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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
R =010 L3OO OO OTOPOTOTSTRTY IO 169,453,338 | ....vvoorrerercrrrirrerinnand (U [ 169,453,338 | .............. 188,647,671
2. Stocks:
2.1 Preferred StOCKS. ...t secsssesss st sssssssssessssssssnsssens | neessnesesns 10,981,858 | ....ceouverrrerrerirreennnd (U IS 10,981,858 | .ovovvverens 11,775,000
2.2 COMMON SIOCKS......oourrereeererssereserieeesssesssesssesssessssess st esssssessssassesssesssssssssenes | coeessnesssnas 43,621,362 [ ..oovvvrcrercrirrrrieriin (U I 43,621,362 | ...ccovrvvveenn. 34,601,364
3. Mortgage loans on real estate:
31 FIESEIENS.covvveeevviccieriere sttt nentens | reneeniia 19,228,622 | ..o (U IS 19,228,622 | .oovvvvren. 14,735,583
3.2 Other than firSt lIENS.........cvuruii sttt essnees | reriesssesssessenesenenened (U RN (U RO 0 [, 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)......vvorveeisieesicssesiessss st s sttt st s st ssesssntsssnnss || snssessessensnsaeses 797,860 | .o (V1 [ 797,860 | ovvvereirirnes 896,611
4.2 Properties held for the production of income (less §............ 0
encumbrances)
4.3 Properties held for sale (less $
5.
................ 11,071,503 [ ..ovvvcrveerecrrrerinne0 | o 11,071,503 | .co.ce.........9,349,330
6. Contract loans (including $..........0 PremMiuM NOES).......c..vevermrrirceereriereierriseeeeeerieseeensees | vrerineeiis 10,237,206 | ....cooovrorreercrireeiienn (U I 10,237,206 | ..ovvvvreeen 10,684,244
T DBIVALVES. ...oooceeeeeeaiesi ettt | eeestenes st eeens 70,690 [oooeverreererernerereceinan (U 70,690 [ oo 0
8. OtherinVESIEd @SSELS..........cuvrerericirerereesrecs st nsssssssseenes | orensnessiaan 44,686,891 [ ....ovorvrrrcrirrerieeiinan (U I 44,686,891 | ...ccorvvveene. 34,698,572
9. ReCEIVabIES fOr SECUMHES........c.ivieeieieicieie ettt besse s ssssnaes | eevessesssssessesaees 33,976 | oo (U1 I 33,976 | oo 0
10. Securities lending reinvested Collateral @SSELS...........ccviriereicreeeie et ssssiesens | creieeisseses s [0 (01 N (0 0
11.  Aggregate write-ins for INVESLEA @SSELS.........ccviiieiiieieseeee e seses | ersesssssnsesessssessesassesead 0 ] 0 ], (01 OO 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccvveeieievereeesieeeeeseseseseseeseesens | eveeresensnns 332,630,207 | ovovvverererren 826,729 | ..ccvvvnn 331,803,478 | .............. 328,324,902
13. Title plants less §.......... 0 charged off (for Title INSUErs ONlY)..........ccueveueieiereireisieicseieseiien [ e (01 R (01 OO (01 N 0
14, Investment income dUe and @CCTUET..........cvcviveieeiecvieieeeee et sssssse s ssesessesnss | eveesessessinens 2,974,160 | ..oooevveverererereeeeeiaes (V1N I 2,974,160 | ccovvererneee. 2,833,745
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccvvevrenee | cevrreireeneenns (R4 | [ — (V1 I (CHICRCL YA I — (97,394)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cocoeeerrnrernne | vevrerrinrnninnnns 824,465 | ..o (V1N I 824,465 | oo 798,015
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination ($.......... ).ttt sannias | eevreesiessiees s (O (O (O OO 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........c..uverririereiserieesieesiesesssessseessssessssessssssnns | seessesssnessennenes 382,763 | .o (U [ 382,763 | .o 133,261
16.2 Funds held by or deposited with reinsured COMPANIES...........covrevrrrnrerrenenrirreninsnsinnens | serereessesseessssssenesens (U1 (01 TN (01 N 0
16.3 Other amounts receivable under reinsurance COMracS...........cc.eeeerrireeecrmeerenernes | eeveeeeseeresneeeenes 92,915 | oo (U [ 92,915 [ oo 149,957
17. Amounts receivable relating to UniNSUred Plans...........cccovverrrrenrnsineneneenensnessnseseessnenens | sersensnsssssnssssssessnesnen 0. [ o 0
18.1 Current federal and foreign income tax recoverable and interest thereon............cc.cecveevevvevcvenes | coveiveiveennenn. 1,415,202 [ .o (1N I 1,415,202 [ oo 616,719
18.2 Net deferred taX @SSEL........cocviieiiirieceee ettt | eberenissaeses e 436,314 | .o (V1 I 436,314 | oo 2,021,588
19.  Guaranty funds receivable or 0N dEPOSIL...........ccccccveriiicierriesse s essesseses | eevessssssssesenins 26,330 [ .o (V1 26,330 | e 40,981
20. Electronic data processing equipment and SOWAIE............c.vuurerrerirnrnrireirensereisesssessessssseees | ceveseesssesssseessessnseeennd (V1 TR (01 RN (01 RN 0
21.  Furniture and equipment, including health care delivery assets (§.......... 0) e [ cerreeere e [0 (0 (0 0
22. Net adjustment in assets and liabilities due to foreign exchange rates............coeoveererrerrenrinneens | cevrrreieenseennd (U1 (V1 O (01 RN 0
23. Receivables from parent, subsidiaries and affliates...........c.ccevevereieercieseseeeseeseieveeenes [ e 0 [ L0 R L0 R 0
24. Health care (§......... 0) and other amounts reCIVADIE. ...t | e (V1 O (V1 O (01 OO 0
25. Aggregate write-ins for other than iNVested @SSetS..........cccviieicneeieiieeeesee e | errisssesesisseenens 89,197 [ (O 89,197 | 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNeS 12 throUGh 25)..........ccceuervmeeenerieeeineiiessseniessssesssssssssesssssssssssssessnns | sosessseseonns 338,354,596 | ..ovvvvrrrinenne 826,729 | .o 337,527,867 | ovevrennne 334,821,774
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........coovveeveees [ eevverccreiseceseenad (01 O (01 N (01 O 0
28, Total (LINES 26 AN 27)......oovvererirecerierieeeiseriseesiseeseessssesessssissssssesssessssesisssssssssssssssssssneses | oovessneessnns 338,354,596 | ...ccoovvrrinn. 826,729 | ...covvvenne 337,527,867 | ... 334,821,774

1198. Summary of remaining write-ins for Line 11 from overflow Page.......cccovveermenrerrenenrnnisnennnns [ cererrerssnsneiesssnsieennd (U1 S (V1 (01 N 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @DOVE).........cvvevieerireiirieieceeceeeeeereeen | e (01 R [0 [0 0
2501. Due from UNGffilIAte...........ccovviveereicreieiceeee ettt ssssnas | eevessesesssessssanes 89,197 | oo (01 I 89,197 | oo, 0
2502, .ottt | retet et (U (U RN (U RN 0
2503, ettt e ettt nnnns | eeseseest et ens st (O (O (U 0
2598. Summary of remaining write-ins for Line 25 from overflow page............ccceeeeeveieeneincisenenns v (U1 SO (U1 OO (01 OO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE).......ovireireiriirerreisirsreressessessnesssssessnesns | ssesesssssssssssssenas 89,197 | i [ I 89,197 | 0




Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....244,620,850 less §......... 0
included in Line 6.3 (including §.......... 0 Modco Reserve).........
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including §$.......... 0 Modco Reserve)
Contract claims:
41
4.2 ACCIHENT ANA NEAIN........o ettt
Policyholders' dividends §.......... 0 and coupons §.......... 0 due and UNPQI.........ccvuiieieirinrierieiei e snsenaes
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $.......... 0 MOGCO)....erereeieiieste sttt
6.2  Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including $..........
Amount provisionally held for deferred dividend policies NotinClUded iN LINE B...........cuoveierrereeienrreie et seees
Premiums and annuity considerations for life and accident and health contracts received in advance
less §.......... 0 discount; including §.......... 0 accident and health PremMIUMS...........c.veiririnrnere et sssenis
Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES. .........ovururereeieeieiie ettt et bbbttt bsnsna
9.2 Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act

9.3
94  Interest Maintenance Reserve....
Commissions to agents due or accrued - life and annuity contracts $.. 0, accident and health $.

and deposit-type contract funds §......... 0ttt R b e AR AR bR bbbttt
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES AUE OF ACCIUEH. ........vueeeierrereieeeeeeseiseesseeseesees et ee et s b E s b bbb nen
Transfers to Separate Accounts due or accrued (net) (including §..........
allowances recognized in reserves, net of reiNSUrEd AlIOWANCES)...........vuuiieiurireiineieieieee ettt et
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including §$..........

NEt AETEITEA tAX HADIIIEY........cvcvereesevctces ettt ettt et bbb s bt es st s s ses s ss st st
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including §..........
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign eXChanQe rates..........c.ccueiueeicieiercicieeeee st baes
Liability for benefits for employees and agents if Not iNCIUAEA @DOVE..............c.cvcveieeieiciree et e sees
Borrowed money §.......... 0 and interest thereon §.......... [
Dividends to stockholders declared and UNPAIG............ccciviieeieiiiieieieeesee ettt bbb ss st es s
Miscellaneous liabilities:
24,01 ASSEE VAIUGLION TESEIVE........cevecvicvceei ettt ettt st bbb s bbb s b s s s bbb es st n s e s s et s st
24.02 Reinsurance in unauthorized and certified ($
24.03 Funds held under reinsurance treaties with unauthorized and certified ($ ..0) reinsurers.
24,04 Payable to parent, subsidiaries and affillates..........cccccverriririieiee st
24.05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans...
24.07 FUNdS held UNAET COINSUIANCE. ..........c.cuieieeiecieteieesce ettt sttt bbbt b s b se et se et bt nee
24.08 Derivatives
24.09 Payable for securities.
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... (0T
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNES STALEMENL.........cc.ccvueiciciec ettt bbb bbbt bbbt aen
Total liabilities (Lines 26 and 27)....
COMMON CAPIAI STOCK.......cvueiuieecisci ittt s bbb bbb bbb bbb sttt
Preferred capital stock
Aggregate write-ins for other-than-special surplus funds..
SUIPIUS NOES ...ttt
Gross paid in and contributed surplus........
Aggregate write-ins for special surplus funds
Unassigned funds (surplus)....
Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §.......... 0] OO
362 . 0.000 shares preferred (value included in Line 30 §.......... 0] PO
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $. .0 in Separate Accounts Statement).. .
Totals Of LINES 29, 30 @NA 37 ..ottt bbbt bbbttt
Totals of Lines 28 and 38 (Page 2, LiNE 28, Col. 3).......cuiiiioiiiiii sttt sss sttt sttt sensnes

..................... 244,620,850
........ 145,429
11,518,586

3,050

..................... 249,741,356
..... 140,706
............ 11,368,599

294,574,004

.294,574,004

......................... 2,000,000
.0

...18,655,343

...40,953,863

0]..

37,752,432

....................... 42,953,863

39,752,432

..................... 337,527,867

..................... 334,821,774

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Due to Unaffiliates...

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

181,604

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @D0VE).....uiu ittt sttt ettt naes

3401.
3402.
34083.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page..
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @D0VE)......u ittt sttt ss bbbt na s nnaes
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
Premiums and annuity considerations for life and accident and health contracts............cccocevcuveieeneveieescse e ..5,016,233 | .oovevee. 5,238,474 ...6,754,872

Considerations for supplementary contracts with life contingencies.
Net investment iNCOME..........ccvvurenerneneneininereeees .13,631,132 .14,104,753 .17,830,090
Amortization of Interest Maintenance Reserve (IMR)... . 791226 | ... 1,072,459
Separate Accounts net gain from operations excluding unrealized gains OF [OSSES...........vcveiieueierieeiieiesieeie s sesssssesesienias | eesessessssssessssseesesan (01 O (01 O 0
Commissions and expense allowances on reinsurance ceded.....
Reserve adjustments on reinsurance ceded
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
TTOM SEPATALE ACCOUNTS.......eeereeeeeie ittt ettt nen
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income

2229488 | oo 9,124

...4,645

PN E WD =

9. Totals (LINeS 110 8.3).....cuerirrerersercseesee e

10. Death benefits
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar benefits..
15. Surrender benefits and withdrawals for life contracts........
16. GrOUD CONVETSIONS........cvumeerrererreerneeeiseeseeseeesesessenessees
17. Interest and adjustments on contract or deposit-type contract funds
18. Payments on supplementary contracts with life contingencies................. . .
19. Increase in aggregate reserves for life and accident and health contracts... (5 120,941)] ... N ..(6,403,559)

20. Totals (LINES 1010 19)...uuiuuiieieiieieeeeetc ettt bbbt bbbt ettt es st sses s sentensansans | enbssaesanes 12,542,507 | ...........112,041,925 | ............ 16,188,062
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only) ....18,827
22. Commissions and expense allowances on reinsurance assumed.... ..13,123
23. General insurance expenses ...8,788,335
24. Insurance taxes, licenses and fees, excluding federal income taxes.... 171,003
25. Increase in loading on deferred and uncollected premiums 25,777)
26. Net transfers to or (from) Separate Accounts net of reinsurance
27. Aggregate write-ins for deductions

28. Totals (Lines 20 to 27)

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28).........cccoeovveecrne| corvirvinnenns 1,959,356
30. Dividends to policyholders

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30) 1,635,768
32. Federal and foreign income taxes incurred (excluding tax on capital gains)..........ccccocuevreureieeincieiseieeie e sessssesessesses [ ersesssssessissiesssssssaens 0
33. Net gain from operations after dividends to policyholders and federal income taxes and before realize

capital gains or (10SeS) (LiNe 31 MINUS LINE 32)........ccuiiueiriieieisieecs ettt st s
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

(228 999)

............... 1,635,768 | .............2,025,914 | ..............1,032,371

tax of § 540124 | ............... 4465723 | .ocooevnnnn. (726,312)
35. Net income (Line 33 plus Line 34) 3,175,892 | oo 6,491,637 | .o 306,059
CAPITAL AND SURPLUS ACCOUNT
36. Capital and sUrplus, DECEMDET 31, PHIOT YEAI.........cccvueiieicieiiseicie sttt ettt st saes s sses b s stnss | ensssansenes 39,752,432 | coevrans 41,146,686

37. NetinCome (LINE 35)......orriririrrereneineereiectseese e sseseseens 3
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....1,204,108. 7
39. Change in net unrealized foreign exchange capital gain (loss
40. Change in net deferred income tax........c..cccvevvevenee.
41. Change in nonadmitted assets
42. Change in liability for reinsurance in unauthorized and certified companies
43. Change in reserve on account of change in valuation basis, (increase) or decrease..
44. Change in asset valuation reserve
45. Change in treasury stock.
46. Surplus (contributed to) withdrawn from Separate Accounts during period..
47. Other changes in surplus in Separate Accounts Statement
48. Change in surplus notes.
49. Cumulative effect of changes in accounting principles.
50. Capital changes:

50.1 Paidin

50.2 Transferred from surplus (Stock Dividend)..

50.3 Transferred to surplus
51. Surplus adjustment:

175,892
396,662

6,491,637 | ...
(3,212,836)] ...

