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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
R =000 L3OO OSSO IR 888,514,694 | .....ovveeerrrernrerereinns | cerereeenns 888,514,694 | ............. 786,067,257
2. Stocks:
2.1 PrEfermed SIOCKS. ...ttt sn e nsiennins | estsensiense s siesneeente | sereneni ettt | et L0 T
2.2 COMMON SIOCKS......veurrerererarsseresserissesssesssessssesssesssssesssesst s esssssess st essssessssessssenes | evssessssessnesssnnssssssessnnssen | sonesssseessssesssesssessssenssns | seessssesssnessssessssnssseness (U RN
3. Mortgage loans on real estate:
BT FIISEIBNS ... | e | st | s LU R
3.2 Other than firStHIENS.....c...cvueiiii e nesienes | resssesseessesssssssesssiessesssins | serinesisesisesiseseessesssesssens | seessnesssessnssensreserenenens LU N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvervreissiesisessessesssssses st se st ss st ess e s s sse st s st ssss st esssssssssenss | sressssssessessassessessasssnssesss | arssssassessesessessssssessessans | eessesssssssssesssnsessessnsns (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....22,451,696), cash equivalents ($
and short-term investments ($
6. Contract loans (including $
T DIVALIVES. .....oooieeiieiietire ettt bbbttt | sebbsesb bbbttt ntiens [ sireni st sinenes | et LU N
8. Otherinvested assets......
9. Receivables for securities....
10.  Securities lending reinvested COALEral ASSELS........curuiririnrnririerieinsisissssssessssssesesssnes | srrersssssssessssssessssssssssssnss | eressessessnssssssessesssssnssassns | eersssesssssessessnssnssassnes (01 OO
11, Aggregate write-ins fOr INVEStEA @SSBLS.........cc.evucierieiicieicee ettt saenes | sresssssess s ssessss s sasssnes (01 SR {0 R 0 | 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cceevveuriereiciereeeieeesesseseseeses e | cveresenenns 931,039,394 | ...coorveeeeeenn (1] I 931,039,394 | .............. 805,210,318
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........c.evveeeeieiseieieiseiciesiesieins [ e | covesesisssssssssssssessessenes | cessesssssssesssssesesssssa (01 O
14. Investment income dug and aCCTUE...........c.cvvveveevcirieireieeteee et sesssseseesssseseens | sesvesesessnenns 7,354,987 | oo | oo 7,354,987 | oo, 6,089,296
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccoeceeeree | covrerirniinninns 5,382,949 | ..o [ e 5,382,949 | ..o 4,855,885
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccoeveereverenns | veveereernienns 30,254,062 [ ..voveeererrenrereerenereens | v 30,254,062 | ..ovvvvvenne 18,128,098
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination ($.......... ).ttt snsennes | serssenssenssenssenssenssenssenssns | srreesreesse et seenssenssnes | sreesreesrss s enreas L0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........c.cverrereeresrsereseerieessessiesesssesssssssesssnes | cevesseessseeseons 2,677,399 | ..o | e 2,677,399 | oo 1,878,347
16.2 Funds held by or deposited with reinSUred COMPANIES............ovurerierrirreeneineireineireieeeens | cerrreeeesesssiseeesiesssseesses | coveseessssnssessssssssssssseees | sevseessssnsssssssssssssssesenns (11 RO
16.3  Other amounts receivable under reinsurance COMracts..............wemeeeeremeriereenensnees | coverresinnens 80,922,693 | ....vvrierrirrrernrenrienes [ e 80,922,693 | .....ooveveene. 64,440,687
17.  Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest thereon..........ccoccvevveeveveeve | covvrverivsieeienns 369,096 | ..eoovererereeerersereneens | e 369,096 | .oeveererrinnnn 625,508
18.2 Net deferred taX @SSEL.........couvurrriricieeieeisei st esst s ssssssensnes | coreerissssennns 64,387,000 | ...covvverennn. 41,523,000 | ..oovvveveenee 22,864,000 | ....ccooeveenn. 19,416,000
19.  Guaranty funds receivable or 0N AEPOSIL..........cccvevcvevieeieieseeie et sesesessens | eveesiesesseseeseees 266,241 | oot | e 266,241 | coveererernn. 213,526
20. Electronic data processing equipment and SOtWAIE..........c..cc.evuiveieincrieiesiseie e essesinens | sevevessesisesennns 183,910 | oo 85,667 | cooovverriererinn 98,243 | oo 170,590
21. Furniture and equipment, including health care delivery assets ($.......... (1) ST ST 50,129 | v 50,129 | oo (01 O
22. Net adjustment in assets and liabilities due to foreign exchange rates..........coeeeevieeneeviens [ eeievesiieesesseesies [ [ (1 T
23. Receivables from parent, subsidiaries and affiliates.........cccvurrrnrrrininrnrinrnrrinsnsenseeses | s | eonssessnssnssssnsssssssessenes | sesessssssssessnssnsessesens (01 O
24. Health care (§.......... 0) and other amoUNtS IECEIVADIE...........c.cocveveieeieiseee e sessenns | cssteiesesiss s sesenss | eevesiessssssesessessssessessns | resssssesiessessessessesssses (01 O
25. Aggregate write-ins for other than invested aSSets............ccvvrieveierereeece e | oveiiisienees 11,700,702 [ ...coovvenes 11,700,702 [ .o, (U I 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)...........cccrveciiimricrereieseesisessessssessssesssesssesssens | soneeeenens 1,134,588,562 | .....ccoevnen. 53,359,498 | ........... 1,081,229,064 | .............. 921,028,255
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cccrrurreeees [ corerrereneinsinnisinnnsinins [ v | veveeessiseessseseesense (01 O
28, Total (LINES 26 NG 27).........cvvvrrvereeercriieirireseieeriseeesseesiesessessssssssessssesssssesssssessessssenssnessssnss | coneeeenns 1,134,588,562 | ................ 53,359,498 | ........... 1,081,229,064 | .............. 921,028,255

1198. Summary of remaining write-ins for Line 11 from overflow page........c.ccocueeveereeneeneneneireenenes [ coeereenneseecseeene (V1 O (1] T 0 [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)......cccveieiiiiiicsieeeeseesessssieens Lo (01N N (N (01 R 0
2501, AQENE BAIANCES. ......oooucvrrrriceincrieciieses it sss st sss s ntssssnes | eesssssessnnens 11,255,926 | .cooovvvernec. 11,255,926 | ..cooivvocrincrireiinnnns (U N
2502. Prepaid EXPENSES.....c.cvueievciieeeeieiessse ettt sesss st ssssssssssessessssessssssssssssssssesssssssessesens | sevessessessesssnss 396,627 | covevereerernns 396,627 | ..ovvevererereierrieina (01 O
2503. Other Assets NON-AAMIEA...........ccoveuiiieeieeece ettt sae b sasaesenns | seetesesssaesssaesesans 48,149 | oo 48,149 | .o, (1 [
2598. Summary of remaining write-ins for Line 25 from overflow Page...........c.vrreremenrenrnrinnenennens | wornensenensisensessensennes (0 T (1] I (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE).......ccuiireeiiiniiiesir i | veviicsis 11,700,702 | ..occvenveee. 11,700,702 | ..o, (O 0




statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Aggregate reserve for life contracts $.....65,378,441 less §......... 0
included in Line 6.3 (including $.....60,764,935 MOGCO RESEIVE). ..........ccuucuecuecieeieeeeeeseeies s sesseesssesssessseessss s s ssessssesssnssnssnssas | enssesseesssesssenses 65,378,441 | e 32,979,901
2. Aggregate reserve for accident and health contracts (including $ .790,150,818 ..716,823,489
3. Liability for deposit-type contracts (including $.......... 0 MOACO RESEIVE).......ouveieiesicete ettt sb s sass s ssesaas | sesssssassessessss s s ssessssbs s ssessans | eessessssssssesssstess st es s s sseneas
4. Contract claims:
B0 LIttt bR R bbbttt | sbieebienbt ettt 3,829,505 | ..o 2,718,531
4.2 ACCIHENE ANA NEAIN. ...ttt stnns | eesiensiessestnntans 19,093,554 | .oovvvvririenne 17,670,206
5. Policyholders' dividends §.......... 0 and coupons §.......... 0 dUE AN UNPAIG........oiieiiiieieieieieieiesisiie ettt ssssessessenes | ersssessesisssssessessesssssssessessssenses | sessessesssssssessessssessesessssessessess
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3  Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies NOtINCIUAEA IN LINE B..........cuurvuieierririereieeecineiseieeise e eessseeeessesseseeses | reesesnsessessssesessesssesssesseesessns | ceseessssessssssessesssessessesssssessnes
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less §$.......... 0 discount; including §.......... 0 accident and health PrEMIUMS..........c.cciviieieiceeee e asaens | srevsesiesessese s sessesaens 37,910 | oo 26,682
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES..........cc.ruuieierrireeireiees e sisee ettt es sttt bbb st ss st s s ssnsns | nebsessessssssessestasssessestensestessns | rebseessstssesnssestansessenssessessenens
9.2 Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience rating
refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health SErviCe ACt...........c.oinenrinincreecneneieenns | e siesees | et
9.3  Other amounts payable on reinsurance, including $ . 27,621,293
9.4 Interest MAINTENANCE RESEIVE..........cuciueiciciieesete ettt st sesse s ssssessessssssessessnssnses | cnsessessssensensesenssi2y 3D 1,820 | coveviiverieiieieieins 3,024,192
10.  Commissions to agents due or accrued - life and annuity contracts $.....29,500, accident and health $.....843,600
and deposit-type contract funds §.......... 0ttt bbb bRttt bbb bttt entente | suesiesiesistent s s tenae 873,100 | oveevereeeieieieinns 884,300
11. Commissions and expense allowances payable on reinSUranCe @SSUMET............c.cvueveevcvereeeeieeieeseeesseseesssseseesesseseesssssssssessesssssssesssenss | evsesssessssssseesns 35,843,166 | .coovvevrvirereinne 31,971,165
12, General XPENSES AUE OF BCCIUEH.........cvcvuiuieeiecieeieeieteete ettt sttt bbb s st s st en s bbb s sse s s s sessessnsntensenanss | evsssssssssessssnsseas 4,449,208 | ..o 3,781,077
13.  Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, net of reiNSUred @lIOWANCES).........c.cucuiuiieiiieieesee et st
14. Taxes, licenses and fees due or accrued, excluding federal income taxes
15.1 Current federal and foreign income taxes, including §$.......... 0 on realized capital gains (losses)
15.2  Net deferred tax liability.
16.  Unearned investment income
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §..........
19.  Remittances and items not allocated
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above
22. Borrowed money§.......... 0 and interest thereon $.....4,375
23. Dividends to stockholders declared and unpaid....
24, Miscellaneous liabilities:
24,01 ASSEE VAIUBLION TESEIVE........ouveiviieieciecietece ettt bbb bbbttt bbb sae st es s st s s s e bassensasassnsans | evessssssssessssnsinens 3,666,120 | ..oocvvvreririrne 2,935,675
24.02 Reinsurance in unauthorized and certified ($..........0) companies...........cccooevoververreriennne.
24.03 Funds held under reinsurance treaties with unauthorized and certified ($ ..0) reinsurers.
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans...
24.07 FUNAS held UNAET COIMSUIANCE. ........cuuruurereeeeetseieseeseiseessseeesee s see e bsess s bs s e e s b e bbb s bbbttt
24,08 Derivatives
24.09 Payable for securities.
24,10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... 0ottt ettt ettt enren
25. Aggregate write-ins for liabilities ....981,695 | ... .697,013
26. Total liabilities excluding Separate Accounts business (LINES 110 25)......c..cuiuiiieieiiieieie et sss s | erssssssessssssnes 971,555,740 | oo 842,709,863
27.  From Separate ACCOUNES SEALEIMENL...........cc.cueieiieicieesieescte ettt ettt a st s bt a s a ettt en st banee
28. Total liabilities (Lines 26 and 27)....
29, COMMON CAPIAI STOCK........cvucveiveieeiecveiie ettt ettt ettt ettt s et s st et n s bbb s et s sttt es st n s eesen s eenee
30. Preferred capital stock
31, Aggregate write-ins for other-than-Special SUMPIUS fUNDS............cccvueieieiiiiisecseeee ettt ss s b s bnes | eebessesssssssssessessnssntesses e senes 0]..
32, SUIPIUS NOLES......oveveieieeeee e ...30,000,000 {...
33, Gross paid in and contributed surplus........ ...32,646,050 | ..
34.  Aggregate write-ins fOr SPECIal SUMPIUS fUNGS..........cvciuiveiiiiiieictcteie ettt bbb st bbb s b benas | eebnsessessssnsesses et snben s s baes 0].
35, UNGSSIGNEA fUNAS (SUMPIUS)......veureririeiiriseiisieiesssstssie sttt sttt sttt es st st st s ssnstensns | sosssessssnssnssnes 44,470,324
36. Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §.......... (1) TP
36.2 . 0.000 shares preferred (value included in LiNg 30 $..........0). ..ottt ssessans | seesssesssesssssssesssesssesssessssessnees | o
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $. .0 in Separate Accounts Statement).. . 107,116,374 | ... 75,761,442
38, Totals Of LINES 29, 30 @NA 37 ...ttt bbbt | ebtsnessne e 109,673,324 [ ..o, 78,318,392
39. Totals of Lines 28 and 38 (Page 2, LN 28, Col. 3).......iiiiiiiiiiiiiieii sttt sttt sttt sttt snssnssenes | assssssssssseeas 1,081,229,064 [ ....ccoovevveneee. 921,028,255
DETAILS OF WRITE-INS
2501. Unclaimed Property 981,695 697,013
2502, R £ttt | cbsene ettt | 2on
2503, ettt S R R RS R A SSS £ £S £ SR R SSSSEE ARt bees bt b s st st | absnssensb sttt
2598. Summary of remaining write-ins for Ling 25 from OVEMIOW PAGE..........cccevuiieieiicicessee et se e stes st essssssesns | seessessssssesessesssssessessssseesaa (01 RN
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)..... 981,695
3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
34083.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page..
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)

