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Annual Statement for the year 2015 of the VETE RI NARY P ET I NSU RAN C E COM PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D).....oouverrrrirreirrieeicrieresiesissesieseseesieesssensesesssesssesseessssesssssessens | neeseneseonns 163,311,214 [ oo | e 163,311,214 | ..oovevvenec 167,908,991
2. Stocks (Schedule D):
2.1 Preferred STOCKS. ... ..t esssessisssssesnins | cossessssessnesssssessnnsssesees | s | e (U SRR
2.2 COMMON SEOCKS. ...cevuuvrrreesnressreeseeessesseeesssesssessseessssessssssssessssssssessssssssssssssssssnne | sessmssssssssnsees (CHPRVY)] — 916,252 | ovvrvrerns (1,828,344 ....ovvvenne. (1,828,333)
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt ens s ssensnnsnns | sntsessssestenssnssessensnntnsens | srsssesessesssnsessessenssnsnnses | eesesiessansesess st sessenes (U1
3.2 Other than firSt IENS.........cvuuriererireiieeicrisssise st sissssnenses | serssssesssseessessssssssssssnens | eesssessssesssesssnssssesssnenes | cevnessesssessseesenessneed (U RO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES)....o.vvcveevereeiscsseesiesssssse e ssssessessssesses s sssssssssssssssssesssssssessessnsesssssssnss | essessessessssessessssessessssenses | sessessesssssssessessssesssssnssnses | ersesssssssssessesessssessesn [0 ST
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvcveevereerscrseessesssssse s ssssessessssesses s sssssssssssssssssesssssssessessssesssssssnss | essessessessssessessssessessnsenses | sessessessssessessessssessesssssnses | ersesesssssssessesessssesesn [0 ST
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......cviverieicreiieieieisiienieies | eereresisiesiesessssesesnssens | seesessssssesessssssessssensens | oevesesissnssesssesssssssennd [0 U RS
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral assets (SChedUle DL)........c..cerrrnrrininrnees | rerreerrineneineisessnsinnenes | evrneesssnsensssiesnsnssnnns | eorsenesnsensessssnsensssssenes (01 U
11, Aggregate write-ins for iINVEStEd @SSELS..........ccveveieririieieieceissee s | esressesssssssssessessesssssaens [0 IR {01 PR [0 P 0
12. Subtotals, cash and invested assets (LINES 110 11).......ccevcvicreresereieieieiecereeieeenens | cveveriienns 167,797,829 | ..ovveveririrnes 916,252 | .cvvvenn 166,881,577 | ..occovvee. 167,571,440
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........cccvveverereeeieieiesireiees [ | ervsseiessseesesssssesens | eevessesssesissesssssssesans (U1 R
14, Investmentincome due and aCCIUE...........cucveveveevcveieeeeieesee et sssese s | cesreseseeseesenns 1,482,607 [ ...oveeeeeereeereeeeeees [ e 1,482,607 [...ccovvverernee 1,549,297
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... [ coeveveverneee. 6,122,584 |.....c.coeevvee. 1,534,207 [.coorirrrnnn 4,588,377 |.cooverernne. 3,405,827
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........cccovvvvenee | vervverrennens 100,143,503 | cooevveerrrrrreieennerninees | evereeneinnns 100,143,503 |...covrvrnrenn 88,557,889
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination (§.......... D).ttt tees sttt es st es st es s s snnss | srtiesies s s seesseesssenss | sreesseessenssensseessenssenssensans | ceevessenses e (O
16. Reinsurance:
16.1  Amounts recoverable from MBINSUIELS...........c.viirireineiieirernrnsiseneenesinesines [ s | e | crvesisssssisssesssesseesees (U OO
16.2 Funds held by or deposited with reinsured COMPANIES............cceevevevrrieesieriererens [ e ieesssissines [ eerevesiesesesessesesesssssens | eeresssesnssssesessssseseenad [0 ST
16.3 Other amounts receivable under reinsurance COMTaCtS..........c.ocuerverinrinrinninns [ eoneineincireineineineineins | [0 |,
17.  Amounts receivable relating to UNINSUIEd PIANS..........c.cviveveicieeesce e iseiesesieses | crvresessssesessssesesessenssnes | creviesisesssessesssssssssssenss | coesssesisssssesesssssesssnns [0 ST
18.1 Current federal and foreign income tax recoverable and interest thereon...........cooeeees [ oo [ | e [0 SR
18.2 Net deferred taX @SSEL..........vwwrrerrrrins e ssnssesees [ coesrenseneonns 12,625,639 |..covvvrrrerennn. 3,483,050 | ..covrvrerenne 9,142,589 |....ovvvrrrrnenn. 9,449,878
19.  Guaranty funds receivable Or 0N ABPOSIL...........ccieiurierieeireireieiseieeisseessseeseiseesssesnens | seteeeessessessssssessesssssseens | eeesesesssssssessssesssssssssessns | eesessessnssnsssesssssssssessnes (01 SRS
20. Electronic data processing equipment and SOtWArE............c.cvcueievereirceieieieeeseeiesieies | ceveresieesssesessssessssesens | ervevississsssesssesesissesens | eeeriesessisesssesssssseesand (01 S
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eeerereenerreereee | eerreereeneinrensieeeeeneieeees | rrereeiseeesesssens | s [0 O
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........cccvveeeees | eeveveereeeesceeeseeeeeeens | ererieirssseesesiesissenens | eeeeesieeseses s (01 (R
23. Receivables from parent, subsidiaries and affiliates..............cccocevereerieieiereeseeiees [ e 13,141,018 [ oo e 13,141,018 | .o 9,776,877
24. Health care (§.......... 0) and other amouNts rECEIVADIE...........cccvuerveuerierseieiesissiseisssienes | covesesiessissesssssssesssenes | cevesesssssssesessssssesesens | oesessssssesisssesssssesessas (V1 R
25. Aggregate write-ins for other than invested assets..........cccocuviueieieirisieeieseeeeeeeiei Lo 2,857,456 | ..o 2,233,102 | .o 624,354 |..coooovnnnen 1,030,123
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........urverreeicrimrrinerrieeriesiessssessssensesssessissesssesssssssenes | evoeesecenes 304,170,636 |.....cocovvrereene. 8,166,611 | ..o 296,004,025 | .....ocveene. 281,341,331
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS.........oces [ corerrenrenrinrinnininrnrinnins [ errrrinineneeessnsnenees | e (U1
28. TOTALS (LIN€S 26 NG 27)........vevrrrirreereririeeeinerineeseseseseessssesisseesssesssessssessssnesssssessenees | eoneeseneenes 304,170,636 |.........creveeee. 8,166,611 | .............. 296,004,025 | .............. 281,341,331
DETAILS OF WRITE-INS
1107, R
1102, e
1103 e
1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Lines 1101 thru 1103 plus 1198) (Lin€ 11 @bOVE)........co.ovevveveerreririsiseeeienieas
2501, MISCEIIANEOUS..........couiieiieiiiiiiiii it

2502. Deposits and prepaid assets
2503 bbbt

2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoouveveevericnninnnes
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aDOVE)........cciveiriviieiriereieieieicinanes

