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statement for June 30, 2016 of e F@lls Lake National Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS oottt esnt s | eerinestneens 12,272,403 | .cvooveereernecesssrneens | e 12,272,403 | cooovvvve. 10,663,292
2. Stocks:
2.1 Prefermed SIOCKS. ...t | e 2,089,345 | ... [ s 2,089,345 | ..o 2,041,058
2.2 COMMON SLOCKS. .vevuvereeersrerseemneesseeesssessessseessesssssess s ssssssseesssssssssssssssssssssssssssssssness | cosmesssssssnns 44,918,813 [ .o | ceereeeinneenns 44,918,813 | oovvvrverrne 44,113,559
3. Mortgage loans on real estate:
BT FIESEIBNS ..ottt | erieniens st | sttt | e (U R
3.2 Other than firStIENS........c.ceeeeeeerecree st sssssssssssssssesssne | sessseessesssesssessssessssesess | weeessnnesssesssnessesssnessnes | sesssesssessssesssessssnessnns (U
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES).......uvvereeciicieiaete ettt bbbt sses st s s ssessssens | sbssssesssssessssessessessssssesss | svsessessisssessessesssessessessenss | sevessssssssessissessesssssaens (01 T
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash (§.....5,943,651), cash equivalents ($
and short-term investments ($
6. Contract loans (including $
7. DEIVALIVES......ooviiiii s | srsinsi s [ e | e LU
8. Other INVESIEA @SSELS........cvreirciceeiee et ssssessssns | stsieesisesisssisssieesiessesssieens | rereesiese s | ettt (U R
9. Receivables for securities
10.  Securities lending reinvested COlATEral @SSELS..........ccriuririnrireierereesiseiseeississisieesenes [ ceresseessssnessssssssesssssnsseens | srreesssenssssssssnsssseessesseees | sevseessssnssssesssessesssssnes (01 OO
11, Aggregate write-ins fOr iNVESIEA ASSELS..........civiveieicieeeece et ssses | cressssessssssesessessssessanes (01N (L (01 I 825
12. Subtotals, cash and invested assets (LINES 110 11).......cieeieicirieieesesieeseeseesessienies | cverieiesinnans 65,375,110 [ .oovevieeeeeceeeeian {1 [ 65,375,110 | c.ovvevernnn 66,285,605
13. Title plants less §.......... 0 charged off (for Title INSUTEIS ONIY).........covvrvrririrrininrssienisninsiieins [ cereereessnsinsssssesssssnssseess | seessnssnsessssssnsssssssessenes | sessssssssssssssssssssesssssnes (01 U
14, Investmentincome due and @CCTUEM...........c.cvuiiriiiiniieiieessssssessssssnie | oo TABT3 | oo | v TA8T3 | oo 59,120
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccccveeen| coverveiernnee 24,884,069 | .....ooovevrrirnne 119,160 | .ooovvvereee 24,764,909 | .ooovvvrrene. 17,730,567
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccecevvereeeveeens | cevvererernnens 6,440,283 | ..ovvvererinn. 191,864 | ...oovvrennn 6,248,419 | ..cvvvvvnnn 8,824,980
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt sttt st st a sttt st st sa s st stnns | eessnssnssenssesssesssenssensans | srsesssessaesssessaesseesseessaensas | eerteesieestees st ees s sensd [0
16. Reinsurance:
16.1 Amounts recoverable from eINSUIETS............cc.ervreerirrrrncrierneeesesniesssserseesssenses | sevenseesesens 20,328,204 | .....ccvoirverernerneiennens [ i 20,328,204 | ....ccovevvnnee 13,602,402
16.2 Funds held by or deposited with reinsured cOMpanies.............ccoouevruveveieivereeereeeereseenes | evverersinns 207,910,376 | ..o | e, 207,910,376 | .ccovvnnene 192,138,368
16.3  Other amounts receivable under reiNSUraNCe CONMTACES............cuvuureerrrirrerncrirereresees | coerriesssesssessessneseens [ ceeseereesesessisesssesseseses | soneessssssesssssssessseness (U R
17.  Amounts receivable relating to UNINSUIEA PIANS........c..cvvveieiiieieieieieesesse e essssessessssenes | cnnenessssssesssssssesssssssenns | sresessessesessssessessssessesssss | sesesissesssssesssssssessssnses (01 O
18.1 Current federal and foreign income tax recoverable and interest thereon
18.2 Net deferred taX @SSEL........cu it
19.  Guaranty funds receivable OF ON AEPOSIE........ccvvrurierrrerririneinrieieeesssessessessssesssssssssesssssssssesss | sesessessssssssssssssesssssssssnsss | ssesssssssssesssssssssssssssessenes | sessssssssnssssssnssessesssssnes (01 U
20. Electronic data processing equipment and SOfWATE..............cceiiericieiesseie e eiesiesinens | ceviesssiesssssssessssssssesens | cessssssssesssssssssssesessessens | ceeseesiessesssssessesssssss (01 R
21.  Fumiture and equipment, including health care delivery assets ($.......... 0)-rerevreeerrernernrrnseseeinenes | eersereenessesessessressessnnes | seeesseseseessessessesessessns | eeeeresesrene e (01 U
22. Net adjustment in assets and liabilities due to foreign exchange rates..........ccocceveeveveevee [ oo [ e | e 0 [
23. Receivables from parent, subsidiaries and affiliates...............ccceeririeieiereieiceeeieeseeieens [ e [ e | e [0 [
24. Health care (§.......... 0) and other amMoUNts FECEIVADIE.............cc.ocueveercveeeee e esresesiens | et | reveereses s esses s sesssssssses | seresssissesesessessssaesnsns (01 U
25. Aggregate write-ins for other than iNVested @SSELS...........ccueieiriicieiseiecie e | eeriesisssssesssees s e 0 ] (U R (U1 RN 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 troUGN 25)..........cveureerrrerreerreeereeeseeeesssesssessseessseesssesssesssesssssssssssssss | neessesesnns 327,123,006 | ..ooovvverennn. 1,559,462 | ..ocovvvennn 325,563,544 | .....cceonne. 299,501,394
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccovuvrcureis | cevrererierineineiesesissieniens | cerssinesiesessssssssssessessens | ceesvesesesssssesessssess (0
28, Total (LINES 26 8N 27)........ccurerereeereceieeerreeeiseeieeetseeiseesseesssssesessssssessssssssssssessssesssssssssssssnse | oneesssseenns 327,123,006 | .....ocorvrenne. 1,559,462 | ....ccccouue 325,563,544 | .............. 299,501,394
DETAILS OF WRITE-INS
1101. Other iNVESMENE FECEIVADIE..........c.oveieririrerrer ettt enes [ ctonessnssssssssssssiesiesins | cetiesiesinsbs bbb nssnes [ coressresssesine s O [ o 825
1102, oottt nnsn s | eetseestseesssenntsnensenssennstas | feeeennestesssne st enstesssnnes | eetseees et st ensreed (0
1103. .....
1198. Summary of remaining write-ins for Line 11 from overflow page........
1199. Totals (Lines 1101 thru 1103 plus 1198) (Ling 11 @DOVE)........ccoviuiieiiiiiiieirieiesiessisssissisrsnens L eesresessssesssseessssneesaenad (01 R (L 0 o 825
2501, et RS e ettt | st ettt nent s [ eresnentenss ettt ennten | sttt (U
2502, .o | sttt nent s [ erssrene st enenes | st (U
2503, iRttt | sttt ant s [ eresnent ettt enntes | sttt (U R
2598. Summary of remaining write-ins for Line 25 from overflow page..........cocvvrnenrnrnninrnsinniinees | covneeneeneesseessseseeeennes (V1 S (01 (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 800VE)........vivreiieeierieiereeeeessiessrssessesssnees | coeeessesssssnsesessssesessanes (01 (L [ R 0




statement for June 30, 2016 of e F@lls Lake National Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