Qo3



statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

PN RE W=

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

24.
25.
26.
27.
28.
29.
30.
31.
32.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts.............cccoceeveiveiceicieeieeeece s

Considerations for supplementary contracts with life contingencies.
Net investment iNCOME..........ccovevviereieiereieeseeseienne
Amortization of Interest Maintenance Reserve (IMR)...
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded....
Reserve adjustments on reinsurance ceded

Miscellaneous Income:
8.1

Death benefits

Matured endowments (excluding guaranteed annual pure endowments)

Annuity benefits

Disability benefits and benefits under accident and health contracts

Coupons, guaranteed annual pure endowments and similar benefits..
Surrender benefits and withdrawals for life contracts
GroUP CONVETSIONS.......c..cvieiereciieeieeisesesesseessssese s
Interest and adjustments on contract or deposit-type contract funds,
Payments on supplementary contracts with life contingencies.............
Increase in aggregate reserves for life and accident and health contracts...

Totals (Lines 10 to 19)

Income from fees associated with investment management, administration and contract guarantees
from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income
Totals (LINES 110 8.3)......cvireierereseeereeeteree e

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...........cc.cccvvverrenne

Commissions and expense allowances on reinsurance assumed....
. General insurance expenses
Insurance taxes, licenses and fees, excluding federal income taxes....
Increase in loading on deferred and uncollected premiums.

Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions

Totals (Lines 20 to 27)

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30
Federal and foreign income taxes incurred (excluding tax on capital gains)...........cccccceveuennee
. Net gain from operations after dividends to policyholders and federal income taxes and before realize
capital gains or (losses) (Line 31 minus Line 32)

........... 201,768,176
..28,467,840
...711,300

........... 193,935,694
.24,516,139
...906,389
v 81,207,105
............... 5,688,950

........... 254,139,871
.33,304,471
1,210,276
e 119,594,608
............. 10,499,198

..12,500

..60,695

..88,651,424

........... 418,760,924
.570,184

........... 150,505,288
............. 40,420,898
104,810,431
............. 18,107,591
............... 4,264,360
.11,184,063

Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §

Change in net unrealized foreign exchange capital gain (loss
Change in net deferred income tax....................
Change in nonadmitted assets
Change in liability for reinsurance in unauthorized and certified companies
Change in reserve on account of change in valuation basis, (increase) or decrease..
Change in asset valuation reserve
Change in treasury stock
Surplus (contributed to) withdrawn from Separate Accounts during period..
Other changes in surplus in Separate Accounts Statement

Change in surplus notes

Cumulative effect of changes in accounting principles

Capital changes:
50.1 Paidin

CAPITAL AND SURPLUS ACCOUNT
Capital and surplus, December 31, prior year.
NEtiNCOME (LINE 35)......iuuriiiiereieiieeireieeeeise ettt
Change in net unrealized capital gains (losses) less capital gains tax of §.....

50.2 Transferred from surplus (Stock Dividend)..
50.3 Transferred to surplus

Surplus adjustment:
51.1 Paidin

51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital..........c..cccevnec..
51.4 Change in surplus as a result of reinsurance...
Dividends to stockholders
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus (Lines 37 through 53
Capital and surplus as of statement date (Lines 36 + 54)

)

........... 129,327,079
............. 38,640,610
..86,198,222

........... 172,533,863
............. 51,830,009
v 118,169,387
............. 23,590,258
............... 5,297,697
15,744,894

329,292,631

289,659,063

...387,166,108

............. 26,172,703

............. 22,607,714

............. 31,594,816

.26,172,703
...10,777 445

.22,607,714
....9,758,297

.31,594,816
12,427,720

............. 15,395,258

................... (65,578)

............. 12,849,417

................... (44,903

............. 19,167,096

................... (71,037)

............. 15,329,680

............. 12,804,514

............. 19,096,059

............. 78,318,392
..15,329,680

............. 67,406,766
19,096,059
(290.656)
o (1,644,000)
............. 12,366,858

...(18,057,000)

............. 31,354,932

............... 6,613,119

............. 10,911,626

........... 109,673,324

............. 73,919,885

............. 78,318,392

08.301.
08.302.
08.303.
08.398.
08.399.

Misc Income

Summary of remaining write-ins for Line 8.3 from overflow page

Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above).

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).......

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE).......oiviieriiiiiisiiicisctsses st ssr s snseness e
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date ToDate December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE............cvevieeecieeete ettt ss st sass s snsesanns | ereseesinans 177,935,383 | ............. 166,347,909 | ............. 223,767,442
2. NetinVestMENtINCOME.........cc.iiiiii bbb | eriesinesiens 17,352,638 13,640,545 | .....cceoeuee. 18,986,634
3. Miscellaneous income .118,138,969 ..87,211,975 | ... 121,666,375
4. Total (LINES 1 IOUGN 3).....ouvveeivirriicrisiricisiieceie st s sttt nnsennes | ceveesssnens 313,426,990 | ......coc.... 267,200,429 | ............. 364,420,451
5. Benefit and 0SS related PAYMENLS...........cocviiiiiiieieicee ettt s st enenas | evaesisaesaenes 43,050,881 | ..ovvernve. 38,846,450 | ...ccvevvevne 52,770,273
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuucucierneieiieiisiieeieiies | crreieiississiieesesssssssns | cesvssessssssse s ssenss [ sosssesesssssesssssssssssssens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cccvevivriecieiiieeeceee e [ e 163,389,313 | ............. 144,316,939 | ............. 195,128,180
8. Dividends paid t0 POCYNOIAETS.......c..c.cuiiieeisiee et s st ssessessssessnsns | sressessssessessessnsessesessssens | sesessessnsassessesssssnsesessns | srestessesssssssessesesssssssesses
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses) 10,500,000 .9,130,000 ...12,530,000
10, Total (LINES 5 HOUGN 9).....veuuverreiriririeicriieseissei st 216,940,194 | ............ 192,293,389 | ......cc.... 260,428,453
11.  Net cash from operations (Line 4 miNUS LINE 10)..........ccciueiiieiriiieicesiesce e esssse sttt ssssessenas | sevessessesanns 96,486,796 | ......c..c..... 74,907,040 | ............. 103,991,998
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMGAS. ..ottt | crienntenenes 10,497,790 | .ovvvrvevrrs 7,782,025 | ... 16,287,025
122 SHOCKS ..ot bbbkt | sttt eni s | sttt | sebie e
12,3 MOTAGE J0ANS.......oocvieieiicicteee ettt s b st b b se s s s st et s b s e s s s s ssessssesansssansenss | nesssessesssssnsesssssessssssanes | sessesissastessesnsssessessnssnes | essessessessssessesnsnsesseseees
12,4 REAIESIALE ...t bbbttt | srienee s 570,000 | .o [
12.5  OthEr iNVESIE @SSELS........vvvurrirreeieiereecei sttt enssnes | erssesssseestaneeens 125,000 [ ..ooovereererereeerieeens | oo
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVestMents...........ccocvcueieieicicrieieieseeseens [ e [ s [ e
12.7 Miscellaneous proceeds
12.8  Total investment proceeds (LINES 12.110 12.7).....cuiiuieeieierecicieessieiie st stes s ssssss et ssessssssssesssses | eessssasssssens 11,192,790 | .ovevneee. 7,782,025 | oo 16,287,025
13.  Cost of investments acquired (long-term only):
131 BOMAS...eeevverceeserieesee ettt | cenieriiens 102,932,892 | .....coevevnnes 59,772,312 | covvvererennn. 99,703,335
13,2 SHOCKS..ouvuvrreuriseireresstseese ettt sttt et s st ntensnsrs | ausantnssestensanssestensanssesss | entessessentensestentensnstenes | sresssesrensant s st et s entns
13,3 MOTEGAGE I0BNS.......oocieieiieiciete ettt bbb bbbt s s bbb st s bbb s b sse s st antenns | esstentessesssessessessnssntents | sersesinsestessesesssensessesnns | ensenseses st en st naees
134 REAIESIAE.......veivececeeeccte ettt bttt en s saenaesntns | eeversisaeseenens 1,346,795 [ oo | e
13.5  OthEr INVESIEA @SSELS........cvveuerrirriiiriireiscsi sttt enst s | ebtenesnentaneens 954,880 | ..ccovvvriianes 7,792,650 | ..coovvvirinans 8,776,322
13.6  MiSCEllANEOUS APPIICATIONS. ......euveeeererirrieeecieiieee ettt sttt ssens e ssessens e snessenns | sressssssssssnes (6,149,250) | ... [ e
13.7 Total investments acquired (LINES 13.1 10 13.6)......ccverrirrieriiieissisesssesssie st sse st sssssssssssssenes | sessssssseseas 99,085,317 | coovvrienns 67,564,962
14.  Netincrease or (decrease) in contract 10ans and Premium NOLES...........ccereereerrinrineineieeneeneeeesseeseessesessesssssseessssssnsses | sesssenessessssensens 14,875 [ oo, 15,561
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) (87,907,402) (59,798,498)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUrpIUS NOES, CAPILAl NOLES........ourerieieceeieii ettt sttt nt st | seeessnssesens 30,000,000 | ..veeeeeeereerneeneieereenees [ e
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........ccevevcreeeie ettt s e ss s s sssseses | eevistessesssssesssssssssssseses | eessesisssssesesessessesssssnsnes | ersessessssssessesensssesseseees
16.3 BOITOWEM fUNGS.........ocvomiiiiiiiiii ittt | srssnssssesssesssesssesiesienies | onesiessisstnstnsssnnssenssenss | sesbesinesiresisesiens e saenaeas
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIIHIES...........c..ceveveeveeieiirserceeeeeeie e | e | e | errssse s seens
16.5 Dividends t0 STOCKNOIAETS. ..........cvuuieerriiceieieciieetie sttt ssess s ssstssnins | cesnerinsesinnes 8,796,000 | .....ccorvnenr 12,957,000 | ...oocvvvnees 18,057,000
16.6  Other cash provided (APPHEA)..........ccccveirrreieeieeees ettt es e bt ss st saesses s ss e sessssssssenes | eressssessnsans (7,866,657)] .ovvoveernnn 8479471 | oo 8,889,693
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........c... | coocevenenn 13,337,343 | ..o (4,477529)]................ (9,167,307)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccccververcvecees | corrverrrnace 21,916,737 | o 10,631,013 | oo 2,615,439
19.  Cash, cash equivalents and short-term investments:
19.1 BEOINNING OF VBT .......ouitiiciectecc sttt bbbttt saes s estenss | eevsessassaesins 2,713,618
19.2  End of period (Line 18 plus Line 19.1)....... 24,630,355

