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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
R =000 L3OO OSSO IR 845,390,995 | ...vooveererererernnernnnnns | ceeereeees 845,390,995 | .............. 786,067,257
2. Stocks:
2.1 PrEfermed SIOCKS. ...ttt sn e nsiennins | estsensiense s siesneeente | sereneni ettt | et L0 T
2.2 COMMON SIOCKS......veurrerererarsseresserissesssesssessssesssesssssesssesst s esssssess st essssessssessssenes | evssessssessnesssnnssssssessnnssen | sonesssseessssesssesssessssenssns | seessssesssnessssessssnssseness (U RN
3. Mortgage loans on real estate:
BT FIISEIBNS ... | e | st | s LU R
3.2 Other than firStHIENS.....c...cvueiiii e nesienes | resssesseessesssssssesssiessesssins | serinesisesisesiseseessesssesssens | seessnesssessnssensreserenenens LU N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvervreissiesisessessesssssses st se st ss st ess e s s sse st s st ssss st esssssssssenss | sressssssessessassessessasssnssesss | arssssassessesessessssssessessans | eessesssssssssesssnsessessnsns (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....(1,720,411)), cash equivalents ($
and short-term investments ($
6. Contract loans (including $
T DIVALIVES. .....oooieeiieiietire ettt bbbttt | sebbsesb bbbttt ntiens [ sireni st sinenes | et LU N
8. Otherinvested assets......
9. Receivables for securities....
10.  Securities lending reinvested COALEral ASSELS........curuiririnrnririerieinsisissssssessssssesesssnes | srrersssssssessssssessssssssssssnss | eressessessnssssssessesssssnssassns | eersssesssssessessnssnssassnes (01 OO
11, Aggregate write-ins fOr INVEStEA @SSBLS.........cc.evucierieiicieicee ettt saenes | sresssssess s ssessss s sasssnes (01 SR {0 R 0 | 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cceveeuriereiiciereeeceesesse et | cveereesnnenns 862,506,365 | ...covvererererereiriinnns (1] I 862,506,365 | .....co....... 805,210,318
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........c.evveeeeieiseieieiseiciesiesieins [ e | covesesisssssssssssssessessenes | cessesssssssesssssesesssssa (01 O
14. Investment income dug and aCCTUE...........cocvvveveevcvieireiesereees et ssssssessessssesens | sensesesssnennd 6,723,454 | coooveeeeeeeeeeeseeee | e 6,723,454 | e 6,089,296
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccoeceeeree | covrerirniinninns 5,093,350 | .evvrrrerrereirnineireineennenes [ e, 5,093,350 | .overrerrirreenns 4,855,885
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccoeveuvererenns | veeveereereienes 27,596,614 | ..o [ erereieineens 27,596,614 | ...coovvvenne 18,128,098
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination ($.......... ).ttt snsennes | serssenssenssenssenssenssenssenssns | srreesreesse et seenssenssnes | sreesreesrss s enreas L0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........c.cverrereeresrsereseerieessessiesesssesssssssesssnes | cevesseessseeseons 2,243,260 | ..o | e 2,243,260 | ..covvvvrrnen. 1,878,347
16.2 Funds held by or deposited with reinSUred COMPANIES............ovurerierrirreeneineireineireieeeens | cerrreeeesesssiseeesiesssseesses | coveseessssnssessssssssssssseees | sevseessssnsssssssssssssssesenns (11 RO
16.3 Other amounts receivable under reinsurance COMracts..............veeuereerermeriereesensnens | covereesnnens 76,797,816 | .cvoorereeeierrrnecrrrerrienes [ eererineeiinne 76,797,816 | ...ocvvvrene. 64,440,687
17.  Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest thereon..........c.cocecvveeveeecens | cevveervevnenan. 1,853,502 [ ..o | e 1,853,502 [ coevveerriinnnd 625,508
18.2 Net deferred taX @SSEL.........couvurrriricieeieeisei st esst s ssssssensnes | coreerissssennns 62,761,000 | ...ccovvvvenne. 40,999,000 | ...ccovvrreenee 21,762,000 | ...ocoovreenne 19,416,000
19.  Guaranty funds receivable Or 0N AEPOSIL..........cccveevcviviisieieeee et sesesessens | eveesisressesesees 196,147 | oo | e 196,147 | oo 213,526
20. Electronic data processing equipment and SOtWAIE.............cc.evueiveieineieieeiseie e eesesinens | sevevesiesssesesaas 222,251 | v 98,938 | .o 123,313 [ e 170,590
21. Furniture and equipment, including health care delivery assets ($.......... (1) ST ISP 47524 | oo 47524 oo, (01 O
22. Net adjustment in assets and liabilities due to foreign exchange rates..........coeeeevieeneeviens [ eeievesiieesesseesies [ [ (1 T
23. Receivables from parent, subsidiaries and affiliates.........cccvurrrnrrrininrnrinrnrrinsnsenseeses | s | eonssessnssnssssnsssssssessenes | sesessssssssessnssnsessesens (01 O
24. Health care (§.......... 0) and other amoUNtS IECEIVADIE...........c.cocveveieeieiseee e sessenns | cssteiesesiss s sesenss | eevesiessssssesessessssessessns | resssssesiessessessessesssses (01 O
25. Aggregate write-ins for other than invested aSSets.............ccveviveieveerrireeeiceeeees e | e 7,613,665 | .o 7,613,665 | .o {01 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)...........cccrveciiimricrereieseesisessessssessssesssesssesssens | soneeeenens 1,063,654,948 | ........coceoe.: 48,759,127 | .......... 1,004,895,821 | .......c.c.... 921,028,255
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cccrrurreeees [ corerrereneinsinnisinnnsinins [ v | veveeessiseessseseesense (01 O
28, Total (LINES 26 NG 27).........cvvvrrvereeercriieirireseieeriseeesseesiesessessssssssessssesssssesssssessessssenssnessssnss | coneeeenns 1,063,654,948 | ................ 48,759,127 | ........... 1,004,895,821 | ............. 921,028,255

1198. Summary of remaining write-ins for Line 11 from overflow page........c.ccocueeveereeneeneneneireenenes [ coeereenneseecseeene (V1 O (1] T 0 [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)......cccveieiiiiiicsieeeeseesessssieens Lo (01N N (N (01 R 0
2501, AGENE BAIANCES.......coucvcveiiierce ettt bbbt nanaes | eebessessiesns 7,140,524 | .o TA40,524 | .o, (1 [
2502. Prepaid EXPENSES.....c.cvueveveviveeeieieseiesessssestes st sesss st ssssssssssessesssessssssssssssssssesssssssessesens | sevessissessesssnss 424,992 | oo, 424,992 | oo (01 O
2503. Other Assets NON-AAMIEA...........ccoveuiiieeieeece ettt sae b sasaesenns | seetesesssaesssaesesans 48,149 | oo 48,149 | .o, (1 [
2598. Summary of remaining write-ins for Line 25 from overflow Page...........c.vrreremenrenrnrinnenennens | wornensenensisensessensennes (0 T (1] I (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE).......cccoriiieeniirniiiisiissiisci s | o 7,613,665 | ...oocovnnn. 7,613,665 | ... (O 0




statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year

1. Aggregate reserve for life contracts $.....54,696,355 less §......... 0

included in Line 6.3 (including $.....50,429,452 MOGCO RESEIVE). ..........ccuucvecreeieeieereeesesses s sesssesseesssesssesssss s ssssssessssesssssssssnssas | enssssssesssesssnsses 54,696,355 | .ooovviiieieinns 32,979,901
2. Aggregate reserve for accident and health contracts (including $ 764,747,804 ..716,823,489
3. Liability for deposit-type contracts (including $.......... 0 MOACO RESEIVE).......ouveieiesicete ettt sb s sass s ssesaas | sesssssassessessss s s ssessssbs s ssessans | eessessssssssesssstess st es s s sseneas
4. Contract claims:

B0 LIttt bR R bbbttt | sbieebienbt ettt 3,250,228 | ..vieinne 2,718,531

4.2 ACCIHENE ANA NEAIN. ...ttt stnns | eesiensiessestnntans 18,279,653 | cooovvverirrieinns 17,670,206
5. Policyholders' dividends §.......... 0 and coupons §.......... 0 dUE AN UNPAIG........oiieiiiieieieieieieiesisiie ettt ssssessessenes | ersssessesisssssessessesssssssessessssenses | sessessesssssssessessssessesessssessessess

6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3  Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies Not iNCIUded iN LiNE B..........covereereeierireinere et sees
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less §$.......... 0 discount; including §.......... 0 accident and health PrEMIUMS..........c.cciviieieiceeee e asaens | srevsesiesessese s sessesaens 39,975 | o 26,682
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES..........curuurireecieisieeee ittt st ee et s bbbt
9.2 Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience rating
refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act
9.3  Other amounts payable on reinsurance, including $
9.4  Interest Maintenance Reserve....
10.  Commissions to agents due or accrued - life and annuity contracts $.....26,100, accident and health $.....806,800
and deposit-type contract funds §.......... 0ttt bbb bRttt bbb bttt entente | suesiesiesistent s s tenae 832,900 | ovevereeeieieeinn 884,300
11. Commissions and expense allowances payable on reinSUranCe @SSUMET............c.cvueveevcvereeeeieeieeseeesseseesssseseesesseseesssssssssessesssssssesssenss | evsesssessssssseesns 35,806,576 | ..coovvrrirereine 31,971,165
12, General XPENSES AUE OF BCCIUEH.........cvcvuiuieeiecieeieeieteete ettt sttt bbb s st s st en s bbb s sse s s s sessessnsntensenanss | evsssssssssessssnsseas 4,049,178 | oo 3,781,077
13.  Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, net of reiNSUred @lIOWANCES).........c.cucuiuiieiiieieesee et st
14. Taxes, licenses and fees due or accrued, excluding federal income taxes
15.1 Current federal and foreign income taxes, including §$.......... 0 on realized capital gains (losses)
15.2  Net deferred tax liability.
16.  Unearned investment income
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §..........
19.  Remittances and items not allocated
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above
22.  Borrowed money $.....3,000,000 and interest thereon $.....4,400
23. Dividends to stockholders declared and unpaid
24, Miscellaneous liabilities:
24,01 ASSEE VAIUBLION TESEIVE........ouveiviieieciecietece ettt bbb bbbttt bbb sae st es s st s s s e bassensasassnsans | evessssssssessssnsinens 3,416,370 | covoevereeiie 2,935,675
24.02 Reinsurance in unauthorized and certified ($
24.03 Funds held under reinsurance treaties with unauthorized and certified ($
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans...
24.07 Funds held under coinsurance
24,08 Derivatives
24.09 Payable for securities.
24,10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... 0ottt ettt ettt enren
25. Aggregate write-ins for liabilities ....808,803 | ... .697,013
26. Total liabilities excluding Separate Accounts business (LINES 110 25)......c..cuiuiiieieiiieieie et sss s | erssssssessssssnes 927,383,956 | .o 842,709,863
27.  From Separate ACCOUNES SEALEIMENL...........cc.cueieiieicieesieescte ettt ettt a st s bt a s a ettt en st banee
28. Total liabilities (Lines 26 and 27)....
29, COMMON CAPIAI STOCK........cvucveiveieeiecveiie ettt ettt ettt ettt s et s st et n s bbb s et s sttt es st n s eesen s eenee
30. Preferred capital stock
31.  Aggregate write-ins for other-than-special surplus funds..
32, SUIPIUS NOLES......oveveieieeeee e
33, Gross paid in and contributed surplus........
34. Aggregate write-ins for special surplus funds
35.  Unassigned funds (surplus)....
36. Less treasury stock, at cost:

................. 3,024,192

..0) reinsurers.