...... 2,233,102

................... 2,233,102




Annual Statement for the year 2015 of the VETE RI NARY P ET I NSU RAN C E COM PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, Ling 35, COIUMN 4).........ccoviuiriiieiieeeiseese et ss st ssessssssesaens | svessisssssesissssenes 264,224,824 |........ccevvene. 241,059,807
DEDUCTIONS
2. Losses incurred (Part 2, Line 35, Column 7)........cccevevverennee ....176,550,231 ..151,665,842
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).........civeiueieiciierieieiretese e ssssessssssessesessessessess | coeveesiesessesessessnseens 9,574,209 | cooveveeeerend 9,371,167
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........coiiieiiiiriiieieieieie e ssssssessssssens | svesesssssesssesssssens 88,000,728 |....ccooeveirrrrirrnnns 81,084,937
5. Aggregate write-ins for Underwriting dEAUCHONS...........cvrvuriererirrireirciees et ssssss e s essesssnssssessenssnsnssessensns | sssessessassssssssssssssssssssssensassanes {01 U 0
6.  Total underwriting deductions (LINES 2 thIOUGN 5).......cvereruriienririrsieieissississ s ssssssssessessssssssssssessesssssssssessessssssessasssnsns | sssesssssssssesssssnes 274,125,168 | ovvvevcreeeee 242,121,946
7. NEetinCOME Of PrOIECIEA CIIS.......cvoeveurerrieeiireisiesise ettt s st s st st ss st s ssessansensnssnssensanssnssesns | snsesssssssssssanssnssessessenssnssessensans | sestessssssnssessasssnssnssansensanssnssessas
8. Netunderwriting gain (10ss) (Line 1 MiNUS LiN€ 6 PIUS LINE 7).....vurvrerrirrrirrireininsissisesessssssesesssssssssssssssssssssssssessesssssssssssssssens | sessssesssssssessassnes (9,900,344) [ ..voovvrverrrrrireirinns (1,062,139)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......co.cvrvievereiieeeeeeee e sessssesseseenes | cvevesiesenesee s 5,605,385 5,447,052
10. Net realized capital gains (losses) less capital gains tax of $.....154,669 (Exhibit of Capital Gains (Losses)) ....(12,609,259) ...47,864
11, Netinvestment gain (I08S) (LINES 9 + 10)......c.cveuiieieiiiriresieetes ettt s s st s s e s b s s sssssssssssnsensens | sevsesssissessssenssnans (7,003,874) 494,916
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
aMOUNt ChArGEA Off $.....4,949)........ouiice ettt st s sttt s st s s s st st s s st estannas | eesiesteesseessees s st (4,949) [ oo (149,329)
13.  Finance and service charges not inCluded iN PrEMIUMS..........c.cieievireieicee ettt s sae st bessesaens | sbessesiesessesesssesans 9,808,020 | .oveveeeciiead 9,844,207
14.  Aggregate write-ins for miscellaneous income.. ...237,358
15.  Total other income (LINES 12 throUGN 14).......c.. ittt sttt se e ettt st ensenens | sbsssssssssssssssssssens 10,040,429
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15) (6,863,789) | ...vvverrrrrrerran. 14,111,226
17. Dividends to policyholders....
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNcome taxes (LINE 16 MINUS LINE 17)......uruiieeririecieieeieeese ettt s bbbttt ss et snssans | oestessssssessessastsinns [(CRICRIE: 1)) [ 14,111,226
19. Federal and foreign iNCOME tAXES INCUITEM............coevuiviuiieeiiieieseie ettt bbb ss s es b sse s b sessesenns | srssessssssesssessssans 2,603,081 | .o 4,668,881
20. Netincome (Line 18 MinuS LiNe 19) (10 LINE 22).......c.ovuiururrereireieieiieeeneese et isesssssessesssssess st ssessssssessessessssssssssssessnssnss | eoeesesesseseeeseecescens (9,466,870) | ..o 9,442,345
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COUMN 2).........coeurrnrerrireinineireieeneensessesnees | ceveneersieennennenns 103,948,658 | ..oooverveeirrrieinns 90,996,069
22. Netincome (from LINE 20)..........coeuiiiueiciiieie ettt bttt b et sae st es s besse s senassaenns | srevsesssssasssesessaneas (9,466,870) | ..oocvvevrrererirerad 9,442,345
23, Net transfers (t0) from Protected Cell @CCOUNTS.........ccvrirriecireiricire sttt st s st ssessessssssessans | sressessssensssessssssssnsssssassnssssseses | sesessassssssssessnssssssessassansnssessns
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....(515,279)... ....6,102,652 4,382,287)
25. Change in net unrealized foreign exchange Capital GAIN (I0SS).......c.vuurerrerirrrerrerririeeireireserssessesessessssessssessessssessssssessssssessesss | ressessssesessesssssssssnsssssesssssssssesss | sesessassssssessessnssssssessassansnssessens
26.  Change in Net deferred INCOME taX..........cvvveveeicieeeeie ettt bbbt st sas s s ssnsessesnsas | ovsesssssssssesssssssesens 2,055,048 | ..cooveveeian (1,924,623)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, COIUMN 3)..........ccccvrreveicrrireeeresesiesseesiessesesenens | ceveeseessssesiesnnens (3,000,515) | wvvvverrerererrirernad 9,817,154
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1).......ciiriniirririreniiesensinesesssessesssesssssees | rnssesessessssnssnssnsssssssssssssssssseses | sessssessssesssessnssssssessasssssssssessens
29, ChaNgE iN SUMPIUS NOLES......cuurvrvrrerieisrisseeseeeessessssesssesssssssesessessesssssssssessssssssessessenssessessessasssnssessessnssnssessesssnsssssessassssssnssessanss | sressessnssnssessassnssessnssassnssnssesss | sesessasssssessessnssssssessassnssnssessns
30. Surplus (contributed to) withdrawn from ProtECEA CEIIS.........uvrrierirriricrriris st ssess s ssesssntans | sesesssssssssessassassssssestessassnssessans | sestessssssssesssssnssnssessesssnssnssessas
31.  Cumulative effect of changes in aCCOUNTING PHINCIPIES.........vurvrirririrerirririsirnsessesessessses e sessessssssessesssssssssessesssssessesses | sssessessssssessasssssssssessessssssnssessans | sessessnssssssesssssnssnssessessanssnssessas
32. Capital changes:
720 I 1o I OO
32.2 Transferred from surplus (Stock Dividend
32.3 TraNSTEITEA 10 SUMPIUS.......cvveieciieeieesetctes ettt ettt ettt bbb s st s s bbb s s et s s esse s s b estessnssstansns | eesessssssssssessessnsestesesnsessessnsnes | seessssessessnsssesesassensesessnsasseses
33.  Surplus adjustments:
K TR I - 110 I VOO USROS USSR
33.2 Transferred to capital (SLOCK DIVIBENG)...........c.eviveieeiciiiese ettt bes s s s s s bt s s bes s sas s s saeses | eesessessssssssssesssassesesssessesansnes | seesssssssessnssstessessssessessssssassesans
33.3. Transferred from CAPILAL..........cccccvevriirecrese sttt s bbb s st s st s s s sesssssessessnsansens | cbessesesessesesessessese et et enaes e tntes | eebenteseesee st s st en e sanes
34, Net remittances from oOF (10) HOME OffiCE..........ccciueieieceseeesee ettt sttt s ss st ssssnbenans | eesessesssssssssssssastessesastessesansanes | sesisssssesnssssesesssessesansnsassesens
35, DiIvIAENAS t0 SIOCKNOIAETS. ........uvererciieiieiiseicie sttt sttt s st s st s ssentensnns | absessessnssessessesssessestenssnsnssessns | sestessssessessantsnsessenten s s ssenaa
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1)........c.eiiieeieiereiesietesesseeiesesseessssssens | eeresesssssssssssssssssesssssssesssssenes | eesssssssesssssssesssessessssssssssssesees
37.  Aggregate write-ins for gaing and I0SSES IN SUIPIUS...........covuiveevrvrirereiictese et tes st bes s sse s sses s sessesanses | essssssssssssnssssssssssesansessnssnsenes (01 OO 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........cccccevvvevererennnns ..(4,309,685) ....12,952,589
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37) 99,638,973 103,948,658
DETAILS OF WRITE-INS
05071, ettt E SRR RS AR AR R ARt s st st sten s st st ensents | sbiestentntses sttt st st ssenaans | nestessen s sttt enaa
0502, ottt RS A R R AR AR ARt bRt bR bbb n bbb st st st ssensents | abbestentesses sttt st sttt nsns | nestenseet sttt en
0503, ottt E SRR R AR SRR SRS A AR AR R AR Rt et
0598. Summary of remaining write-ins for Line 5 from oVErfIOW PAGE..........cccvrievriiieeeerceeece ettt sesens
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).......
1401, MISCEllANEOUS........coevreeicreirireiesiesee e
1402, o
1403.
1498. Summary of remaining write-ins for Line 14 from OVEIOW PAJE........ccvueieieiieiicieiesssee st
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 GDOVE).........coivivieiieiieiciieeteeeteisctess s esssses s sssnssnsssssssnsessssssssssssasssnssnans
3700, bbb R AR bR AR bR b e AR bRt bbb
3702, et AR R AR bR R A AR AR R bR AR R et et nee
3703, et et R AR R e AR bR A bR AR AR AR AR bbbt bbbt
3798. Summary of remaining write-ins for Line 37 from overflow page...
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........ooveieeeeeiieeieiecieisiessisiesessessssssessssssessnsssessnssnsssssessssssesnssnssssnsas




Annual Statement for the year 2015 of the VETERINARY PET INSU RANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. QOVEIMMENE DONGS. ......coucveiiiciciciecic sttt bbb bbb bbb et [£:) RN 62,016 [ ..o 23,799
1.1 Bonds exempt from U.S. tax @) 934,774 911,420
1.2 Other bonds (unaffiliated) [€2) SO 4,950,256 4,944 315
1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates....

3. Mortgage loans

4. Real estate

5. Contract loans

6. Cash, cash equivalents and short-term investments

7. DeriVativVe INSITUMENLS........cviviieicicteie ettt bbb bbb bbb an

8.  Otherinvested assets

9. Aggregate write-ins for investment income....

10. Total gross investment income 5,881,517
11.  Investment expenses 276,133
12.  Investment taxes, licenses and fees, excluding federal income taxes

13, INtEreSt EXPENSE. .....ouvvieiecieieice et s

14. Depreciation on real estate and other invested assets......

15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15).......ccccceevvvrrernnnes

17.  Netinvestmentincome (Line 10 minus Line 16)........

DETAILS OF WRITE-INS

. Summary of remaining write-ins for Line 9 from oVerflow Page..........cccveueieireeieisese et
._Totals (Lines 0901 thru 0903 plus 0998) (LINE O BDOVE).......vuuiieriieiieiisiissssesssesssessess sttt sttt