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year PriorSYear
To Date To Date Ended December 31
1o INUSHHALTITE. ..ottt | resiesi s i st s st ntes | estsent st | eeeb e
2. Ordinary life INSUMANCE.........ceviieieiesieee sttt b s st es st enssssenss | stesssssessessssssessessessans 2,488,992 | .ovvvieeeis 2,086,145 | oo 2,731,007
3. Ordinary iNAIVIAUAI BNNUIIES.........cveureeeieiereeieeeeie e sssse e ssssssesssssessssssessesssssnes | steessssessasssssnssssssssessessssssssessanes | seesssessessasssnssesssssessestessssssessassnss | wessesessasssssnssasssnssessessssssssessnssnes
4. Creditlife (Group and iNAIVIAUA)..........ovevuerieieieiseieessse sttt sessesssssses | essssssssessssessesssssssssessssssessessessss | sessiessessesssssessesssssesssssssssessessnsss | eesessessssssessesssssssssessssssesssssessanses
5. GrOUP lIfE INSUFBNCE. .....euvecereiriiecicteie ittt ettt ss st s s enbnins | 2teetsessessassssssessesbanssessest st estessnes | 2eetsessesssessnssestasssessestesssessnssessnss | cbsessnssastsssessastnesestestesesestensasssnes
B, GrOUD GNNUILIES. .....uevverveisericiseiesiesisssesiessss st st s st s bbb bbb ss st st st essnsans | stessuessessasssssessastnssessassnssestessanss | ssesssessesssssessasssssessestesssssessensanss | stssssessasssssessassssssessesssssessensasssnes
T ABH = GIOUD ..ottt | eebseeni et 7,506,038 | ..o 6,200,302 | ..oooverreerieeeieens 8,509,632
8. A&H - credit (Group and INAIVIAUA)...........cocvveveieeriericrece ettt ssessssesseses | eresissssssesisssssesssssesssssesssssssessesens | sessesiesissesssssssssssssssessessssessessssens | sesessessisssssesssssssessesssssssesssssssssns
9. ABH = OtNBI ..ttt | eeri st 170,070,918 | ..o 159,905,829 | ...coovevveerriecrins 215,071,135
10.  Aggregate of all other lINES Of DUSINESS........ccouueveiciieeeieiieieese e essessssssssnees | ersesississssessessssssssessssssessesnsanes 0 ] 0 ] 0
110 SUBLOAL ..ottt | esri s 180,065,948 | ....cooovvvvrrrrireriis 168,192,276 | ...cvooeveerrrirecrinns 226,311,774
12, DEPOSIt-YPE CONMTACES. ......oreuerrereerieiseeesseeesesseesssessesessessssssessessssssessessssssessessssssessessanssessessansns | sssssisssesssnsiessessassssssesssnssesessanssnss | seoessessonssnssessanssnssesasssnssessessansnss | soessessonssnssessanssessessenssnssassensnssnes
13, TIOR8l et | renreenes s 180,065,948 | ...oooovvvriririni 168,192,276 | ...ooovvvvrvnrirecrins 226,311,774
DETAILS OF WRITE-INS
T00T. ettt R RS R e | Hhiee ettt | Hreest ettt | eeert et
1002, oo eeee et s e RS R Rt | Heseeet sttt es sttt snes | Hreesteess e ts st ssesstnens | senesteee sttt
1003, ettt | Hhien et bbbttt | Hreest ettt | enere et
1098. Summary of remaining write-ins for Line 10 from overflow Page..........ccoverrerenrneneneiernens | e L0 T (0 OO 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LIN€ 10 @DOVE).......ocviveeriiieiiieieieseisisieesesensneees | evrereiissesssessessssssesssssnsensesnead (01 OO 0 i 0
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

Accounting Practices

State of
Domicile Current Period Prior Year
NET INCOME
(1) Family Heritage Life Insurance Company of America state basis (Page 4, Line 35, $ $
Columns 1 & 3) OH 15,329,680 19,096,059
(2) State Prescribed Practices that increase/decrease NAIC SAP
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) OH $ 15,329,680|% 19,096,059
SURPLUS
(5) Family Heritage Life Insurance Company of America state basis (Page 3, line 38, $ $
Columns 1 & 2) OH 109,673,324 78,318,392
(6) State Prescribed Practices that increase/decrease NAIC SAP
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=38) OH $ 109,673,324|$ 78,318,392

Accounting Policy

(6) Loan-backed and other structured securities are stated at amortized cost or the lower of amortized cost or fair value. Anticipated
prepayments are used at the time of purchase to determine the effective yield. Changes in the timing of expected cash flows after original
acquisition are accounted for using the retrospective method. Securities that are determined to be other-than-temporarily impaired are
accounted for using the prospective method.

Going Concern

After evaluating the entity's ability to continue as a going concern, management was not aware of any conditions or events which raised
substantial doubts concerning the entity's ability to continue as a going concern as of the date of the filing of this statement.

Note 2 - Accounting Changes and Corrections of Errors

No significant changes

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

Not applicable

Note 5 - Investments

D.

Loan-Backed Securities

Investments in other structured securities include asset-backed securities. The Company does not own any residential or
commercial mortgage-backed securities.

(1) Call, redemption, and sinking fund information for other structured securities were obtained from Bloomberg and bond prospectuses.
(2) Not applicable
(3) Not applicable
(4) Not applicable

(5) Several sources of information are considered when determining impairments are, or are not, other-than-temporary. These include, but are
not limited to, the following. Credit rating agency information related to the security is reviewed, in addition to direct discussions with the rating
analyst as needed. Reports from third party research providers and sell-side research analysts are reviewed. Market and trading information
on the securities and other like-securities is monitored to assess trends impacting the securities. Market liquidity is analyzed to gauge how
much it is impacting prices versus actual credit quality changes. Some sources of information will not be available for all securities. Where
applicable, additional information is gathered for collateralized investments. This includes analysis of the individual underlying collateral and
estimates of potential future collateral performance. Multiple cash flow scenarios are calculated based on various loss rate assumptions and
used to assess the likelihood of future possible impairment.
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies
No significant changes
Note 7 - Investment Income
No significant changes
Note 8 - Derivative Instruments
No significant changes
Note 9 - Income Taxes
No significant changes
Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
During the first quarter the Company sold agent balances of $3,066,552 to its ultimate parent, Torchmark Corporation.

The Company borrowed $3,000,000 from an affifilate, United American Insurance Company, on June 15, 2016 at an interest rate of 3.50%. The
borrowing was repaid in full on July 21, 2016. Total interest paid was $10,500.

The Company borrowed $3,000,000 from an affifilate, United American Insurance Company, on September 15, 2016 at an interest rate of 3.50%.
The borrowing was repaid in full on September 23, 2016. Total interest paid was $2,333.

The Company borrowed $5,000,000 from an affifilate, United American Insurance Company, on September 16, 2016 at an interest rate of 3.50%.
The borrowing was repaid in full on September 30, 2016. Total interest paid was $6,806.

Note 11 — Debt

Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

Not applicable
Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio.

DECLARED PAID
$2,138,000 ordinary dividend 03/17/2016 03/28/2016
$1,458,000 ordinary dividend 04/01/2016 04/14/2016
$5,200,000 ordinary dividend 05/26/2016 06/06/2016

On 09/30/2016, the Company issued $30,000,000 in surplus notes to generate additional surplus funds to be used for general business purposes.

Par Value (Face Principal and/or =~ Total Principal Unapproved
Interest Amount of Carrying Value Interest Paid and/or Interest  Principal and/or Date of
Date Issued Rate MNotes) of Note Current Year Paid Interest Maturity
09/20/2016 5.25% 15,000,000 15,000,000 1] 0 0 09/30/2046
09/30/2016 5.25% 15,000,000 15,000,000 1] 0 0 09/30/2046
131199 Total 30,000,000 30,000,000 0 0 0

The surplus notes have the following repayment conditions and restrictions: 1) Payments of principal and interest can only be made from the issuer’s
available surplus when the amount of surplus remaining after repayment is equal to or greater than the surplus existing immediately after the issuance of the
security. 2) Payments can only be made with the prior approval of the Ohio Insurance Director. Semi-annual interest payments are due June 15 and
December 15, commencing June 15, 2017.

The surplus notes are direct, unsecured obligations of the Company. In the event of liquidation, the notes are subordinate to holders of policy claims, other
indebtedness, and other creditor claims.

The surplus notes were issued pursuant to Rule 144A under the securities Act of 1933. All proceeds were received in cash. The notes are held by company
affiliates: 1) Globe Life and Accident Insurance Company - $15,000,000. 2) Liberty National Life Insurance Company - $15,000,000.
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 14 - Liabilities, Contingencies and Assessments

Not applicable

Note 15 - leases

No significant changes

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk
No significant changes

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans
No significant changes

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant changes

Note 20 - Fair Value Measurements

A. Fair values for securities are based on quoted market prices when available and otherwise are based on quoted market prices of comparable
instruments in active markets, quotes in inactive markets, or other observable criteria.