361 ... 0.000 shares common (value included in Line 29 §.......... (1) TP
36.2 . 0.000 shares preferred (value included in LiNg 30 $..........0). ..ottt bees | estsesssesssesssesssess s ssesssssseees
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $. .0 in Separate Accounts Statement).. . ..74,954915 | ... 75,761,442
38, Totals Of LINES 29, 30 @NG 37........cvueiieeiieriie sttt sss sttt nss st ensss s enssannsns | nnssssasssssssesssees 77,511,865 | oo 78,318,392
39. Totals of Lines 28 and 38 (Page 2, LN 28, Col. 3).......iiiiiiiiiiiiiieii sttt sttt sttt sttt snssnssenes | assssssssssseeas 1,004,895,821 [ ..ooooovvierinnne. 921,028,255
DETAILS OF WRITE-INS
25071, UNCIAIMEA PrOPEIY. .....oucveiuceeieeirciseeiieseseesses sttt st ees st s s8££ttt 808,803 697,013
2502, oottt RS R R 8 R S £ 8 R8RSR SRRttt nns | enss sttt st st | ens
2503. ...

2598. Summary of remaining write-ins for Ling 25 from OVEMIOW PAGE..........cccevuiieieiicicessee et se e stes st essssssesns | seessessssssesessesssssessessssseesaa (01 RN
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).....

3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DO0VE)........cuiuiiuiieiiiiieissisieisieesss st ss s ssses s s st sssenses s anses st nsnes

3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page..
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

PN RE W=

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

24.
25.
26.
27.
28.
29.
30.
31.
32.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts.............cccoceeveiveiceicieeieeeece s

Considerations for supplementary contracts with life contingencies.
Net investment income...
Amortization of Interest Maintenance Reserve (IMR)...
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded....
Reserve adjustments on reinsurance ceded

Miscellaneous Income:
8.1

from Separate ACCOUNTS........ccvvverereererenrereieirnen.

8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income
Totals (LINES 110 8.3)......cvireierereseeereeeteree e

Death benefits

Matured endowments (excluding guaranteed annual pure endowments)

Annuity benefits

Disability benefits and benefits under accident and health contracts

Coupons, guaranteed annual pure endowments and similar benefits..
Surrender benefits and withdrawals for life contracts......
Group conversions..........
Interest and adjustments on contract or deposit-type contract funds,
Payments on supplementary contracts with life contingencies.............
Increase in aggregate reserves for life and accident and health contracts...

Totals (Lines 10 to 19)

Income from fees associated with investment management, administration and contract guarantees

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...........cc.cccvvverrenne

Commissions and expense allowances on reinsurance assumed....
. General insurance expenses
Insurance taxes, licenses and fees, excluding federal income taxes....
Increase in loading on deferred and uncollected premiums..........

Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions

Totals (Lines 20 to 27)

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30
Federal and foreign income taxes incurred (excluding tax on capital gains)...........cccccceveuennee
. Net gain from operations after dividends to policyholders and federal income taxes and before realize

capital gains or (losses) (Line 31 minus Line 32).............
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §

........... 136,576,449
..18,639,284
...474,200

..69,864,816
............. 11,022,497

........... 131,103,597
..16,094,314
...604,259

cervnennsnn00,365,618
............... 2,090,748

........... 254,139,871
.33,304,471
1,210,276
e 119,594,608
............. 10,499,198

..12,500

37,241

..69,640,769

..58,654,084

........... 418,760,924
.570,184

............. 99,062,509
............. 26,747,350
..68,967,265
............. 12,069,307
....2,930,707
9,154,998

NEtiNCOME (LINE 35)......iuuriiiiereieiieeireieeeeise ettt

CAPITAL AND S

Capital and surplus, December 31, prior year..................

URPLUS ACCOUNT

Change in net unrealized capital gains (losses) less capital gains tax of §.....

Change in net unrealized foreign exchange capital gain (loss
Change in net deferred income tax....................
Change in nonadmitted assets

Change in liability for reinsurance in unauthorized and certified COMPANIES..........ccovvvviveevrrereeeiie s

Change in reserve on account of change in valuation basis, (increase) or decrease..
Change in asset valuation reserve
Change in treasury stock
Surplus (contributed to) withdrawn from Separate Accounts during period..
Other changes in surplus in Separate Accounts Statement

Change in surplus notes

Cumulative effect of changes in accounting principles

Capital changes:
50.1 Paidin

50.2 Transferred from surplus (Stock Dividend)..
50.3 Transferred to surplus

Surplus adjustment:
51.1 Paidin

51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital..........c..cccevnec..
51.4 Change in surplus as a result of reinsurance...
Dividends to stockholders
Aggregate write-ins for gains and losses in surplus......
Net change in capital and surplus (Lines 37 through 53)
Capital and surplus as of statement date (Lines 36 + 54)

............. 84,920,600
............. 25,486,813
cerinennnn05,716,863
............. 11,841,829
............... 2,625,109
.10,725,769

........... 172,533,863
............. 51,830,009
v 118,169,387
............. 23,590,258
............... 5,297,697
15,744,894

218,932,136

191,316,983

...387,166,108

............. 17,678,667

............. 14,941,553

............. 31,594,816

17,678,667
7,728,010

.31,594,816
12,427,720

............... 9,950,657

(28,100)

............... 8,489,637

................... (44,903

............. 19,167,096

................... (71,037)

....9,922,657

............... 8,444,734

............. 19,096,059

............. 78,318,392
9,922,557
51,795

............. 67,406,766
19,096,059
(290.656)
o (1,644,000)
............. 12,366,858

...(18,057,000)

................. (806,527)

............. 10,911,626

............. 77,511,865

............. 78,318,392

08.301.
08.302.
08.303.
08.398.
08.399.

Misc Income

Summary of remaining write-ins for Line 8.3 from overflow page

Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above).

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).......