2
Current December 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0ttt bbbt e bbbttt n et en s snns | sbeniesierenaes b senans 14,001,931 | oo, 12,764,722
2. Reinsurance payable on paid l0sses and 10SS adjUStMENt EXPENSES.........cccevcveveeiereisieieiseesesese e sssssssessssssseses | evessssssesesissessenes 19,394,639 | .ooovvvererecrerns 13,844,941
3. LOSS JUSIMENE BXPENSES. ..ottt b s bbb bbb bbb se s st st st ensesntes | ebsesissessesinsenses e banes 8,568,319 [ .ovoveveecreereeis 8,361,502
4. Commissions payable, contingent commissions and other SIMilar Charges.............cc.cieeieveerererceeeieeeeeees e sesssssssesessssnes | cveevesssssessssssesesinnas 2,402,473 [ oo 1,761,238
5. Other expenses (excluding taxes, licenses and fees) 830,106 | v 411,936
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cevuevireiecieiiieieiesiese st sssesesssresesnnes | evesisseseesissesses e sees 1,630,365 | .oovvveverereiecins 1,587,156
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES)).......eererrrerirerreererernsisssresies | serrerivesiesesssssesseseseens 40,879 [ 7,801
7.2 Net deferred taX ADINILY............ccceiiviiiiec ettt st s et s bbb s s st sssesas | s1ebssssssessssassessessstessesntensesnsnans | sbsessssessssses st es s e bbb es bt en s saes
8. Borrowed money§.......... 0 and interest thereon §.......... Dttt ettt sttt n s entens | srenesenssensaenss st en st enssenssenssenssnnaes | erseesseess e sees
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....66,680,685 and including
warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)............cceveveuereieicieeeceeeeeeeeeeeeiesens | e 5,120,960 | ..ooveveererieieeieinn 4,408,207
10, AQVANCE PIEMIUM....ovviiriterieisetesieietsiesse e sssesse st ss s s s s s s s s se s s st s st s sk en st bbb bt n s s s an s st s et ensessebensessessnsansessns | absesssessesntessessesansessessnsansassnsnts | essessessssessesntessessssnsensesnsansesss
11.  Dividends declared and unpaid:
111 SHOCKNOIAEES. .....ouveiece ettt s bbb bRt s bR s bbb s s s b s s bnts | absessessessensasbsesses s st et ssestensntaes | nebtesses et s sttt
11,2 PONCYNOIAETS. .......vovieieeii ettt sttt s bbb bbb bbb st s ettt s et s bt sesse s st ssesntas | sinbsnsssssssssssessessssensessnbensesaesensas | sbsesssssssssessssstes s sntes e st ensesanes
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cccviieeierireieieiesie s sssssssssesns | evseseessssessesissesseses 28,738,954 | ...coevrerrnn 27,596,305
13.  Funds held by company Under reiNSUrANCE trEALIES. .......c.ccuiurieiiieieiriie ettt ssbe s s s sssssssssennes | sessessesssssnsesissanans 185,805,726 | .....ocveverrerirnes 171,384,268
14, Amounts withheld or retained by company for account of others,
15.  Remittances and items NOL AlIOCALEM. ..........ccvreuiirieiiis bbbt
16.  Provision for reinsurance (including $.......... 0 COITIEA). . .v. ettt ss bbb sentas | reteeessest sttt ettt stentnns | cesentens ettt ettt
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES...........c.cvciveicvciee et | errineiese e sssnes | evsesssssses s sesses st es et nassaesas
18, Drafts QUESTANGING........cviveiciciecce et ettt bbb s e a st st b st st bes s sensans | absesistesses st s e st en bbbt s s s senta | estesietentes et st n bbb nas
19.  Payable to parent, subsidiaries and affllates..............cceveueiiiciciric e s nenns | eveseniss et 91,767 | oo 28,156
20, DEIVALIVES. .....couiviieieciiieieiss ettt ettt s bbb st bR R ARttt s et s bt ensens | esebentesebntessesesentensessntensesntens | stessesetense sttt n et
271, PAYADIE O SBCUMHES. ... .. vvureererririeecireie ittt sttt s st E s s sttt st st st e ssens | nstsessnssastsnsnnssessensansssssessantnsnnes | sesessessssssnssessantsssnssestenssnssnssessns
22, Payable for SECUMLIES IBNGING.........ccivieiecieieis ettt bbbt b bbb s bbbt es b s b ssens | nsbsessessestsssssessesss s ssessentnsanss | ebsestesssssessessests s s e st st s ssenaa
23.  Liability for amounts held UNder UNINSUFEA PIANS............curiuiuiuriiiecincieiecr ettt ettt ess st nsees | retsessessestsssessessessassssesessestnsnnes | sesessessssssnssessassssssessestessssssessesens
24. Capital notes §.......... 0 and interest thereon §......... OO DU OO
25.  Aggregate WHte-iNS fOr ADIIIES. ..........cvevreriieiieiciecisiecse ettt ss st ssntenenes | sissessessssessessssensesnsenes 133,040 [ oo 124,186
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25)........c..cvvverrninrrririsinsississsssssessssssseessssssssessssesssssssssess | sessssssssmssesssssssens 267,805,516 | ..ovevverrerrrrrrennenn 242,321,856
27, ProteCted CEIITIADINIES. .......evveveeiireieciiie ettt bbbt s et n s s et st s b st ssessnsensensesnns | esssessessesnsensessnssssensessnsensessnsans | sressessssessessessnsessessnsansessessnsessnsas
28.  Total liabilities (LINES 26 @NT 27)........vvurieeieeieeiieiieiieiissse sttt sttt sttt s st s bbbt st s s ssnntns | snssssssessssssesssses 267,805,516 | .oovovereicenn 242,321,856
29.  Aggregate write-ins for SPECIAl SUIPIUS fUNAS.........c.cvevieiieeiciceeie ettt a st sse st stes s saesassans | orssssessesnsessesesessss s sessssansenanns 0 [ 0
30, COMMON CAPIAl STOCK........cuivieciceiecictsctee ettt bbbttt b s s s st s bessesennnes | evsebessessesees et enses e 4,200,000 | oo 4,200,000
31, PrEfErmEA CAPILAI SEOCK.........cveveeicvcte ettt ettt bbb s st s et st s s st ensesasbanssssessnsans | sresssssssessssnssessessstessesstessesstnas | ehsessesesassees st ettt et st b en e seen
32.  Aggregate write-ins for other than special SUMPIUS FUNS............cccveiiiiieiciieecree et sntessnsens | vstessesissesses s ssssssse s ssse s ssnea 0 [ o 0
33, SUIMPIUS MOLES. ...cureuerireerreseeseesseesessesesseesssesse e st ess s es e ss s s s s £ e s8££ eS8 s st s s s sentansnes | wesessnssessansunssnssessantnssnssessansnsane | nessessasssnssnssastansnssnssensanssessnssnes
34, Gross paid in and CONDULEA SUIPIUS...........cvueiverecicieisecie ettt bbbttt saes st | sessessessasssssessensanes 43,558,551 | .ocvvreireierirrinan 43,558,551
35, UNQSSIGNEA fUNAS (SUMPIUS).....vuvuieiercireiseiacteie ettt sttt sttt es st st | sesestssseesessestansensnes 9,999,476 | oo 9,420,987
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... 0.ttt nas | seressesies sttt sentens | sresiesintes bbbt nas
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0.t reeeseres e tes et esse et ss s st ses s sseseesnss | erisreniesestensessessssnsessessnrensessnrens | cressesnreseesssensesess st sntesntanteneneas
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) 57,758,027 57,179,538
38, Totals (Page 2, LINE 28, COL. 3).......ovuiueieriieriiiiiesteeisssssssesss st st ss bbbt ss sttt sttt st st st ssnstnsnes | suesssessesssnssssnsanns 325,563,543 | .ooverrerieierinn 299,501,394
DETAILS OF WRITE-INS
2501, Deferred CdING COMMISSION.........cuuiuruuriuieieeereiseetseeseiseesesssseeesesse st sss e st b e sttt s s st s st ess et s sessentnsessentensnsssnns | fesbessssssessessnstnesnssaseans (17,540) | covreereeeeeee s
2502, POlCYNOIAET GEPOSIES. ......ooreueerireieeeeiseeeeeeeese e eseess et es et s st £ bR bbbt ...127,818
2503. Excise Tax Payable.........cccocviveieieveieieieeee e 22,762 |...
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)...........coveivveieiiiisieiiiiiiesieiceesesessensssassnssssssssssssessssssssssssessessssessessens ....133,040
2901, ..
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page.
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).........oviviuieiiiiiiiieeiiisieesesssesessssessssssssssssesesssesessssesssssssesssssssessssses
3201.
3202. ..
3203.
3298. Summary of remaining write-ins for Line 32 from OVErflOW PAGE........ccvrureirrrinrieieiesissieis sttt ssessesssssssssessessens
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)

