnnnn. 0 (1,274) 0 0 XXX XXX XXX | e 5711 | .......... 68,526 XXX XXX
U.S. Special R & Special A 1t Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their U.S. Political Subdivisions - Other Loan-Backed and Structured Securities
353590 GC 0 ‘ Franklin Cnty IN School Rev LBASS Ref Fi | ....... I | ........... 4| ...... 1FE| oo 5,307,450 |...116.487 | ..ccooonenns 5,824,350 | oo 5,000,000 | .oooerern. 5,187,781 | o | i (15,449) [ ..vvvvvvincinenins | e [ e 5.000 |...... 4511 | e | e 115,278 | ....... 250,000 |09/27/2007. | 07/15/2026.
2899999. U.S. Special Revenue - Other Loan-Backed and Structured Securities . e 5,307,450 XXX .5,824,350 | ..... .5,000,000 (15,449) 0 0 XXX XXX XXX | e 115,278 XXX XXX
3199999. Total - U.S. Special Revenue & Special Assessment Obligations........ . [T RRN 7,339,484 XXX .7,814,100 | ..... 6,927,777 (16,723) 0 0 XXX XXX XXX | s 120,989 XXX XXX
Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations
03040W  AK 1 | American Water Cap Corp Sr Nt. ...1,067,070 |...105.370 ..1,053,695 1,000,000 (6,841) [ oo | v | s 3.850 |...... 2912 |MS...... .38,500 | 01/28/2016. | 03/01/2024.
035242 AP 1 | Anheuser-Busch Inbev Fin Sr Nt . ...1,497,495 |..101.519 | ... ..1,622,785 1,500,000 205 [ v | e [ e 3.650 |...... 3.670 |FA...... . e 28,288 | 01/13/2016. | 02/01/2026.
29364D AU 4 |Entergy Arkansas INC 18t Mtg Bd..........cccorevuereineieniieriesisseisssiesssnssesssnnnss | evenne | [eoverveens | verd TFE | i, 1,542,570 |...101.905 | ....cccouuuee 1,628,571 | oo 1,500,000 (3,364) [ ..o | e | s 3.500 |...... 3172 |AO...... | oo 13125 | i, 38,354 | 01/26/2016. | 04/01/2026.
546676 AW 7 |Louisville Gas & Elec Co 1st Mtg Bd ...1,036,610 |...100.935 ..1,009,350 1,000,000 (2,978) [ oo | e | s 3.300 |...... 2.863 |AO...... .33,275 | 02/04/2016. | 10/01/2025.
68389X BB 0 [Oracle Corp Sr Nt ..1,481,025 |..... 99.306 ..1,489,583 1,500,000 2597 | covoeveeeeeneennie | eeeeeeeseesnieniin | e 2500 |...... 2.720 [MN...... .37,500 | 01/28/2016. | 05/15/2022.
91159H HL 7 |US Bancorp Sr Nt.. ...1,499,790 |...100.229 1,500,000 37 | e [ e [ e 2.350 |...... 2.353 | JJ....... 17,625 | 01/26/2016. | 01/29/2021.
92826C  AC 6 |Visa Inc SrNt . . ...1,014,500 |...100.560 .1,000,000 (7)) [N [ 2.800 |...... 2.569 |JD....... .28,000 | 01/19/2016. | 12/14/2022.
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations........ SO OO PSP PPP PO PPPPPRPPPOON 9,139,060 XXX 9,000,000 | ..oocerern. 9,126,891 | o0 | i (12,169) 0 0 XXX XXX XXX ..221,542 XXX XXX

Industrial & Miscellaneous (Unaffiliated) - Other Loan-Backed and Structured Securitie