(@) Includes $.....146,232 accrual of discount less $.....1,178,547 amortization of premium and less $.....108,181 paid for accrued interest on purchases.
(b) Includes§$.......... 0 accrual of discount less §$.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $..........0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$..........0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes $.........0 accrual of discount less $..........0 amortization of premium.
(@) Includes$..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §..........0 interest on capital notes.
() Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds...... ..162,662 162,662 |.. ..15,452 |..
1.1 Bonds exempt from U.S. taX......ccoeureerreneeneinininenesecsseseireiseeeenns
1.2 Other bonds (unaffiliated)...........cccerrrerererreieierssrese s
1.3 Bonds Of affiliates........cccrvreerrerrrierrereessse s
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of @ffiliates..........cocevereririririrrcrcirncneiiees | reereneseencsceisensieees [ eerrereeesnssnssesssssseseenenes | conrenssesnenensessssnsnnnnd0 [ e | st esanes
2.2 Common Stocks (UNAMfIALEA).........ccvuervereieieiieeieieseeseieseiienes [ st sesssseses | cevvesiessessissssessssssesessesss | oesiessesssssissessessssssseses 0 oo | e
2.21  Common stocks Of Affiliates..........cceveveieiciieeieereseccreieees | e | e (12,787,513)| coeevvvre (12,787,513)] ovvervrrirnes 7,059,598 |...covvieeseee
3. Mortgage loans
4. Real estate
5. Contract loans
6.  Cash, cash equivalents and short-term iNVESIMENLS.............cccoeeve | covverreveerieieeieeeeneiees | cereeeeesiseseesessesenes | vveesssseesssesenieeseni0 | e | v
7. Derivative instruments
8.  Other invested assets
9. Aggregate write-ins for capital gains (I0SS€S)........cccoeurrerererrernn.
10.  Total capital gains (I0SSES)........ovevererrrrerrerrrrerrererreerrereieeeerereieenns
0901. .
0902.
0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe).....cococceres | overeiieisiceisean (01 N [0 (01 RN (U IR 0
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EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COmMPaNY ..o
4.2  Properties held for the production of income.
4.3 Properties held fOor Sale..........ccoieiiviiiiiicesecee e
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........cocviieeeeies e sssieseses | ctisiessesis st ss e ssssssesssssssenss | sesissestesisssssesessssssessessssassessssantes | sevessessesssssssesssssssessessssessessesnsans 0
8. CONMTACTIOANS. .......vuuieiiiiiieii bbb bbb bbb enas | Hhbnbb bbbt | festi e | fhretb et 0
7. Derivatives (SCREAUIE DB).........coiuireiireireireiiecireeneiees ittt sessessesssesssssessases | ssestasssessessassssssessessasssssessessassssssns | oessessnsssnessssassssssessessassssssssestassns | eessssssssessnssssssnsssssassnsssessesssssnes 0
8. Otherinvested assets (SCNEAUIE BA)..........ciircieieeneiressiseise st sseessssssseenes [ cresteseessessessssssessssssssssssessessassssssns | oeesessnssseessssesssssessessessssssnssessessns | eesssssssessmssssssssssssassssssessessnsnnes 0
9. RECEIVADIES fOF SECUMES........vuiveiieriiiiiiii ittt bbb snssssssees | cebtssssssn bbb snsbne | cesetisntss sttt nesines | ceretbsessesb et enes 0
10. Securities lending reinvested collateral aSSets (SCHEAUIE DL)..........vureeierrurrrirerereireieeneines [ corririeisseseessieesseesssesssssessssesssses | sreeseessesssessssssesessssesssssssssssssssessnne | eesseesessessnsssssesssnssssssessessssnnes 0
11, Aggregate Write-ins fOr INVESIEA @SSELS...........rururririerrieiscineireie et ssessssseesenes | essssssssessesssns e sens et e sessn st e 0 ] oo 0 ] e 0
12. Subtotals, cash and invested assets (LINES 110 11)......veviiciiieeieteeee e | e 916,252 | oo 1,644,156 | ..o 727,904
13, Title plants (fOr TItle INSUTEIS ONIY).......cvuiuriririeiieeireieescissisis st sssssssssssssssessessnes | sossssessessassssssessessessnsssessessessssssnsses | ssessessssssssessssssssessessassssssessassansnne | eeseesessessnssssssessasssnssssessessnsnnes 0
14, Investment inCOME dUE AN CCTUEH...........ccuvurriierierireeirerieeiesiesiesi sttt ssessensenins | crtsesssestsesssestsesssestseessesss st snsenssene | ceseesessneesess s ssnessnessnessnessnessnes | ebsessseesseessesssesssesssessesssesssessenes 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccccveees | ovreerrirevevereeeiceennn. 1,534,207 | cooovieeeeeeeeeeeas 1,035,849 [ ..o, (498,358)
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred @NA NOL YEE QUE........cou vttt sbeneas | eesessessessss s st s bbb sses s bsessens | sestesssssessessessssssesssssessssessesssntnss | aobesssessestesssss s sses st s s ben s sas 0
15.3 Accrued retrospective premiums and contracts subject to redetermination.............cccce | e [ e | e 0
16. Reinsurance:
16.1  AmOunNts recoVErable fTOM MBINSUTETS.............cvveurvirriricrirreriesiserieesiesssessesesseessses | seessessiesssssssesssssessssssssessssessens | sesesesssssessseesssessssesstessseessssessseens | ertsesssesssesssesssnessssssssessesessoas 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccceieereiieiieienieieieiiniens | e | sresrssesiesissssses st sssessesssssssesssssntes | sesessessesssssssessessssessessssessessesnsns 0
16.3 Other amounts receivable under reiNSUrANCE CONMTACES............ccuuiveimiiiiriiiiiniieiieies [ e | o sssssesnesines | consiesiesiess e eseenes 0
17.  Amounts receivable relating to UNINSUIEA PIANS..........cccuiveieiciiieicicsisieessese s ssiesiens | creiisissie et sessnss | sesisssssesiessssssessesssse st ssssssesessntes | sesssssssesisssssesisssssessesssessassssnsns 0
18.1 Current federal and foreign income tax recoverable and iNtereSt thErEON..........ccoveveivecien [ oereieiereree s [ et ssniens | crestese st benee 0
18.2 Net deferred taX @SSEL........ccciiiicie ettt ssssbnsas | estessesiessesses s saentas 3,483,050 | ..o 605,434 | oo (2,877,616)
19.  Guaranty funds receivable OF ON AEPOSIL...........cciveireiiiriieie st sssesses | coesisssssesesss e ses s b essessssnss | sesisssssesesssessessessssessessssestessessntes | sesessessesisssstes st sstesse s sen s s snsns 0
20. Electronic data processing equipment and SOfWAIE............c.ccvveeiieieieieieieeseesessien [ et sesssesesisiens | erieissssese et sssesssssssessesssenss | seesessesisssssessesssessessesssssssessessneen 0
21.  Furniture and equipment, including health care deliVery @SSetS...........oveicuevrieicrenieiene [ | e sssenes | eesisiesissis et nee 0
22. Net adjustment in assets and liabilities due to foreign eXChanGe FAtES..........cccovrrriicriine | e | cesreinsiee sttt sesestensssens | ebseisessesssstssssssestesssesessessesssea 0
23. Receivables from parent, subsidiaries and @ffiliates. ... | et | seese ettt entensanens | steeiesi ettt ss st 0
24. Health care and other amOUNES FECEIVADIE. .............ociiiii e siesiees [ estiesse bbb sbienne | fonsbansb bbbt ensenss | fonbbssb sttt sttt 0
25. Aggregate write-ins for other than invested @SSets..........o.coririninrininnenenereeeneees | e 2,233,102 | oo 1,880,656 [ ..o (352,446)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25).......
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (Lines 26 and 27)......
1107, et R st | Hreess st eest et eest st enestesssnnntns | seeestenss sttt nest st nnsnans | aeesteess ettt ee s 0
1102, oottt nes | reess e sttt eest st ensntesssnentn | senesteess sttt seest st snstns | aeestees et sttt eeees 0
1103, et R st nns | reessne sttt eest st enentesssnentn | seeesteees sttt ennst st snssans | aeestees et sttt eenns 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coc.overrreernrnninensnnenes | cevrnrereinensnsness s (0 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 @DOVE)......iiirreiieisrisrsreisissessmesnsensssesssenss | sessossssssssssssssssessessesssssssssesssssanes {01 OO 0 ] oo 0
2501. Deposits and Prepaid @SSELS..........rewrrerreirrrerrerirresseesseeesssssesssssessesssssssssessssssssssssessesssssssns | ssessssssessessasssssessessasens 2,233,102 | overeerereereeeeeens 1,880,656 [..ooverreeerrereieirneereins (352,446)
2502, et nt | Hetsee st e st s sttt nens | sesrest et ettt nns st nnenn | eeestnnss sttt 0
2503, ettt R R nt s | eetsee e eeeR st s st ettt nens | serrestnes s st st st st st nestnnenn | reeessness st ettt ensr e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page..........ccccevrreminrnrirrinennennens | convnrieeisensensessesssssessssesssssnsenns (0 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe).......cvcvecvvieriicccsiiieicssiesiscccesie [, 2,233,102 | oo, 1,880,656 [..oooooovvvieicciiicinn, (352,446)
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NOTES TO THE FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices

The accompanying statutory financial statements of Veterinary Pet Insurance Company (the Company) have been prepared in conformity with
accounting practices prescribed or permitted by the National Association of Insurance Commissioners (NAIC) and the California Department of
Insurance (CADOI).

The State of California requires insurance companies domiciled in the State of California to prepare their statutory financial statements in
accordance with the NAIC’s Accounting Practices and Procedures Manual subject to any deviations prescribed or permitted by the CADOI. The
Company has no statutory accounting practices that differ from NAIC SAP.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of
California is shown below:

State of
Domicile 2015 2014
Net Income
(1) Veterinary Pet Insurance Company state basis (Page 4, Line 20, Columns 1 & 3) CA % (9,466,870) $ 9,442,345
(2) state prescribed practices that increase/(decrease) NAIC SAP CA - -
(3) State permitted practices that increase/(decrease) NAIC SAP CA - -
(4) NAIC SAP (1-2-3=4) CA % (9,466,870) $ 9,442,345
Surplus
(5) Veterinary Pet Insurance Company state basis (Page 3, Line 37, Columns 1 & 2) CA % 99,638,973 $ 103,948,658
(6) State prescribed practices that increase/(decrease) NAIC SAP CA - -
(7) State permitted practices that increase/(decrease) NAIC SAP CA - -
(8) NAIC SAP (5-6-7=8) CA % 99,638,973 $ 103,948,658

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of statutory financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policies

Direct and assumed premiums are earned over the terms of the related policies and reinsurance contracts. The Company does not
participate in ceded reinsurance contracts. Unearned premiums are established to cover the unexpired portion of premiums written. Such
reserves are computed by the daily pro rata method. Expenses incurred in connection with acquiring new insurance business, including
acquisition costs such as sales commissions, are charged to operations as incurred.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an
accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific
identification basis when securities are sold, redeemed or otherwise disposed. Realized capital losses include write-downs for impairments

considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1.

Short-term investments consist of investments with maturities of twelve months or less at acquisition and are stated at amortized cost,
which approximates fair value.

