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statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
R =0T OO OO OT OO OPPTOTSRTE ISP 171,959,171 | oo (VN [ 171,959,171 | oo 188,647,671
2. Stocks:
2.1 Preferred StOCKS.......c.uuirireiericriiricissiscsies sttt nsntnns | e 11,843,858 | ..o (U [T 11,843,858 | ...c.covvvvvnnee 11,775,000
22 COMMON SIOCKS. ... vvrrreeraeerseeeseesssessseessssesseesssesssssessssessssssssssesssssssssssssssssssssssessssnssses | sesmsssssnessans 41,903,991 oo (U [P 41,903,991 | ..oovverrene. 34,601,364
3. Mortgage loans on real estate:
Bl FIESEIENS. oottt | cereenenennaas 16,057,906 | ....ccooevrrerererrreeennn (VN [P 16,057,906 | .....coocvevnnee 14,735,583
3.2 Other than firSt IENS.......c..ceeeiriirisererissee et esssssisenes | cetesnesssees e (01 (0] T (0] T 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)......cvveveierieesieesssie st es s sss st sss s b sesssssssess s ses st s ensssssssssssssnsensans | sssesersssessesseses 830,778 | ..o (1 [ 830,778 | oo, 896,611
4.2 Properties held for the production of income (less §............ 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....11,858,004), cash equivalents (§.......... 0)
and short-term iNVEStMENtS ($.....422,594).........ccocrevmrerieerienereessiiesssesssssssssssssssssssssssssssssess | covvsssssssenes 12,280,598 | ....ovvvvvrirririeireirrininans (1] I 12,280,598 | ...covverrrnnns 9,349,330
6. Contract loans (including §.......... 0 Premium NOLES)......c.cvuevivieeieeieseeesee s sesssseseens | ceevieiessnans 10,566,130 | ..coocvevrrerreiereriina (1] I 10,566,130 | ...ccoocvuveee. 10,684,244
7. DEMVALIVES......coieeeceereietee ettt ettt ss e bt s sssssssssessnssnsansens | oevessessessssaesensand 63,000 | .ooverereeeeeenad (0] 63,000 | .ovverererereereeeeand 0
8. Other inVested @SSELS..........ovvwwierirrrierrnreierieessesisesssesssssisessessssessssssssssssssssssssneess | eoneereneeeeened4,388,094 [ o0 [ i 44,388,094 | e 34,698,572
9. Receivables for SECUMHIES...........c.rvuririierisereecsceeesceneessesenssesssesessssssenssssens | eenennnensennnnnenee 19,129 [0 | e 79,129 | 0
10.  Securities lending reinvested COllAtEral @SSELS...........cccrcrrieveiiere e ssssssesees | ceresesissessesssssessessenaad 0 [, 0 [, 0 [ 0
11, Aggregate write-ins fOr INVESIEA ASSELS.........ccuiueieeieieieee ettt | enressessssssessssssessessssenees 0 ] {01 OO 0 | 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccuiveiiiereiieeeeice e eeeseeseieenens | e 331,817,921 | o 826,729 | ...cocvucee. 330,991,192 | covvrnee 328,324,902
13. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY).........ccceverrereierseieiesieiesiesiiens | eeversesisesesssiesessesan (01 TR (0] TR (1] TN 0
14.  Investmentincome due and ACCIUE...........cevicvicecieeecreeeeee ettt aes e | evereeeesensesenes 2,922,409 | oo (1] I 2,922,409 | oo 2,833,745
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cc.cocveeeens | covvereirreieinnes (320,485) | ....oocverrrererieierian (0] I (320,485)( ...ocvverrne (97,394)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled Premiums)...........cccoveeververieees | covvrvveeresiiennns 862,124 | ..o (1] 862,124 | oo 798,015
15.3 Accrued retrospective premiums ($
redetermination ($.......... 0) ettt teee e sttt ensanens | eesteest st (0 [0 (01 O 0
16. Reinsurance:
16.1  Amounts recoverable from rEINSUIETS.............c.rrecrierrierriereieereseeesiseseessseseseens | eeessesssneesesnenens 274,849 | ..o (U1 N 274,849 | .o 133,261
16.2 Funds held by or deposited with reinsured COMPEANIES...........ovrrurereerrernereiineereieeeneereees | reeeerneeneeeessseseesssensen (01 (0] (0 N 0
16.3 Other amounts receivable under reinSUranCe CONACES..........c...uvvreemrermereeererienessnens | eerveerieeresneeens 170,403 [ .oooveerereenne (U (R 170,403 [ oo 149,957
17.  Amounts receivable relating to UnINSUrEd PIANS...........cc.ceiiieieciieee e siessenens | crresesie e (01 TR (0 OO (0 U 0
18.1 Current federal and foreign income tax recoverable and interest thereon
18.2 Net deferred taX @SSEL..........uirreiriieiresre st
19.  Guaranty funds receivable Or 0N EPOSIL..........cvureeeierireereireeinee e eesees
20. Electronic data processing equipment and SOfWATE...........covruerrrirnrnriernnineisernsesesessessssenees | sevssssssssssessssssesssssssenn (0] (0 O (0 0
21.  Furniture and equipment, including health care delivery assets ($.......... 0) et [ e (01 O {0 (0 N 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........c.oovvvenernenennnns | vevrreneereeeessieeseeneennd (01 (0] (0 RN 0
23. Receivables from parent, subsidiaries and affiliates............cocvvvvvereeerieiererieseeeeeeeeeseeees [ e 0 [ 0 [, 0 [ 0
24. Health care (§.......... 0) and other amounts reCeIVabIE...........ccceveveririeeeeeese s | e (01 OO {0 RO (0 TN 0
25. Aggregate write-ins for other than invested @sSets..........ccocueereeieiecceeeee e | e 1,278,345 [ .o, 0] i 1,278,345 [ ..o 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINes 12 through 25).........cceeerervencrimerieriesieseisessesessessesssesssssessssesssens | coseeesseesons 338,880,755 | oo 826,729 | oo 338,054,026 | .............. 334,821,774
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS..........ccrerrereurs | ceveerneencernerneieeseeneennd (V1 TR (0] (1] T 0
28, Total (LINES 26 @NA 27).......cocurverrrreiriererieeeeeeiseeiseesiseeeeseniesessesesssesssessssseesssssessssseseninenss | coseesesenons 338,880,755 | ...coovvreririnnns 826,729 | .............. 338,054,026 | ............. 334,821,774
DETAILS OF WRITE-INS
OO OO ORI PPN (U (U (O 0
T102. e | renet e (U R (U O (U OO 0
1 OO OSSP URTORRTUROPOR OO (U RN (U TR (VN O 0

1198. Summary of remaining write-ins for Line 11 from overflow page

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)..........ccovvviviieireicrcirsssceiseeenees
2501. Due from UN@ffiliate..........oveerveriiiiierireiscscese et
2502, oot sntnn | et (U N (U RN (U T 0
2503 ettt R RS E Rt | st (U N (U (U T 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........cocevnrnmineeneernenensineonns [ corrnenresneseecens (01 (0] (0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @bOVE).......ovvvvcenieireissiinsiiscsisssssisies | v, 1,278,345 | .o, (O I 1,278,345 | oo, 0




statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Aggregate reserve for life contracts $.....247,439,768 less §......... 0
included in Line 6.3 (including $ B [P 247,439,768 | ..oovvvvrrrrrinnn 249,741,356
2. Aggregate reserve for accident and health contracts (including $......... 0 MOACO RESEIVE).....c.evererieririeineieereeese s issesesssssseessssesens | eeressesessssesssssesseeens 141,837 [ oo 140,706
3. Liability for deposit-type contracts (including $.......... 0 MOTCO RESEIVE).......oceeievereese ettt siesesss s sssssssssessssssssssessssssssssns | sessesssssesssissnnes 11,564,497 | ..o 11,368,599
4.  Contract claims:
41 3,082,144 | oo 3,556,047
42  Accident and health.... 58,737 ...59,481
5. Policyholders' dividends §..........0 and coupons $..........0 AUE @NA UNPEIG...........c..covverveerreresiereeeeeeeeeeseee st sessssesssessssssesssessssssssnssns | covsesssnssssssssessessssssenssenesens (01 [ 0
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1 Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies N0t iNCIUAEA iN LINE B...........ovurrierirririnsiiriesssisissesesesssesessssssssssssessssssssees | sessessssssssesssssssssssssssssssssnn (01 RO 0
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less $......... 0 discount; including $.......... 0 accident and health PremiUmS...........c.cceciiveiciecee e bessenes | eveesesisssssesees s snes 43,386 | oo 46,139
9.  Contract liabilities not included elsewhere:
91
9.2
9.3
94
10. Commissions to agents due or accrued - life and annuity contracts $...
and deposit-type contract funds §.......... [0SR
11.  Commissions and expense allowances payable on reinsurance assumed..
12.  General expenses due or accrued
13.  Transfers to Separate Accounts due or accrued (net) (including §..........
allowances recognized in reserves, net of reinsured allowances)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes
15.1 Current federal and foreign income taxes, including §.....
15.2  Net deferred tax liability
16.  Unearned investment income
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §.......... 0 agents' credit balances....
19.  Remittances and items not allocated
20. Netadjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above
22. Borrowed money §.......... 0 and interest thereon §.......... [
23. Dividends to stockholders declared and unpaid
24, Miscellaneous liabilities:
24.01 ASSEE VAIUGLION FESEIVE. ........vuiiiviieicietce ettt et s bbb s bbb bbb bbb s s bbb st en
24.02 Reinsurance in unauthorized and certified ($
24.03 Funds held under reinsurance treaties with unauthorized and certified ($
24.04 Payable to parent, subsidiaries and affiliates.........c.cocovererrrinienrrsineinnen.
24.05 Drafts outstanding..........ccoeeeveveveriereerersieinnnns
24.06 Liability for amounts held under uninsured plans...
24,07 Funds held under coinsurance............covvvrennees
24.08 Derivatives.......
24.09 Payable for securities......
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §......... 0t s
25.  Aggregate write-ins for liabilities
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)
27. From Separate Accounts statement
28. Total liabilities (Lines 26 and 27)....
29. Common capital stock.
30. Preferred capital stock
31.  Aggregate write-ins for other-than-special surplus funds..
32.  Surplus notes
33.  Gross paid in and contributed surplus
34, Aggregate write-ins for special surplus funds
35.  Unassigned funds (surplus)
36. Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §.......... (0) I
3.2 .. 0.000 shares preferred (value included in Line 30 §.......... (0) I
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate ACCOUNts StAtEMENt)..........ccovvvererrirmrmmrernessiesnnnies | sssssssssssissnens 39,209,172 37,752,432
38, Totals Of LINES 29, 30 AN 37.....cuuiuuiiiriieiereieieeiiee ettt bbbttt enntenns | nnbenienes it 41,209,172 ...39,752,432
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3).. ....338,054,026 ..334,821,774
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
3101.
3102. .0
3103, st .0
3198. Summary of remaining write-ins for Line 31 from overflow page.. .0
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above). ....0
3401. .0
3402. .0
3403, st .0
3498. Summary of remaining write-ins for Line 34 from overflow page.. ]
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above) 0