Qo3




statement for June 30, 2016 of e F@lls Lake National Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.......ocoeuue. (WIIHEN $.....34,752,125)......oouririrsiseesiss sttt sttt st ssssssans | sosssssssnssssen 29,998,291 15,527,420 |...cooovvvenen. 37,434,384
1.2 Assumed......... (WIIN $.....571,980,370)........crvurrremmeresinreeemeesesssesesseesesssessssesessss st sssssssssssesssssssssssssssssses | sesesssssssssnns 46,389,721 ..38,981,826 ....83,325,586
1.3 Ceded.. . (written $ e .70,160,021 .49,355,980 | .... ..109,709,952
14 Net.....oooovren. (WIHEN §.....8,940,744) ..ottt ettt sssssssss | ssssssssanssssnesd 6,227,991 | .o 5,153,266 |....ccccoovvunnee 11,050,018
DEDUCTIONS:
2. Losses incurred (current accident year $.......... 0):
2.1 DIFECL. ettt [ seenteneenene 22,751,475 [ 10,931,561 |[..ccovvvrennne 24,715,257
2.2 Assumed. 21,191,303 |.. .15,700,113 ...27,836,815
2.3 CRUBA. ...kttt st ens |t 41,040,693 |....oocoovernneee 24,546,788 |................. 48,805,423
24 INBL Rt | fenbien e 2,902,085 |...covvvrrennene 2,084,886 |.....covvuerennnes 3,746,649
3. Loss adjustment expenses incurred.. . ..2,061,135 |.. 1,396,287 |. 3,459,302
4. Other underwriting EXPENSES INCUITEM..........c.oeveeveieieesetiee e sae et s b es s ss e s s s sssessssssessesansnans | oesessssssssssesans 1,505,472 {.coovvevieine 1,718,577 [ .o 3,155,044
5. Aggregate write-ins for underwriting dEAUCHONS...........cvrruririrrerriris sttt nses
6. Total underwriting deductions (Lines 2 through 5). .
7. NetinCOme Of PrOtECIEA COIIS.......vuureuiierieeriie ettt sttt
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)...c.vurureriiriercireieeseineineise et sssesessessessessssssessssessns | eesesssssssssesenns (240,701) [ . eveeeeeeeeene (46,484) | ..o 689,023
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM. ..ottt s s s s s ssessntns | sebsssssesssssssenaes 169,672 [ ..o 79,670 | oo 285,069
10. Net realized capital gains (losses) less capital gains tax 0f §.....2,016........coovvervverrierrieesiesieeeeesessssssissssssssieens | essssssesssssssesssseans 3745 | oo 1,960 | (11,051)
11. Net investment gain (10SS) (LINES 9+ 10).......ciiiiueieicieisieesie ettt sttt sse s snanns | evebensesesessesaens 173417 [ o 81,630 [.ooveririirerns 274,018
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....10 amount charged off §.......... ] OO
13. Finance and service charges not included in premiums
14. Aggregate write-ins for miscellaneous income..............
15. Total other income (LINES 12 throUGN 14).........cuuiuiurieicieeire ettt sttt eneen
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and
foreign iNCOME taxXes (LINES 8 + 11+ 15) ...ttt sttt sessns [ cesebsessessestneenes (73727 | I— 35,068 |..ooveeeeireieinn 963,984
17. DivIdendS t0 POIICYNOIAETS...........cueecerrireiueeieeseiseieeeeset et st ees st s bt ees b es s se st esseesessessentensnssents | sttssesssssssssssssssssanssnssnsnes | fonessssssesssnssnssnsssssensansane | coonsssssssssssonsssssssssssnsssens
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17)......cuiiiuiiiiiieicieieseee ettt s st sssensesanss | sressessessssessessnsns (64,287) ..ecvveriereirirnns 35,068 | 963,984
19. Federal and foreign iNCOME taXeS INCUITE...........cceueieeireiieicie ettt b s e sse st ssss e ssesbssesaes | esbsessesssssssnsanes (VAR AE)] — 26,324 | ..o 268,140
20. Netincome (Line 18 MinUS LiN€ 19) (10 LINE 22).......cccueveereiriieieieeiseessssese e siesass s sss s ssessss s ssessssssssenes | evssereeseesssssnsans (36,174) [ .o 8744 ... 695,844
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMDET 31 PHIOT YEAT ...........ccvevcrcrieesieiesieseeesteseesessess s sese s ssssssessssssens | sresisssssesinsas 57,179,538
22. Netincome (from LINE 20)......c.cvcueveiiereisieeieseteseeteetes e ses s sse sttt s et es s b es s sse st sstes s ssses e sssessssanens | ores 36,174)
23. Net transfers (to) from Protected Cell BCCOUNLS...........ccovevieeieirceeieicteee ettt sssss s ssssssenas | sestensessssssssesssssssessesenss | on
24. Change in net unrealized capital gains or (losses) less capital gains tax of $..........0u. v | oo ..853,541
25. Change in net unrealized foreign exchange capital gain (I0SS).........c.veiererririnrieinsinsiree s ssesssseessens et
26. Change in Net defErmed INCOME tAX........c.cveviviieeiieices ettt bbb b s s b ses s sensssannns | sessssesssssssssesansan 93,490 (15,773)
27. Change in NONAAMItIEA ASSEES.........vurerrirrireierrirrieiessesissie ettt sttt et sns s ssessensnssnssestenss | sessessesssnssessans (332,368) | ..vvvererirriinnnns (PIVRCISK) | I (37,953)
28. Change in provision for reinsurance. . ...667,000 |. 667,000
29. CHANGE IN SUMPIUS NOES.....euveueeererereeeseiseeseeisetse e esssessesessessess sttt s st ess st s st st sse st st s ssss s s st ensessessensanssnes | nessessessassnsssssessasssnsnssns | ssnsssessessassassssssssessanssnsns | sesessnssssssessesssssnsssessassanes
30. Surplus (contributed to) withdrawn from ProteCted CEIS...........coviirrirrirririrrree et sssessssssseeses | cereeessesssssssssessessssssssnens | sresesssssessesssssssssesssssssssnes | sessesessesssesssssnsssessssasens
31. Cumulative effect of changes in aCCOUNLING PHINCIPIES. ........vurururrirreireeeireieeineise ettt sttt sssssssessessesssnins | ctseesessesssssssssessessasssnsness | setsessessessesssssessnsssssansanes | sestesessesssesssssnsssnessssasenss
32. Capital changes:
3201 P Nttt b ettt E AR E R E R E Rt
32.2 Transferred from surplus (Stock Dividend)...
32.3 TranSferred t0 SUMIUS.........c.cveieeiciiee ettt bbbt s st es e
33. Surplus adjustments:
331 PG Nttt E Rt
33.2 Transferred to capital (SLOCK DIVIAENA)..........cveiuiicieiieeeie ettt be s
33.3 Transferred from CAPItAl.........c.cc.evrivcieiseese ettt
34. Net remittances from or (10) HOME OffiCe..........ciuiieieiiciciesccs ettt baen
35, DivVIAENdS t0 STOCKNOIAETS. ...ttt
36. Change in treasury stocK..........c..cccvvereerrererennne. .
37. Aggregate write-ins for gains and 10SSES IN SUMPIUS..........cuevieeveriiiriresieiees ettt stes s es s saesessnaes
38. Change in surplus as regards policyholders (LiNeS 22 throUgh 37)........c.ceeeieiecrieeeeeiseeeeessevesevese s esesssssssssseens | aessssessessssessenas 578,489 |..coovvnn 1,099,375 [ ..o, 7,624,125
39. Surplus as regards policyholders, as of statement date (Lines 21 plus 38) 57,758,027 | ..ovvvrerrrne 50,654,788 |....ccoovvnen 57,179,538
0507, oottt ettt RS sR RS8R SRR S SRS R AR s RS s et ssen s sn s nnses | stestsnstestenstenssenstenstenstes | aestenssenss st nssnns | srenstensren st
0502, oottt R s SRS S RS RRSeS SRR s bbbt en s enssentes | sbestessnstenssnssenstenstenstes | aestenstenssens st enssens | srenstensren st
0503, oottt ettt st st RS RS8R S SRR SRR RS SRR R AR S eSS s st
0598. Summary of remaining write-ins for Line 5 from overflow page.
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ......creieiiuieiesie it
1401.
1402. ..
1403.
1498. Summary of remaining write-ins for Line 14 from oVerflow PAGE.........cceieieveirieiiieieieeeset e ssssssessssssesens | erierissesesesssesensssenees (1 R (01 T 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from oVErfloW PAgE..........cccvevevererieeicseee ettt
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).......ceiuiiriiiiiiiisieescictessistss s sns s s nsnes
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE.............c.cuiveieeicrece ettt b s snsenas | sebesssssssssans 3,385,433 | .cooerere. 8,913,793 | e 19,615,329
2. NEtiNVESIMENTINCOME. ......cviiecvciieces ettt ettt et a et s st st tes e sssasssssnsenas | ensessesessinsenens 171,831 [ oo 42,382 [ oo 281,116
3. MISCEIANEOUS INCOME.........couiiiiiiiiieiie ettt | erbnisense s 2,997 .
4, TOtal (LINES 1 HhTOUGN 3)...oueeerereeiereieeieeetss s eeseessesss st ses st sesss s ssess st ss st ssssssssssssnsssnsssae | sosssseessaneens 3,560,261 | ...vvoerernne 8,956,097 | ...oovverrnenn 19,897,388
5. Benefit and 10SS related PAYMENES...........cceiviviieieiesice ettt stensns | ersesieniennas 18,612,988 | .....cccooe. 12,557,517 | .ccovvrnee 19,017,260
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS...........oveverrenrerrernernreneenneneenes [ corrinnnereecnensnenees [ [
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cccovveveierinriieiieiess s
8. Dividends paid t0 POIICYNOIAETS..........curuuririeiecie ittt sttt
9.  Federal and foreign income taxes paid (recovered) net of §..........0 tax on capital gains (losses)....
10 Total (LINES 5 HIOUGN 9)......vuieiecicice ettt ettt bbbt
11. Net cash from operations (Line 4 MINUS LINE 10)........cvurururrrrerirniinrerniesessnsessesssesssssssssssessssssssssssessessssssessessesssssnssessens
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12.1 Bonds.... 9,471,944
12,2 SHOCKS . vveeeereeecese ettt | sneetsen ettt esntnes | eerseeseeeees 12,500,000 | ...ccvvrceenn. 12,500,000
12,3 MOMGAGE 0BNS........cuvecieciiieieee ettt st et ens ettt s et s st n s s s s ssesssssssessnsassesssssnssssssans | sresessssssessessssessesnsensens | seesestessssssessssssesssssssnes | sessessessssssesnssnsesessssenes
12,4 REAIESIAE. ... s | et [ seienei s nsienes | s
12,5 OthEr INVESIEA @SSEES.....vvvurerirririiriree st ss st ess sttt st s s ssessensansssssessessansnnssessenss | nessessenssnssessessassnnssessnsss | essessnsssnssessanssnsnnssnssanes | ssessmssessassanssnssnssessansnnes
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.............ccccocveveeveieieeiseisenesesesinens | e, (340)
12.7 Miscellaneous proceeds ..825 ] ... 1,302,277 ...
12.8 Total investment proceeds (LINES 12.110 12.7)......cuiuciieieieerseesessse sttt sssssas | stsesessesssnns 1,749,110 | coverrenn 13,805,292 | .....cccoeuee. 21,976,980
13.  Cost of investments acquired (long-term only):
131 BONAS oottt ettt | srereesnie s 3,369,549 | ..oovvrvirenns 7,048,467 | ...oovcvvennne. 13,384,759
13,2 SHOCKS. . vvvvereriaecesse s sttt | seesnisnensstsnsnt st nnnnes | suseenereeeens 1,998,936 | ....cccocvveens 17,000,936
13,3 MOMGAGE I0BNS........euieieririe ettt sttt s st st es st ensansnssnnns | ressessassnssnssessassnnsssssnsss | sessessnsssnssessanssnsnnssnssanes | ssesssnssessassansnnssessessansanes
134 REAIESIAE. ... s | ettt [ sebenei et nsines | seb e
13.5  OthEr INVESIEA @SSELS.......couuiveeiieciiiiiciiesieii s bbbttt st entsentes | Henertnentsenesenienisentnentnenes | ceseessssnsssnsssesssnsssenssenes | sessnesssessses s
13.6  MISCEIlAaNEOUS APPICALIONS. ... ...cvvvieeiiisiieiiissr sttt bbb esse st snsessnsensessnsensessessnsessens | sressessessssessessssansessnsensens | soessssessessssensessnssnsassessnss | srsessssessessessnsassesses 825
13.7 Total investments acquired (LINES 13.110 13.6)........ccvueriiireieiiireieeeeee et snsssseses | asrssesssanans 3,369,549 | ...oovvnenen. 9,047,403 | ............... 30,386,520
14.  Netincrease or (decrease) in contract [0ans and Premium NOES..........c.evevevvevcveeeereeieieee s es e seenes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOLES, CAPITAI NOES.......uveeececieiieci ittt ettt s e ssessestnsnes | essesssssssnnssessassnsssnesnsss | ressessnsssnessesanssnsnesnssanes | cssssnssnssnssansnesnssessansnnes
16.2 Capital and paid in SUIPIUS, 1SS trEASUNY STOCK..........cverurveireiiriicisiesise sttt ssessssssssns | ressessssssessssesssssssssessenss | sressessessessessssssssesssssenss | srsessssssessnnes 5,000,000
16.3 BOMOWEA fUNDS.......coueeriiiiiiieiee bbbttt bbbttt nes | senertnentsenenenisenisenenentnenes | ceseesesssnsssssssesssnsssenssenes | sesseesssesssessnesssesse s
16.4 Net deposits on deposit-type contracts and other iNSUrance NaDIltIES.............ccvvevcvecirieereeecsees e | e esseseseesessens | eevesresessessess s ssesenes | evesssessssssesess s sessenes
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA)........ceuiveveriereie ettt sse s besse s ssssesessnssnnes | oeressesensenes 15,898,842 | ................. 9,773548 | ............... 15,822,420
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ cccoovvunes 15,898,842 | ................. 9,773,548 | ..ccvnve. 20,822,420
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......ccccvevvvvecrens [ corrverrernnnn. (3,372,325) | overerrinns 7,249,312 | oo 7,212,803
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YBAT....oiuiictieictee ettt es s ettt b st s s sa st se et ssstessnsssessesessensssansnsns | ervessesnsisanns 9,466,871 [ ...coccvevneee 2,254,068 | .......cceonee. 2,254,068
19.2 End of period (Line 18 plus Line 19.1)... ......6,094,546 9,503,380 9,466,871
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200007 oottt EE R 4EEEE R4S E R4S RE AR Rt esns st nnnnt s | srstnensstsssnstsnnsstnnnntes | snessssssssstssnsssssnssrssnsens | dosnesstssnss st st
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A Accounting Practices

The financial statements of Falls Lake National Insurance Company ("the Company") are presented on the basis of accounting practices prescribed or permitted by

the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the
financial condition and results of operations of an insurance company, for purposes of determining its solvency under the Ohio Insurance Law. The National
Assaciation of Insurance Commissioners ("NAIC") Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed or
permitted practices by the state of Ohio. The Insurance Commissioner has the right to permit other specific practices that deviate from prescribed practices.