Bonds, excluding loan-backed and structured securities, are stated at amortized cost except those with a NAIC designation of “3” through
“6” which are stated at the lower of amortized cost or fair value. Amortization of premiums and discounts is calculated using the effective
yield method.

Unaffiliated common stocks are stated at fair value.

Redeemable preferred stocks

Not applicable.

Mortgage loans

Not applicable.

Loan-backed and structured securities (collectively, loan-backed securities) are stated at amortized cost or the lower of amortized cost or fair
value in accordance with the provisions of Statement of Statutory Accounting Principles No. 43-Revised and the Purposes and Procedures
Manual of the NAIC Securities Valuation Office. The retrospective adjustment method is used to value loan-backed securities where the
collection of all contractual cash flows is probable. For all other loan-backed securities, the Company uses the prospective adjustment
method.

Investments in subsidiary and affiliated companies are stated as follows:

Non-insurance subsidiaries, DVM Insurance Agency, Inc. (DVM) and VPI Services, Inc. (VPIS), are carried at their values in accordance
with SSAP 97 - Investments in Subsidiary, Controlled and Affiliated Entities.

Investments in joint ventures and partnerships
Not applicable.
Accounting for derivatives

Not applicable.
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10.

11.

12.

13.

NOTES TO THE FINANCIAL STATEMENTS

Insurance premiums are generally earned ratably over the policy term. The liability for unearned premiums represents the portion of
premiums written relating to the unexpired terms of coverage. Such reserves are computed by pro rata methods for direct business and are
based on reports received from ceding companies for reinsurance assumed. Premiums in course of collection represent agent balances
and uncollected premiums from policyholders for current policies in force and policy premiums assumed from others, including amounts
placed with affiliates. As of December 31, 2015 and 2014, the Company had no liabilities related to premium deficiency reserves. The
Company includes anticipated investment income when calculating its premium deficiency reserves, in accordance with SSAP No. 53,
Property-Casualty Contracts — Premiums.

Unpaid losses and loss adjustment expenses include an amount based on past experience, for losses incurred but not reported. Such
liabilities are necessarily based on assumptions and estimates and while management believes the amounts are adequate, the ultimate
liabilities may be in excess of or less than the amount provided. The methods for making such estimates and for establishing the resulting
liabilities are continually reviewed and any adjustments are reflected in the period determined.

The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic data processing
equipment, software, furniture, vehicles, other equipment and leasehold improvements. The Company has not modified its capitalization
policy from the prior period.

Major medical insurance with prescription drug coverage - Not applicable as the Company does not write this line of business.

D. Going Concern

Not applicable.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable

Note 4 — Discontinued Operations

Not applicable.

Note 5 — Investments

A. Mortgage Loans

Not applicable.

B. Troubled Debt Restructuring

Not applicable

C. Reverse Mortgages

Not applicable.

D. Loan-Backed Securities

1.

Prepayment assumptions are generally obtained using a model provided by a third-party vendor.

Not applicable.

Not applicable.

All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized

in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when
a non-recognized interest related impairment remains):

a. The aggregate amount of unrealized losses:

1. Lessthan 12 Months $ (305,471)

2. 12 Months or Longer $ (96,385)
b. The aggregate related fair value of securities with unrealized losses:

1. Lessthan 12 Months $ 26,617,962

2. 12 Months or Longer $ 3,496,502

The Company reviews all loan-backed and structured securities in which the fair value of the given security is less than the amortized cost to
determine if a given security is other-than-temporarily impaired. The Company examines characteristics of the underlying collateral, such as
delinquency and default rates, the quality of the underlying borrower, the type of collateral in the pool, the vintage year of the collateral,
subordination levels within the structure of the collateral pool, and the quality of any credit guarantors, to determine the cash flows expected
to be received for the security.

If the severity and duration of the security's unrealized loss indicates a risk of an other-than-temporary impairment, then the Company will
evaluate if the amortized cost basis of the security will be recovered by comparing the present value of the cash flows expected to be
received for the given security with the amortized cost basis of the security. If the present value of cash flows is greater than the amortized
cost basis of a security then the security is deemed not to be other-than-temporarily impaired.

E. - K. Not applicable.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets

Not applicable.
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NOTES TO THE FINANCIAL STATEMENTS

B. Write-downs for Impairments

Not applicable

Note 7 - Investment Income

A. Accrued Investment Income

The Company nonadmits investment income due and accrued if amounts are over 90 days past due with the exception of mortgage loans in
default which are nonadmitted if amounts are over 180 days past due.

B. Amounts Nonadmitted
The total amount of investment income nonadmitted at December 31, 2015 was $0.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A. The components of the deferred tax asset/(liability) at December 31 are as follows:

December 31, 2015

| Ordinary Capital Total
(1a) Gross deferred tax assets $ 12,232,769 $ 977,852 $ 13,210,621
(1b) Statutory valuation allowance adjustment - - -
(1c) Adjusted gross deferred tax assets $ 12,232,769 $ 977,852 $ 13,210,621
(1d) Deferred tax assets nonadmitted 2,505,198 977,852 3,483,050
(1e) Subtotal net admitted deferred tax asset $ 9,727,571 $ - % 9,727,571
(1f) Deferred tax liabilities 584,982 - 584,982
(19) Net admitted deferred tax asset/(net deferred tax liability) $ 9,142,589 $ - $ 9,142,589

December 31, 2014

| Ordinary Capital Total
(1a) Gross deferred tax assets $ 10,046,289 $ 23,938 $ 10,070,227
(1b) Statutory valuation allowance adjustment - - -
(1c) Adjusted gross deferred tax assets $ 10,046,289 $ 23,938 $ 10,070,227
(1d) Deferred tax assets nonadmitted 600,193 5,241 605,434
(1e) Subtotal net admitted deferred tax asset $ 9,446,096 $ 18,697 $ 9,464,793
(1f) Deferred tax liabilities 24 14,891 14,915
(1g) Net admitted deferred tax asset/(net deferred tax liability) $ 9,446,072 $ 3,806 $ 9,449,878

Change

| Ordinary Capital Total
(1a) Gross deferred tax assets $ 2,186,480 $ 953,914 $ 3,140,394
(1b) Statutory valuation allowance adjustment - - -
(1c) Adjusted gross deferred tax assets $ 2,186,480 $ 953,914 $ 3,140,394
(1d) Deferred tax assets nonadmitted 1,905,005 972,611 2,877,616
(1e) Subtotal net admitted deferred tax asset $ 281,475 $ (18,697) $ 262,778
(1f) Deferred tax liabilities 584,958 (14,891) 570,067
(1g) Net admitted deferred tax asset/(net deferred tax liability) $ (303,483) $ (3,806) $ (307,289)

14.2
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NOTES TO THE FINANCIAL STATEMENTS

Admission Calculation Components SSAP No. 101

(2a)

(2b)

(20)

(2d)

(2a)

(2b)

(20)

(2d)

(2a)

(2b)

(20)

(2d)

(3a)

(3b)

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Ratio percentage used to determine recovery period and
threshold limitation amount

Amount of adjusted capital and surplus used to determine
recovery period and threshold limitation in (2b)2 above

14.3

December 31, 2015

Ordinary Capital Total
- % - $ R
9,142,589 $ - $ 9,142,589
11,089,507 $ - $ 11,089,507
XXX XXX $ 9,142,589
584,982 $ - $ 584,982
9,727,571 $ -3 9,727,571

December 31, 2014

Ordinary Capital Total
- % - % -
9,446,072 $ 3,806 $ 9,449,878
9,606,048 $ 3,806 $ 9,609,854
XXX XXX $ 9,592,393
24 $ 14,891 $ 14,915
9,446,096 $ 18,697 $ 9,464,793

Change

Ordinary Capital Total
- % - % -
(303,483) $ (3,806) $ (307,289)
1,483,459 $ (3,806) $ 1,479,653
XXX XXX $ (449,804)
584,958 $ (14,891) $ 570,067
281,475 $ (18,697) $ 262,778
December 31, 2015  December 31, 2014
244.710% 285.745%
$ 90,496,384 $ 95,923,928
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NOTES TO THE FINANCIAL STATEMENTS

Impact of Tax Planning Strategies

(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c)
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies

(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e)

(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies

(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c)
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies

(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e)

(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies

(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c)
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies

(3) Net Admitted Adjusted Gross DTAs amount from
Note 9Al1(e)

(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies

(4b) Does this Company's tax-planning strategies include
the use of reinsurance?

December 31, 2015

B. There are no temporary differences for which deferred tax liabilities are not recognized.

C. Current income taxes incurred consist of the following major components:

1. Current Income Tax
(a) Federal
(b) Foreign
(c) Subtotal
(d) Federal income tax on net capital gains
(e) Utilization of capital loss carry-forwards
(f) Other
(g) Federal and foreign income taxes incurred

14.4

Ordinary Capital Total
$ 12,232,769 $ 977,852 $ 13,210,621
0.00% 0.00% 0.00%
$ 9,727,571 $ -8 9,727,571
0.00% 0.00% 0.00%

December 31, 2014

Ordinary Capital Total
$ 10,046,289 $ 23,938 $ 10,070,227
0.00% 0.00% 0.00%
$ 9,446,096 $ 18,697 $ 9,464,793
0.00% 0.04% 0.04%

Change

Ordinary Capital Total
$ 2,186,480 $ 953,914 $ 3,140,394
0.00% 0.00% 0.00%
$ 281,475 $ (18,697) $ 262,778
0.00% -0.04% -0.04%

Yes|[ ] No[X ]
December 31, 2015  December 31, 2014 Change

$ 2,603,081 $ 4,668,881 $ (2,065,800)
$ 2,603,081 $ 4,668,881 $ (2,065,800)
154,669 (14,743) 169,412
$ 2,757,750 $ 4,654,138 $ (1,896,388)
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3.

4.