BT PAIA IN .ttt tans | sritnseest ettt eee 0 [0 | e, 0

51.2 Transferred to capital (Stock Dividend) O

51.3 Transferred from capital...........ccccocurrenee. 0 ..

51.4 Change in Surplus as a reSult Of FRINSUTANCE.............cvuevueieciieriseieissse s iesiss ettt essssessensns | sressessssssssessassnssessn (01 O e ———————
52. Dividends to stockholders............ccccoeunrivnrierniens ...(1,000,000)] ... ...(4,000,000)| ... )
53. Aggregate write-ins for gains and [0SSES iN SUMPIUS........c..cueevrrerieiesiesie ettt ssessessssssssse st st ssessssssessenss | asssessssssssssssesssssssssans (1 s
54. Net change in capital and surplus (LIS 37 throUGh 53)..........ccueirieiuiriienrirrieeeneine et ssssese e ssesssesssssesssssssssssessns | sossesssssseans 3,201,431 | oo [CLYRTLY] — (1,394,254)
55. Capital and surplus as of statement date (LINES 36 + 54)..........c.coeveeveeveereieeerereeeeeeveeeeeesreseessnseseesessessensseessssnsessessnsensens | eerereerienes 42,953,863 | ........... 40,278,812 | ............ 39,752,432

08.301. Rein. Experience Refund
08.302. Miscellaneous
08.303. Third Party Administation Income
08.398. Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above

2707, s
2702. .
2703,
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).......

5301.
5302.
5303.
5398.  Summary of remaining write-ins for Line 53 from overflow page
5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yeir Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE. .......c..cucvieieeicietceeie ettt ssssssens | essessessesnsas 5,662,856 | ..cocvrrnnn 5,245,045 | ..coocvvvnee. 6,844,594
2. NetinVestMENTINCOME.........cc.iiiiiic bbb | sebnsieniens 13,123,229 | ..covvvvnnee. 11,440,963 | ....cceveuve. 15,170,857
3. Miscellaneous income ...432,633 ...545,715 ....718,095
4. Tl (LINES 1 HhTOUGN 3)..oeouuiverrieiieenisesesieeses sttt ss s | nenssseenns 19,218,718 | covovcrveenne 17,231,723 | oo 22,733,546
5. Benefit and 0SS related PAYMENLS...........cccveiiiiiieicicreee et sae s anaes | erssntesaenas 17,550,991 | ............... 17,179,193 | ..o 21,677,932
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS...........cccucevcierreencirneseseireiiens | cevveriesseieiesse s (01 R (01 ISR 0
7. Commissions, expenses paid and aggregate write-ins for dedUCtiONS..........c..cvcviiivcicicciiceeece e | e 5,487,702 | coocvverrrnnes 5,960,470 | ..ccoevverneee. 8,521,627
8.  Dividends paid to POCYNOIAETS.......c..cuiuiieieiciisee s ettt nsessnsns | sressessssesseennenn 342,287 | oo 344,258 | ..o 446,567
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses) . ....680,000 .3,000,000 .3,300,000
10 Total (LINS 5 HrOUGN 9)......vouuucvvermrririeesierisieessseesisses st ssss st sessst s ssssssssssessnsssesssssnns | seosesssesnns 24,060,980 |........cooeees 26,483,921 | ..o 33,946,126
11. Net cash from operations (Line 4 MINUS LINE 10).......c.ouururieerrenirniineireieeineieiseesseieesssssiseeessessssssessesssessessssssssssssssenens | sessssessessnes (4,842,262) ......ocvnne.. (9,252,198) ...oovvrvvenee (11,212,580)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS ..ottt bRt | eennieenneens 26,829,015 | ..ccvvvvr 19,216,266 | ........coce... 22,484,522
1202 SHOCKS. . vvveevereees ettt sttt | cieenninenerned 6,088,951 | ...cvvererennn. 8,188,775 | ..ovvveerernne 8,429,178
12,3 MOMGAGE I0BNS.......coueiverreriiireeiir ettt ettt sesane s | arbssessseeeees 2,846,891 | ..ooovcvreenne 22,003,638 | .....cconuenns 19,940,223
12,4 REAIESIALE.....ve ettt s bkttt | setseensirenens 3,927,220 | ..oovvvveerenns RN E AT — 11,736,437
12.5  Other iNVESIE @SSELS........veruerirreiieiereieri ettt snnsesssenes | cosessssesssnnes 5,906,924 | .......ccooe..n. 7,801,517 | e 8,033,714
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...........c.cccooceeeiveicerecieniseieieiveiees | cevveveeesieieisisnienen0 | e (01 U 0
12.7 Miscellaneous proceeds 1,272,419 ....668,847
12.8 Total investment proceeds (LINES 12.110 12.7)......ciuieieiiieieeeseeese ettt sssssssenaes | sesssssssenans 45,599,001 |............... 67,601,373 | ............... 71,292,921
13.  Cost of investments acquired (long-term only):
13 BOMAS..cveveeeetseeeeteeeees et ee s s8Rt nesn st | srtsieensitenend 6,899,691 | ..ocoovvrvennne 16,641,310 | covvvvrereeene 21,733,834
1312 SHOCKS. e verurvereetseeseeerseeessseees st s sttt nnsns | crsnesesnessrnes 3,296,864 | .............. 10,839,381 | ..ovvvernnens 11,742,601
13,3 MOMGAGE I0BNS.......couvceerereerneeeesseeessseest st sss bbbt sssntnensns | arsssessessnend 6,422,723 | covvvrirens 9,033,507 | ..oovvvrernne. 10,540,351
1314 REAIESIALE..v.vvuverceecerei ettt nnnnn | sreesesnnsernes 2,702,283 | ..ovveeerennne 4,405,710 | oovverrrernnn 4,925,295
13.5  Other iNVESIE @SSELS........rvvuirirceeicrieceieri sttt ssntennsnns | ceseesesenins 17,150,752 | oo 8,830,997 | .ccoovriinn. 16,465,615
13.6  MiSCEIIANEOUS @PPIICALIONS.........coeevicveieieiciee ettt sttt sse s s s stes s bes s sessnssnaes | esssossesessansans 104,666 | ... 1,394,778 [ oo 0
13.7 Total investments acquired (LINES 13.110 13.6)......c.ciiiiirecieieiieeseese ettt ss s ses | esrssassseseas 36,576,979 | .o 51,145,683 | .............. 65,407,696
14.  Netincrease or (decrease) in contract [0ans and PremMium NOES........c.vvererirrerrnrireneennesrenssssssssessssssssesssssssssessessessns | srseseesssssseseens (447,038) | .ooovvverrrrnnne (294,692)( ....ocvvcvrernn (420,241)
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) 9,469,059 16,750,382
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIAl NOLES........oreerieeceeieie ettt sttt sttt en s ssessensns | sessessessesssssastnssnssnes (01 R (01 U 0
16.2 Capital and paid in SUrplUs, €SS trEASUNY STOCK..........c.cccueieiiecicieesc ettt ssensens | seressessssesses s ssessenes (01 (11 T 0
16.3 BOITOWEA fUNGS.......ooocveeieiiiciieiieiit ettt ettt ssennins | sesiessnesinent st st ennaas 0 [ e (VN SO 0
16.4 Net deposits on deposit-type contracts and other insurance abilitIES............covveveerreeieieerseeeeeissesenes | e (01 (11 0
16.5 DivideNds t0 STOCKNOIAETS. ... .....vverreerierecerereieeei ettt sess st ssssssssssssssessssnsssssssns | conesesnesssnes 1,000,000 | ..cocoorevrnnens 4,000,000 | ..ovverrrernnn 4,000,000
16.6  Other cash provided (APPHEA).......cc.ovuiieiiericicieescsee s b st snsaens | aesessessaeses (1,904,625 ................ (4,540,795)[ ..cvovvirnnes 1,234,057
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ | cooovienens (2,904,625) ......ocvnnvv. (8,540,795)[ ..o (2,765,943)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).........cocovvveuenenne | cevveeenvneinns 1,722,173 | oo (1,042,611) [ covovvenne (7,673,057)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING OF YBA......o.ivieiicececte ettt bbb bbbttt ss s sntas | evssssesassnens 9,349,330 17,022,387
19.2  End of period (Line 18 plus Line 19.1)....... 11,071,503 15,979,777
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20X T vvvvvvmvvvvvvmvvoo Ivovvoo— N N 0]
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer1t Year Prior2Year Prior3Year
To Date To Date Ended December 31
1o INAUSHAI TR, veooevoeeecereeeeeec ettt ettt sess st ensssens | svesssssssnsssssssssnnsssesssans AT7,758 | oo 198,388 [ ..o 261,352
2. Ordinary life INSUMANCE.........c.eviteie ettt ettt bbb ssen s saenns | sressssssssesssssesessessa 6,605,383 | .overeiieeeiiee 6,999,248 | ..coovvreiee 8,984,383
3. Ordinary iINdividual @NNUILIES. ..........everererrereeerscrieeeese s sesseessssssssesssssssssssssssssssssns | seseeessnessssesssnsssnessssnes 218,866 | ovvevevereerrerereeeeeeenns 199,172 [ oo 251,791
4. Credit life (group and iNdiVIAUE)..........ccoevvireieiieeie et sessssses e ssessns | ssvsssessessssssssessssssesessessaes 1408 | oo 0 [ e 0
5. GroUp life INSUFANCE........coucvieieeiecicteeeee ettt st ssssssanens | suessessesssesssssesse s essenae 101,820 | oo 109,049 | oo 147,727
6. GrOUD GNNUILES......ocvvueverireeiseisssisise sttt sss sttt s s es s sssssastsssansss | sessastesssssessesssssessssssssessasssnsan (0 PR L0 PO 0
To AH = GrOUD. oottt bbbttt | etsest st e sttt (0 T L0 T 0
8. A&H - credit (group and INAIVIAUAI)..........c..coivverieieriesc e ssessssssessens | srsessessessssessessssssessesssssessnes (1) | N L0 PR 0
0. ABH = OthBT .t | ereee et 15,213 | 14,996 | ..ovoreceenireceeeieeiens 18,077
10.  Aggregate of all other lINES Of DUSINESS...........ceveerereieiciieeee et ese s sesssssesees | esssissessssssssssssessessessssessssssanes 0 ] 0 | 0
11 SUDLOTAL ..ot | eebeens et 7,120,359 | oo 7,520,853 | .oooevereeeeeieninne 9,663,330
12, DEPOSIH-LYPE CONMTACES..........everieeceereictee ettt bes st ss s s sses s sensens | fesissssesssssssnssssesses s st s esansanes 0 ] 0 ] 0
13, TORAL et | eebesens s 7,120,359 [ oo, 7,520,853 | ..o 9,663,330
DETAILS OF WRITE-INS
F00T. ettt Rttt | eest et 0 [ (O RO 0
1002, < eoeeeeeeereeeeee e ee e ennns | seesteess st e sttt L0 O 0
1003, ettt Rttt | eebt ettt (O RN O RN 0
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cocvereerrnenrnrininnneins | cormernrinsessnsesess s (0 R (0 OO 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE)........oovvveeeeieiieereeiieieresrisisessiesnsniees | eveeieisississecsesssessenessssssssnssneas (01 OO (O OO 0
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A Accounting Practices
State of
Domicile Current Period Prior Year
NET INCOME
(1) Universal Guaranty Life Insurance Company state basis (Page 4, Line 35,
Columns 1 & 3) OH 3,175,892 306,059
(2) State Prescribed Practices that increase/decrease NAIC SAP
| 0] 0
(3) State Permitted Practices that increase/decrease NAIC SAP
0 0
(4) NAICSAP (1-2-3=4) OH 3,175,892 306,059
SURPLUS
(5) Universal Guaranty Life Insurance Company state basis (Page 3, line 38,
Columns 1 & 2) OH 42,953,863 39,752,432
(6) State Prescribed Practices that increase/decrease NAIC SAP
| 0| 0
(7) State Permitted Practices that increase/decrease NAIC SAP
0 0
(8) NAICSAP (5-6-7=8) OH 42,953,863 39,752,432
C. N/A
D. Going Concern

The Company is expected to continue as a going concern.