Qo3




statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
1. Premiums and annuity considerations for life and accident and health CONtracts...........cccceuveveineieisiieseeisesse e | cvveissiienins 3,593,387 | oo 3,719,901 | v 6,754,872
2. Considerations for supplementary contracts with life contingencies. 1229488 | oo 9124 | o 4,645
3. NetinvestmentinCOME.........cccvvviveirreeieeessseee s 10,412,070 .10,080,668 .17,830,090
4. Amortization of Interest Maintenance Reserve (IMR)..........c.cccocvivieieveirerncnnnnnns ..522,552 | .. .532,813 ..1,072,459
5. Separate Accounts net gain from operations excluding unrealized gains Or lOSSES...........ccevuevevereirerseesesieseseeseeessssssssesesens | cvrevessessessssssssssnnead 0 |0 | e 0
6. Commissions and expense allowances on reinsurance ceded...........ccoevereunnnes 86,738 ..200,483
7. Reserve adjustments 0N rINSUFANCE CEART. ........vvururirririre i ssess s ssssss st st ess s ssess s s ss s sssssenssssnssans | ssessssssessasssnssnssnsanens 0 | ooeeereeeeereeeeieieeen0 | 0
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
TIOM SEPAIALE ACCOUNES.......ovviviieieeiicicteetes ettt ettt st st s et s s sttt st sttt n e ae s s st s
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income. ..249892 | ... ..268,712 .517,612
9. TOHAIS (LINES 110 8.3)....euuieieeiieitieti ettt bbb bbbttt | bnibsisss 15,094,127 | ..occooeeve. 14,711,675 26,380,161
10, DEAN DENEIIES........ooieeiee bbbttt ns st | Snstaestnnnes 7,813,602 | ..cooveene 7,947,958
11. Matured endowments (excluding guaranteed annual pure endowments) o ..139,608
12, ANNUIEY DBNETIES. ...ttt f s 172,265
13. Disability benefits and benefits under accident and health CONtractS...........cccvevevevriseeceseee e
14. Coupons, guaranteed annual pure endowments and similar benefits..
15. Surrender benefits and withdrawals fOr life CONTACES..........cvrurrvrisrirriere st nssees
16, GIOUD CONVETSIONS. .....cvuivivieisieseseseessesssssssssessess s ssesssssssesses s ses s ssass st ss b st e s bbb s s s b b s s e bbb s s bbb sttt aen
17. Interest and adjustments on contract or deposit-type contract funds ..230,237
18. Payments on supplementary contracts with life contingencies...... 74,924 | ...
19. Increase in aggregate reserves for life and accident and health contracts... L ..(3,137,862)] .
20. Totals (LINES 1010 19)....ucuieiieeieieiicrerese ettt sttt st esss s sssssssssesssssssessessssssssssssssssessessssessesssssssssssssessessessnss | severeerenreenn, 82, TT | vevvvirririns 8,295,513
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct busingss only)...........ccooevevviees | coverveivirrivennne. 8,709 | oo 9,789
22. Commissions and expense allowances on reinsurance assumed . ..6,392
23, GENEIal INSUFANCE BXPENSES. .......ouvverisieieeisessesssesses bbbt s s bbbt s bbb s b s bbbt s bbb e bbbt nes
24. Insurance taxes, licenses and fees, excluding federal iNCOME taXES..........c.cviviiriveiieieicieese et 122,152
25. Increase in loading on deferred and uncollected premiums, . 23,146
26. Net transfers to or (from) Separate ACCOUNtS NEt Of FEINSUIANCE.............rurererierireereieeireise ettt esessenenns
27. Aggregate write-ins for deductions
28. Totals (Lines 20 to 27) . 12,692,346 | .... 25,153,573
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)........cccovvvvcvrcnne| vovvreennnn 2,594,950 | ... 2,019,329 | oovvvrerenne 1,226,588
30. Dividends to POICYNOIAETS..........cuuivririeieicieisieee et ssnsesse s ssssnsessessessnssntensens | erisssssensersers @30y 18 | wersersersassesaas 239,659 | .o 423,216
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30 .. LW1779,670 . ..803,372
32. Federal and foreign income taxes incurred (excluding tax on capital gains).........ccceernevrererreriesssiesssssesssssssssesesssssssssnns |_essssssseerseneeen 40,049 | oo 457,862 | .ovvvrcrnnnn. (228,999)
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (105ses) (LiNe 31 MINUS LINE 32).......c.ocuieieieieiereieseeeesess st sssssessesssssssesssssssssssssssessessessssessssssnssnsnns | soneerennnsnni2y 309,983 | covevrcvnnnn, 1,321,808 | ............... 1,032,371
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $.....478,731 (excluding taxes of §.....17,576 transferred t0 the IMR)..........ccv.erverereeeeeciee e sesessessssssessssesssensees | eossrssinsssssannes 30,671 | oo 3,211,524 | oo, (726,312)
35. Netincome (LINE 33 PIUS LINE 34).......uiiiiiiiiiiiiesteet ettt sttt essnnins | snisssesssseaas 2,340,254 | ..o 4,533,332 | oo 306,059
CAPITAL AND SURPLUS ACCOUNT
36. Capital and SUrPIUS, DECEMDET 31, PHOT YEAT........c.ruuriueeeereeeeesreseeeeseseees et es e s s sttt ss e s e ssessnes
37. Netincome (Line 35)
38. Change in net unrealized capital gains (losses) less capital gains tax of $ .
39. Change in net unrealized foreign exchange capital gain (I0SS)........cerrrurrrerrenirnririnseseeeressssee s s ssessssssessens
40. Change in net deferred INCOME tAX........c.ccueiiiuiieiicieee st sesestns | svsssssssessansas (35,229) w.oovvrrae. (26,208)] ....ocvvece 1,152,285
41. Change in nonadmitted assets .(323,337)
42. Change in liability for reinsurance in unauthorized and certified COMPANIES..........c.ccevrerereeierereieeseesssseeseesssienns | cerensesssssiesisnennQ [0 |, 0
43. Change in reserve on account of change in valuation basis, (increase) or deCrease...........ccoeveuevevrerereererieerieriessesesssessesens [ ceveereessssesieseeeieens0 [ veiveisiesieisineienienen0 | 0
44. Change in asset valuation reserve ..1,212,902
45, Change iN rEASUNY STOCK.........covuiiueieiieiiieie et sttt ss s ssense s b sssssssessessssensensessssssenssnns | sensessenssssssessessessnsenssQ [ srevessessensenssessensens0. | eovsvesesiesisesssesenan 0
46. Surplus (contributed to) withdrawn from Separate Accounts dUring PEHOT............coveveverriererereiiereereeeseeeisesesieseesesssssessenes | eeveereeseessnsesieseesenieensQ [ eevveneesieeeieeieneseen0 | e 0
47. Other changes in surplus in Separate ACCOUNtS StAtEMENL..........cc.ceviieiicieeisese s ssessssssssessssses | sesesssesessssssesssssseenl [ aresneiesiesnssenssens0 | e 0
48. Change iN SUMPIUS NOTES........vurerirreietreeaeeee ettt ettt ettt ens st st s ssessesssssnsssnssnsssssnssessessnssnns | sesseesnessesssessnssnnssessndd [ eereneesmssenesessensnnnrness0 | eeemeersesesensessesnnennssens 0
49. Cumulative effect of changes in accounting PrNCIPIES.........c.ccuereivericieiiseessse e sessssssssessssssesssssns | sessessssssssssssesssssseensd [ arenneissiesissessseens0 | ereeiesiesnesesesesens 0
50. Capital changes:

51.

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)...
50.3 Transferred to surplus
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from CAPITAL...........c.oireeiceee ettt
51.4 Change in surplus as a result of reinsurance...

52. DiVIAENAS 10 STOCKNOIAETS. .......oucvueeieciuriaeeeise ittt bbbt
53. Aggregate write-ins for gains and I0SSES N SUMPIUS.........vuururrerurrerierernissesesssssss s ssesssssssssessssssssssssssssessesssssessssssessessnssnes
54. Net change in capital and surplus (Lines 37 through 53).. 1,456,739 | ... ...1,082,069
55. Capital and surplus as of statement date (LINES 36 + 54).....vuruiiiiieiie sttt 41209172 | ............ 42,228,755
08.301.  ReiN. EXPEHENCE REFUNG........ooucvieicicrctese ettt sttt s s sae s s s ssesses s sassnsnnsans | evsesessssessssessssssssnead 0]..
08.302. Miscellaneous 42,077
08.303.  Third Party AdmMinIStation INCOME............cccviveieeieiiieisie ettt sesses s ssssssssanssssssenes | eevessessessesanns 207,815
08.398. Summary of remaining write-ins for Line 8.3 from OVEMlOW PAGE..........ccceieicieiceeese ettt sesss s ssenes | esssssessssss e ssesseees
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above).
2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 8DOVE).......cuiuiierieirissiesressssessssssssssssssssssssssssssesssssssssesssnsssssessssssssssssnes
5301.
5302.
5303.
5398.  Summary of remaining write-ins for Line 53 from overflow page.
5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above).......
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statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE.........c.cvuiviiirceie et a s sss s nsens | evssssessesnsan 3,972,082 | oo 3,692,007 | .coevrrrnnnd 6,844,594
2. NetinveStMENtINCOME. ..ot snnes | esisssissiaes 9,809,853 | ...c.covvvunvn. 711,015 | e 15,170,857
3. Miscellaneous income ....336,630 ....369,169 ...718,095
4. Total (LINES T HIOUGN 3)...ueerrirreererieeesseeeseees s eess st ssss s sss s ssssssss st sessssssssssssessssssssnsssssssssessssnsssns | sesneesssseens 14,118,565 | ...oovvvvnnes 11,172,191 | e 22,733,546
5. Benefit and 0SS related PAYMENLS...........cciieeieiericieee sttt s bttt en s ssentas | esbsssesiees 11,567,161 | ............... 11,591,393 | ..o 21,677,932
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........oouecereereercineernenneeneenenes | cevrreineireieeneieeneeens (01 (01 IO 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS..........c.cvvveviieieieicieeeee s sessenes | eevevsssieis 3,933,540 | o 4,456,823 | ....cccoevnee. 8,521,627
8.  Dividends paid to POICYNOIAETS...........ccucveiciiiiieieiciesee ettt ettt b s ssesssssssensenss | evesissessessesanes 249234 | ..o 251,598 | ..o 446,567
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).......c.everremmrenrerrerrrrnnens [errersresreseisenens 680,000 [ ...coorriennn. 3,000,000 | .ooirvnrenees 3,300,000
10, Total (LINES 5 HIOUGN 9).....uuvveererisrciireeisisesceiisessi st ss st est st snsntnn | cesessasssssens 16,429,935 | ....covvvveenn 19,299,814 | ..o 33,946,126
11, Net cash from operations (Line 4 MiNUS LINE 10).........cuiuririerreiinrirrieeireiseieeeseeseeeesessseesessessse st ssesssssssessssssssessesens | cosessnssnssnnes (2,311,370) [ .vvoverenns (8,127,623)| ...ovvvnenne (11,212,580)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds ...21,633,273 ...10,878,924 ..22,484,522
12,2 SHOCKS...ouurversereeieeeiss st ses bttt | st 944,244 | ... 5,697,645 | .....coocvvvvnnee 8,429,178
12,3 MOMGAGE 0BNS. ..ottt bbbt nent e nsnnnns | coneesssenenaes 1,787,670 | ovvverenn. 16,153,023 | ..ovvvvernees 19,940,223
124 REAIESIALE.......eveeecrict ittt | sreieensese e 3,820,498 | ...oovvvrrernen. 7,465,892 | ....ccooeveees 11,736,437
125 Other INVESIEA @SSELS.........rveeuereeiercitsee ettt ees s s ssss bbbt snsntnnnnsss | svbsnessessees 4,065,143 | ...oovvvveennne 19,491,252 | cooooovvvrrernnee 8,033,714
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS..........cc.coverrrrninrrrinrnreennneeinsnes | e (01 (U1 P 0
12.7 Miscellaneous proceeds 1,097,994 668,847
12.8 Total investment proceeds (LINES 12.110 12.7).....cuoieicriiiiieietseeie ettt sseses | seesesssssesens 32,250,828 | ............... 60,784,730 | .cccvereee 71,292,921
13.  Cost of investments acquired (long-term only):
131 BOMAS . eeeeeeeeesseeetseeee ettt | ceesnenneneees 5,119,346 | ...ooovvreennnn. 7,408,461 | .....cccooeeeen 21,733,834
13,2 SHOCKS. . vvrvueesseerseeeseeessseesseest st seess et es sttt nnsnes | ceeeetnnentenenns 685,110 | ..ovvverreennne 4,650,393 11,742,601
13.3 Mortgage loans.. 5,044,175 | ... ..10,540,351
134 REAIESIAIE. ...vvueeeeeeci ettt ennnnns | cernenni et 1,967,284 | ...ccoorvvvenn. 17,239,129 | ..o 4,925,295
13.5  Other iNVESIE @SSELS......... vttt nes st nsnsessssenens | sessessssenees 14,436,751 | .ovvrieennn. 8,191,117 | s 16,465,615
13.6  MiSCEllaNEOUS @PPIICALIONS...........cevuevreieiiiiiiieieie ettt s s s s n s s snssnsenses | essssssssssessesaas 934,651 | oo 0] o 0
13.7 Total investments acquired (LINES 13.110 13.6)........cuueviriieereieieeeee et ssssesse s ssssessesnsns | asssssssasens 25,337,827 | .o 42533275 | oo, 65,407,696
14. Net increase or (decrease) in contract [0ans and PremiUM NOES...........cucuicuciseiieie st sssssesesssnsss | sressessessissiens (118,114) [ covoree. (272,021) covoevne. (420,241)
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) 7,031,115 ...18,523,476 6,305,466
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPIAl NOIES.......ceeeeceririirieie ettt sttt sttt ssessenssnssentns | setsessessnessessanssnssansanes (01 U (01 O 0
16.2 Capital and paid in SUrPIUS, €SS trEASUNY STOCK........cccvuervrieiierieiiesissie sttt ess s sssssssssenes | sesessessisssessssssessessnes (1 (01 R 0
16.3 BOITOWEA FUNGS........ooveuiiiicicire bbbttt | sebiesiesb s LU O 0 [ e 0
16.4 Net deposits on deposit-type contracts and other insurance abiliiEs. ............ovevrrnrreinrrrininesessssiesesnsienes | e (01 (U1 0
16.5 Dividends to stockholders 2,000,000 4,000,000
16.6  Other cash provided (APPHEA)..........c.urverrrerrriireerereireeeeeeeesseeseeessess st ssess st esssssesssesssssesesenes | sssssssssnssees (1,788477)| ..cvvveen. (2,277,082)( .....cccooovnvee. 1,234,057
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ | ceovevvevrnnns (1,788477)| ... (4,277,082)] ................ (2,765,943)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccevvveveeeees | cevrerevernnnes 2,931,268 | .covvvrenn 6,118,772 | ...cceoue.... (7,673,057)
19. Cash, cash equivalents and short-term investments:
191 BEYINNING OF YT ...evoverreereereeei ettt ees ettt ssst st sssnessssssssnenssnssnns | coseessnsesssnes 9,349,330 [ .coevvvvernnee 17,022,387 | ..o 17,022,387
19.2 End of period (LiNe 18 PIUS LINE 19.1)......cviveeereiereeseteieteteetesie st sees st sses s sssss s ssessssesssssssssssssssssssssesen | evsesesssesens 12,280,598 | ............... 23,141,159 | coovvvvnn 9,349,330
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20,0000 s | e [ [N 0]
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statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2Year Prior3Year
To Date To Date Ended December 31
1o INAUSHHAI ... cvevveeeeiceree ittt rest st sssnsenens | eesseeesnestsseess e seseseaes 123,149 | oo 136,604 | ..o 261,352
2. Ordinary life INSUFANCE. .......c.ueveevevcteee ettt s et es st s ae s st stessesnss | sessssssssssesesssssesseseeses 4,504,068 | ...ooovvreereiererers 4,823,820 | coooveveereiereieeiens 8,984,383
3. Ordinary individual BNNUILIES...........c.evveevrirreieiiesieie st ssss st sessessssens | sesssssessesssesessesssssesens 160,871 [ oo 134,464 | oo 251,791
4. Credit life (Group and iNAIVIAUA)...........cceveverirrirsieieieiestese s ssssessesens | esressesisssses et bensenes 0 | o 0 | oo 0
5. GroUP lifE INSUIANCE.........ucveeeeeeeieceeteeeee ettt b s es s ssessssnsns | sressesssssessessssssesses e sssenes A 2% T 73,692 | oo, 147,727
6. GrOUD ANNUILIES. ......covuiveieivecieiies ettt bbbt s bssasssenss | suessisssessesssssesses e stes s ssesbaees 0 | e 0 [ s 0
T AH = GIOUP .ttt nt st | 4etee st ettt ettt L0 PO (0 O 0
8. A&H - credit (Group and iNAIVIAUA)..........oveererrvrerenririesirinessessesssissesessessssssesssssssssessssssssssssnes | sessesessesssssssssesssssessassssssessansnns (0 0 | oo 0
0. ABH - OtNET ... | et 10,073 | 10,492 | .oovviecrreeeesrieeienns 18,077
10.  Aggregate of all other INES Of DUSINESS.........cvcviviiirieicecesee s sssssnies | ersesssss s sssesses st essessssssnsns 0 ] i 0 ] 0
11 SUBEOTAL .ottt | eessseene st st 4,869,904 | ..ooovvoreeens 5,179,072 | oo 9,663,330
12, DEPOSIt-TYPE CONMFACES......cvuiverieiciciiisiie et sensessessens | fessessesssssssassessessessnsansessessnssnsans 0 ] o 0 ] 0
13, TOtAL s | erersene e 4,869,904 | ..o 5,179,072 | oo 9,663,330
DETAILS OF WRITE-INS
T00T. et an st | Seriene s LU OO 0 [ e 0
T002. oottt Rttt es | eebieee sttt (O (O RO 0
T003. ettt nentsns | eetseess st (O (O O 0
1098. Summary of remaining write-ins for Line 10 from oVerflow Page.........ccccveuverernirreisrseieieeies | vt 0 | e 0 [ e 0
1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE)......ccoiirmrimiiiiisiissiisssissssissiinsns | o 0 [ 0 ) 0
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statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A Accounting Practices
State of
Domicile Current Period Prior Year
NET INCOME
(1) Universal Guaranty Life Insurance Company state basis (Page 4, Line 35, $
Columns 1 & 3) OH 2,340,254 306,059
(2) State Prescribed Practices that increase/decrease NAIC SAP
| | 0| 0
(3) State Permitted Practices that increase/decrease NAIC SAP
0 0
(4) NAICSAP (1-2-3=4) OH $ 2,340,254 306,059
SURPLUS
(5) Universal Guaranty Life Insurance Company state basis (Page 3, line 38, $
Columns 1 & 2) OH 41,209,172 39,752,432
(6) State Prescribed Practices that increase/decrease NAIC SAP
| | 0] 0
(7) State Permitted Practices that increase/decrease NAIC SAP
0 0
(8) NAICSAP (5-6-7=8) OH $ 41,209,172 39,752,432
C. N/A
D. Going Concern

The Company is expected to continue as a going concern.