NOTES TO THE FINANCIAL STATEMENTS

Deferred Tax Assets
(a) Ordinary:
(1) Discounting of unpaid losses
(2) Unearned premium reserve
(3) Policyholder reserves
(4) Investments
(5) Deferred acquisition costs
(6) Policyholder dividends accrual
(7) Fixed Assets
(8) Compensation benefits accrual
(9) Pension accrual
(10) Receivables - nonadmitted
(11) Net operating loss carry-forward
(12) Tax credit carry-forward
(13) Other (including items <5% of total ordinary tax assets)
(14) Nonadmitted miscellaneous
(15) Intangibles
(16) Capitalized R&E
(17) Nonadmitted premiums and agent bal
(18) Premium deficiency reserve
(99) Subtotal

(b) Statutory valuation allowance adjustment
(c) Nonadmitted
(d) Admitted ordinary deferred tax assets (2a99 - 2b - 2¢)

(e) Capital:
(1) Investments
(2) Net capital loss carry-forward
(3) Real estate
(4) Other (including items <5% of total capital tax assets)
(99) Subtotal

(f) Statutory valuation allowance adjustment
(9) Nonadmitted
(h) Admitted capital deferred tax assets (2e99 - 2f - 2g)

(i) Admitted deferred tax assets (2d + 2h)

Deferred Tax Liabilities

(a) Ordinary:
(1) Investments
(2) Fixed assets
(3) Deferred and uncollected premium
(4) Policyholder reserves

(5) Other (including items <5% of total ordinary tax liabilities)

(6) Compensation and benefit accrual
(7) Guaranty assessments
(8) Asset acquisitions
(9) Surplus note interest accrual
(10) Pension accrual
(11) Other liabilities
(12) Unrealized miscellaneous
(13) Prepaid expenses
(99) Subtotal

(b) Capital:
(1) Investments
(2) Real estate
(3) Other (including items <5% of total capital tax liabilities)
(99) Subtotal
(c) Deferred tax liabilities (3a99 + 3b99)

Net deferred tax asset/(liability) (2i - 3c)

145

December 31,

December 31,

2015 2014 Change
146,213 137,395 8,818
10,044,236 9,145,120 899,116
434,598 - 434,598
164,170 72,505 91,665
124,994 691,269 (566,275)
781,586 - 781,586
536,972 - 536,972
12,232,769 10,046,289 2,186,480
2,505,198 600,193 1,905,005
9,727,571 9,446,096 281,475
977,852 23,938 953,914
977,852 23,938 953,914
977,852 5,241 972,611
- 18,697 (18,697)
9,727,571 9,464,793 262,778
December 31, December 31,
2015 2014 Change
287 24 263
584,695 - 584,695
584,982 24 584,958
- 14,891 (14,891)
- 14,891 (14,891)
584,982 14,915 570,067
9,142,589 9,449,878 (307,289)
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5. The change in deferred income taxes is comprised of the following (this analysis is exclusive of the nonadmitted assets as the Change in
Nonadmitted Assets are reported separately from the Change in Net Deferred Income Taxes in the surplus section of the Annual

Statement):
December 31, 2015  December 31, 2014 Change
(a) Adjusted gross deferred tax assets $ 13,210,621 $ 10,070,227 $ 3,140,394
(b) Deferred tax liabilities 584,982 14,915 570,067
(c) Net deferred tax assets (liabilities) $ 12,625,639 $ 10,055,312 $ 2,570,327
(d) Tax effect of unrealized gains (losses) 515,279
(e) Tax effect of unrealized postretirement benefits -
(f) Change in deferred income tax $ 2,055,048

D. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory Federal income tax rate
to pre-tax income. The significant book to tax adjustments causing this difference are as follows:

December 31, 2015 December 31, 2014

(a) Current income taxes incurred $ 2,757,750 $ 4,654,138
(b) Change in deferred income tax (2,055,048) 1,924,623
(c) Total income tax reported $ 702,702 $ 6,578,761
(d) Income before taxes $ (6,709,120) $ 14,096,482
(e) Federal statutory tax rate 35% 35%
(f) Expected income tax expense (benefit) at 35% statutory rate $ (2,348,192) $ 4,933,769
(1) Tax-exempt income $ (284,214) $ (316,759)
(2) Dividends received deduction - -
(3) Nondeductible expenses 26,453 37,268
(4) Deferred tax benefit on nonadmitted assets (1,166,975) 1,924,561
(5) Change in tax reserves - (78)
(6) Tax credits - -
(7) Other - -

(8) Non-deductible other than temporary impairment 4,475,630 -

(9) COLI - change in CSV -

(10) Dividends - Return of Capital - -
() Total $ 702,702 $ 6,578,761

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. As of December 31, operating loss or tax credit carryforwards are available as follows:

Amount Origination Expiration
Operating loss carryforwards $ - 2002-2011 2017-2027
Operating loss carryforwards $ - 2011 2031
Operating loss carryforwards $ - 2012 2032
Operating loss carryforwards $ - 2013 2033
Operating loss carryforwards $ - 2014 2034
Operating loss carryforwards $ - 2015 2035
Amount of AMT tax credits $ - 2008 N/A
Amount of AMT tax credits $ - 2009 N/A
Amount of AMT tax credits $ - 2010 N/A
Amount of AMT tax credits $ - 2011 N/A
Amount of AMT tax credits $ - 2012 N/A
Amount of AMT tax credits $ - 2013 N/A
Amount of AMT tax credits $ - 2014 N/A
Business credits $ - 2009 2029
Business credits $ - 2010 2030
Business credits $ - 2011 2031
Business credits $ - 2012 2032
Business credits $ - 2013 2033
Business credits $ - 2014 2034

2. The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:
2015 $ -
2014 $ -

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
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F. Consolidated Federal Income Tax Return

1. The company's federal income tax return is consolidated with the following entities:

Nationwide Mutual Insurance Company Nationwide Global Ventures, Inc.

AGMC Reinsurance, Ltd Nationwide Indemnity Company

Allied General Agency Company Nationwide Insurance Company of America
Allied Group, Inc. Nationwide Insurance Company of Florida
Allied Holding (Delaware), Inc. Nationwide Investment Services Corporation
Allied Insurance Company of America Nationwide Life & Annuity Insurance Co.
Allied Property & Casualty Insurance Company Nationwide Life Insurance Company

Allied Texas Agency, Inc. Nationwide Lloyds

AMCO Insurance Company Nationwide Member Solutions Agency, Inc.
American Marine Underwriters Nationwide Property & Casualty Insurance Company
Crestbrook Insurance Company Nationwide Retirement Solutions Ins. Agency, Inc.
Depositors Insurance Company Nationwide Retirement Solutions, Inc.

DVM Insurance Agency, Inc. Nationwide Retirement Solutions, Inc. of AZ
Eagle Captive Reinsurance LLC Nationwide Retirement Solutions, Inc. of OH
Freedom Specialty Insurance Company Nationwide Retirement Solutions, Inc. of TX
Harleysville Group Inc. NFS Distributors, Inc.

Harleysville Insurance Co. of New York NWD Asset Management Holdings, Inc.
Harleysville Insurance Company NWD Investment Management, Inc.
Harleysville Insurance Company of New Jersey On Your Side Nationwide Insurance Agency, Inc.
Harleysville Lake States Insurance Company Premier Agency, Inc.

Harleysville Preferred Insurance Company Registered Investment Advisors Services, Inc.
Harleysville Worcester Insurance Company Riverview International Group, Inc.

Insurance Intermediaries, Inc. Scottsdale Indemnity Company

Lone Star General Agency, Inc. Scottsdale Insurance Company

National Casualty Company Scottsdale Surplus Lines Insurance Company
Nationwide Advantage Mortgage Company THI Holdings (Delaware), Inc.

Nationwide Affinity Insurance Company of America Titan Auto Insurance of New Mexico, Inc.
Nationwide Agribusiness Insurance Company Titan Indemnity Company

Nationwide Assurance Company Titan Insurance Company

Nationwide Bank Titan Insurance Services, Inc.

Nationwide Cash Management Company Veterinary Pet Insurance Company
Nationwide Corporation Victoria Automobile Insurance Company
Nationwide Fin. Institution Distrib. Agency, Inc. Victoria Fire & Casualty Company

Nationwide Financial Assignment Company Victoria National Insurance Company
Nationwide Financial General Agency, Inc. Victoria Select Insurance Company
Nationwide Financial Services, Inc. Victoria Specialty Insurance Company
Nationwide General Insurance Company VPI Services, Inc.

Nationwide Global Holdings, Inc. Western Heritage Insurance Company

Effective January 1, 2015, the consolidated federal income tax filing group of which the Company is a member expanded to include
Nationwide Mutual Insurance Company’s (Mutual) eligible life insurance subsidiaries and non-insurance subsidiaries of the life insurance
companies.

2. Effective January 1, 2015, the Company became a party to a revised tax sharing agreement which was approved by the Board of
Directors. The revised tax sharing agreement reflects Mutual's new consolidated federal return group which includes its eligible life and
non-life subsidiaries. The method of allocation among the companies is based upon separate return calculations with current benefit for tax
losses and credits utilized in the consolidated return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A., B., C. Nature of Relationships and Description of Transactions

Veterinary Pet Insurance Company (the Company or VPI) is affiliated with the following entities: DVM Insurance Agency, Inc. (DVM), and VPI
Services, Inc. (VPIS). DVM and VPIS are wholly-owned subsidiaries of the Company. Neither of the subsidiaries has employees. Such entities have
been established for the following arrangements.