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

The Company had no accounting changes or corrections of errors during the current reporting period.

NOTE 3 - BUSINESS COMBINATIONS AND GOODWILL

No significant change.

NOTE 4 - DISCONTINUED OPERATIONS

The Company had no discontinued operations during the current reporting period.

NOTE 5 - INVESTMENTS
D. Loan-Backed Securities
The Company has no loan-backed securities.

E. Repurchase Agreements and/or Securities Lending Transactions

The Company has no repurchase agreements and/or securities lending transactions.

Working Capital Finance Investments

The Company has no working capital finance investments.

NOTE 6 - JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

No significant changes.

NOTE 7 - INVESTMENT INCOME

No significant changes.

NOTE 8 — DERIVATIVE INSTRUMENTS

No significant changes.

NOTE 9 - INCOME TAXES

No significant changes.

NOTE 10 — INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

No significant changes.

NOTE 11 - DEBT

B. FHLB (Federal Home Loan Bank) Agreements

(1) NONE

(2) FHLB Capital Stock
a. Aggregate Totals

1. Current Period

1 2 3
Total General Protected Cell
2+3 Account Accounts
(a) Membership Stock — Class A $ 0 (% 0 0
(b) Membership Stock — Class B 522,093 522,093 0
(c) Activity Stock 0 0 0
(d) Excess Stock 18,807 18,807 0
(e) Aggregate Total (a+b+c+d) $ 540,900 |$ 540,900 0
(f) Actual or estimated borrowing capacity as
determined by the insurer $ 0 XXX XXX
2. Prior Year
1 2 3
Total General Protected Cell
2+3 Account Accounts
(a) Membership Stock — Class A $ 0 |$ 0 0
(b) Membership Stock — Class B 522,093 522,093 0
(c) Activity Stock 0 0 0
(d) Excess Stock 18,807 18,807 0
(e) Aggregate Total (a+b+c+d) $ 540,900 |$ 540,900 0
(f) Actual or estimated borrowing capacity
as determined by the insurer $ 0 XXX XXX
b.  Membership Stock (Class A and B) Eligible for Redemption
1 2 Eligible for Redemption
3 4 5 6
Membership Current Period
Stick Total Not Eligible for Less than 6 Months to Less | 1to Less Than
(2+3+4+5+6) Redemption 6 Months Than 1 Year 3 Years 310 5 Years
1. Class A $ 0 |$ 0% UL 0% 0% 0
2. ClassB $ 522,093 |$ 0 1% 0 |$ 0 |$ 0 |$ 522,093
(3) Collateral Pledged to FHLB
a. Amount Pledged as of Reporting Date
1 2 3
Fair Value Carrying Value Aggregate Total
Borrowing
1. Current Period Total General and Separate $ $
Accounts Total Collateral Pledged (Lines 2+3) 5,161,056 4,600,000 0
2. Current Period General Account $ $
Total Collateral Pledged 5,161,056 4,600,000 0
3. Current Period Separate Accounts $ $
Total Collateral Pledged 0 0 0
4. Prior Year Total General and Separate Accounts |$ $
Total Collateral Pledged 5,161,056 4,600,000 0
b.  Maximum Amount Pledged During Reporting Period
1 2 3
Fair Value Carrying Value Amount Borrowed at
Time of Maximum
Collateral
1. Current Period Total General and Separate $ $
Accounts Total Collateral Pledged (Lines 2+3) 5,161,056 4,600,000 0
2. Current Period General Account $ $
Total Collateral Pledged 5,161,056 4,600,000 0
3. Current Period Separate Accounts $ $
Total Collateral Pledged 0 0 0
4. Prior Year Total General and Separate Accounts |$ $
Total Collateral Pledged 5,161,056 4,600,000 0
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

(4) Borrowing from FHLB
a.  Amount as of the Reporting Date

1. Current Period

1 2 3 4
Total General Protected Cell Funding Agreements
2+3 Account Account Reserves Established
(a) Debt $ 0 [$ 0 |$ 0 XXX
(b) Funding Agreements 0 0 0 1|$ 0
(c) Other 0 0 0 XXX
(d) Aggregate Total $ $ $ $
(atb*c) 0 0 0 0
2. Prior Year
1 2 3 4
Total General Protected Cell Funding Agreements
2+3 Account Account Reserves Established
(a) Debt $ 0 % 0% 0 XXX
(b) Funding Agreements 0 0 0 |$ 0
(c) Other 0 0 0 XXX
(d) Aggregate Total $ $ $ $
(atb+c) 0 0 0 0
b.  Maximum Amount During Reporting Period (Current Period)
1 2 3
Total General Protected Cell
2+3 Account Accounts
1. Debt $ 0% 0 |$ 0
2. Funding Agreements 0 0 0
3. Other 0 0 0
4. Aggregate Total (Lines 1+2+3) $ 0 1% 0 |% 0

c. FHLB - Prepayment Obligations

Does the Company have
Prepayment Obligations
under the Following
Arrangements (YES/NO)

1. Debt
2. Funding Agreements
3. Other

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS
A NONE

NOTE 13 - CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

No significant changes.

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS
During 2016, the Company committed to invest $2,500,000 in Barton Springs Music, LLC, which invests in music royalties.

NOTE 15 - LEASES

The Company is not involved in any material lease transactions.

NOTE 16 - INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF
CREDIT RISK

The Company is not involved in any off-balance sheet risk or financial instruments with concentrations of credit risk.

NOTE 17 — SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

The Company had no transactions of this type during the current reporting period.
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS

The Company experienced no gain or loss during the current reporting period from uninsured plans.

NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

No direct premium was written or produced during the current reporting period by a managing general agent or third party administrator.

NOTE 20 - FAIR VALUE MEASUREMENTS

A
(1) Fair Value Measurements at Reporting Date
Assets at Fair Value Level 1 Level 2 Level 3 Total
Bonds $ 0$ 4,851,252| $ 2,076,078| $ 6,927,330
Common Stock 19,092,917 6,649,735 17,019,566 42,762,218
Derivative (Assets) 70,690 0 0 70,690
Other Invested Assets 0 0 44,686,441 44,686,441
Total 0 0 0 0
Total $ 19,163,607| $ 11,500,987| $ 63,782,085/ $ 94,446,679
Liabilities at Fair Value Level 1 Level 2 Level 3 Total
Derivative (Liabilities) $ 0/$ 0% 0% 0
Total 0 0 0 0
Total $ 0% 0% 0% 0
(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
Total Gains
and Total Gains
Beginning |Transfers| Transfers | (Losses) | and (Losses) Ending
Balance at Into | Outof Level | Included in | Included in Balance at
a. Assets | current period | Level 3 3 Net Income Surplus Purchases | Issuances Sales Settlements |current period
(500,000
Bonds $ 2,057,723| $ 0| $ )| § 639,835 § 1,697,739 $ 0] $ 0| $(1,819,219) $ 0|$ 2,076,078
Common
Stock 16,214,317 0 0 0 805,249 0 0 0 0| 17,019,566
Other
Invested (1,255,959
Assets 34,698,572 0 0 0 )| 17,150,752 0] (5,906,924) 0| 44,686,441
(500,000
Total $ 52,970,612 $ 0§ )| § 639,835 § 1,247,029| $ 17,150,752| $ 0| $(7,726,143)| $§ 0] $ 63,782,085
Total Gains |Total Gains
Beginning and and Ending
Balance at | Transfers |Transfers| (Losses) | (Losses) Balance at
current | Into Level | Outof | Includedin |Included in Settleme | current
b. Liabilities period 3 Level 3 | NetIncome | Surplus |Purchases | Issuances | Sales nts period
$ 09 0% $ 0% 0/$ 0[$ 0[$ 0/$ 0/$ 0
Total $ 0/$ 0/$ $ 0[$ 0/$ 0/$ 0/$ 0/$ 0/$ 0
(3) NONE

(4) The Company measures its assets and liabilities recorded at fair value based on the framework set forth in the statutory accounting guidance.
The framework establishes a fair value hierarchy of three levels based upon the transparency of information used in measuring the fair value
of assets or liabilities as of the measurement date. The fair value hierarchy prioritizes the inputs in the valuation techniques used to measure

fair value into three categories.

Level 1 — Valuation is based upon quoted prices for identical assets or liabilities in active markets that the Company is able to
access. Level 1 fair value is not subject to valuation adjustments.

Level 2 - Valuation is based upon quoted prices for similar assets and liabilities in active markets or quoted prices for identical or
similar instruments in markets that are not active. In addition, the Company may use various valuation techniques or pricing models
that use observable inputs to measure fair value.

Level 3 - Valuation is based upon unobservable inputs that are supported by little or no market activity and are significant to the fair
value of the assets or liabilities. Unobservable inputs reflect the Company's own assumptions about inputs that market participants
would use in pricing the assets or liability.

The Company determines the existence of an active market for an asset or liability based on its judgment as to whether transactions for the
asset or liability occur in such markets with sufficient frequency and volume to provide reliable pricing information. If the Company concludes
that there has been significant decrease in the volume and level of activity for an investment in relation to normal market activity for such
investment, adjustments to transactions and quoted prices are made to estimate fair value.
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

(5) NONE

B. NONE

C.

Type of Financial Aggregate Fair Not Practicable
Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)

Bonds $ 188443928/ §  169,453,338| § 9,212,326| §  177,155,524| § 2,076,078| § 0
Preferred Stock 10,981,858 10,981,858 0 0 10,981,858 0
Common Stock 42,762,218 42,762,218 19,092,917 6,649,735 17,019,566 0
Mortgage Loans 19,228,622 19,228,622 0 0 2,217,524 0
Real Estate 22,418,032 22,418,032 0 0 22,418,032 0
Cash 8,364,354 8,364,354 8,364,354 0 0 0
Short Term 2,707,149 2,707,149 0 0 2,707,149 0
Contract Loans 10,237,206 10,237,203 10,237,203 0 0 0
Derivative (Assets) 70,690 70,690 70,690 0 0 0
Other Invested Assets 44,686,891 44,686,891 0 0 44,646,891 0
Receivable for Securities 33,976 33,976 33,976 0 0 0
Derivative (Liabilities) (100,887) (100,877) (100,877) 0 0 0
Payable for Securities (1,918) (1,918) (1,918) 0 0 0

D. NONE

NOTE 21 -OTHER ITEMS

H. Offsetting and Netting of Assets and Liabilities

The Company does not offset or net assets and liabilities.

NOTE 22 - EVENTS SUBSEQUENT

During the third quarter of 2016, UG paid an ordinary dividend of $1 million to UTG.
NOTE 23 - REINSURANCE
No significant changes.
NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

The Company has no contracts with these provisions in force.

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The Company experienced no change in incurred losses and loss adjustment expenses.

NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS

The Company has no inter-company pooling arrangements.

NOTE 27 - STRUCTURED SETTLEMENTS

The Company has no structured settiements.

NOTE 28 - HEALTH CARE RECEIVABLES

The Company has no health care receivables.

NOTE 29 - PARTICIPATING POLICIES

No significant change.

NOTE 30 - PREMIUM DEFICIENCY RESERVES

No significant changes

NOTE 31 - RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS
Q07.4




Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

No significant changes.
NOTE 32 - ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL CHARACTERISTICS
No significant changes.
NOTE 33 - PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED
No significant changes.
NOTE 34 - SEPARATE ACCOUNTS
The Company maintains no separate accounts.
NOTE 35 - LOSS/CLAIM ADJUSTMENT EXPENSES

The Company has no loss/claim adjustment expenses.
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

1.2
2.1

22
3.1

32
33

41
42

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]

If yes, date of change:

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ ]
If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]

If the response to 3.2 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company State of
Name of Entity Code Domicile
0

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2014

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2014

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/15/2016

By what department or departments?
Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[X] No[ ] NA[]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAJ[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[X] NoJ ]
If response to 8.1 is yes, please identify the name of the bank holding company.

First Southern Bancorp, Inc.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] Nol[ ]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0cC FDIC | SEC
First Southern National Bank Stanford, KY YES
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] NoJ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1

10.2

1.1

11.2

13.