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

The Company had no accounting changes or corrections of errors during the current reporting period.

NOTE 3 - BUSINESS COMBINATIONS AND GOODWILL

No significant change.

NOTE 4 — DISCONTINUED OPERATIONS

The Company had no discontinued operations during the current reporting period.

NOTE 5 - INVESTMENTS

D. Loan-Backed Securities
The Company has no loan-backed securities.

E. Repurchase Agreements and/or Securities Lending Transactions
The Company has no repurchase agreements and/or securities lending transactions.
Working Capital Finance Investments

The Company has no working capital finance investments.

NOTE 6 — JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

No significant changes.

NOTE 7 - INVESTMENT INCOME

No significant changes.

NOTE 8 - DERIVATIVE INSTRUMENTS

No significant changes.

NOTE 9 - INCOME TAXES

No significant changes.

NOTE 10 - INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES
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statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

No significant changes.

NOTE 11 - DEBT

B. FHLB (Federal Home Loan Bank) Agreements

(1) NONE

(2) FHLB Capital Stock
a. Aggregate Totals

1. Current Period

1 2 3
Total General Protected Cell
2+3 Account Accounts
(@) Membership Stock — Class A $ 0 |$ 0 0
(b) Membership Stock — Class B 522,093 522,093 0
(c) Activity Stock 0 0 0
(d) Excess Stock 18,807 18,807 0
(e) Aggregate Total (a+b+c+d) $ 540,900 |$ 540,900 0
(f) Actual or estimated borrowing capacity as
determined by the insurer 0 XXX XXX
2. Prior Year
1 2 3
Total General Protected Cell
2+3 Account Accounts
(@) Membership Stock — Class A $ 0 |$ 0 0
(b) Membership Stock — Class B 522,093 522,093 0
(c) Activity Stock 0 0 0
(d) Excess Stock 18,807 18,807 0
(e) Aggregate Total (a+b+c+d) $ 540,900 |$ 540,900 0
(f) Actual or estimated borrowing capacity
as determined by the insurer $ 0 XXX XXX
b.  Membership Stock (Class A and B) Eligible for Redemption
1 2 Eligible for Redemption
3 4 5 6
Membership Current Period
Stick Total Not Eligible for Less than 6 Months to Less | 1toLess Than
(2+3+4+5+6) Redemption 6 Months Than 1 Year 3 Years 3105 Years
1. Class A $ 0 |$ 0$ 0 5 0% 0% 0
2. ClassB $ 522,093 |$ 0 1% 0 |$ 0 |$ 0 |$ 522,093
(3) Collateral Pledged to FHLB
a.  Amount Pledged as of Reporting Date
1 2 3
Fair Value Carrying Value Aggregate Total
Borrowing
1. Current Period Total General and Separate $
Accounts Total Collateral Pledged (Lines 2+3) 6,227,938 5,588,278 0
2. Current Period General Account $
Total Collateral Pledged 6,227,938 5,588,278 0
3. Current Period Separate Accounts $
Total Collateral Pledged 0 0 0
4. Prior Year Total General and Separate Accounts |$
Total Collateral Pledged 6,321,962 5,580,846 0
b.  Maximum Amount Pledged During Reporting Period
1 2 3
Fair Value Carrying Value Amount Borrowed at
Time of Maximum
Collateral
1. Current Period Total General and Separate $
Accounts Total Collateral Pledged (Lines 2+3) 6,227,938 5,588,278 0
2. Current Period General Account $
Total Collateral Pledged 6,227,938 5,588,278 0
3. Current Period Separate Accounts $
Total Collateral Pledged 0 0 0
4. Prior Year Total General and Separate Accounts |$
Total Collateral Pledged 6,321,962 5,580,846 0
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NOTES TO FINANCIAL STATEMENTS

(4) Borrowing from FHLB
a. Amount as of the Reporting Date

1. Current Period

1 2 3 4
Total General Protected Cell Funding Agreements
2+3 Account Account Reserves Established
(a) Debt $ 0 |$ 0 |$ 0 XXX
(b) Funding Agreements 0 0 0 |$ 0
(c) Other 0 0 0 XXX
(d) Aggregate Total $ $ $ $
(atb+c) 0 0 0 0
2. Prior Year
1 2 3 4
Total General Protected Cell Funding Agreements
2+3 Account Account Reserves Established
(a) Debt $ 0 |$ 0 |$ 0 XXX
(b) Funding Agreements 0 0 0 |$ 0
(c) Other 0 0 0 XXX
(d) Aggregate Total $ $ $ $
(atb+c) 0 0 0 0
b.  Maximum Amount During Reporting Period (Current Period)
1 2 3
Total General Protected Cell
2+3 Account Accounts
1. Debt $ 0$ U 0
2. Funding Agreements 0 0 0
3. Other 0 0 0
4. Aggregate Total (Lines 1+2+3) $ 0% 0 |$ 0

c.  FHLB - Prepayment Obligations

Does the Company have
Prepayment Obligations
under the Following

Arrangements (YES/NO)
1. Debt NO
2. Funding Agreements NO
3. Other NO

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS
A NONE

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

No significant changes.

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS
During 2016, the Company committed to invest $2,500,000 in Barton Springs Music, LLC, which invests in music royalties.

NOTE 15 - LEASES

The Company is not involved in any material lease transactions.

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF
CREDIT RISK

The Company is not involved in any off-balance sheet risk or financial instruments with concentrations of credit risk.

NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

The Company had no transactions of this type during the current reporting period.
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NOTES TO FINANCIAL STATEMENTS

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS

The Company experienced no gain or loss during the current reporting period from uninsured plans.

NOTE 19 — DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

No direct premium was written or produced during the current reporting period by a managing general agent or third party administrator.

NOTE 20 - FAIR VALUE MEASUREMENTS

A

(1) Fair Value Measurements at Reporting Date

(2)

Assets at Fair Value Level 1 Level 2 Level 3 Total
Bonds $ 0% 2,560,000| $ 1,734,069| $ 4,294,069
Common Stock 17,436,176 7,216,157 17,251,658 41,903,991
Derivative (Assets) 63,000 0 0 63,000
Other Invested Assets 0 0 44,388,094 44,388,094
Total $ 17,499,176 $ 9,776,157\ $ 63,373,821|$ 90,649,154

Liabilities at Fair Value Level 1 Level 2 Level 3 Total
Derivative (Liabilities) $ 53,721/ $ 0% 53,721
Total $ 53,721|$ 0% 53,721

Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

[=1K=]
|

a. Assets

Total Gains
and Total Gains
Beginning |Transfers| Transfers | (Losses) | and (Losses) Ending
Balance at Into | Outof Level | Included in | Included in Balance at
current period | Level 3 3 Net Income Surplus Purchases | Issuances Sales Settlements |current period

Bonds

(500,000
$ 2057723 $ 0] $ )| § 54881 §  219.869] $ 0/$ 0§ (98404 $

o

$ 1,734,069

Common
Stock

16,214,317 0 0 0 1,037,341 0 0 0

o

17,251,658

Other
Invested
Assets

34,698,572 0 0 0 (682,086)] 14,436,751

o

(4,085,143)

o

44,388,094

Total

(500,000

$ 52,970,612] $§ 0§ )| § 54881 § 575124| § 14,436,751| §

o

$ (4,163,547) $§

o

$ 63,373,821

(3)
(4)

(%)

Total Gains |Total Gains
Beginning and and Ending
Balance at | Transfers | Transfers| (Losses) | (Losses) Balance at
current | Into Level | Outof | Included in |Included in Settleme | current
b. Liabilities period 3 Level 3 | NetIncome | Surplus |Purchases | Issuances | Sales nts period
None $ 0|$ 0/$ 0|$ 0|$ 0% 0|$ 0|$ 0% 0|$ 0
Total $ 0% 0% 0% 0% 0% 0% 0% 0% 0/$ 0

NONE

The Company measures its assets and liabilities recorded at fair value based on the framework set forth in the statutory accounting guidance.
The framework establishes a fair value hierarchy of three levels based upon the transparency of information used in measuring the fair value
of assets or liabilities as of the measurement date. The fair value hierarchy prioritizes the inputs in the valuation techniques used to measure
fair value into three categories.

Level 1 — Valuation is based upon quoted prices for identical assets or liabilities in active markets that the Company is able to
access. Level 1 fair value is not subject to valuation adjustments.

Level 2 - Valuation is based upon quoted prices for similar assets and liabilities in active markets or quoted prices for identical or
similar instruments in markets that are not active. In addition, the Company may use various valuation techniques or pricing models
that use observable inputs to measure fair value.

Level 3 - Valuation is based upon unobservable inputs that are supported by little or no market activity and are significant to the fair
value of the assets or liabilities. Unobservable inputs reflect the Company's own assumptions about inputs that market participants
would use in pricing the assets or liability.

The Company determines the existence of an active market for an asset or liability based on its judgment as to whether transactions for the
asset or liability occur in such markets with sufficient frequency and volume to provide reliable pricing information. If the Company concludes
that there has been significant decrease in the volume and level of activity for an investment in relation to normal market activity for such
investment, adjustments to transactions and quoted prices are made to estimate fair value.

NONE
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NOTES TO FINANCIAL STATEMENTS

B. NONE
C.
Type of Financial Aggregate Fair Not Practicable
Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $§ 1882772158  171,959171| § 9,264,960| $§ 176,778,186 $ 2,234,069| $ 0
Preferred Stock 11,843,858 11,843,858 0 0 11,843,858 0
Common Stock 41,903,991 41,903,991 17,436,176 7,216,157 17,251,658 0
Mortgage Loans 16,057,906 16,057,906 0 0 2,245,062 0
Real Estate 21,853,315 21,853,315 0 0 21,853,315 0
Cash 11,858,004 11,858,004 11,858,004 0 0 0
Short Term 422,594 422,594 0 0 422,594 0
Contract Loans 10,566,130 10,566,130 10,566,130 0 0 0
Derivative (Assets) 63,000 63,000 63,000 0 0 0
Other Invested Assets 44,388,094 44,388,094 0 0 44,388,094 0
Receivable for Securities 75,129 75,129 75,129 0 0 0
Derivative (Liabilities) (63,721) (53,721) (53,721) 0 0 0
Payable for Securities 0 0 0 0 0 0
D. NONE

NOTE 21 -OTHER ITEMS

H. Offsetting and Netting of Assets and Liabilities

The Company does not offset or net assets and liabilities.

NOTE 22 — EVENTS SUBSEQUENT

During the third quarter of 2016, UG paid an ordinary dividend of $1 million to UTG.
NOTE 23 - REINSURANCE
No significant changes.
NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

The Company has no contracts with these provisions in force.

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The Company experienced no change in incurred losses and loss adjustment expenses.

NOTE 26 — INTERCOMPANY POOLING ARRANGEMENTS

The Company has no inter-company pooling arrangements.

NOTE 27 - STRUCTURED SETTLEMENTS

The Company has no structured settlements.

NOTE 28 - HEALTH CARE RECEIVABLES

The Company has no health care receivables.

NOTE 29 - PARTICIPATING POLICIES

No significant change.

NOTE 30 — PREMIUM DEFICIENCY RESERVES

No significant changes
NOTE 31 - RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS

No significant changes.
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NOTES TO FINANCIAL STATEMENTS

NOTE 32 - ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL CHARACTERISTICS
No significant changes.

NOTE 33 - PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED
No significant changes.

NOTE 34 - SEPARATE ACCOUNTS
The Company maintains no separate accounts.

NOTE 35 - LOSS/CLAIM ADJUSTMENT EXPENSES

The Company has no loss/claim adjustment expenses.
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1.1

1.2
2.1

22
3.1

3.2
3.3

4.1
4.2

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ ] No[X]

If yes, date of change:

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ ]
If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
0

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorey-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2014

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2014

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/15/2016

By what department or departments?
Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[X] No[ ] NA[]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAJ[]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[X] NoJ ]
If response to 8.1 is yes, please identify the name of the bank holding company.

First Southern Bancorp, Inc.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] NoJ ]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
First Southern National Bank Stanford, KY YES
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nof ]
a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

=

o

Compliance with applicable governmental laws, rules and regulations;

o

)
) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
)
)

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 Ifthe response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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10.1
10.2

111

112

12.
13.