DVM

DVM, a licensed, nonresident insurance agency in all states outside California, places all insurance written outside California with National Casualty
Company (NCC), which is owned 100% by Mutual. Mutual also owns 100% of Scottsdale Insurance Company (SIC). NCC cedes 100% of the
business generated through DVM to SIC. Effective January 1, 2011, VPI assumes 100% of the non-California business generated through DVM
from SIC. Prior to this date, VPI assumed 80% of the non-California business generated through DVM from SIC. DVM collects premiums, pays
losses, and receives an agency commission. DVM collects an agency commission from SIC and pays VPI a management fee for administrative
services performed on behalf of DVM.

DVM collects premiums, pays losses, and receives an agency commission. DVM collects an agency commission from SIC and pays VPI a
management fee for administrative services performed on behalf of DVM. Agency commission income totaled approximately $64.0 million and
$58.3 million for the years ended December 31, 2015 and 2014, respectively, and is included as a reduction of other underwriting expenses. Ceding
commission expense paid by VPI to SIC, also included in other underwriting expenses, totaled approximately $70.7 million and $64.4 million for the
years ended December 31, 2015 and 2014, respectively.

In accordance with SSAP No. 97, VPI recorded its investment in DVM at the statutory equity of DVM. DVM, acquired by VPI in 2003, has a negative
equity balance of approximately $(1.8) million at December 31, 2015 and 2014.
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VPIS

VPIS administers most non-insurance related programs for the Company. General and administrative operating expenses are apportioned to VPIS
based on appropriate time studies, activity counts, expense sharing or other appropriate methods of allocation. Transactions between the Company
and VPIS are settled according to the terms of their written agreement.

Beginning in 2012, VPIS offers administrative services to veterinary practices that offer and manage a monthly billed pet wellness program to pet
owners. During the years ended December 31, 2015 and 2014, the Company made capital contributions of $5.0 million and $3.2 million,
respectively, to VPIS for this business.

The Company recorded its investment in VPIS at the equity of VPIS. VPIS was acquired by the Company in 2005 and has a $0.9 million and a
$1.6 million equity balance at December 31, 2015 and 2014, respectively. The investment in VPIS is nonadmitted for statutory reporting as of
December 31, 2015.

The following information is a summary of the financial position of the Company’s wholly owned subsidiaries, DVM and VPIS, as of and for the years
ended December 31:

2015 2014
DVM VPIS DVM VPIS
Total Assets $ 86,448,154 $ 2,794,411 % 75,384,701 $ 2,010,849
Total Liabilities $ 88,276,499 $ 1,878,159 $ 77,213,034 % 366,696
Total Equity $ (1,828,345) $ 916,252 $ (1,828,333) $ 1,644,156
Net Income (loss) $ 12) $ (5,727,904) $ -8 (4,404,376)

SIC / Mutual

The Company is a wholly-owned subsidiary of SIC. SIC is a wholly-owned subsidiary of Mutual

D. Amounts Due to or from Related Parties
Affiliate receivables and payables are the result of cost sharing and intercompany service agreements between the Company and its affiliates in
which settlement has not yet occurred. Affiliate receivables are presented gross of affiliate payables when the Company has the right to offset.
The Company reported gross amounts of $13.1 million and $9.8 million due from parent and affiliates and $2.7 million and $2.7 million due to
parent and affiliates at December 31, 2015 and 2014, respectively. These arrangements are subject to written agreements which require that
intercompany balances be settled within 30 days.

E. Guarantees or Undertakings for Related Parties
The Company has no guarantees or contingent commitments to affiliates.

F. Management, Service Contracts, Cost Sharing Arrangements
The Company and various affiliates share a home office, other facilities, equipment, common management and administrative services.
Pursuant to a cost sharing agreement between the companies, the amounts associated with these services are subject to allocation based on
standard allocation techniques and procedures acceptable under general cost accounting techniques and procedures in conformity with the
NAIC SAP. Measures used to determine the allocation among companies includes individual employee estimates of time spent, special cost
studies, claims counts, policies in force, direct written premium, paid losses, pro rata share of employees or their salaries, and other methods
agreed to by the participating companies. The Company does not believe amounts recognized under the intercompany agreement are materially
different than what would have been recognized had the Company operated on a stand-alone basis.

G. Nature of Relationships that Could Affect Operations
Not applicable.

H. Amount Deducted for Investment in Upstream Company
Not applicable.

I. Detail of Investment in Affiliates Greater than 10% of Admitted Assets
The Company does not hold any investments in affiliates.

J. Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
During 2015, VPIS decided to discontinue offering its preventive and wellness services program, resulting in the recognition of a $12.8 million
realized loss for the Company's investment in VPIS. The adjusted fair value of the Company's investment in VPIS was determined using
estimated discounted cash flow analyses.

K. Investment in a foreign insurance subsidiary
Not applicable.

L. Downstream Holding Company
The Company does not hold any investments in affiliates.

M. Investments in non-insurance SCA entities
Not applicable.

N. Investments in insurance SCA entities
Not applicable.

Note 11 - Debt

A. All Other Debt
Not applicable.

B. Funding Agreements with Federal Home Loan Bank (FHLB)

Not applicable.
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Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit

Plans

A.

m

n

G.

Defined Benefit Plans

Not applicable.

Description of Investment Policies

Not applicable.

Fair Value of Plan Assets

Not applicable.

Rate of Return Assumptions

Not applicable.

Defined Contribution Plans

The Company's employees are covered by a qualified defined contribution 401(k) plan. The Company makes a vested matching contribution of
50% of each participating employee’s contribution, to a maximum of 3% of each employee’s compensation. The Company’s contribution to the
plan in 2015 and 2014 was approximately $704 thousand and $647 thousand respectively.

Multiemployer Plans

Not applicable.

Consolidated/Holding Company Plans

Not applicable.

Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their retirement other than for

compensation related to earned vacation pay. The liability for earned but untaken vacation pay has been accrued. In the event of employment
termination, any untaken vacation earned is immediately paid out to the former employee.

Impact of Medicare Modernization Act on Postretirement Benefits

Not applicable.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.

G.

J.

Outstanding Shares

The Company has 10,000,000 shares of $0.18 par value common stock authorized and 6,935,387 shares issued and outstanding as of
December 31, 2015 and 2014.

The Company has no preferred stock authorized, issued or outstanding.

Dividend Rate of Preferred Stock

Not applicable.

Dividend Restrictions

The Company has restrictions affecting the payment of shareholder dividends imposed by insurance regulations. The maximum amount of
dividends that can be paid without prior approval of the CADOI is limited to the greater of 10% of capital and surplus as regards policyholders as
of the preceding year-end or 100% of net income for the previous year limited by the amount of unassigned surplus.

Dividends Paid

No dividends were paid by the Company during 2015 and 2014.

Profits Available for Ordinary Dividends

Not applicable.

Restrictions on Surplus

There is no restriction on the use of the Company’s unassigned surplus and such surplus is held for the benefit of the shareholder.

Mutual Surplus Advances

Not applicable.

Stock Held by Company for Special Purposes

Not applicable.

Changes in Special Surplus Funds

Not applicable.

Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized capital losses is $15.3 million less applicable deferred tax
benefits of $0.5 million for a net unrealized capital loss of $14.8 million.
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K. Surplus Notes
Not applicable.

L. and M. Quasi Reorganizations
Not applicable

Note 14 — Contingencies

A. Contingent Commitments

The Company has no commitments or contingent commitment to affiliates or other entities. As indicated in Note 10 E, the Company has made
no guarantees on behalf of affiliates.

B. Guaranty Fund and Other Assessments
Not applicable.
C. Gain Contingencies
Not applicable.
D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits
Not applicable.
E. Product Warranties
Not applicable.
F. Joint and Several Liabilities
Not applicable.
G. Other Contingencies
The Company had admitted assets of $104.7 million and $92.0 million at December 31, 2015 and 2014, respectively, in premiums receivable
due from policyholders and agents. The Company routinely assesses the collectability of these receivables. Based upon Company experience,
less than 1% of the balance may become uncollectible and the potential loss is not material to the Company's financial position.

Various lawsuits against the Company have arisen in the normal course of the Company’s business. Contingent liabilities arising from litigation,
income taxes and other matters are not considered material in relation to the financial position of the Company.

The Company has no assets that it considers to be impaired.
Note 15 — Leases
A. Lessee Operating Leases

The Company entered a home office lease with a seven-year non-cancelable term effective December 1, 2011, with one five-year renewal
option at the then market value. The Company leases an additional claims processing and customer care office under a non-cancelable thirty-
eight month lease effective April 1, 2011, with one three-year renewal option at 95% of the then market value. The Company also leases
furniture and equipment under various operating leases expiring through 2014. Total rent expense for 2015 and 2014 was approximately $1.9
million and $1.6 million, respectively.

1. Total annual rent commitments under all leases for years ending December 31 are:

Year Ending December 31 Operating Leases
2016 $ 2,173,774
2017 2,051,349
2018 221,002
2019 224,713
2020 228,424
Thereafter 251,505
Total $ 5,150,767

2. The Company is not involved in any material sales-leaseback transactions.
B. Lessor Leasing Arrangements
Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments With Concentrations of Credit Risk

A. Financial Instruments with Off-Balance Sheet Risk
Not applicable.

B. Financial Instruments with Concentrations of Credit Risk
Not applicable.

C. Exposure to Credit-Related Losses
Not applicable.

D. Collateral Policy

Not applicable.
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Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable.
B.  Transfers and Servicing of Financial Assets
1. There were no securities lending activities during the current period.
2. No servicing assets or liabilities were recognized during the period.
3. No servicing assets or liabilities were recognized during the period.
4. There were no assets securitized during the period.
5. There were no transfers of financial assets accounted for as a secured borrowing.
6. There were no transfers of receivables with recourse.
7. There were no repurchase, reverse purchase, dollar repurchase, or reverse dollar repurchase agreements during the period.
C. Wash Sales
Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. Administrative Services Only (ASO) Plans
Not applicable.

B. Administrative Services Contract (ASC) Plans
Not applicable.

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contracts
Not applicable.