State of
Domicile Current Period Prior Year
NET INCOME
(1) Falls Lake National Insurance Company state basis (Page 4, Line 20, Columns 1 &
3) OH $ (36,174)| $ 695,844
(2) State Prescribed Practices that increase/decrease NAIC SAP
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) OH $ (36,174)| $ 695,844
SURPLUS
(5) Falls Lake National Insurance Company state basis (Page 3, line 37, Columns 1 & 2)| OH | $ 57,758,027| $ 57,179,538
(6) State Prescribed Practices that increase/decrease NAIC SAP
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=8) OH $ 57,758,027| $ 57,179,538

C. Accounting Policy

(4) Preferred stocks are stated at fair value.
(6)  The Company does not invest in loan-backed securities.

D. Going Concern

(6)  The Company does not invest in loan-backed securities.

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant changes

NOTE 3 -BUSINESS COMBINATIONS AND GOODWILL

No significant change.

NOTE 4 - DISCONTINUED OPERATIONS

No significant change

NOTE 5 - INVESTMENTS

A Mortgage Loans, including Mezzanine Real Estate Loans — Not applicable.
B. Debt Restructuring — Not applicable.

C. Reverse Mortgages — Not applicable.

D. Loan-Backed Securities

(4) Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earnings as a
realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized interest related

impairment remains):

a. |The aggregate amount of unrealized losses: 1. |Less than 12 Months $ 48
2. |12 Months or Longer $
b. |The aggregate related fair value of securities with 1. |Less than 12 Months $ 151,562
unrealized losses: 2. |12 Months or Longer $
E. Repurchase Agreements and/or Securities Lending Transactions -- The Company does not participate inrepurchase agreements or securites lending activities.

(3) Collateral Received

b.  Not applicable.
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

NOTES TO FINANCIAL STATEMENTS

F. Real Estate — Not applicable.
G. Investments in Low-Income Housing Tax Credits — Not applicable.
H. Restricted Assets — No significant change.

l. Working Capital Finance Investments — The Company does not have working capital finance investments.

(2)  Not applicable
(3)Not applicable

J. Offsetting and Netting of Assets and Liabilities — Not applicable.

K. Structured Notes -- Not applicable

NOTE 6 — JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

No significant changes

NOTE 7 - INVESTMENT INCOME

No significant changes

NOTE 8 - DERIVATIVE INSTRUMENTS

No significant changes

NOTE 9 - INCOME TAXES

No significant changes

NOTE 10 - INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A, C.-H, K. andL. No significant change.
B. Detail of Transactions Greater than 1/2% of Admitted Assets

On March 23, 2015, the Company received an extraordinary distribution of $12,500,000 from its wholly owned subsidary, Stonewood Insurance
Company (NAIC #11828). The transaction was recorded by Stonewood Insurance as a reduction to gross paid in and contributed surplus; and by
Falls Lake National as a reduction to the booked basis in its subsidiary.

On December 15, 2015, the parent company, James River Group, Inc., contributed $5 million of additional paid in capital to the Company.

As part of the process to establish a licensed insurance subsidiary in California, on December 18, 2015, the Company capitalized Falls Lake Fire and Casualty
Company, a California corporation. In the transaction, Falls Lake Fire and Casualty Company sold the Company 26,000 shares of its $100 per share par value

capital stock at the price of $577 per share. Gross proceeds received by Falls Lake Fire and Casualty Company were $15,002,000. At the time the funds were
transferred, Falls Lake Fire and Casualty Company had been granted a permit and was authorized by the California Department of Insurance to receive

funds. Subsequently, on January 11, 2016, Falls Lake Fire and Casualty Company was issued a Certificate of Authority, effective January 1, 2016.

l. Detail of Investments in Affiliates Greater than 10% of Admitted Assets

See Note 10.B.

NOTE 11 - DEBT

No significant change

B. FHLB (Federal Home Loan Bank) Agreements -- The Company does not have any FHLB (Federal Home Loan Bank) Agreements.

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS

No significant change
A Defined Benefit Plan -- The Company does not have a defined benefit plan.

4 Not applicable

NOTE 13 - CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

No signicicant change

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS

No significant changes
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 15 - LEASES

No significant changes

NOTE 16 - INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF
CREDIT RISK

No significant changes

NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A

B.

Transfer of Receivables Reported as Sales -- Not applicable.
Transfer and Servicing of Financial Assets -- Not applicable.

(2)

Not applicable.
Not applicable.
¢.  Notapplicable.

Not applicable
b.  Not applicable.

Wash Sales

(1) Not applicable
(2) Not applicable2016

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS

Not applicable

NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

Name and Address of Total Direct

Managing General Agent or Types of Premums

Third Party Administrator FEIN Exclusive Authority Written/

Number Contract Types of Business Written Granted Produced By

5 Star Specialty, P.O. Box 59 56-1074313 YES Specialty Commercial Auto UB,P

Winston-salem, NC 27102 11,752

Rocky Mountain Insurance Services LLC, 5051 Property, CMP General

Journal Center Blvd NE, Albuquerque, NM 87109 84-1440132 YES Liability, Commercial Auto U,B,P,CA,C 10,520

AE Underwriters Agency, Inc., 444 Madison Ave.,

Suite 501, New York, NY 10022 46-3127467 NO Commercial Package U,B,P,CAC 4175
Total XXX XXX XXX XXX 26,447

NOTE 20 - FAIR VALUE MEASUREMENTS

A

Fair value measurements for fixed income and equity securities are based on values either published by the NAIC’s Security Valuation Office (SVO) or from an
independent pricing service vendor. Under certain circumstances, if neither an SVO price nor vendor price is available, a price may be obtained from a broker.
Short term securities and cash equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company’s investment manager relies predominantly on independent pricing service vendors that have
been evaluated and approved by the investment manager’s internal pricing policy committee. Generally, pricing service vendors use a pricing methodology
involving the market approach, including pricing models, which use prices and relevant market information regarding a particular security or securities with similar
characteristics to establish a valuation.

For statutory accounting, certain investments are carried at fair value, while others may periodically be carried at fair value based on certain factors such as the
NAIC’s lower of cost or market rule or an impairment. Assets recorded at fair value are categorized based on an evaluation of the various inputs used to measure
the fair value. Supporting documentation received from pricing vendors detailing the inputs, models and processes used in the vendor's evaluation process is used
to determine the appropriate fair value hierarchy. Documentation from each pricing vendor is reviewed and monitored periodically to ensure they are consistent
with the investment manager’s pricing policy procedures. Market information obtained from brokers with respect to security valuations is also considered in the
pricing hierarchy.

The Company attempts to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring fair value. There are three levels
of inputs that may be used to measure fair value: (1) Level 1: quoted price (unadjusted) in active markets for identical assets, (2) Level 2: inputs to the valuation
methodology include quoted prices for similar assets and liabilities in active markets, and inputs that are observable for the asset or liability, either directly or
indirectly, for substantially the full term of the instrument, and (3) Level 3: inputs to the valuation methodology are unobservable for the asset or liability.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous
market for the asset or liability in an orderly transaction between market participants on the measurement date.
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

NOTES TO FINANCIAL STATEMENTS

To measure fair value, the Company obtains quoted market prices for its investment securities. If a quoted market price is not available, the Company uses prices
of similar securities. Values for U.S. Treasury and publicly traded equity securities are generally based on Level 1 inputs which use the market approach valuation
technique. The values for all other bonds (including state and municipal securities and obligations of U.S. government corporations and agencies) generally
incorporate significant Level 2 inputs using the market approach and income approach valuation techniques. There have been no changes in the Company’s use
of valuation techniques during 2016. There were no transfers between Level 1 and Level 2 or between Level 2 and Level 3 during 2016.

(1) Fair Value Measurements at Reporting Date

Assets at Fair Value Level 1 Level 2 Level 3 Total
Bonds are reported at amortized cost $ 4,207,529|% 8,484,090($ $ 12,691,619
Preferred Stock 2,100,145 2,100,145
Shiort-term investments are carried at amortized cost 150,898 150,898
Total $ 4,358,427|$ 10,584,235($ $ 14,942,662
Liabilities at Fair Value Level 1 Level 2 Level 3 Total
Not applicable $ $ $ $
Total $ $ $ $

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Total Gains | Total Gains
Beginning Transfers | and (Losses) | and (Losses) Ending
Balance at | Transfers Into | Out of Level | Included in Included in Balance at
a. Assets current period Level 3 3 Net Income Surplus Purchases Issuances Sales Settlements | current period
Not applicable $ $ $ $ $ $ $ $ $ $
Total $ $ $ $ $ $ $ $ $ $
Total Gains | Total Gains
Beginning Transfers | and (Losses) | and (Losses) Ending
Balance at | Transfers Into | Out of Level | Included in Net | Included in Balance at
b. Liabilities current period Level 3 3 Income Surplus Purchases Issuances Sales Settlements | current period
Not applicable $ $ $ $ $ $ $ $ $ $
Total $ $ $ $ $ $ $ $ $ $

(3) The Company has a policy to recognize transfers between levels at the beginning of the reporting period.
(4) See narrative above fro Level 2 valuation techniques. The Company does not have any Level 3 assets.

(5) The Company does not have any Level 3 assets or liabilites.

B. Otther Fair Value Disclosures -- Not applicable
C.
Not Practicable
Type of Financial Instrument | Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 12,691,619| $ 12,272,403| $ 4,185513| § 8,086,889| § $
Preferred Stock 2,100,145 2,089,345 2,089,345
Short Term Investments 150,898 150,898
D. Not Practicable to Estimate Fair Value
Effective
Type of Class or Financial Instrument Carrying Value | Interest Rate Maturity Date Explanation
Not applicable $

NOTE 21 - OTHER ITEMS

No significant changes

NOTE 22 - EVENTS SUBSEQUENT

No significant changes

NOTE 23 - REINSURANCE

No significant changes

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

No significant change

F. Risk Sharing Provisions of the Affordable Care Act
(1) Not applicable.

(2) Not applicable.
(3) Not applicable
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The following table provides an analysis of the change in loss and loss adjustment expense reserves net of reinsurance recoverables for the indicated periods:

6/30/2016 12/31/2015
Reserves, Net of Reinsurance Recoverables at
Beginning of Year $ 21,126,224 $ 19,388,737
Add: Provision of Claims Occurring During:
Current Year 5,138,961 8,863,993
Prior Years (175,741) (1,658,042)
Incurred Losses/Expenses 4,963,220 7,205951
Deduct: Payments for Claims Occurring During:
Current Year 737.249 1,397,854
Prior Years 2,781,945 4,070,610
,3,519,194 5,468,464
Reserves, net of Reins Recoverables at End of Period $ 22,570,250 $ 21,126,224

Reserves for incurred losses and LAE attributable to insured events of prior years, decreased by approximately $176,000 in 20186, resulting primarily from other
liability and products liability - claims made lines of business. This change is the result of an ongoing analysis of recent development trends and additional
information regarding individual claims.

NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS
A-D.

The insurance entities within the James River Group are participants in an intercompany reinsurance pooling agreement (the pooling) which was effective January 1, 2013 and
included business in-force and subsequent to that date. All lines of business are subject to the pooling which is net of all other reinsurance coverage carried by the
participants. The pooling provides proportionate sharing of premiums earned, losses and loss adjustment expenses incurred and underwriting expenses incurred.