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE).......oiviieriiiiiisiiicisctsses st ssr s snseness e
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE............cvevieeecieeete ettt ss st sass s snsesanns | ereseesinans 117,717,296 | ............. 109,666,227 | ............. 223,767,442
2. NetinVestMENtINCOME.........cc.iiiiii bbb | eriesinesiens 11,475,089 | oo 9,231,147 | v 18,986,634
3. Miscellaneous income ...75,771,823 ...56,058,410 | .... 121,666,375
4. Tl (LINES T HhTOUGN 3)....ouuevermriiicesieesise s essss sttt nnnns | eeeeesseees 204,964,208 | ............ 174,955,784 | ......c.c.nn. 364,420,451
5. Benefit and 0SS related PAYMENLS...........coeviiiiiiieiciceee ettt | evaesessesannes 28,656,836 | ......c..c..... 25,298,200 | .coccverrnene 52,770,273
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuucucierneieiieiisiieeieiies | crreieiississiieesesssssssns | cesvssessssssse s ssenss [ sosssesesssssesssssssssssssens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cccvevivriecieiiieeeceee e [ e 107,047,242 | ............... 95,051,443 | ............. 195,128,180
8. Dividends paid t0 POCYNOIAETS.......c..c.cuiiieeisiee et s st ssessessssessnsns | sressessssessessessnsessesessssens | sesessessnsassessesssssnsesessns | srestessesssssssessesesssssssesses
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses) .8,930,000 .7,690,000 ...12,530,000
10 Total (LINES S HIrOUGN 9)....ccvvvurveurrrisieesisesisieesisesses st sesss s sss st sss st sssss s st | cevisnsessens 144,634,078 | ............ 128,039,643 | ............. 260,428,453
11.  Net cash from operations (Line 4 MiNUS LINE 10)..........ccviueieiciiiiieieiesiese e essse sttt ssssessenas | sevessessesanns 60,330,130 | ccovverrvees 46,916,141 | ............. 103,991,998
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS. . oeeeoeressreeesesis bttt | erenieeeneens 10,470,290 | ..ooocvvverne 7,782,025 | ..ooovvvvrenne. 16,287,025
122 SHOCKS ..ot bbbkt | sttt eni s | sttt | sebie e
12,3 MOTAGE J0ANS.......oocvieieiicicteee ettt s b st b b se s s s st et s b s e s s s s ssessssesansssansenss | nesssessesssssnsesssssessssssanes | sessesissastessesnsssessessnssnes | essessessessssessesnsnsesseseees
12,4 REAIESIALE ...t bbbttt | srienee s 570,000 | .o [
12.5  OtEr INVESIE @SSELS........vveuerirrcriceriecei sttt en s es s nens s snes | rnessensssesssssesssnansensses | sessseessssessenssseesssenessens | oeesssessssressessssessssseses
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVestMents...........ccocvcueieieicicrieieieseeseens [ e [ s [ e
12.7 Miscellaneous proceeds
12.8  Total investment proceeds (LINES 12.110 12.7).....cuiiuieeieierecicieessieiie st stes s ssssss et ssessssssssesssses | eessssasssssens 11,040,290 | ....ccooevneeee. 7,782,025 | oo 16,287,025
13.  Cost of investments acquired (long-term only):
130 BOMAS .. veeueeresssreeseeess et ees bbbt | seeniseennend 63,131,260 | ...cvvvrrneees 41,009,462 | ......ccooeeens 99,703,335
13,2 SHOCKS..ouvuvrreuriseireresstseese ettt sttt et s st ntensnsrs | ausantnssestensanssestensanssesss | entessessentensestentensnstenes | sresssesrensant s st et s entns
13,3 MOTEGAGE I0BNS.......oocieieiieiciete ettt bbb bbbt s s bbb st s bbb s b sse s st antenns | esstentessesssessessessnssntents | sersesinsestessesesssensessesnns | ensenseses st en st naees
134 REAIESIAE.......veivececeeeccte ettt bttt en s saenaesntns | eeversisaeseenens 1,346,795 [ oo | e
13.5  OthEr INVESIEA @SSELS........cvveuerrirriiiriireiscsi sttt enst s | ebtenesnentaneens 954,880 | ..o 4,909,200 | ...ccoooorrvnns 8,776,322
13.6  MISCElIANEOUS APPICATIONS. .....c.ueueerrercieeeieeeisecereeete et eese et s et ess et esssessess st e ssessensesssessessenssessensesss | sosssssessssssnssesssssenssnssessns | oonssssseessnssnssessenssnssnssenss | cosssssssesssnssesasssnssssssssas
13.7 Total investments acquired (LINES 13.1 10 13.6)......ccverrirrieriiieissisesssesssie st sse st sssssssssssssenes | sessssssseseas 65,432,935 | .oinnns 45918,662 | ............. 108,479,657
14.  Netincrease or (decrease) in contract 10ans and Premium NOLES...........curererierreriereere et
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI MOLES. ......ceurerececie ittt s sttt sb st sentes | sebastssesestesssessessessssssnssns | estessessestanesessesssssessasss | sorsssmssessnsssnssestassnssestas
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........ccevevcreeeie ettt s e ss s s sssseses | eevistessesssssesssssssssssseses | eessesisssssesesessessesssssnsnes | ersessessssssessesensssesseseees
16.3 BOITOWEM fUNGAS........ooiiiiviiieieicic ettt bbbt n s sssessssntns | oevssesssssesas 3,000,000 [ .oeeveveverereeereeeeeereeen [ e
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIIHIES...........c..ceveveeveeieiirserceeeeeeie e | e | e | errssse s seens
16.5  DiVIdENAS 10 STOCKNOIABTS. ....cvvvveereereeeeircceeieenes et sss st sss e ss st ses st ssssss e sss st | eesssssssssnes 8,796,000 | ...oovrverrnne 7,757,000 | coooovvveernnee 18,057,000
16.6  Other cash provided (APPIEA)..........c.c.curvmemmrreemreriscrisieeesseeresssesssesessssesss s esessssesssssessssssesssssssssssseens |nssssenssssees (3,830,936) | ..oorvveen: [CIANET)] I— 8,889,693
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ | cooevevnenee. (9,626,936) | ................ (8,718,750)] ................ (9,167,307)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cc.cooovveereerecs | coververrrnnnnns (3,695,363) | ...oovrrrerrirnnn. 50,911 | oo 2,615,439
19.  Cash, cash equivalents and short-term investments:
19.1 BEOINNING OF VBT .......ouitiiciectecc sttt bbbttt saes s estenss | eevsessassaesins 2,713,618
19.2  End of period (Line 18 plus Line 19.1)....... (981,745)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year PriorSYear
To Date To Date Ended December 31
1o INUSHHALTITE. ..ottt | resiesi s i st s st ntes | estsent st | eeeb e
2. Ordinary life INSUMANCE.........c.eiiieieiesiee ettt bs s st es s ssen s ssenss | stesssessessessssssesessensans 1,685,362 [ ..ooovverecciieienne 1,423,019 [ oo 2,731,007
3. Ordinary iNAIVIAUAI BNNUIIES.........cveureeeieiereeieeeeie e sssse e ssssssesssssessssssessesssssnes | steessssessasssssnssssssssessessssssssessanes | seesssessessasssnssesssssessestessssssessassnss | wessesessasssssnssasssnssessessssssssessnssnes
4. Creditlife (Group and iNAIVIAUA)..........ovevuerieieieiseieessse sttt sessesssssses | essssssssessssessesssssssssessssssessessessss | sessiessessesssssessesssssesssssssssessessnsss | eesessessssssessesssssssssessssssesssssessanses
5. GrOUP lIfE INSUFBNCE. .....euvecereiriiecicteie ittt ettt ss st s s enbnins | 2teetsessessassssssessesbanssessest st estessnes | 2eetsessesssessnssestasssessestesssessnssessnss | cbsessnssastsssessastnesestestesesestensasssnes
B, GrOUD GNNUILIES. .....uevverveisericiseiesiesisssesiessss st st s st s bbb bbb ss st st st essnsans | stessuessessasssssessastnssessassnssestessanss | ssesssessesssssessasssssessestesssssessensanss | stssssessasssssessassssssessesssssessensasssnes
T AEH = GIOUD ..ottt | eebseen et 4,900,263 | ..oovvvreeririeeeenenns 4,009,201 | ovvererieneereeeennne 8,509,632
8. A&H - credit (Group and INAIVIAUA)...........cocvveveieeriericrece ettt ssessssesseses | eresissssssesisssssesssssesssssesssssssessesens | sessesiesissesssssssssssssssessessssessessssens | sesessessisssssesssssssessesssssssesssssssssns
9. ABH = OtNBI ..ttt | eeri st 112,499,626 | ...cooovverrrrirerirnnns 105,528,776 | ..ocvvveveerrriecrinns 215,071,135
10.  Aggregate of all other lINES Of DUSINESS........ccouueveiciieeeieiieieese e essessssssssnees | ersesississssessessssssssessssssessesnsanes 0 ] 0 ] 0
110 SUBLOAL ..ottt | esri s 119,085,251 | .oovvocverrrireriis 110,960,996 | ...oooeveerrriecrinns 226,311,774
12, DEPOSIt-YPE CONMTACES. ......oreuerrereerieiseeesseeesesseesssessesessessssssessessssssessessssssessessssssessessanssessessansns | sssssisssesssnsiessessassssssesssnssesessanssnss | seoessessonssnssessanssnssesasssnssessessansnss | soessessonssnssessanssessessenssnssassensnssnes
13, TIOR8l et | renreenes s 119,085,251 | ..o 110,960,996 | ..o 226,311,774
DETAILS OF WRITE-INS
T00T. ettt R RS R e | Hhiee ettt | Hreest ettt | eeert et
1002, oo eeee et s e RS R Rt | Heseeet sttt es sttt snes | Hreesteess e ts st ssesstnens | senesteee sttt
1003, ettt | Hhien et bbbttt | Hreest ettt | enere et
1098. Summary of remaining write-ins for Line 10 from overflow Page..........ccoverrerenrneneneiernens | e L0 T (0 OO 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LIN€ 10 @DOVE).......ocviveeriiieiiieieieseisisieesesensneees | evrereiissesssessessssssesssssnsensesnead (01 OO 0 i 0
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A Accounting Practices
State of
Domicile Current Period Prior Year
NET INCOME
(1) Family Heritage Life Insurance Company of America state basis (Page 4, Line 35,
Columns 1 & 3) OH 9,922,557 19,096,059
(2) State Prescribed Practices that increase/decrease NAIC SAP
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) OH 9,922,557 19,096,059
SURPLUS
(5) Family Heritage Life Insurance Company of America state basis (Page 3, line 38,
Columns 1 & 2) OH 77,511,865 78,318,392
(6) State Prescribed Practices that increase/decrease NAIC SAP
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=8) OH 77,511,865 78,318,392

C. Accounting Policy

(6) Loan-backed and other structured securities are stated at amortized cost or the lower of amortized cost or fair value. Anticipated
prepayments are used at the time of purchase to determine the effective yield. Changes in the timing of expected cash flows after original
acquisition are accounted for using the retrospective method. Securities that are determined to be other-than-temporarily impaired are

accounted for using the prospective method.

D. Going Concern

After evaluating the entity's ability to continue as a going concern, management was not aware of any conditions or events which raised

substantial doubts concerning the entity's ability to continue as a going concern as of the date of the filing of this statement.

Note 2 — Accounting Changes and Corrections of Errors
No significant changes

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

Not applicable

Note 5 — Investments

D. Loan-Backed Securities

Investments in other structured securities include asset-backed securities. The Company does not own any residential or

commercial mortgage-backed securities.

(1) Call, redemption, and sinking fund information for other structured securities were obtained from Bloomberg and bond prospectuses.

(2) Not applicable
(3) Not applicable

(4) Not applicable

(5) Several sources of information are considered when determining impairments are, or are not, other-than-temporary. These include, but are
not limited to, the following. Credit rating agency information related to the security is reviewed, in addition to direct discussions with the rating
analyst as needed. Reports from third party research providers and sell-side research analysts are reviewed. Market and trading information
on the securities and other like-securities is monitored to assess trends impacting the securities. Market liquidity is analyzed to gauge how
much it is impacting prices versus actual credit quality changes. Some sources of information will not be available for all securities. Where
applicable, additional information is gathered for collateralized investments. This includes analysis of the individual underlying collateral and
estimates of potential future collateral performance. Multiple cash flow scenarios are calculated based on various loss rate assumptions and

used to assess the likelihood of future possible impairment.

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

No significant changes
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NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant changes

Note 8 — Derivative Instruments
No significant changes

Note 9 - Income Taxes

No significant changes

NOTE 10 — INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

During the first quarter the Company sold agent balances of $3,066,552 to its ultimate parent, Torchmark Corporation.

Note 11 — Debt

The Company borrowed $3,000,000 from an affifilate, United American Insurance Company, on June 15, 2016 at an interest rate of 3.50%.

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit

Plans

Not applicable

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio.

DECLARED PAID
$2,138,000 ordinary dividend 03/17/2016 03/28/2016
$1,458,000 ordinary dividend 04/01/2016 04/14/2016
$5,200,000 ordinary dividend 05/26/2016 06/06/2016

Note 14 - Liabilities, Contingencies and Assessments

Not applicable

Note 15 - leases

No significant changes

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

No significant changes

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant changes

Note 20 - Fair Value Measurements

A.
(1) Fair Value Measurements at Reporting Date
Assets at Fair Value Level 1 Level 2 Level 3 Total
Bonds - Municipals $ $ 363,085($ $ 363,085
Total $ $ 363,085|$ $ 363,085

As of quarter-end, two municipal bonds,characterized as NAIC 6FE, were measured and reported at fair value on the statement of
financial position. Their fair value is categorized as Level 2. During the quarter, the Company did not have any transfers between Levels 1
and 2 for assets measured and reported at fair value on the statement of financial position. Transfers between levels are recognized at the

end of the reporting period in which they occur.
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

)

@)

(4)

(5)

As of quarter-end, the Company did not have any securities categorized as Level 3 that are measured and reported at fair value on the
statement of financial position.

During the quarter, the Company did not have any transfers into or out of Level 3 for assets measured and reported at fair value on the
statement of financial position.