14.1

15.1
15.2

16.
16.1
16.2
16.3
17.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 12,423,288
Amount of real estate and mortgages held in short-term investments: $ 422 594
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 4,000,000 4,000,000
14.23 Common Stock 5,687,009 5,485,735
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 11,468,705 9,772,342
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 21,155,714 $ 19,258,077
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] Nof[ ]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total payable for securities lending reported on the liability page: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nof ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
Charles Schwab 211 Main Street, San Francisco, CA 94105
Hilliard Lyons 446 East Main Street, Bowling Green, KY 42101
Goldman Sachs Execution & Clearing, LP 200 West Street, 2nd Floor, New York, NY 10282
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]
18.2 If no, list exceptions:

Q08.1
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1.1

12

1.3

14

15

1.6

3.1
3.2
33
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

11T FAIM MOMGAGES. ..o veuieriereiseeesee ettt bs bbb e st s8££ 85 8 £ 8 £ 88 188 £ R8s R85t B 156,162
1,12 RESIHENHAI MOMGAGES. ... ... cveieeieieciiie ettt bbbt bbb s s b4 s bbb a8t E s et s s bbb bbbttt G 1,905,947
1.13  Commercial mortgages B, 11,015,735
1.14  Total mortgages in good standing G 13,077,844
Long-term mortgages in good standing with restructured terms

1.21  Total mortgages in good standing With FeStUCIUIEA LEIMS..........c.cueieeicicii ettt bbb bbbt G 66,827

Long-term mortgage loans upon which interest is overdue more than three months
1.31  Farm mortgages
1.32 Residential mortgages
1.33  COMMEICIAI MOMGAGES. ... e rvuevemeerrerereeeiseessetseeseessesseessessesseese st eessessees e sessees e ss s b s £ E e eS8 eS8 £ 848 o8R8 bR bR bbbt be e B 20,834

1.34  Total mortgages with interest overdue more than three MONENS.............cuecicii et bbb aes G 20,834

Long-term mortgage loans in process of foreclosure

14T FaIM MOMGAGES. ..o veeiesiiseiseisee ettt es s st s b s b8 eS8 eS8 8 85888288858t e 0
142 RESIABNTAI MOIGAGES. ... cvueeeercereerceeie ettt eee e es e s bbb sf e s e84 E e84 s 82 E RS2 88 E e84 E £ 842 E ek s AR bbbt B 735,000
1.43  Commercial mortgages. S 2,157,401
1.44  Total mortgages in process of foreclosure G 2,892,401
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1 3.2) ..ottt sttt ssesssnssesnns B, 16,057,906

Long-term mortgages foreclosed, properties transferred to real estate in current quarter
T.871  FAIM MOIJAQES. ..ottt ettt e bbb bbb bbb bbb b bt b b s A b s s b e b b s R et s a et e s b b At b b s b b s b b a b s s b en s b s s et s et et naebenes
1.62 Residential mortgages

1.63  Commercial mortgages

1.64  Total mortgages foreclosed and transfErred t0 FEAl ESIAIE...........c ittt e 0

Operating Percentages:
2.1 A&Hloss percent

2.2 A&H cost containment percent.

2.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for NEalth SAVINGS GCCOUNTS?...........ccvuiieieieicieeese sttt ettt b st e ettt n s e e b st s ettt en s s e st st anea Yes[ 1| No [X]
If yes, please provide the amount of custodial funds held as of the reporting date

Do you act as an administrator for health savings accounts?......

If yes, please provide the balance of the funds administered as of the reporting date....

Qo9
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

ID
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary
Jurisdiction

6
Type of
Reinsurance
Ceded

7

Type of
Reinsurer

8
Certified
Reinsurer Rating
(1 through 6)

9
Effective Date
of Certified
Reinsuer Rating

NONE
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
Life Contracts 4 5 6 7
2 3
A&H Insurance
Premiums,
Including Policy
Active | Life Insurance Annuity Membership and Other Total Columns 2| Deposit-Type
States, Etc. Status Premiums Considerations Other Fees Considerations through 5 Contracts

1. AIEDAMAL.......coceeee s
2. Alaska.....
3. Arizona....
4, Arkansas.
5. California.....
6. Colorado.....
7. Connecticut.
8. Delaware.................
9.  District of Columbia.
10.  Florida......cccoe....
1.

Georgia...

12.

13.

14.

15.

16.

17.

18, KENIUCKY ..ot
19.  Louisiana. .
20. Maire......

21.  Maryland.....

22, MaSSAChUSELLS.........ccovvevereererceee et
23, MICRIGAN......cicieiiisieiees e

24.  Minnesota...
25.  Mississippi...
26.  Missouri..
27.  Montana..
28.  Nebraska.

29. Nevada........

30. New Hampshire..
31.  New Jersey.....
32.  New Mexico

33.  New York.....

36. Ohio.............
37.  Oklahoma....
38.  Oregon........

39. Pennsylvania..
40. Rhode Island.
41, SoUth CaroliNa........cc.evvevernriieissieese s

42, SoUth DaKota.........cccoeuiverieieicieissteie st
43.  Tennessee..

44,  Texas......

45, Utah.

46, VEIMONL.......oiiieiiieece et
L S V(0141 OO PSSP

48.  Washington.
49.  West Virginia...
50.  Wisconsin....

51.  Wyoming.....

52.  American Samoa.

53.  Guam...........

54. Puerto Rico......

55.  US Virgin Islands.............

56.  Northern Mariana Islands....

59, SUBLOtAL.......cveeieccee s .
90. Reporting entity contributions for employee benefit plans..............
91. Dividends or refunds applied to purchase paid-up
additions and @NNUILIES..........cveeeeereereerrereeeeeeeneeine XXX
92.  Dividends or refunds applied to shorten endowment or
premium paying PEriod.........ccceeveerecrereee e XXX
93.  Premium or annuity considerations waived under disability
or other CoNtract PrOVISIONS..........oveeeeerereresrerneereersessseeessessesenees XXX
94.  Aggregate other amounts not allocable by State. XXX
95.  Totals (Direct BUSINESS).......ocerrvrrerrienrerriencenens .. XXX
96. Plus Reinsurance Assumed XXX
97, Totals (All BUSINESS)........cvcvieieeiieieieiesieie st XXX
98. Less Reinsurance Ceded..........ouuurimeimcineeneeneeeesensesienanns .. XXX
99. Totals (All Business) less Reinsurance Ceded...........cceuvvierernnnee XXX
DETAILS OF WRITE-INS
58001. ... XXX ORI
58002. ... XXX 0
BB003. .ottt XXX 0
58998. Summary of remaining write-ins for line 58 from overflow page.....|... XXX .0
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).......... XXX 0
0407, oot e XXX e, 0
9402. ... XXX 0
0403, oot XXX 0
9498. Summary of remaining write-ins for line 94 from overflow page.....| ... XXX .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ XXX 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(a) Insertthe number of L responses except for Canada and Other Alien.
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON
64.00% 77.00%
First Southza':rggle)mcorp, Inc. First Southern Holdings, LLC First South(—z"r:ry;)mding, LLC
————-99.00%————p (FSH) [——1.00%———
61-1129777 KY 61-1396135 KY 61-1233349 KY
T T
100.00% 31.85% *
A 4 A 4
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
T
100.00%
A 4
Universal Guaranty Life
Insurance Company
(UG)
70130 |
100.00% 70.00% 100.00% 100.00% 31-0727974 ‘ OH 74.12% 100.00% 74.42% 100.00% 100.00%
100.00%
h 4
BCG Land, LLC Collier Beach, LLC Cumberland Woodlands, LLC Imperial Plan, Inc HPG Acquisitions, LLC Midland Superblock Partners, Northwest Florida
LLC Of Okaloosa Holding, LLC
46-2793973 KY 45-2035659 SC 26-1700910 KY 76-0293391 TX 20-5638300 TX 46-5378135 X 46-1245292 FL
T
100.00%
A A 2 A A
NV Holding Group, LLC Red River Gorge Properties, Sand Lake, LLC Stanford Wilderness Road, LLC
LLC
36-4800767 NV 61-1697704 KY 20-4148401 FL 20-3705703 KY
. . . I I I
100.00% 90.00% 100.00% 80.00% 100.00% 50.00% 100.00%
UG Acquisitions, LLC UG Norris Lake, LLC UGL - Titusville Marina, LLC UGLIC, LLC UTG Avalon, LLC VMA Mobile, LLC Wingate of St Johns
Holding, LLC
45-3274236 DE 81-3227691 KY 47-1221269 FL 47-1376544 TX 45-4146206 FL 45-5506139 DE 46-1235872 FL

* Jesse T. Correll owns or controls 58.174% of UTG, Inc.
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
7 8 9 10 11

1 2 3 4 5 6 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership
Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,[ Provide
Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity  [Directly Controlled by (Name of Entity/Person)| Influence, Other)| Percentage| Ultimate Controlling Entity(ies)/Person(s) *

61-1129777.. | 0ueeeeveeenes | Qe [ First Southern Bancorp, INC.......cccccvvvevrveriennnes KY........ (]| JesSE T. COITEll...vurereeiercieeseeree e Ownership......... | ...... 64.000 | Jesse T. Correll
61-1233349.. [ 0. | Qe [ e First Southern Funding, LLC........ccccvvvrvvriennenne KY........ NIA............ Jesse T. Correll.......ovreeenereernereieeneieenns Ownership.......... | coe... 77.000 | Jesse T. Correll
61-1396135.. 0..evevereeeees | Qe [ e First Southern Holdings, LLC...........cccovevviunnenne First Southern Bancorp, INC........cccccoevvvreurnennce Ownership.......... | oe... 99.000 |Jesse T. Correll
61-0290000.. | 702612........ | Ou.coevrercrerens [ First Southern National Bank................ccceuuen. First Southern Bancorp, INC.......cccocvvvcvrienirennes Ownership.......... ....100.000 | Jesse T. Correll
20-2907892.. |0...vvevevvvrenes | O [ UTG, INCorrrercteeeteseere e First Southern Holdings, LLC.........ccccoevvevunnee. Ownership......... | ...... 31.850 | Jesse T. Correll
31-0727974.. [ 0. [ O | e Universal Guaranty Life Insurance Co............. UTG, INCevvrvcee s Ownership.......... ....100.000 | Jesse T. Correll
76-0293391.. [ 0ueeveeeees [ O | e Imperial Plan, INC.......c.ovvvnnneneencnes Universal Guaranty Life Insurance Co............. Ownership.......... ....100.000 | Jesse T. Correll
46-2793973.. |0.... BCG Land, LLC.......cccooveurrereicreieieereisieans Universal Guaranty Life Insurance Co............. Ownership.......... ....100.000 | Jesse T. COrell......covmuirererererrirerreisersniesenns
45-2035659.. | 0.... Collier Beach, LLC........c.coevererrrriererrrerern. Universal Guaranty Life Insurance Co............. Ownership.......... ....100.000 | Jesse T. Correll
26-1700910.. |0 Cumberland Woodlands, LLC...........cc.cccvvuee. Universal Guaranty Life Insurance Co............. Ownership.......... ....100.000 | Jesse T. Correll
61-1697704.. | 0.... Red River Gorge Properties, LLC................... Cumberland Woodlands, LLC...........ccccovvevnne Ownership.......... ....100.000 | Jesse T. Correll
20-5638300.. {0.... HPG Acquisitions, LLC..........cccvrrerreerierrirnienee Universal Guaranty Life Insurance Co............. Ownership Jesse T. Correll
46-5378135.. |0.... Midland Superblock Partners, LLC.................. Universal Guaranty Life Insurance Co Ownership Jesse T. Correll

.. |46-1245292.. |10 . | Northwest Florida of Okaloosa Holding, LLC.. .| Universal Guaranty Life Insurance Co... ..| Ownership.. Jesse T. Correll...
36-4800767.. |0.... NV Holding Group, LLC.........cccovvrvereerrrrrrrnns Universal Guaranty Life Insurance Co............. Ownership Jesse T. Correll
20-4148401.. |0.... Sand Lake, LLC.......ovvveeernereieenereeeees Universal Guaranty Life Insurance Co............. Ownership ....100.000 | Jesse T. Correll

..[20-3705703.. |0 . | Stanford Wilderness Road, LLC... .| Universal Guaranty Life Insurance Co... ..| Ownership.......... | ....100.000 | Jesse T. Correll...
45-3274236.. |0.... UG Acquisitions, LLC Universal Guaranty Life Insurance Co Ownership ....100.000 | Jesse T. Correll
81-3227691.. |0.... UG Norris Lake, LLC........ccoovvvevererereerieirnans Universal Guaranty Life Insurance Co Ownership......... | ...... 90.000 | Jesse T. Correll

.. [47-1221269.. (0 . |UGL Titusville Marina, LLC.. .| Universal Guaranty Life Insurance Co... ..| Ownership.......... | ....100.000 [Jesse T. Correll...
47-1376544.. | O.... UGLIC, LLC...o it Universal Guaranty Life Insurance Co Ownership ....100.000 | Jesse T. Correll
45-4146206.. |0.... UTG Avalon, LLC Universal Guaranty Life Insurance Co Ownership ....100.000 | Jesse T. Correll

..|45-5506139.. |0 . | VMA Mobile, LLC..... . .| Universal Guaranty Life Insurance Co... ..| Ownership.......... | ...... 50.000 | Jesse T. Correll...
46-1235872.. {0.... Wingate of St Johns Holding, LLC................... Universal Guaranty Life Insurance Co............. Ownership ....100.000 |Jesse T. Correll




statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Wil the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

NS o~ wd

Bar Code:

AREARAER A AR AR ARG AL AN AR R AR TR A
* 701 3 0201649 00O0O0O0 2 =« * 701 3 020164470000 2 =«
AREARAER A AR O LR TAAR ARG AEAAEE A AR N A TR
* 7 01 3 02 016 3 650000 2 =* * 7 01 3 02016 44800O0O0 2 =
AR AR AR TR ARG AL A AR IR TR
* 7 01 3 02 016 4450000 2 =« *= 7 01 3 0201644 900O0O0 2 =
AR AR AR TR ARG

*= 7 01 3 02 016446 00O0O0 2 =*
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Overflow Page for Write-Ins

NONE
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statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

SCHEDULE A - VERIFICATION
Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ® NSO R w

—_
- o

Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAN. ..o se st ssess e ssssssens
Cost of acquired:

2.1 Actual cost at iMe Of ACGUISIION. ..........urerieeerieiicieiie ettt been
2.2 Additional investment made after acquisition
Current year change in encumbrances

Total gain (loss) on disposals

Deduct amounts received on disposals....

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized
Deduct current YEAr's AEPIECIAtION............c.ccucvivcieiecreiee sttt bbb bbbt naen

............................. 24,659,866

............................. 11,540,429

Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
Deduct total NONAdMItE AMOUNLS...........cccvuiveeicieiieesccie ettt bbbttt n s sees

Statement value at end of current period (Line 9 MiNUS LINE 10)......cvuiuiiiiiiiisisse s sesssnesa

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© N Ok w

o

1.
12.
13.

15.

Book value/recorded investment excluding accrued interest, December 31 Of Prior YEar.........c..cveirrerieneenrinieneseeneeseieenne
Cost of acquired:

2.1 Actual cost at time Of ACGUISIION............ccruueiecieiecectcieee ettt bbbt s bbbt baen
2.2 Additional investment made after acquisition
Capitalized deferred interest and other

Accrual of discount

Unrealized valuation increase (decrease)....
Total gain (loss) on disposals.

Deduct amounts received on disposals

Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other-than-temporary impairment FECOGNIZEM. .........cv.verererreenrireieeireie et ssesesessees

............................. 14,735,584

............................... 2,150,012

............................. 23,161,983

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)............

Total valuation allowance

Subtotal (Line 11 plus Line 12).....

Deduct total nonadmitted amounts.......

Statement value at end of current period (Line 13 minus Line 14

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........cccevervirerrerrreericeereees e

Book/adjusted carrying valug, DECEMBET 31 Of PHOT YBAI..........ccvvveveeiereiiesere ettt st se e
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition....
Capitalized deferred interest and other

Accrual of discount

Unrealized valuation increase (decrease)

Total gain (loss) on disposals.