Subsequent to June 30, 2016 Falls Lake Fire and Casualty Company (FLFCC) received approval from the California Department of Insurance to be a party to the pooling

agreement, effective January 1, 2016 on an in-force, new and renewal basis. The current participating companies are in the process of filing the revised agreement with their
States of domicile (OH, NC and VA). Upon receipt of all required approvals, it is expected that FLFCC will be included in the pool and all participants' shares will be modified.

Current and pending participants and their percentages of the pool are as follows:

Company NAIC # Current Participation Pending Participation
Falls Lake National Insurance Company (Lead Company) 31925 13% 20%
James River Insurance Company 12203 75% 57%
Stonewood Insurance Company 11828 6% 9%
James River Casualty Company 13685 5% 6%
Falls Lake General Insurance Company 35211 1% 2%
Falls Lake Fire and Casualty Company 15884 - 6%

Not applicable
Not applicable

Not applicable at this time.

NOTE 27 - STRUCTURED SETTLEMENTS

No significant changes

NOTE 28 - HEALTH CARE RECEIVABLES

No significant changes

NOTE 29 - PARTICIPATING POLICIES

No significant changes

NOTE 30 - PREMIUM DEFICIENCY RESERVES

No significant changes

NOTE 31 - HIGH DEDUCTIBLES

No significant changes
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

No significant changes

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES

No significant changes

NOTE 34 - SUBSCRIBER SAVINGS ACCOUNTS

No significant changes

NOTE 35 - MULTIPLE PERIL CROP INSURANCE

No significant changes

NOTE 36 - FINANCIAL GUARANTY INSURANCE

No significant change

B. Schedule of Insured Financial Obligations at the End of the Period - Not applicable

Q06.5



statement for June 30, 2016 of e F@lls Lake National Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] No[X]

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]

2.2 Ifyes, date of change:

3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] Nol[ ]
If yes, complete Schedule Y, Parts 1 and 1A.

3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[X] Nol[ ]

3.3 Ifthe response to 3.2 is yes, provide a brief description of those changes.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

4.2 Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company State of
Name of Entity Code Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NAJ]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2014

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2014

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 11/09/2015

6.4 By what department or departments?
Ohio Department of Insurance

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed

with Departments? Yes[ ] No[ ] NA[X]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period? Yes[ ] No[X]
7.2 Ifyes, give full information:

Not applicable
8.1 s the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
Not applicable
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

8.4 If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0ocC FDIC | SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nof ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c)  Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(

e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:
Not applicable

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
Not applicable

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1
10.2

1.1

11.2

12.
13.

14.1

15.1
15.2

16.
16.1
16.2
16.3
17.

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Not applicable
Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
Amount of real estate and mortgages held in short-term investments: $ 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] Nol[ ]
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter

Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 44,113,559 44,918,813
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 44,113,559 $ 44,918,813
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] Nol[ ]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total payable for securities lending reported on the liability page: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nof ]

18.2

If no, list exceptions:

Not applicable
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

GENERAL INTERROGATORIES (continued)

3.1
32

4.1

4.2

5.1

6.1
6.2
6.3
6.4

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity’s participation change? Yes[ ] No[X] NA[]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Not applicable
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers’ compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
0.000 0.000 0 0 0

Total XXX XXX 0 0 0 0
Operating Percentages:

5.1 A&H loss percent 0.000%

5.2 A&H cost containment percent 0.000%

5.3  A&H expense percent excluding cost containment expenses 0.000%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. $ 0
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1
NAIC
Company
Code

2

ID
Number

3

Name of Reinsurer

4

Domiciliary
Jurisdiction

5

Type of
Reinsurer

6
Certified
Reinsurer Rating
(1 through 6)

7
Effective Date
of Certified
Reinsurer Ratin

NONE
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statement for June 30, 2016 of e F@lls Lake National Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama......ccocvninnininnnee AL|...... [P P 122,711
2. Alaska... AK Lo [
3. ANZONA...ceee e AZ] ... Lo | e 247,105
4. Arkansas.........cccooeeereeivirennnn. AR|....... Lo e 217,774
5. California......ccccoeeeereereernrneenens CA|...... Nuoos | oo | reeeereensesesssssssssssessees | erresesessnssessssesssessssssnsses | onssesssssnsssessessessssssssnsses | eessesessessesssssessssesssssnsss | sesesesssesessesesseessesseneanes
6. Colorado........ccoovvrrrrirrirriinns CO|....... [T (R 2,159,002 | oo 634,352 | oo 212,510 | v 13,815 | i 1,493,227 [ oo 13,705
7. ConnectiCut........ccocrevrrerrirnnenes CT|...... Neoos | e | rereereesneisesesssesesesessees [ reeseseessstessssesessesssssensses | ressestesenssessesssssssessestas | eeseeessessessssesestesssssnsns | sesestsesee sttt nenes
8. Delaware.......cccccoveurrevniniencennn. DE|....... s | eeereteireneeineineieisesnsinees | reressneinsiseeessissssesessees | reeesesssstssssssessesssssssses | resiestsssnssessesisstssessenta | eesesensessestssesestesssssenes | srsesteesse sttt neees
9. District of Columbia................. DC|...... [T 115,596 [ .oovveierierieneieiisiieiinns [ cerrriineieeiniseieisesseess | ceetesiessesiesisssesssssens | eerneeessssessenneas 9,582
10, Florida. ..o FL]....... [T [ 1,470,304 | ..o | e 224,387 | oo, 1,700 [ oo 2,265,458
11, GeOrgia. ..o 483,963 | oo 400,748 | oo X172 16,725 | oo 229,163
12, HaWaL v H L [ [ [ e | s esssiees | reresiseine s
13.  Idaho.... L L2494 [ sttt [ s | e eeeees 14,974 | ...
14, MlNOIS......ouvervecrecrieiecieeieeeene L 1,070,989 | ..cooovvrrrins 1,240,767 | ccoovvvevrerrnes 179,084 | ooooovevieiis 120,837 [ oo 1,356,124
15. Indiana L 174,731 [ o 1,343,992 [ oo 358,021 | v 145,142 [ oo 1,607,384
16, 1OWa. e A Lo [ | e . . 46,447 | .. 10,886 79,881
17, Kansas......ouemevneerneinenn. KS [ i [T (15,800) | veouvererreernennn302,025 [ oo (G15K)) [ 37,115
18, Kentucky......ocovvvrvverieirieiriiine KY|...... [P P 247,284 62,055 [ oo 137,032 | oo 604,880
19, LoUiSiana.......ccoovvevvrerverinnenns LA]....... [T [ 174,032 [ oo | v 8,151 | v [ e 195,304
20, Main€....ooovrrereerreireeeeneeneenns ME]....... Noi [ | e | e seseens | e | ceereeiese s snesenas | errere e
21, Maryland......ccccoovmrinrrrnrenen. MD |....... [T O 717,082 | v 259,019 | oo 62,9671 [ oo 41,312 | e 655,638 | .ovvvrrerieiins 111,188
22.  Massachusetts..........ccccoovenne.. MA ... [T 305,848 | oovererrins 82,479 [ oo 26,907 [ .o | e 141,206 [ oo 18,973
23, Michigan.......cccocnumeneeniereenens MI....... Lo | eerretreereneeineineieisenneinees | reeeereesneisessssssssesssessees | rseseseessstessssesssesssstensses | resrestesenssessessestssessentes | eeresessessessssesentessassnsns | sesestsesse sttt esenes
24, Minnesota........ccoeemrrenriennienes MN]....... [T O 91,504 [ oo | ceverieeieeiesississssssenes | s | eeeeseeseese e 8,220
25, MiSSISSIPPI...vvuvveeerireireirene. MS|....... [T 162,026 | ..ooverrrerrennens 374,451 821 | e 233,850
26.  MiISSOUM.....cveererieeieeieeieenne L[ e 33,163 | 227,149 196,782
27.  Montana... Lo | e 129,323 | e | et sessisiseeessenies | e | eeeseseeneieeeses 25,808
28. L 103,899
29. L[ cereiernenn853,239 | 358,857 | 00 202,357 | e 31475 | 1,010,666
30. Lo [ e
31, New Jersey....onvnevneeneen N | i L
32, New Mexico.......cccouurmernecn. NM| i [P [ 5,339,130 | coveerrirrerne 1,823,602
33, New YOrK....oooovnververvcneennd NY | i [P [ 5,136,978 | v 2,214,372
34.  North Carolina.........c.cccoeeneee.NC | e [T O 51,768 [ oo 17,343
35.  North Dakota............cccoererene. ND | . [T O 203,485 | .ooevrerierinnns 187,934
36.  Ohi0..cooererrerrerrerieeienienn . OH | [T O 92,026 [ cooovererereriins (86)
37.  Oklahoma........cccooovvrrnrnnnnn . OK | [T [ [(CHOLGES) | 13,026
38, Oregon.....ccccoeevveisrriseennn. OR | i [T O 791,344 | oo
39.  Pennsylvania.........ccooverne . PA | e [T [ 1,457,639 | oo 482,573 [ oo 101,105 [ oo 30,682 [ oo 916,034 | oo 126,462
40. Rhode Island..........cccooeeene Rl oo [T O 451,405 | oo 247,030 | oo 336,674 | oo 24,567 | oo 298,132 | oo 131,296
41.  South Carolina.............ccc.0.....SC| ... L ...185,105 ..60,238 107,408 53,680
42.  South Dakota........cccceevrrreeee.SD [ e L [ [ e | e [ et essesssnnes | sttt [ sreeet e
43, Tennessee.......comeremeemeeeenee IN [ L | e 95,431 | oo 178,251 005 | s 457,962 [ .oooovveis 423,219
44, . 7,162,982 | .... 4,428,925 ..12,273,513 ..6,683,763
45, Utah..ocennl UT [ L | 254,907 | oo 340,607 | cooovvvvreerenn 49,102 | 038,857 | 255,445 | ..o 48,599
46.
47, Virginia......oceveenneenereinsennns
48.  Washington........cccccovvvvrerrnnnn.
49, West Virginia........cccocevvevrrvennes
50.  WiSCONSIN......cvmmirreceeiireiierins
51, Wyoming.....cooovvervemreneernerneennes
52.  American Samoa
53, GUAM.c.ereereeee e
54.  Puerto RiCO......coouvrrerirerreenns

55.  US Virgin Islands
56.  Northern Mariana Islands
57.  Canada.......ccoovnrerneneineenas
58.  Aggregate Other Alien..

0

59.  Totals.....ccoouiniiiniiinisiinis A8 34,752,125 | oo 18,288,793

................ 15,333,044

DETAILS OF WRITE-INS

58001.
58002.
58003. .