Note 19 - Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 — Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Fair value measurements are based upon observable and unobservable inputs. Observable inputs reflect
market data obtained from independent sources while unobservable inputs reflect the Company’s view of market assumptions in the absence of
observable market information. The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. In determining fair value, the Company uses various methods including market, income and cost approaches.

The Company categorizes its financial assets and liabilities into a three-level hierarchy based on the priority of the inputs to the valuation technique.
The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
to unobservable inputs (Level 3). If the inputs used to measure fair value fall within different levels of the hierarchy, the category level is based on
the lowest priority level input that is significant to the fair value measurement of the instrument in its entirety.

The Company categorizes financial assets and liabilities as follows:

Level 1. Unadjusted quoted prices accessible in active markets for identical assets or liabilities at the measurement date and mutual funds where the
value per share (unit) is determined and published daily and is the basis for current transactions.

Level 2. Unadjusted quoted prices for similar assets or liabilities in active markets or inputs (other than quoted prices) that are observable or that are
derived principally from or corroborated by observable market data through correlation or other means. Primary inputs to this valuation technique
may include comparative trades, bid/asks, interest rate movements, U.S. Treasury rates, U.S. LIBOR, prime rates, cash flows, maturity dates, call
ability, estimated prepayments and/or underlying collateral values.

Level 3. Prices or valuation techniques that require inputs that are both unobservable and significant to the overall fair value measurement. Inputs
reflect management’s best estimate about the assumptions market participants would use at the measurement date in pricing the asset or liability.
Consideration is given to the risk inherent in both the method of valuation and the valuation inputs. Primary inputs to this valuation technique include
broker quotes and comparative trades.

The Company reviews its fair value hierarchy classifications for financial assets and liabilities quarterly. Changes in observability of significant
valuation inputs identified during these reviews may trigger reclassifications. Reclassifications are reported as transfers at the beginning of the
period in which the change occurs.

To determine the fair value of bonds and stocks for which market quotations are available, independent pricing services are most often utilized. For
these bonds and stocks, the Company obtains the pricing services’ methodologies, inputs and assumptions and classifies the investments
accordingly in the fair value hierarchy.

A corporate pricing matrix is used in valuing certain corporate bonds. The corporate pricing matrix was developed using publicly available spreads
for privately placed corporate securities with varying weighted average lives and credit quality ratings. The weighted average life and credit quality
rating of a particular bond to be priced using the corporate pricing matrix are important inputs into the model and are used to determine a
corresponding spread that is added to the appropriate U.S. Treasury yield to create an estimated market yield for that bond. The estimated market
yield and other relevant factors are then used to estimate the fair value of the particular bond.

Non-binding broker quotes are also utilized to determine the fair value of certain bonds when quotes are not available from independent pricing
services or a corporate pricing matrix. These bonds are classified accordingly in the fair value hierarchy as only one broker quote is ordinarily
obtained, the investment is not traded on an exchange, the pricing is not available to other entities and/or the transaction volume in the same or
similar investments has decreased. Inputs used in the development of prices are not provided to the Company by the brokers as the brokers often
do not provide the necessary transparency into their quotes and methodologies. Broker quotes are subject to validation of price movements that
require approval from the Company’s management. Management uses its knowledge of the investment and current market conditions to determine if
the price is indicative of the investment'’s fair value.
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The following table summarizes financial assets and liabilities measured at fair value as of December 31, 2015:

Level 1 Level 2 Level 3 Total

Assets at Fair Value
U.S. Government bonds $

States, Territories and Possessions
Political subdivisions

Special revenues

Hybrid Securities - - - -
Credit tenant loans
Industrial & Misc.

- 2,488,750 - 2,488,750
Total Bonds $ - $ 2,488,750 $ - $ 2,488,750

Sec Lending _ R R _
Preferred Stocks _ R R _
Common Stocks

Loans held for sale
Separate Account Assets - - - -
Derivative Assets

Total Assets at Fair Value $ - $ 2,488,750 $ - $ 2,488,750

Liabilities at Fair Value
Derivatives Liabilities $ - % - $ - $ -
Total Liabilities at Fair Value $ - % - 3% -8 -

The following table summarizes aggregate carrying value and fair value, by level, for all financial assets and liabilities, excluding assets and liabilities
reported at fair value, as of December 31, 2015:

Not Practicable

Aggregate Fair Value  Admitted Assets Level 1 Level 2 Level 3 (Carrying Value)

Assets
Bonds $162,282,833 $160,822,464 $37,948,631 $124,334,202 $- $-
Stocks - - - - -
Mortgage loans - - - - -
Short-term investments 13,040,683 13,040,683 13,040,683 - -
Derivative assets - - - - -
Policy loans - - - - -
Securities lending collateral assets! - - - - -

Total Assets $175,323,516 $173,863,147 $50,989,314 $124,334,202 $- $-
Liabilities
Derivatives Liabilities $- $- $- $- $-

Total Liabilities $- $- $- $- $-

1 Includes nonadmitted assets

Note 21 - Other Items

A. Unusual or Infrequent Items
Not applicable.
B. Troubled Debt Restructuring for Debtors
Not applicable.
C. Other Disclosures
The Company re-domesticated from California to Ohio effective January 1, 2016.

Effective January 1, 2016, the Company entered into a 100% quota share reinsurance agreement with SIC. SIC then cedes this business into
the Nationwide Pool through the reinsurance pooling agreement.

D. Business Interruption Insurance Recoveries
Not applicable.

E. State Transferable and Non-Transferable Tax Credits
Not applicable

F. Subprime Mortgage Related Risk Exposure

1.The Company evaluates many characteristics when classifying collateral as subprime, including the credit quality of the borrower as defined
by Fair Isaac Credit Organization (FICO) scores, as well as other factors, such as loan-to-value ratios and type of real estate.

2.The company has no direct exposure through investments in subprime mortgage loans.

3.The company had no subprime exposure through other investments or affiliates.

4.The company has no exposure to subprime mortgage risk through Mortgage Guaranty or Financial Guaranty insurance coverage.
G. Insurance-Linked Securities

Not applicable.

14.12



Annual Statement for the year 2015 of the VETERlNARY PET |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

Note 22 - Events Subsequent

Type | — Recognized Subsequent Events:

Subsequent events have been considered through February 19, 2016 for the statutory statement issued on February 22, 2016.

There were no material Type | events occurring subsequent to the end of the year that merited recognition or disclosure in these statements that
have not already been reflected as required.

Type Il — Nonrecognized Subsequent Events:

Subsequent events have been considered through February 19, 2016 for the statutory statement issued on February 22, 2016.

There were no material Type Il events occurring subsequent to the end of the year that merited disclosure in these statements that have not already
been reflected as required.

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverables
Not applicable.
B. Reinsurance Recoverable in Dispute
Not applicable.
C. Reinsurance Assumed and Ceded and Protected Cells
1. The Company has no ceded reinsurance arrangements.

DVM has an agency agreement with NCC, a wholly-owned subsidiary of Mutual, that allows DVM to produce individual pet accident and
health insurance policies in states other than California on policies issued by NCC. NCC pays DVM a 28.5% agency commission related to
the production of non-California premium and cedes all business produced by DVM to SIC. The Company then assumes business from SIC.
Effective January 1, 2011, the Company assumes 100% of the business generated through DVM and pays SIC a ceding commission of
31.5%. This reinsurance agreement covers all in force and future policies produced by DVM with effective dates of January 1, 2011 and
subsequent. Prior to this date, the reinsurance agreement provided a quota sharing rate of 80% to the Company and 20% to SIC. Under this
prior reinsurance agreement the Company paid SIC a ceding commission of 33.5%. This reinsurance agreement covered all in force and
future policies produced by DVM with effective dates of January 1, 2003 to December 31, 2010.

(000's) Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates $115,874 $38,458 $- $- $115,874 $38,458
b. All Others - - - - - -
c. Totals $115,874 $38,458 $- $- $115,874 $38,458
d. Direct Unearned Premium Reserve $26,872

2. The Company has no agreements providing for return commissions based on loss experience.
3. The Company does not use protected cells as an alternative to traditional reinsurance.
D. Uncollectible Reinsurance
No reinsurance recoverables were written off during 2015.
E. Commutation of Ceded Reinsurance
The Company did not enter into any commutation during 2015.
F. Retroactive Reinsurance
There was no retroactive reinsurance affected during 2015.
G. Reinsurance Accounted for as a Deposit
There were no reinsurance agreements that were accounted for as deposits during 2015.

H. There was no transfer of any property and casualty run-off agreements requiring approval of regulators and qualifying under SSAP No. 62R,
Property and Casualty Reinsurance, to receive property & casualty run-off accounting treatment.

. Certified Reinsurer Rating Downgrades or Status Subject to Revocation
Not applicable.

J. Reinsurance Agreements Qualifying for Reinsurer Aggregation
Not applicable.

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not applicable.

14.13



Annual Statement for the year 2015 of the VETERlNARY PET |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

Note 25 - Changes in Incurred Losses and Loss Adjustment Expenses

(in thousands)

2015 Calendar Year Losses and LAE Incurred

2015 Loss Year Loss & DCC Impact of AO on

Losses and LAE Shortage Shortage Total Shortage

Line of Business Losses Incurred LAE Incurred Totals Incurred (Redundancy) Redundancy) (Redundancy)
Homeowners / Farmowners $- $- $- $- $- $- $-
Commercial Multiple Peril - - - - - - -
Workers' Compensation - - - - - - -
Other Liability - - - - - - -
Product Liability - - - - - - -
Auto - - - - - - -
All Others 176,550 9,574 186,124 183,725 2,399 3,590 (1,191)
Totals $176,550 $9,574 $186,124 $183,725 $2,399 $3,590 $(1,191)

Note 26 - Intercompany Pooling Arrangements

As of December 31, 2015, the Company was not a participant in any intercompany pooling arrangement.