(1) Fair Value Measurements at Reporting Date

Assets at Fair Value Level 1 Level 2 Level 3 Total
Bonds - Municipals $ $ 392,887|% $ 392,887
Real Estate 670,000 670,000
Total $ $ 1,062,887|$ $ 1,062,887

The Company had a real estate investment measured and reported at fair value during the quarter and categorized as Level 2. During the
quarter, the Company did not have any transfers between Levels 1 and 2 for assets measured and reported at fair value on the statement of
financial position. Transfers between levels are recognized at the end of the reporting period in which they occur.

(2) As of quarter-end, the Company did not have any securities categorized as Level 3 that are measured and reported at fair value on the
statement of financial position.

(3)  During the quarter, the Company did not have any transfers into or out of Level 3 for assets measured and reported at fair value on the
statement of financial position.

(4)  The majority of the Company’s securities are not actively traded and direct quotes are not generally available. Management therefore
determines the fair values of securities after consideration of data provided by third-party pricing services, independent broker/dealers, and
other resources. Prices provided by third-party pricing services are not binding offers but are estimated exit values. They are based on
observable market data inputs which can vary by security type. Such inputs include benchmark yields, available trades, broker/dealer quotes,
issuer spreads, benchmark securities, bids, offers, and other inputs that are corroborated in the market. All fair value measurements based
on prices determined with observable market data are reported as Level 1 or Level 2 measurements. When third-party vendor prices are
not available, the Company attempts to obtain valuations from other sources, including but not limited to broker/dealers, broker quotes, and
prices on comparable securities.

When valuations have been obtained for all securities in the portfolio, management reviews and analyzes the prices to insure their
reasonableness, taking into account available observable information. When two or more valuations are available for a security and the
variance between the valuations is 10% or less, the close correlation suggests similar observable inputs were used in deriving the prices, and
the average of the prices is used. Securities valued in this manner are classified as Level 2. When the variance exceeds 10%, further
review is performed on the available valuations to determine if they can be corroborated within reasonable tolerance to any other observable
evidence. If one of the valuations or the average of the available valuations can be corroborated with other observable evidence, then the
corroborated value is used and reported as Level 2. The Company uses information and analytical techniques deemed appropriate for
determining the point within the range of reasonable fair value estimates that is most representative of fair value under current market
conditions. Valuations that cannot be corroborated within a reasonable tolerance are classified as Level 3.

(5) Derivative assets and liabilities - None

B. Other fair value disclosures - None
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

C.
Not Practicable
Type of Financial Instrument | Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 1,009,262,304| $ 888,514,694| $ $ 968,816,894| $ 40,445410| $
Real Estate 670,000 670,000 670,000
Other invested asset -
Guaranteed LIHTC 78,918 78,918 78,918
Other invested asset -
Surplus Notes 17,894,540 16,866,084 17,894,540
Contract loans 43,581 43,581 43,581
Cash, cash equivalents, and
short-term investments 24,630,355 24,630,355 24,630,355
D. Not Practicable to Estimate Fair Value
Effective
Type of Class or Financial Instrument Carrying Value | Interest Rate Maturity Date Explanation
Contract Loans $ 43,581 Various Quoted market price not available

NOTE 21 -OTHER ITEMS

No significant changes

Note 22 - Events Subsequent
No significant changes

Note 23 - Reinsurance

No significant changes

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

E. Risk Sharing Provisions of the Affordable Care Act

(1) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act

risk sharing provisions NO

The Company was only subject to the Transitional Reinsurance Fee contributions

(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current period:

a. |Permanent ACA Risk Adjustment Program Amount

Assets

1. |Premium adjustments receivable due to ACA Risk Adjustment |$

Liabilities

2. Risk adjustment user fees payable for ACA Risk Adjustment

3. Premium adjustments payable due to ACA Risk Adjustment

Operations (Revenue & Expenses)

4. Reported as revenue in premium for accident and health contracts (written/collected) due to ACA

Risk Adjustment

5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $
b.  |Transitional ACA Reinsurance Program

Assets

1. |Amounts recoverable for claims paid due to ACA Reinsurance $

2. |Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability)

3. |Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance

Liabilities

4.  |Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium

5. Ceded reinsurance premiums payable due to ACA Reinsurance

6. Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance $ 6,750

Operations (Revenue & Expenses)

7. |Ceded reinsurance premiums due to ACA Reinsurance $

8. Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected

payments

9. |ACA Reinsurance contributions — not reported as ceded premium $
c. |Temporary ACA Risk Corridors Program

Assets

1. |Accrued retrospective premium due to ACA Risk Corridors |$

Liabilities

2. |Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors |

Operations (Revenue & Expenses)

3. Effect of ACA Risk Corridors on net premium income (paid/received)

4. Effect of ACA Risk Corridors on change in reserves for rate credits $
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

(3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons for
adjustments to prior year balance:

Unsettled
Balances as of
the Reporting

Date

Differences Adjustments

Received or Paid as of the Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Year| Current Period on Business | Accrued Less |Accrued Less Balance from | Balance from
on Business Written Before | Written Before December 31 |  Payments Payments | To Prior Year | To Prior Year Prior Years Prior Years
December 31 of the Prior Year of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) | (Col. 2-4+8)

1 2 3 4 5 6 7 8 9 10 1

(]

Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) [Ref| Receivable (Payable)

a. |Permanent ACA Risk Adjustment Program

1. |Premium
adjustments

receivable $ $ $ $ $ $ $ $ Al$ $

2. |Premium
adjustments
(payable) B

3. |Subtotal ACA
Permanent Risk
Adjustment

Program $ $ $ $ $ $ $ $ $ $

b. |Transitional ACA Reinsurance Program

=

1. |Amounts
recoverable for

claims paid $ $ $ $ $ $ $ $ C|$ $

2. |Amounts
recoverable for
claims unpaid
(contra liability) D

3. |Amounts receivable
relating to
uninsured plans E

4. |Liabilities for
contributions
payable due to
ACA Reinsurance -
not reported as
ceded premiums F

5. |Ceded reinsurance
premiums payable G

6. [Liability for amounts
held under
uninsured plans (9,240) (9,240) H

7. |Subtotal ACA
Transitional
Reinsurance

Program $ $  (9,240) |$ $ (9240 |$ $ $ $ $ $

¢. |Temporary ACA Risk Corridors Program

1. |Accrued
retrospective

premium $ $ $ $ $ $ $ $ I ]$ $

2. |Reserve for rate
credits or policy
experience rating
refunds !

3. |Subtotal ACA Risk
Corridors Program

d. |Total for ACA Risk
Sharing Provisions $ $  (9,240) |$ $  (9,240) |$ $ $ $ $ $

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses
Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2015. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or
unanticipated events were noted in 2015. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements

No significant changes

Note 27 - Structured Settlements

No significant changes

Note 28 - Health care receivables

No significant changes

Note 29 - Participating policies

No significant changes
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NOTES TO FINANCIAL STATEMENTS

Note 30 — Premium Deficiency Reserves

No significant changes

Note 31 — Reserves for Life Contracts and Deposit-Type Contracts

No significant changes

Note 32 — Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
No significant changes

Note 33 — Premium and Annuity Considerations Deferred and Uncollected
No significant changes

Note 34 - Separate Accounts

No significant changes

Note 35 - Loss/Claim Adjustment Expenses

No significant changes
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9.1

9.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
2 3
NAIC
Company State of
Name of Entity Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2011
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/03/2013
By what department or departments?
Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 Ifyes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]

14.2 If yes, please complete the following:

1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 0 0
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 0 $ 0
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] NoJ[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0
17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
The Northern Trust Company 50 South LaSalle Street, Chicago, IL 60603
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[X] Nol[ ]
17.4 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
Bank of New York Mellon The Northern Trust Company 08/18/2016 Change in business needs
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
106442 Prudential Private Placement Investor, LP Three Gateway, 18th Floor, Newark, NJ 07102
108928 BlackRock Investment, LLC 40 East 52nd Street, New York, NY 10022
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]

18.2 If no, list exceptions:
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3.1
3.2
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

TAT FAIM MOMGAGES. .. .vvecveeieciie it ss s ss sttt s s b1 4S8 8888888805104ttt G
112 RESIABNHAI MOMGAGES. ... ... cveeeiesieseitieitieise sttt sb bbb s s s 5s s R bbb G
113 COMMETCIAl MOMGAGES. ... rvuereeearereireieeeeeseeseseseseesessseesesseessssseesessesss e st esssesse st eesaes s sesEee s a8 eeE 1 s e e 8o £ 4R s eRE eSS s e bbb R e n sttt G
1.14  Total MOrtgages iN GOOA STANGING..........vurerurrereeereirrir e eeesesessees st sse s eesee et st s s e s s s eS8 E s8Rt s sttt e 0

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With reSITUCIUTEA TEIMS..........cveieiiie ettt G

Long-term mortgage loans upon which interest is overdue more than three months
1.31  Farm mortgages
1.32  Residential mortgages
1.33  COMMETCIAl MOMGAGES. ...eueueeerereireeeeeetseesseeeesesseessee st s s eseese st ee e ss et ss s et eS8 b eS8 e84 A 8oL E 2R s E eSS E e SRR b s AR bR s bbbt e

1.34  Total mortgages with interest overdue more than three months

Long-term mortgage loans in process of foreclosure

TAT  FAIM MOMGATES. .. .v.vveveevecveeieiie ettt s et ss e a st s st es st bss s s s s st et e s s bbb s s et e e e R b s s b s s bbb s s s b s st e s s bbb es s s e bt s e s e st st st b s saen
1,42 RESIAENTAI MOMGAGES. .......ueveivicvieeietcteee ettt sttt s st s s s bbb s b s s bR e s s st s R s b e b s b s b s s b bbb s b et s s s s st et s b s bt en s s e beneaes
1.43  Commercial mortgages

1.44  Total mortgages in process of foreclosure

Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, Lines 3.1 + 3.2)

Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages

1.62 Residential mortgages
1.63  Commercial MOrgages.......ccvwrrrmernrerrenesneeseersesessnnens

1.64 Total mortgages foreclosed and transferred to real estate

Operating Percentages:

2.0 ABH 0SS PEICENL.......uvuieeticii ittt s bbb bbb s b 484 A2 b s bR R4 R s SR 4R R s AR SRR s AR bR e R bR R e AR ehs_eeEAesbesbssietiestent s st ent st enes 66.8
2.2 A&H cost containment percent............ccoeuveveererseirerierinnnnns
2.3 A&H expense percent excluding COSt CONTAINMENT EXPENSES..........ccuuiuiriiicieiiseic ettt s bbbt b bbb s s b s bbb s b b _ebiesbenbass s b es bbb s bt nes 34.8
Do you act as a custodian for health SAVINGS GCCOUNTS?............eiuririiereire ettt st ee s st b sk E bbb s st Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the repOrting AAtE...........curiiuririe st neees G
Do you act as an administrator for NEath SAVINGS BCCOUNTS?.........c..euiuririiereire ettt et s bbb st s b bs st Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date..........ccovuririririi et G
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SCHEDULE S - CEDED REINSURANCE

ent Year to Date

1
NAIC
Company
Code

ID
Number

3

Effective
Date

Name of Reinsurer

Showing All New Reinsurance Treaties - Curr
z

5

Domiciliary
Jurisdiction

6
Type of
Reinsurance
Ceded

7

Type of
Reinsurer

8
Certified
Reinsurer Rating
(1 through 6)

9
Effective Date
of Certified
Reinsuer Rating

NONE
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statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc. S