Deduct amounts received on disposals

Deduct amortization of premium and depreciation...
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized

............................. 34,698,572

9,965,350
............................... 4,471,401
.0
.0
682,087)

............................. 39,737,746

13,784,111

Deduct total NONAdMIttEd AMOUNES.........ccveieiriiirrieie et nren

Statement value at end of current period (Line 11 MIiNUS LINE 12).....iviviiiiieieiciiieieis s sneen e

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

NI ©E®NO O WN

Book/adjusted carrying value of bonds and stocks, December 31 of prior year.
Cost of bonds and stocks acquired
Accrual of discount

Unrealized valuation increase (decrease)....
Total gain (loss) on disposals

Deduct consideration for bonds and stocks disposed of
Deduct amortization of premium
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized

............................... 7,040,773
.................................. 722,251
22,577,517

235,922,121
33,476,435
116,855
1,249,129
..... 2,028,635
...30,913,702

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
Deduct total NONadMItted @MOUNES.........c.oviriierieiesirie sttt ettt ent s

Statement value at end of current period (Line 10 MINUS LINE 11).. ... oiiiiiuiiriseiieissesseses e sssesns st sessensssssesssssssssensssssessanes
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS
1. NAIC T (@) eeerreeieeeereeesssesss s sessssesess st ssssssssssssssssssssssssssssssssssnsses | sessssssssnsessssssessens 87,672,024 | ..vveererrrrrriiinnens 1,674,382 [ covvoorceeererereeenns 658,250 [ ..vvvvoeeeerrriirrriennnne (CATCTC1:) ) 87,672,024 | ..ovvverrrrrerriernnne 88,646,188 [ .....oeoeverreerererereirsecineriseeen | e 93,117,646
2. NAIC 2 (B).runverereerermeresseeesseesesssessssse st sssssesssssse s sssssssssssssssssnses | sesssssssssssnesssssnseens 76,027,219 | ovevvvecreereerireeeeens 510,133 [ oo 11,265,200 | covvovvvceerennicreiieeens ((CEJ245) | 76,027,219 | vvvvecrieecienne 65,208,926 | .......vvvvrmrrernnennineneiiseeniseens [ e 79,914,313
3. NAIC 3 ()eruureerumeeersrreesseesesssesessssssssssssssssssssssssssssssssssssssssssssssssssssssssssnns. | seesesssssssssnsssssssnesees 8,302,547 | coovorrreeereeienreirnenernneend (U 3,164,653 | covvorrveeeeriierreinnnns QLN AV 8,302,547 | ooovrrerrerriierreennnn. 5,127,182 | oovvvvereererenrrcennnseensssssnnenens | sesssssssnsssssnssesnnns 6,203,961
4. NAIC 4 (B)-veveeeeereeeeesseeeesee s esssses st seesss st sss st ssssss st ssessssnnss | svsssssssssssnessssnsssssnns 5,037,846 | .ooooouveernerineeeieeneseeeend (U R (U T (CH7K) ] I 5,037,646 | ...oovveerrrrerrrriinnnne 5,034,023 | ..ooveereerernereenneenineeessnnenens | e 3,050,943
B NAIC 5 ()..uuveeereeresmreessesesissssesieeesesesssssesssssessssssessssssssssessssssssssssssssssnnns | eesssmessssssessssnesssssenes 164,385 | ..ooooorrerirerirecerieeneieneens LU R LU R (1 164,385 | ..oovvvveecrrnierriineenns 164,385 | ...cvvermerrircrenrenisnencsineessinns | ovsesesineeenseseseneend 4,864,677
B NAIC 6 (8)..eureeereeeessaeeesseenessseeesseeessssessssssssessssssssssssssssssssssssessssssssssssssssssnns | sssssssssssesssssssssssssees 6,013,608 | oooooirieiniisii e 0] i, 0 i 1,766,859 | ...oveerieeisiii 6,013,608 | ..ooooveniririsiieenne, 7,780,467 [ .o | e 1,496,130
7. Total BONGS. ...coveiieciiei s | e 183,217,429 | oo 2,184,515 | oo, 15,088,103 | ..ooovvierniiiciiene, 1,645,330 | oo 183,217,429 | oo, 171,959,171 | oo, (O I 188,647,670

PREFERRED STOCK
8. INAIC Tttt essst s | seesis s 3,200,000 | covvvvevreerrerirereneeennieenens LU R LU R (1 3,200,000 | .ooouvevermenrirereienane 3,200,000 [ .oovucrveermenrirereeseeeniseneseneenens | s 3,200,000
0. NAIC 2uoeoeeeceieseeses st sesss s ss st ss st sssss st nnns | seessssnnssssnnsss s enssss st nnnens 1 (U O (0 (O (1 0 [ corveereerrermmeeessnesessnesssssessssens | srereesssnssesssnsssssssssssessssssnend 0
100 NAIC 3ottt ssssss s sss st ssssssssssssssssnns | oonesssssssssssnssesssens 8,575,000 | .oouvvvrrnrerreerirereienns 88,858 | ovvvoueerererrii i (O O (1 8,575,000 | ..oouveeererrrrereiennne 8,643,858 | .....ooorreernrririnneeninensisseninns | reeeresseesieesineens 8,575,000
11 NAIC Aottt snssss st snsssnsnssts | sbsssnsssssnnsss st sstane O (1 (0 (O (1 0 [ corveererreermmeeesnesesssessssnessssens | soeressssnnsssssnsssssssssssssssssnend 0
12 NAIC Bttt seb sttt nenssts | sbbssessss st 1 (U (O O 1 (U R 0 [ coreeereerermeeessneresssesssssessssens | reeeeesnsesss st sssnend 0
13 NAIC Bt sest st nenens st | sreissise s 0] i, 0] i, 0 | e, 0] e, 0] i, 0 | | e 0
14, Total Prefermed SHOCK.......ccucurrevrrreerereessneessseeessssesssssesessssesssssessssssesssnenes | sssissssssssssssssssssenas 11,775,000 | v, 68,858 | oo 0 | i, O ST 11,775,000 [ oo 11,843,858 | oo (1 T 11,775,000
15. _Total Bonds and Preferred Stock........c.iiivnsiiinisiiissii i | o, 194,992,429 | oo 2,253,373 | oo, 15,088,103 | ..oovvienriiiriene, 1,645,330 | voovoociiniiis 194,992,429 | ..o, 183,803,029 | ..o, (O I 200,422,670

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC18§........... 0; NAIC2S...... 0; NAIC3S.... 0; NAIC4S.... 0; NAIC5S...... 0; NAIC6S......... 0.
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SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Actsual Interest éollected Paid for Accfued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999......c i | s 422,59 |...coovvv XXX rereereeererisenes [ eeoseresssnssensssseressesssene e 0 [ oo 3,610 | 0
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOK YEAT..........ccuiueierireieieeie sttt s s ssssssanns | ssssssesssssesses s es s s sses s sssssnes ((0)] [ 4,554,290
2. Cost of short-term INVESIMENTS ACQUIFET...........cvevcviieie ettt et see s b aes s sessssssssanans | oeveesessesssssesenssssesses e s sanes 450,000 | .ovoevererierieeeeeeereiens 100,151
3. ACCTUAI OF GISCOUNT........ooeevireeieri ettt enenes | eesssnessen s ss st rentaenees (U R 0
4. Unrealized valuation iNCrEASE (ECTEASE).........rrrrererrrrerrireesreeisessssssssssssssssessssssessassssssessessssssesssssessassnssessassssssesssnssessassns | ssssssessessssssessasssessassnssnssassnssessans 0 [ oo 0
5. Total Gain (I0SS) ON QISPOSAIS........cuuerrerirriererriseieeeseessseseseseesesssess et ses s sses sttt s e ss st ss st s ssessanssessants | setsesssssasssnssastnsessansessessnsssssanens O [ oo 0
6. Deduct consideration received 0N AISPOSAIS...........cccveiueiiiiieieiiircese ettt sse s sssns | sebessessess st s e ann 27,406 | oo 4,654,441
7. Deduct amortization Of PIEMIUML...........cciieiiiiiicieie ettt st st s s s sse s s sentessenans | saebsessssssessesses s s st es e st snsansenae O [ oo 0
8. Total foreign exchange change in book/adjusted CaImyiNg VAIUE...........c.cueiiveiiieiiee s sessssssssssessns | ssvesssssssessessssssessesssssessssssssesens O [ o 0
9. Deduct current year's other-than-temporary impairment reCOGNIZEA............cccueeiieiiiieiiee e sssssens | eerissesssisssssssssesseesssssaesssaessnsseesans 0 f o 0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-T+8-9).........ccovueveriirneriereesesseesiesssessessies | eereesssssssesessssessess e 422,594 | oo e (0)
11, Deduct total NONAdMItIEd @MOUNTS........c...iuuiiiciicrieieririieiei st esns sttt nees | snbiessistse st (01 OO 0
12. Statement value at end of current period (Ling 10 MINUS LINE 1), i ssnssnssssssnssssssnsssssssssssesssssssssenss | sesessssssssssssssssssssssssssanseses 422594 | oo (0)

Qsl03
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10.
1.

3.1

3.2

33
4.1

42

43

SCHEDULE DB - PART A - VERIFICATION
Options, Caps, Floors, Collars, Swaps and Forwards

Book/adjusted carrying value, December 31, prior year (Line 9, prior year)

Cost paid/(consideration reCeIVEA) ON AAUIIONS...........c.ccuevuericieieice sttt bttt s s bbbt a bbb st

Unrealized valuation increase/(decrease)

Total gain (10SS) ON tEMMINALION TECOGNIZEM.........coeveeveteeeeie ettt ettt s bbb a s s bt s b et s sttt s bt s s bt n s s bt nens

Considerations received/(paid) on terminations,

AMOIIZAtON. ..o vttt bbbttt b b e b a4 s bbb b2 s b e b s s s s b4 b s b A s A e R s AR bbb AR bRt b s s bbbttt

Adjustment to the book/adjusted carrying value of hedge item

Total foreign exchange change in book/adjusted CAMYING VAIUE.............cuuiucieiieieeeec sttt bbb bbb bbbt aes

Book/adjusted carrying value at end of current period (Lines 1 +2+3+4-5+6+7 +8)

DEAUCE NONAAMILEA BSSELS........uevriirririeiseieieiieie ettt s et s st 8 s a b8R8 A e bR R bbbttt en

Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts

Book/adjusted carrying value, December 31, prior Yar (LINE B, PHIOT YEAT)........c.erururirrerirneereeessseseesessesssessessssssessesssesssssessssssssesssssessessssssessssssssessssssessenssessessnsans
Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change Column)............c.ouereneeninneeniensineeeneiseseeseeseeseeeeeens
Add:
Change in variation margin on open contracts - Highly Effective Hedges:
3.11 Section 1, Column 15, current year to date minus.............cccecuernnee. 0
3.12 Section 1, Column 15, PriOr YEAN.........ccvvveveerererrerereie e 0 0
Change in variation margin on open contracts - All Other:
3.13 Section 1, Column 18, current year to date minus.............ccccvvuvveneen. 0
3.14 Section 1, Column 18, PriOr YEaT........c.vverererereererreereeeerseeseesseseeeees 0 0 0
Add:
Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus.........c..cccceeviunnee 0
3.22 Section 1, Column 17, Prior YEaT........c.evueverrereresreresissiesessesenes 0 0
Change in amount recognized:
3.23 Section 1, Column 19, current year to date minus............cc.cccevuvevnee 0
3.24 Section 1, Column 19, PriOr YEAT......ccevvevrererereenreeisesessseessseseeenes 0 0 0
SUDBLOLAI (LINE 3.1 MINUS LINE 3.2)....euveieeerieieeeieiie ettt esess sttt s s8££ 8585828828484 E b n sttt sent s
Cumulative variation margin on terminated contracts during the year............ccccoenenrnerneneirseneneeneenens 0
Less:
4.21 Amount used to adjust basis of hedged item...........ccccccovevververernnee. 0
4,22 AMOUNE FECOGNIZEM. .....ovveeeriirieireieissiese et nsns 0 0
SUDBLOLAI (LINE 4.1 MINUS LINE 4.2)......ouieeveeieiieeiieiesie ettt sttt st 8 3484 s 4Rttt n b

Dispositions gains (losses) on contracts terminated in prior year:
5.1 Total gain (loss) recognized for terMINALIONS IN PHOT YEA.........cvueurrerierrieirreessieesesesssees st ssssss st sss st ess s s ss st s s st b s ns s st nsensas

5.2 Total gain (loss) adjusted into the hedged item(s) for the terminations iN PrIOF YEAT...........c.vuveririrrrire ettt ssessnen
Book/adjusted carrying value at end of current period (LINES 1 + 2 + 3.3 = 4.3 = 5.1 = 5.2) ittt
DEAUCE NONAAMILIEA @SSEES.....v.rvueeeurerrirrieeeseiseetseis st bt ess ettt e s s s bbb 5828828482 E 8842 E 82842 s AR £ 4R E bR bbbt

Statement value at end of current Period (LINE 6 MINUS LINE 7).......c.cviieiriiriiieieiieie ettt b st b bbbt bbb s bbb b e bbbt et

Qsl04

(28,610)

(1,588)

39477

9,279

9.279




statement as of June 30, 2016 of e UNiiversal Guaranty Life Insurance Company

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB-Pt.C-Sn. 2
NONE

QSI105, QSI06
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10.

1.

12.

13.

14.

15.

16.

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check

Part A, SECHON 1, COIUMN T4........ouiriiirirrciieerieseisce st 9,279
Part B, Section 1, Column 15 plus Part B, Section 1 Footnote - Total Ending Cash Balance............c.ccccovvveveivcrreeeeceeeiseeeieinns 0
TOLAI (LINE 1 PIUS LINE 2).....oureueeeieeereiseesceseiseseses s sessesesseessessessss s st ssssses st st s e es s e a8 s e e s 8o e 4R s 8 428 e8RS 82 £ eS8 E s en bbb n bt sen s 9,279
Part D, SECHON 1, COIUMN 5.ttt ettt b s aen 0
Part D, SECHON 1, COIUMN B.........vuuiiiiiireiierie it 0
Total (Line 3 MINUS LINE 4 MINUS LINE 5)......cuevuiiieiieiieiieiseieiisste ettt sttt bbb e b bbbt s bbbt 9,279
Fair Value Check
Part A, SECHON 1, COIUMN 16.........veeuerirceierieresseessesesse s eess s ess s s s 9,279
Part B, SECHON 1, COIUMN 13........ouiiiieeieieteteee ettt bbb bbbt bbbt st 0
TOLAI (LINE 7 PIUS LINE 8).....oreueeuieeeeeseeeceseiseceseeeese e steesse st es e ss e s et ss e e 8 eee 4228284882842 s 842842842 E 284284288 e s R8s bbb e s n b en b et et sent s 9,279
Part D, SECHON 1, COIUMN 8.t bbbk 0
Part D, SECHON 1, COIUMN 9.....couuiviriiiriiieresseeriseessesi sttt 0
Total (Line 9 MINUS LINE 10 MINUS LINE T1)......cuieieeieeecteeesce ettt et a st e sttt s bbb e s s s st n sttt en e s e s b ne s et tanen 9,279
Potential Exposure Check
Part A, SECHON 1, COIUMN 2.ttt st s bbbt b bbbttt 0
Part B, SECHON 1, COIUMN 20..........c.ouiiiiiieieiciciece ettt bbbt bbbt bbb ettt 0
Part D, SECHON 1, COIMN Tttt bbb 0
Total (Line 13 pluS LINE 14 MINUS LINE 15).......uiiiiieiieiiesiieiisiiesise sttt b sttt s bbbt bbb bbb s bt 0

Qsl07




statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

. Total foreign exchange change in book/ adjusted carrying value

. Book/adjusted carrying value, December 31 of prior year.............

