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Annual Statement for the year 2015 of the SCOTTS DALE INS U RAN C E COM PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCEAUIE D)...ovvvvvreeerreeieeeeseressseessesessseessssesessssesssssesessssessssssssssssesssssssess | seeessaees 1,206,805,037 [ ..ooevvermrrermererseeriennnns | eerreeeens 1,206,805,037 | ....ccven. 1,138,564,535
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS. .......rveuciirrieiceieriecieriersi e sesss s essssssninees | nresiesss st enssiens | sessiensesst s esssennes | e 0 [
2.2 COMMON SEOCKS.....cooreeeceerceerncrerreeseeessesseees s esess s sesssessssssssesssssnssenes | eeseeessssenns 277,523,112 | oo | e 277,523,112 | oo 280,866,001
3. Mortgage loans on real estate (Schedule B):
Bl FIESEIENS . covvoeceeeectt sttt sent s | crisnessinene st enesensns | et ees st ensnes | e (VN [ 1,713,462
3.2 Other than firStIIENS........c.rvriserererre s esssssessens | crseresssssnsesssesssnssessses | coneessesssssesssssssnsssessnes | serssesssesssesssesssssessnns (U T
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).....oucvviiiiiiiciscie ittt bbb st ssessessssaes | eevsesssssssssessessessssssessessans | eesssssessesssssssesssssssssesses | sresssesssssssssssesssssesseses (01 U
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....(56,426,247), Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (SChEAUIE DB).........c.ovrureririnrinrieiiesissississsesssssssssssesssssssssssssssesssssssssessens | sesssssssssessesssssssssnssessensns | conssessnsssssssssssesssnssnsesses | sessssessessnssessessassansnens (01 U
8. Otherinvested assets (SChEAUIE BA)..........ccocvuiieieieeee et essessssssesens | cestssssessssesssssssssssessessns | sessiesnssssssesssssessssssssiesses | covesessessissesesssssesssses (01 OO
9. ReCEIVaADIES fOr SECUNMHIES.......vvurerrirririiceicrieierieeiesiess st nteniens | cesssesssesssessessesssessestens | coneeeessesseseessnsenesnneens | reeeneensessssseessesseees (01
10.  Securities lending reinvested collateral assets (Schedule DL)
11, Aggregate write-ins for iNVeSted @SSELS.......c.ruurvuererrerrirrirereireeecseeseeeeseeeeeseeeesessneees | cosressesensns e (O (0] (01N PR 0
12. Subtotals, cash and invested assets (LINES 110 11).....vvevervcreeerereereeeeeesserseeseeseenes | erverienns 1,460,415,276 | ..ocvocvereeieiiereinn (] - 1,460,415,276 | ........... 1,395,435,815
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).........ocriurererrerereieieeeees | ceereireinensnsesensieeeeines [ v seesensieens | cereesessseineieesesseseeseseens (01 U
14, Investment income due and aCCTUEM.............uwwermrvemreriemmnerinreieseieesieesssessesssessssenees [ eesssesseensenns T1AT0,116 | [, 11,470,116 |.covoevrns 11,945,981
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | cocveveeee 499,944,669 |................. 23117,012 | v 476,827,657 | .....o....... 449,652,856
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)...........cocevveveee [ ovirrireinne 119,377,412 | o 383,047 | oo 118,994,365 | ..ovevvne. 117,232,436
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0)-rereveeereeeriessses s sssnssns | crsiensssessiesssssssessssnsses | seessiesssassisessssssssesssnnns | oesseieesiessaes s (O O
16. Reinsurance:
16.1  Amounts recoverable from reiNSUETS...........ccc.eeerrrrernereeereneseeresesesennenns | everineeeonns 153,971,369 [ ..ooovveveeererrerreeines | e 153,971,369 | ..oovvvvnves 138,842,541
16.2 Funds held by or deposited with reinsured COMPANIES..........coccevveerrrerreieceiierinies | coverrrierieiisienns 513,657 | e | e 513,657 | .ooeevreiene, 181,432
16.3  Other amounts receivable under reinsurance CONracts..............ococeevvevereervereverens | cevvereieirenennns 5,929,496 |..coovviveerereereeeeerees [ e 5,929,496 [ .....coovrvirernnns 436,703
17.  Amounts receivable relating to UNINSUIEd PlaNS...........ceeieienieieeseeessseesssiens [ cerveissneessssessesens | sensssesssnesnsesssnsens | v (01 R
18.1 Current federal and foreign income tax recoverable and interest thereoN...........ooceeevees | cevrerrrnininnnsiiniininnnees | eeereneneneeessnsssesssens | reeesssnnssesssesssneeenn (01 U
18.2 Net deferred tax asset 47,275,010
19.  Guaranty funds receivable or 0N AEPOSIt..........cccveveuiveiciiieie et | e 27,782 | ceeeeeeeeeeeseeieeresesiens [ e 27,782 | .o 156,181
20. Electronic data processing equipment and SOfWATE. .........cccvueveveveieierieeieieiseesiesieees | cerensssessesessesesisseseseses [ seessssesiessssessssssessssssssens | seveseesesssssessssssessssnees (01 U
21. Furniture and equipment, including health care delivery assets (§.......... 0)-rrireriereiieies | e | e | e (01 TR
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........cocurrierrers | senrerrrnirninsnninnesinsinnes | eeeisseesnsensesssssssssesssens | oveesssssnssssssessessnsesenn (01
23. Receivables from parent, subsidiaries and affiliates..............ccccoeverververevereiieesciieiieniens | e 24,672,567 | ..cvveerrerreririeireinnnns 227 | 24,672,340 |...ccovvvrnen. 50,202,968
24. Health care (§.......... 0) and other amounts rECEIVADIE............c.vevrerereereereerineereirsieeinnens [ [ e | sereesssssessessssessesssssnens (01 U
25. Aggregate write-ins for other than invested assets.............ccevcivererneceieissseieeiesiens Lo 13,250,296 |....cooovriineas 2,728,323 | ..o, 10,521,973 [ .o 11,279,253
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........vveumerumeeeiereieeeiseeseesiseesssesssseesssessssessssssesssssessssessns | seneeenes 2,339,578,018 |....ocoovvvuenees 26,317,632 | ..ooevene. 2,313,260,386 | ........... 2,222,641,176
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS..........cccoe. | covverrreeeieirereeeiieieeeiiees [eerveresieieesieeessisesssnes | everesessse e (01 U
28. TOTALS (LINES 26 NG 27)........oveerereereeeerreeeerseeessseesssseeesssssessssesessssessssssessssssesssssssees | onseeeenns 2,339,578,018 | ......ccoccueene. 26,317,632 | .......... 2,313,260,386 | ........... 2,222,641,176
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow page...........c.cocevverererseiienss | cevvverveieiesseseieeninns O [ orveeeiereeeereieieeen0 | e (01 R 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiINE 11 @DOVE)........civivieiiieeiiereisiiesirsiens | evriieiesessssesssessessssens (O OO ROORTOR O 1 IO U RO (01 O 0
2501. Deposits and prepaid assets 657,256 | ..oeveererrereeenen0097,256 [ oo 0

2502. Funds held equity pools & associations.. 6,393,952 6,393,952 |...

2503, MISCElIANEOUS @SSELS.........oreriercercircicieeierisesi ettt sssieses | erenesesesesenenens 2,825,718 2,593,875 .

2598. Summary of remaining write-ins for Line 25 from overflow page.........ccovvvveveereeees | ceveeieiieienns 3,373,370 | .oovererernnn 1,839,224 | ...covvvererne 1,534,146 |.covererrne. 1,713,026
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)........coviiviiiiiiieiesiesississiens [ ssissiisssenes 13,250,296 | ...coooiiiininnns 2,728,323 | .o, 10,521,973 | .o, 11,279,253




Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year PriorzYear
1. Losses (Part 2A, LiNe 35, COIUMN 8).........cccuiermrrirreiueimesiesessesiseesse s essessssesssessss s sesss st ssssssssssssssssssssssssssnssssssssssssssses | sesessessssesnnes 443,230,814 | oo, 405,398,649
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........ccccoeuienverrereierrerneeiiens | covvevieieienns 123,453,060 | ......ccveveeee. 109,225,458
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........cuiuiiiiiicieieeeeee ettt st s saes st ssssssessessnsns | ssessessessesssessens 89,396,660 | ...ccocvverrenen. 88,555,296
4. Commissions payable, contingent commissions and other SIMilar Charges..........cc.cvceiieeicieieese et ssesse s | evsessessessessenes 16,447,878 | ...ccvovvereren. 15,294,553
5. Other expenses (excluding taxes, ICENSES ANA FEES)........cccueiuiiicricieieeee st sestesseses | esssssaessesssssssan 4,643,208 | ..cooovvevrireienns 5,050,842
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........covueveiuivreieiieiieiesse et ssesssssens | eriesesiesssssssae 4,681,335 [ oo 4,548,534
7.1 Current federal and foreign income taxes (including $.....(335,236) on realized capital gains (I0SSES)).........ccoereermermereerierieisesiins | erveeresiseinsinns 1,194,054 | ooovvrien 1,504,934
7.2 Nt defErred taX ADIIY.........ccccevieveieereetceee ettt bbbt a ettt es s st es e sssbensasassnsessessnsnes | eresssssssssssssstessessnsessesssensens | eesessessssssesissnses e sen s s seneans
8.  Borrowed money §.......... 0 and interest thereon §.......... 0ttt ettt sttt enssensennss | eestiessenss st ss et ss st antes | eessenss e enes
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....1,353,748,082 and including warranty reserves of $.....546,085 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........cccvcueeeviieeeceieceiceeesee e esenes | ceveereseesessnns 303,492,700 | covererrrrnne 290,494,052
10, AVANCE PIEMIUM.....ocvuieieeictesetetee et ssse st s st b s st s bbb b s s b s s ss s st ettt es st essasasssssnsnsessessnsansessnsnsessesnsns | bevsesssessesesssnsns 5,129,995 | ..ooovveririae, 5,446,981
11.  Dividends declared and unpaid:
111 SHOCKNOIETS......ccooeeeei s bbbttt sttt ntent s | sententen b n et nes | reebees s
112 POICYNOIIETS. ...ttt snnnnsntas | evtsesssenssnesstenenns 606,862 | ..oovvernrererereiinnes 505,425
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........curuurerrreiurerererineireieeeessseseesessessseesesss e ssessssssesssssesssssns | sevsessssesssnesns 488,224 137 | oo 480,162,413
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColumNn 19)..........ccoiuieieiiniienisieeseesessiesessssenss | evvevssiessessssesssens 515,211 | v 209,108
14.  Amounts withheld or retained by company for aCCoUNt Of OthETS...........ccceiciiieiccce sttt ssestens | cvressessssiesienans 13,175,623 [ oo 13,666,839
15.  Remittances and iteMS NOt @lIOCALE.............c.ceiiueiicceecce ettt ettt sttt s st sae et en s sessstesesssansetesnns | eevebesissesssisaesenas 1,889,250 | ..oovevierie, 2,685,714
16.  Provision for reinsurance (including $.....313,800 certified) (Schedule F, Part 8)...........ccc.ccueiieieeieeieeieeeeeeseesseessessssssesssssssnns | cvesseessisssessnns 13,870,567 | c.ocvvercrrrrennns 14,865,138
17.  Net adjustments in assets and liabilities due to foreign eXChaNGe FatES..........ccevivicieiieeree et ssssseses | eevessessssse e saees 871 | oo 692
18, DIrafts OUESTANGING.......cvuivcrcicie ettt s bbbttt s s st s st s bt bsensns | ebbsssssssssestess s s e ssessessestansaes | sbssssssestesssn s s s st seens
19.  Payable to parent, subsidiaries and affiliAtES...........ccevcreieiiciec ettt st tntens | seebereerenaenaesenes 16,269,662 | ....coovvvverernnen, 8,327,142
20, DBIIVALIVES. ......cveureeseriseeise it RS E Rt nent e | ettt | seese et
21, PAYADIE fOF SECUMLES........cvvvevicvceese et ettt bttt st a et bbbt s st e st st en s s bnsssaesansssessssntessess | sbessesissessesssssssessssnssessesntenss | sbessessesisssssesnsastessesstes e sanes
22.  Payable for SECUMLIES IBNAING..........cceveevereieeieeieese ettt sttt st ettt bsstes st tes e sassessssassssensesanes | sessessesisssssesenes 11,992,890 | ..ooovevcrcree 3,393,906
23.  Liability for amounts held Under UNINSUIEA PIANS..........ccrururriiirirris s ssessss s ssessssssssssessensssssessessesssssssssessesssssnssessans | sessessssssessessessasssnsssssessansnsss | sesessssssessssssnsssssnssessansnssnssns
24. Capital notes §........... 0 and interest thereon §.......... 0SSRt b et st en s | enssest sttt ettt nes | Sbsestestest ettt
25.  Aggregate Write-inS fOr HADIIHES.............ccovvivveveiereieeeeee ettt ettt bbb s s s ss s ssnaessnsnsesnsans | sessessssossssssssnsns 8,902,683 | ..o 8,453,673
26. Total liabilities excluding protected cell liabilities (LINES 1 through 25).........c.cceviviieicieeieeeec e sssssseesnns | cveessssesenns 1,547,117,460 | ................ 1,457,789,349
27, ProteCted Cell HADIIHIES...........cveuererierriiriiie ittt bbbttt sttt | crintisnsesss s ssnesssees | stsesssesssssse s sneenees
28.  Total liabilities (LINES 26 NG 27).........cuureeererereeereriseessesesesesseessesssseesssesss st sess s sssssssssesssssssssssssesssssssssesssssssssessssssssesssssssesssnnns | enssssensseses 1,547,117,460 | ....oocceeevve 1,457,789,349
29.  Aggregate write-ins for SPECIal SUMPIUS FUNGS........ccvuiviviiiicieisce ettt bbbttt bntenas | srebsessssessessstes et sntes s bnes 0 [ 0
30, COMMON CAPIAI STOCK. ......cvuvviiciiieieicisie ettt bbb bbbttt ssss st ensessntensenntns | cuessesissessessssnea 6,027,200 | ..occevercrirne 6,027,200
31, Preferr@d CAPILAl STOCK.........cccvurieeiiitcie ettt bbb bbb s s bbbt s st esants | esbnbiesaestest st enbaes s testen s sas | ebbsbesies st s ettt
32.  Aggregate write-ins for other than Special SUMPIUS fUNGS.............ccueiieiiiie ettt bs s essnes | sressssssesesssssss s sen s saess 0 [ 0
33, SUIPIUS NOES.....ouiieevecie ittt sttt b b s bbb bbb s bbbt s bbb Rt a s s s st sesten s | entntiesestent st s st ntn s sas | snbesbess sttt n st
34, Gross paid in and CONLHDUIE SUMPIUS.........vvuivriiiericiiciciesis ettt bbb bbbttt en s ntnnns | dressessesssesaenes 173,973,300 | .cooveieinee. 173,973,300
35, UN@SSIGNEA fUNAS (SUMPIUS).....cvucverrieriseisesiesiesiss ettt sttt bbb bbbt n bt ens st s saenes | dressestnssnsaenes 586,142,426 | ...ccccoevrerenen. 584,851,327
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... 0.ttt sa st sae s naesens | ertesestestesestes s ass e snnas | ertessesstesae et en et s e
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt b st ssess s sesaesasssnsenns | erernssssesesssnsensessntensesnsensens | errsnresntentes st es st snsnenaans
37.  Surplus as regards policyholders (Lines 29 to 35, 16SS 36) (Page 4, LINE 39)........ccvvereireieeiieteeesce et sevesseseesessesessessess s | evesrsssssssssans 766,142,926 | ...occoovvnenen. 764,851,827
38, TOTALS (Page 2, LINE 28, COl. 3).....ceouverreeerrereeeiseesneeeseessseeesseeesssessseesssssessesssessssesssessssasssssssssassssasssssssssessssssssssssssssnssssassssasssnns | oneessssssnnes 2,313,260,386 | ... 2,222,641,176
2501. Contingent suit liability.
2502, ESCIOW HADIIIEY ..o ettt s et s b8R8kttt
2503, MISCEIANEOUS HIADIIIES. .........oocveereieriiii bbb
2598. Summary of remaining write-ins for Line 25 from oVEMIOW PAGE.........cccuiiueieiceiecc ettt sensens | cenerissssieseine 7,664,633 | ...ccoeveririne 7,053,729
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE)......ccuivuimeiiiiiiiisiiicsiiesc s sssess | eosssesssssnsssessees 8,902,683 | ..o 8,453,673
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEMIOW PAGE..........ccuuriiurririieriieriesessiessesssesssessssssseesssssssssssssessenes | crsseeessnessessssnesssssssesssnens (U RSO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).........ouiuiieiiiiiieirieiitescctessssiesessessssssssessssssesesssssessssssssssssssssnssssesssssnsessnsanses | sressssessesinsessesnsesssssssansns {01 O 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVEMIOW PAGE...........ccvuiveveieereese et ssse s sssses s sssesssssnes | svesissessesissessesessessssssnans (0 SO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiN€ 32 @DOVE)........uuuieuiieuiieiieiiesie st | erne s (01 SN 0




Annual Statement for the year 2015 of the SCOTTS DALE INS U RAN C E COM PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNE 35, COIUMN 4)......cvucviveieiceieeeesiesetese ettt st s st s bes s sesss s sssessessnsns | seveesessessssessinsnns 734,501,038 |...coovvevircrnnn 705,603,889
DEDUCTIONS
2. Losses incurred (Part 2, LINE 35, COIUMN 7)......cviuiieereiieeieieieseeetese st sssse s ssses s ses s ssssss s ssssssssssesssssssessnssssessssnsens | essesissessessssssns 451,813,689 [ ..oveverererraes 431,430,863
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......ociieirereieicieeese et essesae s ses s sesessssssssens | eevessessesssssssssesns 70,089,184 | .oeveeian 70,306,309
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2).. 247,600,767 .238,582,770
5. Aggregate write-ins for Underwriting dEAUCHONS............covururiricirrie ettt ssessess s essensenens | anssssssssssssessessenssssssssesassansans [0 O 0
6.  Total underwriting deductions (LINES 2 thrOUGN 5).........cuueveriririreirireieiesiseiseeeessesss et s essss s sssss s ssesssssssssssssssessssssnsss | sessssssssnssnssnnenns 769,503,640 | ..oovvvvvrerriennes 740,319,942
7. NetinCOME Of PrOIECIEA COIIS.......cuuuurieeeceeie ettt st et e st s et s st ens e ssessessensnsses | siemsensssssssseesenssnssnssensenssnssnsnness | cessssessanssnsssssesssnssnssesnssensansnes
8. Netunderwriting gain (10ss) (Line 1 MiNUS LiNE B PIUS LINE 7)......covururrirriirririreisiineississisessseiseseesssessssesesssssssssssssssssessssssssseess | nseseesesmsssssnsennes (35,002,602)[ ...ovvvrerieirenns (34,716,053)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccvvueviicreieiicieieeeese e vssiesesens | ceveevesseseisssssienas 39,789,781 | oo 41,776,093
10. Net realized capital gains (losses) less capital gains tax of $.....(335,236) (Exhibit of Capital Gains (LOSSES)).......c.evveerrerrees [eoomrriiieniieicsrins 2,577,903 | oo (76,729)
11, Netinvestment gain (I0SS) (LINES 9+ 10)......ccieiiuiieieiiieie ettt bbb bbb b s s e bsssnsenses | oevessessessesssssssesad 42,367,684 [ ...cocvrrn 41,699,364
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....77,690
amount charged off §.....3,003,059)...........cceuuriimriiieiieeiessies sttt | ebssensssess s (2,925,369) [ ...cvovvrerrerrirrrirns (2,906,714)
13.  Finance and service charges Not iNCIUAEd iN PrEMIUMS..........coviveiiviieiereee et sssssaenees | eevessessssssessssissenee 6,094,024 | ...oocovrn 6,356,771
14.  Aggregate write-ins for MISCElIANEOUS INCOME..........c.cviveiecieriicicies ettt bbbt st es e besse s sensens | snbessssssssssessessnsasse 1,225,761 | oo 1,746,372
15.  Total other income (LINES 12 thrOUGN 14).........cuiuieeieeieeee ettt s ssesesbenaes | ssbessssssssssessessnsanses 4,394,416 [ oo 5,196,429
16.  Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 171 4 15)....ueieeiceiteieeee ettt sttt b a s s s s st benses e bansssansans || evsssssesssensesessanes 11,759,498 | .oovoevveere 12,179,740
17. Dividends to policyholders 640,572 [ 651,244
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXeS (LINE 16 MINUS LINE 17).....vuiuiieiiiiieieictese ettt ettt bbbt b st bbbt bensennns | oesssessesssssssessenaes 11,118,926 | ..o 11,528,496
19.  Federal and foreign iNCOME taXES INCUITEA............ccueeuuiierieeieieiessete ettt ssss bbbt b s ss s es b sssssens | _sessessesssssssssssessanes 2,613,014 [ i 1,609,763
20. Netincome (Line 18 MinUS LiNe 19) (10 LINE 22).........cccuriueriiieiireieieseesesestse s stesss e sessss s ssssss s ssessssssssssssssss | soereessssssssessossssseens 8,505,912 | .covovveeerr 9,918,733
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2).........ccccocuerverereeeiesnssesesssissiienies | svnsssesiessssessenns 764,851,827 | ooovverereeiernns 716,364,695
22, Netincome (from LINE 20).........veueiriiuiieisiiesiseis sttt sttt s st n bbbt ss st s ssessssessessansnsss | sosssesssssssssessessassans 8,505,912 | oo 9,918,733
23, Net transfers (t0) from ProteCted CeIl CCOUNES...........ccevevivive sttt sse st s st s s sssesssssssessens | eevessssssssssssessnsestessesessessssnsenes | sessessesssssstessessstessesnsessesessanens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(2,469,694)..........cocooereereerenrrenerensensressenses | covesiessieesiessinnions (7,013,889) ] v, 16,832,704
25. Change in net unrealized foreign exchange capital gain (loss) (915,577)| oo (544,740)
26.  Change in Net defErmed INCOME tAX...........cciveviiieeieceee ettt s sae s sse s s ssensssnsenes | oevessessssssssssesessssseses 260,673 | coveveereeeeeines 1,689,182
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COlUMN 3)........cccovevvevererceieeseeesee e | eeeveiieseseseeseneenns 2,099,438 | .ooovereereern (2,712,185)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1). ...994,571 .(7,082,461)
29, Change iN SUIPIUS MOLES.......cevururierririerereeeiseesesssstsesessessesssssssssessssssssssssessessessssssessessesssssssssessessssssnsssssessasssssessessassanssnssessassansns | sssessssssnssessessssssnssessessasssnssnssnss | nessessessassssesessessassssssnssessassnsnns
30. Surplus (contributed to) withdrawn from ProtECIEA CEIIS. ...ttt ssestnens | essessssessesessesssssessessessansssnsses | reesessesssssnsesnssesssnssssessessessanens
31.  Cumulative effect of changes in @CCOUNIING PHINCIPIES...........vuriuriririreeireireiecseiseese ettt st sessessenes | essestsesssssessesssssesssssessansssssesss | ressessassasssssnssessanssssessnssessnens
32. Capital changes:
3201 PG UMttt SRS RR RS sRARs R R SRR R bR bbbt s bt st s | ehtsestest st sttt ettt | eeteeste sttt ettt
32.2 Transferred from SUPIUS (SEOCK DIVIAENA).........curiuiereeieirecireieeee ittt ese sttt et ssessas | £rentestseasessessestesbse e ssessesssessnsas | sesessessassssssesessastane e sestessansneen
32.3 TranSTEITEA 10 SUMIUS.......o.cvucvieieciccie ettt sttt bbb s st ns bbb bbb s bt nsessesnse | snsentessnssntessessssessessnssssessessnsans | crsstessessssessessssensessessnsessesesantes
33.  Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital..............
34.  Net remittances from or (0) HOME OffiCE.........cueiuiiiieieiscice sttt
35, DiIVIAENAS 10 SIOCKNOIAETS........cuevueieciiiiieisiisiieisisse ettt bbbt ns s nsansens | sresansessessntessessnsessessssnnsessnsnnsens | sosstessesstessessnssnsessesnsansessesantes
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1)........cceierereicreeieieeeieiessressessesesessns | ersssressssssesessessesssesssssssssssssens | coessesesssssesssessessssssssssssesssssses
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS..........cvcveveiieeiieeiteieisiee ettt s et s s s s ss s sensens | ssnsessssssesssnssssens (2,640,029)] oo 385,899
38. Change in surplus as regards policyholders for the year (Lines 22 throUgh 37).........cceeueeeieveerieeereeseseeeesee s essess s | srieresessissssessessssenns 1,291,099 | .o, 48,487,132
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37)......ccvveevereevrvereecene | ceveervererereerenis 766,142,926 | ...covvvvevrererenn 764,851,827
DETAILS OF WRITE-INS
0507, ettt es ettt ettt bt s S SS SR8 R RS8R AR S RS RS RS AR AR SRR AR R s bbbttt st st st s | Stiessessns sttt sttt | Hrensienss et
0502, oottt ettt SRS RS8R S8R R8RSR AR AR RS R AR AR R AR R sttt st st st stns | Stsestnssns sttt s s | Hrenssenss e
0503, oottt s SRR R SRR S R8RSR RS RS A RS A ARk Rk R s s st st s s st stns | Sisnstnssns sttt | Hrenssenss e
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE........c.ovuuririrrrireieerseieses sttt ssesssssaes | sesseesssssssssssssessessssssessessesenns (01 ORI 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ....uuruuieiieireisieiraresseseesssssesesssessssnsssssesssssssssnssssssssnssnssssssssssesssssessenss | sesseessssssssessessessssssnssessssssssans (O 0
1401. Change in CoNtiNGENt SUIL TADINILY. ..........cvueveceeieii ettt sttt et ssssentensnnns | breesessessssssessesensentans 294,443 | oo 299,968
1402, OthEI INCOME.......eouieeieieeii ittt bbbttt entens | ebsesssnssesses s sen s 931,318 | s 1,446,404
1403 o
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).........
3701. Change in surplus miscellaneous..............ccceververrrerernns
3702, e
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).........ciiiieiiiiiieiiciiiees st estessssiesesssssssssnsesssssnssssssssessssssssssssasssnenns