1

Direct Business Only

Life Contracts

2

Life Insurance
Premiums

3

Annuity
Considerations

4

A&H Insurance
Premiums,
Including Policy

Membership and

Other Fees

5

Other
Considerations

Total Columns 2
through 5

Deposit-Type
Contracts

1. AIADAMAL......cocc
2. Alaska.....
3. Arizona....
4. Arkansas.
5. California.
6.  Colorado.....
7. CONNECHCUL......ccvucveiecieicicte ettt
8. DEIAWAIE......oecvieeecetee e
9.  District of Columbia.
10.  Florida......cccovene..
11.  Georgia...
12, HAWAI# .o
13, 1dAN0....cececcc s
14, llinois..
15.  Indiana
16. lowa.....
17.  Kansas
18.  Kentucky.
19.  Louisiana.
20. Maine......
21.  Maryland.....
22. Massachusetts
23.  Michigan......
24.  Minnesota
25.  Mississipp
26.  Missouri..
27.  Montana..
28. Nebraska
29. Nevada........
30. New Hampshire.. .
310 NEW JETSEY oottt nens
32, NEW MEXICO......oveiirrieieieiisie et
33.  New York.....
34.  North Carolina. 5,923,242 |....
35.  North Dakota... ...926,216 |....
36, ONi0....ccecciereececereeseeeeseeessiessesesienssesssssssssssessesee s OH | oL Lo 81,547 [ i | 000000 14,858,088 | oo | e 14,919,635
37, OKIANOMAL.......oucviieriecieeee e
38.  Oregon........
39. Pennsylvania...
40. Rhode Island...
41, South Carolina....
42.  South Dakota..
43, TENNESSEL.....ceeeeereererrneireererieerneisesessnsessessessssessssssssssssessssssesse IN | seeeilnes [ e ...83,190 |... ,
44, TEXAS...errerererseresssisssesssssssssssesssssssssessssssessessssssesssssesssessesse LK | avenelnns 1,019,635 |... I I 37,130,295 |...
45, UtaNensensessssssssssssnssnssssssseseenld T [l | 143 [ | e ..2,928,705 | ...
46, VermONt......cocoveeernereissnnsessssssessessessssesssssssssesssssssssessense VT | il
A7, VINGINIA..c..ceoececeeeeseeeseeeeineseseeenesessssssessesssssssnsssssseenennessnee VA | L
48, Washington........cccoeveeeverreereeieeeeeeeesessssseseeseeeseneeeene WA | L,
49.  West Virginia... WV |....L..
50, WISCONSIN......cveirririireresiesie e siesssssse sttt ssessnsans WI...... L.
51, WYOMING. ..ottt WY ...... L.
52.  American Samoa. LAS ... N...
53.  Guam.............. GU]...... N...
54. Puerto Rico...... .PR].... L.
55, US Virgin ISIands...........ccovvuiurereieiieeiieiesssise e sens VI...... N...
56.  Northern Mariana ISIands..........cccocrernrnrrrrnrinnnsnnnnerssnnnensadMP Lot Nuts | [ | e
57. Canada.......ccccoourmirvernne
58.  Aggregate Other Alien
59.  SUBOtAL.....eceeeecce s
90. Reporting entity contributions for employee benefit plans.............. IO 0.9, Gl SR DRSPS IO
91.  Dividends or refunds applied to purchase paid-up
additions and aNNUILIES..........ccceveveerereieieeeee e e XXX e [ e [ e | e | e (11 I
92. Dividends or refunds applied to shorten endowment or
Premium paying PEMOQ.........wererurrrrererresresnsssseeesesessessssessessessnenns e XXX | e [ v | e [ | e (1] I
93.  Premium or annuity considerations waived under disability
or other contract ProVISIONS...........c.coveerrrerrernereenerneesseseeseseseesesseeens e XXX s [ v | e [ | e 0
94.  Aggregate other amounts not allocable by State. XXX ] e 0 i) [0 |0 | 0
95.  Totals (Direct BUSINESS)........cccovvrveererirereirinns XXX 2,181,414 179,751,341
96. Plus Reinsurance Assumed XXX 102,947,311 | ... 102,947,311 | ...
97.  Totals (All Business)........ o XXX 105,128,725 | ... 282,698,652
98. Less Reinsurance Ceded..........c.ccoververerrrennns XXX 103,009,219 |... 104,780,941
99. Totals (All Business) less Reinsurance Ceded.........c..cocovverrerrunncen. e XXX e 2,119,506 177,917,711
DETAILS OF WRI
XXX
o] XXX
XXX
58998. Summary of remaining write-ins for line 58 from overflow page.....| ... XXX
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above)..........| .. XXX
o] XXX
XXX
. XXX
9498. Summary of remaining write-ins for line 94 from overflow page.....| ... XXX
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Torchmark Corporation

63-0780404
. . . o5 : ey ko " ) Specializad - !
Liberty Maticnal American Income Tarchmark Globe Life And Life United American et Globe Life
TMK Buildings Corp Life Insurance SAFC Statutory Life: Insurance Accident Insurance Insurance Insurance TMK Re, Lid. -“@ 9 Insurance
20-5817522 Company Trust|* Insurance Company Agency, Inc. Company Compamny of Company 0e-0230780 Jln.;,- P. Agency, Inc.
63-0124800 T4-1366836 B3-1235881 G3-07E2T30 America T3-1128655 ?3_120'9344 47417726
34-1826521
: X : o : First United
B -Se ] i 1
FOWT . rvice Liberty Mational Globe Marketing Giobe hl'LarI-c.etlng Amieiican Life AI_L c
Funeral Homes Ao L | and Advertising | Receivables
Company, Inc. Club, Inc. :?53_ 1'::1955593? Distributors, LLC gsurancne Corporation
G3-0031058 B3-0505884 20-80221 ".34315139;3 T5-2B52508
Amernican Income Union Heritage Mational Income 5% Craner
Marketing Life Azsurancs Life Insurance "*Royalton 6001
Services, Inc. Company, Ltd. Company L.
T5-287 20827 BrBa305
22-3r11800
[T Stk of Demicie TME
AILIC BECEAASLES Corporat ion [AAC) Il Properties LP
Aunamican iscemis Lifa inswascs Company (AL] Indharna 20-5317F832
Ameican sosne Markeling Servces, e [AIME] Tenini
Brosws-Sarvion Fonera Homee Comrgarry, [nc [Sown Serice] T I
Farmily bailtage Uil pauranoe Comgaiy of Ainerlca Ohic
Firad United &rmerkcan Lite Iinsranoe Comgarmy Pl Yerk I |
Glabe Life and Accidem Inusrants Company [Gube| ke b i
Gl Life insurisc Agendy he Taain Torchmark TME EUIHIHQE
okl Mk ting Savivhoim, i (ke Machiting klabaina Corporation Comp
Libsrty Mational Ao Club, ine (Sots Clus) Jr— {Lirmit=d (General
Lilsarty Mational U lsuranoe Com gy (USL) srirasha Partner} Partner)
Mathonal lscome Lile insuasos Oompairy (NLOS) Pl oork
Spmeclalized Ad verthing Group, be Tana
MK Bulidiegs Cimporation (TEC) Teniri
TRAK A, Lec, [TRAK Fin] Sarrada
Terchimail Corgerathon [Thc) Didawaare
II"I’:::_':.'_"":::T;_':\:T""":_':':I‘I_f — ":‘f:l"'_:‘ *Speial purpose business trust whose obligations were assurmed by Torchmark in the acquistion of Family Heritage, commen securities of which ane owned by Tordhmerk and prefierred securties publicy held
Uréted American Lifu s Company [UA) Seranka **Lirnited liability compary, in which Family Hertage has a 50% nterest, which leases home office property to Family Henitage; remaining 50% interest held by an unaffiliated entity.




statement as of September 30, 2016 ofthe F@mMily Heritage Life Insurance Company of America

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9

1 2 3 4 5 6 7 10 11 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Traded Names of Relationship Management | Ownership
Group Group Company| ID Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact, | Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
.............. Torchmark Corporation.............ccco. | oevevneeen. |63-0780404.. | ................... [0000320335 Torchmark Corporation
.................................................................................... 20-5817522.. | ..vovvrvevrenns | v TMK Buildings Corp Torchmark Corporation.............cc.ceecrvvivvennenene. | OWnership......... |....100.000 | Torchmark Corporation
.................................................................................... 20-5817632.. | ..ccovvvervrriens | eevrreveviieiiens [eveveiviiniieseisnienes | TIMK Properties LLP........ccoooeveevevcveieveieinnees | TXeivieees [NIALL............ | Torchmark Corporation............ccccceevveveiennnne. | Ownership......... |......99.000 | Torchmark Corporation............cccovveveveveieiiens | wververrnnns
.................................................................................... 98-0230789.. | .eeevererrrrenene TMK RE Ltd.....oovvvererernenereirncseneneessseneneens | BMU.cocoo [NIAL............ | Torchmark Corporation...........cccccocveveencenee. | Ownership......... |....100.000 | Torchmark Corporation
.................................................................................... 63-1235881.. | ...cvvvereririas Torchmark Insurance Agency, Inc............cccceeee. | AL.....o.o. [ NIAL.............. | Torchmark Corporation..............ccccceeevnneeen.. | Ownership........ |....100.000 |Torchmark Corporation
.................................................................................... 73-1209844.. | .....coovvvvriens | eovrieveeiieiie [ evvivevisiieieeenn.. | Specialized Marketing Group, Inc.......cvceveevees | TXeoivinees [NIALL............ | Torchmark Corporation..............cccccovvevenneene. | Ownership......... |....100.000 | Torchmark Corporation............ccooeeveveviieriens | voevverrnnns
.................................................................................... AT-8172726.. | cooveevevvrens | cevvesniinsinnns | vnvenseseesennnnennennne | GlODE Life Insurance Agency, Inc.......cccoovecvecee | TXioviovveees | NIA............... | Torchmark Corporation...........cc.ccccveevrnverennne. | OWnership........ |....100.000 | Torchmark Corporation...........ce.evereereeneneennes | cemernnenes
Family Heritage Life Insurance Company of
0290...... Torchmark Corporation...........c........ T7968... [34-1626521.. | ..cerereereerens | ererrerreersennes [ cereerneireieeseeseeneens America OH............ RE....coin. Torchmark Corporation.............ccceereueeeeenienee Ownership......... ....100.000 | Torchmark Corporation.............ccceeeevereeuresiees | cveivirninns
Family Heritage Life Insurance Company of
.......................................................................................................................................................................... Royalton 6001Ltd. (Joint Venture)..................... | OH............ | DS................ | America Ownership......... |......50.000 | Torchmark Corporation.............cccccevereveieniens | voerrerrinns
0290...... Torchmark Corporation.................... 65331... [63-0124600.. | ....ceoverrrnnne Liberty National Life Insurance Company.......... NE....cc.... A s Torchmark Corporation.............ccceeveereeiennenne Ownership......... ....100.000 | Torchmark Corporation............cc.ceeereeeenenrenees | cereeeneenees
.................................................................................... 63-0031059.. | ..cvvererrrine Brown-Service Funeral Homes Company Inc.... |AL............. [NIA............... | Liberty National Life Insurance Company........ | Ownership......... |....100.000 | Torchmark Corporation
.................................................................................... 63-0909884... | ...cvrrrrrrenn. Liberty National Auto Club, Inc.........c..cccceecevvnen. | AL [NIALL............. | Liberty National Life Insurance Company........ | Ownership......... |....100.000 | Torchmark COrporation.............cecreereereeseenees | cereeneenens
0290...... Torchmark Corporation.................... 91472... |63-0782739.. | 1610611..... Globe Life and Accident Insurance Company.... NE............. A, Torchmark Corporation............cceceveeveeveeeennns Ownership......... ....100.000 | Torchmark Corporation...........c..ccceeuevereevecerens | everrernnnns
.................................................................................... 73-1458991.. | .ovverervvnes Globe Marketing Services, Inc..........cccccceeevvneee | OK.eo.o. [NIAL............. | Globe Life and Accident Insurance Company.. | Ownership......... |....100.000 | Torchmark Corporation
Globe Marketing and Advertising Distributors,
.................................................................................... 20-8022184.. | ...coovveerereees [ evreverieiiies | veveisiveiesiseeieninnens | LLC DE...........[NIA............... | Globe Life and Accident Insurance Company.. | Ownership......... |....100.000 |Torchmark Corporation............cccceveverriveeeriers | vevererrenens
0290...... Torchmark Corporation.................... 60577... |74-1365936.. [1102198..... | ccocvrverreviens [ crvrererieieieeinins American Income Life Insurance Company....... 1\ S A, Torchmark Corporation.............ccccevereveeunnnans Ownership......... ....100.000 | Torchmark Corporation.............cccecerervereisiees | cvevrirnnnns
0290...... Torchmark Corporation.................... 10093... {22-3711800.. | ..covvrrerrrnene National Income Life Insurance Company......... NY.oiine A s American Income Life Insurance Company..... Ownership......... ....100.000 | Torchmark Corporation.............c.cewrreremenrennes | eereeennennes
.................................................................................... 75-2852508.. | ....ccvoevevrnns AILIC Receivables Corporation..............cccccevueens [ INuceeeen [NIA.............. | TOrchmark Corporation............ccccceeeveevennene. | OWnership........ |....100.000 | Torchmark Corporation
.................................................................................... 75-2872627.. | .oeveveeeenens | oveneereireinnes | eeieenenenenneenennen. | AMerican Income Marketing Services, Inc......... | TX............. [NIA............... | American Income Life Insurance Company..... |Ownership......... |....100.000 | Torchmark Corporation.............ccccocereereereeneenes | cevreeneenns
Union Heritage Life Assurance Company
.......................................................................................................................................................................... Limited IRL............ [lA.................. | American Income Life Insurance Company..... |Ownership......... |....100.000 | Torchmark Corporation.............cccccceuververveerrens | voereerrinns
0290...... Torchmark Corporation.................... 92916... [73-1128555.. United American Insurance Company................ NE.....c..... Torchmark Corporation.............cccevvreeeerennenns Ownership......... ....100.000 | Torchmark Corporation
0290...... Torchmark Corporation . [13-3156923.. First United American Life Insurance Company. United American Insurance Company Ownership......... ....100.000 | Torchmark Corporation




statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

N o kR b

Bar Code:

AR L EAC O AR AR AN ATR A0 A LR ARRL
*= 7 7 9 6 8 2 016 4 9000O0O0 3 = * 7 7 96 8 2 016 447 00O0O0 3 ~
AR AU TR AN AR 000 A AR
*= 7 7 9 6 8 2 016 3 650000 3 =* * 77 9 6 8 2 016 4480000 3 =*
AT A ER U TR R R AR AR AR A EEC A AR AR
* 77 96 82 016 4450000 3 =* * 77 96 8 2 016 4490000 3 =*
AR AN U0 TR AR

* 7 7 9 6 8 2 016 446 0000 3 =

Q14



statement as of September 30, 2016 ofthe F@Mily Heritage Life Insurance Company of America
Overflow Page for Write-Ins

NONE

Q15



statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAI...........covureriierirririreieisess it ssases st sssss st esssessessessssessnns | sesessesssssssssessesssssessessssssnssessnes [0 OO
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISITION..........c.ccueieiiiiiisiecicicsee ettt sa bbbt bbb sassssenns | evessessessesnsssesaeseesaes 1,346,795 [ ooveeeeeeeece e
2.2 Additional investment made after ACQUISIION...........cc.rurierrirririrreiee sttt ssessssssessenes | setssssssssstssssssessassssssessenssesessansens
3. Current year Change i BNCUMDBIANCES............c.ccuevviveeieieieiees ettt bttt s st ettt en s s e s st esssssnbenes | evsssestessesstenseseeses s s s st senssnseneeses .
4. Total gain (loss) on disposals...... ..(55,000)] ...
5. Deduct amounts received on disposals...........c..coerreerrerrernenns 570,000 |...
6. Total foreign exchange change in book/adjuSted CarTYiNG VAIUE............c.oururireiirrieeieiscissesseeetesese st sssesessessssssessesssesss | ssessssssssassssessssessssssessessssssnssessnes
7. Deduct current year's other-than-temporary impairment rECOGNIZEM............euuverururrerneerrinerneeeesereeessssessessssssessssssessssessssssnssns | sessessssssssssssesssssssssessessnes 51,795 | o
8. Deduct CUMTENT YEAI'S AEPIECIALION. .........cvueereeire et ee et eee ettt s st ens et ee s ss s ses s sses st enssessessensnssessn | chsesssssesssnssnssesssnssessessenssessessensanes | cosmssessssssnssnssanssnssessenssnssessensasssnes
9. Book/adjusted carrying value at end of current period (LINES 142+344-5+6-T-8).........ccccrrurrninrenrirreneinrseisnsensissssssssssssssssnnsns | senseseesssesssssssssesssssnesnd 670,000 | .eorvereererereeeee e 0
10.  Deduct total NONAAMILEEA @MOUNLS............ccvueieiiiieieiciscte ettt sa bbb a s b ass s sae s s s ssesesenbes | fetssssssssssssessessssessessessssessassesssssnts | essesssssessessssonsassesssssnssneesssantnes
11. _Statement value at end of current period (Ling 9 miNUS LiN 10). ..o i ssnsses s snessesenssnssssssnssnes | sesssssssssssssssesssssssesssssses 670,000 | .o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOT YEaT..........c.evcvcveieeeeeresieeeseseesiesesens | eevreresiesee s sssseseenes [0 OO
2. Cost of acquired:
2.1 Actual cost at tiME OF ACQUISITION. .........c.ccvieieereirie ettt es st s s s bt en s ssesessssenes | eesssssssesssssssessessntassesssssssenssssessnsns | svsessssissessesesstesses e sss s s ssesansnean
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other...........
4. Accrual of discount..........cccoeverrennne
5. Unrealized valuation increase (decrease).. .
6. Total Gain (I0SS) ON GISPOSAIS.......cvurerererrereirrereseirereseiseesesesstssssessesesss e ssess s ss st s s sess s es st ens e ss st s s s st st ses st s ssns s st ensnsses
7. Deduct amounts reCEIVEA ON GISPOSAIS.........vrurrrrerurresreeeeseessssssssesesssssssssessssssssessssssssessessssssessesssssessessansssssesssssessessessnssesss | sesssssessassssssnssessansssssessasssnssessanssns | sessessessossssssessassnssessasssnssnssassansans
8.  Deduct amortization of premium and mortgage interest points and COMMITMENE FEES.........ovuvureierrerriiririrrrrrscsrerseeninees [ et sessensees | sessssessnsssseseesessssessssessssssessessanssnes
9. Total foreign exchange change in book value/recorded investment excluding aCCrUEd INEETESL..........c.ovurvrrureririirrieinries [ v eesteneees | ceveeressnsesseseesssessesessess s ssessanesees
10. Deduct current year's other-than-temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-849-10)........coe. | crverrsinnisissssssisr s 0
12, Total valUuAtion GIOWANCE...........ccevvieiecietce ettt bbb ettt
13. Subtotal (Line 11 plus Line 12).......
14. Deduct total nonadmitted amounts ..
15. Statement value at end of current period (Ling 13 MINUS LINE 14)..... oot ssessssses e sesssnssessessenssnssees | sesssssssssssessessessssssesssnsssssssssssnes 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHOK YBAI..........cvcvcveveeiciieiieiee ettt sssses et sessssssssssssssnnes | sresesessessesassnssssases 16,400,737 | oo 7,851,524
2. Cost of acquired:
2.1 Actual cost at time of acquisition.............. .954,880
2.2 Additional investment made after ACQUISIION..............cccueieeiciceee ettt s sesss st ssessnes | svessesssesisssssessessssessesensssessesensans | oon
3. Capitalized deferred interest and other...............
4. Accrual of discount..........ccveverrererenenns
5. Unrealized valuation INCrEASE (ABCTBASE)........cuevucverieiiericierestes ettt b s st ss st s bt es s ss s ssessssssastenes | seesissessessnssssessesssensssenns
6. Total gain (I0SS) ON AISPOSAIS.........crvvirerericrirese ettt es s e a st a s s s s s sas s s st ssss s sassesssssssssaessnsnnsns | svessisssssessssissesses e ssbessessesensanaenees
7. Deduct amounts reCEIVEd ON QISPOSAIS............c.everireieeictiteeie et et sttt s s st es s sssasssesansesans | svssssesisssssesssssssessesessanes 125,000 [ .o
8. Deduct amortization of premium and dEPrECIALION...........crurerririrernrireieeesesseeessese st sses s ess st ess st s st st s ssessessns | essessessassssssnssassnssessessnens 13,341 [ 36,995
9. Total foreign exchange change in boOK/adjUSIEA CAMTYING VAIUE...........cvorerirrierrireiininsirississieessessese s ssessssssssssssssssssssssssssesses | sssessessessssssnssessssssessessessssssessessnss | sssessessassnssnssssssnssnssessnssnssessasssnes
10. Deduct current year's other-than-temporary impairment reCOGNIZEM. .........o.vururrrrrrerrinernresreseiesese s ssessssessessssssssessessesens
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)..
12.  Deduct total nonadmitted amounts
13. Statement value at end of current period (Ling 11 MinUS LiNE 12). ... oo snesees

SCHEDULE D - VERIFICATION

Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEaI.........ccccueiereeeierseeessesessssesesisssssssssenes | coressnsssssessssssssenes 786,067,257 | vvvveveeieireirriennans 689,604,804
2. Cost of bonds and StOCKS @CQUIMEA...........cueurriiierieieiesisie sttt sttt n s s s s ssessns | sessessssssessessensanssens 102,932,892 | .ovvrerrereerieeis 99,703,335
3. ACCIUAI Of QISCOUNL.......vuviiiciciecsisic sttt s bbb s bbb en st s entn s ntentnns | esssssessessensessessensas 10,377,867 | coovevereeverersrieinns 13,485,030
4. Unrealized valuation increase (decrease).. ..95,916 ..(255,761)
5. Total gain (loss) on diSposals..........c.cervrrererrerenne ...59,118 ...324,800
6. Deduct consideration for bonds and stocks disposed of. 10,497,790 | .. ..16,287,025
7. Deduct amortization Of PrEMIUM..........ccveveieiieiereiee ettt bbbt s et b es s ssesasss s ssensesans | svssssessssssessssssessesnsanes 520,566 | .ooveerrerriereeienies 507,926
8. Total foreign exchange change in book/adjusted carrying value