. Cost of cash equivalents acquired.............coceveveerveveeeeeveereeisennns

. Accrual of dISCOUNt..........coiverieicesee e

. Total gain (10SS) 0N dISPOSAS.........vererrerrerrierenrireireeeseeeesseeseeeeeens

. Deduct consideration received on disposals................ccccvuverennnen.

. Deduct amortization of premium...........ccccceuerrervererveressereresiens

. Deduct total nonadmitted amounts...........ccccvvererverrerisierieseininns

._Statement value at end of current period (Line 10 minus Line 11)

. Unrealized valuation iNCrease (AECIEASE).........ueiereviiririieeieie sttt aen

. Deduct current year's other-than-temporary impairment reCOgNIZEd...........c.rwerurrernrerreneenrernensesseseesssesssesssessesens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cccccvverrvrvrreersrrnnrrereeninnnns

Qsl08




1030

Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE A - PART 2
Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 6 7 8 9
2 3
Book/Adjusted Carrying Value | Additional Investment Made
Description of Property City State | Date Acquired Name of Vendor Actual Cost at Time of Acquisition  Amount of Encumbrances Less Encumbrances After Acquisition
Acquired by Purchase
Durham HONOW FarM.......c.ciuieieicireieieisceee et Stanford..........ccccneene KY... | 05/31/2016.... | Bluegrass Farms & Woodlands, LLC.............coveiriuriiririririreeiciessseeeiseiesssesesessssenns | resessessesesssssssssseeesnes 1,786,262 | ..o (1 R (0] I 0
121 EASt MaIN SHrEBL. ...ttt nens Stanford.........cccco...... KY... | ....04/11/2016 | George and CONNIE SAUMlBY..........ceuiuiiiieiieirie ettt sssssensennes | oetessessessssssssssassesssesssessensessnsnes 0 0 0 1,000
0199999, TOAIS. ...ttt etttk et 8 ek o8 L8 E £ E 8o E8 ek eeEts | £1eeEseeE LA EE oL L eeEE oA E R E LR LA LE L E 4L E oL E oL E ek LA Ao e Rkt eeEe eeEieEE oo Lo Lt eLE LR eE ettt ennsnssnsenniens | erienssnnssnsnnsssnesensien | 180,202 | tiiiieiiieii s 0 0 1,000
0399999, TOAIS. ... veuveeereseesseesseessesseesse s es s ss et s b8R8k 8RR SRR 41 eeE R LR AR R R R RS R R LRk eRR1eEE  LER R LR LR R R R AR R R 0 0 1,000
Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 11 12 13
Expended for
Additions, Book/Adjusted Current Year's Book/Adjusted Gross Income
Permanent Carrying Value Other-Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Temporary | Current Year's | Total Change Exchange Less Amounts Exchange | Realized Gain| Total Gain Interest Repairs, and
Disposal and Changes in| Encumbrances | Current Year's | Impairment Change in inBJ/A.C.V. Changein | Encumbrances on| Received | Gain (Loss)on| (Loss)on (Loss) on Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./A.C.V. Disposal During Year Disposal Disposal Disposal | Encumbrances Incurred
Property Disposed
Boyd, Carter & Greenup
BCG Land, LLC .| County KY.. | 06/30/2016| Various.................... 0 0 0 0 ..1,604,228 0 0 .0
KY HWY 300.... . . | 05/31/2016| Bluegrass Farms & Woodlands, LLC........ 0 0 0 0 ..1,500,000 | .....1,500,000 | ..ccoovrvrivecre0 | o0 | e [V I 34157 | v 0
Midland Beltway Property..........ccocoveune.. Midland.......c.covereiririnnne . | 06/20/2016| Various............c........ .0 0 0 0 [ o0 | 0| e 355 0 0 .0
Pulaski County, KY.. . | Somerset .| 05/31/2016 | Bluegrass Farms & Woodlands, LLC........ .0 0 0 0 .150,000 0 0 .0
UTG Avalon, LLC . | St. Lucie County. ..| 06/30/2016| Various............ccoceenes 0 0 . 0 0 ..14,500 | ......... 14,500 0 0 .0
0199999, TOAIS. ...vererieseresres stk ek e 3,269,083 0 0 | s 0 0 {0 0 0. 3,269,083 | ..... 3,269,083 | ..o 0 [ oo {1 I [ I 34,157 | oo 0
0399999, TOAIS. ....veurerereeaerseiserseeesess st sebse | eebs e bR | eereenas 3,269,083 0 (V] [T 0 0 (0 [ (V] [ () [ 3,269,083 | ..... 3,269,083 | ....covvrerirnn (V] [ (V] [ (U [ 34,157 | v 0
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Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

SCHEDULE B - PART 2

1 Location 4 5 6 7 8 9
2 3
Loan Number City State Loan Type | Date Acquired Rate of Interest Actual Cost at Time of Acquisition Additional Investment Made After Acquisition Value of Land and Buildings
Mortgages in Good Standing - Farm Mortgages
e [ [KY oo | 05/10/2016.... T I 0 [ 158,400
0199999. Total - Mortgages in Good Standing = FAIMM MOIGAGES. ... .....c.vuvieiuririiteie et siesietsseseesteseessessseessssseesetssesesessassessesessetsssesessessessesssssessssessnses | taessssassessesssssnsessessessnsansassessssnsassassesans | sesenes XXX....... XXX viiveieiirns | e 158,400 | oo {0 158,400
Mortgages in Good Standing - Residential Mortgages - All Other
024F848......cooiiviriieri s | CalBSDUIG. et | KY o | 06/30/2016 00008000 [ 1,253,852 | ..ivuuiririiriieiisnnsni s 0 [ 1,253,852
0399999. Total - Mortgages in Good Standing - Residential MOrtgages = All OhEr. ..ottt ettt sttt st sns st st erseins | essetssassesssssssassassessstsssessessesnsansansessnsns | coneees XXX....... D8 S OO 1,253,852 | 1o (O N 1,253,852
Mortgages in Good Standing - Commercial Mortgages - All Other
024F842........oovvirierieeeeissse e PEITY COUNY....vvovirrerceierie st o TN, 07/29/2015.... 18800 | 0 | s 9,809 | .o 3,100,000
024F8AT ... OPIKAL 1t Y 05/31/2016.... 10008000 [ T3T,760 | oo [0 R 737,760
0599999. Total - Mortgages in Good Standing - Commercial MOMGAgES = All OtNET. ...ttt bbbt ekt ens bbbt enias | connes XXX.vvonn XXX oo [ 737,760 | oo 9,809 [ 3,837,760
0899999. Total - MOrgAgES iN GOOU SEANGING. .....vvurerresirsitisseie s ees etttk ekt b bbbttt | crben XXX D R [ 2,150,012 | oo 9,809 [ . 5,250,012
Mortgages in the Process of Foreclosure - C cial Mortgages - All Other
024F803......ceeieeiieri e | PROBIIK. 1111ttt AZ.. 09/21/2010 00008350 | 0 | 22,500 | oo 6,837,211
2999999. Total - Mortgages in the Process of Foreclosure - Commercial Mortgages = All Q. ...t aeesssessssnsss et sss s enenssessssnsessenssssnsenssens | onees XXX XXX [ e w0 | 22,500 | .o 6,837,211
3299999. Total - Mortgages in the ProOCESS Of FOMBCIOSUIE. ... ettt sttt ae et ees st e et s e et e e seesesses et et eeseesee et ees et ee et aeteesees et sesentessess | eesesssessesssssessssassessnssnssssensessnssnsansesseens | oneen XXX D S R 0 | 22,500 | oo 6,837,211
3399999, TOIAI MOTIGAGES. .......ooveeeereitreiseeseieeeets ittt eet | eebise bbb e et | et XXX....... 0., NS DO 2,150,012 | oo 32,309 | oo 12,087,223
SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13
Book Value /
Current Year's Recorded
Book Value/Recorded Unrealized Other-Than- Investment
Investment Excluding Valuation Current Year's Temporary Capitalized Total Change in Total Foreign | Excluding Accrued Foreign Exchange| Realized Gain
Loan Accrued Interest Prior Increase (Amortization) / Impairment Deferred Interest | Book Value (8 +9 - | Exchange Change Interest on Gain (Loss) on (Loss) on Total Gain (Loss) on
Loan Number City State Type | Date Acquired | Disposal Date Year (Decrease) Accretion Recognized and Other 10+11) in Book Value Disposal Consideration Disposal Disposal Disposal
Mortgages With Partial Repayments
024F624 Wheeling [ 1211412009.... [ oo | e 0 173
024F630....... Wickliff. [ 12M412009.... [ oo | e 0 1,920
024F748....... Lancaster. .103/12/2010.... . 14,872
024F803 Phoenix .109/21/2010... .2,186,750 25,925
024F840.......cooerirrereriririnns Inez, Mt. Sterling, Catlettsburg .| 04/24/2015.... 2,864,839 39,853
024F841.....oeeeine Huntington............ .1 06/25/2015.... .1,854,516 29,983
024F843....... Fort Pierce FL .| 07/31/2015.... . ....558,477 2,451
024F844....... Fort Pierce FLutrriirriins [ e 09/22/2015.... | cevorererneeririnee [ ceervriseriieniens 523,290 465
024F846..........ocoovrrirriins Greenup................ . [KY. [ 0511072016.... | oo | e 0 2,238
300F019....... Toledo ..|OH . 12/30/2009.... 72,827 3,000
ML-0218011...cvvvveericirns Winchester. TN | e 12/30/2009.... 28,651 957
0299999. Total - Mortgages With Partial REPAYMENLS............covuiveieriiiieieieiseieseieieeiieies eteississesssesstessensessesssssnsensesessnens .9,573,333 121,837
0599999, TOtAl MOMGAGES. .......oovvverirerireiiasiseissesessesses s sssssses s esss st essss | ssesssssssssssssesses s esss s ess s ssenes 9,573,333 121,837
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4
NAIC Date
Desig- Originally | Type and | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of
CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership
Qil and Gas Production Payments - Unaffiliated
Pearce Package.........cccoeuereriueirereinrineinieeeees . | Glasscock County. . | Inspire AOG Partners, LTD.........cccovururiuriieieineireieieie s sseeseneas 04/18/2016.... | .cocoveeeend0 | o 887,500 (0] (0 USRI | B ISR 23.361
Reagan County........coirniisnnssisrssisensnenes Reagan County . | Inspire AOG Partners, LTD.........cciurirmrisienrnniisinnsisrsssssesensssesssssssssssssenes 06/27/2016.... 66,250 0] ... (1 TR | I IO 23.125
0199999. Total - Oil and Gas Production PayMENtS = UNGFTIIBIEA. ... ettt sisties oetsstsssee ettt eeseesse e eese st eeseesesemseeeeeesseseeseene | 428e81e8eeeeeteeseeseeoeseeseeseEeeEeE8eEa e neE4e 8oL S0 e eeE o080 1L e o8 4L 8o 08 £ 0 LEHeE 408 4L e 0 eE 4L 0 £ 080188 4E 8 £ 01018408402 E 4L E 428 e e A e b h et e e et eesen et en st enrerses et snsansens | cesssessansesserasenes 953,750 0. (O I 0 ... XXX..ooee
Mineral Rights - Unaffiliated
OH,
PA,
Master Mineral Holdings 11, LP.........cuiiiiiiiiiinisieisss s enes Various........ccvveieeiiiiiireeininns WV [ Master Mineral Holdings, INC........ccooieiiiiininiieiisiiseiines 04/14/2016.... | .............. (L [ 177,546 | oo 814,627 | ....... 0 3,129,994 | ... 17.755
0599999. Total - Mineral Rights - Unaffiliated OO OO OO OO OO PO PP YOO O PPOP PP PYOPPPPTPPTOROPOPR [PPSR 177,546 | v 814,627 | ....... 0 3,129,994 |...... XXX.ioene
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
I UG Norris Lake, LLC......ccovviiiiiieiiiicsceisennis | Claiborne. ..o |TN | Universal Guaranty Life Insurance Company...........ccccoviicinniiisisnnnsnines 06/08/2016.... | ...ccovnnes (U P 1,267,971 0] .. 0 ] s 0] s 90.000
1999. Total - Joint Venture or Partnership Interests That Have Underlying CharacteriStics 0f REAI ESTAE = Affil ... ittt s tieie eetetssesesseeesseseeseeeeseeseeseeseseeseeeeaeeseEee8eeeesee 428 e e eE e e eeE 428 eE 2 eeE 428 o0 A eE 2428421 £ e e a8 oA eE Ao E e eeEee s e et eesen bt antees s ee et anes ....1,267,971 0. (O I 0 ... XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
Barton Springs MUSiC, LLC...........cccovniiveriiniininiirinniinninns Nashville........ccocvvvrrnrenne TN.... | Barton Springs MUSiC, LLC..........ccccoumiumiiverimrinninieninsiienes 01/04/2016.... | .cooovvvvnec 0f... (0 O 600,300 | ....... 0 A,751,700 | . 25.000
Sovereign's Capital Il LP.........cooiiiiee s Durham.......covriieescrecenes NC....| Sovereign's Capital I, LP.........cooiiriieieis s nsenaes 04/23/2015.... | covovernne. 01 ... 0 80,000 | ....... 0 ... 730,018 | ........... 3.662
9999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics 0f OthEr = UNGIFlIE .............ooiiiiiiiiiie sttt stieis ootetistastessessseseesseesseeseeseeseseesee et aeeseseesee et eeseeteEseE e e eeseeseE e b e e ee 8o EseE et e2E 42t e EeEeeEeeseEseE et eeEee s e e e et eeEee e b et eesensen et et entensesessnsensansesnssntens | benes (01 P 680,300 | ....... 0 2,481,718 | ....... XXX.......
Collateral Loans - Unaffiliated
PBEX I, LLC...eoevieririeseceteisess st MidIand........ocveerieriericeiei TXeoot | PBEX L LLC ittt enssnns | sesesssesssnenes 06/20/2016.... | .cooovrvenecs (V1 I 4,472,843 0 .. (O EOTORPRPORRRIRPOON | B EOOPOON 100.000
SM El Paso Investco, LLC........c.cccvevceeiieeeeccecee e .... |El Paso [ TX.... | SM El Paso Investco, LLC.........c.cccereiuiieirieeeiceeeee e 04/12/2016.... ...1,950,000 0 ... 0 | cooeeeeeeeeereeeeeeenn0 | e 100.000
SM El Paso Investco, LLC..........ccccovivereieirieieicicnns . | El Paso TX.... | SM EI Paso Investco, LLC...........ccovvieriiiieriieecsceisieeans 04/12/2016.... 625,000 0].... (O R RRROON | I [OPOON 100.000
2599999. Total - Collateral LOANS = UNGFIIGIE. ...t ket E 8o o84 eh 608080 E 0848880804 E 08400080088t ....1,047,843 0] . 0 ] s 0. XXX..oooe
4499999, SUDEOLAL = UNMAFIIEA. ...tttk 8 k£ E 816 £E£4EE 1R 84 EE£EEE L8 oA 8L L R84 EEE L8 4R 8oLk 4EEE1oEE  4LE8EEEAeEE R LR oL HEEE AR EE LR LR LA £LE LR RS EE LR E e 208,179,139 [ s 1,494,927 | ....... 0 5,611,712 | ....... XXX
4599999, SUDLOLAI = ATFIIBEEA. ...tttk ek e fheEieE AR LR eLE R f L Lo E R E L Lo eEeEE L E R e EeeEAenEre EeeEeeEEeLEeEEeLE e eEE L oL LR R e L E L E L L E LR e ...1,267,971 0 . 0 | o 0 [ XXX....oo.
4899999, TOMAIS. ......voreeeeiieeeieeese e et es ekt R R R e e s feeLEeeRfeeREeeE LR R LR R LR Rk Ef LR eeeEeenEre LEeeeEEeLE LRt R LR E LR LR R LR R LR LR e 9447110 |, 1,494,927 | ....... 0 5,611,712 |...... XXX..oon
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization) | Impairment | Interestand | in B.JA.C.V. Changein | Encumbrances Gain (Loss)on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) | Accretion Recognized Other (9+10-11+12) | BJA.C.V. on Disposal | Consideration Disposal Disposal Disposal Income
Qil and Gas Production Payments - Unaffiliated
Liberty Property.... Midland........cccooviniiiniians |TX.. IVarimm ...... 03/24/2015 | 06/30/2016 | ....... 2,628,842 0 0 0| 0 0 (V)] I 70,220 | .......... 70,220 | oovovvicnni) 0 0 0 .0
0199999. Total - Oil and Gas Production Payments = UNGIBLED. ... eestess st | serses 2,628,842 0 0 0] e 0 0 0 | s 70,220 | ... 70,220 | oo 0 0 0 .0
Mineral Rights - Unaffiliated
Master Mineral Holdings |, LP.. 11/08/2013 | 05/23/2016 6,258,594 0 0 0 0 0 0 0 .0
0599999. Total - Mineral Rights - Unaffiliated OO OO OO PO OO O PO POP PO PO PPOPPPRPOPPTOPOPE IPPPROON 6,258,594 0 0 (O [P ) IS 0 [ 0 0 0 .0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
I Resource Land Fund Il, LLC... Colorado Springs.............. | CO. IReturn of Capital 01/19/206.. | 05/19/2016 | ...... 1,428,798 0 0 0. 0 0 0 0 0 .0




Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter

1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization)| Impairment | Interestand | in B./A.C.V. Changein | Encumbrances Gain (Loss) on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) | Accretion Recognized Other (9+10-11+12) | BJA.C.V. on Disposal | Consideration Disposal Disposal Disposal Income
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated...........cocoooroiiiinnieisccscnsecscssei s | eeeae 1,428,798 0 0 (O (O (| [ (V] [ 80,312 | .......... 80,312 | ccooveere 0 0 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
UG Acquisitions, LLC... .| AZ.. | Return of Capital.. 08/01/2011 | 06/23/2016 1,067,563 0 0 0. . . X 125,000 0 0 0
.| TX.. [Return of Capital.. . 107/21/2014 | 04/12/12016 | ....... 1,334,526 0 0 0].. L0 ] .0 0].....590,281 | ... 590,281 . 0 0 0
state - Affiliated.......... OO ROTRRTORPOR IPPOOON 2,402,089 0 0 (O 0 | oo (V] [V [ 715,281 | ....... 715,281 | v 0 0 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
Llano Music, LLC Nashville.......cccoovniinniis |TN.. | Return of Capital.......coocrnirniiiniinninnnes 09/22/2010 | 05/25/2016 | ....... 1,944,144 0 0 (O (O (V) [V I 103,550 | ..o 103,550 | covvvvririrnenns 0 0 0 0
2199999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated...........cccooiiniiiinnniiinnins ettt erereteneeteneneesenetenenens | erenan 1,944,144 0 0 [0 [ {0 [ (] [ 0. 103,550 | ........ 103,550 | ..coovvernnend 0 0 0 0
Collateral Loans - Unaffiliated
Aspiration Media 0214...........cccovvrerireeiereieeninineri New YOrk......c.oevereveerenne NY.. [ Return of Capital.........cccoeveerenerererirennns 10/20/2014 | 06/14/2016 282,777 0 0 (U I 0 0. 0 2,153 2,153 0 0 0
SM El Paso Investco, LLC..... . | EI Paso . | Return of Capital.. . | 04/12/2016 | 06/13/2016 0 0 0 0 3,486 3,486 0 0 0
Tax Protection Plus, LLC.............cccooeverereieirnrerinnn Winston-Salem . .| Return of Capital.. . [12/01/2014 | 06/13/2016 | ....... 3,250,000 0 0 {O 1 TR o I [ POTROROROROROR 0 [FPURORRROROORO | I IPOPRROOONN 176,952 | ........ 176,952 0 0 0
2599999. Total - Collateral LOANS = UNGFIBIEH. ... iuoerririssiiessiesiess etttk 888t 3,632,777 0 0 0 |0 |0 [0 | 182,591 | ....... 182,591 0 0 0
4499999, SUDEOLAI = UNGFIIAIEA. ...ttt 8RR 4£E8 LR LR E 418 E A8 bRkttt | srias 15,793,155 0 0 0 (482474 | ... 482,474 0 0 0
4599999. Subtotal - Affiliated. .........ccoovirieriieiiec e SOOI TR [ 2,402,089 0 0 0]. .0 [ 0. 0] 715281 | . 715,281 . 0 0 0
4899999, TOMAIS........vvvoeerrereseieeeisseseere etttk eLEReER AR | e 18,195,244 0 0 (O (O (] 0. 1,197,755 | ... 1,197,755 | oo 0 0 0 0
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or
CUSIP Identification Description Foreign | Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - U.S. Government
912828 P4 6] US Treasury NOTE......uuuiveuireriiesirissireers e sensssesseess sttt | enessseses | 04/01/2076.... | CONVEIGEX...rvootrerrestisseissserssensesesssessssss sttt | snnbsnssssns s e enncenes | nneens 1,674,284 1,700,000 | .o 3,719 [T
0599999, TOtAl BONAS = U.S GOVEIMMENE. .....trttertetes ettt seesesessees 1888880888888 48184288488 1£EE11EE8 44884848 £4E L8 48 1EEE4£EEf1EEEHoEE 10884008 EfeEEEHEEE4LE8HEEE L8 HEEE oL HEEE1eLE4EEE LR 4EEE L8 £LE 1L 81448 EE 1L L8484 EE LR E L8 E L84 EE £ LE LA E bbbttt | sriia 1,674,284 1,700,000 | .o 3,719 XXX
Bonds - Industrial and Miscellaneous
78468R 73 9| SPDR Nuveen Barclays Short Term ET..........cccocvvninne 04/05/2016.... | Charles SChWaDb BIUEGIASS..........cruriuirriiiiiiiniiieeieiseis et sssssesenenes | coessessessssessesssessnssessessessssessense | seenes 98 | oo 0
92343V CQ 5| Verizon Communications INC..........ccooverrerinrininsinsniseicirnens .| 04/18/2016.... | FAICON SQUATE......c.eerieeiieiiei ittt nees 510,133 500,000
3899999. Total Bonds - INAUSHTIAl AN MISCEIANEOUS................c.cocuevvieieeiiecieteteeetet ettt ettt eesee et eeaetesesesaeteeeaetesesaesesessseesessssesesessseses  edesassssessssesesasesssesssesesesesssses s sesesesseseseseseeeessesetesessssan s sesesessssesessnseeesssseteseseseennsesetesansesanereees 510,231 500,000 | .ooovverrereiieicee 10,389 XXX
8399997, TOtAl BONAS = PaN 3.tttk 880k R € oeEEeLEfoEEE L0 EoEE 100 EfeeEEoE0 L oA E AL EE oL oA EE LR E oL L LR L L E L E bbbt ettt | enienis 2,184,515 2,200,000 | ..o 14,108 XXX
8399999, TOAI BONGS. ... ter1rtetessrseesssees s st 88888808884 E £ LR £0E 04 oEE SRR S0EEE  SLE88EEEHEEE L L He0EoLEEH0EE 4L HeEEfoEEE oL R E L ELE e L E LR E LR HEE 0L oLE 1oL E LR E LR LR E kbbbt nnntes | errenes 2,184,515 2,200,000 | ..o 14,108 XXX
Preferred Stocks - Industrial and Miscell
84612@ 10 2| Sovereign's Capital, LP... ..o | nensssnenes | 05/27/2016..... | SOVETEIGN'S CAPHAL....v.urvurerereirsssiierisse ettt ensnes | eensensanes 68.858 | ...oovvvu. 68,858 | .ooviiriiei s 1,000.00 | coooviiriieiseri 0 |P3U.iiisinis
8499999. Total Preferred Stocks - INAUSHTAI ANA MISCEIAMEOUS. ...ttt E oo LE o0 s e R e o8 E e E e 0oL E L oEE e E o0 E e o0 E S8 H 080 E L0 E o EEE L8000 bbbttt | ehssnsenssns et nes 68,858 XXX s 0 XXX
8999997, Total Prefermed SEOCKS = Pt 3..... . ettt ee e oeEeEseeEeEE o0 E o R et o R oehEeEE s fEeEeeeEoEeoEE oL R e foEE e EE e R eEE LR e E R R E oL SEEeE R R L E LR R LR E R Rkttt nnes | eniereni et 68,858 XXX s 0 XXX
8999999, TOLAl PrEfrTBA SHOCKS...........cv.ieevivieieeiictetetcteet ettt aet e ae et s s aetesseetes s et esessseesesssaesesasaseans  esesssssesasssssssssssetesasastes | 4esesessssssesassssssssssesesesessesassesesesssseses e sesesessetesesessesaeeeetesesaeses s s se et s setetes e s et es s eet et s aetes s s ee et ssstetesessetessssetessastessseaetesnaetasanansesinsesetanas | ererereretesisstesesnsetanneed 68,858 XXX el 0 XXX
Common Stocks - Industrial and Miscellaneous
808524 80 5| SCH INtl EQUItY ETF ..ottt esssssssssssssssessses | seveseesas 05/02/2016.... | Charles SChWaD BIUBGIASS............c.ucvuurvmrerirerireereisseisesieessseessssessssssssssssssess s ssssssssssessssssssses | sesssesssssesssssssssessnenes 935.000 | ovooeerrereeirierieries 26,074 XXX s (VI | OO
808524 85 4| SCH INtM US TRSR ETF ...ttt sssssssssnnes | nevessesas 05/02/2016..... | Charles SChWab BIUBGIASS.............cruurvrmerirrereirneieiseseesesessseesessssssessessssessssssssssesssnssssnsnns | sonsesenes 6.000 | ....... 330 XXX s (VI | OO
808524 84 7| SCH US REIL ETF ...ttt | oeessnsnns 05/02/2016.... | Charles SChWAD BIUBGIASS.............cvuurirrriirrirriieissiiesiseessseisseessssses st ssssssseesssnsnas | sasesssssssssessssssssssesns 1,922.000 | oooovvereiierieeenennis 78,924 XXX s (VI 1 O
808524 10 2| SCHW US BRD MKT ETF......couuiiiuiiimimiinsnressinsssissnssasssssssensssessssssssnssenssessssenssssssssssssssssssssnsns | novesseeses 05/02/2016..... | Charles SChWab BIUBGIASS..........cvuuriuuiriireriiessirississeisesssess s snsssess s e sensnnesss | sonessessssssssnsenessseses 2,099.000 | .o 103,408 XXX s 0 L
9099999. Total CommON StoCKS - INAUSEHAl BN IMISCRIIBNEOUS. .........eeiie ittt f e R eE e ffeEEfEEEoEE L E SRR E R L E e E oL EE £ SRR f £ E LR E bbb 208,736 XXX s 0 XXX
9799997, Total COMMON SEOCKS = PAIt 3...........covivieiiiieiiteiiicectetecete ettt s s e et s s aesenseaesesasassassases  avsesessssesesasesssessssssesesans  4esassssessssssesasesssessesetesesassasaesesesesssses et s e seee e s esetes s s st anses et et s et et s s e et s esetesasensennsesetesasansaneneees 208,736 XXX el 0 XXX
9799999, TOAl COMIMON SEOCKS..........cvoiviiieieiisiiiteiiereeicieetetee ettt stese st s st be e eessess e s st s sessesesesssessessesssssssesssssessssanses | ssesassessesssssssessessessssansess | soessesssessesssssesassessessesassessessessesessesses e s s sessessessesessebee s e s st es s e s e s et s s se e s et st s s e b s st saensessnsnenes 208,736 XXX ) 0 XXX
9899999. Total Preferred aNd COMMON SHOCKS. ... ittt sessse et rs st ses s see e rsees e ees e seE e e e s ehke 44 oeeeetoe R et oeE e EfeeEseeeeEee foEEseeEoeEEEfoEE R e e 0 E e EEE SRR E oL E 808t 277,594 XXX XXX
9999999. Total Bonds, Preferred and COMMON SIOCKS...........ceicucieiiuiieiieietececte ettt ettt tet et s et se s te b e b s sebesasss s4etebassssesassssetesassetasansese  e4sssetesassssessssssetesssseses et esesssssebasseeeses e setes s seses s setebessesetesseset et s setebesseb et st e bbb aeseseses et b s aete b s seeet s setebesassetesnsetebessntesansetesesnsebennsesenns | ebenas 2,462,109 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 18 19 21 22
1 12 13 14 15
E
[ NAIC
r Current Year's Desig-
e Unrealized Other-Than- Total Foreign nation or
i Prior Year Valuation Current Year's Temporary Total Change in Exchange Book/Adjusted Realized Gain Total Gain Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/ACV. Change in Carrying Value at (Loss) on (Loss) on Contractual | Indicator
CUSIP Identification Description n [Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B/A.C.V. Disposal Date Disposal Disposal Maturity Date (a)
Bonds - Industrial and Miscell
03027X  AA 8| American Tower Corp New. .| 05/12/2016. | Brownstone Investment Group LL....... | ......cccocvvvvvvverncccnrnne ...1,088,822 | ..o 1,000,000 ......1,006,190 ....1,004,160 0 (213) 0 (213) (U 1,003,948 84,874 84,874 03/15/2022.... | 2FE........
04273W  AB 7| Arrow Electronics Inc. . | 05/11/2016. | First TN Securities Corp. ....2,160,322 2,000,000 2,085,578 2,054,046 0 (3,383) 0 (3,383) 0 2,050,663 | ...cocooevivrriiienn0 | i 109,659 | ..ccovoueee 109,659 03/01/2021.... | 2FE........
122014 AH 6 | Burlington Resources InC..........cc.oveveerruenens . | 06/23/2016. | Brownstone Investment Group LL....... 2,579,982 2,000,000 ....2,776,018 2,595,970 0 (25,575) 0 (25,575) 0 2,570,395 9,587 9,587 03/15/2025.... | 2FE........
343498 AA 9| Flowers Foods Inc. .| 05/12/2016. | VARIOUS ..1,076,034 | . 1,000,000 999,458 999,634 0 19 0 19 0 999,653 | ...oovvvvvvvvrrrrrennn0 | v 76,381 | oo 76,381 04/01/2022.... | 2FE........
466313  AF 0| Jabil Circuit Inc. . | 05/24/2016. | Brownstone Investment Group LL.... 2,104,982 2,000,000 2,168,786 2,110,762 0 (8,038) 0 (8,038) 0 ,102,724 2,258 2,258 12/15/2020.... | 2FE.
496902 AJ 6| Kinross Gold Corp. . | 05/25/2016. | Falcon Square. 972,874 | ......ccc.. 1,000,000 ......1,031,693 ....1,020,809 0 (1,233) 0 (1,233) (1 1,019,576 ceverereennn(46,702) | oo (46,702) 09/01/2021.... | 3FE........
585055 BT 2| Medtronic Inc . | 04/18/2016. | VARIOUS, 543,650 500,000 501,035 500,999 0 (10) 0 (10) 0 500,989 | ovevvrrrerirenenc0 [ i 42,661 | .............. 42,661 03/15/2035.... | 1FE........
78468R 72 1| SPDR Nuveen Barclays Muni Bond ETF.............c.......... | . | 05/05/2016. | Charles Schwab Bluegra: 79,099 0 78,581 0 0 0 0 0 0 78,581 518 518 | covvrveeeennB6 | s T
78468R 73 9| SPDR Nuveen Barclays Short Term ET. . | 05/05/2016. | Charles Schwab Bluegra 78,465 0 78,679 0 0 0 0 0 0 78,679 (214) (214) | o195 [ e 1.
92399A  GJ 6 | Verizon Global FDG Corp.........ccccoouremmveuenne . | 04/04/2016. | Tender Offer. LA377,920 | 1,000,000 .....1,314,068 ....1,284,166 0 (3,338) 0 (3,338) (1[0 1,280,827 97,093 97,093 12/01/2030.... | 2FE........
92399A  GF 4| Verizon Global Funding Corp...........ccccoovverservrcernnnnnnns | . | 04/04/2016. | Tender Offer. 1315190 | ... 1,000,000 ....1,278,648 ....1,259,552 0 (2,563) 0 (2,563) (1 [ 1,256,989 58,201 58,201 06/15/2032.... | 2FE........
939640 AD 0 | Washington Post Co . | 05/25/2016. | Falcon Square 2,152,982 2,000,000 2,335,818 2,165,268 0 (20,190) 0 (20,190) 0 ,145,078 7,904 7,904 02/01/2019....
3899999. Total Bonds - Industrial and Miscellaneous 215,630,322 | ..o 13,500,000 ...15,654,552 | .........14,995,366 0 (64,524) 0 (64,524) 0 [ e 15,088,102 | ..cvovvrivvninenn0 | i 442,220 | ..o 442,220 XXX XXX
8399997. Total Bonds - Part 4 .........15,630,322 | ......... 13,500,000 ...15,654,552 | ........14,995366 0 (64,524) 0 (64,524) 0 | e 15,088,102 | ..ovvvvrievrirenn0 | i 442,220 | ....coouuo 442,220 XXX XXX
8399999. Total Bond 215,630,322 | L 13,500,000 ....15,654,552 | .........14,995,366 0 (64,524) 0 (64,524) 0 [ 15,088,102 | oovoovvvvvrnecnn0 | i 442,220 | ............ 442,220 XXX XXX
Common Stocks - ial and Miscell
29269K 10 0 |Enduro RTY TR . [ 06/29/2016. | CONVEIGEX..........rvvvrereiernreiirsereienns cernnnnn.14,200.000 cereenn52,723 XXX 34,506 34,506 0 0 0 0 0 34,506 | .oovrvrcrrrerieenn0 | i 18217 | v 18,217 XXX L.
714236 10 6| Permian Basin Royalty..........cccccccccocccccveen .| 06/29/2016. | CONVEIGEX..........coooowrvvvvmeiereiviriiniiinnines cooeeen.14,600.000 ...105,820 XXX 73,876 73,876 0 0 0 0 0 73,876 31,944 31,944 XXX [ —
74347TR 50 3| Proshares Short S&P 500... . | 04/04/2016. | Charles Schwab Bluegra 2,326.000 47,106 XXX 52,513 0 0 0 0 0 0 52,513 (5,407) (5,407) XXX
808524 80 5| SCH Intl Equity ETF . | 05/05/2016. | Charles Schwab Bluegrass. 935.000 25,376 XXX 26,074 0 0 0 0 0 0 26,074 (697) (697) XXX L....
808524 85 4 [SCHIntmUSTRSRETF.......ccccoovmvvrrevnnenns . | 05/05/2016. | Charles Schwab Bluegra 959.000 52,889 XXX 51,773 51,081 362 0 0 362 0 51,773 1,116 1,116 XXX L.....
808524 86 2| SCHSTUSTRSRETF.....cccoovrmvmrerirrrrennne . | 05/05/2016. | Charles Schwab Bluegrass................ | ceeveeveeens 2,580.000 ...130,982 XXX | 130,797 ....125,747 633 0 0 633 (VI I 130,797 186 186 XXX L.
808524 84  7|SCHUSReitETF. . | 05/05/2016. | Charles Schwab Bluegrass................ | ..............1,922.000 ......80,007 XXX 78,924 0 0 0 0 0 0 78,924 1,083 1,083 XXX L.
808524 10 2| SCHW US BRD MKT ETF......cccooovvmmrrrir . | 05/05/2016. | Charles Schwab Bluegrass 2,099.000 ...103,374 XXX | 103,408 0 0 0 0 0 (1[0 N 103,408 (34) (34) XXX L.
81369Y 30 8| Sector SPDR TR Con STPLSShares. . | 05/05/2016. | Charles Schwab Bluegrass.. 1,055.000 .55,856 XXX 50,593 27,770 (2,214) 0 0 (2,214) 0 50,593 5,263 5,263 XXX L.
9099999. Total Common Stocks - Industrial and Mi 654,133 XXX 602,464 312,980 (1,219) 0 0 (1,219) 0 602,464 51,671 51,671 XXX XXX
9799997 Total Common Stocks - Part 4. 654,133 XXX 602,464 312,980 (1,219) 0 0 (1,219) 0 602,464 51,671 51,671 XXX XXX
9799999. Total Common Stock: 654,133 XXX 602,464 312,980 (1,219) 0 0 (1,219) 0 602,464 51,671 51,671 XXX XXX
9899999. Total Preferred and Common Stock 654,133 XXX 602,464 312,980 (1,219) 0 0 (1,219) 0 602,464 51,671 51,671 XXX XXX
9999999. Total Bonds, Preferred and Common Stocks. .........16,184,455 XXX ........16,257,016 | .........15,308,346 (1,219) (64,524) 0 (65,743) 0 [ . 15,690,566 0] 493,891 | ............ 493,891 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................0.
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Cumulative Hedge
Prior Year(s) | Current Year Adjustment Effectivenes
Schedul | Type(s Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign]  Current to Carrying Credit sat
el ) of Date of Rate of Index Premium Premium [} Valuation Exchange Year's Value of Quality of |  Inception
Description of ltems(s) Hedged, Used for | Exhibit | Risk(s) Exchange, Counterparty Trade Maturity or | Number of|  Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| ~Hedged Potential | Reference| and at Year-
Description Income Generation or Replicated Identifier] (a) or Central_Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e | FairValue | (Decrease) | B/A.CV. | )/Accretion Items Exposure Entity end (b)
Purchased Options - Other - Put Options
USO. | |N/A....A.A. | ICBOF | .05/27/2016| .01/20/2017| ......1,000 | ...... 1,000,000 | ....... 10.0000 0 ....70,690 0 63,000 | .... 0 0 0 0
0309999. Total-Purchased Options-Other-Put Options 0 0 63,000 |XX 0 0 0 0 XXX XXX
0359999. Total-Purchased Options-Other. 0 0 63,000 |XX 0 0 0 0 XXX XXX
0379999. Total-Purchased Options-Put Options 0 0 63,000 |XX 0 0 0 0 XXX XXX
0429999. Total-Purchased Option: 0 0 63,000 |XX 0 0 0 0 XXX XXX
Written Options - Other - Put Options
TLT N/A....... wweseen | CBOE. .06/04/2015 | .01/20/2017 ] ........(469) | .....(4,221,000) | ........ 90.0000 | ........(108,881) 0 0 (4.221) | ccccc | oo (4,221 ......... 24,389 0 0 0 0
USO. NA...... <. | CBOE .05/27/2016 ] .01/20/2017] .....(1,000)] .....(1,400,000)] ....... 14.0000 0. (72,278) 0 (49,500)] ..... ........(49,500) 22,778 0 0 0 0
1.0729999. Total-Written Options-Other-Put Options ..(108,881)] .......... (72,278) 0 (63,721) [XXX] .......(53721)] ........ 47167 0 0 0 0 XXX XXX
10779999. Total-Written Options-Other. ...(108,881)] .......... (72,278) 0 (63,721) [XXX] ........(53,721) | ........ 47,167 0 0 0 0 XXX XXX
0799999. Total-Written Options-Put Option: oo (108,881) ..o (72,278) 0 (63,721) [XXX] ........(63,721) | ... 47,167 0 0 0 0 XXX XXX
0849999. Total-Written Option ..(108,881)] .......... (72,278) 0 (63,721) [XXX] ......(53721)] ......... 47,167 0 0 0 0 XXX XXX
1439999, Total- OtNET ... e ..(108,881)] ............ (1,588) 0 9,279 |XX 9,279 39477 0 0 0 0 XXX XXX
1449999. TOTAL coeeeene(108,881) | oo (1,588) 0 9,279 [XX 9,279 39477 0 0 0 0 XXX XXX
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