14.1

15.1
15.2

16.1
16.2
16.3

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
Amount of real estate and mortgages held in short-term investments: $ 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] NoJ ]
14.2 Ifyes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 4,000,000 4,000,000
14.23 Common Stock 5,687,009 2,290,673
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 11,468,705 7,883,653
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 21,155,714 $ 14,174,326
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total payable for securities lending reported on the liability page: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] NoJ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
Charles Schwab 211 Main Street, San Francisco, CA 94105
Hilliard Lyons 446 East Main Street, Bowling Green, KY 42101
Goldman Sachs Execution & Clearing, LP 200 West Street, 2nd Floor, New York, KY 10282
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] NoJ ]
18.2 If no, list exceptions:

Q08.1



Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

3.1
3.2
33
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

T1T FAIM MOMGAGES. ... vvereveieeiie ittt sse s s sttt s 8888888888885 R bbbt B 153,072
112 RESIHENTAI MOMGAGES. ... eurvrereerireiieeereeeiseeseeeee st st ssees s et ese s s s s s e 8 eeE e8RS eS8 E eS8 E Rt s s s s en e an bt L S 1,832,311
113 COMMETCIAl MOMGAGES. ... rvuereeerereireeeeeeeseesseeeeeesessseeesseessseseesessesssee e st ess s se st eesees s sess e e e e 28 eeEse s e s e E s eS8 e S £ s e n bR a e n st n s B, 15,025,716
114 Total MOrtgages iN GOOM STANGING..........evuererurrererriiereeise e eseesesese e s se e sse st st s e ss s s e ss e e s8R s e n e E s en st an st B 17,011,099

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With rESITUCIUTEA TEIMS..........eueuiiriie ettt G 63,827

Long-term mortgage loans upon which interest is overdue more than three months

1,31 I MOMGAGES. ... eeorereirciie ittt sttt s skttt s stk s 888 £ 8585888585155+ 8 88t e 0
1,32 RESIABNHAI MOMGAGES. ......ooriveieeiire ettt b bbb s 5£S£5 £ 88EskbbbsbbEbbsbsnte e 0
1.33  COMMETCIAl MOMGAGES. ... eueueeeeereireieeeeeseesseeeeeeseesse e sssesse s esees st ee e ssesb 8o Eee eS8 E eS8 8418 e E eSS £ 2SS £ a1 AR R bR s R E Rt E bbbt S 20,834
1.34  Total mortgages with interest overdue mMore than three MONTNS............ciriiri ettt sttt G 20,834

Long-term mortgage loans in process of foreclosure

LS T =T 1111010 L=L- TSRO e 0
142 RESIABNHAI MOMGAGES. ........cveoeveeieeeseeesee et sees s ses e se s ss st es s seesssssssesss s s esss s es s s s s s s es s es s st s st s st st s st e s s st st s s s se s se st st st nenes e 0
1.43  Commercial mortgages S 2,132,862
1.44  Total mortgages in process of foreclosure G 2,132,862
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, Lines 3.1 + 3.2) G 19,228,622

Long-term mortgages foreclosed, properties transferred to real estate in current quarter

O B =T 1110 £ (0 T= o[- O ST TEU PP RTOPTRRRO
1.62  RESIHENTAI MOMGAGES. .......veveierevieeietcteee ettt ettt a sttt b s b s s b8 s s st e s A s e b e b b e b s s b e st bbb e b b ae e s st se st s bbbt en s s sentaen
1.63  Commercial MOMGages........ccvvveveevevrereeerereesieesessesenens

1.64  Total mortgages foreclosed and transferred t0 rEAI ESALE. ..........cuerrririrrirriree ettt

Operating Percentages:

2.0 ABH I0SS PEICENT..... ..ottt ettt bbb st a8 a4 s 884 s b2 28 s 88 b A s bR R s R s A s A s Ao e A e R bR AR e R s st en A b e bebiebieinsesiesiesentensesistentesiesanes 0.0
2.2 A&H COSt CONLAINMENE PEICENL.........ovieiiciiie ettt s bt st s s 48844 b8 b2 b8 s bbb s s s s b s et es_bebsebsstsnsasses et antenses et st en s ses 0.0
2.3 A&H expense percent excluding COSt CONTAINMENT EXPENSES.........c.euiuiueiieieieiii ettt sttt et s et s bbbt s bbb s s s s s bt esbes_bebsebssssnsasses et anbenses bt en e nses 0.0
Do you act as a custodian for health SAVINGS CCOUNTS?............evuriiierirrieiesissiseesssessee st ss et st st s s s s en bbb st en s en s s Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the repOrtiNG AAE..........cvurerirrrirrr et snes e 0
Do you act as an administrator for NEAIth SAVINGS GCCOUNES?...........vuieririrririre e ss sttt s bbbt ent s Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting Aat..........c.ovririrrirrinrre st e 0
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date
4

1 2 3 5 6 7 8 9
NAIC Type of Certified Effective Date
Company D Effective Domiciliary [ Reinsurance Type of Reinsurer Rating|  of Certified
Code Number Date Name of Reinsurer Jurisdiction| ~ Ceded Reinsurer (1 through 6) | Reinsuer Rating

NONE
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULET - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Direct Business Only

Life Contracts

2

Life Insurance
Premiums

3

Annuity
Considerations

il

A&H Insurance
Premiums,
Including Policy
Membership and
Other Fees

5

Other
Considerations

Total Columns 2
through 5

Deposit-Type
Contracts

1. AlADAMAL ...

2. Alaska.....

3. Arizona....

4. Arkansas.

5. California.

6. Colorado

7. CONNECHCUL........cverieieieriseeie e

8. DEIAWAIE......oeeeeccee s

9.  District of Columbia.

10.  Florida........cc......

11.  Georgia...

12, HAWAIL oo

13, 1RO

14.  lllinois.

15.  Indiana

16. lowa..

17.  Kansas

18.  Kentucky.

19. Louisiana

20. Maine......

21.  Maryland.........

22. Massachusetts....

23.  Michigan......

24.  Minnesota...

25.  Mississipp!

26.  Missouri..

27.  Montana..

28. Nebraska

29. Nevada........

30. New Hampshire.. .

31, NEW JBISEY .ottt

32, NEW MEXICO.......cveieeicriiereiesritssiee e

33.  NewYork.........

34.  North Carolina.

35.  North Dakota...

36, ORIttt

37, OKIGNOMAL.......coieieeiceeeeeceee et nan

38.  Oregon........

39. Pennsylvania...

40. Rhode Island..

41.  South Carolina....

42.  South Dakota..

43.  Tennessee......

44,  Texas......

45, Utah........

46. Vermont..

47.  \Virginia....

48.  Washington.

49.  West Virginia...

B0, WISCONSIN....cuiiiirieieicisieie sttt snsenees

51, WYOMING..iiriirierieiierieieiesiseeeee sttt

52.  American Samoa

53.  Guam..............

54. Puerto Rico..... .

55, US Virgin ISIands..........cocvrurerieneerrinienereinesseneieesssesseeesesenns

56.  Northern Mariana Islands..............cooverrnierinnsneiniensssenns

57. Canada........cccoocvrrernnne.

58.  Aggregate Other Alien

59.  Subtotal

90. Reporting entity contributions for employee benefit plans...

91.  Dividends or refunds applied to purchase paid-up
additions and @NNUILIES.........covvvveeevriieieeeseese s

92.  Dividends or refunds applied to shorten endowment or
premium paying PErod..........coeeuerevereierereererseereseseses s

93.  Premium or annuity considerations waived under disability
or other contract ProviSIoNS..........ccccveevveeveseeeseee s

94.  Aggregate other amounts not allocable by State.

95.  Totals (Direct BUSINESS).........ccovvvvvereerrerireienne

96. Plus Reinsurance Assumed

97. Totals (All Business)........

98. Less Reinsurance Ceded............ccocverrirernennne

99. Totals (All Business) less Reinsurance Ceded........................

0
0
0
0
.0
.0
0
0
0
0

0
0
0
0
0
0
0
0
0
0
.0
.0
0
0
0
0
0
0
0
0
0
0
0

XXX

58998. Summary of remaining write-ins for line 58 from overflow page
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above)...

o XXX
XXX |

9401.

9403.

9498. Summary of remaining write-ins for line 94 from overflow page
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).........

XXX
x| -

. XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON
64.00% 77.00%
First Southzalzrggsncorp, Inc. First Southern Holdings, LLC First South%r:régmdmg, LLC
————-99.00%—— (FSH) [—1.00%———
61-1129777 KY 61-1396135 KY 61-1233349 KY
T T
100.00% 31.85% *
A 4 A 4
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
I
100.00%
A 4
Universal Guaranty Life
Insurance Company
(UG)
70130
o o 31-0727974 OH
100.00% 100.00% 50.00% T 100.00% 74.12% 74.12%
100.00% ¢ 70.00% 100.00% 100.v00% 60.00% ¢ 60.00%
BCG Land, LLC Collier Beach, LLC Consolidated Timberland, Imperial Plan, Inc Cumbertand Woodlands, HPG Acquisitions, LLC Midland Superblock
LLC LLC
Partners, LLC
46-2793973 KY 45-2035659 SC 81-3717960 GA 76-0293391 X 26-1700910 KY 20-5638300 X 46-5378135 X
100.00%4
A A A r A 4 A 4
Northwest Florida NV Holding Group, LLC Sand Lake, LLC Red River Gorge SM El Paso Investco, LLC SCP El Paso, LLC SM Funding, LLC
Of Okaloosa Holding, LLC Properties, LLC 173 129
46-1245292 FL 36-4800767 NV 20-4148401 FL 61-1697704 KY 32-0490660 DE 26-3430283 DE 81-2100621 DE
[ [ I [ |
100.00% 100.00% 90.00% 100.00% 80.00% 100.00% 50.00% 100.00%
v v
Stanford Wildermess Road, UG Acquisitions, LLC UG Norris Lake, LLC UGL - Titusville Marina, UGLIC, LLC UTG Avalon, LLC VMA Mobile, LLC Wingate of St Johns
LLC LLC .
Holding, LLC
20-3705703 KY 45-3274236 DE 81-3227691 KY 47-1221269 FL 47-1376544 > 45-4146206 FL 45-5506139 DE 46-1235872 FL

* Jesse T. Correll owns or controls 55.578% of UTG, Inc.
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Traded Names of Relationship Management | Ownership
Group Group Company| ID Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Mgr(r)\%ee < Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
61-1129777.. | 0eeeeeeecns | O [ First Southern Bancorp, INC.........cccveeveerineeneenns 14 (U UIP...ooenne. Jesse T. COrrell........overerieirereeenerereieenas Ownership......... |...... 64.000 |Jesse T. COrrell......ccoeurrnrenrerneneenenerneneinens | Qe
61-1233349.. [0..ooveevevveeene [ O e First Southern Funding, LLC..........cccevevvrvrrnnnnns [\ Z—— NIA....ccooone. Jesse T. COrrell......ciererereseeeeceeeeeevenene Ownership......... [...... 77.000 [Jesse T. Correll.......ocververeeeresreennsreereennienes | Qv
61-1396135.. [0..cvvevevrvrens [Oeceieie e, First Southern Holdings, LLC.........ccccovvvvivrinnnns [ S UIP....ooenee First Southern Bancorp, INC...........ccccevvvereinae Ownership......... [...... 99.000 [Jesse T. Correll.......ocvververrerererrerseerersesnienes | Qv
61-0290000.. [702612....... [0.eeveevvrviees [ v First Southern National Bank............cccccccvvurenne [ S NIA .o First Southern Bancorp, INC.........cccvvurvenvernenns Ownership......... ....100.000 |Jesse T. Correll......covrvverrerrernenrneereenennennenns | Qv
20-2907892.. | 0...coovevvererees [ Oivriciiees | e UTG, INCeeverrcreeeceecee e DE............ DS First Southern Holdings, LLC..........cc.ccoevvvnvnae Ownership......... | ...... 31.850 |Jesse T. Correll.......ccccoevvveereerveverereceerenieceens | O
310727974 [ 0. [ O | s Universal Guaranty Life Insurance Co............... OH........... RE....coiene UTG, INCeoveiieeeiecs st sseeeeines Ownership......... ....100.000 |Jesse T. Correll.......covvrvereerrerneneneereernernnennenee | Qv
76-0293391.. Imperial Plan, INC........coceeeeeviveeeceeceens Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll.........ccoevvverereeeerveeeerneieeinees | Qe
46-2793973.. BCG Land, LLC.......cccoevevereieccseeeee Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Corell.......ccoveveeverrerneerrerseereereeiens | Qv
45-2035659.. Collier Beach, LLC........cccovererrrninrinrereieiinnenns Universal Guaranty Life Insurance Co Ownership......... ....100.000 |Jesse T. Correll
81-3717960.. . | Consolidated Timberland, LLC.. Universal Guaranty Life Insurance Co.... Ownership......... [...... 50.000 |Jesse T. Correll
26-1700910.. Cumberland Woodlands, LLC...........cccccocrrunnn. Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
61-1697704.. Red River Gorge Properties, LLC..................... [ Z—— [D1S T Cumberland Woodlands, LLC..........c..cccccuu...... Ownership......... ....100.000 |Jesse T. Correll
20-5638300.. . |HPG Acquisitions, LLC.............. Universal Guaranty Life Insurance Co.... Ownership......... [...... 74.120 |Jesse T. Correll
46-5378135.. Midland Superblock Partners, LLC Universal Guaranty Life Insurance Co Ownership......... | ...... 74.120 |Jesse T. Correll
0 0 46-1245292.. |0..oecveveveveeee | Qs [ e, Northwest Florida of Okaloosa Holding, LLC..... |5 I DS Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
36-4800767.. | 0..ocevveeverne | O [ NV Holding Group, LLC........cocovvurrenereirrirniinnines NV [DS T Universal Guaranty Life Insurance Co............. Ownership......... |...... 70.000 |Jesse T. Correll
20-4148401.. | 0. [ O | e Sand Lake, LLC........cccoeeeviveeiceeceeeeeinne FLoviiiinn DS..oovvie Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
32-0490660.. [0.....coevvers [ Qe v SM El Paso Investco, LLC..........ccccveeuviveiciiines DE.......... [D1S TR Universal Guaranty Life Insurance Co............. Ownership......... |...... 60.000 |Jesse T. Correll
26-3430283.. | 0...covevverereen [ O | e SCP EIPaso, LLC........cccovevereereieeeeeeveeeinns DE............ [D1S T SM El Paso Investco, LLC.........cccocveevevvrircrennnee Ownership......... [...... 73.120 |Jesse T. Correll
81-2100621.. [0..ecvvvvvrvrees [ O [, SMFUNding, LLC......oveieeeieceeee e Universal Guaranty Life Insurance Co............. Ownership......... [...... 60.000 |Jesse T. Correll
20-3705703.. [0..ecveevvrvrens [ O e, Stanford Wilderness Road, LLC............c.ccc........ Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
45-3274236.. | 0....ocvevvevees | Qs e UG Acquisitions, LLC..........cccevvvevererecrererernnns Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
81-3227691.. [0..ovvevevvvees [ O e UG Norris Lake, LLC.....cocovvvrrecreieieeiiee Universal Guaranty Life Insurance Co............. Ownership......... [...... 90.000 |Jesse T. Correll
47-1221269.. UGL Titusville Marina, LLC.........ccccovvvrerrerninnenne Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
47-1376544.. UGLIC, LLC...oeeeeceece e Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll
45-4146206.. UTG Avalon, LLC......ovverrrircrereeeeeeneens Universal Guaranty Life Insurance Co Ownership......... ....100.000 |Jesse T. Correll
45-5506139.. . | VMA Mobile, LLC...... Universal Guaranty Life Insurance Co.... Ownership......... [...... 50.000 |Jesse T. Correll
46-1235872.. Wingate of St Johns Holding, LLC Universal Guaranty Life Insurance Co............. Ownership......... ....100.000 |Jesse T. Correll




Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Wil the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Wil the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

N ook w N

Bar Code:

AR ER AT O AR AR A AR AT A A LR AL A
*= 7 01 3 020164 900O0O0O0 3 = * 7 01 3 02 016 4470000 3 =
AT ER A EAREAC O AR ATE A AR AT O LA LRI ARIARL A
*= 7 01 3 02 016 3650000 3 =* *= 7 01 3 02 016 4480000 3 =
AR AT A AR AR AR AR AT A0 LA AR ARIAL A
*= 7 01 3 02 016 4450000 3 = * 7 01 3 02 016 44 90000 3 =
A0 A A

*= 7 01 3 02 016 446 0000 3 =*
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company
Overflow Page for Write-Ins

NONE
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Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N W

-
)

Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YN ..ot sssss s sssens
Cost of acquired:

2.1 Actual cost at time Of ACQUISIEION. .........ovueurererrirircreise ettt
2.2 Additional investment made after acquisition
Current year change in encumbrances

Total gain (loss) on disposals

Deduct amounts received on disposals

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized
Deduct current year's depreciation

............................. 24,659,866

.................................. 190,169

............................. 11,540,429

..54,901
.................................. 269,060

Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
Deduct total nonadmitted amounts

coee | e 23,244,761
B [ 826,729

............................. 24,659,866
.................................. 826,729

Statement value at end of current period (Line 9 minus Line 10)....

22,418,032

............................. 23,833,137

SCHEDULE B - VERIFICATION
Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Nk w

1.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 0f Prior YEar............cccvevereeveeeveevesee s
Cost of acquired:

2.1 Actual cost at time Of ACQUISITION. .........c.ccueveeveeicisieeie ettt bbbttt bbb ne st bnen
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation increase (decrease)...
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest...
Deduct current year's other-than-temporary impairment reCOGNIZEA...........oveveveerieieeieeeee e

............................. 14,735,586

............................. 23,161,985

............................. 10,448,266
...92,085

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)............

Total valuation allowance

Subtotal (Line 11 plus Line 12)

Deduct total nonadmitted amounts

Statement value at end of current period (Line 13 minus Line 14)

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

® N ook w

1.
12.
13.

Book/adjusted carrying value, DeCember 31 Of PO YEAI............cccccueieeiiriie et
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.

Accrual of discount
Unrealized valuation iNCreaSE (JECIEASE).........cuururriririiiseisesiesiesesses sttt b st b st nes
Total gain (I0SS) ON QISPOSAIS........c.urviureirrieieiiesisei ettt s bbbt s st n b
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized

............................. 34,698,572

............................. 39,737,746

............................... 1,115,696
............................... 2,915,032
............................. 25,535,517

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
Deduct total nonadmitted amounts

Statement value at end of current period (Line 11 MiNUS LINE 12).......iiiiiiiiiiisiiicsiescs et sss s ssssneans

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

NS ©®NO R WwN

Book/adjusted carrying value of bonds and stocks, December 31 of prior year,
Cost of bonds and stocks acquired
Accrual of discount
Unrealized valuation increase (decrease)...
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of.
Deduct amortization of premium
Total foreign exchange change in book/adjusted carrying value....
Deduct current year's other-than-temporary impairment recognized

........................... 235,922,121
............................. 33,476,435
.................................. 116,855
............................... 1,249,129
............................... 2,028,635
............................. 30,913,702
601,107

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
Deduct total nonadmitted amounts

Statement value at end of current period (Line 10 minus Line 11)

Qsio1
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS
1o NAIC T (@) cerrererieeeieriseeessee s eesss st ssss s sessss st ssesssses | seessssssesssnesssssneens 88,646,188 | ...ccvvvvrrrererrirens 1,819,219 [ oo 2,503,020 | ..oooeeeereririeenens 17,482,584 | .oooevecrircieens 87,672,024 | ..o 88,646,188 | ......ccocevrvrrrrcrrnnns 105,444,971 | oo 93,117,646
2. NAIC 2 ().erveerererreeieensseeessse s sssssessssessssssssssssesssssssssssessssssnssssssess | sessssesssssssssssesssens 65,208,926 [ ...voooverrrrrineeninreennd (U RN (U I (17,074,237) ccovvovrcriiies 76,027,219 [ ooovooericcriiend 65,206,926 | ......crvvvvercrirrne 48,132,689 [ .covoocrrricrirs 79,914,313
3o NAIC 3 (@) ernereeereriiereeieenisesessssess st eesss sttt | sessieesst e 527,182 | oo (U RN (U 1,489,031 [ covvoorricricrinnns 8,302,547 | ..oovvvvrrrrircriiinans 5,127,182 | oo 6,616,213 | ..oovvverreriecriiiennd 6,203,961
4. NAIC 4 (B):erurermeeeeereeeeseesssesesseessessssessssesssssesssesssssesssssssessessssessssssssssssssness | soesssnsessssssssassssassesns 5,034,023 | ..o O OO (U (1,991,666) [ .vcoovercerrrererennne 5,037,646 | ..ovvoreererereiieens 5,034,023 | oo 3,042,357 | oovvereerieeeieeens 3,050,943
B NAIC 5 ().eeevercereeeceieeieeisecsesss sttt ssess st essssse st snsssenssns | seessseesissssessss e 164,385 [ .ooooeeceeeeceeeinne O OO (U (164,385) | ...ovvrcererrieereicei 164,385 [ ..o, 164,385 [ oooooeecens (VN [ 4,864,677
B NAIC B ().ureveruerermereesseeesseeessseesseessssssesssssesessssesssssesessssesssssesssssssssssnensss |Leissssssssssssasssesessees 7,780,467 | v [0 I 2,129,079 | oo 565,720 | oo, 6,013,608 | ... 7,780,467 | .o, 6,217,108 | ..o 1,496,130
7. T0tal BONGS. ... | o 171,959,171 | o 1,819219 [ s 4,632,099 | oo, 307,047 | .o, 183,217,429 | oo, 171,959,171 [ e, 169,453,338 | ..o, 188,647,670

PREFERRED STOCK
8. NAIC Tttt sttt enstnes | serness et 3,200,000 | ceooverrrererieeeneeeeeeeenend (U [ 862,000 | .oovereeererereeeeereneeeenennd (U 3,200,000 | weovvermreerererrereeeens 3,200,000 | .oeeorrernerereeereeens 2,338,000 | .vveorrernerereeerenens 3,200,000
9. NAIC 21ttt | ettt LU OO O OO O OO O R O R O R O [ oo 0
100 NAIC 3.t s st sssti | srenssssessss s senees 8,643,858 | ..vovureeeenieeeieeniseeeienns (U TN (U RN (1 8,575,000 | .voouuveerrerrireeriennee 8,643,858 | ....vvvrnrrrirrcriiieeens 8,643,858 | ....vvvrrrrrirerriieens 8,575,000
110 NAIC Attt st | seeses it (U RN (U RN (U RN (U R 1 R O R (U R 0
12, NAIC Bttt sttt | sessseests ettt L0 S O O O O O O O (0 O 0
13, INAIC Bttt sttt ssss | stssssss s 0 [ o) 0| oo 0| oo 0 oo 0 oo 0] oo 0 [ i, 0
14, Total Preferred SOCK..........ovrrrieriseceeeieceseeeesserisesssesessensssssssenes |t 11,843,858 | .o (O R 862,000 | .o (O 11,775,000 | .o 11,843,858 | ..o 10,981,858 | ..ooooviiiiiiniennes 11,775,000
15. _Total Bonds and Preferred StocK..... .o | v 183,803,029 | ..o 1,819219 [ s 5,494,099 | oo, 307,047 | .o, 194,992,429 | ..o, 183,803,029 [ ...coooviciriniciennn, 180,435,196 | ..ocooviiiirinicieenn, 200,422,670

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§........... 0; NAIC2§...... 0; NAIC3S§... 0; NAIC4S.... 0; NAIC5S..... 0; NAIC6S...... 0.




Statement as of September 30, 2016 of the

Universal Guaranty Life Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted i Ac?ual Interest 4CoIIected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999......oiirrirnrrnsrissnernesnrens | e 2,707,149 | .o XXX rrressriersrnennenes | coerenesnessenesseneseenns 2,707,149 | oo 25 | 0
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEA.........cvevrririreirrrieisisstssessiesese st ssessssssssesssssssssessessesssssssssesss | esssssessesssssnssnssssssessassnsssssessnens (01 U 4,554,290
2. Cost of Short-term iNVESIMENS ACUINE. ...........cvcvieieeieciee ettt se s s stes s bnsssaens | eevssesssseesssssseseessnsnsas 37,947,882 | oo 100,151
3. ACCTUAL OF GISCOUNL.......ccvriercisisciieie ittt bbbttt seninens | ebbsesbsess bbbt (0 TN 0
4. Unrealized valuation iNCrEASE (JECIEASE)........uvrrerrurrrrrerreseessesseseasessssssessesssssssssessessssssessessssssessessssssssessesssessessesssnssessassanssns | ssesssessasssssssssessasssnssessassnssessssanes O [ oo 0
5. Total gain (I0SS) ON QISPOSAIS.......vurerrerririereeisrisnsiseiseesssesesessessssssessesssssssssesssssssesessesssss st ssesssssssssessssssssessessnssessesssnssessasss | sessessessassssssessesssssnssessanssessessnsans O [ oo 0
6. Deduct consideration reCeived 0N AISPOSAS............cvcveiviviiveicieieeieie ettt s b s s st es s saens | eevsbessese s st s s e 35,240,733 [ oo 4,654,441
7. Deduct amortization Of PIEMIUM............ouiurirriririsiireie ettt s s s sttt st st s ss st anssnsss | setsesssssessssssessessssssessensanssessensansnn O [ oo 0
8. Total foreign exchange change in book/adjusted CarmyiNg VAIUE...........cc.vuiuierririrnienrireineinsieeeeissiessssssesssssssssssessesssssnes | sonssssssssnsssesssssessssssessassssssssssssnes O [ oo 0
9. Deduct current year's other-than-temporary impairment FECOGNIZEA. ... essessessssesssessenes | eossesssssssssssssssssssssessssssnssssssssssssees 0 ] i 0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccrvrrrrrrruninrirrenennineesssresesesesns | seeseessesssssessissssesensseenns 2,707,149 | oo 0
11. Deduct total NONAAMItIEd @MOUNTS...........ceuriieieirciirerirerirerieie sttt ses s enseenes | enbisnssss st 0 i 0
12. Statement value at end of current period (Ling 10 MINUS LiNE 11)....... oo ssessssnessssssssness | snssssssessssssssssssssssssnssessns 2,707,149 | o 0

Qsio3




Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/adjusted carrying value, December 31, prior year (Line 9, prior year) (28,609)
2. Cost paid/(consideration reCeIVEA) ON AAGIIONS..........c.cvuiviiieieiicieise st a s st bbbt s bbb bbb bbb s sttt (1,588)
3. Unrealized valuation increase/(decrease) 0
4. Total gain (10SS) ON tErMINAtION FECOGNIZEM. ........ccueveiicieeiiiteie sttt et b bbbt R bR s bbb bbbt es 0
5. Considerations received/(paid) on terminations 0
8. AMOIHIZALION. ..ottt Rt 0
7. Adjustment to the book/adjusted carrying value of hedge item 0
8. Total foreign exchange change in boOK/adjUStEA CAMMYING VAIUE............cc.cvueiveiiciiieeceis ettt st bbb sttt 0
9. Book/adjusted carrying value at end of current period (Lines 1 +2+3+4-5+6+7+8) (30,197)
10, DEAUCE NONAAMIEEA GSSELS. ... vuurvuereeeieesericiiseieseriereeieseeeeess s ess s s8££k 0
11.  Statement value at end of current period (Line 9 minus Line 10) (30,197)
Futures Contracts
1. Book/adjusted carrying value, December 31, prior YEAr (LINE 6, PrIOT YEAI)..........cvuiriireirereresieissess sttt s st sss st s st s et sae s st sses st en s sees 0
2. Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change column) 0
3.1 Add:
Change in variation margin on open contracts - Highly Effective Hedges:
3.11 Section 1, Column 15, current year to date minuS...........ccccvvurrerrennes 0
3.12 Section 1, Column 15, PriOr YEaT.........covrrvererrereirnernseseeseessnesesessenenns 0 0
Change in variation margin on open contracts - All Other:
3.13 Section 1, Column 18, current year to date minus...........ccccocuevvereenee 0
3.14 Section 1, Column 18, PriOr YEaT.........ovrueerrereereerneereeseesneeseesessnnenns 0 0 0
3.2 Add:
Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus..........c..coccvreeeeenee. 0
3.22 Section 1, Column 17, prior year..........cccoeeeeennn. . h I ‘ , h I I 0
Change in amount recognized:
3.23 Section 1, Column 19, current year to date minus.............cccvrvervennen. 0
3.24  Section 1, Column 19, PriOr YEAI.........ocurvereerreeeriineereeeeeeeeseieeseseees 0 0 0
3.3 SUDIOLal (LINE 3.1 MINUS LINE 3.2)......u ittt ettt s bbb £ s8££ £ 28284 b £ bR E bbb bbbt 0
4.1 Cumulative variation margin on terminated contracts during the year..............cocooevenennnnnininnnninens 0
4.2 Less:
4.21  Amount used to adjust basis of hedged item...........ccocoevrinenrirnnens 0
4.22  AMOUNE FECOGNIZEM. ...... ettt eees 0 0
4.3 Subtotal (Line 4.1 MINUS LINE 4.2)......c.oiuiieriricireire ettt sttt sttt saes 0
5. Dispositions gains (losses) on contracts terminated in prior year:
5.1 Total gain (loss) recognized for termiNAtIONS IN PHOE YEA..........c.ccuiveieieiiiieiieie ettt ettt s bbbt b bbb ns 0
5.2 Total gain (loss) adjusted into the hedged item(s) for the terminations iIN PriOr YEAT...........ccucveiciiieieiceee ettt 0
6. Book/adjusted carrying value at end of current period (Lines 1 +2+3.3-4.3-51-5.2)..... 0
7. DEAUCE NONAAMIIEA BSSELS......c.ueeuieieeiueieeeeiseisetei sttt bbbt sb bbb b bS8 E b1 E 4R AR £ E R bbb bbbt 0
8. Statement value at end of current period (Line 6 minus Line 7) 0

Qsio04



Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

Sch.DB-Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

QsI05, QSI06



Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

10.