Annual Statement for the year 2015 of the SCOTTS DALE INS U RAN C E COM PANY

CASH FLOW

Curre;t Year Prior2Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ..ot ses st essssssssensssenss | sevssssssnnesssnnees 726,223,593 | oo 722,956,349
2. Netinvestment income... ....45,327,612 ....44,446 274
3. MISCEIIANEOUS INCOME.......oucveeecveiteiee ettt s s e s st b ettt s s bt s s s s s sss s s s ssessstansesnsassessssensnsenes | stossessssssossesnsns (1,430,605) [ ..o, 18,113,742
4. TOtal (LINES 1 TOUGN 3)....ouucveriiircriieciiiieesise ittt | seessseeneenesens 770,120,600 | cooovverrrirnns 785,516,365
5. Benefit and 0SS related PAYMENLS..........ccvviveiiiieeicicree ettt s a st esse s bessesssnsenns | srevessesseseesensns 414,919,145 | o 404,795,511
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccucveirerieieierieeiseieiesisiesiiens [ e ssesssssesesss | sressississsessssssssssssessssssssesans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........cc.coevcviveiciiceie e | e 315,841,695 | oo 305,914,030
8.  Dividends paid t0 POCYNOIAETS..........cccueiiciciricicie ettt bbb bbb s b s aebensnsesesans || sbebessetesessssesesnsesens 539,135 | oo 506,144
9.  Federal and foreign income taxes paid (recovered) net of $.....(167,435) tax on capital gains (I0SSES)...........cceeeereerremerrrereeis | ovsrrisriseiseeriseneans 2,588,658 | ..o 9,310,327
10, Total (LINES 5 HrOUGN 9).....coouveercicrieieiriiecisees st nensenes | eessssssessneensnas 733,888,633 | oo 720,526,012
11. Net cash from operations (LiN€ 4 MINUS LINE 10)........ccueviuriiieiiiiieicisseieseiese et s st ssses s sessessessssassessnsas | svessssssessessssenses 36,231,967 | .ovevrereieiiinn 64,990,353
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
25 O = OO OO P TSP TP ISP 134,658,883 | ...ovvovveernnn. 135,839,563
1202 SHOCKS.....veveeveseeeserisseese et | Hrten ettt | eetsren st
12.3  MOMGAGE I0BNS.......oocuieieceie ittt bbbt bbbt bbbt n bt n s b sse st antesnnas | eressestesssssesesanes 1,803,272 | oo 971,078
12,4 REAIESIALE.........coui s [ s | et
12,5 OtNEr INVESIEA @SSEIS. ... bbb biens | cotistisnt bbbt | cesbiesbaes bbbttt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.. (2,733)
12.7  MiISCEIIANEOUS PrOCEEAS. ......uvuiveieisctcieietetet ettt ss bttt s bbb s b s s ss st es s st en s s bn s s b s ssessessnsessessntensesss | fetsesssessessessssessnssssessessnsensesss | sretsnsossessnsensessessnsesessnsensasanes
12.8  Total investment proceeds (LINES 12.1 10 12.7)......cvieviirireieieteee ettt st st s s bessesaenas | evsesssesiesssenes 136,461,616 | ......cccvvernenee. 136,807,908
13.  Cost of investments acquired (long-term only):
20 T =TT OO OO P TSSOSO ISP 212,862,642 | coooovrerrieens 169,756,087
13.2 Stocks 30,000,000
13.3 MOMGAGE [0BNS......oueeieieeieie ittt bbb £ s seEs e e bbb ee e ns s s s bnnsns | 2betsessessestantansessessensastssssnssas | sbeeeressessessastaes et st st st nrenna
134 REAIESIALE. ... s [ st | et
13.5 OtNer iNVESIEA @SSEIS........couiiiiiii bbbttt [ conisnnesnres s sssisssienies | eebssbenstnssnsseneees 1,785,397
13.6  MiSCEIIANEOUS APPICATIONS. ....vvurervrereereeeeisesessisise ettt st sse st s sses st st nsessessensnssnssenss | sssssssssssssssssssssnnes 8,603,804 | ..o
13.7 Total investments acquired (LINES 13.110 13.68).....c.cvuiuiieieeiriieieiesise ettt sses b sses s ssssssssssssesenes | ssssssssssssssassans 221,466,446 | .o 201,541,484
14.  Netincrease (decrease) in contract loans and premium notes...
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPItAl NOLES......c.uverieeceeie ettt een
16.2 Capital and paid in SUrPIUS, 18SS trASUNY STOCK..........cccvveveeicirieeice ettt s sttt
16.3 BOITOWEM fUNGS........vveuereeeeresceieriseeeseeis st
16.4 Net deposits on deposit-type contracts and other insurance liabilities.
16.5 Dividends t0 SIOCKNOIAETS............cuuiiiiiiiiiii bbb
16.6  Other cash provided (APPHEA). ...ttt ss st stens e ssensensnssnssents | srsssssssssessessssens 41,934,083 | ..o, (29,823,781)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........cc.cccoevverrrverierns | cosrsirieniereninnns 41,934,083 | oo, 176,219
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17).......cccovvveeerereevsrerecies | ceveereesereieinenns (6,838,780) | ..voveoveerrerieerrernnns 432,996
19. Cash, cash equivalents and short-term investments:
19,1 BEGINMING Of YBAI.......oecvicviee ettt sttt bbb s e st s st et n sttt s et s e sansnn (28,961,645)
19.2 End of year (Line 18 plus Line 19.1) ..(35,800,425)] ..

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

TaX free eXChANGES ACHVIEIES. .......oiivivericvcieii ettt es s e s sess s sess st enses et enssssesensssssssnssnssnssssnsensessnsensessnsensanes |




Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
T OO OO OT OO ISP 9,143,377 | v 4,669,173 | coovorerrerns 4,670,137 | oo 9,142,413
2. 13,641,203 | oo BATT,722 | oo 6,500,552 | ...cvorvrrrrenn. 13,618,373
3. Farmowners MUIPIE PETil...........cccurerreercereieeineiineessesissesseesseesssesssensseees | ceserssneessneeens 17,669,780 | .ovoovvervcrenens 7,761,803 | ovvoeies 8,550,836 | ...vevurrerrenne 16,880,747
4, HOMEOWNErs MUIIPIE PEIil..........urveriercrireciiirieeriesisesisessnereseseseessessssessinens | sesesssesessnes 124,760,226 | ....covvevvenee 65,445,253 | ..o 66,794,864 | .....c.cocev... 123,410,615
5. Commercial MUILIPIE PETL.........c.. i seessenses | oeeeneesnneens 100,751,828 | ....ovvvrvernncs 46,828,375 | ....ovvorrernns 48,831,313 | oo 98,748,890
6. MOMGAGE GUAIANTY.....everrerirerereeisresesessesseessessssesseseeessesssssssssssssssessesssssssssessessanss | sessssssnsssssessessssssessessanssnsss | sesesssssesssssessessassssssessessons | ssesssesssssessasssnssessessassenssnsss | sessessassssssessessossssnssessn 0
8. OCEAN MAIMNE.....ouvvvrrerrerieeisiseesesees et sesst st sesssssnssessssenss | sessssesssnssssesssens 340,088 | ...ovveerrririnens 113,206 | ovvorrereericennee 118,965 [ ..o 334,329
9. INIANA MAMNE. ...t seess s sess st sssssnsssssssees | oneesssessnesssnes 9,843,669 | .ovvovrerrrienens 4,265,820 | oo 4,580,567 | .oooovverercernns 9,528,922
10. FINANCIAI QUATANEY.......cviiiieieicieie st ssssssessssnsesssssnss [ sressssessessessssessessssessessssesses | sresssssssessessssesessssessesssssnses | sressessssesiesssssssesssssssessessnses | sessessssesessssesessssessessees 0
11.1 Medical professional liability - OCCUITENCE. .........covurururrerereineireieieeseiseiseeseeneenes | e (L01°) ] 367 | o 22 | e 236
11.2  Medical professional liability - claims-made...........cccocoeververeeereerieerieeeseeseeiiens | ceveeieeiseeieeienas 244,438 | oo, 78,359 | oo 87,367 | oo 235,430
12, BARNQUAKE. ...ttt eens s | sreeeeeeneenenens 1,839,035 | .o 932,173 [ oo 927,449 | oo 1,843,759
13. Group accident and health..............cocveciieeceeee e esiens | ceeveessseeeeiinaas 8,329,527 | oovvvvverereerenan, 11,420 [ oo 10,005 [ oo 8,330,942
14. Credit accident and health (group and iNdiVIAUEL)...........c.ccucveieieririsiiciieisiiens [ e | e sesenes | cesressesesssssessessesesssssesses | sviessesssssssesssssessesseseens 0
15. Other accident and hQalth..............cocuviuevciiieieeceee e senes | e 45645 | oo 11,068 [ oo 19,693 [ oo 37,020
16. WOrKers' COMPENSALION.........cceviiiieirieieieeiesee et sssnnsens | seesssessesnssnnees 20,016,555 | .coocovrerreirenen. 8,453,444 | ..o 8,937,165 | coveveeren 19,532,834
171 Other liability - OCCUMENCE. .......cceuurvercereereeeieeereeeieeesseseseeesseseseessssesssessssesns | avssssessssssssnnes 53,034,707 | oo 21,641,436 | ..o 23,483,768 | ...cooorrvrennens 51,192,375
17.2  Otherliability - ClaiMS-MAE........cccovereirerereiierere e sssenene | eeveeeesiesessenes 15,620,609 | ..ovvvvvrreinn 6,209,875 | ..ooovererernn, 7,240,645 | c.ooveverrn 14,589,839
17.3  EXCESS WOrKErS' COMPENSAtON.........cviveieeiciiieieieisie ettt esses e ssssssesenas [ orstessesesessessesessssessessssesses | sressssessesssssssesssssssessessssesses | sressssessessessssessesssssssessssssses | siesssssssesisssssesssssssessasaees 0
18.1 Products liability = OCCUITENCE.........cvvvevereercieee ettt es s senssses | eveesenaesiesessenes 4,293,091 | oo 1,833,718 | oo 2,036,857 | covverererriinn 4,089,952
18.2  Products liability - ClAIMS-MAdE..........cccerieerireiriieieeee e esieseisisniens | crreressssessesssessenns 32,867 | oo 10,902 [ oo 18,914 [ oo 24,855
19.1,19.2 Private passenger auto iability.............ccoevvvereriereiecceeeeeeseeeseesee e | cvveveveeieninns 176,096,712 | ..oocvvcrrreee. 50,999,661 | ..ccovvvrrernn 52,089,415 | ..ccvvvernne. 175,006,958
19.3,19.4 Commercial Quto TADIlItY............eveeurrerrrirrirecriieieceseesesresseessseesseees | ceeereerineeinens 53,048,736 | ..ocvvevrirenn 23,223,184 | ..o 24,162,853 | ...ccovorvrerns 52,109,067
21, Auto physical damage........ooeuuueeerrimeeirineeiseeinesiseessess s ssssess st ssssesees | sersnesseseenns 136,961,632 [ ...oovvvvrrernnes 40,630,675 | ...ovvorrennns 43,365,541 | ..ovvvrerienne 134,226,766
22. AIRCIaft (Al PEIIS).......cvvveveciicteieceee sttt sssss s ssesssssssenss | srreinssesssissesessssessssssesssses | cressessesississessssssssssssessssenss | evessesssssssssssessssssessessssenes | sveesessesissessesssessesssssesand 0
23, FIABIEY. oottt | et 150,832 | coovvocrieiiienns 83,382 | coovorreerierinns 92,244 | ..o 141,970
S 1 TSSOSO IS 1,236,031 [ coovvverreeeeerrnens 292,808 | ..oveerererreereeens 570,369 | cvvovvverrrererernns 958,470
26.  Burglary and theft.......c.coorics s | e 192,094 | ..o 120,248 | oovovrcns 92,302 [ .overrrrrecriennnne 220,040
27.  Boiler and MACKINENY.......veumeiereereeisreeseressesisesessesssessseesssssssssssssessssssssesssnnes | evsseeesssseesnnessseens [QRRG1:) ) — (105,101) ] vvoovveerererreens (M1,217)] s (5,052)
28, CrEGit et nenes | et 9,955 | oo 11,853 | o 14,714 | s 7,094
29. INEINALONAL ... sissinses | crerisesisenine s | ceriessessen s | e | et 0
30, WAITANTY ..o ses st sss st essssessenes | erssensssesssessssnneen 215,149 | ) 623,857 | ..o 546,085 | ...ovvvverrrerrinn 292,921
31. Reinsurance - nonproportional assumed ProPemtY..........ccocueveueriersieserssesieins | cvvesesssesessssesesinens 729 | oo (122,782) ..cvvvererirrirnns (123,275)| oo 1,222
32. Reinsurance - nonproportional assumed liability..............corrrrerrnrnrnrrsinrnninnes | conrveieissnsnsseseeenen, S [ [ 809 [ v 809 | oo 51
33. Reinsurance - nonproportional assumed financial NES............cc.ceueieiereieiiieis [ | e siens [ sessesiesessesssssessessessesssses | sessesssssssssssssessssssssesans 0
34. Aggregate write-ins for other iNes 0f DUSINESS..........cveverrerririrrnrrrieiesensneins | s ssesseand (O] [ (] [ 0] i 0
35. TOTALS......ooiiirsiniir st sssnssssesnens | cossssssessssees 747,507,289 | ....oovvvn. 290,502,708 | ..o 303,508,959 | ..o 734,501,038
DETAILS OF WRITE-INS

BA0T. sttt nnnn | crees et ennta | ettt nstes [ eerrene s enstennes | sesteeess st 0
BA02. bttt entn | reei bt | sttt [ serest st | sesbeens sttt 0
BA03. ettt st enntn | seestseeessnees s et eestnsssenstas | reesssneessenesssnestesss st enstas | seseresseessnessneessnessenstnenns | sesssenss st st enssnessneed 0
3498.  Summary of remaining write-ins for Line 34 from overflow page...........ccccveeveives | covevereissieiseesesnein (01 R (01 R (O RO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......coooverrrinisninnnnnns | covriniisissessi s (O] [ (] I 0] i 0




Annual Statement for the year 2015 of the SCOTTS DALE INS U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

1 2 3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIT et nnnns | eeetennenennans 4,672,254 | ..o (2,117) [ oevererenesrnriseesseressnnens | eerreeresessssensssessssesssnsnnes | reeeesnsennsneens 4,670,137
2. AlEA INES.....eeeeieeieeee et sntees | eeessssesseenne 6,450,273 | ..ovvieeeies 50,279 | ooeieerieeireneieeneinnies | e | creeneeeseeseeees 6,500,552
3. Farmowners multiple Peril...........ccccoeeriieneeenesseeeseeiens | e 8,550,836 | = ..oecvveereeieieeeiereneeies | eereretsrese e ennieinns | ereereees et enstsnenns | ereereresenesenrns 8,550,836
4, Homeowners MUItiple Peril...........ccocceviienieesieeeseesiseeens | covviereieninnns 66,725,525 | ..ovveririeinnn 69,339 | .ot | e | e 66,794,864
5. Commercial MUIPIE PEIl...........cvcvieieeiiicieieeeece s | e A8, 751177 | oo 80,136 | .everevecrieeicieieieieieies | e | e 48,831,313
6. MOMGAGE GUATANEY.......covvieiiieiieieieie ettt | sevssessesses s ssessssesses e et nes | et sesnns | sreseeses s ss st | aetesesestes et enans 0
8. OCEAN MAMNE. ... | eriierisessiesieesees 118,805 | ..o, 160 [ ovoeeeieiirirrierierienienis | et | o 118,965
9. [NIANA MANNE........oiiiriiii s | e 4572144 | oo 8423 | ..o || s 4,580,567
10. FINANCIal QUATANTY.........coeviviieiecie et | sevssessesse s nse e et nes | et sns | areseres et ens et | artesetistes et enans 0
11.1  Medical professional liability - OCCUITENCE.........cverrevirrieiiiriines
112 Medical professional liability - claims-made
12. EArthQUAKE........ccveviceercce e
13. Group accident and health.............ccccoeveeeeveeeeeeeeeseeeseeae
14, Credit accident and health (group and individual)............ccceeeiveees [ orverieieeseeecee e | e nns | erinesesssee et rines | eseessssr e eaenas 0
15. Other accident and Ealth............c.coureecmernreeeeeeseieees | cerseessseesssesseeneons B34 | - | 14411 | 17,845
16. Workers' COMPENSALIoN............cocvcviieeirieicteeee e ssseeens | evesessssssesenns 8,936,878 | .....oeveeiee 287 [ oo siinies | e nnnens | e 8,937,165
171 Other liability = OCCUITENCE...........cveevivereriereieereeveee e esisseies | eraeseesensnneas 22,915,836 | ...ooocvererriiennn 567,932 | oo | e | crnsssieaennnns 23,483,768
17.2  Other liability - claims-made............cccoeververiereriecreeeeeeeeeens | e 7,068,146 | ...ccovvvevrerae. 172,499 | oo | e | eereeiesesenienes 7,240,645
17.3  Excess WOrKers' COMPENSALION...........ocrerererreerereieiseesnnsssessesnees | seesessessnssssssesssssesssssessees e tenens | ettt sens | sreeesesesees st s eserans | eresesssesreses s s ansntene 0
18.1 Products liability - OCCUITENCE...........ccverieeereiereesceeeeesseeies | s 2,013,324 | ..cooooi 23,533 | oo | et | oo 2,036,857
18.2  Products liability - claims-made............ccceveuviverrerrereieiieeieeeeens | e 18,914 | - oottt | ettt | oot | v 18,914
19.1,19.2 Private passenger auto liability..............ceverieieirieiieieeieceieens | e 52,089,400 | ..ccovvvererrerereireieninn, 15 | | e | e 52,089,415
19.3,19.4 Commercial @uto lIability............c.rveererirerercriieiinrerneesenes | cerieeseeeenne 24,140,196 | ...oovvvorvrrrcrirne 22,857 | v | reresesnssenenes | e 24,162,853
21. Auto physical damage..........cccuevevireiereiieseesee e | ceressesesinans 43,353,670 | .coooverrirrrerenas T18TT | oo | e sisniens | evessesesenans 43,365,541
22. Aircraft (all perils)
23, FIAELIY.ccveooeeeceec e
24, SUPBLY vt
26. Burglary and theft
27. Boiler and Machin€rY.........ccccceeiiereiece e sseesenens | ereeresessssssesenns (T11,297) | = et | e | eresreresss s sesssssesens | evessesesssesesinns (111,217)
28, GBI oo | sttt | e TAT14 | oo | e | reesiesseeseenenns 14,714
29. INEEMNALONAL........vveiiicr s | fersees e s | s | st | e 0
30. WAITANEY ...t sntenns | seseesstessesnesessennees (QIRCK1:) ) BA7,923 | oo [ v | s 546,085
31. Reinsurance - nonproportional assumed Property...........ovevens | vevvereereeneenenenns (123,275) | = covreeeeeeereerrirreneinninees [ eerereeinsisesesssenesseesssieses | sessssessessssessessssssessessassns | sessessssssensssenes (123,275)
32. Reinsurance - nonproportional assumed liability...........c.cocoveevene | corrererireninicninens 809 | = oo | e | ettt ntennes | seeretee et 809
33. Reinsurance - nonproportional assumed financial iNes.........c.coc. | veerrereneeneirensineneneines o ettt | sttt e | stenee ettt | aetees ettt et eans 0
34. Aggregate write-ins for other ines of BUSINESS..........cocurerinrirris | corriiminississiseessnesseneens {01 I {01 {01 {01 0
35, TOTALS....oooceeeiseeieerieeise i sssssess s s ssssesssssssenes | esssssssssesnns 301,759,297 | ...ovvvricirs 1,733,403 | oo [V 14411 | 303,507,111
36. Accrued retrospective premiums DASEA ON EXPEIHENCE. .........c.vuireiiuiiieieiiiete sttt s s b st s s bbb s bbb s bbb bbb bbb s bt s s se s st ns et en s s s bensessntansns | snbessessesnsansesans (14,411)
37. EQrned DUt UNDIIEA PrEMIUMS. .......c.cuiiieiieiiieie ettt ettt bbbttt b bbb s bbb s bbb s kb s bbb s bbb bbb bbb s b st s b s ssenaes | nebessesntessessstessessnsensns 0
38. Balance (SUM Of LINES 35 tTOUGN 37)........c..cuiiuiiiiiieieiiieiccte ettt ettt bbb st s st et en et en s e s s sssssnsessnsantessessnsessennss | aressesissasies 303,492,700
DETAILS OF WRITE-INS
BA0T. st | Seesb bRt | sressee ettt | shsenst ettt neni | Heenss ettt | et 0
BA02. e[ seest et ebtenes | sres et | srsenst ettt nesi | seenes ettt | et 0
BA03. et | seest st resi s | ettt renes | srseest ettt enesia | seenss sttt | st enees 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ......ccccovovereirnisinninns {0 [0 R [0 [0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE).......ccce. | ceerevrrrerisririersrerinanss {0 I [0 (O {01 I 0
(a) State here basis of computation used in each case: See Notes to Financial Statement #1C




Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. 1T OSSOSO ISR 55,668,606 | ......... 17,027,624 | ..o | v 63,137,568 | ....ccovnenne 415,285 | ............ 9,143,377
2. ATEA INES..... oot ssssssssssssssssssssnsnns | seeseees 160,242,759 | .......... 31,135,737 | e | e 175,164,601 | ............ 2,572,692 | .......... 13,641,203
3. Farmowners MUIPIE PMil............ccwervemmererereenieeeenieeessseseenens | seoveeenens 2,816,286 | .......... 18,201,055 | ..oovvveenrirerercrirenes | cevreeinnes 3,333,184 | ... 14,377 | oo 17,669,780
4, Homeowners MUItiple PEril..........c..vvriieiieenenenenesesens | v 84,509,312 | ........ 127,629,260 | ...oovverveerierrnirens | v 86,540,792 | ..ccovvvunn. 837,554 | ........ 124,760,226
5. Commercial MUIPIE PEFL............rverrrererierieriieereerisceieessnenes | vveeene 367,101,861 | ........ 252,485,417 | .o 3,354,107 | ........ 519,416,720 | ............ 2,772,837 | ........ 100,751,828
6. MOMGAGE GUATANTY. ......cvuciieiciicieicieeesieeeseie e neistsenneniee | cersiesseenssssseensssssenses | resenseeesssiesessssessens | seenesesseesessssessessssenss | seseenssessessssntsesesasses | sesesnssessessssnssenesnes | oeesesessesnessssesesaens 0
8. OCBEAN MAMNE......ovvrreereresrreisriseriseese s sess st eseseenins | nesesesssesssesssensses | seseeeseens 9,524,413 | oo | s 8,508,516 675,809 | .....ccoonns 340,088
9. INIANG MEMNE......eoerverrererieereesi st sensenes | eeesnees 12,839,636 | ........ 262,934,997 | .ooovvvenerreerincrinns | eevi 265,831,891 | ..coovvvvrnnns 99,073 | oovvvrnes 9,843,669
10. FINANCIAI GUATANTY. .......cvuiriiiicicrieierisre et sssssesseniens | sonesresessesiesenessessenes | cessnsiennesessesssneensns | ersessssenensessessnssnsens | essnssssessessessnsssenss | sersessnssnesnsessnsinsees | sonsenersnesessnssessenes 0
11.1  Medical professional liability - OCCUITENCE............coeureririreiriiiriririeis [ errirereinisieieeseseinns | ceereeiensnenenns 2,313 | oo | e 2,399 | .o 23 | (109)
112 Medical professional liability - claims-made............ccovevrvvreveininens [ covreiriens 1,248,446 | ............ 5,106,927 | oo | ceeieinn 6,110,935 | ..oovoveeeeeeeeeeen | e 244,438
12, EArNQUAKE.....c.coeveccnieeieesi s | serieenes 12,296,506 | ............ 1,987,363 | ..ooovverreerrierrinens [ cvvienens 12,194,037 | .ovvvvenne 250,797 | oo 1,839,035
13. Group accident and health..............cccoeeriieriiieinieeeeeeenes | ceeeieeeeseeessees | ceeeennens 9,224,329 | ..o | e 894,802 | ..o | e 8,329,527
14, Credit accident and health (group and INAIVIAUEI)..........covueverieiens [ | s | e | eeeesssesessssessessssenses | siesessssesessssesessesnns | sessssesesssssssesesenns 0
15. Other accident and hBAIN.............c.ooiiiiecicee e | e | eeee s A5,645 | .o | et | e | e 45,645
16. Workers' COMPENSALION.........ccvrrevriririeiriirieneireeessinsenessesnensees | ereensrensensessnensensennns | sereeneeni8, 708,651 | civiiiiiiiieeneiens | v 39,485,454 | ......... 25,206,642 | .......... 20,016,555
17.1 Other liability - OCCUITENCE. ......vvreverrercrircierirsececrieesisesinenes | s 536,370,387 | ........ 261,413,998 | ...oovvvererrrincrirnes | cevid 651,810,978 | .......... 92,938,700 | .......... 53,034,707
17.2  Other liability - claims-Made..........c.ccovvrvririirinnirrnirnresnirens | v 263,536,087 | ........ 278,432,073 | ............ 5,883,393 | ........ 387,393,625 | ........ 144,837,319 | ......... 15,620,609
17.3  EXCESS WOTKETrS' COMPENSALION. ......covuiriviirieiiriririreieisserenissseieisnsens | seretesessessessssssssssesees | erersssesesnsnssessssesesnss | nsseresessesessssssesssseses | sesessssessssssesessssssesnss | sestsessssssesessssssessnsnss | rssesesessesessssssessnnn 0
18.1  Products liability - OCCUITENCE.........ccoevererercrierireineineineineseiseines | crierines 17,132,036 | ............ 8,478,749 | .o | e 20,460,110 | ...cocvvnrenes 857,584 | ............ 4,293,091
182 Products liability - claims-made............ccccvevemmrererinmrrnerinninenines | e 225197 | oo 740,751 | oo | e 821,705 | ...ovvveenes M1,376 | oo, 32,867
19.1, 19.2 Private passenger auto liability............c.oocevriirnniiiseericeis | eeeeenieseieesiens | e 176,102,769 | ..o | e 6,057 | oo | e 176,096,712
19.3,19.4 Commercial auto liability.............coovurevrrirerneineiseecscis | e 54,797,086 | ........ 366,177,462 | ....cocvvvrvrncne. 2,662 | ........ 358,164,183 | ............ 9,764,291 | .......... 53,048,736
21, Auto physical damMagE.........ccceevmmerererirerirerinersesseesessssiseesnens | sesseeesens 8,832,351 | ........ 252,269,225 | ....covoviriririnns 34 ... 124,024,303 | ....ccooenn. 115,675 | ........ 136,961,632
22.
23, FIAEIIY. oo | e 4917 | e, 153,559 | ..o | e 7844 | | e 150,832
24, SUIBLY...cooceeeeeeee ettt | eessenss st enssnnnes | eesteeenaas 3,469,517 [ .eoeeeeereeereeereeees | ceerreeennns 2,242,929 | ..o, (9,443) | cvonvenee 1,236,031
26.  Burglary and theft..........coorir | e 74,855 | oo 330,628 ..o | e 204,927 | .o 8,462 | ..covvrnn. 192,094
27.  Boiler and MaChinery.........oocucveeureerreereeesresmeeeseeesesesssssessesnees | eeseeeesnes 2,772,992 | ....cuce. 3,038,993 ..o | e 31,459 | .. 5,791,694 | ..oovvveens (11,168)
28, CrBiIt.....veoeeeeeireier s | cerienseenees 830,505 | ....vvrvvrenne 14,064 | ..ooorcreeens | e 248,892 | ... 585,722 | ..covoevrerrinne 9,955
29. INEEIMNALIONGL.......oooii i | st | cenbese s | sobesb s ens | seesbenb e | seseesi s | s 0
30, WAITANY oottt ssssssssssnsses | eessessssssssnsssssssssnnses | sesssenns 26,796,917 | oo | verieninne 5,378,745 | .......... 21,203,023 | ..ccovrennne 215,149
31. Reinsurance - nonproportional assumed Propenty............cueceeriees ferrrererenns ). 0, O SR T29 [ oot | et sneeenes | st | e 729
32. Reinsurance - nonproportional assumed liability..............cccovreriones foreeereenee ) 0.9, GO R 51
33. Reinsurance - nonproportional assumed financial lin€s.............cccoue. [oevevennee XXX trtiririad errireisinnenninseinnes | ceesenseisneseeennesens | s | et | e 0
34. Aggregate write-ins for other lines of BUSINESS..........cccvvrerrieeies [ v (L P [ [ [ (L P 0
35, TOTALS.....iiiiitirinsrcsen s snssssenssssssssnsses | oees 1,5681,299,825 | ..... 2,197,433216 | ............ 9,240,196 | ..... 2,731,416,456 | ........ 309,049,492 | ........ 747,507,289
DETAILS OF WRITE-INS
BA0T. sttt | resss st et senten | sesessenest st enestenenn | srsseesssesss st ansssennns | sesssesss st anssennssanes | sersseestnnssnentensssees | sressnesssssnnnstneens 0
BA02. bt | ettt | Sheene sttt | erbrenese et nens | serteenns sttt | sereseent st | et 0
BA03. sttt | reest st es et | ceseesaeess et nent e nenn | cetseessieess st anessenees | sestseneseess st enntsees | sereseestenss st enssaees | sressenss s et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ...ccocovvvvireirienn. (01 [V [0 I (01 I (V1 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........cccoees [ coerrreiiiiiciiininad (L P (O (O [ (] P 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [ No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




Annual Statement for the year 2015 of the SCOTTS DALE IN S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1 it ssssenssssssssssssnssssenssssssenssnsens | ersensessensenseereessnnn20,809,199 [ i 11,202,186 | oo 31,610,120 | ceovveeeeeeee 5,397,265 | ..oooveereeerererernnn 2,537,008 | .o 1,361,340 [ oo 6,572,933
2. Allied lines....... 51,057,619 ..63,111,917
3. Farmowners MUIiplE PEril...........o.oerrinrenrrnerrneseeesseseseiesenees | eveneeneesssseseseeeesenens 1,260,560 | .ovovvvvrrvrrrernnnnn8,829,205 | oo 1,301,874
4, Homeowners multiple Peril..........cceieieirceieeese e ...48,816,149 ...49,488,227
5. Commercial multiple peril.... 153,484,220 221,010,245
6. MOMGAGE QUAANEY.......co.evieereeiiesiieieissiese et ssessssessessssnsenss | svsesssssssessssssessessssssessessssssessens | sees s | ees
8. OCBAN MAMNE........oocvevereceeseesesssssessesses s seessssssssesssssssssesssssssssssssnsas | cresssssssssessnsssssesssssanssssens 8,707 | oo 8,920,021 | oo 8,585,316 | ovevveeereeeeererene 343412 | e 365,921 | v 435,228 | ooeeerereeeeeerneenian 274,105
9. INMANA MAMNE........ooieciciececcecee ettt sesees | evvessesiessesses e saesens 4,467,226 | .cooeveerererines 164,093,672 | covveervererreciernn 164,597,955 | ..ooeveeieeeeeee 3,962,943 | oo 1,014,762 | oo 1,571,939 [ oo 3,405,766
10. Financial guaranty. .
1.1 Medical professional liability - occurrence............cocvevevevvevccrrisiiennns
11.2 Medical professional liability - claims-made.............ccccovvverrrrevrienrnnne
12. Earthquake.........cccocueeenenienerinincreieie
13. Group accident and health
14. Credit accident and health (group and individual)
15. Other accident and health...........cccocvvrerrirrrnnne.
16. WOrKers' COMPENSALON.........covviveieieteicieiese et sssesaes | eetestesessss s naes ...13,766,327
171 Other liability - OCCUITENCE........c.cvvereercieiesisese e sienis | eevresiesiesisesesenaas 265,531,815 | oovvvrveienneeenn 141,173,062 | v 385,699,512
17.2 Other liability - claims-made....
17.3 Excess workers' compensation | [ e
18.1 Products liability - OCCUITENCE.........coucveeveereeerciiereeeece e | eererieseesesiesee s 18,090,721
18.2 Products liability - Claims-made..........cccccuveviereriiiseseeieessesens | e 199,253
19.1,19.2 Private passenger auto liability.... . 116,382,045 |....
19.3,19.4  Commercial auto iability.............ccoevveeireiereireeeeeeeece e | v 39,802,313 | oo 260,206,505
21. Auto phySICal dAMAGE........c.eveeereieeieeeee e testessseses | sreveesssessssessssssenens 3,802,898 | ..oooveviieieinns 147,911,205
22. Aircraft (all perils) I
23. FIARIY. .vvovvervrerrrerie ettt s nsnes
24, SUMBLY ..ttt s
26. Burglary and thett....
27. Boiler and machinery..
28. Credit.......
29. International
30. Warranty.......ooeveenieenssseesse s ..1,839 | ...
31. Reinsurance - nonproportional assumed propernty...........cccoeceereenees 563,622)
32. Reinsurance - nonproportional assumed liability.............cccccvuevrinenns
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of busingss.........c.ccccocvvvircrenneee.
35. TOTALS....coooeeeeses s sssessssssssssssnssssssssnssssssssssssssnssesssnse | sossnssnsnsnnsenseneen:009,900,081 | tovvviviinieineennnn1,149,394,450 | oo, 1,401,313,910
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page....... | coocevevveveneerieieeneieieeen0 [ oo
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe).......ccocecces | eoriiriieerieiieieecei e 0 ] 0
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Annual Statement for the year 2015 of the SCOTTS DALE IN S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FITB. vttt ettt sttt saantns | sressesiessessssansaa 6,360,433 | .oooirieiieeenn 2,982,915 | i TA14,645 | oo 1,928,703 | oo, 7,326,199 | oo 2,432,613 | oo 9,150,507 | ..covvvrerererinnes 2,537,008 | ..cooverrerirerinines 278,265
2. AlIEA INES.....eveeeveiee e | ervesesssssesesinnes 13,645,458 | ......ccooveve000e0e. 3,358,189 | oo 15,250,858 LT752,789 10,083,634 2,140,559 | ....cccevrvrrrrne. 11,488,373 2,488,609 | ....ccovvvereirene 437,826
3. Farmowners MUIPIE PEril.........c.cuveeieieieeiiecieieeese e siesiens | cvressssiesesesseseeens 429,006 | ... 3,834,834 | oo, 449,006 |.... 3,814,834 | .o 209,876 1,066,614 | .o 586,627 |. ...4,504,697 883,472
4. Homeowners multiple peril. .. 11,942,441 | .. 18,593,413 | ... ..12,129,236 | .... ..18,406,618 | .... ..15,552,646 6,221,457 | ..... 15,914,293 |. .24,266,428
5. Commercial multiple peril... .107,386,732 | ... 118,319,235 | ... 172,352,048 ..53,353,919 | ... ..94,933,760 .98,826,168 | ..... ...168,732,223 |. .78,381,624
6. Mortgage guaranty
8. OCEAN MAINE.......coeieieerieieieeecte sttt essssssessesssnsans | sessesssssessesssssessssssssesssnsinses | sesvessesssnseessssenss [y 110,408 | coiieieieiisiieeiand 6,900,167 | .ovvererrierereeeeeenn 76,241 | oo 1,085 | 2,330,594 | ..oovirererieina 2,241,999 365,921
9. Inland marine ..1,024,515 5,403,463 .23,368,822 23,267,758 |. ...1,014,762
10, FINANCIAI QUAMANTY.......cvieieciiecteee ettt | coesssessesssssss s s sssesssssnsens | sbessesssssssssssssssssessessssestessess | sressssesssssesssssssessessssesses e sanes
11.1  Medical professional liability - 0CCUITENCE...........cccvevieirierereiceiies e (60,000) 168,839 101,539 | .ovvieeeeeieiieereenne(59,593) [ 03,065 [ (59,593)
11.2  Medical professional liability - claims-made .101,500 | ... 4,750,920 162,037 | .... ..3,131,016 |.
12. Earthquake.........c.ccceve... .994
13.  Group accident and health.................

14, Credit accident and health (group and individual)

15.  Other accident and health 186,731 | oo 92,920 | 93,811 | e | e 20,9000 | i 114,711
16.  WOrkers' COMPENSAtON.........ccevreveiiriieiieiieessiese et | cornsesiesessssese s ssensesaens 59,292,041 | ... ..34,500,797 |.... . 39,033,841 | ..o . 45,989,232 ..4,999,207
17.1  Other liability - occurrence.. .498,016,439 | ... 274,078,965 | ... ..38,750,631 T7154,785 | .. ....17,445,355

17.2  Other liability - claims-made... 57,308,106 |... 59,065,257 .113,310,800 3,062,563 |.... .10,305,952

..1,599,115

17.3  Excess workers' compensation
18.1  Products liability - OCCUITENCE..........ccevereeiiiriieiessteie e | ceeviesesssessenans 37,689,425 | ..o 9,706,567 | oo 44,210,548
18.2  Products liability - claims-made.. 245,200 | ... ....245,700
19.1, 19.2 Private passenger auto liability.............ccoeviverreieieieieicsiseeisiies | e
19.3, 19.4 Commercial @Uto IADIlItY...........ccoeurrvreerrereieie i | cervieeseeieeseenes 46,019,576 | .....covever0rren 279,021,906 | ..o 282,644,752 229,005,729 65,838,850 | ....ovvvivriiriinnes 8,472,351
21.  Auto physical damage 634,615 |... ...12,118,465 ..2,461,078 .1,425,445
22.  Aircraft (all perils) reee e | e rans I OO
23. .5,492
24, 366,625
26.  BUrglary and thefl.........ooeeireeee et senies | eeeereee e eseees 358,000 326,489 | . 658,135
27.  Boiler and machinery.. 127,812
28, CrEIL...cvuieiececeecccte ettt | eereetes bbb
29.  International .
30.  Warranty 28,280 | (1)
31.  Reinsurance - nonproportional assumed property (379,366) (379,366) 2 (688,963) [ ... (269)
32. Reinsurance - nonproportional assumed liability. .21,627 | ... 27,627 |.... 27,627 |..
33.  Reinsurance - nonproportional assumed financial lines
34.  Aggregate write-ins for other lines of business
35, TOTALS......oooiiiiiiniisinisiesisniisssisenisssssenssssssssssssssesssssssssenses | oenssesnsnssnnneen £ 81,229,268 | iviiiiiinnnn. 956,976,489 | ..o 1,436,586,264 ....301,619,483
DETAILS OF WRITE-INS

3401.

3402.

3403.

3498.  Summary of remaining write-ins for Line 34 from overflow page...... | .ocoocveereeecreesieeieeinns [0 U (0 TR 0

3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)......ccoivrnss | corrermmminiinsiisississiseisneans [0 (01 R 0

(a) Including §.......... 0 for present value of life indemnity claims.