58998. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... )90, (1 TR (01 (V1 O (0 O (01 S 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above)........ | ..... XXX | oreeenserssseensseesseenseens O (V] [V (O (O 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insertthe number of L responses except for Canada and Other Alien.
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statement for June 30, 2016 of he F@lls Lake National Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

James River Group
Holdings, Ltd.

100% Ownership I I 100% Ownership I 100% Ownership

JRG Reinsurance
Company, Ltd.
(Bermuda)
EIN# 98-0684843

Franklin Holdings Il
(Bermuda) Capital Trust |
(Delaware)

EIN# 98-6061023

James River Group Holdings UK, Ltd.
(United Kingdom)

100% Ownership

James River Group, Inc.
(Delaware)
EIN# 05-0539572

|100% Ownership

|1 00% Ownership

|100% Ownership

| 100% Ownership

100% Ownership

Potomac Risk Services,
Inc.
(Virginia)
EIN# 35-2242298

James River Insurance
Company
(Ohio)

EIN# 22-2824607
NAIC# 12203

James River Management
Company, Inc.
(Delaware)

EIN# 03-0490731

Falls Lake National
Insurance Company
(Ohio)

EIN# 42-1019055
NAIC# 31925

Falls Lake Insurance
Management Company,
Inc.
(Delaware)

EIN# 20-0067235

100% Ownership

100% Ownership

100% Ownership

100% Ownership

James River Casualty
Company
(Virginia)

EIN# 20-8946040
NAIC# 13685

Falls Lake Fire and
Casualty Company
(California)
EIN# 47-1588915
NAIC# 15884

Stonewood Insurance
Company
(North Carolina)
EIN# 20-0328998
NAIC# 11828

Falls Lake General
Insurance Company
(Ohio)

EIN# 31-1277903
NAIC# 35211




statement for June 30, 2016 of he F@lls Lake National Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
7 8 9 10 1

clo

1 2 3 4 5 6 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership
Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,| Provide
Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity  [Directly Controlled by (Name of Entity/Person)| Influence, Other) | Percentage| Ultimate Controlling Entity(ies)/Person(s) *
Members
0000... [ oveereerieeieeeeeeee s 00000...... 98-0585280.. | ...ovvvrrrerrinn 0001620459(0Q.........ccsvvrrrene James River Group Holdings, Ltd................... BMUL.oo. JUIP .o | e sssssssssnssns | sevssessssssnsssssssssssnss | sessesssessnssns | eesssssssssssssssssssssssssssssssssssssssesssesssssssesssesssenssensses | sssnssssssens
0000... [ corererrerrerrrireereeeeseese e 00000...... 05-0539572.. [ ..veovererrenrns | eerrreeneirrereeenns [ eereerneeneereieesseeneenns James River Group, INC.......c.ovveerreenerriniennen. DE....... UDP............ James River Group Holdings, Ltd.................... Ownership.......... ....100.000 |James River Group Holdings, Ltd.......c.ccooves | covrrirrennees
0000... [ 1oorererrerrrrnreeereeeesreseeeese s 00000...... 98-0684843.. [ ....ovvveerrrrs | cerrrrrreirrrinnnns [ eereereernsiseieesnennes JRG Reinsurance Company, Ltd........cc.cccervnn. BMU....| 1A James River Group Holdings, Ltd...........c........ Ownership.......... ....100.000 |James River Group Holdings, Ltd........c.cccoevres | verrrrnrenns
0000...{. 98-6061023.. | ... . | Franklin Holdings Il (Bermuda) Capital Trust | [ DE........ .. | James River Group Holdings, Ltd.. ..| Ownership.......... ....100.000 |James River Group Holdings, Ltd........c.cccevres | verrrrrnrenns
0000... 35-2242298.. Potomac Risk Services INC..........cccoovrrerrinrenns VA........ James River Group, INC.......ccovvvverrerernrereinnns Ownership.......... ....100.000 |James River Group Holdings, Ltd........c.cccevres | verrrrnrrnns
349%... 22-2824607 .. [ ..oveererverernrns | eerrmrrrnirriinnnns [ eereereensineieesnennens James River Insurance Company...........c........ OH....... James River Group, INC.......ocovevverrerrinrernennns Ownership.......... ....100.000 |James River Group Holdings, Ltd........c.cccoevres | verrrirnienns
0000... 03-0490731.. [ .overereererennns | eerrerrrnereeneenns [ eereerserneereseessneneens James River Management Company.............. DE........ James River Group, INC.......ocovevverrerrrnrennennns Ownership.......... ....100.000 |James River Group Holdings, Ltd........c.cccccvres | verrrrrnirnns
3494...] James River Insurance Group........... 13685...... 20-8946040.. | ..oovevvererereens | eervereeereeieens [ James River Casualty Company............c........ VA..... A, James River Insurance Company............c....... Ownership.......... ....100.000 | James River Group Holdings, Ltd.........ccccevees [ cerrrrrirnnes
3494...] James River Insurance Group........... 31925...... 42-1019055.. | .oovevverreereees | erverrereeerieens | e Falls Lake National Insurance Company......... OH....... RE....cccoou.... James River Group, INC.......ccoveverervevererrnnns Ownership.......... ....100.000 | James River Group Holdings, Ltd........ccccoevees [ cerrrrrirnnns
Falls Lake Insurance Management Company,
0000... [ cooveerererseereeere e 00000...... 20-0067235.. | coocveeveerererrenns | eervereeereeieeens [ e Inc. James River Group, INC.......cccocvvevevveverernnnns Ownership.......... ....100.000 | James River Group Holdings, Ltd........ccccceeees [ cerrirrirnnns
3494...| James River Insurance Group........... 15884...... A7-1588915.. | .vveverereriees | ererrenveienienns e Falls Lake Fire and Casualty Company........... Falls Lake National Insurance Company......... Ownership.......... ....100.000 |James River Group Holdings, Ltd........c.cccceeves | corrvrrrrnnes
3494...] James River Insurance Group 20-0328998.. [ ...coccerrrereens | ererrrveereieeies | e Stonewood Insurance Company............c........ Falls Lake National Insurance Company......... Ownership.......... ....100.000 | James River Group Holdings, Ltd

3494...] James River Insurance Group 31-1277903.. Falls Lake General Insurance Company. Falls Lake National Insurance Company......... Ownership.......... ....100.000 |James River Group Holdings, Ltd




statement for June 30, 2016 of e F@lls Lake National Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peri
. Homeowners multiple peril..
. Commercial multiple peril
. Mortgage guaranty..........
. Ocean marine......
L INIANA MAMNE.....iciiie s
. FInancial Uaranty.........cocoeernrnncn et
11.1. Medical professional liability - occurrence...
11.2. Medical professional liability - claims-made
12. Earthquake......
13. Group accident and health..
14. Credit accident and health
15. Other accident and health

N
COwmoOUTh WN =

16. WOrKers' COMPENSAtON.........c.evvvieerieeerereietes ettt sssaesensae
17.1 Other liability-occurrence..... ..2,231,278
17.2 Other liability-claims made e ....12,554
17.3 Excess WOrkers' COMPENSAtION.........cccuvvveieieirieieeissieiessiesesesssessessssssesnns | covsiesesisissesessssssesssssssesnnes
18.1 Products liability-0CCUITENCE...........cvevevecicreicieree et esiesesens | cevesisieieisse s 180,302
18.2 Products liability-claims made. e ————————— .
19.1, 19.2 Private passenger auto liability.............coceviviveieicieereieeesie e [ e .
19.3, 19.4 Commercial auto liability.... 16,321,331
21. Auto physical damage............. ..1,618,274 | .
22. Aircraft (all perils)..... o e .
23, FIAIIY..eoo e nssnnns | eestest sttt

26. Burglary and theft....
27. Boiler and machinery...
28. Credit....
29. International.
30, Warranty......coceveereeieesiee et
31. Reinsurance-nonproportional assumed Property..........coeeeeeeeereeneeeeeenens
32. Reinsurance-nonproportional assumed liability.............cccovverevereeeererieeeinnnnns
33. Reinsurance-nonproportional assumed financial lines...
34. Aggregate write-ins for other lines of business...........

BA0T. bR
BA02. oottt
BA03. R
3498. Sum. of remaining write-ins for Line 34 from overflow page..
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).......ccocovveriiriririerisciieinas

PART 2 - DIRECT PREMIUMS WRITTEN
2 3

Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

. Farmowners MUILIPIE PEIL........criirireriecreeeeiee et ssesseees | reesentees et sse st et ssessestenaas | sesestestsesessessess et s ss st s b enbees
. Homeowners multiple peril.. v | e et
. Commercial multiple peril.... IO ...1,666,346
. Mortgage guaranty.. e
+ OCBAN MAMNE.....oucvieiiciceie ettt bbb bbb s s e bnss | svsesissesse s s s s s s bbb b st bbb
. Inland marine.......
. Financial QUaranty...........ccociueieicieese sttt
11.1 Medical professional liability - OCCUITENCE..........o.vveverrereirrrrreireieesesieeessiseisessssensenns
11.2 Medical professional liability - claims made .
12, BArQUEKE. ..ottt

13. Group accident and health..
14. Credit accident and health...
15. Other accident and health...

..687,990

COWE®D®GTHWN =

i, 2,470,081

16. WOrKErs' COMPENSAtON.........couevriirrereteiieiieteieie ettt ssse s sssssntens | esessssessesssessessssssessessssasan 615,821
17.1 Other liability=0CCUITENCE. .......c.cvieeicieeeee ettt ssssessenss | seesesssssesissssses s ssseesessssenes 2,235,552
17.2 Other liability-Claims Made..........cccceveiirriecseees et sessneas | enee

17.3 Excess workers' compensation... SN
18.1 Products liability-occurrence.... .
18.2 Products liability-claims made..... et st es
19.1 19.2 Private passenger auto liability..
19.3 19.4 Commercial auto li@biliy...........coeveverrerrerinierrrreeeer s
21, Auto physiCal damMAGE........cccvveieirieieicsie s
22. Aircraft (all perils).....