1.

12.

13.

14.

15.

16.

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check

Part A, SECHON 1, COIUMN T4....o.oeeceee ettt st sttt ettt bttt et en sttt s s saesnsaneasensneas (30,197)
Part B, Section 1, Column 15 plus Part B, Section 1 Footnote - Total Ending Cash Balance..............ccceevererveivereeneiierscseiennns 0
TOtAl (LINE 1 PIUS LINE 2)....vuvvevecieiiciiesiesie ettt st bbb bbbt s b2 A4 s b s bR b A s bbb bbbttt ees (30,197)
Part D, SECHON 1, COIUMN B........ovureirriciiceiiesie st 70,690
Part D, SECHON 1, COIUMN B........ouvurvivieei ettt ettt bbb st bt sa ettt s sttt es b s s seesan s st eneas (100,887)
Total (Line 3 MINUS LINE 4 MINUS LINE 5).....vucvieeieieisie ettt sttt sttt s s bt s st s ettt ettt s e s s b et s ettt s s bbb st e st et es et st entn e (0)
Fair Value Check
Part A, SECHON 1, COIUMN 1B.....uvucvevee vttt b sttt bt a bbbt s bt s s e s st sens et (30,197)
Part B, SECHON 1, COIUMN 13.......uiiiiiiei ettt 0
TOLAl (LINE 7 PIUS LINE 8)...ovoveveveeee ettt sttt b s et s s bbbt s e a b s b bR s bt s s bbb bR e s b s bbbt s s bbb s s se et s st s st et (30,197)
Part D, SECHON 1, COIUMN B........ovuieirrieiieeieesie st 70,690
Part D, SECHON 1, COIUMN O......ooeiee ettt sttt a s bbbt a ettt es b b s saesan s s nes (100,887)
Total (Line 9 MINUS LINE 10 MINUS LINE 11)...evueieieeiieeieictsetes ettt sttt bbbttt bbb s s bbb et s s s s st et s s bbb en e sae s s st nse st (0)

Potential Exposure Check

Part A, SECHON 1, COIUMN 27 ...ttt sttt sttt ettt a st s et s e st st ea st s st et esas s st sesesesens st essnseesssnantanes 0
Part B, SECHON 1, COIUMN 20..........cuoeeiiceeiceiteieeee ettt sttt s ettt sttt s et s e st st es st e s st etesss s st sssesssne et essnsnssssnantanes 0
Part D, SECHON 1, COIUMN 1.ttt 0
Total (Line 13 PIUS LINE 14 MINUS LINE 15)........cvivieieeiieiieicisctese sttt sttt st bbb et s bbb s s et s s ettt s bt en s b s st nee st 0

Qsi07



Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

10.

1.

12.

. Book/adjusted carrying value, December 31 Of PHOT YEAT ..ot ssesssnsseenns
. Cost of cash equIVAlENtS ACQUIME...........ccevueruercieeicice sttt aes
o ACCIUAI OF BISCOUNT........veeeeie bbbt
. Unrealized valuation iNCrease (ABCTEASE)..........uwururriereriueiesiisieissiessse s tess s ssss st ss st ssensens
. Total gain (10SS) ON AISPOSAIS.........corvrrererrereirireeireieieeeneese et NNE
. Deduct consideration received 0N diSPOSAIS...........ceueruiiririiriiiniieieeisssiese st ssesssssssenses
. Deduct amortization Of PrEMIUM...........c.euiueieiecie ettt st an
. Total foreign exchange change in book/ adjusted Carrying ValUE..............ccccveverereviereeesveeiseeese st senesses

. Deduct current year's other-than-temporary impairment reCOgNIZEd............covveeveirerrireiieeese s

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccccevvvevererierererereerrens

Deduct total nonadmitted @MOUNLS........c..c.iuiviiriisee ettt

Statement value at end of current period (Ling 10 MinUS LiNg 11).......ooiiiisiiniisssesse s ssessssssneseens

QsIo08
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE A - PART 2
Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 6 7 8 9
2 3
Book/Adjusted Carrying Value Additional Investment Made
Description of Property City State | Date Acquired Name of Vendor Actual Cost at Time of Acquisition]  Amount of Encumbrances Less Encumbrances After Acquisition
Acquired by Internal Transfer
lkerd Property.........cocoeenennes Somerset |KY... ‘07/27/2016.... Internal transfer. 735,000 w0 ] 0 0
0299999. Totals . . 735,000 .0 0 0
0399999. Totals. 735,000 .0 0 0
Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 11 12 13
Expended for
Additions, Book/Adjusted Current Year's Book/Adjusted Gross Income
Permanent Carrying Value Other-Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Temporary | Current Year's | Total Change Exchange Less Amounts Exchange | Realized Gain| Total Gain Interest Repairs, and
Disposal and Changes in| Encumbrances | Current Year's | Impairment Change in inB./A.C.V. Changein | Encumbranceson| Received |Gain (Loss)on| (Loss)on (Loss) on Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./A.C.V. Disposal During Year Disposal Disposal Disposal | Encumbrances| Incurred
Property Disposed
Athens Trust. Cali . 107/01/2016| Oak Valley Partners LP..........cccoevvrvvrnns | wevvernrirenns 54,852 0 0 0 0 0 0 0 [ .54,852 | e 54,852 | oo 0 [ o (01 I 0 | v (01 I 0
Midland Beltway Property... Midland . 09/30/2016] VAIIOUS........covvreernreeerrerierereesenissrnenes | aeeens 38,770 0 0 0 0 0 0 0 | 38,770 | e 38,770
UTG Avalon, LLC St. Lucie County. FL...| 09/19/2016] VANOUS...........ccoovreerrrresrreccsrreeienrrcesnercennes | covieneiinnes 13,100 0 0 0 0 0 0 0 [ 13,00 | oo, 13,100 | ...
0199999, TORAIS. ...t es stk fE 1Rt | crisnneens 106,722 0 0 0 0 0 0 [ I 106,722 | ........ 106,722 | oo (U [P (O {1 [ 0 | oo 0
0399999, TOAIS. ... vvvereveitaeiae ettt es bbb ees S4seees e bbbt | eriieniiens 106,722 0 0 0 0 0 0 (V8 106,722 | ........ 106,722 | cooovvvvrrnnd (V1 I (0 (V] [ (1 0




statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9
2 3
Loan Number City State Loan Type |Date Acquired Rate of Interest Actual Cost at Time of Acquisition Additional Investment Made After Acquisition Value of Land and Buildings

Mortgages in Good Standing - Commercial Mortgages - All Other

024F842........oevierieeieeisese e Perry County........couceeeeennee L1\ SRR PO 07/29/2015.... 6.500 0 | e T2T | i 3,100,000
024F849.......ooiiieieiiisiisssi s HAZEINUISE. ... [ RN [ 09/28/2016.... 5.500 4,198,930 | .0 s 4,198,930
0599999. Total - Mortgages in Good Standing - Commercial Mortgages - All Other.......... ¢ et | ernees XXX XXX 4,198,930 ..7,298,930
0899999. Total - MOrtgages iN GOOT STANGING. ... vuureueruiuieseieiers etttk E b8 b b E ket eeEseeb sk e bbbttt st enias | crnnene XXX....... XXX 4,198,930 ..7,298,930
Mortgages in the Process of Foreclosure - Commercial Mortgages - All Other

024F803......eecieereseirsees s Phoenix AZ.oiiiiiniiiiinnins | e 09/21/2010.... 5.350 0 ..6,837,211
2999999. Total - Mortgages in the Process of Foreclosure - Commercial Mortgages - All Other. OO PO PO OO PP PP PO PPS PP PPSPPOT) [OPOON XXX....... XXX 0 ..6,837,211
3299999. Total - Mortgages in the ProCESS OF FOMBCIOSUIE. ... .ttt es ettt et ses s et se st ses e et seseesee et ses et ee e sesesssnne | aeiessesssssssessessesassensessnssnssnsensersnsansesseens | ossees XXX XXX 0 6,837,211
3399999, TOAI MOMGAGES. ........vvveereereeisieeiese sttt is | tieeiseeesens bbb | criees XXX....... XXX 4,198,930 ....14,136,141

SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

2030

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13
Book Value /
Current Year's Recorded
Book Value/Recorded Unrealized Other-Than- Investment
Investment Excluding Valuation Current Year's Temporary Capitalized Total Change in Total Foreign | Excluding Accrued Foreign Exchange| Realized Gain
Loan Accrued Interest Prior Increase (Amortization) / Impairment Deferred Interest | Book Value (8 + 9 -| Exchange Change Interest on Gain (Loss) on (Loss) on Total Gain (Loss) on
Loan Number City State Type | Date Acquired | Disposal Date Year (Decrease) Accretion Recognized and Other 10+11) in Book Value Disposal Consideration Disposal Disposal Disposal

Mortgages Closed by Repayment
024F844......covviiiviiiiiniis IFort Pierce. ..o FL . I ......... {09/22/2015.... 09/30/2016.... | . 523,290 | ...... 0 0 0 0 0 (V)] [ 70,376 | oo 70,376 | v [V 0] s
0199999. Total - Mortgages Closed by Repayment . PO O OO ST OP OO PPPPOPOPPPPPOPPOPPPTOOON . 523,290 | ...... 0 0 0 0 0 (L] 70,376 | oo 70,376 | oo 0 | 0| o 0
Mortgages With Partial Repayments
024F624. Wheeling 1211412009.... [ .oooveciriineins | e 0 ... 0 0 0 0 0 (V1 O (V1 O (V] 0] v 0
024FB30......ceverirrirercreins WICKIff.....voeovrecirninne 12/1412009.... | coovvrvrvrerrnns | v [ 0 0 0 0 0 ....1,899 210899 |0 [ 0] e 0
024F748. Lancaster. .103/12/2010.. 1,483,983 | ...... 0 0 0 0 0 ..15,308 ..15,308 0 0
024F803. Phoenix . 09/21/2010.... | ... 2,186,750 | ...... 0 0 0 0 0 | o0 | eie25,925 | 025,925 | 0 | s 0 0
024F840.........vvvririiricrins Inez, Mt. Sterling, Catlettsburg.............coeverveeieerererneirerineens KY, WV..ooooo [ o 04/24/2015.... | ... ..2,864,839 | ...... 0 0 0 0 0 | o0 [ i 79,956 | i 79,956 | o0 | e 0] e 0
024F841 Huntington WV | e 06/25/2015.... | ... o ..1,854,516 | ...... 0 0 0 0 0 | eoorreemiieriereenn0 | i 121,406 | oo 121,406 | o0 | 0] e 0
024F843.......oovvvirirircrins Fort Pierce.........cco.... FL I I 07/31/2015.... | covvevrrrerireriree | e 558,477 |...... 0 0 0 0 0 | coverrrverienen0 [ 2876 | e 2476 | 0 | e 0] v 0
024F844... Fort Pierce.. FL I I 09/22/2015.... | ... 523,290 |...... 0 0 0 0 0 om0 [ 380 | 380 | 0 | 0] v 0
024F846... Greenup. |18 (PR IR 05/10/2016.... | .ovvvevrrrerinins | vvrrrvrieinenerienineenen0 | s 0 0 0 0 0 oo [ vvieieennn3,090 | i 3,090 | o0 [ 0 0
300F019. TOlEdO. ..o OH..ooveeees [ e 12/30/2009.... [ ..overerevriinenn | e 72,827 | . 0 0 0 0 0 | o0 [ 3,000 | 3,000 [ o0 | e 0] v 0
ML-0218011... Winchester TN | e 12/30/2009.... [ .oovvsviiniinns | 28,651 [ e 0 0 0 0 0 [0 [ eiiiin04 | 404 |0 | 0] s 0
0299999. Total - Mortgages With Partial Repayments.. s 9,673,333 |...... 0 0 0 0 0 |0 | .. 253,844 | ............ 253844 | .0 | 0] e 0
Mortgages Transferred
024F825........coiiiiiieiiciinns | Somerset.... .735,000 |...... 0 0 0 0 0 01.. ....735,000 | ... 735,000 |0 | 0 ] e 0
0499999. Total - Mortgages Transferred... ] .735,000 |...... 0 0 0 0 0 0]......735,000 | ..............735,000 | ... L0 0] e
0599999, TOLAl MOMGAGES. ........vvevvrieirsieriesseseesse sttt st eebs ebsees e st bbbttt nsssennss | oeeisessinsisns 10,831,623 | ...... 0 0 0 0 0 (V) [ 1,059,220 | ........... 1,059,220 | ..coovrverirrinenne 0. 0 e