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

11 DIFEC ettt | ceenieere s 171,027,698 | ..ooovvercverincrinerineeines [ e | oo 171,027,698

1.2 ReiNSUranCe asSUME..........covuuuiviiminiiiiiiiniesisesiesisesise e sssesssesesesssesssessenes | cresieisnsionens 134,397,400 [ ..o | v | oo 134,397,409

1.3 ReinSUrance CeAed............cocuiiieineiiiiiisesssessssessses s s, 279,429,873 | ..ovoiisiisiiiiiiiisiiss | i, 279,429,873

1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)..cuieiereereieersereeisssesesessenns | v 25,995,234 | ovovireees [0 TR (0] IO 25,995,234
2. Commission and brokerage:

2.1 Direct, excluding CONINGENL.........c.ovevivereiereeece et 329,906,994 329,906,994

2.2 Reinsurance assumed, excluding contingent. 413,836,087 |.... 413,836,087

2.3 Reinsurance ceded, excluding contingent..........cccovevevveveverevereeece e 646,809,167 646,809,167

2.4 CONtNGENE = QIFEC. ... .ot sssessesensens | sesessessesissessesssessssssesannes | sersersesesensenes 62,311,070 | .eoverveererecreeeeeeeeeeens | e, 62,311,070

2.5  Contingent - reinSUraNCe @SSUMEM...........c.uevcvieerevierereieseeseeess e sessssessessesens | seesvssessesissesesessessssssssssnes | sersessesesessenns 13,180,437 [ .ovooeeeeeeeeveeeeeeeeeees | e 13,180,437

2.6 Contingent - reinSUraNCe CEABM.............curviviieeeieeicereceeeteeee e sesesseseens | cevesaeseses e esss s senasnes | sersessesesensenns 60,511,093 | .ooevieeieieeeeeeeeeeeens | e, 60,511,093

2.7 Policy and membership fEES..........ovrruruririiniirreieeneireieesseesessessssessssssssseessssensns [ snessssssssssssssssssesssssssssssss | sessssssssssssssssesssssssssesassans | onssssssssssesssssssssssssssenssnsss | sossssssssssonsssssnsssssessassnes 0

2.8 Net commission and brokerage (2.1 +2.2-23+24+25-268+2.7)cccoceccece| ovrvrrerereieeeeeeeses (1N IS 111,914,328 | oo (1] IS 111,914,328
3. Allowances to manager and agents.............ccccveuererereeeiieriesseeissiessssssesesssesesessssens | eessessessesssssseseesnssndy 920 [ eiieiiiiisieinnns 891,436 | o] | 895,357
4. Advertising ...13,790,058 ..13,832,450
5. Boards, bureaus and assoCIations..............ccceeeeeeeerneceesieeseeeeseeiesesesesenessessseesesenns | ceverenessensereene 194,974 | e 137,470 345 [ e 273,389
6. Surveys and Underwriting rePOMS..........ccocueveierresieiersseie e essssssesssssssessessssessesssss | eoeerensessensessnnenes 119,699 [ i 5,276,981 | .ecvvevereeeieeiereresieniens | e 5,396,640
7. Audit Of @SSUTEAS' TECOTAS.......cvvurermreirriieririeeerieesierieess et essssessesssssensssessenss | cnesssesssnesssessessnerss 0 1 | crvseeesreerernesesenes 178,425 | ..o [ e 178,786
8.  Salary and related items:

8.1 SAIAMES......vevceieierie s | e 26,685,720 |...covereernnns 46,855,565 | ..o 46,135 | .o 73,587,420

8.2 PAYIOI HAXES.....cuevreveiieriseicie sttt 6,801,746 6,801,749
9. Employee relations and welfare 3,757,170 9,509,408
10, INSUFANCE.....couverciriceeerrersessrssseesssenseesssssssesssssssssssenssssssessssssssnsssssssensssnees | soseeeneenssecsneness 143,039 | toovvvieriirnneinenns 366,065 | ... 1,082 | s 510,186
11, DIFECIOIS' fEES.....eieiececeeesee et sssses s sssssssssssssssssessessssesins | seveseesensssesenssnseni05097 [ ovveriveiieriieiienns 13478 | coeeeieeeeenn,081 [ 135,656
12, Travel and travel EMS.........c.cccveeeievereeeeese e ssssssesessssessesessesssssenes | ceversnsesinseesese2gQ3 T T T [ vveeriereriesasians 3,648,449 5,684,332
13, Rentand rentitemS........ccovverenrrenrenrcneneeeneeseessssesesssssessesssssssssssssssssssssnsssens | censesneseennesene ;41133 | oo 7,109,529 8,651,290
14, EQUIPMENE.......ooreireeireereeeseeiseeesesseessesssseesssssssesssssssnssssssssnssssssssnsssssssssssssnsssnssss | senmesnsssesnnsnee 1, 120,998 | eovvvvirnveeennnnnns 3,795,894 | ..o I X (R 4,917,243
15.  Cost or depreciation of EDP equipment and SOftWare...........cccocuevevveveeeieicersieiesieieens [ e 738,980 | .o 3,600,086 | ..coovvreeiereeeieieae T o 4,339,067
16.  Printing and StAONEIY........cocviiiieccee s | e 323,552 | .o 1,781,423 [ oo 46 |, 2,105,021

17. Postage, telephone and telegraph, exchange and express.. 738,785 |... 2,984,690

18, Legal and QUAIING.......ceuurrreereeeesneeeiiseeeissesessseessse st ssesss s ssssss s sssssssstes | snssssssssssssssseaas 1,308,286 |...ooooerreenee 12,409,276 | oo 1,764 [, 13,719,326
19, Totals (LINES 310 18)..cuuuurierueerererriseeesseesssseessseesssssessssessssssesssssesssssssssssesssssssssssns | seessssssesessnseed 40,695,924 |....occovvv 112,752,104 | .ooovevvererireeeenns LV D 153,522,010
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $. OO OO PORRTOURRPTUROS FUTOUOOPTORRTIRORPOORRTOROPTRN INVRTIRRRORON 13,255,663 | ...cvvvemerrnreerireeninenninns | eeeeerinseeeenns 13,255,663

20.2 Insurance department licenses and fees

1,860,420 |.... 1,860,420

20.3 Gross guaranty association @SSESSMENIS............ccvurveverererereeressssssesressssssenss | eoevessesssssssssesessssesiessnss | coeresesisssssesienns (280,377)| cvvveevrveeeerecrerereeereiees | e (280,377)
20.4 All other (excluding federal and foreign income and real eState)............coevvveiiens [ eeriiiisiisiiiscceisieesines | erenierescsssnnes 1,509,042 [ .o | 1,509,042
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccoeevvevererveveverseres | covveiiereieseeeesee s (01 IO 16,344,748 [ oo (01 16,344,748
21, REal 6StAtE BXPENSES........cveeeeeveeee et sssssse st tess st s s tessssassnas | srestessesississsssesessssessssntens | sressessssesissssesesssssesessinsens | seesssesesnssesessssesesessesens | snsesessises s sesaens 0

22.  Real eState taXeS........ovvuieiieiese s | e | s 11109 [ [ 111,109
23, Reimbursements by UNINSUIEA PIANS..........ccrvuririniiririniinsinisnsesesssssssssssssssssssssssssssssses | sesssssssssnssnssssssssssssessnsssnsss | sesesssssesssssssssesssssssssnssnssens | sessessssssesnssssssnssnssessessansss | sessssssesssssssssnssessessassnes 0

24.  Aggregate write-ins for miscellaneous expenses.. .3,398,026 |... ....500,388 |.... ..10,676,892

25, Total eXPENSES INCUITED. .....o.verererrcerneeierereesseeesseseeessesssssesssessssssssessssessesssssssssessssns | cosesssssssssssenns 70,089,184 |....ccovvvevnnes 247,600,767 | .veoovverveerrerernn 874,370 [ (a)...c...... 318,564,321
26. Less unpaid eXPEnSEs = CUMTENE YEAN...........ccvcueveveveieieieecie et ssssesse s ssssssenes | cvessessssesnnnns 89,396,660 |.......ccconc.... 25,744,638 | ..o | v 115,141,298
27.  Add unpaid EXPENSES = PHOK YBAI.......c..cveveieercrieeieeieessiessse et sssses e ssssssssssesnss | evessessssessnns 88,555,296 |.....ccooernnee. 24737748 | .o | e 113,293,044
28.  Amounts receivable relating to uninsured plans, PriOT YEAI...........oceeriereereineneineiirenns [ cerereireisineiesinsisiesssnenees | eereeessessssssssessssssssssesssens | sesssesnsssessnssssssssssssessessnnss | cesssssesssssessssssssesssssnes 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN...........cc.ceieurieiisiiiieiiens L errsiesesiesisisssessessssesssssiens | erisssssessesssssssesesssssessssonsess | arsesossessessssessessssesessssensons | eosssessssmsessessssessesssssssns 0
30. TOTAL EXPENSES PAID (Lines 25 -26 + 27 - 28 + 29)......cccoovicvienssinsssiissenns | o 69,247,820 |........o.....c. 246,593,877 | ..o 874,370 |...cccoooueenne. 316,716,067
DETAILS OF WRITE-INS
2401, SEIVICE fBES.....cvuurverreiririeiirieie sttt [ eeseeni ettt | e 971,882 | oo | e 971,682
2402. Other expenses.... .3,283,838 |... 4,203,806 | ... ....800,321 8,287,965
2403. Outside SErviCes and INCOME...........cwwmrrerremrmmesiersiesiesesesssessssessseesssesssssssesssseens | seessssssseessssnceens 114,188 1,299,990 | ..o 67 1,414,245
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccoeevevererneeneirenes | cevvrveieeissese e, [ R0 (U1 3,000
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8bOVE).......ccouvvviicivccniiiriiicssiicsiins | i, 3,398,026 | ...coocrsirriinec BAT8A4T8 | .o, 800,388 ... 10,676,892

(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. government bonds () ISR 5,348,308 | ..oovereieeieeeeins 5,069,318

1.1 Bonds exempt from U.S. tax..
1.2 Other bonds (unaffiliated)
1.3 BONAS OF AffIlIAES........cveeveeeieeiceceece ettt a ettt nann
2.1 Preferred stocks (unaffiliated)
211 Preferred StoCkS Of @ffllAtES.........civiieiciee s sttt
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates...
3. Mortgage loans
4. Real estate
5. Contract loans
6.  Cash, cash equivalents and short-term investments
7
8

..10,113,187
25,473,020

...9,555,391
25,855,625

Derivative instruments
Other invested assets
9.  Aggregate write-ins for investment income....

76,555 [, 76,555

10.  Total gross investment income

41,129,950 | oo 40,667,409

11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes
13, INEBIESE EXPEINSE. .. .. ceceeereeeie ettt et s st s s b E s8££ 5 £ 28 £EeE AR e84 E R AR E LR E £ R RS R R
14. Depreciation on real estate and other invested assets

15.  Aggregate write-ins for deductions from investment income

874,370

16.  Total dedUCHONS (LINES 11 thTOUGN 15).......cvieieeeeieeieisiee ettt sttt bbb s st s sttt s e bbb b s s s s sess s sessesstessesensesntensesans | stistessessssonssssesnssnsessnsaneas 877,630

17.  Netinvestmentincome (LiNE 10 MINUS LINE 16)............coiuiiueriuiieeiiriieiei ettt sttt s st ess s s bensessesensessesssssnsessessnsessessnsessesesessesesennes | srevsesesssssssessssessessnsan 39,789,779
DETAILS OF WRITE-INS

0901. Misc. Income...
0902. Securities Lending

0998. Summary of remaining write-ins for Line 9 from OVEMIOW PAGE..........ccevueieiireieicreee et ssssssenes | evesessesse bbb bnes [0 [T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501. Misc. Exp

(@) Includes $.....1,283,524 accrual of discount less $.....6,345,309 amortization of premium and less $.....374,691 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued dividends on purchases.
(¢) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes§.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expensesand §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
(i) Includes$.......... 0 depreciation on real estate and §......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONMS...........ccoeuieeveueveeeeiieieeesce e ssnens | ceveeesisesiesnnens 3,666,300 | ..oooveveerererereereeeeereeens | e 3,666,300 | ..cocvrrrenen. (3,388,086) | ...vovvreerrrierersieeieiiens
1.1 Bonds exempt from U.S. taX.......ccoermrrrrrererereesee e
1.2 Other bonds (unaffiliated).........coorrurrrrenrerrrrerrsee e

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates........cc.cccverrerererreieiessseceeesin,
Common stocks (unaffiliated)
Common stocks Of affiliates..........ccerrrverrrreieisereesesseeiens
MOMGAGE I08NS.........cuerieieieeire it
Real estate

Contract loans.
Cash, cash equivalents and short-term investments.

)
© o N o oA w TN
NS

Derivative instruments...........c.cccoeveveeieresisiennns
Other invested assets..........ccocovverevvirevcnenas . . ol
Aggregate write-ins for capital gains (I0SSES).........coevererrrrrerreriens [everierissiisierississiseiieneesd | vveiveieniesiesieeienen(939) | oo (539) | i (1404 ] i 0
10. Total capital gains (I0SSES)..........ccocveveerereirerereeeeesiereceeereeeeiens | cvvereverenienna 2243206 | .....ccoceveereeenee (B39 ... 2,242 667 | ... (9,483,582)] ..o (915,577)
DETAILS OF WRITE-INS
0901. SECUMtIES LENAING......uuceureririeecireieirisetesiseieereesseiesssessssssssesssssees | ceseesssssssseessesssssssssesssses | sessessssssssessesssssssssessesseses | sessessesssssnsssessssssssneneses (01 (1,404) | oo
0902. FX on Currency
0903.
0998.
0999.
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Annual Statement for the year 2015 of the SCOTTS DALE INS U RAN C E COM PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D).ttt ettt bess s ssssbsssas | eesiessessesssssssessessssssssessssbssssssens | sevtessisssssesssssesssssessessessesssssssssanss | svsessessssssssesssssesssssessessesssssssan 0
2. Stocks (Schedule D):
2.1 PrETITEA SIOCKS. .....ouucveeecrirceiiriretieciesi et sessesst s | sessssess st bbb s eens | sbseestens ettt | ressies e 0
2.2 COMMON SHOCKS.....oucveeeiriseesseriseessesiseesiesesesssesss st sassessssnnins | sesssessessssess st ssssenssessssenssnesns | sbseesssesssneessesssnensesssesnsessssnenins | oessisssseesssssseesssssssesnessessnenss 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIBNS ... | srei s | cei e | s 0
3.2 Other than fIrStIENS........cvreirirerecirerreresee s esssennes. | creessessiesss s esssesssesssenssesssses | stsssessssssnsessssss s sessssessessssnens | sesneesssesseessessness e enesee 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cccvcueeeeieiireereee et ssssssenes | creresissese st ssssssesssssssessssssses | eesesssssssesissessesissessesssssssessessssssess | svesiessssesssssssssssssssssssesssessesesan 0
4.2 Properties held for the production 0f INCOME..........vririninrrrssrsisssrssissees | ceeveenssessnssssesssssessssssssesssssssssnsss | eessssesssssssssessssssssssssssessessssssessesses | soessssssssssssnssessasssnssessessessnsssssens 0
4.3 Properties NI fOr SAlE........cciruriririerriecrcre ettt sssssssssssessessansnns | sesssssessesssssssssessessesssssssssessassansnsss | sesmssessssssssesssssassssssessessasssssnssesses | soesssssesssssessessassasssessessessnsnnssens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestMeNts (SCNEAUIE DA).........ccruirrrrrrneinrireieeseesseeesessssssessssssesseses | seieeseesnssssesssssssessssssssesssssssssssssses | sessssssssessnssassssessssessessssssnssessessans | sessessssssssessmssassssssssessasssssnsseses 0
8. CONMTACEI0NS......ouveeieeiiriri e bbb | bbb | sestesi sttt | erbesi e 0
7. Derivatives (SCREAUIE DB)..........cuiurirircereereieiieeinsieiseesseeeseessssessseessssessssssssssssessesssssssssessns | seessssessassnsssessesssssssssssestessassssssnsss | sesessesssssssssesssssssssssessessassssssessessns | sessossssssssssssessasssssesssssassssnsssens 0
8. Otherinvested assets (SCEAUIE BA)........c..coiiviieieieesieeseee e ssessssesnss [ entesesissesessssessessssssessesssssssesssssns | etvesisssssssessssessesssssssessssessessssessesss | essesssssssessssssessesssessesssssssessesans 0
9. RECEIVADIES fOr SEOUMES..........cuuiiuiiriiiie ittt sttt | rebisesise s | cesiesiess st s st sest s sinenis | cobnessresiness s 0
10. Securities lending reinvested collateral assets (SChedule DL).........c.cccvieieiciricnisieiieireies [ e sessenes | sevessssssesssssses s 31,690 | oo 31,690
11, Aggregate write-ins fOr INVESIEA @SSELS.......cvuiieiciieieiecse e sssssenesens | srerissessesssssssesessessesses st sssenesaneas 0 ] e 0 ] i 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cecieieiieieie s sesis | cevesessssseesie et ssesseeas (01 U 31,690 [ oo 31,690
13, Title plants (for Title INSUTEIS ONIY).........ccvivuiircieieiisissise sttt sssssesssssss | rstesessessessss s sessssssssssestesssssess | sessesssssissesessessssssssessessssssssessenss | sriessesssssssssesssssesssssessesssssssssesan 0
14, InvestmentinCOME dUE ANd CCTUEBH...........c.oiuuiiiiiiiiiirisiisi s sisssssssssesses [ ceeniinisnis s sseessienns | onssnssnss s enssenssenssenssenses | cessessssssssssssss st sseseae 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccveeees [ ovveververrieiceiisienee 23,117,012 | oo 23,897,628 | ...ccvvverererererrereieinns 780,616
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE..........ccucvcieeicecceeec ettt estenseses | et iesses et 383,047 | o, 304,479 | oo (78,568)
15.3 Accrued retrospective premiums and contracts subject to redetermination..........ccccce. [ oo | e | e 0
16. Reinsurance:
16.1  Amounts recoverable frOm MEINSUIETS............c..eruurrireiirieiieriesiereseeniessseesiseeees [ weeenseessnessessssessssessesssesssessens | sneessesssessssessssesssssssssesssnsssnesssnns | sessssssessssessssessessssesssessessens 0
16.2 Funds held by or deposited with reinSured COMPANIES........c.cvvvrrierrnienrinrerernsneees [ e | e | osessesssesesssesessssessssssessesns 0
16.3 Other amounts receivable under reinSUraNCe CONTACES............c.crvemrrerreemrirereiesnies [ e | oreeseesssessiesesesssssssssesessessns | eessesssesssssssssssssssesssesesessens 0
17.  Amounts receivable relating to UNINSUIEA PIANS..........cccovcveiiiericeeeesse e | et ssssssess | ereesesesisissesssssesesssssessssesessssnsetens | evisstesessssessssssesessssssesessssesessnnd 0
18.1 Current federal and foreign income tax recoverable and INEreSt tEIEON...........c.cevveveiceiies | ceereeere et | eereisstes s es st sssssssenses | ereessssesssssesssssse st ssses s tes e seees 0
18.2 Net dEErmed tAX @SSEL.........ccvvveveeieeeeceeee ettt nsessnnes | ersessessssssesssssssesses s sessenas 89,023 | oo [ s (89,023)
19.  Guaranty funds reCeivable OF ON AEPOSIE........c.errurerrrrrerrireisiserssseessesssssssesssessessssssssesssssss | eresssessssssssssssssssssssssssssssssessessssssnss | sessessssssssssmssesssssnssessassssssnssnssesss | sesessesssssssssessasssssnssnssessansnssess 0
20. Electronic data processing equipmMeNnt aNd SOMWATE...........ccvruririrrurininenrireieeseirsessnseness [ cersessessssesesssssssesssssssssssessesssssssssns | ressessssssssssssessassssssessessesssssessessens | sessessesssssssssmssesssssnsssessesssssnsseses 0
21.  Furniture and equipment, including health Care AElIVEIY @SSELS.........couurirrrrrinrrrirnieiines [ cerrerrisssinensisesesssessessesssesssssssssns | reesssensessesssesssssssssessessssssssssssessens | sesseesesssesssssssesssssssssessesssssnsseses 0
22. Net adjustment in assets and liabilities due to foreign eXChange rates...........covririrrrieenes e [ ettt ssestens | eeseesestseses st ess s st saee s 0
23. Receivables from parent, subsidiaries and affiliates...........cccoerrrerrrrininrnrnrneesnenes | e 227 [ e AT [ e (50)
24. Health care and other amOUNLS FECEIVADIE..............cuuiiriiiiieierierierisiiesississississinsies | criesiesie et nsins | cestisnsis st eniens | coereeessisssi bbb seenees 0
25. Aggregate write-ins for other than invested asSets...........cccoveeceieieieseeeeeseeie Lo 2,728,323 | .o 4,183,096 [ ..o 1,454,773
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25)..........cueieiiieieeiesseiese st ssesessesssssssseses | svssssesssssssssesssssssssssans 26,317,632 | .cooeveeereeereeeine 28,417,070 | oo 2,099,438
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cccvvecue [ corereireriesieiieieissieseesiesissiisies [ resssinssiesis s ssessss e ssessens | sessessesssssssessessssssssessessssssssseses 0
28, TOTALS (LINES 26 QNG 27).......ooevvvrerriereieriireerieniieeriseesscsiesesisesssssesisesssessssessssssssesssssssssns | cossnsessnessssssssnesssessons 26,317,632 [ ...cocoorvvrrcrririrrcnenn. 28,417,070 [ ..oovoevvicrecrrcr 2,099,438
DETAILS OF WRITE-INS
1101. .. .0
1102. .. .0
1103. ...... .0
1198. Summary of remaining write-ins for Line 11 from overflow page .0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 .@DOVE).......cccviivereririiisiciiisieesieesisienenns | eveereersseesssssseseesssseseessssesesseeeessd | vonesiesessesesessssssesessssesessssereesd | oorevesiosssesissssesesssssesesseseesessenes
2501. Deposits and prepaid assets ...1,830,380
2502. MISCEIIANEOUS @SSELS........cvveivieiiicietce ettt ssssssesssesssssssessens | eesesesssssssessessnsessessnsensen 28 1HOAS | everiiteierieiisesessese s ssssessens | ceressssesessss e saes (231,843)
2503. Other assets nonadmitted... (149,417)
2598. Summary of remaining write-ins for Line 25 from overflow page ..5,653
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe).......ovvvweienirinssinscinsisssissssssi [ o2y 1 28,328 | vvvvensveenssinssneensnnneneencd, 183,096 | oo 1,454,773
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Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices

The accompanying statutory financial statements of Scottsdale Insurance Company (the Company) have been prepared in conformity with
accounting practices prescribed or permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio.