The majority of the Company’s securities are not actively traded and direct quotes are not generally available. Management therefore
determines the fair values of securities after consideration of data provided by third-party pricing services, independent broker/dealers, and
other resources. Prices provided by third-party pricing services are not binding offers but are estimated exit values. They are based on
observable market data inputs which can vary by security type. Such inputs include benchmark yields, available trades, broker/dealer quotes,
issuer spreads, benchmark securities, bids, offers, and other inputs that are corroborated in the market. Al fair value measurements based
on prices determined with observable market data are reported as Level 1 or Level 2 measurements. When third-party vendor prices are
not available, the Company attempts to obtain valuations from other sources, including but not limited to broker/dealers, broker quotes, and
prices on comparable securities.

When valuations have been obtained for all securities in the portfolio, management reviews and analyzes the prices to insure their
reasonableness, taking into account available observable information. When two or more valuations are available for a security and the
variance between the valuations is 10% or less, the close correlation suggests similar observable inputs were used in deriving the prices, and
the average of the prices is used. Securities valued in this manner are classified as Level 2. When the variance exceeds 10%, further
review is performed on the available valuations to determine if they can be corroborated within reasonable tolerance to any other observable
evidence. If one of the valuations or the average of the available valuations can be corroborated with other observable evidence, then the
corroborated value is used and reported as Level 2. The Company uses information and analytical techniques deemed appropriate for
determining the point within the range of reasonable fair value estimates that is most representative of fair value under current market
conditions. Valuations that cannot be corroborated within a reasonable tolerance are classified as Level 3.

Derivative assets and liabilities - None

Other fair value disclosures - None

Not Practicable
Type of Financial Instrument | Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 959,868,166| $ 845,390,995| $ $ 922,717,456| $ 37,150,710| $
Real Estate 702,500 702,500 702,500
Other invested asset -
Guaranteed LIHTC 81,029 81,029 81,029
Other invested asset -
Surplus Notes 17,587,994 16,866,282 17,587,994
Contract loans 34,618 34,618 34,618
Cash, cash equivalents, and
short-term investments (981,745) (981,745) (981,745)
Not Practicable to Estimate Fair Value
Effective

Type of Class or Financial Instrument Carrying Value | Interest Rate Maturity Date Explanation

Contract Loans $ 34,618 Various Quoted market price not available

NOTE 21 -OTHER ITEMS

No significant changes

Note 22 - Events Subsequent

No significant changes

Note 23 - Reinsurance

No significant changes

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

E.

Risk Sharing Provisions of the Affordable Care Act

(1)

)

Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions NO
The Company was only subject to the Transitional Reinsurance Fee contributions

Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current period:

a. |Permanent ACA Risk Adjustment Program | Amount
Assets

1. |Premium adjustments receivable due to ACA Risk Adjustment |$

Liabilities

2. Risk adjustment user fees payable for ACA Risk Adjustment

3. Premium adjustments payable due to ACA Risk Adjustment

Operations (Revenue & Expenses)

4. |Reported as revenue in premium for accident and health contracts (written/collected) due to ACA
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Risk Adjustment
5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $
b.  |Transitional ACA Reinsurance Program
Assets
1. Amounts recoverable for claims paid due to ACA Reinsurance $

2. |Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability)

3. |Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance
Liabilities
4. Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium
5. |Ceded reinsurance premiums payable due to ACA Reinsurance

6. |Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance $ 4,500
Operations (Revenue & Expenses)
7. Ceded reinsurance premiums due to ACA Reinsurance $
8. Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected
payments
9. |ACA Reinsurance contributions — not reported as ceded premium $
c.  |Temporary ACA Risk Corridors Program
Assets
1. |Accrued retrospective premium due to ACA Risk Corridors |$
Liabilities

2. |Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors |
Operations (Revenue & Expenses)

3. Effect of ACA Risk Corridors on net premium income (paid/received)
4. Effect of ACA Risk Corridors on change in reserves for rate credits $

(3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons for
adjustments to prior year balance:

Unsettled
Balances as of
the Reporting

Date

Differences Adjustments

Received or Paid as of the Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Year| Current Period on Business | Accrued Less | Accrued Less Balance from | Balance from
on Business Written Before | Written Before December 31 | Payments Payments | To Prior Year | To Prior Year Prior Years Prior Years
December 31 of the Prior Year] of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) | (Col. 2-4+8)

1 2 3 4 5 6 7 8 9 10 11

@D

Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) |Ref| Receivable (Payable)

a. |Permanent ACA Risk Adjustment Program

1. |Premium
adjustments

receivable $ $ $ $ $ $ $ $ Al$ $

2. |Premium
adjustments
(payable) B

3. [Subtotal ACA
Permanent Risk
Adjustment

Program $ $ $ $ $ $ $ $ $ $

b. |Transitional ACA Reinsurance Program

=

1. |Amounts
recoverable for

claims paid $ $ $ $ $ $ $ $ Cl$ $

2. |Amounts
recoverable for
claims unpaid
(contra liability) D

3. |Amounts receivable
relating to
uninsured plans E

4. |Liabilities for
contributions
payable due to
ACA Reinsurance -
not reported as
ceded premiums F

5. |Ceded reinsurance
premiums payable G

6. [Liability for amounts
held under
uninsured plans (9,240) (9,240) H

7. |Subtotal ACA
Transitional
Reinsurance

Program $ $  (9,240) |$ $  (9,240) |$ $ $ $ $ $

c. |Temporary ACA Risk Corridors Program

1. |Accrued
retrospective

premium $ $ $ $ $ $ $ $ I ]$ $

2. |Reserve for rate
credits or policy
experience rating
refunds !

3. |Subtotal ACA Risk
Corridors Program

d. |Total for ACA Risk
Sharing Provisions $ $  (9240) [$ $  (9,240) |$ $ $ $ $ $
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2015. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or
unanticipated events were noted in 2015. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements

No significant changes

Note 27 - Structured Settlements

No significant changes

Note 28 - Health care receivables

No significant changes

Note 29 - Participating policies

No significant changes

Note 30 - Premium Deficiency Reserves

No significant changes

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant changes

Note 32 — Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant changes

Note 33 — Premium and Annuity Considerations Deferred and Uncollected

No significant changes

Note 34 - Separate Accounts

No significant changes

Note 35 — Loss/Claim Adjustment Expenses

No significant changes
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

12
2.1

22
3.1

3.2
3.3

4.1
42

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

9.2

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
2 3
NAIC
Company State of
Name of Entity Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2011
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/03/2013
By what department or departments?
Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1
10.2

1.1

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

Yes|[ ]

No[X]

0

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for

use by another person? (Exclude securities under securities lending agreements.)

11.2 Ifyes,

13.  Amou

14.1
14.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

15.1
15.2

give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:

nt of real estate and mortgages held in short-term investments:

If yes, please complete the following:

Bonds

Preferred Stock

Common Stock

Short-Term Investments

Mortgage Loans on Real Estate

All Other

Total Investment in Parent, Subsidiaries and Affiliates (Su
Total Investment in Parent included in Lines 14.21 to 14.2

If no, attach a description with this statement.

16.1
16.2
16.3
17.

Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

Total payable for securities lending reported on the liability page:

Yes|[ ]

No[X]

0

0

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Yes|[ ]

No[X]

1
Prior Year-End
Book/Adjusted Carrying Value

2
Current Quarter

Book/Adjusted Carrying Value

$ $

btotal Lines 14.21 to 14.26)

Oolo|Oo|Oo|lo|Oo|O

o|lolo|o|o|lo|o|o

6 above

0

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

For the reporting entity's security lending program, state the amount of the following as of current statement date:

Yes|[ ]
Yes|[ ]

No[X]

No[ ]

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

17.2

173
174

17.5

18.1
18.2

Yes [X]

No[ ]

1
Name of Custodian(s)

2
Custodian Address

Bank of New York Mellon

One Wall Street, 14th Floor, New York, NY 10286

For all agreements that do not comply with the requirements of
location and a complete explanation:

the NAIC Financial Condition Examiners Handbook, provide the name,

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

Have there been any changes, including name changes, in the

If yes, give full and complete information relating thereto:

custodian(s) identified in 17.1 during the current quarter?

Yes|[ ]

No[X]

1
Old Custodian

2
New Custodian

3
Date of
Change

4
Reason

Identify all investment advisors, broker/dealers or individuals ac

ting on behalf of broker/dealers that have access to the investment

accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3

Address

106442

Prudential Private Placement Investor, LP

Three Gateway, 18th Floor, Newark, NJ 07102

108928

BlackRock Investment, LLC

40 East 52nd Street, New York, NY 10022

Have all the filing requirements of the Purposes and Procedure,

If no, list exceptions:

s Manual of the NAIC Investment Analysis Office been followed?

Q08.1

Yes [X]

Nof[ ]



statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

3.1
3.2
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

TAT FAIM MOMGAGES. .. .vvecveeieciie it ss s ss sttt s s b1 4S8 8888888805104ttt G
112 RESIABNHAI MOMGAGES. ... ... cveeeiesieseitieitieise sttt sb bbb s s s 5s s R bbb G
113 COMMETCIAl MOMGAGES. ... rvuereeearereireieeeeeseeseseseseesessseesesseessssseesessesss e st esssesse st eesaes s sesEee s a8 eeE 1 s e e 8o £ 4R s eRE eSS s e bbb R e n sttt G
1.14  Total MOrtgages iN GOOA STANGING..........vurerurrereeereirrir e eeesesessees st sse s eesee et st s s e s s s eS8 E s8Rt s sttt e 0

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With reSITUCIUTEA TEIMS..........cveieiiie ettt $

Long-term mortgage loans upon which interest is overdue more than three months
1.31  Farm mortgages
1.32  Residential mortgages
1.33  COMMETCIAl MOMGAGES. ...eueueeerereireeeeeetseesseeeesesseessee st s s eseese st ee e ss et ss s et eS8 b eS8 e84 A 8oL E 2R s E eSS E e SRR b s AR bR s bbbt e

1.34  Total mortgages with interest overdue more than three months

Long-term mortgage loans in process of foreclosure
TAT  FAIM MOMGATES. .. .v.vveveevecveeieiie ettt s et ss e a st s st es st bss s s s s st et e s s bbb s s et e e e R b s s b s s bbb s s s b s st e s s bbb es s s e bt s e s e st st st b s saen
1.42 Residential mortgages

1.43  Commercial mortgages

1.44  Total mortgages in process of foreclosure

Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, Lines 3.1 + 3.2)

Long-term mortgages foreclosed, properties transferred to real estate in current quarter
L2 N =T 101104 (oo T=T 3OO OO

1.62 Residential mortgages

1.63  Commercial MOrgages.......ccvwrrrmernrerrenesneeseersesessnnens

1.64 Total mortgages foreclosed and transferred to real estate

Operating Percentages:

2.0 ABH 0SS PEICENL.......uvuieeticii ittt s bbb bbb s b 484 A2 b s bR R4 R s SR 4R R s AR SRR s AR bR e R bR R e AR ehs_eeEAesbesbssietiestent s st ent st enes 66.1

2.2 A&H cost containment percent............ccoeuveveererseirerierinnnnns
2.3 A&H expense percent excluding COSt CONTAINMENT EXPENSES..........ccuuiuiriiicieiiseic ettt s bbbt b bbb s s b s bbb s b b _ebiesbenbass s b es bbb s bt nes 35.0
Do you act as a custodian for health SAVINGS GCCOUNTS?............eiuririiereire ettt st ee s st b sk E bbb s st Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the repOrting AAtE...........curiiuririe st neees G
Do you act as an administrator for NEath SAVINGS BCCOUNTS?.........c..euiuririiereire ettt et s bbb st s b bs st Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date..........ccovuririririi et G

Qo9



statement as of June 30, 2016 ofthe F@Mily Heritage Life Insurance Company of America

SCHEDULE S - CEDED REINSURANCE

ent Year to Date

1
NAIC
Company
Code

ID
Number

3

Effective
Date

Name of Reinsurer

Showing All New Reinsurance Treaties - Curr
z

5

Domiciliary
Jurisdiction

6
Type of
Reinsurance
Ceded

7

Type of
Reinsurer

8
Certified
Reinsurer Rating
(1 through 6)

9
Effective Date
of Certified
Reinsuer Rating

NONE

Q10




statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Direct Business Only

Life Contracts

2

Life Insurance
Premiums

3

Annuity
Considerations

i

A&H Insurance
Premiums,
Including Policy
Membership and
Other Fees

5

Other
Considerations

Total Columns 2
through 5

Deposit-Type
Contracts

©CoOoNORWN =

Arizona....
Arkansas.
California
Colorado
CONNECHCUL......vuveecice st s
DEIAWAIE.......coeviecvee et
District of Columbia.
Florida.................

Georgia...

Kentucky.

Massachusetts....
Michigan......
Minnesota...

Missouri..
Montana..
Nebraska

New Hampshire.. .
NEW JEISEY...ovoirrerirrirsinree e isessssssss s sssssessssssessssssssessessens
NEW MEXICO......cvervieieriirireieiseiesse st ssess
New York.........

North Carolina.
North Dakota...

OKIANOMA. ..ot
Oregon........

Pennsylvania...
Rhode Island..
South Carolina....
South Dakota..
Tennessee......

Vermont..
Virginia....
Washington.

West Virginia...
WISCONSIN. ...t
WYOMING. .ttt
American Samoa .

Puerto Rico..... .
US Virgin ISIands..........c.eeueuererncieieeseee s
Northern Mariana ISIands.............cocvvernerernrenrierseiesessseseenens

Reporting entity contributions for employee benefit plans..............

Dividends or refunds applied to purchase paid-up

additions and anNNUILIES...........cocueveeveveereeeieeeeee e

Dividends or refunds applied to shorten endowment or

Premium paying PEMOd..........ccevereeveveereee e ses

Premium or annuity considerations waived under disability

or other contract ProVISIONS...........cevererurernreneineereeseseseseieesssesnenns

Aggregate other amounts not allocable by State.

Totals (Direct BUSINESS)........ocvrerrrnrenrrrerrennes
Plus Reinsurance Assumed

......... 65.414.053 | ..

Totals (All Business)........
Less Reinsurance Ceded.........c..cocvvvvrvrereninns

......... 66,836,356
......... 65,455,251

Totals (All Business) less Reinsurance Ceded..........cccoevevevivnnnnes

........... 1.381,105 | ..

DETAILS OF WRI

58998. Summary of remaining write-ins for line 58 from overflow page.....
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above)..........

9401.

9403.

9498.
9499.

Summary of remaining write-ins for line 94 from overflow page.....
Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)

Q11
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statement as of June 30, 2016 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

Torchmerk Comorafion 630780404

I |

TMK Euidings Corp LL ftﬁ: :,:;: SAFC Sishulony Amescan Income Lis Torchmak PI_S-‘- s Globe L= and Apcident Family HersgE Life Urited Amescan TMEKRe Lid Specid zed Glabs Lz Insumnce
SR ITERD — Trust] * Irswance Com pary Agercy, Inc. B3-123588 Inzurancs Campany Irs wanos Comparny of Insurrce Company CEETTES Ay erfising Group, Agercy, Inc
- ! 1355056 G3OTRETID America T3 12855 e AT-MT2T26
63-04 24600 W AEPES 731G
— | l ﬁ L
Globe Marksing and —

Browr-San o= Libaty Nationa Giobe M arkefing Adverising Dstabulors, S — T PSII_;:’IE .ﬂ.'na;caf MLE Aecsvabes

Funeral Hames Ao Sen b I LLC By ko E007 L4 S s Coepoedion

Compary , Inc Club, e T3 1455501 HE0EHE : N —omoen TSEESE0E

£3-0031059 3000265 s
Aemzri:anlrcome o rerags Li= Natiord lrcome Lz
M arkefing Servicss, Inc Assuranoe Com pary. bsurance Company
TSI Led ZAT1E00
R
_ TV Prooties LP
Campany State of Damicle AL5E1TE:

AT RECENVABLES Carparstion (ARC] inciemines
Americun inoome Lite insursnce Compainy (&L e
American income Marketing Sanvioss, Inc. JAIME] Texzs
SrownrSanyios Funeral Homes Company, inc. |Brown Senios] Almbams
Family Heritage L insuranos Comparry of Amencs L]
First Uinited Amerisn Lt insursncs Comgany (First UA] New York
‘Shabe Life and Aecident insursnoe Compsny (Skobe] Nebrasis ~
Gilobe Lide Insurance Amency Inc Tawas TQ«:.‘ITI;H‘; ._.-:'::-:-'aic-j TMKM Cop
‘Siabe Marketing Services, Inc. (Globe Marketing] Okiahams (Limited Partner) I:GEI'IEI'EJ PEI"]'IEI':I
Liberty Mationsl Auta Ciul, Inc. {Auta Ol Al
Libarty Mationel L insurance Compary jLL] heprasia
Mational incame Life Insursnce Company (NILCD] New Yok
Specialized Advertising Sroup. Inc. Tenas
T Buildings Conporatian [Tac] Tayas
THE Re, Lid. {THE Re] Benmuds
Tarchmari Corparation (Thig) Dataware
Tarchmari Insurance Azency, Inc. (TLA] Alsoeme
Linkon Heritames Life Acsurance Company Limibed iretand
United American Life Insuranos Company (U] Nebrasis

*Special purpise business trust whese obligations were assumed by Torchmank in the acquisition of Family Heritage, common securities of which are owned by Torchmark and peefemed securities publicly held.
**Limited Bability company, in which Family Hentags has a 50% interest, which leases home office propesty to Family Hesitags; remaining 50% interest hedd by an unaffiliated entity.



statement as of June 30, 2016 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
7 8 9 10 11

1 2 3 4 5 6 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership
Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,| Provide
Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity  [Directly Controlled by (Name of Entity/Person)| Influence, Other)| Percentage| Ultimate Controlling Entity(ies)/Person(s) *
63-0780404.. | ..coevverrree 0000320335|NYSE...........c...... Torchmark Corporation............ccceeveerienennes DE........ UDP...ooiies [t ssssenes | sevssiesesesssssssenssens | cnsenensienies | cvsiessess s sssensenens | cressesiesnns
20-5817522.. TMK Buildings COrp........ccveverereereierierirennns X, NIA............. Torchmark Corporation Ownership.......... ....100.000 | Torchmark Corporation............ccceeeeverereeerens [ esvirerieinns
20-5817632.. TMK Properties LLP.........cccoovvivnneninirennens TXeooon. NIA......cco..... Torchmark Corporation Ownership.......... | ... 99.000 [ Torchmark Corporation...........cc.eveeeeversrenees | cerererrernnns
...................................................................................... 98-0230789.. TMKRE Ltd......ccoovvveveveerceeceeceieeeesveereeenes | BMULLL U NIA............... | Torchmark Corporation.............c.ccccccveveveeneee.. | OWnership.......... | ....100.000 | Torchmark Corporation............ccceeveveveerveenens | coveverernnes
........... 63-1235881.. Torchmark Insurance Agency, Inc................... | AL........ [NIA.............. | Torchmark Corporation Ownership.......... | ....100.000 [ Torchmark Corporation..........ccceveerrenrnreneens [ coverrereinns
........... 73-1209844.. Specialized Marketing Group, Inc.........c..c....... | TX........ [NIA.............. | Torchmark Corporation Ownership.......... | ....100.000 [ Torchmark Corporation...........c..ceveereenenreneens [ ceverrereinns
...................................................................................... A7-8172726.. [ .o | ceverereiieinees [ ceeieisiscnsineeen. | Globe Life Insurance Agency, Inc..........oceeeeeee [ TX.ocooo. [NIA.............. | Torchmark Corporation............ccccoocceereeneenee. | Ownership......... | ....100.000 [ Torchmark Corporation............coeveereeneeneencens [ cevereereinnes
Family Heritage Life Insurance Company of
34-1626521.. | covovveverererens oo [ America OH....... RE....coone.. Torchmark Corporation...........cceevvevrevrierennns Ownership.......... ....100.000 | Torchmark Corporation.............ccceeveeererveences | covvverenans
Family Heritage Life Insurance Company of
...................... Royalton 6001Ltd. (Joint Venture)..................|OH....... America Ownership ......50.000 [Torchmark Corporation
63-0124600.. Liberty National Life Insurance Company....... NE........ Torchmark Corporation.............cceeueeevereeeennnns Ownership.......... ....100.000 | Torchmark Corporation
63-0031059.. [..overererererrns | cerrrerrmirrerennns [ eoverrnesnsensieessennenns Brown-Service Funeral Homes Company Inc. |AL........ NIA.....cc...... Liberty National Life Insurance Company....... Ownership.......... ....100.000 | Torchmark Corporation..............coeeeeeeenvennerees [ eonrermernenns
...................................................................................... 63-0909884.. | .....ccccovrvremers | cerrmrrerrereeinns | wereireenesesennnennnne | Liberty National Auto Club, Inc.........ccccovoeveeeee. | AL........ [NIA.............. [ Liberty National Life Insurance Company....... | Ownership.......... | ....100.000 | Torchmark Corporation...........c.ccoeveermernenrrees [ woneerrirnenns
0290... [ Torchmark Corporation............c.ccc...... 91472...... 63-0782739.. [1610611...cc. | eveeereereerrnne [ e Globe Life and Accident Insurance Company. [NE........ A s Torchmark Corporation.............ceeeeeereeneereenens Ownership.......... ....100.000 | Torchmark Corporation..............coceeeeeeneeneenees [ eoneererreenns
........... 73-1458991.. | covovverererrnes Globe Marketing Services, Inc.............cccev..e. | OK....o...  NIA.............. | Globe Life and Accident Insurance Company. | Ownership.......... | ....100.000 | Torchmark Corporation.............ccceeveevverveenies | cvrrerennnes
Globe Marketing and Advertising Distributors,
...................................................................................... 20-8022184.. LLC DE......[NIA.............. | Globe Life and Accident Insurance Company. | Ownership.......... | ....100.000 | Torchmark Corporation............cccceeveereerecrerens | covvereran.
0290...| Torchmark Corporation...........c.......... 60577...... 74-1365936.. American Income Life Insurance Company.... [ IN......... A, Torchmark Corporation...........c.cceeeveeeevernnnns Ownership.......... ....100.000 | Torchmark Corporation............ccceeveeeveerverenens | coverererans
0290... [ Torchmark Corporation............c.cc...... 10093...... 22-3711800.. National Income Life Insurance Company...... NY........ A s American Income Life Insurance Company.... | Ownership.......... ....100.000 | Torchmark Corporation.........c....couereeeeneeneerees [ wonvereernenns
........... 75-2852508.. AILIC Receivables Corporation............cccccoeere. | IN..cceo. [ NIA............... | TOrchmark Corporation...........cc.cceveereeeevennenenn. | OWnership.......... | ....100.000 | Torchmark Corporation............cccevveernenennrees [ enrereirnenns
........... 75-28726217 .. American Income Marketing Services, Inc...... | TX........ NIA.............. | American Income Life Insurance Company.... | Ownership.......... | ....100.000 | Torchmark Corporation...........c.ccoccrereerremerees [ eoneereurnenns
Union Heritage Life Assurance Company
................................................................................................................................ Limited IRL....... American Income Life Insurance Company.... | Ownership.......... | ....100.000 | Torchmark Corporation..............cccccveerrervereeies | corererernens
0290...| Torchmark Corporation...................... 92916...... 73-1128555.. | covovererre United American Insurance Company............. NE........ Torchmark Corporation............ccceveeveevrierennes Ownership.......... ....100.000 | Torchmark Corporation............cccceevevererveences | coveverennns
First United American Life Insurance
0290...| Torchmark Corporation..................... 74101...... 13-3156923.. Company NY........ United American Insurance Company............. Ownership.......... ....100.000 | Torchmark Corporation............cccceeieeeresrecenens | covrerrnnans




statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

N o kR b

Bar Code:

AR AU T TA R ATR AR AN ATR A0 A IR AR
*= 7 7 9 6 8 2 016 4 900000 2 = * 7 7 96 8 2 016 447 000O0O0 2 =
(e A AN ATR 0 A AR AR
* 7 7 9 6 8 2 016 3 650000 2 = * 77 9 6 8 2 016 4480000 2 =
AT A CR T TR R R AR AR AR LR AR AR AR
* 77 96 82 016 4450000 2 =* * 77 96 8 2 016 4490000 2 =«
AR A CR LU0 T TRAMR AR AR

* 7 7 9 6 8 2 016 446 0000 2 =

Q14
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Overflow Page for Write-Ins

NONE
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAI...........covureriierirririreieisess it ssases st sssss st esssessessessssessnns | sesessesssssssssessesssssessessssssnssessnes [0 OO
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISITION..........c.ccueieiiiiiisiecicicsee ettt sa bbbt bbb sassssenns | evessessessesnsssesaeseesaes 1,346,795 [ ooveeeeeeeece e
2.2 Additional investment made after ACQUISIION...........cc.rurierrirririrreiee sttt ssessssssessenes | setssssssssstssssssessassssssessenssesessansens
3. Current year Change i BNCUMDBIANCES............c.ccuevviveeieieieiees ettt bttt s st ettt en s s e s st esssssnbenes | evsssestessesstenseseeses s s s st senssnseneeses .
4. Total gain (loss) on disposals...... ..(55,000)] ...
5. Deduct amounts received on disposals...........c..coerreerrerrernenns 570,000 |...
6. Total foreign exchange change in book/adjuSted CarTYiNG VAIUE............c.oururireiirrieeieiscissesseeetesese st sssesessessssssessesssesss | ssessssssssassssessssessssssessessssssnssessnes
7. Deduct current year's other-than-temporary impairment rECOGNIZEM............euuverururrerreerrinereeeessseeessssessesessssesssssssessssessssssnssns | sessessssssssssssesssssssssessassnnes 19,295 [ oo
8. Deduct CUMTENT YEAI'S AEPIECIALION. .........cvueereeire et ee et eee ettt s st ens et ee s ss s ses s sses st enssessessensnssessn | chsesssssesssnssnssesssnssessessenssessessensanes | cosmssessssssnssnssanssnssessenssnssessensasssnes
9. Book/adjusted carrying value at end of current period (LINES 142+344-5+6-T-8).........ccccrrurrnrneenrerrineinrersinsensssssesssssesessnness | senseseessssessssssessessssssnenns 702,500 | coovveeeeeerereeeeeereseereee e 0
10.  Deduct total NONAAMILEEA @MOUNLS............ccvueieiiiieieiciscte ettt sa bbb a s b ass s sae s s s ssesesenbes | fetssssssssssssessessssessessessssessassesssssnts | essesssssessessssonsassesssssnssneesssantnes
11. _Statement value at end of current period (Ling 9 mMiNUS LINE 10).......cuoiuiieiieiiiiieiie i ssnssessnssnesssssnssnsssssnssnss | sesssssssssssssssessessssessssses 702,500 | .o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOT YEaT..........c.evcvcveieeeeeresieeeseseesiesesens | eevreresiesee s sssseseenes [0 OO
2. Cost of acquired:
2.1 Actual cost at tiME OF ACQUISITION. .........c.ccvieieereirie ettt es st s s s bt en s ssesessssenes | eesssssssesssssssessessntassesssssssenssssessnsns | svsessssissessesesstesses e sss s s ssesansnean
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other...........
4. Accrual of discount..........cccoeverrennne
5. Unrealized valuation increase (decrease)..
6. Total Gain (I0SS) ON GISPOSAIS.......cvurerererrereirrereseirereseiseesesesstssssessesesss e ssess s ss st s s sess s es st ens e ss st s s s st st ses st s ssns s st ensnsses
7. Deduct amounts reCEIVEA ON GISPOSAIS.........vrurrrrerurresreeeeseessssssssesesssssssssessssssssessssssssessessssssessesssssessessansssssesssssessessessnssesss | sesssssessassssssnssessansssssessasssnssessanssns | sessessessossssssessassnssessasssnssnssassansans
8.  Deduct amortization of premium and mortgage interest points and COMMITMENE FEES.........ovuvureierrerriiririrrrrrscsrerseeninees [ et sessensees | sessssessnsssseseesessssessssessssssessessanssnes
9. Total foreign exchange change in book value/recorded investment excluding aCCrUEd INEETESL..........c.ovurvrrureririirrieinries [ v eesteneees | ceveeressnsesseseesssessesessess s ssessanesees
10. Deduct current year's other-than-temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-849-10)........coe. | crverrsinnisissssssisr s 0
12, Total valUuAtion GIOWANCE...........ccevvieiecietce ettt bbb ettt
13. Subtotal (Line 11 plus Line 12).......
14. Deduct total nonadmitted amounts ..
15. Statement value at end of current period (Ling 13 MINUS LINE 14)..... oot ssessssses e sesssnssessessenssnssees | sesssssssssssessessessssssesssnsssssssssssnes 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHOK YBAI..........cvcvcveveeiciieiieiee ettt sssses et sessssssssssssssnnes | sresesessessesassnssssases 16,400,737 | oo 7,851,524
2. Cost of acquired:
2.1 Actual cost at time of acquisition.............. .954,880
2.2 Additional investment made after ACQUISIION..............ccvcveveeicicies ettt s st ses s sssesses e ssssessess | srissesssssessssssesses s besses s ssesseenens
3. Capitalized deferred interest and other...............
4. Accrual of discount..........ccveverrererenenns . T4
5. Unrealized valuation INCrEASE (ABCTBASE)........cueveviveieeieieiseeeise ettt st sse st b st es st s s s sse st esse s bassessesansas | evsesssssssessesssessesssssesens 14,260
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and dEPrECIALION...........crurerririrernrireieeesesseeessese st sses s ess st ess st s st st s ssessessns | essessessassssssnssassnssessessnens 10,654 [ .o 36,995
9. Total foreign exchange change in boOK/adjUSIEA CAMTYING VAIUE...........cvorerirrierrireiininsirississieessessese s ssessssssssssssssssssssssssssesses | sssessessessssssnssessssssessessessssssessessnss | sssessessassnssnssssssnssnssessnssnssessasssnes
10. Deduct current year's other-than-temporary impairment reCOGNIZEM. .........o.vururrrrrrerrinernresreseiesese s ssessssessessssssssessessesens
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)..
12.  Deduct total nonadmitted amounts
13. Statement value at end of current period (Ling 11 MinUS LiNE 12). ... oo snesees

SCHEDULE D - VERIFICATION

Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEaI.........ccccueiereeeierseeessesessssesesisssssssssenes | coressnsssssessssssssenes 786,067,257 | vvvveveeieireirriennans 689,604,804
2. Cost of bonds and StOCKS @CQUIMEM...........cvueurierierieieiesie ettt sttt st s s st st ssssessns | sssessssssessansssssessansan 63,131,260 | .ovovrrerrrerererienins 99,703,335
3. ACCIUAN Of QISCOUNL......cvuviiirisc ittt bbbttt s bbbt st st s s s ssensants | nesssssesssssssssessassnsenes 6,872,138 | oo 13,485,030
4. Unrealized valuation increase (decrease).. ..65,535 ..(255,761)
5. Total gain (loss) on diSposals..........c.cervrrererrerenne ...59,118 ...324,800
6. Deduct consideration for bonds and stocks disposed of. 10,470,290 | .. ..16,287,025
7. Deduct amortization Of PrEMIUM..........ccveveieiieiereiee ettt bbbt s et b es s ssesasss s ssensesans | svssssessssssessssssessesnsanes 334,023 | oo 507,926
8. Total foreign exchange change in book/adjusted carrying value