001749 AN 0 ‘ American Money Mgmt Corp CLO Ser 2011-9A.......cviiinniiiersinnersnsseienes | coveees ...1,000,000 |...100.728 .1,007,277 11,000,000 | ..overeeerea 1,000,000 | oo e | e | o | s 3.380 |...... 3.39%4 |JAJO.. .16,211 | 03/31/2016. | 01/15/2022.
3599999. Industrial & Miscellaneous - Other Loan-Backed and Structured Securities, . 1,000,000 XXX .1,007,277 | ..............1,000,000 | .............1,000,000 | ....ccoccooririrnrns 0 0 0 0 XXX XXX XXX | s v 16,211 XXX XXX
3899999. Total - Industrial & Miscellaneous (Unaffiliated)....... SRR [P 10,139,060 XXX | s 10,120,302 | ............10,000,000 | ........... 10,126,891 | ..ccooiiiiiiiinrinas (V)] [ (12,169) 0 0 XXX XXX XXX | s 85,154 | ........ 237,753 XXX XXX
Totals
7799999. Total - Issuer Obligations...........uwweerenrrrerrsseneenns 25,610,486 XXX | s 27,669,461 | ... 25,150,000 | ...........26,935,608 | ............ 268,761 0 0 XXX XXX XXX XXX XXX
7899999. Total - Residential Mortgage-Backed Securities. 2,032,034 XXX ..1,989,750 1,927,777 .0 0 0 XXX XXX XXX XXX XXX
8099999. Total - Other Loan-Backed and Structured Securities... 6,307,450 XXX ..6,831,627 .6,000,000 0 0 0 XXX XXX XXX XXX XXX
8399999, Grand Total - BONGS............ccouuiiiiiiiiiiiiiiic s | s 33,949,970 XXX ....36,490,838 .35,151,671 268,761 0 0 XXX XXX XXX XXX XXX
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Sch.D-Pt.2-Sn. 1
NONE

Sch.D-Pt.2-Sn. 2
NONE
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Annual Statement for the year 2016 of the SCOTTS DALE I N D EM N ITY COM PANY

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends
Bonds - Industrial and Miscell

001749 AN 0 | American Money Mgmt Corp CLO Ser 2011-9A....... 03/31/2016........ CHIGIOUD. ..t 1,000,000 ...1,000,000

03040W  AK 1 | American Water Cap Corp Sr Nt 01/28/2016.. Morgan Stanley & Co Inc. 1,067,070 ,000,000 ....16,149
035242 AP 1 |Anheuser-Busch Inbev Fin Sr Nt... 01/13/2016........ Barclays Capital 1,497,495

29364D AU 4 |Entergy Arkansas Inc 1st Mtg Bd 01/26/2016........ Deutsche Bank Securities 1,542,570 3,063
546676 AW 7 |Louisville Gas & Elec Co 1st Mtg Bd 02/04/2016.. BNP Paribas Securities 1,036,610 ....12,008
68389X BB 0 [Oracle Corp SrNt  2.500% 05/15/22.........ccocvvvvrrnviernirnnenes 01/28/2016........ Wells Fargo.......cco.vuvevrrnrenenns 1,481,025 8,021
91159H  HL 7 |US Bancorp SrNt 2.350% 01/29/21 01/26/2016........ US BANCOMD. ...ttt 1,499,790

92826C  AC 6 |VisaInc SrNt 2.800% 12/14/22 01/19/2016........ Credit Suisse First BoStON. ........ocoeriiniinmnniisinienssissenes 1,014,500 2,956
3899999. Total - Bonds - INAUSEHIAl AN IMISCEIIANEOUS............ieriiiiiiie ittt es sk fe4 o0t E s e E e E o0 E RS0 E 8 £ 0808880 E L0800 E L0ttt eeeees 10,139,000 | oo 10,000,000 | oo 42,197
8399997, TOtAl = BONMS = P 3.ttt etttk bR E o8 EeE e 8 eEE R eE b1 £E1eEEoEE e e ESEE £ EE e L e £EE SRR f £ L EE L e L E £ LR E R L E £ E LR b8 £EE £ E L E 4L E L HEEeEE S E LR bbb bbb taes 10,139,060 10,000,000 ...42,197
8399999, TOAl - BONMAS. ...tttk ee LE8eEE R E R E e H S E R E LSRRk baes 10,139,060 10,000,000 | . ...42,197
9999999. Total - Bonds, Preferred and COMMON STOCKS............c..ouuiuieiiirieiiierieiisceesise ettt sete | eesesseeseeesee e b eee et es e e et e ettt e ettt enine | tres 10,139,060 | XXX | 42,197
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Annual Statement for the year 2016 of the SCOTTS DALE I N D EM N ITY COM PANY