The Ohio Department of Insurance recognizes only statutory accounting practices (SAP) prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, as well as, determining its solvency under
the Ohio Insurance law. The NAIC’s Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed
or permitted practices by the State of Ohio. The Company has no statutory accounting practices that differ from NAIC SAP.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of
Ohio is shown below:

State of
Domicile 2015 2014
Net Income
(1) Scottsdale Insurance Company state basis (Page 4, Line 20, Columns 1&3) OH $ 8,505,912 $ 9,918,733
(2) state prescribed practices that increase/(decrease) NAIC SAP OH - -
(3) state permitted practices that increase/(decrease) NAIC SAP OH - -
(4) NAIC SAP (1-2-3=4) OH § 8,505,912 $ 9,918,733
Surplus
(5) Scottsdale Insurance Company state basis (Page 3, Line 27, Columns 1&2) OH $ 766,142,926 $ 764,851,827
(6) State prescribed practices that increase/(decrease) NAIC SAP OH - -
(7) State permitted practices that increase/(decrease) NAIC SAP OH - -
(8) NAIC SAP (5-6-7=8) OH $ 766,142,926 $ 764,851,827

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of statutory financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policies

Federal Income Taxes. The Company’s parent, Nationwide Mutual Insurance Company (Mutual), files a consolidated federal income tax return,
which includes all eligible U.S. subsidiaries and affiliates. In this regard, the included subsidiaries and affiliates pay to Mutual the amount which
would have been payable on a separate return basis without regard to the alternative minimum tax. Mutual pays tax due on a consolidated
basis.

The Company provides for federal income taxes based on amounts the Company believes it will ultimately owe. Inherent in the provision for
federal income taxes are estimates regarding the deductibility of certain items and the realization of certain tax credits. In the event the ultimate
deductibility of certain items or the realization of certain tax credits differs from estimates, the Company may be required to change the provision
for federal income taxes recorded in the financial statements which could be significant. Management has used best estimates to establish
reserves based on current facts and circumstances regarding tax exposure items where the ultimate deductibility is open to interpretation.

In accordance with guidance specified in the NAIC SAP, the Company utilizes the asset and liability method of accounting for income taxes.
Under this method, deferred tax assets (DTA), net of any non-admitted portion and statutory valuation allowance, and deferred tax liabilities are
recognized for the future tax consequences attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax basis. DTAs and liabilities are measured using enacted tax rates expected to apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled. The change in deferred taxes, excluding the impact of taxes
on unrealized capital gains or losses and nonadmitted deferred taxes, is charged directly to surplus.

Reinsurance Recoverables. The Company cedes insurance to other companies in order to limit potential losses and diversify its exposure. Such
agreements do not relieve the Company of its primary obligation to the policyholder in the event the reinsurer is unable to meet the obligations it
has assumed. The Company monitors the financial condition of reinsurers on an ongoing basis and reviews its reinsurance agreements
regularly in an attempt to minimize its exposure to significant losses from reinsurer insolvencies. Reinsurance recoverables include amounts
billed to reinsurers on losses paid. Estimates of amounts expected to be recovered from reinsurers that have not yet been paid on losses are
estimated in a manner consistent with the claim liability associated with the underlying policy. Such reinsurance recoverables and reserved
deductions partially offset claim costs in the Company’s statutory statements of operations and are included as an offset to losses and loss
expense reserves in the accompanying statutory statements of admitted assets, liabilities and surplus. There were no contracts using deposit
accounting as of December 31, 2015 and 2014.

Statutory accounting principles require recognition of a minimum liability for certain unsecured or overdue reinsurance recoverables. The
conditional reserves were $13.9 million and $14.9 million as of December 31, 2015 and 2014, respectively.

In addition, the Company uses the following accounting policies:

1. Short-term investments consist of investments with maturities of twelve months or less at acquisition and are stated at amortized cost, which
approximates fair value.

2. Bonds, excluding loan-backed and structured securities, are stated at amortized cost except those with a NAIC designation of “3” through “6”
which are stated at the lower of amortized cost or fair value. Amortization of premiums and discounts is calculated using the effective yield
method.

3. Unaffiliated common stocks are stated at fair value.

4. Redeemable preferred stocks are stated at amortized cost except those with an NAIC designation of “3” through “6” which are stated at the
lower of amortized cost or fair value. Perpetual preferred stocks are stated at fair value except those with an NAIC designation of “3”
through “6” which are stated at the lower of amortized cost or fair value.

5. Mortgage loans are carried at the unpaid principal balance adjusted for premiums, discounts, less a valuation allowance. The valuation
allowance for mortgage loans reflects management’s best estimate of probable credit losses.
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6. Loan-backed and structured securities (collectively, loan-backed securities) are stated at amortized cost or the lower of amortized cost or fair
value in accordance with the provisions of Statement of Statutory Accounting Principles No. 43-Revised and the Purposes and Procedures
Manual of the NAIC Securities Valuation Office. The retrospective adjustment method is used to value loan-backed securities where the
collection of all contractual cash flows is probable. For all other loan-backed securities, the Company uses the prospective adjustment
method.

7. Investments in subsidiary and affiliated companies are stated as follows:

The admitted investments in all subsidiary, controlled, and affiliated (SCA) entities are valued using an equity method approach. Under this
approach, investments in insurance affiliated companies are stated at underlying audited statutory surplus adjusted for unamortized
goodwill. Investments in non-insurance affiliated companies that have no significant ongoing operations other than to hold assets that are
primarily for the direct or indirect benefit or use of the reporting entity or its affiliates are stated at audited GAAP equity adjusted to a
statutory basis of accounting. Investments in non-insurance affiliated companies that have significant ongoing operations beyond holding
assets that are primarily for the direct or indirect benefit or use of the reporting entity or its affiliates are stated at audited GAAP equity.
Unaudited affiliated companies of the reporting entity or its affiliates are non-admitted under prescribed SAP accounting practices. Goodwill
arising from the acquisition of affiliated companies is amortized over a period of ten years. Unamortized goodwill at December 31, 2015 and
2014 was $7.5 million and $10.4 million respectively, which was fully admitted based upon adjusted policyholder surplus.

8. Other invested assets consist primarily of investments in partnerships, limited liability companies and joint ventures. Underlying investments
primarily include hedge funds, private equity funds, emerging market and private debt funds, real estate funds and tax credit partnerships.
Except for investments in tax credit partnerships, interests are reported using the equity method of accounting. Changes in carrying value
as a result of the equity method are reflected as net unrealized capital gains and losses as a direct adjustment to surplus. Realized gains
and losses are generally recognized through income at the time of disposal or when operating distributions are received. Partnership
interests in tax credits are carried at amortized cost with amortization charged to investment income over the period in which the tax
benefits, primarily credits, are earned.

9. Accounting for derivatives
Not applicable.

10. Insurance premiums are generally earned ratably over the policy term. The liability for unearned premiums represents the portion of
premiums written relating to the unexpired terms of coverage. Such reserves are computed by pro rata methods for direct business and are
based on reports received from ceding companies for reinsurance assumed. Premiums in course of collection represent agent balances and
uncollected premiums from policyholders for current policies in force and policy premiums assumed from others, including amounts placed
with affiliates. As of December 31, 2015 and 2014, the Company had no liabilities related to premium deficiency reserves. The Company
includes anticipated investment income when calculating its premium deficiency reserves, in accordance with SSAP No. 53, Property-
Casualty Contracts — Premiums.

11. The Company establishes losses and loss expense reserves for reported claims and claims incurred but not yet reported (IBNR). Estimating
the liability for losses and loss expense reserves involves significant judgment and multiple assumptions. Management considers the
Company’s experience with similar claims, historical trends, economic factors and judicial, legislative and regulatory changes in establishing
reserves. The Company’s losses and loss expense reserves are recorded net of reinsurance and amounts expected to be received from
salvage (the amount recovered from property after the Company pays for a total loss) and subrogation (the right to recover payments from
third parties).

Assumptions and estimates for losses and loss expense reserves are updated as new information becomes available. Due to the inherent
uncertainty in estimating losses and loss expense reserves, the actual cost of settling claims may differ materially from recorded amounts.
Changes in losses and loss expense reserve estimates are included in results of operations in the period the estimates are revised.

12. The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic data processing
equipment, software, furniture, vehicles, other equipment and leasehold improvements. The Company has not modified its capitalization
policy from the prior period.

13. Not applicable as the Company does not write major medical insurance with prescription drug coverage.

Going Concern

Not applicable.

Note 2 - Accounting Changes and Corrections of Errors

A.

Accounting Changes and Corrections of Errors

Adopted Accounting Standards

In March 2015, the Company adopted SSAP No. 69, Treatment of Non-Cash Items in the Cash-Flow Statements. The adopted revisions clarify
that the cash flow statement is limited to transactions involving “cash,” which is defined to include cash, cash equivalents and short-term
investments, and expand disclosures to include non-cash operating items. The adoption of the guidance resulted in a change in the current year
presentation of the Cash-Flow Statement.

On July 1, 2014, the Company adopted revisions to SSAP No. 26, Bonds and SSAP No. 43R, Loan-Backed and Structured Securities. The
revisions require expanded disclosures around structured notes to assist financial statement users in assessing risk by CUSIP level. The
adoption resulted in increased disclosures only and had no impact on the Company’s statutory financial statements. Refer to Note 5 K. for the
disclosure requirements in accordance with the adopted guidance.

Note 3 - Business Combinations and Goodwill

A.

Statutory Purchase Method

1. On December 31, 2008, the Company purchased 100% of Atlantic from Traveler’s. In September 2008, Traveler's and Atlantic entered into
a transfer and assumption agreement. As a result of the agreement, Atlantic transferred all of its assets, subject to specific exception of the
Retained Assets as set forth in the Transfer and Assumption Agreement, and all of its liabilities to and assumed by Travelers as of the date
of the sale to the Company. The purchase of Atlantic by the Company included the transfer of investments and premium tax recoverables
totaling $8.7 million. On July 28, 2009, the Ohio Department of Insurance signed the order authorizing the redomestication of Atlantic
Insurance Company from Texas to Ohio and changing the name to Freedom Specialty Insurance Company (FSIC).

In July 2008, the Company entered into an agreement with Veterinary Pet Insurance Company (VPI) to acquire the remaining 35% interest
in their outstanding shares. Based in Brea, California, VPI is the oldest and largest health insurance provider for pets in the United States
offering insurance plans which reimburse eligible veterinary expenses relating to accidents, illnesses and injuries for dogs, cats, birds and
exotic pets. The VPI asset acquisition solidifies the Company’s position in the pet insurance market, which is available in all 50 states and
the District of Columbia. Policies are underwritten by VPI in California, and in all other states by National Casualty Company.
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2. The two transactions above were accounted for as statutory purchases.

3. The cost of the FSIC acquisition was $16.0 million, resulting in goodwill of $7.3 million. The cost of the VPI acquisition was $29.4 million,
resulting in goodwill of $21.5 million.

4. Goodwill amortization for the year ended December 31, 2015 related to the purchases of FSIC and VPI was $0.7 million and $2.1 million,
respectively.

B. Statutory Merger
Not applicable.

C. Impairment Loss
Not applicable.

Note 4 — Discontinued Operations

Not applicable.

Note 5 — Investments

A. Mortgage Loans
1. During 2015 there were no new loans.

2. No holdings as of December 31, 2015.

December 31, December 31,
2015 2014
3. Taxes, assessments, and any amounts advanced and not included in the mortgage loan total $ - $ -
4. Age analysis of mortgage loans.
Residential Commercial
Farm Insured | All Other Insured | All Other Mezzanine Total

a.Current Year
1. Recorded Investment (All)
(a) Current $ -$ -$ -$ -$ -$ -$ -
(b) 30-59 Days Past Due - - - - - R R
(c) 60-89 Days Past Due - - - - - - -
(d) 90-179 Days Past Due - - - - - - -
(e) 180+ Days Past Due - - - - - - -

2. Accruing Interest

90-179 Days Past Due
(a) Recorded Investment $ -$ -$ -$ -$ - $ -$ -
(b) Interest Accrued - - - - - R R

3. Accruing Interest

180+ Days Past Due
(a) Recorded Investment $ -$ -$ -$ -$ - $ -$ -
(b) Interest Accrued - - - - - R R

4. Interest Reduced

(a) Recorded Investment $ -$ -$ -$ -$ - $ -$ -
(b) Number of Loans - - - - - - -
(c) Percent Reduced % % % % % % %
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Farm

Residential

Commercial

Insured | All Other

Insured | All Other

Mezzanine

Total

b.Prior Year
1. Recorded Investment (All)
(a) Current $
(b) 30-59 Days Past Due
(c) 60-89 Days Past Due
(d) 90-179 Days Past Due
(e) 180+ Days Past Due

2. Accruing Interest

90-179 Days Past Due
(a) Recorded Investment $
(b) Interest Accrued

3. Accruing Interest

180+ Days Past Due
(a) Recorded Investment $
(b) Interest Accrued

4. Interest Reduced
(a) Recorded Investment $
(b) Number of Loans
(c) Percent Reduced

Investments in impaired loans with or without allowance for credit losses:

Not applicable
Investment in impaired loans
Not applicable.

Allowance for credit losses:

-$

1,714,715 $

%

%

$ 1,714,715

%

December 31,

December 31,

2015 2014
(a) Balance at beginning of period $ 1,253 $ 1,637
(b) Additions charged to operations - -
(c) Direct write-downs charged against the allowances (1,253) (385)
(d) Recoveries of amounts previously charged off - -
(e) Balances at end of period $ - $ 1,252

The Company accrues interest income on impaired loans to the extent it is deemed collectible (delinquent less than 90 days) and the loan
continue to perform under its original or restructured contractual terms. Interest received on non-accrual status mortgage loans on real
estate is included in net investment income in the period received.

B. Troubled Debt Restructuring

Not applicable.

C. Reverse Mortgages

Not applicable.

D. Loan-Backed Securities

1.

2.

Prepayment assumptions are generally obtained using a model provided by a third-party vendor.

Not applicable.

Not applicable.

All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized
in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when

a non-recognized interest related impairment remains):

a. The aggregate amount of unrealized losses:

b. The aggregate related fair value of securities with unrealized losses:

1. Lessthan 12 Months

2. 12 Months or Longer $

1. Lessthan 12 Months $

2. 12 Months or Longer $

$ 1,585,359

(149,061)

179,937,575

5,856,644

The Company reviews all loan-backed and structured securities in which the fair value of the given security is less than the amortized cost to
determine if a given security is other-than-temporarily impaired. The Company examines characteristics of the underlying collateral, such as
delinquency and default rates, the quality of the underlying borrower, the type of collateral in the pool, the vintage year of the collateral,
subordination levels within the structure of the collateral pool, and the quality of any credit guarantors, to determine the cash flows expected

to be received for the security.
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If the severity and duration of the security's unrealized loss indicates a risk of an other-than-temporary impairment, then the Company will
evaluate if the amortized cost basis of the security will be recovered by comparing the present value of the cash flows expected to be
received for the given security with the amortized cost basis of the security. If the present value of cash flows is greater than the amortized
cost basis of a security then the security is deemed not to be other-than-temporarily impaired.

E. Repurchase Agreements and Securities Lending Transactions

1. For repurchase agreements, the Company policy requires that the reporting entity receive collateral having a fair value of at least 95% of the
fair value of the securities transferred.

For reverse repurchase agreements, the Company policy requires that the reporting entity receive as collateral transferred securities having
a fair value at least equal to 102% of the purchase price paid by the reporting entity for the securities.

The Company’s securities lending agreement requires a minimum of 102% of the fair value of loaned securities to be held as collateral.
Cash collateral received is invested in short-term investments and reported on the Asset page as Securities Lending Reinvested Collateral
assets. The offsetting collateral liability is reported in the Payable for Securities Lending line on the Liabilities page.

2. No assets were pledged as collateral as of year-end.

3. Collateral Received

a. Aggregate Amount Cash Collateral Received

Fair Value

1 Repurchase Agreement

(@ Open $ -
(b) 30 Days or Less -
(c) 31to 60 Days -
(d) 61to90 Days -
(e) Greater Than 90 Days -
(f)  Subtotal $ -
(g) Securities Received -
(h)  Total Collateral Received $ -
2. Securities Lending

(@) Open $ 11,992,890
(b) 30 Days or Less -
(c) 31to 60 Days -
(d) 61to90 Days -
(e) Greater Than 90 Days -
(f)  Subtotal $ 11,992,890
(g) Securities Received 3,781,316
(h)  Total Collateral Received $ 15,774,206

3. Dollar Repurchase Agreement

(@ Open $ -
(b) 30 Days or Less -
(c) 31to 60 Days -
(d) 61to90 Days -
(e) Greater Than 90 Days -
(f)  Subtotal $ -
(g) Securities Received -
(h)  Total Collateral Received $ -

b. The fair value of that collateral and of the portion of that collateral that it has sold or repledged was $11,887,552 and $3,285,152 as of
December 31, 2015 and 2014, respectively.

c. The reporting entity receives primarily cash collateral in an amount in excess of the fair value of the securities lent. The reporting entity
invests the cash collateral (primarily in short-term investments) to earn additional yield.

4. The Company did not have any securities lending activities with an affiliated agent.
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5. Collateral Reinvestment

a. Aggregate Amount Cash Collateral Reinvested

1.

()
(b)
(©
(d)
(e)
®
(9)
(h)
0]
(0)
(k)
0]
(m)

@
(b)
(©
(d)
(e)
®
()
()
@
0
()
o
(m)

()
(b)
(©
(d)
(e)
®
(9)
(h)
0]
(0)
K
0)
(m)

b. Since the borrower or the Company may terminate a securities lending transaction at any time, to the extent loans are terminated in
advance of reinvestment collateral maturities, the Company would repay its securities lending payable obligation from operating cash

Repurchase Agreement

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

91 to 120 Days

121 to 180 Days

181 to 365 Days

1to 2 years

2 to 3 years

Greater Than 3 years
Subtotal

Securities Received
Total Collateral Reinvested

Securities Lending

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

91 to 120 Days

121 to 180 Days

181 to 365 Days

1to 2 years

2 to 3 years

Greater Than 3 years
Subtotal

Securities Received
Total Collateral Reinvested

Dollar Repurchased Agreement

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

91 to 120 Days

121 to 180 Days

181 to 365 Days

1to 2 years

2 to 3 years

Greater Than 3 years
Subtotal

Securities Received
Total Collateral Reinvested

$

$

Amortized Cost Fair Value

S -

S -

S -

-
11,791,357 11,791,357
104,208 96,195
11,895,565 $ 11,887,552
11,895565 $ 11,887,552
S -

S -

S -

flows or the proceeds of sales from its investment portfolio, which includes significant liquid securities.

6. The Company has accepted collateral that is not permitted by contract or custom to repledge or sell. The fair value of the securities received
as collateral was $3,781,316 as of December 31, 2015. The Company did not accept collateral that is not permitted by contract or custom to

repledge or sell as of December 31, 2014.

7. There are no securities lending transactions that extend beyond one year.

F. Real Estate

Not applicable.

G. Low-Income Housing Tax Credits

Not applicable.
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H. Restricted Assets

1. Restricted Assets (Including Pledged)

Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
G/A Total | PrOEEe Admitted
. Total Supporting | Protected Total Current| Gross )
Restricted Asset | d I Account | | Increase/ icted Restricted
Category General Protecte Cel Assets Total To_ta From (Decrease) Ye_ar Restricte to Total
- Account Cell Account : (1 plus 3) Prior Year . Admitted to Total )
(Including pledged) . Supporting (5 minus 6) - Admitted
(GIA) Account | Restricted GIA Activity Restricted Assets Assets
Activity (a) Assets (b)
A | Subject to contractual
obligation for which
liability is not
shown - - - - - - - - 0.00% 0.00%
B |Collateral held under
security lending
agreements 11,887,552 - - - | 11,887,552 3,285,152 8,602,400 | 11,887,552 0.51% 0.51%
C | Subject to repurchase
agreements - - - - - - - - 0.00% 0.00%
D |Subject to reverse
repurchase
agreements - - - - - - - - 0.00% 0.00%
E |Subject to

dollar repurchase
agreements - - - - - - - - 0.00% 0.00%

F |Subject to dollar
reverse repurchase
agreements - - - - - - - - 0.00% 0.00%

G |Placed under
contracts - - - - - - - - 0.00% 0.00%

H |Letter stock or
securities restricted
as to sale-excluding

FHLB capital stock - - - - - - - - 0.00% 0.00%

| |FHLB capital stock - - - - - - - - 0.00% 0.00%

J |On deposit with states 6,099,604 - - - 6,099,604 6,164,549 (64,945)| 6,099,604 0.26% 0.26%
K | On deposit with other

regulatory bodies 4,531,609 - - - 4,531,609 5,535,901 | (1,004,292)| 4,531,609 0.19% 0.20%

L |Pledged collateral
to FHLB (including
assets backing

funding agreements) - - - - - - - - 0.00% 0.00%

M |Pledged as collateral
not captured in

other categories - - - - - - - - 0.00% 0.00%

N [Other restricted assets | 17,144,738 - - - | 17,144,738 3,471,385 | 13,673,353 | 17,144,738 0.73% 0.74%
Total Restricted

assets 39,663,503 - - - 39,663,503 | 18,456,987 | 21,206,516 | 39,663,503 1.70% 1.71%

2. Detall of Assets Pledged as Collateral Not Captured in Other Categories
Not applicable.

3. Detail of Other Restricted Assets

Gross Restricted 8 Percentage
Current Year 6 7 9 10
1 2 3 4 5
Protected
G/A Total Cell
Supporting | Protected | Account Admitted
Total Protected Cell Assets Total Current| Gross |Restricted
General Cell Account | Supporting Increase/ Year Restricted | to Total
Account Account | Restricted | G/A Activity Total Total From | (Decrease) Admitted to Total | Admitted
Description of Assts (GIA) Activity (&) | Assets (b) (1 plus 3) Prior Year | (5 minus 6) | Restricted Assets Assets
Loaned to others under
conforming securities
lending program 17,144,738 - - - | 17,144,738 3,471,385 | 13,673,353 | 17,144,738 0.73% 0.74%
Total 17,144,738 - - - | 17,144,738 | 3,471,385 | 13,673,353 | 17,144,738 0.73% 0.74%

I. Working Capital Finance Investments

Not applicable.
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J. Offsetting and Netting of Assets and Liabilities

No assets or liabilities are offset and reported net in accordance with a valid right to offset per SSAP No 64, Offsetting and Netting of Assets and
Liabilities.
K. Structured Notes

Book/Adjusted Mortgage- Referenced

CUSIP Identification Actual Cost Fair Value Carrying Value Security (YES/NO)
391164AF7 $ 5,664,400 $ 5,467,725 $ 5,540,022 NO
71884WAN1 2,309,100 3,694,650 3,209,959 NO
912810FR4 56,388,529 71,721,530 62,995,865 NO
912810PV4 18,207,826 24,809,410 21,224,021 NO
912810PZ5 51,070,484 65,616,596 56,408,499 NO
912828FL9 25,718,033 29,916,730 29,480,297 NO
912828LA6 51,723,116 59,057,029 56,219,691 NO
Total $ 211,081,488 $ 260,283,670 $ 235,078,354

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets
Not applicable.
B. Write-downs for Impairments

Not applicable

Note 7 - Investment Income

A. Accrued Investment Income

The Company nonadmits investment income due and accrued if amounts are over 90 days past due with the exception of mortgage loans in
default which are nonadmitted if amounts are over 180 days past due.