9. Deduct current year's other-than-temporary impairment FECOGNIZEM. ..........rvuvururirrierrieieriseiseiessssieeessssseesssessssssessssssssssssees | sssssissssssssssesesssssssssessansssssessensanss | esssssessasssnssessanssnssessesssnsssssensassases
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........cccecvrerrrriirrererieireeseesesssesessssenees | crvvresesessesssse e 845,390,995 | oo 786,067,257
11, Deduct total NONAAMILEEA MOUNLS...........cccveveiciiiceicisee ettt sae s s b aes s s s saessss s ssstessessntes | ssssessesssssssessessssassesssssssnsansessssnss | ersesssissessessssnssssesssssnssneesnsansanes
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uviuiiiiiiiiiieseeicei et essssssssensesssssnsesssnses | cesseesssessesssseesensans 845,390,995 | oo 786,067,257




statement as of June 30, 2016 ofthe F@mily Heritage Life Insurance Company of America
SCHEDULE D - PART 1B
Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

20ISO

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

NAIC 1 (8).1ervvereeresrereeeseerssesesiseesssseessssesssssessssss s ssssss s ssssssssssssssssns | sesssssessssnnssssnenes 540,084,255 | ......cvvvereerirrcreenns 8,431,773 | oo TA34,638 | ..o (4,255,031) [ ..oocvverrerirereenns 540,084,255 | ......ccoecvvvrrerrennne 534,826,359 | ....vvvrmrrrireennineriineessisenisins [ e 533,768,018
2. NAIC 2 ().evveermeresrreeereensieeseseesssss st sessss s sessss s sssss s ssssseens | sesssssesssesesssssenes 276,116,779 | coovvovcrvrrecriinecnns 18,614,946 | ...covvonnrvicrrrcrriinennns 2,500 [ covvermcreeereerirenenens 7,539,308 | .ovoorrrrirrriennens 276,116,779 | oo 302,268,533 | ....vvverrrirerrrinriiesesinenisens [ e 244,010,098
3. NAIC 3 ().erureerrrreesnresseesssessessssessssssssssssssssssssssssssssssssssssssssssssssssssssssnns | sessssssssssmssssssnssssans 5,971,132 | evereereereereesnnsssssssssssnssssssas | seevssissssssssssssssssssssssssssssssssnnss | onssssssssssssssssssnsssssanssseas {01 [P 5,971,132 | oo 5,971,240 | vveoreereereenneeesnnsssssnnsssns | ceveeessneesssnesesssseees 5,971,027
A, NAIC 4 ():eveereeeereeeesseeesseeessseessssesssssssessssse st st sessssess s sssssssssssnnessss | sossesssssssssssnssssssanees 2,026,987 | ..ecveereeeereressneessnesessnsesss | seessneesis st ssssessssseees | sersnesss st (U1 2,026,987 | ..ooveerereinererieen 2,026,872 | ..evveeeerereerernseeinssesesssesssns | reeeeessseeeisesesneeees 2,027,100
B INAIC 5 (8).eruureerumeeresneeessseesssseeessssessssse et st et sss s ss st ssssssesssaees | cbssessssssessssssessssnessssssssssssessssas | soesessseessssssssssnessssasesssssnessssnes | eressseessssnenssssnessssnessssasessssnnnssss | donseessssseessseesss s essss e sss st | seeest e ses st s st nes s | srenes et s 0 [ eoeeeereeeermeensmneressneessssessssens [ ceessee s
B NAIC B ()..evveerecrermcrisieeriseneisessssesssssesssssssssssessssssessssesssnsssssssessssnsenses | onsessesssssessssnesssseenas 309,759 | .o | | o 53,326 | oo 309,759 [ .o 363,085 [ | 298,693
7. TOtAl BONGS. .. .ceerurressssreesssresssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssns | sossssssssssssssssssasees 824,508,912 | ..ooovssvrerinrririinnnes 25,046,719 | oo AR AT KIRKY AT I 824,508,912 | ..ooovvvreiarriisnnns 845,456,089 | ...oirreeisrniisrre s e [0 IS 786,074,936

PREFERRED STOCK
8. INAIC Tttt ettt | bt bbbt nsst s | eeeeeRE bRttt s b st | chbsseeeet st set e nnns | et et snt s | seeebE et | srenes et et 0 [ oeerereererneensinesessneessssessssns [ ceeseeesie s
0. NAIC 2.ttt ettt | iieeen sttt ensntes | deesest ettt nns s | cres et st ssts s | et sst s | seeest et sst s | sreses et et 0 [ oeererererreernisesesseesssessssns [ s
10,0 NAIC 3ottt ssts | cesbienens bt es s nens | ienest sttt | seeesb st snne s | cebiene sttt enenes | st sttt | eeesst sttt 0 [ reerereereimeeenieesesnenenssesessns [ ceerieesin s
110 NAIC Aottt ss st ss st ssss | sesssneesssnesssseessssessssteessssennsss | ssnesstsanesesenees s nesss s esssssennsssas | seesesseeestsneses s enessseess s esssssenes | sessseeessseessss e ss s nnsss e ssssnnests | eneest s st est st enest s nensstas | finesssteness st snnss st 0 [ ooereereereersmeeeseesesssesssssessssens | eeesseesesseess s sessessssnnees
12, INAIC Bttt ess st ss sttt | ceetseees s s st s st st e sss e nees | iseeest s e s st nss s neestsenssssas | sneeesseeesE e se s eess st ssts et | cetsnness s ess s st nesst st nnents | neest st ent s snest s nenssta | iineesstsnest st snnss st 0 [ oreeereeeereneeesseesessseesessessssns | ceesseeeessesee st
13 INAIC Bt ses st sns st |ensennnsss s ssssse e | coossssse s ssssenssnnses | seenesssssse s ssssse s | aeesesne s senessssnes | conseene s | e 0 | L
14, Total Preferred SOCK..........covwrrirerrnerereesniseesssessssesssesssesssssesssenens | steesisrsssesssseseesss s 0 i) 0] oo, 0] o, 0 i) 0] o) 0] o) 0] o) 0
15. Total Bonds and Preferred SHOCK........rreerrreisssieissssssnnsssesssssssssssssssssssssss | cossessssssssssssseaans 824,508,912 | ..oooiorrreriirriiinnnes 25,046,719 | oo 7437138 | i, KIRKY AT [ 824,508,912 | ...ovovviiisrinnns 845,456,089 | ..ooorrieienninrie i (O] ST 786,074,936

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC1S.......... 0; NAIC2S...... 0; NAIC3§.... 0; NAIC4S.... 0; NAIC5S...... 0; NAIC6S.......... 0.




statement as of June 30, 2016 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted i Ac?ual Interest A(;ollected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, | s 65,094 | XXX eerernerrernsenninns | cereessennsssses e 65,094 | .o 54 [
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PIHOT YEAI ..o stesesessestsse e ssees s ssesssssesesssssssssstessesss | sssessssssssessssssessessasssesssssasenns TBT9 | o 5,826
2. Cost of short-term investments acquired
3. ACCIUAL OF GISCOUNL........couuieriiiiei ittt siens | sebbre st s bbbttt enbes | Hbeesbseese bbbttt
4. Unrealized valuation iNCrEASE (ECIEASE)...... .. ruuruururrereeeireeseeeeesesseessetseesesssessee e stesesessess s sse e st esssessess st essessassssssessnssns | setasssessesssssssssnssassssssestassasssessesssnssne | estssssssassssssessesssssssssessssssssestassnnens
5. Total ain (I0SS) ON QISPOSAIS..........cvvevieicrrieieieiiissie st ettt b st bbbt s s b b s s st st st s s snsnns | absessesisssstessessssessessessesssssssessessntenses | sebessessesissestes e s st es s b s sn s ss st ante
6. Deduct consideration reCeiVed ON QISPOSAIS..........c.cuiveieieiiiiisiie ettt st s et sessessssans | stessessesssssssessessssessessesssessessessssnsens | stessesiesssessss s st b st aes
7. Deduct amortization Of PrEMIUM............ccccviiirieicicteie ettt bbb ss s bense e bt ssessssnans | avsessesssssstessessssessesse s sssssssessessntenses | sebessessesissestes e st es s bt n s sse s s anee
8. Total foreign exchange change in book/adjusted carrying value
9. Deduct current year's other-than-temporary impairment FECOGNIZEA.............cviuivriieieiieieieie st sssen s | ssesessesssssssessessssensessssssssssassessssansens | stossessesssssssossesssssssessessesansensasssssnsans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
11. Deduct total nNonadmitted @MOUNES............ciiiiriiiciii bbb sesiens | ettt sesssnssniiss | crosssissse st
12. Statement value at end of current period (Line 10 minus Line 11)

QsI03




statement as of June 30, 2016 ofthe F@Mily Heritage Life Insurance Company of America

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C - Sn. 1
NONE

Sch.DB -Pt. C -Sn. 2
NONE

Sch. DB - Verification
NONE

QsSI04, QSI105, QSI06, QSI07
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SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

10.

1.

12.

. Book/adjusted carrying value, December 31 Of Prior YEaI..........cc.cvvvevevicveieie et

. Cost of cash equIValENtS ACAUIME............cevuevucierieeicie ettt baes

o ACCIUAI OF QISCOUNL.........vovieiecite bbb bbb bbbt a s

. Unrealized valuation iNCrease (ABCTEASE)..........ceuueuerieirriieieiiseieies et s e s s bbbt

. Total gain (I0SS) ON AISPOSAIS.........cuururrirrerereirerireie et sr e ss et st

. Deduct consideration received 0N diSPOSAIS...........c.cceiiivcirieireiiceie e

. Deduct amortization Of PrEMIUM.........c.cieieiiiieieiccee ettt sas

. Total foreign exchange change in book/ adjusted Carrying ValUe.............ccccvevvereveeieeenee e seseesens

. Deduct current year's other-than-temporary impairment reCognIZEd............coeurveieeierrerereiieesse e

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).......cccccoovvrveverererrerrererrerenne.