9. Deduct current year's other-than-temporary impairment FECOGNIZEM. ..........rvuvururirrierrieieriseiseiessssieeessssseesssessssssessssssssssssees | sssssissssssssssesesssssssssessansssssessensanss | esssssessasssnssessanssnssessesssnsssssensassases
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........cccecvrerrrriirrererieireeseesesssesessssenees | crvvresesessesssse e 888,514,694 | .oovvvvereererns 786,067,257
11, Deduct total NONAAMILEEA MOUNLS...........cccveveiciiiceicisee ettt sae s s b aes s s s saessss s ssstessessntes | ssssessesssssssessessssassesssssssnsansessssnss | ersesssissessessssnssssesssssnssneesnsansanes
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uviuiiiiiiiiiieseeicei et essssssssensesssssnsesssnses | cesseesssessesssseesensans 888,514,694 | oo 786,067,257




statement as of September 30, 2016 ofthe F@mMily Heritage Life Insurance Company of America
SCHEDULE D - PART 1B
Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

20ISO

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

NAIC 1 (8).1ervvereeresrereeeseerssesesiseesssseessssesssssessssss s ssssss s ssssssssssssssssns | sesssssessssnnssssnenes 534,826,359 | ...ooovivererriiieieinns 5,290,590 | ..oevvvrreriiieeriierieinne 20,000 | coovvernerrirenrineeens (1,729,451) [ ..oocvverrerircreenns 540,084,255 | ......ccoecvvvrrerrennne 534,826,359 | ..ooorvvrrirrrriiienns 538,367,498 | ....ovvrrierrriienns 533,768,018
2. NAIC 2 ().erveermeresrreeiseensiseeseseessssessssesssss s sessss s sssss s ssssssens | sesssssssssesesssssenes 302,268,533 | ....oooevererrriiinns 34,741,541 | oo 7,500 [ ovvvercrerirneriiieenns 5,049,224 | ....covvvrrirerriis 276,116,779 | oo 302,268,533 | ...ooorrrierriiirenns 342,051,798 | .coooovvrierrriirenns 244,010,098
3. NAIC 3 ().erureerrrreesnresseesssessessssessssssssssssssssssssssssssssssssssssssssssssssssssssssnns | sessssssssssmssssssnssssans 5,971,240 | .ooovveoereereercernnessssnssssssesssses | seevsssssssnssssssnsssssssssssssssssnnss | onssssssssssssssssssnsssssnessens {01 [P 5,971,132 | oo 5,971,240 | v 5,971,348 | oo 5,971,027
A, NAIC 4 ():eveereeeereeeesseeesseeessseessssesssssssessssse st st sessssess s sssssssssssnnessss | sossesssssssssssnssssssanees 2,026,872 | ..cveeeeeeeerneresiseeessnesessssesssns | eeessseeses st ssssessssseees | setsnesss et st (U1 2,026,987 | ..ooveerereinererieen 2,026,872 | ..oeveerereirneriieen 2,026,757 | .ooeveereerireereinnn 2,027,100
B INAIC 5 (8).eruureeeueeeesmeeessaeesssseesssseesssssse st sssessssse s sss st ses st nens | rieessssanesss s sst e sss st nssens | 4neses e est e s st s st | £htsne st s ettt e bt | neeeR s et ekttt | eenis et se s st nenns | sttt nst | Heieeses sttt nes e (U T
B NAIC B ()..evveerecrermcrisieeriseneisessssesssssesssssssssssessssssessssesssnsssssssessssnsenses | onsessesssssessssnesssseenas 363,085 | . [ | 29,802 | oo 309,759 [ .o 363,085 [ .o 392,887 [ ..o 298,693
7. TOtAl BONGS. .. .ceerurressssreesssresssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssns | sossssssssssssssssssasees 845,456,089 | ....ccoorrreeriirririnnnes 40,032,131 | oo 27,500 | oo 3,349,568 | ...oorreinriiraniens 824,508,912 | ..o 845,456,089 | ....oooovrrerrrrenniens 888,810,288 | ....oocovvrerrrrerees 786,074,936

PREFERRED STOCK
8. INAIC Tttt sk | 1R R R Rt b | 4reee R R Rt | £hEsne sttt ettt | neesR et Rttt | eebis bt sst st nenes | st s s st | Heaeenet sttt nen e (U T
0. INAIC 2.ttt | iRt | sreses ettt | ettt ennnes | eeeeeb ettt | eenis sttt nenns | ettt nnst | ettt (U O
10, INAIC 3ttt sttt | cestseeest st sne s ene s | et es et e bttt | Seest s bbbt | et s st ent s | st Rt st | cest ettt ennnts | eeres st (U R
11 NAIC 4ttt st sss st s st ss e | cestssessssenese s eesss e ss st ssssteneness | enessssereess e es st es e st sst s | 4eesEseese RS st e e R s R st eenes | Hesseess s st sss st ss e s st st | neeeses e eeRE s e R sttt | sestseess s ss s ne st ns s nnnsts | eeesseneesRs s ettt (ST
12, INAIC Bttt es st s stk | 228t seee st et s s est e nens | eeseR s e R e s e R R ssR s | 4eEEE R R RS R R R R e R s et | Hesieee R R s s Rt s st ne s | seeeeRR SRR RS seess s | st et s e et ns et | eebsseeesR s st (U OO
13 INAIC Bt ess st ssss st |enitssssss s ssssssssssse s | connesesssssss s sssssessessssssses | sosseisessssssse s | esesee s ssssse s | seneses s | e | e s 0 ]
14, Total Preferred SOCK..........covwrrirerrnerereesniseesssessssesssesssesssssesssenens | steesisrsssesssseseesss s 0 i) 0] oo, 0] o, 0 i) 0] o) 0] o) 0] o) 0
15. Total Bonds and Preferred SHOCK........rreerrreisssieissssssnnsssesssssssssssssssssssssss | cossessssssssssssseaans 845,456,089 | ....ccoovrreniirririinnins 40,032,131 | oo 27,500 | oo 3,349,568 | ...oorreiiiriianinns 824,508,912 | ...ovvivrirsrieniens 845,456,089 | ....oooorrreirnrenniens 888,810,288 | ....ooooovvrerrreriees 786,074,936

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC1S.......... 0; NAIC2S...... 0; NAIC3§.... 0; NAIC4S.... 0; NAIC5S...... 0; NAIC6S.......... 0.




statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted i Ac?ual Interest A(;ollected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999......c et | s 295594 | ..o D00 TR [P 295594 | oo 242 |
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PIHOT YEAI ..o stesesessestsse e ssees s ssesssssesesssssssssstessesss | sssessssssssessssssessessasssesssssasenns TBT9 | o 5,826
2. Cost of short-term investments acquired
3. ACCIUAL OF GISCOUNL........couuieriiiiei ittt siens | sebbre st s bbbttt enbes | Hbeesbseese bbbttt
4. Unrealized valuation iNCrEASE (ECIEASE)...... .. ruuruururrereeeireeseeeeesesseessetseesesssessee e stesesessess s sse e st esssessess st essessassssssessnssns | setasssessesssssssssnssassssssestassasssessesssnssne | estssssssassssssessesssssssssessssssssestassnnens
5. Total ain (I0SS) ON QISPOSAIS..........cvvevieicrrieieieiiissie st ettt b st bbbt s s b b s s st st st s s snsnns | absessesisssstessessssessessessesssssssessessntenses | sebessessesissestes e s st es s b s sn s ss st ante
6. Deduct consideration reCeiVed ON QISPOSAIS..........c.cuiveieieiiiiisiie ettt st s et sessessssans | stessessesssssssessessssessessesssessessessssnsens | stessesiesssessss s st b st aes
7. Deduct amortization Of PrEMIUM............ccccviiirieicicteie ettt bbb ss s bense e bt ssessssnans | avsessesssssstessessssessesse s sssssssessessntenses | sebessessesissestes e st es s bt n s sse s s anee
8. Total foreign exchange change in book/adjusted carrying value
9. Deduct current year's other-than-temporary impairment FECOGNIZEA.............cviuivriieieiieieieie st sssen s | ssesessesssssssessessssensessssssssssassessssansens | stossessesssssssossesssssssessessesansensasssssnsans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
11. Deduct total nNonadmitted @MOUNES............ciiiiriiiciii bbb sesiens | ettt sesssnssniiss | crosssissse st
12. Statement value at end of current period (Line 10 minus Line 11)

QsI03




statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C - Sn. 1
NONE

Sch.DB -Pt. C -Sn. 2
NONE

Sch. DB - Verification
NONE

QsSI04, QSI105, QSI06, QSI07



statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

10.

1.

12.

. Book/adjusted carrying value, December 31 of prior year.............

. Cost of cash equivalents acquired...........c.ccceeuverereeivereerrereienn.

. Accrual of diSCOUNt..........ccoveveiereceecees s

. Unrealized valuation increase (decrease)..........cccoeuevervverervrennnns

. Total gain (10SS) ON dISPOSAS.......c.ceurverererrirrrereieersreseeseireeseeeseeees

. Deduct consideration received on disposals..............ccceveuerrrennns

. Deduct amortization of premium..........cccevevevesieiesseseceeeeis

. Total foreign exchange change in book/ adjusted carrying value..

. Deduct current year's other-than-temporary impairment recognized

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).......cccccoovvrveverererrerrererrerenne.

Deduct total nonadmitted amounts............cccvevverrervereisieieninnnns

Statement value at end of current period (Line 10 minus Line 11)

.......................................... 1,774,201

............................................. 108,864

QsI08




statement as of September 30, 2016 ofthe F@MIily Heritage Life Insurance Company of America

Sch. A-Pt. 2
NONE

Sch.A-Pt. 3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

QEO01, QE02
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statement as of September 30, 2016 ofthe F@mMily Heritage Life Insurance Company of America

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4
NAIC Date
Desig- Originally | Type and | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of
CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization)| Impairment | Interestand | inB./A.C.V. Changein | Encumbrances Gain (Loss)on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) | Accretion | Recognized Other (9+10-11+12) | BJA.C.V. on Disposal | Consideration Disposal Disposal Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
Royalton 6001 LTD | Broadview Heights........... |OHA | ............ 04/14/2003 | ....oooovvcverins | e 398,426 0 [0S T [ 125,000 | oo [ | s (V] I
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated...........coocoiiiiiiiciciescs e | covenennas 398,426 0 0 (1 I | 1) 125,000 .0 0 0 0
4499999, SUDEOLAL = UNAFAIIAIEA. ...tttk 8 8EE 01 £EEfoEE £ L8 LA 8R4 E £ ARk E kbbbt | binniianes 398,426 . 0 0 L0 IO o I P 125,000 .0 0 0 0
4899999, TOMAIS....... etttk ee ke HEeLE LSRRttt | eenienees 398,426 | ....ocovrviriinn (V)] [P (O 0 0 0 [V 0] 125,000 .0 0 0 0
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SCHEDULE D - PART 3

CUSIP Identification Description

Foreign | Date Acquired

Name of Vendor

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

6

Number of Shares of Stock

Actual Cost

Par Value

Paid for Accrued Interest and
Dividends

10

NAIC Designation or
Market Indicator (a)