€030

statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1" 12 13
3 4
NAIC Date
Desig- Originally | Type and | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of
CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership
Qil and Gas Production Payments - Unaffiliated
Fisher Package..........cccccovuvvivniiverierinnenns Howard County. . | Liberty AOG Partners, Ltd, . 09/15/2016.... | ...cccvvnnc (V1 1,510,531
Midland Basin Permian Package # 1. Midland County. . | Cazadores Royalty Partners, LLC.... . |07/20/2016.... 0 . 261,250
0199999. Total - Oil and Gas Production PAYMENES = UNGFAIIAIEA. ............oueieieieiiiieieiieis ettt stisiiss eesstessssietsstassesssessssasassessssassessesseesesansessessnsass | fassessessessesassessesasssssessessesassessesssssesessessetassessessessesessessetssassessessesaesessetsesaesesseesesseseet et et aesees et s et et estesseb et essessesetantessetsessnsensassetansentens | bestessessessesnes 1,771,781
Mineral Rights - Unaffiliated
OH,
PA,
Master Mineral Holdings II, LP. Various WV | Master Mineral Holdings, INC..........cocoiimiiiiiniiiiiiisiss s 04/14/2016. 0 0 0 2,706,786
0599999. Total - Mineral Rights - Unaffiliated........... ettt e e e eEeeseeteeseAeeeEteseEees e eEeEeeEeeAee | eEseieeiesseseieesesiesesesiesseseiieiesieserssiesessesiees  eeseseeseserseiesseresesssiesserseessiessesieresiesieresiesesseserseiesieresesiisesereiisieiesesieiesiesericiesesesietatiatirattitaiaisranis 0 0 2,706,786
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
[ Consolidated Timberlands, LLC... [ Hazelhurst [GA.... | Beasley Timber Management, LLC | [09128/20%6.... | 0 338,551
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of REal EState = UNGFfIIAEEA. ... it ittt sttt sttt s ettt ee sttt e8 e e ee s £ s e E o842 E oA e EA e E s eE oA s et e bt E ettt en et nes 338,551
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
| Barton Springs Music, LLC... . [ Nashville [TN.... | Barton Springs Music, LLC | [01/04/20%6.... | 0 0 [ 83,600 0 1,715,600 23.750
2199999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated..... eeetetetetietiesetat oekeeiessesesessessessessesessesesesessesiessessssessessessssesiesesssiessesiessssesiesesstetsitiesittattetsetittattasetistantettetetantastesetantens { 83,600 0 1,715,600 |....... XXX.......
Collateral Loans - Unaffiliated
[ Servern Capital, LLC.......... [ Severna Park.....coosereresses [.......| Sevem Capital, LLC | [08/31/20%6.... | 0 96,862 | vovcrcssssssssn 0 [ o 0 [ o 0]......100.000
2599999. Total - Collateral LOANS = UNGFIIBLEG. ... vtttk oehsees etk R E 00k o086 oL E LA E oL E L E L 0L LR E 0Lt 96,862 | ..o 0 | i 0 | i 0 .. XXX.voen
4499999, SUDEOLAI = UNGFAIIIAEEA. ...tttk 4EEE o£E8oEE 4R 8 £EE 84 E84EEE 4R £ HEEE 1oL A8 4R 4R E 4008 oA 4001 o488 eEE4EEE4EEEoEE LR E£LE A1 HEE LR E LR L HEE 1L 4R E LR 1L EE£EE LR R84 EEEE bbbttt | crreniia 2,207,194 0 4,422,386 |....... XXXiooe
4899999, TOHAIS. ...tk E SRR £kt eLEE AR EE AL eLEE LR LR E LR EeEEEE e LeEEeLLEEeLEEE LR LR E LR LR LR | et 2,207,194 0 4,422,386 |....... XXX.......
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization)| Impairment | Interestand | inB./A.C.V. Change in | Encumbrances Gain (Loss)on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) / Accretion Recognized Other (9+10-11+12) | BJAC.V. on Disposal | Consideration Disposal Disposal Disposal Income
Qil and Gas Production Payments - Unaffiliated
Brewster Package............cooeueineineenineneseeeees Upton County . | Various. .| 12/21/2015 | 09/30/2016 | .......... 480,455 0 0 0 0 0 (0] [ 28,628
Cazadores Permian . | Midland County... . | Various. ..|07/20/2016 |09/30/2016 0 0 0 0 0 0 0 309 | ... ....309 N 0.
Houston Package.................. Houston | VarIOUS. ... 12/01/2015 | 09/30/2016 335,925 0 0 0 0 0 0] e 12,256 | .......... 12,256 | .ooveeiiin {0 I 0 | i (0 I 0
Liberty Property.... Midland . | Various. ..|03/24/2015 | 09/30/2016 | ....... 2,628,842 0 0 0 0 0 0
Pearce Package. ..............couwvrveerreonreiinneiieseiienens Glasscock Count . . | Various. ..|04/18/2016 | 09/30/2016 0 0 0 0 0 0 0
White Package. . ..o Loving County.........c..c..... L L VAMHOUS. . 02/02/2016 | 09/30/2016 0 0 0 0 0 0 0
0199999. Total - Oil and Gas Production Payments = UNAFfIIBIEM. ...........euiiiii et siiss | etetseessisss st eesse st es et eas st et et et ess et et sesenses et et ense st et ensensesntensensessnsensas | seices 3,445,222 0 0 0 0 0 0
Mineral Rights - Unaffiliated
OH,
PA,
Master Mineral Holdings I, LP.......ccccoiviniinininiines Various WV _ | Master Mineral Holdings, InC..........ccoo..... 11/08/2013 | 09/16/2016 | ....... 6,258,594 0 0 0 0 0 (V] [P 99,078 | .......... 99,078 | .ccvevn {0 [ (L] [ [0 [ 0
0599999. Total - Mineral Rights = UNGMfIIALEM. .........rueiieiieeiiiiiissesi sttt bbbttt | erreae 6,258,594 0 0 0 0 0 0 [ s 99,078 | .......... 99,078 | oo 0 [ oo {1 [ 0 [ oo 0

Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated




statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter

1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1" 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization)| Impairment | Interestand | inB./A.C.V. Changein | Encumbrances Gain (Loss)on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) | Accretion Recognized Other (9+10-11+12) | B.JAC.V. on Disposal | Consideration Disposal Disposal Disposal Income
Resource Landfund Il LLC..........c..c.cccoovvevrvirerirnnnee. Colorado Springs.............. CO. |Return of Capital......coorrirnireeininiiinis 01/19/2006 |08/08/2016 | ....... 1,428,798 0 0 0 0 0 0.... 1422547 | ..... 1422547 | ................... {0 [ (L] [ [0 [ 0
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated... .. O SRORRRRT IS 1,428,798 0 0 0 0 0 0 1,422,547 | ... 1,422,547 | oo [ 0 [ [ 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
[ Liano Music, LLC [ NaShville.....oooorceree [TN.. [Return of Capital.......ooereromesses 0912212010 [ 0912812016 | ......1,944,144 0 0 0 0 0 0 [ o 83,600 | .o 83,600 | oo 0 [ o 0 | 0 [ 0
2199999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated......... .. [T 1,944,144 0 0 0 0 0 0] s 83,600 | .......... 83,600 | ..o (] (L] I (] 0
Collateral Loans - Unaffiliated
[ SM Funding LLC......... [E1Pa50......coescmsrcs [TX.. [Return of Capital.........oocrmmrmmemmsc [04112/2016 [ 0911312016 0 0 0 0 0 0 0 [ 5262 [ o 5262 | oo 0 [ 0 [ 0 [ 0
2599999. Total - Collateral Loans - Unaffiliated . ettt tet eeeiet ettt n ettt ettt st enen e tenaes 0 0 0 0 0 0 (] [P 5262 | ... 5262 | ..o {0 [ (L] [ [0 [ 0
Non-Collateral Loans - Unaffiliated
[ Tax Protection PIUS, LLC......ooccorcsssssssssss [ Winton-Salem.......oc.eece [NC..] Return of Capital.....cc.coesmescsmsec [12/01/2014 [ 0910112016 | .......3,250,000 0 0 0 0 0 0 [ 90,548
2799999. Total - Non-Collateral Loans - Unaffiliated et 3,250,000 0 0 0 0 0 [\ 90,548
4499999, SUDOLAL = UNAFFIHIIEA. ... ettt 8081 £E4feEE LRt | arens 16,326,758 0 0 0 0 0 0 1,841,782
4899999, TOMAIS..........oorveeveecveevieeitee et s e et s e s bbb sne ieeeaesseee s st s s en s sssnssenaninns | e 16,326,758 0 0 0 0 0 0] ... 1,841,782

1'€030
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter

1 2 3 4 5 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or

CUSIP Identification Description Foreign | Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - Industrial and Miscellaneous

438516 AT 3| HONEYWELL INTERNATIONAL INC.......ovvuivirerireereinsiesseseseesessssissesssssssessesssssssssssssssnsssns. | seseseenns 08/11/2016.... | FALCON SQUARE...........cocuiimiierineeiesise s ssessssesessssssessenes 679,688 | ... 500,000

494368 BC 6| KIMBERLY-CLARK CORP......couuiitiiiuitiaiiseisiesssssisssissssssnssssssessssessss st sssnsssssssssssssensssnsns | senesssisas 07/28/2016.... | FALCON SQUARE.........cciiiiiiriiiniiiesiississ st ssssesss s ssesssnsssssssnseees 1,139,531 |t 750,000
3899999. Total Bonds - Industrial and Miscellaneous. 1,819,219 | i 1,250,000
8399997. Total Bonds - Part 3 1,819,219 ..1,250,000
8399999, Total BONGS........vuuiiesiiieiiiiiiinissiisii st nes 1,819,219 | s 1,250,000
C Stocks - Industrial and Miscell

20539A 10 5| COMPUTER SERVICES ORD........cocoovimmiinrinininsiisnisinrissessnssssessssssssessssssssssssessssssssssssssssssssseess | coneeenees | 09/12/2016.0. | HILLIARD LYONS, INC...coiitiitsitite sttt 25,000.000 928,768 XXX | 0|U
9099999. Total CommOn StockS - INAUSHIAI ANA IMISCEIIANBOUS. ...ttt R0 SE4e0EeEE et e 8o E e h 080 E e E 080 E 080 E bbbt 928,768 XXX XXX
9799997. Total Common Stocks - Part 3 928,768 XXX XXX
9799999. Total Common Stocks........ 928,768 XXX XXX
9899999. Total Preferred and Common Stocks................ 928,768 XXX XXX
9999999. Total Bonds, Preferred @and COMIMON STOCKS............civciciiieieieeiicteteictstetee ettt ettt s st st et s s sassessaess s4etssssessssssetasassssasssastete  e4ssssessssssetesassseesesssetes s s sees s s esesesasseses et esetes s s e e es e et et esas e et es s s et et s ee e et et s e A et et s ees et esse s et et s ast et s ans et et s ent et s aneens 2,747,987 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.




statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
E
o NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary | Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/AC.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n|Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B./A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
Bonds - U.S. Special R e and Special A
31331V JS 6| FEDERAL FARM CREDIT BANKS...........coociovmvuiiininenes I . ‘ 07/08/2016. I Maturity. v 1,000,000 | oo 1,000,000 961,020 997,459 0 2,541 0 2,541 0 [ oo 1,000,000 0 0 0 | o 49,500 |07/08/2016.... | 1.....
3199999. Total Bonds - U.S. Special Revenue and SPecial ASSESSMENE.........vriruriirrrusiererssisiesesossessssssssesssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns | soosssssses 1,000,000 | .......... 1,000,000 961,020 997,459 0 2,541 0 2,541 (| 1,000,000 0 0 (L 49,500 XXX XXX
Bonds - Industrial and Miscell:
585055 BT 2| MEDTRONIC INC R| 08/11/2016. | FALCON SQUARE.............ccoomvmmmmmmeinnns | covsssssssssssssssssssssssisins | cvvvevinens 1,725,139 | oo 1,500,000 | ..........1,503,104 | .......... 1,502,997 0 23 0 23 (I [ 1,503,020 0 222,119 222,119 | ........ 58,637 |03/15/2035.... | 1FE........
740408 AC 3 [PRETSL 1 MN - CDO.....cccoovmmurrrmnerrirnsererinsenennnnnnens | R| 09/15/2016. | Direct 599 599 346 346 0 70 0 70 0 416 0 183 183 29 [09/15/2030.... | 6FE........
74040K AC 6 |PRETSL2MEZ R| 09/01/2016. | Direct 98,359 | .ovvvvnnn 101,929 36,874 28,076 0 (706) 0 (706) 0 28,117 0 70,242 | ............70,242 | .........4,084 |03/01/2031.... | 6FE........
74040K AG 7 |PRETSL2MEZ R| 09/01/2016. | Direct 33,976 33,976 12,196 9,359 0 62 0 62 0 9,670 0 24,307 24307 | .........1,361 [03/01/2031.... | 6FE........
BROWNSTONE INVESTMENT
969490 AE 1] CLAYTON WILLIAMS ENERGY INC..........ccooo0eoeeececccc. .108/05/2016. |GROUPLLC | s | v 2483982 | ... 2,700,000 | ...........2,090,876 | ......... 1,603,822 0 0 0 0 0 2,090,876 0 393,106 393,106 | ......179,606 |04/01/2019.... | 6FE........
3899999. Total Bonds - Industrial and Miscellaneous. 4,342,055 ..4,336,504 3,643,395 ,144,601 0 (551) 0 (551) 0 ...3,632,099 0 ..709,956 ...243,719 XXX XXX
8399997. Total Bonds - Part 4 5,342,055 5,336,504 4,604,415 .4,142,060 0 1,989 0 1,989 0 .4,632,099 0 ..709,956 ...293,219 XXX XXX
8399999. Total Bond: 5,342,055 5,336,504 | ..........4,604,415 | ... 4,142,060 0 1,989 0 1,989 0 [ s 4,632,099 | oo | i, 709,956 ....293,219 XXX XXX
Preferred Stocks - Industrial and Miscell:
01207# 10 5 I ALBANY BANCORP STAT TR L....oooovoicicicscscicicscicscic I . ‘07/22/2016, I Unknown 862.000 862,000 0.00 862,000 862,000 0 0 0 0 0 862,000 0 0 0 | e 16,860 XXX
8499999. Total Preferred Stocks - Industrial and Miscellaneous. 862,000 XXX 862,000 862,000 0 0 0 0 0 862,000 0 0 0 ... 16,860 XXX XXX
8999997. Total Preferred Stocks - Part 4. 862,000 XXX 862,000 862,000 0 0 0 0 0 862,000 0 0 0 [ e 16,860 XXX XXX
8999999. Total Preferred Stock: 862,000 XXX 862,000 862,000 0 0 0 0 0 862,000 0 0 0 [ s 16,860 XXX XXX
Common Stocks - Industrial and Miscell
29268A 10 3|ENERGOLD DRILLING ORD..........cccocvvvevercvercrvrnrenennnees | A 08/05/2016. | AMERITRADE INC......ooooovvvvverris | coverae 119,620.000 | ..ooovvveveeeen 95,616 XXX 29,068 29,068 0 0 0 0 0 29,068 0 66,548 66,548 0 XXX U
29269K 10 0 [ENDURO ROYALTY UNT....ooomirremmrrrermrrrssernrinnenns . | 07/22/2016. | CONVERGEX 59,014.000 213,873 XXX | 143,404 | oo 143,404 0 0 0 0 0 [ oo 143,404 | o0 | s 70,469 | ............70,469 | ..........6,854 XXX L.....
380956 40 9| GOLDCORP ORD | | 08/02/2016. | AMERITRADE INC 2,345.000 42,270 XXX 27,108 27,108 0 0 0 0 0 27,108 {1 [ 15,162 | ............15,162 | .............159 XXX L.
422704 10 6 [ HECLA MINING ORD. . | 08/02/2016. | AMERITRADE INC.........ocoooomcvemmrcurncacs [ v 17,810.000 | ..ooovvvveeens 115,574 XXX 33,661 33,661 0 0 0 0 0 33,661 0 81,913 81,913 89 XXX L.
644535 10 6| NEW GOLD ORD 1 {08/02/2016. | AMERITRADE INC.........coovvemmrmmrinnns [ v 19,810.000 | ..ooevvenene 110,114 XXX 45,959 45,959 0 0 0 0 0 45,959 0 64,154 64,154 0 XXX L.....
714236 10 6| PERMIAN BASIN ROYALTY UNT......ocoovvveveverermvnrererenens .| 09/15/2016. | VARIOUS 235,400.000 | .......... 1,364,700 XXX 1191124 | 1,191,124 0 0 0 0 (U 1191124 | 0 | s 173,576 | oo 173,576 | ......... 46,008 XXX L.....
74139C 10 2 [PRETIUM RESOURCES ORD.......ccoctmrermmrmmerssrmrisennnes A] 08/02/2016. | AMERITRADE INC. 8,860.000 | ....ccooee 105,493 XXX 44,654 44,654 0 0 0 0 0 44,654 0 60,839 60,839 0 XXX Ui
9099999. Total Common Stocks - Industrial and Miscellaneous. 2,047,641 XXX 1,514,978 | 1,514,978 0 0 0 0 0 [ oo 1,514,978 | oo [ 532,662 | ............ 532,662 | ......... 53,111 XXX XXX
Common Stocks - Parent, idiaries and Affiliates
23087# 10 4 | CUMBERLAND WOODLANDS LLC......cccoooicimruiiisnnineas I . ‘ 09/19/2016. I Unknown 0.000 | cooovirins 175,000 XXX ] 175,000 0 0 0 0 0 0 [ oo 175,000 0 0 0 0 XXX
9199999. Total Common Stocks - Parent, Subsidiaries and AffIALES...............cc.coovivvereeiierieiiere et essess s snssssensessssssenssessensesssnsss | cressessiesen 175,000 XXX | e 175,000 0 0 0 0 0 (| 175,000 0 0 0 0 XXX XXX
Common Stocks - Mutual Funds
911476 80 2 |US GLBL:WLD PREC MIN.........oveeeerererrercrererieenens . | 08/02/2016. | Unknown 3,920.389 35,440 XXX 14,270 14,270 0 0 0 0 0 14,270 0 21,170 21,170 0 XXX Ve
911478 10 5] US GLBL:GOLD&PM . | 08/02/2016. | Unknown 3,340.233 34,171 XXX 16,334 16,334 0 0 0 0 0 16,334 0 [ s 17,837 | oo 17,837 | 0 XXX /2
9299999. Total Common Stocks - Mutual Funds 69,611 XXX 30,604 30,604 0 0 0 0 0 30,604 0 39,007 39,007 0 XXX XXX
9799997 Total Common Stocks - Part 4 2,292,251 XXX v 1,720,582 | oo 1,545,582 0 0 0 0 0 [ 1,720,582 OO [P 571,669 | ............ 571,669 | ... 53,111 XXX XXX
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
F
o NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary | Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/AC.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n [Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B./A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
9799999. Total Common Stocks 2,292,251 XXX 1,720,582 ...1,545,582 0 0 0 0 ..1,720,582 ..571,669 ..571,669 53,111 XXX XXX
9899999. Total Preferred and Common Stock: cnnn3,154,251 XXX o 2,682,582 | ...........2,407,582 0 0 0 0 2,582,582 0 571,669 | .......... 571,669 | ... 69,970 XXX XXX
9999999. Total Bonds, Preferred and COmMMON SHOCKS........cocerereeieisiiiiscisiessssscieiiss ot | svsseseses 8,496,306 XXX e 1,186,997 6,549,642 1,989 0 1,989 0 [ 7,214,682 i | 1,281,625 | ........ 1,281,625 | .......363,189 XXX XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:...
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 15 16 17 18 19 20 21 22 23
Cumulative Hedge
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| Current | to Carrying Credit sat
el )of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of | Inception
Description of Items(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of| ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential [ Reference| and at Year-
Description Income Generation or Replicated Identifier] (a) or Central_Clearinghouse Date Expiration | Contracts|  Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | BJ/A.CV. | )/Accretion ltems Exposure Entity end (b)

Purchased Options - Other - Put Options

uso | ........... IUSO |.05/27/2016| .01/20/2017| ......1,000 | ...... 1,000,000 ] ........10.0000 0 0 70,690 0 0 0 0 0

0309999. Total-Purchased Options-Other-Put Option: 0 0 70,690 0 0 0 0 0 XXX XXX

0359999. Total-Purchased Options-Other. 0 0 70,690 0 0 0 0 0 XXX XXX

0379999. Total-Purchased Options-Put Option 0 0 70,690 0 0 0 0 0 XXX XXX

0429999. Total-Purchased Option: 0 0 70,690 0 0 0 0 0 XXX XXX

Written Options - Other - Call Options and Warrants

Uso. | ........... | Uso | .05/27/2016 | .01/20/2017 | ......1,000 | ...... 1,400,000 | ........14.0000 0 ....(72,278) 0 (72,278)] ... | ....... (72,278) 0 0 0 0

0719999. Total-Written Options-Other-Call Options and Warrant 0 ....(12,278) 0 (72,278) [XXN] ....... (72,278) 0 0 0 0 XXX XXX

Written Options - Other - Put Options

TLT PUT 1/20/2017 90.00......ococecveveecvevei | oo | o | oo, | oTC | .06/04/2015| .01/20/2017| ......... 469 | ...... 4,221,000 | 20....90.0000 | .......(108,881) 0 0 (28,609) 0 0 0 0 0

0729999. Total-Written Options-Other-Put Options ...(108,881) 0 0 (28,609) 0 0 0 0 0 XXX XXX

0779999. Total-Written Options-Other. ...(108,881)] ..........(72,278) 0 (100,887) 0 0 0 0 0 XXX XXX

0789999. Total-Written Options-Call Options and Warrants. 0 ...(72,278) 0 (72,278) 0 0 0 0 0 XXX XXX

0799999. Total-Written Options-Put Options 0 (28,609) 0 0 0 0 0 XXX XXX

0849999. Total-Written Option: 0 (100,887) 0 0 0 0 0 XXX XXX

1439999. Total-Other. 0 (30,197) 0 0 0 0 0 XXX XXX

1449999. TOTAL 0 (30,197) 0 0 0 0 0 XXX XXX
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 Highly Effective Hedges 18 19 20 21 22
15 16 17
Change in Change in
Variation Margin Variation Hedge
Gain (Loss) Cumulative Margin Gain Effectiveness
Description of Item(s) Hedged, | Schedule| Type(s) | Date of Cumulative Deferred Used to Adjust Variation (Loss) at Inception

Ticker | Number of | Notional Used for Income Generation or | / Exhibit | of Risk(s)| Maturity or Trade Transaction | Reporting Book/Adjusted Variation Variation Basis of Hedged | Margin for All | Recognized in Potential and at Year- | Value of One
Symbol | Contracts | Amount Description Replicated Identifier (a) Expiration Exchange Date Price Date Price Fair Value | Carrying Value Margin Margin Item Other Hedges | Current Year Exposure end (b) (1) Point

NONE
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART D - SECTION 1

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit
Master Support Contracts with Contracts with
Agreement Annex Fair Value of Acceptable Book/Adjusted Carrying Book/Adjusted Carrying Exposure Net Contracts with Contracts with Exposure Net Potential Off-Balance
Description of Exchange, Counterparty or Central Clearinghouse (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Fair Value > 0 Fair Value <0 of Collateral Exposure Sheet Exposure

NAIC 1 Desii

OTCiirie e Y 0 ...(28,609) 0 0 ... (28,609) | .o 0 0
USO.. s Y 70,690 (72,278) 0 70,690 |....... (72,278) | oo 0 0
0299999, TOtal NAIC 1 DESIGNEAHON. ... rtteistts et eresss st sk bbb 70,690 | .o (100,887) 0 70,690 2 (100,887) | v 0 0
0999999, GOSS TOAIS.....vuuvesresrisiissiissssiese et e enb bbbt 70,690 | (100,887) 0 70,690 2(100,887) | oo 0 0
1. Offset per SSAP No. 64.........ccco.cc.. 0 0

2. Net after right of offset per SSAP No. 64 70,690 | .o, (100,887)
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Sch.DB -Pt.D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE09, QE10, QE11



Statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Date First Month Second Month Third Month *

Open Depositories

Charles Scwab Louisville, KY 0.010 0 0 0 0 0 [ XXX
JP Morgan Chase (Bank One) Springfield, IL .0.000 0 0 11,081 12,965 14,770 | XXX
FSNB Policy Stanford, KY .0.000 0 0 9,525,776 | ..o 10,712,062 4,026,193 | XXX
FSNB Policy (AC) Stanford, KY. 0 0 9,089 23,448 24556 [ XXX
FSNB Reinsurance Stanford, KY 0 0 5,007 5,007 5,000 | XXX
FSNB Non-Participating ML Stanford, KY. .0.000 0 0 6,985 40,826 284,638 [ XXX
FSNB (BCG) Stanford, KY 0.000 0 0 314,974 291,382 25,846 | XXX
FSNB NP-Somerset Plaza...................cccc. Stanford, KY .0.000 0 0 63,625 75,612 40,087 | XXX
Hilliard Lyon Louisville, KY 0.010 1 0 14,632 14,632 112,731 | XXX
Hilliard Lyons Metals ..................ccwwwmmmmrerererernrcsnenennens Louisville, KY 0.010 5 0 108,138 108,140 939,632 [ XXX
lllinois National Bank Springfield, IL 0.000 0 0 59,918 109,975 66,275 | XXX
lllinois National Bank (AC) Springfield, IL .0.000 0 0 0 0 0 [ XXX
TD Ameritrade. Omaha, NE. 0.010 17 0 350,363 893,389 639,194 [ XXX
Federal Home Loan Bank ............ccccovevvevnevnerenienienns Cincinnati, OH 0.100 148 0 1,062,457 3,807 34,720 | XXX
Northpoint Trading Partners, LLC/Goldman Sachs 1..... Alpharetta, GA 0.016 0 0 640 640 639 [ XXX
Northpoint Trading Partners, LLC/Goldman Sachs 3..... Alpharetta, GA 0.020 3,386 0 1,506,676 4,999,685 2,150,072 | XXX
0199999. Total Open Depositorie: XXX XXX 3,558 0 3,039,360 7,291,569 8,364,354 | XXX
0399999. Total Cash on Deposit XXX XXX 3,558 0 3,039,360 7,291,569 8,364,354 | XXX
0599999. Total Cash XXX XXX 3,558 0 013,039,360 | oo 17,291,569 | ...oevvvvvnee 8,364,354 [ XXX

QE12
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statement as of September 30, 2016 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1

2 3 4 5 6 7 8
Description Code Date Acquired Rate of Interest Maturity Date Amount of Interest Due & Accrued

Book/Adjusted Carrying Value

Amount Received During Year

NONE
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