B. Amounts Nonadmitted

The total amount of investment income nonadmitted at December 31, 2015 was $0.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A. The components of the deferred tax asset/(liability) at December 31 are as follows:

(1a)
(1b)
(1c)
(1d)
(1e)
(1)
(19)

(1a)
(1b)
(1c)
(1d)
(le)
(19
(19)

(1a)
(1b)
(1c)
(1d)
(le)
(19
(19)

Gross deferred tax assets

Statutory valuation allowance adjustment

Adjusted gross deferred tax assets

Deferred tax assets nonadmitted

Subtotal net admitted deferred tax asset

Deferred tax liabilities

Net admitted deferred tax asset/(net deferred tax liability)

Gross deferred tax assets

Statutory valuation allowance adjustment

Adjusted gross deferred tax assets

Deferred tax assets nonadmitted

Subtotal net admitted deferred tax asset

Deferred tax liabilities

Net admitted deferred tax asset/(net deferred tax liability)

Gross deferred tax assets

Statutory valuation allowance adjustment

Adjusted gross deferred tax assets

Deferred tax assets nonadmitted

Subtotal net admitted deferred tax asset

Deferred tax liabilities

Net admitted deferred tax asset/(net deferred tax liability)

December 31, 2015

| Ordinary Capital Total
$ 49,115,768 $ 8,237,740 $ 57,353,508
$ 49,115,768 $ 8,237,740 $ 57,353,508
89,023 - 89,023
$ 49,026,745 $ 8,237,740 $ 57,264,485
337,905 7,010,225 7,348,130
$ 48,688,840 $ 1,227,515 $ 49,916,355

December 31, 2014

| Ordinary Capital Total
$ 47,441,678 $ 9,720,062 $ 57,161,740
$ 47,441,678 $ 9,720,062 $ 57,161,740
$ 47,441,678 $ 9,720,062 $ 57,161,740
437,368 9,449,362 9,886,730
$ 47,004,310 $ 270,700 $ 47,275,010

Change

| Ordinary Capital Total
$ 1,674,090 $ (1,482,322) $ 191,768
$ 1,674,090 $ (1,482,322) $ 191,768
89,023 - 89,023
$ 1,585,067 $ (1,482,322) $ 102,745
(99,463) (2,439,137) (2,538,600)
$ 1,684,530 $ 956,815 $ 2,641,345

14.7



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

Admission Calculation Components SSAP No. 101

(2a)

(2b)

(2c)

(2d)

(2a)

(2b)

(20)

(2d)

(2a)

(2b)

(20)

(2d)

(3a)

(3b)

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Federal income taxes paid in prior years recoverable
through loss carrybacks
Adjusted gross deferred tax assets expected to be
realized (excluding the amount of deferred tax assets
from (2a) above) after application of the threshold
limitation (the less of (2b)1 and (2b)2 below)
1. Adjusted gross deferred tax assets expected
to be realized following the balance sheet date
2. Adjusted gross deferred tax assets allowed
per limit threshold
Adjusted gross deferred tax assets (excluding the
amount of deferred tax asset from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
Deferred tax assets admitted as the result of application
of SSAP No. 101 Total ((2a) + (2b) + (2c))

Ratio percentage used to determine recovery period and
threshold limitation amount

Amount of adjusted capital and surplus used to determine
recovery period and threshold limitation in (2b)2 above
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December 31, 2015

Ordinary Capital Total
- $ - $ R
45,492,660 $ 4,423,695 $ 49,916,355
45,492,660 $ 4,423,695 $ 49,916,355
XXX XXX $ 107,433,986
3,534,085 $ 3,814,045 $ 7,348,130
49,026,745 $ 8,237,740 $ 57,264,485

December 31, 2014

Ordinary Capital Total
- $ - % -
43,574,174 $ 3,700,837 $ 47,275,011
43,574,174 $ 3,700,837 $ 47,275,011
XXX XXX $ 107,636,523
3,867,504 $ 6,019,225 $ 9,886,729
47,441,678 $ 9,720,062 $ 57,161,740

Change

Ordinary Capital Total
- $ - % -
1,918,486 $ 722,858 $ 2,641,344
1,918,486 $ 722,858 $ 2,641,344
XXX XXX $ (202,537)
(333,419) $ (2,205,180) $ (2,538,599)
1,585,067 $ (1,482,322) $ 102,745
December 31, 2015  December 31, 2014
591.025% 648.347%
$ 716,226,571 $ 717,576,817



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
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Impact of Tax Planning Strategies
December 31, 2015

Ordinary Capital Total
(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c) $ 49,115,768 $ 8,237,740 $ 57,353,508
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies 0.00% 0.00% 0.00%
(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e) $ 49,026,745 $ 8,237,740 $ 57,264,485
(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies 0.00% 8.86% 8.86%
December 31, 2014
Ordinary Capital Total
(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c) $ 47,441,678 $ 9,720,062 $ 57,161,740
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies 0.00% 0.00% 0.00%
(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e) $ 47,441,678 $ 9,720,062 $ 57,161,740
(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies 0.00% 7.83% 7.83%
Change
Ordinary Capital Total
(4a) Determination of adjusted gross deferred tax assets and
net admitted deferred tax assets, by tax character as
a percentage
(1) Adjusted Gross DTAs amount from Note 9A1(c) $ 1,674,090 $ (1,482,322) $ 191,768
(2) Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies 0.00% 0.00% 0.00%
(3) Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e) $ 1,585,067 $ (1,482,322) $ 102,745
(4) Percentage of net admitted adjusted gross DTAs by
tax character admitted because of the impact of
planning strategies 0.00% 1.03% 1.03%
(4b)  Does this Company's tax-planning strategies include
the use of reinsurance? Yes[ ] No[X ]
B. There are no temporary differences for which deferred tax liabilities are not recognized.
C. Current income taxes incurred consist of the following major components:
December 31, 2015  December 31, 2014 Change
1. Current Income Tax
(a) Federal $ 2,613,014 $ 1,609,763 $ 1,003,251
(b) Foreign - - -
(c) Subtotal $ 2,613,014 $ 1,609,763 $ 1,003,251
(d) Federal income tax on net capital gains (335,236) (167,433) (167,803)
(e) Utilization of capital loss carry-forwards - - -
(f) Other - - -
(g) Federal and foreign income taxes incurred $ 2,277,778 $ 1,442,330 $ 835,448
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2.

3.

4.

NOTES TO THE FINANCIAL STATEMENTS

Deferred Tax Assets

(a) Ordinary:
(1) Discounting of unpaid losses
(2) Unearned premium reserve
(3) Policyholder reserves
(4) Investments
(5) Deferred acquisition costs
(6) Policyholder dividends accrual
(7) Fixed Assets
(8) Compensation benefits accrual
(9) Pension accrual
(10) Receivables - nonadmitted
(11) Net operating loss carry-forward
(12) Tax credit carry-forward
(13) Other (including items <5% of total ordinary tax assets)
(14) Nonadmitted miscellaneous
(15) Intangibles
(16) Capitalized R&E
(17) Nonadmitted premiums and agent bal
(18) Premium deficiency reserve
(99) Subtotal

(b) Statutory valuation allowance adjustment
(c) Nonadmitted
(d) Admitted ordinary deferred tax assets (2a99 - 2b - 2¢)

(e) Capital:
(1) Investments
(2) Net capital loss carry-forward
(3) Real estate
(4) Other (including items <5% of total capital tax assets)
(99) Subtotal

(f) Statutory valuation allowance adjustment
(g9) Nonadmitted
(h) Admitted capital deferred tax assets (2e99 - 2f - 2g)

(i) Admitted deferred tax assets (2d + 2h)

Deferred Tax Liabilities

(a) Ordinary:
(1) Investments
(2) Fixed assets
(3) Deferred and uncollected premium
(4) Policyholder reserves
(5) Other (including items <5% of total ordinary tax liabilities)
(6) Compensation and benefits accrual
(7) Guaranty assessments
(8) Agent acquisitions
(9) Surplus note interest accrual
(10) Pension accrual
(11) Other liabilities
(12) Unrealized miscellaneous
(99) Subtotal

(b) Capital:
(1) Investments
(2) Real estate
(3) Other (including items <5% of total capital tax liabilities)
(99) Subtotal

(c) Deferred tax liabilities (3a99 + 3b99)

Net deferred tax asset/(liability) (2i - 3c)
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December 31,

December 31,

2015 2014 Change
10,170,701 10,599,806 (429,105)
21,333,144 20,428,009 905,135

305 11,092 (10,787)

6,407,831 5,355,099 1,052,732

760,526 330,993 429,533
639,804 587,490 52,314
550,172 550,172 -

1,028,264 1,108,280 (80,016)

8,225,021 8,470,737 (245,716)
49,115,768 47,441,678 1,674,090

89,023 - 89,023
49,026,745 47,441,678 1,585,067

8,237,740 9,720,062 (1,482,322)

8,237,740 9,720,062 (1,482,322)

8,237,740 9,720,062 (1,482,322)
57,264,485 57,161,740 102,745

December 31, December 31,
2015 2014 Change

23,122 17,657 5,465
314,783 419,711 (104,928)
337,905 437,368 (99,463)
7,010,225 9,449,362 (2,439,137)
7,010,225 9,449,362 (2,439,137)
7,348,130 9,886,730 (2,538,600)

49,916,355 47,275,010 2,641,345
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NOTES TO THE FINANCIAL STATEMENTS

5. The change in deferred income taxes is comprised of the following (this analysis is exclusive of the nonadmitted assets as the Change in
Nonadmitted Assets are reported separately from the Change in Net Deferred Income Taxes in the surplus section of the Annual

Statement):
December 31, 2015  December 31, 2014 Change
(a) Adjusted gross deferred tax assets $ 57,353,508 $ 57,161,740 $ 191,768
(b) Deferred tax liabilities 7,348,130 9,886,730 (2,538,600)
(c) Net deferred tax assets (liabilities) $ 50,005,378 $ 47,275,010 $ 2,730,368
(d) Tax effect of unrealized gains (losses) 2,469,694
(e) Tax effect of unrealized postretirement benefits -
(f) Change in deferred income tax $ 260,674

D. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory Federal income tax rate

to pre-tax income. The significant book to tax adjustments causing this difference are as follows:

December 31, 2015

December 31, 2014

(a) Current income taxes incurred $ 2,277,778 $ 1,442,330
(b) Change in deferred income tax (260,674) (1,689,182)
(c) Total income tax reported $ 2,017,104 $ (246,852)
(d) Income before taxes $ 10,783,688 $ 11,361,062
(e) Federal statutory tax rate 35% 35%
(f) Expected income tax expense (benefit) at 35% statutory rate $ 3,774,291 $ 3,976,372
(1) Tax-exempt income $ (2,662,820) $ (3,339,248)
(2) Dividends received deduction - -
(3) Nondeductible expenses 136,228 124,041
(4) Deferred tax benefit on nonadmitted assets 765,961 (949,266)
(5) Change in tax reserves - 10,084
(6) Tax credits - -
(7) Other 3,444 (68,835)
(8) Extraordinary distribution - -
(9) COLI - change in CSV - -
(10) Dividends - Return of Capital - -
(g) Total $ 2,017,104 $ (246,852)
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. As of December 31, operating loss or tax credit carryforwards are available as follows:
Amount Origination Expiration
Operating loss carryforwards $ - 2002-2011 2017-2027
Operating loss carryforwards $ 204,842 2011 2031
Operating loss carryforwards $ 1,367,078 2012 2032
Operating loss carryforwards $ - 2013 2033
Operating loss carryforwards $ - 2014 2034
Operating loss carryforwards $ - 2015 2035
Amount of AMT tax credits $ - 2008 N/A
Amount of AMT tax credits $ - 2009 N/A
Amount of AMT tax credits $ - 2010 N/A
Amount of AMT tax credits $ - 2011 N/A
Amount of AMT tax credits $ - 2012 N/A
Amount of AMT tax credits $ - 2013 N/A
Amount of AMT tax credits $ - 2014 N/A
Amount of AMT tax credits $ - 2015 N/A
Business credits $ - 2009 2029
Business credits $ - 2010 2030
Business credits $ - 2011 2031
Business credits $ - 2012 2032
Business credits $ - 2013 2033
Business credits $ - 2014 2034
Business credits $ - 2015 2035

2. The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:
2015 $ -
2014 $ -

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
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F. Consolidated Federal Income Tax Return

1. The company's federal income tax return is consolidated with the following entities:

Nationwide Mutual Insurance Company Nationwide Global Ventures, Inc.

AGMC Reinsurance, Ltd Nationwide Indemnity Company

Allied General Agency Company Nationwide Insurance Company of America
Allied Group, Inc. Nationwide Insurance Company of Florida
Allied Holding (Delaware), Inc. Nationwide Investment Services Corporation
Allied Insurance Company of America Nationwide Life & Annuity Insurance Co.
Allied Property & Casualty Insurance Company Nationwide Life Insurance Company

Allied Texas Agency, Inc. Nationwide Lloyds

AMCO Insurance Company Nationwide Member Solutions Agency, Inc.
American Marine Underwriters Nationwide Property & Casualty Insurance Company
Crestbrook Insurance Company Nationwide Retirement Solutions Ins. Agency, Inc.
Depositors Insurance Company Nationwide Retirement Solutions, Inc.

DVM Insurance Agency, Inc. Nationwide Retirement Solutions, Inc. of AZ
Eagle Captive Reinsurance LLC Nationwide Retirement Solutions, Inc. of OH
Freedom Specialty Insurance Company Nationwide Retirement Solutions, Inc. of TX
Harleysville Group Inc. NFS Distributors, Inc.

Harleysville Insurance Co. of New York NWD Asset Management Holdings, Inc.
Harleysville Insurance Company NWD Investment Management, Inc.
Harleysville Insurance Company of New Jersey On Your Side Nationwide Insurance Agency, Inc.
Harleysville Lake States Insurance Company Premier Agency, Inc.

Harleysville Preferred Insurance Company Registered Investment Advisors Services, Inc.
Harleysville Worcester Insurance Company Riverview International Group, Inc.

Insurance Intermediaries, Inc. Scottsdale Indemnity Company

Lone Star General Agency, Inc. Scottsdale Insurance Company

National Casualty Company Scottsdale Surplus Lines Insurance Company
Nationwide Advantage Mortgage Company THI Holdings (Delaware), Inc.

Nationwide Affinity Insurance Company of America Titan Auto Insurance of New Mexico, Inc.
Nationwide Agribusiness Insurance Company Titan Indemnity Company

Nationwide Assurance Company Titan Insurance Company

Nationwide Bank Titan Insurance Services, Inc.

Nationwide Cash Management Company Veterinary Pet Insurance Company
Nationwide Corporation Victoria Automobile Insurance Company
Nationwide Fin. Institution Distrib. Agency, Inc. Victoria Fire & Casualty Company

Nationwide Financial Assignment Company Victoria National Insurance Company
Nationwide Financial General Agency, Inc. Victoria Select Insurance Company
Nationwide Financial Services, Inc. Victoria Specialty Insurance Company
Nationwide General Insurance Company VPI Services, Inc.

Nationwide Global Holdings, Inc. Western Heritage Insurance Company

Effective January 1, 2015, the consolidated federal income tax filing group of which the Company is a member expanded to include
Mutual’s eligible life insurance subsidiaries and non-insurance subsidiaries of the life insurance companies.

2. Effective January 1, 2015, the Company became a party to a revised tax sharing agreement which was approved by the Board of
Directors. The revised tax sharing agreement reflects Mutual's new consolidated federal return group which includes its eligible life and
non-life subsidiaries. The method of allocation among the companies is based upon separate return calculations with current benefit for tax
losses and credits utilized in the consolidated return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A. Nature of Relationships
All outstanding shares of the Company are owned by Mutual.
Bonds and stocks, if any owned, acquired or disposed of in any year by the Company in any subsidiary or affiliate are set forth in Schedule D of
either this statement or those of prior years. Intercompany relationships and specific holdings are detailed in the Nationwide Corporate
Organizational Chart, which appears as Schedule Y of this statement.
The Company is a party to various reinsurance agreements including a pooling agreement with several affiliated companies. See Note 26.
The Company and various affiliates have entered into agreements with Nationwide Cash Management Company (NCMC) a subsidiary of
Mutual, under which NCMC acts as a common agent in handling the purchases and sales of short-term investments for the respective accounts
of the participants. Amounts on deposit with NCMC were $20.6 million and $25.6 million as of December 31, 2015 and 2014, respectively.

B. Detail of Transactions Greater than 2 % of Admitted Assets

On May 28, 2014, the Company received a capital contribution of $30 million from Nationwide Mutual Insurance Company. The Company
contributed the $30 million to Scottsdale Surplus Lines Insurance Company.

C. Change in Terms of Intercompany Arrangements

Not applicable.
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Amounts Due to or from Related Parties

Affiliate receivables and payables are the result of cost sharing and intercompany service agreements between the Company and its affiliates in
which settlement has not yet occurred. Affiliate receivables are presented gross of affiliate payables when the Company has the right to offset.
The Company reported gross amounts of $24.7 million and $50.2 million due from parent and affiliates and $16.3 million and $8.3 million due to
parent and affiliates at December 31, 2015 and 2014, respectively. These arrangements are subject to written agreements which require that
intercompany balances be settled within 30 days.

Guarantees or Undertakings for Related Parties

The Company has no guarantees or contingent commitments to affiliates.

Management, Service Contracts, Cost Sharing Arrangements

The Company and various affiliates share a home office, other facilities, equipment, common management and administrative services.
Pursuant to a cost sharing agreement between the companies, the amounts associated with these services are subject to allocation based on
standard allocation techniques and procedures acceptable under general cost accounting techniques and procedures in conformity with the
NAIC SAP. Measures used to determine the allocation among companies includes individual employee estimates of time spent, special cost
studies, claims counts, policies in force, direct written premium, paid losses, pro rata share of employees or their salaries, and other methods
agreed to by the participating companies. The Company does not believe amounts recognized under the intercompany agreement are materially
different than what would have been recognized had the Company operated on a stand-alone basis.

Nature of Relationships that Could Affect Operations

Not applicable.

Amount Deducted for Investment in Upstream Company

Not applicable.

Detail of Investment in Affiliates Greater than 10% of Admitted Assets.

Not applicable.

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

Not applicable.

Investment in a foreign insurance subsidiary

Not applicable.

Downstream Holding Company

The Company does not hold any investments in affiliates.

Investments in non-insurance SCA entities

Not applicable.

Investments in insurance SCA entities

Not applicable.

Note 11 - Debt

A.

B.

All Other Debt
Not applicable.
Funding Agreements with Federal Home Loan Bank (FHLB)

Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit

Plans

A-D. Defined Benefit Plans

Mutual sponsors a defined benefit pension plan and a postretirement health care benefit plan covering substantially all employees of the
Company. See Note 12G.

Defined Contribution Plans

Mutual sponsors a defined contribution savings plan covering substantially all employees of the Company. See Note 12G.

Multiemployer Plans

Not applicable.

Consolidated/Holding Company Plans

The Company, together with other affiliated companies, participates in non-qualified deferred compensation and defined benefit arrangements
for certain employees and agents. Expenses are allocated to the Company based on individual participants. Total Plan liabilities for non-qualified
deferred compensation plans were $274.4 million and $278.9 million on December 31, 2015 and 2014, respectively. Total Plan liabilities for non-
qualified defined benefit plans were $336.7 million and $322.3 million on December 31, 2015 and 2014, respectively. Total expense related to
the non-qualified benefit plans was $22.5 million and $14.3 million for years ended December 31, 2015 and 2014, respectively.

The ASCP is a non-qualified, unfunded deferred compensation program available to eligible agents. The designated agents covered by the
ASCP are not employees of the Company, but they are independent contractors exclusively representing the Company in the sale of insurance

and related products. Accordingly, the Company believes it is appropriate to apply the concepts of SSAP No. 89, Accounting for Pensions, A
Replacement of SSAP No. 8, by analogy to the ASCP.
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Total liabilities related to the ASCP were $1.03 billion and $1.15 billion at December 31, 2015 and 2014, respectively. Total expense recorded
for this program was $61.1 million and $62.2 million for the years ended December 31, 2015 and 2014, respectively.

Postemployment Benefits and Compensated Absences
Not applicable
Impact of Medicare Modernization Act on Postretirement Benefits

Mutual sponsors a postretirement health care benefit plan. See Note 12D.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.

Outstanding Shares

The Company has 100,000 shares of $200 par value stock authorized and 30,136 shares issued and outstanding.