SCHEDULE D - PART 4

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
1 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | inB./A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized | (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal |  Disposal | During Year Date
Bonds - U.S. Government
912810 DX 3 |USTreasuryBd 7.500% 11/15/16..........ccoconccc. o [ 1171512016 | MALUFIRY ... | ceeeieeeeieessieeniiens | e 1,000,000 | ....... 1,000,000 | ....... 1,283,281 | .......... 1,023,667 | ...coovvveerrri (23,667) (23,667) | ..o | e 1,000,000 | ..oocveoecvieens [ e | eevreriirennn0 [ e 75,000 | 11/15/2016.
912828 ET 3 |U S Treasury 01/15/2016 TIPS, o | 01/15/2016. | MALUFItY.......coovoeieiiiiienierinicnsieeiis | e | v 7,781,605 | ...... 6,500,000 | ....... 8,394,758 7,799,229 | ... (243,484) | .......... (9,895) (253,379) 7,545,850 |.....cccccovveennn | ... 235,755 | .......235,755 | ....... 77,816 | 01/15/2016.
912828 KS 8 |US Treasury Nt 2.625% 02/29/16.... .. | 02/29/2016. | Maturity. 25,000 | ...coocoee 25,000 | ...oooeeee 24,902 | ..cooooenn24,998 | 2 2 cerrerereneeren28,000 | e [ | 0 [ 328 | 02/29/2016.
912828 MF 4 |U S Treasury 01/15/2020 TIPS........cccoovinmrrirnnnnens .. 1 02/09/2016. | Merrill LyNCh.......oooiieiiiiiiiniissiisnniiens | o | eeveosnes 402,644 | .......... 350,000 | ... 351,953 | oo 385,832 | ... (34,989) | ...ovrvernnn ()] I O (35,010) [ v | o RISTOR: 2 Y 51,822 | ......... 51,822 | ........ 3,006 | 01/15/2020.
0599999. Total - Bonds - U.S. GOVEMMENL........ouuuiiieriiiisiis oo onssissssss s snssssssssns | coseons 9,209,249 | ....... 7,875,000 | ... 10,054,894 | .......... 9,233,726 | ..... (278,473) | ........ (33,581) | ovvvnneea: 0 [ (312,054) | ...ooocvvvennncd 0 [ 8,921,672 | ...cccooennnna. 0 ... 287,577 | ....... 287,577 | ... 156,150 XXX
Bonds - U.S. Special Revenue and Special A t
312913  ZE 9 |FHLMC REMIC Ser 1437-HD . | 12/01/2016. | Paydown 8,757 | e 8,757 | e 8,982 (109) (109) 8,757 | v [ eervenivrenens | vevrerveininennd0 e 320 | 12/15/2022.
31419L 3D 3 |FNMA Pool #AE9795 3.500% 11/25/40.... .1 12/01/2016. | PaydOWN. ..o | e | v 568,663 | ..........568,663 .599,673 \ [ (30,387) | ...vvecriians | e (30,387) | oo | o 568,663 0| 11,595 | 11/25/2040.
3199999, Total - Bonds - U.S. Special Revenue and Special ASSESSMENES.......cccie  woviuiiirirniitiersssissesssssersssssse s ssssssssssensssssssenssssssssensens | seessnes 577,420 | .......... 577,420 | .......... 608,655 | .............. 607,917 | .coocvvvne 0. (30,496) [ .ovvvrerenes (U (30,496) | ...ovvvricnnnn (L] [P 577,420 |.............. (U [ (L I 0].... 11,915 XXX
Bonds - Industrial and Miscellaneous
001749 AB 6 | American Money Mgmt Corp CLO Ser 2011-9A..... | . ‘ 04/15/2016. | PaYdOWN. ......ocveriieeciiiencii e | o | s 1,000,000 | ....... 1,000,000 | .......... 953,000 | ..ot 976,498 | ..o 23,502 23,502 | .o | v, 1,000,000 | ..ooviomiiens [ o | e 0 ... 15,100 | 01/15/2022.
3899999. Total - Bonds - Industrial and Miscellaneous...........c.ccouviiieiniriiericinninns FE OO P POTOPO PO PO PP PP PO PP PP PO PP PPOPRURPPOPOPRPRPPPRN IPPROON 1,000,000 | ....... 1,000,000 | .......... 953,000 976,498 | i 0 23,502 0 23,502 0 [ o 1,000,000 | ..covviieee0 | (O 0 [ 15,100 XXX
8399997. Total - Bonds - Part4....... e | s 10,786,669 | ....... 9,452,420 | ..... 11,616,549 | .. 0,818,141 | ..... (278,473)] .......(40,575) | ..cccoceeen0 [ e (319,048) | ..ooooocveee0 | i 10,499,092 |.....occ...0 | ..o 287,577 | ......287,577 | ... 183,165 XXX
8399999. Total - BONGAS. ..o s s | e 10,786,669 | ....... 9,452,420 | ..... 11,616,549 | ........ 10,818,141 | ..... (278,473)| .......(40,575) | cocoovveen0 [ (319,048) | .vvooveveean0 | i 10,499,092 ..o | oo 287,577 | ......287,577 | .... 183,165 XXX
9999999. Total - Bonds, Preferred and COMMON SOCKS..............vvuuirieriiiiiriiiis vt ene e ssssess e seessssssesssessessssessssssnens | eeees 10,786,669 XXX | 11,616,549 0,818,141 | ..... (278,473)| ........(40,575) | ....cceveee0 [ e (319,048) | .. 0,499,092 |...............0 | ... 287,577 | ......287,577 | ... 183,165 XXX