2 3 4 5 6 7 8 9 10 1 12 13 14 Highly Effective Hedges 18 19 20 21 22
15 16 17
Change in Change in
Variation Margin Variation Hedge
Gain (Loss) Cumulative Margin Gain Effectiveness
Description of Item(s) Hedged, | Schedule| Type(s) Date of Cumulative Deferred Used to Adjust Variation (Loss) at Inception

Ticker | Number of| Notional Used for Income Generation or | / Exhibit | of Risk(s)| Maturity or Trade Transaction | Reporting Book/Adjusted Variation Variation Basis of Hedged | Margin for All | Recognized in Potential and at Year- | Value of One
Symbol | Contracts | Amount Description Replicated Identifier (a) Expiration Exchange Date Price Date Price Fair Value | Carrying Value Margin Margin Item Other Hedges | Current Year Exposure end (b) (1) Point

NONE
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Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART D - SECTION 1

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit
Master Support Contracts with Contracts with
Agreement Annex Fair Value of Acceptable Book/Adjusted Carrying Book/Adjusted Carrying Exposure Net Contracts with Contracts with Exposure Net Potential Off-Balance
Description of Exchange, Counterparty or Central Clearinghouse (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Fair Value > 0 Fair Value < 0 of Collateral Exposure Sheet Exposure

1. OffSEt PEr SSAP NO. B4......cooiiiiiiiiiti s bt (63,000) [ .o 53,721

2. Net after right of offset PEr SSAP NO. B4..........viiiiiieieisiseis ettt eneiss aetsssessesssssnsansessesnees ..63,000 [ (53,721)




statement as of June 30, 2016 of e UNiiversal Guaranty Life Insurance Company

Sch.DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE09, QE10, QE11



statement as of June 30, 2016 ofhe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories

Charles Schwab 0.010 0 0 22497 0 0| XXX
JP Morgan Chase ...0.000 0 0 7,557 7,294 7429 | XXX
FSNB Policy. ....0.000 0 0 2,999,614 4,566,453 1,313,716 | XXX
FSNB Policy (AC) 0.000 0 0 127,896 127,896 384 | XXX
FSNB Reinsurance, ...0.020 0 0 5,007 5,007 5,007 | XXX
FSNB Non-Participating ML 0.000 0 0 17,300 54,988 188,710 | XXX
FSNB (BCG) ...0.000 0 0 36,949 335,786 389,075 | XXX
FSNB NP-Somerset Plaza. ...0.000 0 0 49,551 68,591 89,230 | XXX
Hilliard Lyons 0.010 0 0 14,632 14,632 14,632 | XXX
Hilliard Lyons Metal 0.010 3 0 99,404 99,405 103,996 | XXX
lllinois National Bank 0.000 0 0 1,531,096 43,872 314,636 | XXX
TD Ameritrade. 0.010 9 0 340,628 344,971 350,277 | XXX
Federal Home Loan Bank. ...0.100 97 0 334,855 352,291 37,712 | XXX
NorthPoint Trading Partners, LLC/Goldman Sachs 1..... 0.016 1,283 0 (1,196) 0 639 | XXX
NorthPoint Trading Partners, LLC/Goldman Sachs 3..... ....0.020 il 0 1,991,300 9,107,038 9,042,561 | XXX
0199999. Total Open Depositories XXX XXX 1,463 0 7,577,090 | ............15,128,224 | ............. 11,858,004 | XXX
0399999. Total Cash on Deposit. XXX XXX 1,463 0 7,577,090 |.............15,128,224 | .............. 11,858,004 | XXX
0599999. Total Cash XXX XXX 1,463 0 7,577,090 | .............15,128,224 | ............. 11,858,004 | XXX

QE12




Statement as of June 30, 2016 of the Universal Guaranty Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7

8
Description Code

Amount Received During Year

Date Acquired Rate of Interest Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued

€130

NONE
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