Dividend Rate of Preferred Stock

Not applicable.

Dividend Restrictions

The payment of dividends by the Company is limited by state insurance laws. For example, Ohio Insurance Code requires Ohio-domiciled
insurance companies to seek prior regulatory approval to pay a dividend or distribution of cash or other property if the fair market value thereof,
together with that of other dividends or distributions made in the preceding twelve months, exceeds the greater of (i) 10% of the insurer's surplus
as regards policyholders as of the thirty-first day of December next preceding or (ii) the net income of the insurer for the twelve month period
ending the thirty-first day of December next preceding. Additionally, the Ohio Insurance Code requires insurers to seek prior regulatory approval
for any dividend paid from surplus that is other than earned. Subject to applicable regulatory approval(s), dividends are paid as determined by
the Company's board of directors.

Dividends Paid

No dividends were paid by the Company during 2015 and 2014.

Profits Available for Ordinary Dividends

Within the limitations of (C) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
shareholders.

Restrictions on Surplus

There is no restriction on the use of the Company’s unassigned surplus and such surplus is held for the benefit of the shareholder.

. Advances to Surplus Not Repaid

Not applicable.

Stock Held by Company for Special Purposes
Not applicable.

Changes in Special Surplus Funds

Not applicable.

Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized capital gains is $122.8 million less applicable deferred tax
expenses of $6.9 million for a net unrealized capital gain of $115.8 million.

Surplus Notes

Not applicable.

.and M. Quasi Reorganizations

Not applicable

Note 14 — Contingencies

A.

Contingent Commitments

The Company has no commitments or contingent commitment to affiliates or other entities. As indicated in Note 10 E, the Company has made
no guarantees on behalf of affiliates.

Guaranty Fund and Other Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments should
be accrued at the time of insolvencies. Other assessments should be accrued either at the time of assessments or in the case of premium
based assessments, at the time the premiums were written. In the case of loss-based assessments, the assessments should be accrued at the
time the losses are incurred.

As of December 31, 2015 and 2014, the Company accrued a liability for guaranty fund and other assessments of $16 thousand and $470
thousand and a related premium tax benefit asset of $26 thousand and $20 thousand, respectively. These represent management's best
estimates based on information received from the states in which the Company writes business and may change due to many factors including
the Company's share of the ultimate cost of current insolvencies.

14.14



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

(1) Description (2) Amount
a. Assets recognized from paid and accrued premium tax offsets and policy holder surcharges prior year-end $ 19,949
b. Decreases current year:
Premium tax offsets applied $ 4,162
c. Increases current year:
Change in accrued premium tax offsets $ 10,127
d. Assets recognized from paid and accrued premium tax offsets and policy holder surcharges current year-end $ 25,914

. Gain Contingencies

Not applicable.
Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits

The Company paid the following amounts in the reporting period to settle claims related extra contractual obligations or bad faith claims
stemming from lawsuits.

Claims related ECO and bad faith losses paid during the reporting period: $3.5 million

Number of claims where amounts were paid to settle claims related extra contractual obligations or bad faith claims resulting from lawsuits
during the reporting period.

(@) (b) (©) (d) (e)
0 - 25 claims 26 - 50 claims 51 - 100 claims 101 - 500 claims More than 500 claims
X
() Per Claim [ X ] Per Claimant [ ]

Product Warranties
Not applicable.
Joint and Several Liabilities

Not applicable.

. All Other Contingencies

Various lawsuits arise against the Company in the normal course of the Company’s business. Contingent liabilities arising from litigation were
reserved net of anticipated recoveries for $1.8 million and $2.1 million at December 31, 2015 and 2014, respectively.

Note 15 — Leases

A.

B.

Lessee Leasing Arrangements
Not applicable.
Lessor Leasing Arrangements

Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments With Concentrations of Credit Risk

A.

Financial Instruments with Off-Balance Sheet Risk

Not applicable.

Financial Instruments with Concentrations of Credit Risk
Not applicable.

Exposure to Credit-Related Losses

Not applicable.

Collateral Policy

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.

Transfers of Receivables Reported as Sales
Not applicable.
Transfers and Servicing of Financial Assets

1. The Company has entered into a securities lending agreement with an agent bank whereby eligible securities may be loaned to third parties,
primarily major brokerage firms. These transactions are used to generate additional income on the securities portfolio. Loaned securities
continue to be reported as invested assets and the Company is entitled to receive any payments of interest or dividends paid on loaned
securities. The agreement requires a minimum of 102% of the fair value of loaned securities to be held as collateral. Cash collateral
received from borrowers is reflected as a “Payable for securities lending” on the “Statement of Liabilities, Surplus and Other Funds” while
non-cash collateral is recorded off-balance sheet. Cash collateral received is reinvested by the agent bank in accordance with the
Company’s authorized investment policy and included in “Securities lending reinvested collateral assets” in the “Statement of Assets”. If the
fair value of the reinvested collateral assets is less than the fair value of the securities loaned, the shortfall is non-admitted. Because the
borrower or the Company may terminate a securities lending transaction at any time, if loans are terminated in advance of the reinvested
collateral asset maturities, the Company would repay its securities lending obligation from operating cash flows or the proceeds of sales
from its investment portfolio, which includes significant liquid securities.
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The fair value of loaned securities was $15,359,020, at December 31, 2015. The Company holds $3,781,316 of non-cash collateral for
loaned securities as of December 31, 2015.

Reinvested collateral assets reported on Schedule DL are excluded from other statutory schedules and disclosures.
See Note 5 E. for additional information concerning securities lending.
1. No servicing assets or liabilities were recognized during the period.
3. No servicing assets or liabilities were recognized during the period.
4. There were no assets securitized during the period.
5. There were no transfers of financial assets accounted for as a secured borrowing.
6. There were no transfers of receivables with recourse.
7. There were no repurchase, reverse repurchase, dollar repurchase, or reverse dollar repurchase agreements open at year end
C. Wash Sales
Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. Administrative Services Only (ASO) Plans
Not applicable.

B. Administrative Services Contract (ASC) Plans
Not applicable.

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contracts
Not applicable.

Note 19 - Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 — Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Fair value measurements are based upon observable and unobservable inputs. Observable inputs reflect
market data obtained from independent sources while unobservable inputs reflect the Company’s view of market assumptions in the absence of
observable market information. The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. In determining fair value, the Company uses various methods including market, income and cost approaches.

The Company categorizes its financial assets and liabilities into a three-level hierarchy based on the priority of the inputs to the valuation technique.
The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
to unobservable inputs (Level 3). If the inputs used to measure fair value fall within different levels of the hierarchy, the category level is based on
the lowest priority level input that is significant to the fair value measurement of the instrument in its entirety.

The Company categorizes financial assets and liabilities as follows:

Level 1. Unadjusted quoted prices accessible in active markets for identical assets or liabilities at the measurement date and mutual funds where the
value per share (unit) is determined and published daily and is the basis for current transactions.

Level 2. Unadjusted quoted prices for similar assets or liabilities in active markets or inputs (other than quoted prices) that are observable or that are
derived principally from or corroborated by observable market data through correlation or other means. Primary inputs to this valuation technique
may include comparative trades, bid/asks, interest rate movements, U.S. Treasury rates, U.S. LIBOR, prime rates, cash flows, maturity dates, call
ability, estimated prepayments and/or underlying collateral values.

Level 3. Prices or valuation techniques that require inputs that are both unobservable and significant to the overall fair value measurement. Inputs
reflect management’s best estimate about the assumptions market participants would use at the measurement date in pricing the asset or liability.
Consideration is given to the risk inherent in both the method of valuation and the valuation inputs. Primary inputs to this valuation technique include
broker quotes and comparative trades.

The Company reviews its fair value hierarchy classifications for financial assets and liabilities quarterly. Changes in observability of significant
valuation inputs identified during these reviews may trigger reclassifications. Reclassifications are reported as transfers at the beginning of the
period in which the change occurs.

To determine the fair value of bonds and stocks for which market quotations are available, independent pricing services are most often utilized. For
these bonds and stocks, the Company obtains the pricing services’ methodologies, inputs and assumptions and classifies the investments
accordingly in the fair value hierarchy.

A corporate pricing matrix is used in valuing certain corporate bonds. The corporate pricing matrix was developed using publicly available spreads
for privately placed corporate securities with varying weighted average lives and credit quality ratings. The weighted average life and credit quality
rating of a particular bond to be priced using the corporate pricing matrix are important inputs into the model and are used to determine a
corresponding spread that is added to the appropriate U.S. Treasury yield to create an estimated market yield for that bond. The estimated market
yield and other relevant factors are then used to estimate the fair value of the particular bond.

Non-binding broker quotes are also utilized to determine the fair value of certain bonds when quotes are not available from independent pricing
services or a corporate pricing matrix. These bonds are classified accordingly in the fair value hierarchy as only one broker quote is ordinarily
obtained, the investment is not traded on an exchange, the pricing is not available to other entities and/or the transaction volume in the same or
similar investments has decreased. Inputs used in the development of prices are not provided to the Company by the brokers as the brokers often
do not provide the necessary transparency into their quotes and methodologies. Broker quotes are subject to validation of price movements that
require approval from the Company’s management. Management uses its knowledge of the investment and current market conditions to determine if
the price is indicative of the investment’s fair value.

14.16



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

The following table summarizes financial assets and liabilities measured at fair value as of December 31, 2015:

Assets at Fair Value
U.S. Government bonds

States, Territories and Possessions

Political subdivisions
Special revenues
Hybrid Securities
Credit tenant loans
Industrial & Misc.

Total Bonds

Sec Lending

Preferred Stocks
Common Stocks

Loans held for sale
Separate Account Assets
Derivative Assets

Total Assets at Fair Value

Liabilities at Fair Value
Derivatives Liabilities

Total Liabilities at Fair Value

The following table summarizes aggregate carrying value and fair value, by level,

reported at fair value, as of December 31, 2015:

Level 1

Level 2

Level 3

Total

4,943,146

4,943,146

4,943,146 $

96,195

-3

4,943,146

96,195

- $

- 3

5,039,341 $

-3

- 3%

5,039,341

- $

- $

for all financial assets and liabilities, excluding assets and liabilities

Not Practicable

Aggregate Fair Value  Admitted Assets Level 1 Level 2 Level 3 (Carrying Value)

Assets
Bonds $1,241,620,626 $1,201,861,891 $333,377,835 $908,016,621 $226,170 $-
Stocks 277,523,112 277,523,112 - - 277,523,112
Mortgage loans - - - - -
Short-term investments 20,625,822 20,625,822 - 20,625,822 -
Derivative assets - - - - -
Policy loans - - - - -
Securities lending collateral assets* 11,791,357 11,791,357 11,791,357 - -

Total Assets $1,551,560,917 $1,511,802,182 $345,169,192 $928,642,443 $277,749,282 $-
Liabilities
Derivatives Liabilities $- $- $- $- $-

Total Liabilities $- $- $- $- $-

1 Includes nonadmitted assets

Note 21 - Other Iltems

A. Unusual or Infrequent Items
Not applicable.

B. Troubled Debt Restructuring for Debtors
Not applicable.

C. Other Disclosures
Effective June 1, 2015, the Company renewed its Property Catastrophe Program as follows: South East Regional Tower (covering the states of
NC, SC, VA, MD, DC, DE, WV, GA and PA) — 70% of $500.0 million excess of $500.0 million; Northeast Regional Tower (covering the states of
NJ, NY, CT, RI, MA, VT, NH, ME and PA) — 70% of $500.0 million excess of $500.0 million; and National Tower — First Layer: 70% of $150.0
million excess of $1.006 billion; Second Layer: 70% of $350.0 million excess of $1.156 billion; Third Layer: 70% of $300.0 million excess of
$2.236 billion; Fourth Layer: 70% of $500.0 million excess of $2.536 billion.

Effective January 1, 2015, the Scottsdale Surety Bond program was modified from a 70% quota share of $30 million arrangement to three
excess layers: $7 million in excess of $3 million, $10 million in excess of $10 million and $10 million in excess of $20 million.

Effective June 1, 2014, the Company renewed its Property Catastrophe Program at 45% of $200.0 million in excess of $300.0 million.
Effective January 1, 2016, VPI entered into a 100% quota share reinsurance agreement with the Company.
D. Uncollectible Premiums Receivable

Not applicable.
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E. State Transferable and Non-Transferable Tax Credits

1. Description of State Transferable and
Non-Transferable Tax Credits

State Carrying Value Unused Amount
1717 East 9th LLC OH $ - $ 200,000
CCP NI Master Tenant LLC NC - 8,289
CDS Enterprises Master Tenant LLC OH - 120,000
Mayberry Solar LLC NC - 30,880
Nationwide Affordable Housing Fund 51: Red Stone Equity Fund 39 LLC NC - 113,138
Rose Hill Owner LLC NC - 42,678
SC State Tax Credit Partner LLC SC - 9,421
STCE NC Nationwide Fund LLC NC - 6,000
Stonehenge Investor Il LLC NC - 431,957
Strata Fund 24 Lessee LLC NC - 34,830
Strata Fund 25 Lessee LLC NC - 42,225
The Historic Granville Inn LLC OH - 56,000
The Old Cotton Factory Investor LLC SC - 2,644
Town Of Dunn Solar Farm - Owner NC - 42,590
Total - 1,140,652

2. The Company estimates the utilization of remaining transferable and non-transferable state tax credits by projecting future premium and
taking into account policy growth, while also projecting future tax liability in the relevant jurisdiction.

3. The Company did not recognize any impairment on state tax credits in 2015.

4. State Tax Credits Admitted and Nonadmitted

Total Admitted Total Nonadmitted
a. Transferable $ - $ -
b. Non-transferable $ 1,140,652 $ -

F. Subprime Mortgage Related Risk Exposure

1. The Company evaluates many characteristics when classifying collateral as subprime, including the credit quality of the borrower as defined
by Fair Isaac Credit Organization (FICO) scores, as well as other factors, such as loan-to-value ratios and type of real estate.

2. The Company has no direct exposure through investments in subprime mortgage loans.

3. Direct exposure through other investments:

Other Than
Book/Adjusted Temporary
Carrying Value Impairment Losses
Actual Cost (excluding interest) Fair Value Recognized
a. Residential mortgage backed securities $23,866,672 $24,297,820 $24,209,527 $121,686
b. Commercial mortgage backed securities
c. Collateralized debt obligations
d. Structured securities
e. Equity investments in SCAs*
f. Other assets.
g. Total $23,866,672 $24,297,820 $24,209,527 $121,686

4. The Company has no exposure to subprime mortgage risk through Mortgage Guaranty or Financial Guaranty insurance coverage.
G. Insurance Linked Securities
Not applicable.

Note 22 - Events Subsequent

Type | — Recognized Subsequent Events:

Subsequent events have been considered through February 22, 2016 for the statutory statement issued on February 23, 2016.

There were no material Type | events occurring subsequent to the end of the year that merited recognition or disclosure in these statements that
have not already been reflected as required.

Type Il — Nonrecognized Subsequent Events:

Subsequent events have been considered through February 22, 2017 for the statutory statement issued on February 23, 2016.

There were no material Type Il events occurring subsequent to the end of the year that merited disclosure in these statements that have not already
been reflected as required.
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Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverables

The Company has unsecured aggregate reinsurance recoverable for paid and unpaid losses, loss adjustment expenses, and unearned
premiums from an individual reinsurer that exceeds 3% of policyholders’ surplus. The amount is shown below by reinsurer.

NAIC Group Reinsurer FEIN # Unsecured Reinsurance (000's)

0140 Nationwide Mutual Insurance Company 31-4177100 $4,571,785
0140 Veterinary Pet Insurance Company 95-3750113 $138,441
Alterra Reinsurance USA Inc 06-1481194 $66,492

Bateleur Insurance Company Ltd AA-3190490 $23,428

Endurance Reinsurance Corporation 35-2293075 $40,861

Everest Reinsurance Company 22-2005057 $43,790

Guarantee Insurance Company 22-2222789 $28,647

Hannover Ruck SE AA-1340125 $31,140

Munich Reinsurance America Inc 13-4924125 $63,378

Odyssey Reinsurance Company 47-0698507 $28,937

Swiss Reinsurance America Corporation 13-1675535 $30,057

Toa Reinsurance Company of America 13-2918573 $34,076

Transatlantic Reinsurance Company 13-5616275 $103,558

B. Reinsurance Recoverable in Dispute

The Company does not have reinsurance recoverables in dispute for paid losses and loss adjustment expenses that exceed 5% of
policyholders’ surplus from an individual reinsurer or exceed 10% of policyholders’ surplus in aggregate.

C. Reinsurance Assumed and Ceded

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at December 31, 2015.

(000's) Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates $948,265 $185,629 $1,171,794 $268,160 $(223,529) $(82,531)
b. All Others 2,469 1,031 181,954 52,527 (179,485) (51,496)
c. Totals $950,734 $186,660 $1,353,748 $320,687 $(403,014) $(134,027)
d. Direct Unearned Premium Reserve $706,507

2. Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on

experience of the produced or reinsured business. Amounts accrued at December 31, 2015 are as follows:

the actual loss

($000's)
Description Direct Assumed Ceded Net
a. Contingent Commissions $100,683 $15,995 $106,396 $10,281
b. Sliding Scale Adjustments - - - -
c. Other Profit Commissions - - - -
d. Totals $100,683 $15,995 $106,396 $10,281

3. The Company does not use protected cells as an alternative to traditional reinsurance.

D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due from the companies listed below, in the amount of $334 thousand,

which is reflected as:

a. Losses Incurred $ 253,915
b. Loss adjustment expenses Incurred $ 80,004
c. Premiums earned $ -
d. Other $ -
e. Company Amount
Beacon Insurance Company $ (2,278)
Central National Insurance Co 38,183
Folksam International 35,958
Hearland Group Syndicate 26,409
Mutual Fire & Inland Marine 50,789
NEM Reinsurance Co 79,225
Paladin Re Bermuda 79,225
Sovereign Marine & General 26,408
Total $ 333,919

14.19



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY

E.

NOTES TO THE FINANCIAL STATEMENTS

Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

1. Losses Incurred $ (87,335)
2. Loss adjustment expenses Incurred $ (300,478)
3. Premiums earned $ (1,296,000)
4, Other $ -
5. Company Amount
American Centennial Ins $ 89,788
Atlantic Mutual Insurance Co
Candon Syndicate 26,408
Converium Reinsurance North America 19,892
CX Reinsurance Company 7,830
Dominion Insurance Co 26,408
Everest Reinsurance Company (1,299,559)
Excalibur Insurance Co (794,566)
First National Indemnity 19,349
First New York Syndicate (3,254)
Global Re Corp of America (4,404)
Imperial Casualty 163,672
Maiden Lane Syndicate (1,540)
Municipal General Ins Co (64,336)
Reliance Insurance Company 49,336
Rosemont Reinsurance Limited 13,070
San Francisco Re Co 100,903
Sirius America Insurance Company 110
South Place Syndicate (1,540)
St Paul Fire & Marine Insurance Co (2,328)
Swiss Reinsurance America Corp (69,392)
Trenwick America Reinsurance Corp 40,340
Total $ (1,683,813)

Retroactive Reinsurance

There was no retroactive reinsurance affected during 2015.

Reinsurance Accounted for as a Deposit

There were no reinsurance agreements that were accounted for as deposits during 2015.

There was no transfer of any property and casualty run-off agreements requiring approval of regulators and qualifying under SSAP No. 62R,
Property and Casualty Reinsurance, to receive property & casualty run-off accounting treatment.

Certified Reinsurer Rating Downgrades or Status Subject to Revocation
Not applicable.
Reinsurance Agreements Qualifying for Reinsurer Aggregation

Not applicable.

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A.

Method Used to Estimate

The Company sells accident and health policies for which the premiums vary based on loss experience. Future premium adjustments for these
retrospective policies are estimated and accrued. The Company estimates these accrued retrospective premium adjustments through the
review of each individual retrospectively rated risk, comparing case basis loss development with that anticipated in the policy contracts to arrive
at the best estimates of return or additional premiums.

Method Used to Record

The Company records retrospective premium accruals as earned by adjusting unearned premiums. These amounts are not recorded as
premiums written until they are billed to the policyholders. Return premiums are recorded as liabilities and additional premiums are recorded as
assets.

Amount and Percent of Net Retrospective Premiums

Net premiums written for the current year on retrospective accident and health policies were $23 thousand, or 0.01% of accident and health
premiums written.

Medical Loss Ratio Rebates
Not applicable.
Calculation of Nonadmitted Accrued Retrospective Premiums

Not applicable.
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Note 25 - Changes in Incurred Losses and Loss Adjustment Expenses

(in thousands) 2015 Calendar Year Losses and LAE Incurred 2015 Loss Year Loss & DCC Impact of AO on

Losses and LAE Shortage Shortage Total Shortage

Line of Business Losses Incurred LAE Incurred Totals Incurred (Redundancy) Redundancy) (Redundancy)
Homeowners / Farmowners $80,048 $10,797 $90,845 $90,538 $307 $(148) $455
Commercial Multiple Peril 52,865 11,027 63,892 62,429 1,463 1,006 457
Workers' Compensation 10,402 1,938 12,339 13,738 (1,399) (1,415) 16
Other Liability 34,556 8,409 42,966 39,663 3,303 2,703 600
Product Liability 2,358 1,089 3,447 2,647 800 765 35
Auto 245,674 34,285 279,959 272,864 7,095 5,784 1,311
All Others 25,910 2,545 28,455 28,270 185 82 103
Totals $451,814 $70,089 $521,903 $510,149 $11,754 $8,777 $2,977

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years increased by $11.8 million (2.4% of prior year
reserves) during 2015, as shown in the chart above. The shortage was primarily driven through higher than expected claim emergence levels in the
commercial auto liability line, the excess/surplus segment, and contractor exposures. Partially offsetting these adverse impacts, favorable
development occurred in workers compensation and the agribusiness segment stemming from claims process improvements and the increased
adequacy of case reserve levels.

Note 26 - Intercompany Pooling Arrangements

Mutual is the lead company in the Nationwide Pool. Each pool member company contributes 100% of its underwriting results to the Nationwide Pool
though the reinsurance pooling agreement.