Annual Statement for the year 2016 of the SCOTTS DALE |N D E M N ITY COM PANY

Sch.D -Pt. 5
NONE

Sch.D -Pt. 6 - Sn. 1
NONE

Sch.D -Pt. 6 - Sn. 2
NONE

E15, E16
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Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE DA - PART 1

Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year
6 7 8

1 2 Codes 5 Change in Book/Adjusted Carrying Value 13 14 Interest 21
3 |4 9 10 1 12 15 16 17 18 19 20

F Amount Due

0 Current Year's and Accrued

r Unrealized Other-Than- | Total Foreign December 31

ei Valuation | Current Year's| Temporary Exchange of Current | Nonadmitted Amount Paid for

g Date Maturity Book/Adjusted Increase (Amortization) |  Impairment Change in YearonBond | Due and Effective | When | Received Accrued
CUSIP Identification Description Code | n| Acquired Name of Vendor Date Carrying Value (Decrease) | Accretion Recognized B./AC.V. Par Value Actual Cost Not in Default | Accrued | Rateof | Rateof | Paid | During Year Interest
Other Short-Term Invested Assets

Nationwide Cash Mgmt Partn..........ccounerinrinenisissnninsinnes | ........... | . | 12/30/2016. | Variou 12/30/2017. | ovvvnvene 3,630,614 | .ovvriniinniinns e [ . 3,630,614 3,630,614 | ..o, 200420 0147 [ | 112 | e

9099999. Total - Other ShOrt-TEIM INVESIEA ASSEES. ......ivrirttieiisittirssis sttt ees sk eess | efekeeseee e b8 E e h bbbttt | sniseninees 3,630,614 | oo (U T (U 0 0 XXX 3,630,614 [V 0 XXX XXX XXX | oo 112 [ i 0
9199999. Total - ShOrt-TErM INVESIMENES.............orverrieiieieeiieireeieieeesi ettt eniee | esssesssasssanssees 3,630,614 (V) (V] [ 0 0 XXX 3,630,614 (U [ 0] XXX XXX XXX | e 112 | v 0




Annual Statement for the year 2016 of the SCOTTS DALE |N D E M N ITY COM PANY

Sch.DB -Pt. A-Sn. 1
NONE

Sch. DB - Pt. A -Sn. 2
NONE

Sch.DB -Pt. B - Sn. 1
NONE

Sch. DB - Pt. B - Sn. 2
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch.DB -Pt.D-Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