23. Fidelity......

24. Surety...
26. Burglary and the
. Boilerand machlnery

- WaATaNTY.coooee e
31. Reinsurance-nonproportional assumed property...
32. Reinsurance-nonproportional assumed liability
33. Reinsurance-nonproportional assumed financial lines
34. Aggregate write-ins for other lines of business
35, TOAIS. .. s

BADT. e
BA02. oo
BA03. o
3498. Sum. of remaining write-ins for Line 34 from overflow page..
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)......ccoiiiiiriiiisissssissiseis

Q13
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statement for June 30, 2016 of he F@lls Lake National Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known|  Prior Year-End Prior Year-End
Total Prior 2016 2016 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2016 LAE Reserves on | Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and [Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2013 + Prior......c. | cooveeeeerecene PR - 6,256 [ ..o, 9143 [, 1,466 | 127 | 1,593 [ [ 45 [ 5196 [ .o, 7,651 | oo 990 [ [CLS10) ] 102
2. 2014 [ 820 | ..o, 3,697 [ 4,518 | 325 [, (X —— 387 | 725 | oo 46 [ 3,265 [, LXORT N — 230 [ [K245) ] (95)
3. Subtotals
2014 + Prior........ [ coovveeeieisiieans 3,706 [ .o, 9,954 [ .o, 13,660 [ .o 1,791 | 189 | 1,980 [ oo 3135 [ s 90 [ 8461 [ 11,686 [ .o, 1,220 |, (1,213)] oo, 6
4. 2015 | 1,255 | i 6,211 [, TA66 [ .o, 548 [, 254 [, 802 | ., 1,261 [ oo 126 [ 5,095 [, 6,482 [ ..o, 554 [ [ETS) ] I (182)
5. Subtotals
2015 + Prior. ..o [ coerrrierssissiennas 4961 [, 16,165 [ 21,126 [, 2,339 [ 443 [ 2,782 | oo 4,396 [ 297 |, 13,556 [ .o 18,169 [, 1774 o, [(CEET0) ] I (175)
6. 2016, [ 20,0, SO IS D 0.0, ST [ D 0.0, ST D00, T [ T 737 | .. 0, OIS [T 790 [, 3611 [ 4402 [.nnenn. 0.0, SN [ 2.0, SN IS XXX
7. Totals......cooevverns | e 4961 [ .o 16,165 [ .o 21,126 [ .o, 2,339 [ 1,180 | 3519 | 4,396 [ oo 1,007 [ oo 17,167 [ 22571 | oo, 1774 . (1,950) | oo (175)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders ~ |.....cccccvvuee 57,180
P 358 %[ 2. ... (121)%] 3. v (0.8)%

Col. 13, Line 7

Line 8

4 (0.3)%




statement for June 30, 2016 of e F@lls Lake National Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

4. Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

> owN

Bar Code:

A 00 A0 AL AR
* 31 92520164 900O0O0O0 2 =
A 0 0 A0 ORI AR
* 31 9252016455000 0 2 =
A 00 A RO LA i
* 31 9252016 3650000 2 =
AR AR STAOR LA
* 31 925201650500 00 2 =

Q15

Response

NO

NO

NO

NO




statement for June 30, 2016 of e F@lls Lake National Insurance Company
Overflow Page for Write-Ins

NONE

Q16



statement for June 30, 2016 of e F@lls Lake National Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECembEr 31 Of PHIOT YN .........cuirerieeieiireieeecietreise ettt ess st sssssestss s ssessssssssess | retsessesssssssessssessasssessessessssssnennd 0 | oo
2. Cost of acquired:
2.1 Actual cost at time of aCqUISIION...........ccceviverercieie e
2.2 Additional investment made after acquisition...........c..cc.ccceervererrerrennnes .
3. Current year change in eNcUMDBIaNCES...........ccuevvevereriereseiseisessesiesiese e
4. Total gain (I0SS) ON QISPOSAIS..........cvveieieeiecisciicieetse ettt bbb s bbb st e bbbt e st
5. Deduct amounts received on disposals
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other-than-temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (Lines 14+2+3+4-5+6-7-8)..........cccoeerrrierrrerierersieieee e inen
10. Deduct total nonadmitted amounts
11, Statement value at end of current period (Line 9 MinUS LiNE 10). ... sse s snsssssessssseneas
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 0f PriOr YEaI..........cccceveveveeeveeieceeeseseesisienes | e (01 OO
2. Cost of acquired:
2.1 Actual CoSst at tiME OF ACUISITION.........cvueereririreciseieieie ettt sttt ss st ssessessnsnsnsts | netsessessassnssnssessesssssssssessastansnssnss | sesessessnsssssnesessessasssnssessssanssnssnses
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other............cocvruereneneneinscnnrrenen
4. AcCrual Of dISCOUNT.......couveiececeree ettt
5. Unrealized valuation inCrease (deCrease)........ccovurrerreneereererneencenerseereenn L)
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other-than-temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)............
12.  Total valuation allowance
13.  Subtotal (Line 11 plus Line 12)
14. Deduct total nonadmitted amounts
15. Statement value at end of current period (Line 13 minus Line 14)
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DeCember 31 Of PrOT YEEI...........ccvivevirieeieceteee ettt ssses s sesss s sesssssessas | estisssss st esee st esee s senes 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquiSItion...........ccccovererverevnrrrireiens
3. Capitalized deferred interest and Other...........cocvruvvrenenrreininnnenerenein \
4. Accrual of dISCOUNL..........coveevecreeecseee ettt [
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other-than-temporary impairment recognized
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccccceveverererrieeeriesie s
12.  Deduct total nonadmitted amounts.
13. Statement value at end of current period (Ling 11 MINUS LINE 12).........vivivriiieiieieiciiiesieeieeesessessessssssensssssssssssssssssssssnsesssenss | eesiesessssissessssssnssssssssssssessesesas (01 R 0
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEaI...........ccuccieicivreieieeesee e siessssses | cevvesessesssssesssessens 56,817,909 | ooovveverireeeins 47,122,001
2. Cost 0f bonds and SEOCKS ACGUINEM..........c.euevueiieiicieieise ettt st bbb bbbt es bbbt ensnes | beessesssssassaesssssessnsaees 3,369,549 | oo 30,385,695
3. Accrual of discount
4. Unrealized valuation INCrEASE (ABCTBASE)..........cvvuiueierieiiesiesesesis e ssss et sses s ssesses s ssesssssssssssessesssssns | sesiessessessssssssssssenssssss0DSYDI8 | srrervserersessesssssisssessas 1,329,750
5. Total gain (I0SS) ON AISPOSAIS.........ccurvrerrerririireiesiesise et sses sttt ssss s sssssessessss s ssessessessessssssessessesssnss | sssssessessessesssnssesssssnsssessesss0y 102 | wovrvressessssssssesisssesssssnens (16,087)
6. Deduct consideration for bonds and StockS dISPOSEA Of ..........c.cueieiriiciirce et esssssssaes | eriessessessssesesssssnsaes 1,748,625 [ coocvveer 21,971,944
7. Deduct amortization of premium
8. Total foreign exchange change in book/adjusted carrying value
9. Deduct current year's other-than-temporary impairment FECOGNIZEM..........o.uvurererurreneinriresiresesseseisessssessessssessessssssssessessssssees | ressessssssssssssesssnssnsssssessessensssssesses | sessessassssssnssnssessasssnssessassenssssnssees
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cceevrmrrrrirvirniinrrrreniinsiseeeessssssssessses | ceesesessssssssssesssnsenns 59,280,561 | .oveeveeereererrrrennieens 56,817,909
11, Deduct total NONAAMILEA GMOUNES..........c.cieeiieeiciseetsee ettt sttt s s e s bt s b bes s sessessesesssssessnes | chstsssessssnssssssnssssessnssnsenssssntassnss | testessssnsessessnsessesessansssssssnsansessnsas
12.  Statement value at end of current period (Ling 10 MINUS LINE 11).......iviieiiiiiciei ettt ssesssssssnsssnsens | esssessesssssesesssnsesaenas 59,280,561 | oo 56,817,909
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statement for June 30, 2016 of he F@lls Lake National Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1o NAIC T (@) eereeereereeeeeeeieesese et ssess sttt ssessesssessessessssssssessessnns | sessessessossssssessessnes 12,331,688 | oo 1,052,865 | .o (S 1STUR:1510 I (QORCISK) ) — 12,331,688 | ..oooveeecrieiiienns 12,423,301 | coooeeeeereereseineereieesenes | e 12,260,120
20 INAIC 2 (B)-errereereseeesesereessssseessssssssssssssssessssssessssssesssssssssssssssssssssesssees | eesssessesssssssssmsessssmesssssssessss | esesssssesssessessresssssmesesssssesses | cvessssssessmessesssesssssmssssssssssss | eveessasssssssesessssessssssesssssseeses | aoveesssssssssssssesssssssssesssseseses | sesessmesssssmssssssssessasssesssee 0 | oo ereeesesseeeeessssseeeeessssseees | evesssseseesssssessees s essees e
30 NAIC 3 (B)ereeerreseeresseeesessrrseessssssssessesssessessssssessssssssssssssssessesssssesssesses | eosssssessmsssessssssesssssesssssesssens | sessreesessmessesssssesssrssesssssessses | esessessssssssssssssssssssssessessessss | oseessessesssessssssssssssrssssssssesss | coeesssessesssessssssssessrssssssrsesss | sostsessssessesssessesssessessrsseen 1 OOl DO
4. INAIC 4 ().evveeerereirreesieeesiesise s ssss st sessss st ssst s ssstseens | nsessssesessssessss s sssssessstsesssssns | setessseess e nest s nest s | cestsee e et es s | sttt | seeesss ettt | reesest et 0 | ererereeresineeeneeesssssesssserssssene | seeriseses s
B INAIC 5 (@) rueruereiieeieiieriei ettt ents | reti ettt ettt | cbseebsees st ensees | sesbiee bbbttt | sttt nes | sebte sttt et | eesees e 0 [ | e
B NAIC B ()..erveeeerreerrresieeesiseresseeeseseesssesesssseesssssessssssssssssessssssessssssssssneens | vnsesssnssssesessssnesssssesssssessssssss | soessessessesssssessssssesssssessssssesnees | covensesnssnssssesssssessesseessssssssseee | consesssesssssesnssssessssne s | soeesesessessssne s | sneesiessesn s 0 | | e
7. T0tal BONGS.....coveuiiieciiei s | e, 12,331,688 | ..o, 1,052,865 [ ..o 950,869 | ..., (10,383)] oo, 12,331,688 [ ..o 12,423,301 | oo [0 12,260,120
PREFERRED STOCK
8. INAIC Tttt sttt | eebieeb et 206,000 | .cvuveieereererieieeeneeieeeresiees [ e | e 8,880 | .. 206,000 | oo 214,880 | oo | s 207,600
9. NAIC 2.ttt sssannes | neteeei e ees 1,433,568 | ... | et | e 40,622 | oo 1,433,568 | ..o TATA90 [ | e 1,433,648
10, NAIC 3o bbbttt bbb | Sbestnnb sttt 396,075 | oot nieesees [ e | oereniee e 4,200 [ .o 396,075 | oo 400,275 | oo | e 399,809
1AL INAIC 4ttt bbbttt | Sbeetebsessee b bt s b et et sb st et enss | etssbneessenteet e st essen b bt stestnes | eesesbettebiesses b et et s b st et ntenbenbas | etseesententensest et ssess st st esestens | sebetesteeh b et s sttt en bt nrenes | eebesbebsee sttt 0 [ eeereeeererereereereieeersieeees | et
12, INAIC Bttt bbb | freees e sttt ettt st nnes | 4ebienbiee bbb ettt et s st s | fieetseet ettt s et eesns | ehbieebesb sttt bs bttt b b btees | eetb ettt bbbttt | eesbes bbbttt 0 [ o | e
130 INAIC Bttt bbbt b et b et bbb es et | £6sehseheeteebses et sentset s semtenssnssnnsns | oedssmiestsessontsessessonssssssssesenssnssnes | chiemsoessssiseiosssnsissensonssesiessensonts | Loeieisoneossiesionsossisssessesssssoesiossens | setietiemiensissiesiessoneontiensonestsinsnnes | sriestissesonesstissenssnssnsesseseanes 0 [ | s
14, Total Preferred SIOCK........oiirririireireieineiseiee et ssessseeses | sresssssssessnssss s ssess 2,035,643 | .o 0 ] o [0 53,702 | oo 2,035,643 | .o 2,089,345 | .o (1 IS 2,041,057
15.  Total Bonds and Preferred Stock. voe | e 14,367,331 1,052,865 | 990,869 [ 43,319 | 14,367,331 | oo 14,512,646 [ oo (010 IR 14,301,177
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC18§.......... 0; NAIC2§....... 0; NAIC3S.... 0;