Note 27 - Structured Settlements

A. Reserves Released due to Purchases of Annuities

Not applicable.

B. Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus

Not applicable.

Note 28 - Health Care Receivables

A. Pharmaceutical Rebate Receivables

Not applicable.

B. Risk Sharing Receivables

Not applicable.

Note 29 — Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

The Company’s liability for premium deficiency reserves as of December 31, 2015 is as follows:

1. Liability carried for premium deficiency reserves
2. Date of the most recent evaluation of this liability

3. Was anticipated investment income utilized in the calculation?

Note 31 — High Deductibles

Not applicable.

$0.00
January 15, 2016
Yes

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

A. Tabular Discounts

Not applicable.

B. Non-Tabular Discounts

Not applicable.

C. Changes in Discount Assumptions

Not applicable.

Note 33 - Asbestos/Environmental Reserves

Not applicable.

Note 34 — Subscriber Savings Accounts

Not applicable.

Note 35 — Multiple Peril Crop Insurance

Not applicable.

Note 36 — Financial Guaranty Insurance

Not applicable.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2015

2
2014

3
2013

ook W~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

217.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.

44,
45

46.
47.

48.
49.

50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4).......
Property lines (LiNes 1, 2,9, 12, 21 & 26)......covverrreieieeseseiesesse st
Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)......cccovevercervererneressssseiiennns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).........covvvmmrermrrrnnrirerrireseesnsenns
Nonproportional reinsurance lines (LINes 31, 32 & 33).......ccueveieieirerieiseeeeeeesesesee i

TOtAl (LINE 35)....oucvecieieececiciees ettt sttt
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1, 18.2,19.1,19.2 & 19.3, 19.4).......
Property lines (LiNES 1, 2,9, 12, 21 & 26).....coevueevrereieieeeeeecestse ettt
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....ccoverererercerrerieeseisieenns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.covvnernrinrrnerrerrerineiinenis
Nonproportional reinsurance lines (Lines 31, 32 & 33)..

TOHAI (LINE 35)...vuiiviceeieictes ettt st sttt
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)........cururuureeneireieieineireseiieeiseise ettt
Net investment gain (I08S) (LINE 11)...uvvevcuriiieieiseieiese et enas
Total 0ther iNCOME (LINE 15)........vieicieieiecse ettt
Dividends to pOlICYhOIAErS (LINE 17)........cueveierrureeereieeeeeseeseissiseesseese s ssessssssessessesssenns
Federal and foreign income taxes incurred (LINE 19)........ccrurenenrinineeneerineiseeeseeseeseeseeeneens

....... 277,046,782

.......... (9,900,344)
.......... (7,003,874)
......... 10,040,429

........... 2,603,081

....... 253,047,639

.......... (1,062,139)
........... 5,494,916
........... 9,678,449

........... 4,668,881

.............. 312,833
........... 5,220,084
........... 8,384,528

........... 5,195,790

....... 216,145,948

........... 2,184,059
........... 5,151,415
........... 8,201,224

........... 5,880,511

........... 1,310,240
........... 4,779,104
........... 7,919,019

........... 6,383,302

NEEINCOME (LINE 20)...... ettt
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)...................
Premiums and considerations (Page 2, Col. 3):

20.1  In course Of CONIECHON (LINE 15.1).....ucererereeiiirreeesineineissise et ssesssssseeeeees
20.2 Deferred and not yet due (Line 15.2)...........
20.3  Accrued retrospective premiums (LiNE 15.3)........cvuerrierrenirnrennireineneeseieessesseseeessenens
Total liabilities excluding protected cell business (Page 3, Line 26)..........c.cocvrurernrerrereeneernienns
LOSSES (PAGE 3, LINE 1)...euiiieririsiiecineise et sssse st sssess st ssesssssnsses
Loss adjustment expenses (Page 3, LiNE 3)......oveerinenirnieeneneeseee s esseesssseeessnnenns
Unearned premiums (Page 3, LiNE 9).....cururirierrinrreireiecseiseiseesetseese s sssssssesessesssens
Capital paid up (Page 3, LINES 30 & 31)......curerrrrrenrirseeerssis st ssessessseseseees
Surplus as regards policyholders (Page 3, LN 37)......c.oevremrnrnninenernseseesssssssisssseesssensenns
Cash Flow (Page 5)

Net cash from 0perations (LINE 11)......c.evrurirnrinririnernsinsinsieisesssess st ssessessssssnenns
Risk-Based Capital Analysis

Total adjUStEd CAPILAL.........cccveeveeeereiciceeee ettt
Authorized control level risk-based Capital............ccovevericreierieeeseeeese e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)..euviteieicteie sttt sttt sa st neas
Stocks (Lines 2.1 & 2.2).................
Mortgage loans on real estate (LINES 3.1 & 3.2).....co.cvceeviereeeeece s
Real estate (Lines 4.1,4.2& 4.3)......cccoevvevrerenne
Cash, cash equivalents and short-term investments (Line 5)
CONraCt I0ANS (LINE B).....ucvuvvveerrieiereieiee ettt ss st s st snans
DEMVALIVES (LINE 7)...ovvrcveercvctese ettt ettt st st s bbb sesanen
Other invested assets (LINE 8).........ccviucieirrieieeiesse sttt
Receivable for SECUNtIES (LINE 9).......c.evvreeieieriieiciesssies st sssss s
Securities lending reinvested collateral assets (LINe 10)..........ccvvvvevveiriericreresieessie e
Aggregate write-ins for invested assets (LINE 11).......ccciereeierneieiesssese s sessssiens

.......... (9,466,870)

....... 296,004,025

........... 4,588,377
....... 100,143,503
....... 196,365,052
......... 27,913,977
........... 1,538,091
....... 142,745,904
........... 1,240,711
......... 99,638,973

........... 9,448,547

......... 99,638,973
......... 36,981,076

........... 9,442,345

....... 281,341,331

........... 3,405,827
88,557,889

....... 177,392,673
......... 23,849,271
........... 1,468,024
....... 129,923,945
........... 1,240,711
....... 103,948,658

........... 3,722,996

....... 103,948,658
......... 33,070,988

........... 8,721,655

....... 258,739,875

........... 2,627,944
..78,870,329

....... 167,743,806
......... 21,062,882
........... 1,261,020
....... 117,936,112
........... 1,240,711
......... 90,996,069

......... 13,753,594

......... 90,996,069
......... 30,954,507

........... 9,656,187

....... 240,092,186

........... 2,274,407
71,191,268

....... 155,976,692
......... 18,371,941
........... 1,158,239
....... 109,748,214
........... 1,240,711
......... 84,115,494

......... 14,415,430

......... 84,115,494
......... 30,724,376

........... 7,625,061

....... 226,385,396

........... 2,102,217
...66,415,852

....... 151,981,327
......... 17,745,822
........... 1,275,035
....... 103,601,739
........... 1,240,711
......... 74,404,069

......... 17,777,493

......... 74,404,069
......... 30,422,444

Cash, cash equivalents and invested assets (Line 12)...
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)....ccocrrerrerreesseese s
Affiliated preferred stocks (Sch. D, Summary, Ling 18, Col. 1)......cceeveierrevieerreceeerine

Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1)......cccoovvvveveereisienseeeiesseiennns
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Ling 10).........cccovvververreververennen.
Affiliated mortgage loans on real estate.

All Other Affliated...........c.eveeieiccec et

Total Of ADOVE lINES 4210 47 ..ottt

Total investment in parent included in Lines 42 t0 47 @bOVE..........cccccvvvevevrieiieriersieeseisiiennns

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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(Continued)

1
2015

2
2014

3
2013

51.
52.
53.

54.
55.
56.
57.
58.
59.

60.
61.
62.
63.
64.
65.

66.
67.
68.
69.
70.

71.

72.

73.

74.

75.

76.

7.

Capital and Surplus Accounts (Page 4)

Net unrealized capital gains (I0SSES) (LINE 24)........cvvevnrnrirrereneirsisseserssesseeesessssessesessessenens
Dividends to stockholders (LiNE 35)..........cccueiuiiveieiieeiieieieesesee et saes
Change in surplus as regards policyholders for the year (Ling 38)........cccccoouevverecreecrceriercinnnns
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1, 18.2,19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1,2, 9, 12,21 & 26).......cceveveeerrereieieieseetseeetsete s sssssse s ssseseenes
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (LiNes 31, 32 & 33)......ccevieveeieieiieceie e

TOHAI (LINE 35)...viiicvitietetee ettt ettt sttt
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1,2, 9, 12,21 & 26).......cvucveveeeerereeiereiesie et sssseseenas
Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)......ccveurrenrneeninereeencreiieen
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cccevvevrernerrcrrerirerirerirenis
Nonproportional reinsurance lines (LINes 31, 32 & 33).....c.cvreurrinenenneeineireseeeeiseeseieieenas

TOtAl (LINE 35)....uueveeieiiesiciciieis sttt bbbt

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arnEd (LINE 1).......cueiieiieieieissteieie sttt ess s ess s sssae s
LOSSES INCUITEA (LINE 2)...eueuiececerieeeieeeie sttt sttt
Loss expenses incurred (Line 3)
Other underwriting expenses iNCUITEd (LINE 4)...........oriurrinrireersiesensessesesseeseesessssssessessees
Net underwriting gain (108S) (LINE 8).........ccueveruericieieissieie st sssneas
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......c.ceerererrerrreiereeseieresee e

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......cccvvuerrrrrmiereeirciiesesse e

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)......ccccccumrermmrrerereerrerseiesseiseiennns

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccoeivierereieieeieeeeenans

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccevevverrrrerennes

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccoovvreurnennce

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).......ccveviiviriiceieeees e

...................... 2.0

...................... 0.9

.................. 2,108

...................... 35

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ ]

18

No[ 1]
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