E18, E19, E20, E21, E22, E23, E24, E25



Annual Statement for the year 2016 of the SCOTTS DALE IN D E M N ITY COM PANY

SCHEDULE E - PART 1 - CASH

1 4 5 6 7
Amount of Interest Accrued
Rate of Amount of Interest December 31 of Current
Depository Code Interest Received During Year Year Balance *
Open Depositories
The Bank of New York Mellon. NEBW YOTK, NY .ottt es st sssen s snsnens | cesenens 26,841 [ XXX
0199999. Total - Open Depositorie XXX XXX 0 0 26,841 | XXX
0399999. Total Cash on Deposit: XXX XXX 0 0 26,841 | XXX
0599999. Total Cash XXX XXX 0 0 26,841 | XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January. 4,393 | 4. April 63,161 | 7. July. 158,715 | 10. October. 136,815
2. February 46,703 | 5. May. 110,231 |8. August 223,714 | 11. November. 249,149
3. March 59,671 |6. June 133,893 | 9. September. (16,563) | 12. December. 26,841

E26
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Annual Statement for the year 2016 of the SCOTTSDALE INDEMNITY COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

1

Description

2
Code

3
Date Acquired

4

Rate of Interest

5
Maturity Date

6
Book/Adjusted Carrying Value

7

Amount of Interest Due & Accrued

8

Amount Received During Year

NONE




Annual Statement for the year 2016 of the

SCOTTSDALE INDEMNITY COMPANY

OSITS

SCHEDULE E - PART 3 - SPECIAL DEP

1 Deposits for the
Benefit of All Policyholders All Other Special Deposits
3 4 5 6
Type of Book/Adjusting Carrying Book/Adjusting Carrying
States, Etc. Deposit Purpose of Deposit Value Fair Value Value Fair Value
1. Alabama......c.cverieriineries AL [
2. AasKa.......ccoooeronrenrenreereen AK |
3. Arizona
4. Arkansas... For protection of state's ph's. 221,492 242,531
5. California.....ccccooeevrernerrirnerinnen
6. Colorado....
7. Connecticu
8. Del
9. District of Columbia
10.  Florida . .
11, GeOrgia. ... GA|.. For protection of state's ph's. 33,594 35,269
12.  Hawaii HI
13.  Idaho. D]..
14.  lllinois 1L
15.  Indiana..
16.  lowa
17.  Kansas
18.  Kentucky
19.  Louisiana...
20.  Maine
21. Maryland
22.  Massachusetts. Multiple. 157,535 158,285
23.  Michigan
24. Minnesota..
25.  Mississippi
26.  Missouri.
27.  Montana.
28. Nebraska
29.  Nevada For protection of state's ph's 221,492 242,531
30.  New Hampshire.
31, New Jersey....
32. For protection of state's ph's 335,936 352,694
33.
34. For protection of state's ph's 335,936 352,694
35.  North Dakota.
36.  Ohio... For protection of all ph's 2,760,418 2,888,552
37.  Oklahoma.. .
38.  Oregon . | Workers compensation 302,342 317,425
39.  Pennsylvania.
40.  Rhode Island. RI.
41, South Carolina............ccooervvvereer. SC
42, South Dakota SD
43, Tennessee..........ouwvmrieinninnns TN ..
44,  Texas. X, For protection of state's ph's. 83,984 88,174
45, Utah...
46.  Vermont.
47.  Virginia
48.  Washington
49.  West Virginia.
50.  Wisconsin..
51.  Wyoming...
52.
53.
54.
55.
56.
57. .
58.  Aggregate Alien and Other XXX XXX 0 0 0 0
59. Total XXX XXX 2,760,418 2,888,552 1,692,311 1,789,603
DETAILS OF WRITE-INS
5801.
5802.
5803, s | v
5898. Summary of remaining write-ins for
line 58 from overflow page................ XXX XXX 0 0 0 0
5899. Total (Lines 5801 thru 5803+5898)
(Line 58 above).......cccoovwveinriiiiiininnes XXX XXX 0 0 0 0

E28
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