NAIC4S§.......... ;




statement for June 30, 2016 of e F@lls Lake National Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Act3ual Interest éollected Paid for Aocsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, | s 150,898 | ....ccooveens XXX ooseresrisnnrenenes | svveeemmsseesesenessesnesseeens 150,898 [ ... | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 Of PHOT YEEI...........cccicveeerieesie et es st sssssse s ssssessesns | evessssssssesssssssessesssseseeses 1,596,828 | ...ovvereiereeeer e 219,897
2. Cost of short-term iNVESIMENES CQUIMET............covueiereiieeeete ettt ettt b st ae s st sas s sessesanss | evsesssessesssssssessensnsaesans 1,972,288 | ..o 16,566,643
3. ACCTUAL OF GISCOUNL. .....eeveeieetaeiei ettt | ehbenb st bbbt T40 | oo 102
4. Unrealized valuation INCTEASE (AECTEASE).......vrururrerrererrereisesireeseisessesssssseesessessssssessessesssssssssessesssssssssessesssssssssessessassnsssessons | stesssessessessasssssssssessessssssnssessassassnsss | esssssessessasssssssssmssessassssssessessssnssneses
5. Total GaiN (I0SS) ON ISPOSAIS.......c.cvureueeiereereiseeereeeteee it b ees ettt et bsee s b sb e s bbbt bs s s et st st st e ssessas | £entsessessessastsnsessestens s b sessnes (720 R 5,036
6. Deduct consideration reCeived 0N dISPOSAIS............ccuuviviuiieiiiriieicisetetie sttt sttt s et s s s ssessnns | eesesssessessesssssse s ssnaenas 3,418,018 [ oo, 15,192,406
7. Deduct amOrtization Of PIEMIUM..........cccviiieiciceiee ettt st b bbb s st s b b s ss b sensessssnts | sesbessessssessessssessessessssssessssntessnssntes | essesssssstessessntessessbensessesansann 2,444
8. Total foreign exchange change in book/adjusted CAITYING VAIUE.........c.ccuueucieieeiicicie ettt siesss e ssssaens | setssssesessessessis e ssessssssssssessesssssnss | sevissessssessss s ssesssssss s ssessessssaens
9. Deduct current year's other-than-temporary impairment FECOGNIZEM............cveuiueiiieieieieieessese st sssesseses | srsssssesisssssessessssssssssssssessessssessessnses | sesessossesssssssessassnsessesansessassssansessssaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)...........ccoeriereriersrieisresesiesessesessiens | s sessnns 150,898 | ..ooeverrereerereiereninne 1,596,828
11. Deduct total NONAadMiItted @MOUNLS............cccuiiiicii s | onriese s | seisssssss s s
12. Statement value at end of current period (Ling 10 MINUS LINE 11)......viiiiiiiiieseiciessiesiesssessisseessssseesesssssessssessssessenssns | eesessesssssssesssssnssssessessssesans 150,898 | ..o 1,596,828

Qslo3




statement for June 30, 2016 of e F@lls Lake National Insurance Company

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

Sch. E - Verification
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

QSI104, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03
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statement for June 30, 2016 of he F@lls Lake National Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for Accrued Interest and | NAIC Designation or
CUSIP Identification Description Foreign | Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - U.S. Special R and Special A
3132WE F2 3 | FEDERAL HOME LN MTG CORP #Q41084..........coveriiriimisinissnisssis s sessenesseens I ........... |06/07/2016.... IWELLS FARGO FINANCIAL. ... cvtutiuiisisssenssnesssess s snsssnssensssssssnsssssssensenssns | sessssssssssssensensssensssssssssssnsssnnnes | foessssmesssnsssssssnsssnssssenes 263,438 | ....... 250,000 | .o 292 | 1FE s
3199999. Total Bonds - U.S. Special REVENUE aNA SPECIAI ASSESSIMENL. ... uuturerutisissittserssteessssssss e erssse st ees e sess s ee o088 seE 88 se8 48810808 e08 | 4441eE84EE 8088841080881 eEE 1 E 840114808408 eE o8 E 8L 81884084080 E£E 1408 E 840161 E 8L E L8484 E L b8 E A1 E 8ttt en b nnsens | onnsnssenssnsenenbsensansenes 263438 | ....... 250,000 | oo 292 XXX
Bonds - Industrial and Miscellaneous
254683 BQ 7 | DISCOVER CARD EXECUTION NOTE 15 A3 A....ccooovvvviniiinninnrnssisssissnissssssnsssscsssssssssssssssssssnes | eovseeinnns | 06/28/2016.... | JP MORGAN SECURITIES INC.....ocvvuiiiiiiesisisiississsiis s sssssssisssssssssssssenssssssssssssssssssenssssssns | sesesssssssosssssssssssssssssesssesssnsssns | aessossssssssnsssesssssssasssas 151,611 | ... .150,000
3899999. Total Bonds - Industrial and Miscellaneous 51,611 .150,000
8309997, TOLAI BONAS = PO 3.ttt ittt sk 8 e84 88kt E ke ke b8 e 40E1eeE8eee koL 8oL s eeEteeetseeEs  oe4t1eeEseeEsoeLEeeEE oL S0t eeE 1oL oL 8oL L oA f oL L 0L 1L 8oL Lo E oL E o1 eeEE Lo L840 E oL 114 E L8 E R 0L E ekt f et e bkttt nntenns | fiensienet sttt 415,049 | ..... .400,000
8399999, TORAI BONGS......-trturstreserss ettt E 88 E 888884848 ££EE 400 £ 08 4£E8 4408 8EE8 s £4feEEE oL L oLEoEEEHoEE 4R R 4EEE 14 LE8EEEoLEEoeEEHeLE LR R SR LR EE LR 1R E LR LR SR LA R LR LR LR LR LRkttt | serbnnn s 415,049 | ... .400,000
9999999. Total Bonds, Preferred @and COMMON STOCKS..........c.ciuiiiieiiiieeieicesteeeete st sesesses et s ssssessesssesesesesessesseses  setessssssesessssssasassesesssssns  4assssesessssssssassssssssesesesassseesessesesesssesees e s esesssesesesseseses e s eteseseneeees e se b et s seses et es et s n s et e s e s eees s s e st ansns et essssnsebanenaess et etesansnsasnsnsesessnsntannsns | sevssesesmsesssnsesessnsnsanas 415,049 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement for June 30, 2016 of he F@lls Lake National Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
F
o NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary | Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.C.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n Disposal Date| Name of Purchaser of Stock Consid n Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B./A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
Bonds - U.S. Special R e and Special A
3132L6 YH 8| FEDERAL HOME LN MTG CORP #V81612.................. . | 06/01/2016. | PAYDOWN 28,793 28,793 29,648 28,735 58 58 28,793 (U [ 430 |04/01/2045.... [ 1FE.......
3138EP UV 4| FEDERAL NATIONAL MTG ASSOC #AL6895.............. . | 06/01/2016. | PAYDOWN 9,444 9,444 9,884 9,462 (18) (18) 9,444 (V1 N 141 | 05/01/2045.... | 1FE........
3138Y4 WA 3| FEDERAL NATIONAL MTG ASSOC #AX3340.............. . | 06/01/2016. | PAYDOWN 1,902 1,902 1,995 1,904 2) 2) 1,902 0 28 | 02/01/2045.... | 1FE........
3138YR QX 9| FEDERAL NATIONAL MTG ASSOC #AZ0469.............. . | 06/01/2016. | PAYDOWN 2,029 2,029 2,128 2,036 (7) (7) 2,029 0 30 |05/01/2045.... [1FE........
3199999. Total Bonds - U.S. Special Revenue and Special Assessmer 42,168 42,168 43,655 42,137 31 0 31 0 42,168 0 0 0 629 XXX XXX
Bonds - Industrial and Miscell
44930U  AE 6| HYUNDAI AUTO RECEIVABLES TRUST 16 A A4... . 1 06/08/2016. | FTN FINANCIAL SECURITIES CORP 251,250 250,000 249,969 2 2 249,970 1,280 1,280 877 |05/16/2022
3899999. Total Bonds - Industrial and Miscellaneou: 251,250 250,000 249,969 0 2 0 2 0 249,970 0 1,280 1,280 877 XXX XXX
8399997. Total Bonds - Part 4 293418 292,168 293,624 42,137 33 0 33 0 292,138 0 1,280 1,280 | ..........1,506 XXX XXX
8399999. Total Bond: 293,418 292,168 293,624 42,137 33 0 33 0 292,138 0 1,280 1,280 | ..........1,506 XXX XXX
9999999. Total Bonds, Preferred and Common Stocks 293,418 XXX 293,624 42,137 33 0 33 0 292,138 0 1,280 1,280 | .........1,506 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




statement for June 30, 2016 of e F@lls Lake National Insurance Company

Sch. DB -Pt. A-Sn. 1
NONE

Sch. DB - Pt. B - Sn. 1
NONE

Sch.DB-Pt.D-Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11



statement for June 30, 2016 of e F@lls Lake National Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
KeyBank. Cleveeland, OH 6,780,862 4,989,112 5936920 | XXX
0199998. Deposits in.....1 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositorie: XXX XXX 4,725 6,100 6,731 | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 6,785,587 4,995,212 5,943,651 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 6,785,587 4,995,212 5,943,651 | XXX
0599999. Total Cash XXX XXX 0 0 6,785,587 4,995,212 5,943,651 | XXX

QE12
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statement for June 30, 2016 of he F@lls Lake National Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1

2 3 4 5 6
Description

7
Code Date Acquired Rate of Interest Maturity Date

Amount of Interest Due & Accrued

8
Book/Adjusted Carrying Value

Amount Received During Year

NONE
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