Deduct total nonadmitted @MOUNLS........c..cuiuiiiieicseee bbbt

Statement value at end of current period (Ling 10 MiNUS LiNE 11)......oviiiiorinisissssisi s ssesessessnes

QsI08




statement as of June 30, 2016 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter

Location 6 7 8 9
2 3
Book/Adjusted Carrying Value | Additional Investment Made
Description of Property City State | Date Acquired Name of Vendor Actual Cost at Time of Acquisition  Amount of Encumbrances Less Encumbrances After Acquisition

Acquired by Purchase

Personal residence of employee - SF Lake Zurich | IL..... | 06/21/2016.... | Company emPIOYEE. .........ceruierreieariersesesenereeses e neseseesenes 702,500 [ .o | e 702,500

0199999. Totals 702,500 0 ...702,500

0399999. Totals 702,500 0 ...702,500

m SCHEDULE A - PART 3
= Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 1 12 13
Expended for
Additions, Book/Adjusted Current Year's Book/Adjusted Gross Income
Permanent Carrying Value Other-Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Temporary | Current Year's | Total Change Exchange Less Amounts Exchange | Realized Gain| Total Gain Interest Repairs, and
Disposal and Changes in| Encumbrances | Current Year's | Impairment Change in inB.JA.C.V. Changein | Encumbranceson| Received | Gain (Loss)on| (Loss)on (Loss) on Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./A.C.V. Disposal During Year Disposal Disposal Disposal | Encumbrances|  Incurred

Property Disposed
Personal residence of employee - TM..... Brecksville | OH. 106/1 6/2016| OH resident 625,000 I 0 625,000 | ........ 570,000
0199999. Totals 625,000 0 0 0 0 0 625,000 | ........ 570,000
0399999. Totals 625,000 0 0 0 0 0 625,000 | ....... 570,000
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Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch.BA-Pt. 3
NONE

QE02, QEO03
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or
CUSIP Identification Description Foreign | Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - Industrial and Miscellaneous
07177M AN 3| BAXALTAINC SRUNSCD.....cooiuririeimrieriieesesississsssessessesssssssssssssssssssessssssssssssssssssessns | noveseesns 04/06/2016.... | SUNTRUST ROBINSON HUMPHREY INC.........curmrimirmririiieeiesieessssesiesssseessesssessssessnsnens 2,276,949 | ....... 2,130,000 | .oovererrieerierieeeeenne 33,548 [ 2FE.....cooiviririinne
114259 AP 9[BROOKLYN UNION GAS CO SR UNSCD 144A.........cooveiiieieieiieeieeiisseissisesssssssessssssssissnss | sevssinns 05/03/2016.... | BANK OF AMERICA MERRILL LYNCH.......cooiiiiiiiiiiniiesieiissneisesissiseisssississssesisesssesssenns | seesssssssesssnsssssssessssssssssensnnnns | eeseresennsesensonnss sy 390,920 | toviiiinvirnniinsiisiins 4,000,000 | .oooovrinrinieneinnin 28,025 [1FE..ciiiiiiiiiiiniinne
26208L AB 4 |DRIVEN BRANDS FDG SER 16-1A CL A2 144A.........covviririnriniineierieseseeisssisssiesienessessens | everienes 05/13/2016.... | BARCLAYS CAPITAL INC......coorirriiniiirierinieieississsiesiesesesssssessssessssssensssssssssssssssssesssene | coessessssssssssssssessenenssensnnns | oennerenensnsesnsensoee ;992,822 | tivvevierennsinsiisesionns 2,000,000 2AM
505597 AD 6|LACLEDE GROUP INC SR UNSCD.... .| 04/21/2016.... | BANK OF AMERICA MERRILL LYNCH ..1,000,000 9,269 | 2FE
694476 AD 4 |PACIFIC LIFE CORP SR UNSCD 144A.........cooiiirniiiiiniineissiie st sssssessesssssenss. | soesinsenes 05/16/2016.... | WELLS FARGO SECURITIES LLC rernennn 3,768,765 3,500,000 54,311 | 2FE oo
83546D AD 0| SONIC 2016-1A CLASS A2 SR SECD 144A........ccoiviriiierinirineriesiseesssessssiesiessssessssssssenins | nevesneenns 04/12/2016.... | GUGGENHEIM SECURITIES..........couriumiimerieririesceiessiessessseeessessssssssesssesssessssssssssssessesssesssses | sessssesssessssssssssssssssesssesssssssnnss | oerssesssessssesssssessnssens 3,000,000 | .ooerrenrirerireeienns 3,000,000 | .evourvenrerrirenererireeens 2AM
87305Q CM 1 [TTX CO SRUNSCD T44A.......coomiiiiieiseiieieesiie sttt ssissnssnins | arinsians 06/06/2016.... | CITIGROUP GLOBAL MARKETS INC........ouuiiriiuiireiiieiseeseeisse e sssssses st sssssessssssssessssssssses | sessssssssesssssssssssssssessssesssssssanses | oeesssesssssssssssssssnsenns 1,997,920 | ..o 2,000,000 | ..oveoncriniireireiiniinn 1FE
87342R AC 8| TACO BELL 2016-1A CL A23 SR SECD 144A........cooiririerinerierieinsissisesiesissessssssssesienins | vevesnsenns 05/04/2016.... | BARCLAYS CAPITAL INC......oomrimiimiiieiiierieriiesssies i ess st sss st sssestsens | eesisesssessssssssnsssnsssesssessssssnnss | oossisessssssenssnsessnssens 3,000,000 | .voervirirerireniians 3,000,000 | .cvoureerierirenirrireene
929089 AC  4|VOYA FINANCIAL INC SR UNSCD.....ccorvrmrireemmrmmeimersesssesesessssssessesssessssesssssssssssesssessssessanes | seersnenes 06/06/2016.... | BARCLAYS CAPITAL INC.. 998,730 | ....... 1,000,000
500472 AC 9| KONINKLIJKE PHILIPS NV SR UNSCD. 05/10/2016.... | MARKETAXESS CORP.... 2,546,270 | ....... 2,000,000 .23,490
3899999. Total Bonds - INAUSHTIAl @NA IMISCEIIANEOUS. ... ... vttt ettt E 8o E 08 eE SR e oeEEE8 o0 E o8 EEEoEE et E R0 E SR EE£EE R E SR £E o EE L fHEEEE e E o0 SR EE £ EfEE S8 eLE£0EEEEEESEE 8 25,003,786 |........... 23,630,000 148,643 XXX
8309997, TOtAI BONAS = PAM ...ttt stttk s8££ E8 e E £ 848484 EE£EE 44848 4EEfoEEE 108106 £E8eEE 8 4oL 8 oEE 4L 8L L1 LR R oEEE e £E8EEEooEEeLEf4EEE oL e 4EE A4 EE oL L8 E 4L 8 4L oL L E oL 4EEE4EEE 4 EEEHEEE£LE 484 E 4L L8 £LE4EE 1L E L E £ 1AL E L E bbbkt 25,003,786 |.......ces 23,630,000 148,643 XXX
8399999, TOAI BOMAS........veeiesieeieetes s sis sttt E ek E L0k 56 £ e0EoLEfoEE LS E oL E 0L LR 1 € 1e0EoEEE ek E L L 0L LR eE L E LR LR eEE L E LR E 0L E LR L 0L LR 25,003,786 |........... 23,630,000 148,643 XXX
................................. 25,003,786 XXX ceevrernneenenennnnnnn. 148,643 XXX
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
F
0 NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.C.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n Disposal Date] Name of Purchaser of Stock Consid Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B/AC.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
Bonds - U.S. Special e and Special A
313380 HM 2| FEDERAL HOME LOAN BANK. | . ‘ 04/26/2016. | CALL at 100.000 ...1,000,000 | ...........1,000,000 997,500 997,724 23 23 997,746 2254 2,254 22,808 | 08/28/2037.... | 1.....
3199999. Total Bonds - U.S. Special Revenue and Special A ....1,000,000 ....1,000,000 997,500 997,724 23 0 23 0 997,746 0 2,254 2254 22,808 XXX XXX
Bonds - Industrial and Miscell
373334 JW 2| GEORGIA POWER COMPANY SR UNSCD......... .| 04/21/2016. | SUSQUEHANNA FINANCIAL GROUP LLP. | .cccocooccvvviiriccrcccrcees ....2,144,540 2,000,000 2,083,500 2,078,972 (547) (547) 2,078,425 66,115 66,115 52,794 | 03/15/2042.... | 1FE.......
65364U AE 6 | NIAGARA MOHAWK PWR SR UNSCD 144A...... . | 05/03/2016. | BANK OF AMERICA MERRILL LYNCH....... ....4,383,850 ....4,300,000 ...4,362,197 ....4,358,893 (426) (426) ....4,358,467 25,383 25,383 | ......... 77,735 | 11/28/2042.... | 1FE........
83546D  AD 0] SONIC 2016-1A CLASS A2 SR SECD 144A........ . | 06/20/2016. | SINKING FUND REDEMPTION 2,500 2,500 2,500 0 2,500 0 10 | 05/20/2046.... [ 2AM.......
3899999. Total Bonds - Industrial and Miscellaneous. 6,530,890 6,302,500 ...6,448,197 ....6,437,865 (973) 0 (973) 0 ....6,439,392 0 91,498 91,498 ....130,539 XXX XXX
8399997. Total Bonds - Part 4 7,530,890 7,302,500 7,445,697 7,435,589 (950) 0 (950) 0 7,437,138 0 93,752 93,752 | .......153,347 XXX XXX
8399999. Total Bonds ....1,530,890 ....7,302,500 ....1,445,697 ....7,435,589 (950) 0 (950) 0 ...7437,138 0 93,752 93,752 | .......153,347 XXX XXX
9999999. Total Bonds, Preferred and Common Stock: ....7,530,890 XXX ....1,445,697 ....7,435,589 (950) 0 (950) 0 ...7,437,138 0 93,752 93,752 ....153,347 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................0.
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Sch.DB -Pt. A-Sn. 1
NONE

Sch. DB -Pt. B - Sn. 1
NONE

Sch.DB -Pt. D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
PNC - Checking Cleveland, OH 297,631 489,701 126,354 | XXX
City National Bank - Checking.............oveverrrrverernrrrnnns Frankfort, KY. 191,557 196,613 102,607 | XXX
Wells Fargo Bank, N.A. - DDA & Cont. Disb................... Cleveland, OH (4,760,497) (3,505,276) (3,010,753) | XXX
Bank of New York Mellon New York, NY. 1,550,189 1,061,104 1,057,981 | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 (2,721,120) (1,757,858) (1,723,811) | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 (2,721,120) (1,757,858) (1,723,811) | XXX
0499999. Cash in Company's Office. XXX XXX XXX XXX 3,400 3,400 3,400 | XXX
0599999. Total Cash, XXX XXX 0 0 (2,717,720) (1,754,458) (1,720,411) | XXX

QE12
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Description Code Date Acquired Rate of Interest Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued Amount Received During Year
Sweep Accounts
Wells Fargo - Stagecoach SWEEP PrEfEITEA. ... .ottt sttt ettt ettt | ........... ‘ 06/24/2016.... ...0.080 | 06/27/2016....... 673,572 2,280
8499999, TOtal - SWEEP ACCOUNES.......overoesiiissiissiissie s tesstss bbbk 673,572 2,280
8699999. Total - Cash EQUIVAIENES. ..ottt s 673,572 2,280
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