Bonds - Industrial and Miscellaneous

001055 AR 3| AFLAC INC SR UNSCD.......cccvruimrimeimeirrisessesssessssessssssesssessesssssesssesssssssessessssssssssssssssssssessns | sonesenenes 09/14/2016.... | WELLS FARGO SECURITIES LLC.......vvuivuurimerierireseseessssssesiessesessesssssssesssesssesssssssssssssssssssss | seesssesssessssssssssssssssesssesssnsssnnss | soesssesssssssesssssssnssens 1,984,700 | ..ovevnveieriereies 2,000,000 | ..oocvorcerriirieries 1FE
075887 AV 1|BECTON DICKINSON SR UNSCD........cooriiriineiniiiisesississsisssssssses st ssssssessssssssssssnss | soessenenes 08/03/2016.... | MARKETAXESS CORP........coiiriiririiiiieniieeiseisessssises s ssessssssssssssssessssssssssssssssssesssns | sessssssssessasssssssssssinssssssensonnss | oesvesesessssesssonsssee 200,570 | tiiviiississsissiseiiens 1,000,000 | coooovvorrerrireiiniieniies 13,833 [2FE. ..o
092113 AN 9|BLACKHILLS CORP SR UNSCD 08/10/2016.... | SCOTIA CAPITAL INC.....oovvirrirrirriiirinirieriereseesssissssiessesssessesesssssssssssessesssssssessnsssnenses | coeniensnnesnssenssnessenenssnsnnns | oerneresesnseseseenoee 1,989,100 | it 2,000,000
126408 GK 3[CSX CORP SR UNSCD... .107/29/2016.... | AMERICAN INCOME RECEIVABLES CORPORATION ..1,088,000
12692@ AA 4| CVSR HOLDCO LLC SRSCD -P.....coiiuiiiiiiiicisseiseiss it ssssssssssssns | seessenenes 07/08/2016.... | BLACKROCK.........covureriririeirciisiiieseiseise i 3,000,000
29364N 10 8| ENTERGY MISSISSIPPI INC 1ST MTG SCD.......coourvrerrrireerrrissssenseseseessssssssssessesssesessssannes | nevesneenns 09/08/2016.... | MORGAN STANLEY & CO LLC......ooiviririrrirerieriieiiessseeeseessessssssesssesesssesssssse s sssessssssssssssesss. | eesssesssessssssssssssssssesssesssnsssnnss | ooerssesssnsssesssessssnssens 1,000,000 | .oovernevnrrieriereines 1,000,000
33616C AB 6 |FIRST REPUBLIC BANK SUBORD...........ccomiiuiimiimeisrineisesseesseessssssssssssessssessssssssssssssssns | nevesneeens 09/12/2016.... | BANK OF AMERICA MERRILL LYNCH 2,934,720 | ....... 3,000,000
375558 BK 8| GILEAD SCIENCES INC SR UNSCD......coituuiriirimrirriiiissinsiiesiseneeessssssssssessesssesssssssssssenes | seerenenes 09/15/2016.... | BANK OF AMERICA MERRILL LYNCH 992,830 | ....... 1,000,000
50077L AM 8| KRAFT HEINZ FOODS CO SR UNSCD...... 09/08/2016.... | GOLDMAN SACHS & CO.....ouvvrrermermriaeriesiesisseessessss sttt sss st sssssssens ...1,189,140 1,000,000
68389X AW 5| ORACLE CORP SR UNSCD .109/13/2016.... | BANK OF AMERICA MERRILL LYNCH 1,082,560 ..1,000,000
69352P AJ 2| PPL CAPITAL FUNDING INC SR UNSCD 08/26/2016.... | SUNTRUST ROBINSON HUMPHREY INC..........couirimirmerireiiieeiesieesssiesiesssseessesesssessssesenenens 2,315,140 | ....... 2,000,000
75913M  AA 7| REGIONS BANK SUBORDINATED.........ccoiumimmiirrirneisneisessssisssssesssssessessssssssssssssesssssssssssnsses | nevessenns 09/07/2016.... | BANK OF AMERICA MERRILL LYNCH.......oouiiiiimiieiieeiieiieeise e ssesiies s sssssissssesssessessseses | essssssssesssssssssssssssssssesssasssnses | oessssesssesssssssnsssnsenns 3,689,220 | ovoovieieeinns 3,000,000
84861T AA 6 [SPIRIT REALTY LP SR UNSCD 144A.........ccovviiiiirinrinerienisiisssisssiesiesisssessssssssisessesessesns | sevensianes 08/11/2016.... | JP MORGAN SECURITIES LLC......cooovvurrriirinrinerienircernieeniens 2,981,340 | ....... 3,000,000
931427 AC 2| WALGREENS BOOTS ALLIANCE SR UNSCD.........ccorememrimerierisserseesssssssssessesessesssssssssenes. | soeereenes 09/08/2016.... | BANK OF AMERICA MERRILL LYNCH.......couuiiimiimiiierieeiieesesiss e sssssssssesssssisssssssssesssesssees | sessssesssesssssssssssssssesssesssnsssnsss | sossssesssnsssesssssssssssens 3,334,310 | oo 3,000,000
963320 AV 8| WHIRLPOOL CORP SR UNSCD.......ivuiiriiriiiissiiesisesesseisssisssse s ssesssss s ssssssesssssssssssssess | soessenenes 09/13/2016.... | US BANCORP INVESTMENTS INC......cocvvrvmiirriieieirerineiesiieens ....2,129,000 2,000,000
500472 AC 9| KONINKLIJKE PHILIPS NV SR UNSCD.........cccorvrermnene Freis 07/06/2016.... | BARCLAYS CAPITAL INC 1,000,000
714264 AK 4|PERNOD RICARD SA SR UNSCD 144A.........ccccouvumerrmrirnennns o 09/29/2016.... | BANK OF AMERICA MERRILL LYNCH.......cuuiiiiimeiierieeiieeieeiss e ssessssssesssssisssssssssessesssees | oessssesssessssessssssssssssssessssessanses | sossssesssnsssnssssssssssnn 6,149,250 | .ooovvverierieeieinns 5,000,000
88167A AF 8| TEVA PHARMACEUTICAL NE SR UNSCD........ccosvirirnrinrenes | 07/18/2016.... | BARCLAYS CAPITAL INC 991,670 | ....... 1,000,000
3899999. Total Bonds - INAUSITIAl ANA MISCEIIANEOUS..............c.coiueriiectereieiteieieeetete ettt ettt ettt te st etetessaesesssesesesassesessesesesassssesassses  4etssesessssssesessssesesassssesassssesesasassesessesesesessesesassesesesssesesessesesesssesesasseees et e setessseses e sesetessssee et s setetebssassesnsetesesassetasnsetesesassesasnsesesessnsess | aeeresisseresisaes 39,801,631 |......... 36,088,000 303,317 XXX
8309997, TOAI BONAS = PAM ...ttt ettt s8££k £ 888480 E L8 E40E 848 eeE oo EE o0k o0 £48e0E8oeEEeEE oL 1 oeE koL eeEE e £E1eeE 8oLt eLE oLt f 4oL Ao LR 0L L E oL E L8 4L oL oL L oL 1L 8oL E oL Ef oL E 1oL 1EEE 4L 0L oL £ E4EE 1L E L8 E oA 1L E 0Lkttt 39,801,631 |......... 36,088,000 303,317 XXX
8399999, TOAI BOMUS........veeiereere et es s s8££ 0088 LR SEEE 08154 € E0EoLE1HEEEoH LR o EEHE0EoEE 1 € e0EHLEE LR E 4 E LR HEEE LR E LR LR EE LR E LR R e E SRR R LR e 39,801,631 |......... 36,088,000 303,317 XXX
9999999. Total Bonds, Preferred and Common Stocks...... et eteteteeuetetitietetesietetesiesetetasiete  Sieuebebsesesesssiesetssesesesisie  Siebessesessssssesetsssesessssssesstsssesetsssesetsssssetessssesessssssetesassesessssetetesssssessssetetesssetesssietetassitetatsietetasttetasstetetstetet et ettt estet et s etetesntetesnaetas 39,801,631 XXX e 303,317 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
F
0 NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.C.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n Disposal Date] Name of Purchaser of Stock Consid Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B/AC.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
Bonds - U.S. Special R e and Special A
658207 PA 7 |NORTH CAROLINA HOUSING FIN AGY (TAXABLE)... | . ‘ 07/29/2016. | CALL at 100.000. 20,000 20,000 20,020 20,013 (13) (13) 20,000 936 |01/01/2029.... [ 1FE...
3199999. Total Bonds - U.S. Special Revenue and Special A 20,000 20,000 20,020 20,013 0 (13) 0 (13) 0 20,000 0 0 936 XXX XXX
Bonds - Industrial and Miscell:
83546D AD 0 I SONIC 2016-1A CLASS A2 SR SECD 144A.................. I . ‘ 09/20/2016. | SINKING FUND REDEMPTION.......... 7,500 7,500 7,500 0 7,500 87 [05/20/2046.... | 2AM.......
3899999, Total Bonds - Industrial and Miscellaneous 7,500 7,500 7,500 0 0 0 0 0 0 7,500 0 0 87 XXX XXX
8399997. Total Bonds - Part 4 27,500 27,500 27,520 20,013 0 (13) 0 (13) 0 27,500 0 0 cren1,023 XXX XXX
8399999. Total Bond: 27,500 27,500 27,520 20,013 0 (13) 0 (13) 0 27,500 0 0 crone1,023 XXX XXX
9999999. Total Bonds, Preferred and Common Stock: 27,500 XXX 27,520 20,013 0 (13) 0 (13) 0 27,500 0 0 e 1,023 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:...
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Sch.DB -Pt. A-Sn. 1
NONE

Sch. DB -Pt. B - Sn. 1
NONE

Sch.DB -Pt. D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
PNC - Checking Cleveland, OH 315,316 499,625 100,012 | XXX
City National Bank - Checking.............oveverrrrverernrrrnnns Frankfort, KY. 196,022 179,053 160,748 | XXX
Wells Fargo Bank, N.A. - DDA & Cont. Disb................... Cleveland, OH (2,837,692) (2,952,151) 22,187,536 | XXX
Bank of New York Mellon New York, NY. 486,953 XXX
0199999. Total Open Depositorie: XXX XXX 0 0 (1,839,401) (2,273,473) 22,448,296 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 (1,839,401) (2,273,473) 22,448,296 | XXX
0499999. Cash in Company's Office. XXX XXX XXX XXX 3,400 3,400 3,400 | XXX
0599999. Total Cash XXX XXX 0 0 (1,836,001) (2,270,073) 22,451,696 | XXX

QE12
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Description Code Date Acquired Rate of Interest Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued Amount Received During Year
Sweep Accounts
Wells Fargo - Stagecoach SWEEP PrEfEITEA. ... .ottt sttt ettt ettt | ........... ‘ 09/23/2016....... | ..ccuc..... 0.080 |09/26/2016....... 1,883,065 3,553
8499999, TOAI - SWEED ACCOUNES. ...v.rvuertrrsreeresssssarssssstesesssss st ses e s ees s 8 bbb 1,883,065 3,553
8699999. Total - Cash EQUIVAIENES. ..ottt s 1,883,065 3,553
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