As of December 31, 2015 and 2014, the companies in the Nationwide Pool assuming a proportionate share of the pool are:

NAIC # 2015 Pool 2014 Pool
Nationwide Mutual Insurance Company 23787 83.0% 83.0%
Nationwide Mutual Fire Insurance Company 23779 12.0% 12.0%
Scottsdale Insurance Company 41297 4.0% 4.0%
Farmland Mutual Insurance Company 13838 1.0% 1.0%

All of the other companies in the Nationwide Pool have a 0% retrocession. The zero percent participants in the Nationwide Pool are: Nationwide
General Insurance Company (NAIC # 23760), Nationwide Property and Casualty Insurance Company (NAIC # 37877), Nationwide Affinity Insurance
Company of America (NAIC # 26093), Crestbrook Insurance Company (NAIC # 18961), Allied Insurance Company of America (NAIC # 10127),
AMCO Insurance Company (NAIC # 19100), Allied Property and Casualty Insurance Company (NAIC # 42579), Depositors Insurance Company
(NAIC # 42587), Nationwide Agribusiness Insurance Company (NAIC # 28223), Victoria Fire & Casualty Company (NAIC # 42889), Victoria
Automobile Insurance Company (NAIC # 10644), Victoria Specialty Insurance Company (NAIC # 10777), Victoria Select Insurance Company (NAIC
# 10105), Victoria National Insurance Company (NAIC # 10778), Harleysville Preferred Insurance Company (NAIC #35696), Harleysville Insurance
Company of New Jersey (NAIC #42900), Harleysville Worcester Insurance Company (NAIC #26182), Harleysville Insurance Company of New York
(NAIC #10674), Harleysville Lake States Insurance Company (NAIC #14516) and Harleysville Insurance Company (NAIC #23582).

All lines of business are subject to the pooling agreements.
There are no discrepancies related to the pooled business between the assumed and ceded reinsurance schedules of the pool participants.

Amounts due to/from the lead entity and pool participants as of December 31, 2015:

Name of Insurer Amounts Receivable Amounts Payable

Nationwide Mutual Insurance Company (Lead Insurer) $ 96,973,573 $ 189,438,423
Nationwide Mutual Fire Insurance Company $ 14,713,975 $ 4,662,247
Scottsdale Insurance Company $ 15,386,868 $ 16,963
Farmland Mutual Insurance Company $ 65,288,536 $ 54,997,455
Nationwide General Insurance Company $ 9,138,878 $ 342,175
Nationwide Property & Casualty Insurance Company $ 63,256 $ 11,606,857
Nationwide Affinity Insurance Company of America $ 5595 $ 13,078,255
Crestbrook Insurance Company $ 608,255 $ 616,026
Allied Insurance Company of America $ 4,095,307 $ 3,726,031
AMCO Insurance Company $ 166,228,179 $ 82,604,757
Allied Property & Casualty Insurance Company $ 24,668,336 $ 24,830,631
Depositors Insurance Company $ 8,424,224 $ 7,135,556
Nationwide Agribusiness Insurance Company $ 27,940,190 $ 18,154,223
Victoria Fire & Casualty Company $ 113,216 $ 24,309,908
Victoria Automobile Insurance Company $ 2,946,084 $ 3,632,160
Victoria Specialty Insurance Company $ 2,526,227 $ 3,152,503
Victoria Select Insurance Company $ 2,385,258 $ 3,558,361
Victoria National Insurance Company $ -3 251
Harleysville Worcester Insurance Company $ 1,971,018 $ 50,430
Harleysville Insurance Company of New Jersey $ 307,908 $ 6,025
Harleysville Preferred Insurance Company $ 672 $ 1,274,966
Harleysville Lake States Insurance Company $ 1,074,749 $ 46,115
Harleysville Insurance Company $ 7,955,777 $ 60,707
Harleysville Insurance Company of New York $ 1,066,083 $ 3,001

The following companies are covered under a separate 100% quota share reinsurance agreement with Mutual as of and for the years ended
December 31, 2015 and 2014: Nationwide Assurance Company, Titan Insurance Company, Titan Indemnity Company, Nationwide Lloyds,
Nationwide Insurance Company of America, National Casualty Company and Colonial County Mutual Insurance Company. Mutual then cedes this
business into the Nationwide Pool.

The following companies are covered under a separate 100% quota share reinsurance agreement with the Company as of and for the years ended

December 31, 2015 and 2014: Scottsdale Surplus Lines Insurance Company, Western Heritage Insurance Company, Scottsdale Indemnity
Company and Freedom Specialty Insurance Company. The Company then cedes 100% of this business to Mutual.
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Note 27 - Structured Settlements

A. Reserves Released due to Purchases of Annuities

The Company has settled certain losses with structured settlement agreements whereby the Company has purchased an annuity with the
claimant as the payee. Certain of these annuities are without qualified assignments. The Company is contingently liable under the settlement
agreements without qualified assignments if the annuity-issuing company is unable to meet the payment obligations to the Company's claimant
under the settlement agreement. The amortized value of the annuities under such agreements for direct losses as of December 31, 2015 and
2014 is $5.4million and $5.8 million, respectively.

Loss Reserves Eliminated by Annuities Unrecorded Loss Contingencies
$5.4 million $0

B. Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus
There were no annuity insurers with balances due greater than 1% of policyholders’ surplus in 2015.

Note 28 - Health Care Receivables

A. Pharmaceutical Rebate Receivables
Not applicable.

B. Risk Sharing Receivables
Not applicable.

Note 29 — Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

The Company'’s liability for premium deficiency reserves as of December 31, 2015 is as follows:

1. Liability carried for premium deficiency reserves $0.00
2. Date of the most recent evaluation of this liability January 15, 2016
3. Was anticipated investment income utilized in the calculation? Yes

Note 31 — High Deductibles

Not applicable.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company discounts the liabilities for unpaid losses and loss expenses for long-term accident and health claims. The Company does not
discount IBNR for accident and health claims. Different companies service our long-term accident and health unpaid disability claims and supply the
reserves and tabular discount; thus, different methodologies have been utilized.
A. Tabular Discounts

1. 1987 Commissioner’s Group Disability Table (CGDT)

2. For the 1987 CGDT, rate used was the maximum interest rate permitted by law in the valuation of a single premium immediate annuity
issued on the same date as the claim incurral date, reduced by one hundred basis points (rates used vary from 3.0% to 10.25%).

3.  The December 31, 2015 liabilities include $11 thousand of such discounted reserves.
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Tabular Discount Included in Schedule P,

Schedule P Lines of Business 1 Part 1* >
Case IBNR
1. Homeowners/Farmowners - $
2. Private Passenger Auto Liability/Medical -
3. Commercial Auto/Truck Liability/Medical -
4. Workers' Compensation -
5. Commercial Multiple Peril -
6. Medical Professional Liability - occurrence -
7. Medical Professional Liability - claims-made -
8. Special Liability -
9. Other Liability - occurrence -
10. Other Liability - claims-made -
11. Special Property -
12. Auto Physical Damage -
13. Fidelity, Surety -
14. Other (including Credit, Accident & Health) 11,389
15. International -
16. Reinsurance Nonproportional Assumed Property -
17. Reinsurance Nonproportional Assumed Liability -
18. Reinsurance Nonproportional Assumed Financial Lines -
19. Products Liability - occurrence -
20. Products Liability - claims-made -
21. Financial Guaranty/Mortgage Guaranty -
22. Warranty -
23. Total 11,389 $

* Must exclude medical loss reserves and all loss adjustment expense reserves.

B. Non-Tabular Discounts

The Company does not have any non-tabular discount.

C. Changes in Discount Assumptions

None
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Note 33 - Asbestos/Environmental Reserves

A. The Company has exposure to asbestos and environmental claims through either the direct issuance of general liability policies or through
reinsurance assumptions. The Company estimates the full impact of its asbestos and environmental exposure by establishing case reserves
when sufficient information has been developed to indicate the involvement of a specific insurance policy. In addition, incurred but not reported
reserves have been established to cover additional exposures on both known and unasserted claims, primarily utilizing historical information.

This schedule includes all loss segments that now reside in the Company. The Company's asbestos and environmental related losses for
calendar years 2011 through 2012 have been restated to reflect the pooling changes that were effective January 1, 2013, in conjunction with
Mutual's merger with Harleysville, and are as follows:

(1) Asbestos Claims - Direct 2011 2012 2013 2014 2015
Beginning Reserves: $ 1,983,412 $ 1,745,221 $ 1,615,973 $ 1,821,676 $ 2,105,655
Incurred Loss and Loss Adj. Expense: $ 15237 $ 100,810 $ 552,683 $ 543,446 $ 547,974
Calendar Year Payments: $ 253,428 $ 230,058 $ 346,980 $ 259,467 $ 562,977
Ending Reserve: $ 1,745,221 $ 1,615,973 $ 1,821,676 $ 2,105,655 $ 2,090,652

(2) Asbestos Claims - Assumed 2011 2012 2013 2014 2015
Beginning Reserves: $ 4,977,480 $ 4,958,555 $ 4,842,665 $ 4,000,086 $ 3,458,738
Incurred Loss and Loss Adj. Expense: $ 4,615 $ (160,493) $ 187,376 $ (120,000) $ 120,000
Calendar Year Payments: $ 23,540 $ (44,603) $ 1,029,955 $ 421,348 $ (345,470)
Ending Reserve: $ 4,958,555 $ 4,842,665 $ 4,000,086 $ 3,458,738 $ 3,924,208

(3) Asbestos Claims - Net 2011 2012 2013 2014 2015
Beginning Reserves: $ 588,751 $ 493,492 $ 780,674 $ 416,794 $ 452,614
Incurred Loss and Loss Adj. Expense: $ (73,118) $ 143,681 $ (90,296) $ 35,820 $ 129,406
Calendar Year Payments: $ 22,141 $ (143,501) $ 273,583 $ - $ 122,012
Ending Reserve: $ 493,492 $ 780,674 $ 416,794 $ 452,614 $ 460,008

B. Bulk and IBNR Losses and LAE

(1) Direct $ 1,683,738

(2) Assumed $ 2,915,975

(3) Net of Ceded Reinsurance $ 235,644

C. Case, Bulk and IBNR LAE

(1) Direct $ 1,175,485

(2) Assumed $ 19,538

(3) Net of Ceded Reinsurance $ 87,086

D. See A above

(1) Environmental Claims - Direct 2011 2012 2013 2014 2015
Beginning Reserves: $ 1,470,721 $ 1,488,913 $ 1,794,126 $ 1,753,434 $ 1,327,317
Incurred Loss & Loss Adj. Expense: $ 151,230 $ 51,864 $ 69,796 $ (356,863) $ 80,871
Calendar Year Payments: $ 133,038 $ (253,349) $ 110,488 $ 69,254 $ 152,439
Ending Reserve: $ 1,488,913 $ 1,794,126 $ 1,753,434 $ 1,327,317 $ 1,255,749

(2) Environmental Claims - Assumed 2011 2012 2013 2014 2015
Beginning Reserves: $ 1,915,502 $ 1,556,978 $ 1,300,236 $ 1,029,955 $ 678,048
Incurred Loss and Loss Adj. Expense: $ (360,120) $ (277,301) $ (82,905) $ (240,000) $ 208,000
Calendar Year Payments: $ (1,596) $ (20,559) $ 187,376 $ 111,906 $ (59,989)
Ending Reserve: $ 1,556,978 $ 1,300,236 $ 1,029,955 $ 678,048 $ 946,037

(3) Environmental Claims - Net 2011 2012 2013 2014 2015
Beginning Reserves: $ 1,325,827 $ 1,372,675 $ 1,698,327 $ 1,656,570 $ 1,233,728
Incurred Loss and Loss Adj. Expense: $ 176,675 $ 54,417 $ 67,434 $ (356,863) $ 79,319
Calendar Year Payments: $ 129,827 $ (271,235) $ 109,190 $ 65,979 $ 147,006
Ending Reserve: $ 1,372,675 $ 1,698,327 $ 1,656,570 $ 1,233,728 $ 1,166,041

E. Bulk and IBNR Losses and LAE

(1) Direct $ 1,026,974

(2) Assumed $ 693,157

(3) Net of Ceded Reinsurance $ 959,054

F. Case, Bulk and IBNR LAE

(1) Direct $ 340,336

(2) Assumed $ 6,761

(3) Net of Ceded Reinsurance $ 283,852

14.24



Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY

NOTES TO THE FINANCIAL STATEMENTS

Note 34 — Subscriber Savings Accounts

Not applicable.

Note 35 — Multiple Peril Crop Insurance

Not applicable.

Note 36 — Financial Guaranty Insurance

Not applicable.
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9.

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations? Yes[X] No[ ] NA[]
State regulating? OH
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2011
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 03/13/2013
By what department or departments?
OH
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NAI[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
722 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(ies) (e.g., individual, corporation, government, manager or attorney-in-fact).
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] NoJ ]
If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
Nationwide Bank Columbus, OH NO YES NO NO
Nationwide Mutual Insurance Company Columbus, OH YES NO NO NO
Nationwide Mutual Fire Insurance Company Columbus, OH YES NO NO NO
Nationwide Corporation Columbus, OH YES NO NO NO
Nationwide Financial Services, Inc. Columbus, OH YES NO NO NO
Nationwide Investment Services Corp Columbus, OH NO NO NO YES
Nationwide Investment Advisors, LLC Columbus, OH NO NO NO YES
Nationwide Securities, LLC Dublin, OH NO NO NO YES
Nationwide Fund Advisors King of Prussia, PA NO NO NO YES
Nationwide Fund Distributors, LLC King of Prussia, PA NO NO NO YES
Nationwide Asset Management, LLC Columbus, OH NO NO NO YES

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, 191 W. NATIONWIDE BLVD., SUITE 500, COLUMBUS, OH 43215
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21.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAJ ]
If the response to 10.5 is no or n/a, please explain:

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
G. Chris Nyce, FCAS, MAAA, KPMG LLP, Three Radnor Corporate Center Suite 105. 100 Matsonford Road Radnor, PA 19087-4568

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
12.12  Number of parcels involved 0
12.13  Total book/adjusted carrying value $

If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

() Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO

Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of

the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

American Bankers1Association (ABA) ? Circumstances 'I?hat Can Trigger )
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] Nol ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors an all subordinator committees thereof? Yes[X] NoJ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] NoJ ]
FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  Todirectors or other officers $ 164,000

20.12  To stockholders not officers $ 0

20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  Todirectors or other officers $

20.22  To stockholders not officers $ 0

20.23  Trustees, supreme or grand (Fraternal only) $

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others
21.22  Borrowed from others

21.23  Leased from others
21.24  Other

P |eR |eP |eP
o |Oo (o |o
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28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or

guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment $
2222 Amount paid as expenses $ 0
22.23  Other amounts paid $ 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 14,772,303
INVESTMENT
Were all of the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] Nol ]

If no, give full and complete information, relating thereto:

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether

collateral is carried on or off balance sheet (an alternative is to reference Note 17 where this information is also provided).

Nationwide utilizes a third party to administer it's Securities Lending program. Securities are loaned to approved counterparties, who in turn post cash collateral to Nationwide. The
amount of cash collateral received is calculated as a percentage of the market value of the security being lent. The cash is subsequently reinvested based upon a Nationwide approved

Investment Policy. The collateral received by Nationwide and the corresponding payable to the counterparties are recorded on balance sheet. Additionally, Nationwide participates in a
Cash Release Proqram NatlonWlde can borrow a I|m|ted amount of cash from the program sublect to the underwriting of the plan admlnlstrator Nationwide pays 1 month LIBOR on the

counterparties and received cash collateral amounts of $11.992.890 and non-cash off-balance sheet collateral of $3.781.315

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[X] No[ ] N/A[ ]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 15,668,868
If answer to 24.04 is no, report amount of collateral for other programs $ 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[X] No[ ] NAT ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[X] No[ ] NA[]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[X] No[ ] NA[]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 11,887,552
24102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 11,887,552
24.103 Total payable for securities lending reported on the liability page: $ 11,992,890

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol ]

If yes, state the amount thereof at December of the current year:

2521  Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
25.27  FHLB Capital Stock $ 0
25.28  On deposit with states $ 6,099,604
25.29  On deposit with other regulatory bodies $ 4,531,609
25.30 Pledged as collateral - excluding collateral pledged to an FHLB $ 0
25.31 Pledged as collateral to FHLB - including assets backing funding agreements $ 0
25.32  Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
The Bank of New York Mellon 1 Wall Street, New York, NY 10286
BNY Trust of Canada 320 Bay St., 11th Floor, Toronto, ON M5H 4A6
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
N/A Members of the investment staff designated by the Chief Investment | One Nationwide Plaza, Columbus, Ohio 43215
Officer as detailed in the Corporate Resolution

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value

29.2999 TOTAL

For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holdings Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 1,206,805,038 1,246,583,559 39,778,521
30.2 Preferred Stocks 0 0 0
30.3 Totals 1,206,805,038 1,246,583,559 39,778,521

Describe the sources or methods utilized in determining fair values:
For flxed maturity and marketable egwty securities for which market guotatlons generally are avallable NatlonWlde generally uses |ndegendent pricing services to aSS|st in determlnlng

corporate matrix are important inputs into the model and are used to determlne a corresponding spread that is added to the U.S. Treasury yield to create an estimated market yield for
that bond. The estimated market yield and other relevant factors are then used to estimate the fair value of the particular fixed maturity security. Nationwide also utilized broker quotes to

assist in pricing securities or to validate modeled prices.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] Nol ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[ ] No[X]

If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliance pricing source for purposes of
disclosure of fair value for Schedule D:

Nationwide relies on broker valuations only when an approved third party vendor evaluation is not available. Any exceptions are approved by Risk Management and the Middle Office
and reviewed by the Investments Pricing Committee. The brokers used to value securities are deemed to be main market makers for each individual security and therefore have in depth

knowledge of the particular issue.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] NoJ ]
If no, list exceptions:
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GENERAL INTERROGATORIES
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OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
All payments are made by Nationwide Mutual Insurance Company and are reported in its Annual Statement.
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
All payments are made by Nationwide Mutual Insurance Company and are reported in its Annual Statement.
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

All payments are made by Nationwide Mutual Insurance Company and are reported in its Annual Statement.
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

Yes[ ] No[X]

If yes, indicate premium earned on U.S. business only. 0
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? 0
1.31 Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance. 0
Individual policies:
Most current three years:
161  Total premium eamed 0
1.62 Total incurred claims 0
1.63 Number of covered lives 0
All years prior to most current three years:
1.64 Total premium earned 0
1.65 Total incurred claims 0
1.66 Number of covered lives 0
Group policies:
Most current three years:
1.71 Total premium eamned 0
1.72 Total incurred claims 0
1.73 Number of covered lives 0
All years prior to most current three years:
1.74 Total premium eamed 0
1.75 Total incurred claims 0
1.76 Number of covered lives 0
Health Test:
1 2

Current Year Prior Year
2.1 Premium Numerator $ 0 $ 0
2.2 Premium Denominator 734,501,038 $ 705,603,889
2.3 Premium Ratio (2.1/2.2)
24 Reserve Numerator $ 183,070 $ 216,185
25 Reserve Denominator 959,573,234 $ 893,673,455
26 Reserve Ratio (2.4/2.5) 0.019 0.024

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21
3.22

Participating policies
Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1
42
43
4.4

Does the reporting entity issue assessable policies?
Does the reporting entity issue non-assessable policies?
If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

5.1

5.2

53

54
55

Does the exchange appoint local agents?

If yes, is the commission paid:

521 Out of Attorney’s-in-fact compensation

522  Asadirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillments of certain conditions, been deferred?
If yes, give full information:

Yes[ ] No[X]

0

0
Yes[ ] No[ ]
Yes[ ] No[ ]

%

0
Yes[ ] No[ ]
No[ ] NA[]
No[ ] NA[]
Yes[ ] No[ ]

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation contract issued without limit of loss?

The company's net exposure arises from its participation in the Nationwide Mutual Insurance Company Pool. Exposure of the Pooled Companies to a Workers' Compensation
catastrophe is protected by a Liability Excess of Loss (Clash) treaty providing $90M limit excess of $10M per occurrence retention and containing a $10M per claimant limit.

Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising that probable maximum loss, the
locations of concentrations of those exposures and the external resources (such as consulting firms or computer software models), if any, used in the estimation process:

The company's net exposure arises from its participation in the Nationwide Mutual Insurance Company Pool. Catastrophic risk to the Pool arises primarily from windstorm events in the
eastern United States affecting personal and commercial lines. The company's property exposures are aggregated with the other Nationwide companies and modeled using Applied

Insurance Research (AIR) software.
What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types and concentrations of insured
exposures comprising its probable maximum property insurance loss?

The company's net property-catastrophe exposures, if any, are mitigated through managed coastal growth, purchase of excess of loss reinsurance, policy provisions such as higher

deductibles, and enforcement of underwriting quidelines related to building construction, etc.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its exposure to unreinsured catastrophic

loss:

16

Yes[X] NoJ ]
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71

72
73
8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

11
11.2

12.1

12.2
12.3

124

12.5

12.6

13.1

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss

that may occur on this risk, or portion thereof, reinsured?
If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

() Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such

provisions which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement

to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract.

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
() A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (‘SAP”) and as a
deposit under generally accepted accounting principles (‘GAAP”); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a) The entity does not utilize reinsurance; or,

(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

() The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an

attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done?

Has the reporting entity guaranteed policies issued by any other entity and now in force?
If yes, give full information

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:

1211 Unpaid losses
1212 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds?

If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses?

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1241  From
1242  To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies?

If yes, state the amount thereof at December 31 of current year:
12.61 Letters of Credit
12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers’ compensation):

16.1

Yes[X] No[ ]
3

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]

Yes[X] No[ ] NA[]
Yes[ ] No[X]

Yes[ ] No[X] NA[ ]

%

%

Yes[X] Nol ]

8,229,496

406,691

960,000




Annual Statement for the year 2015 of the SCOTTS DALE INS U RAN C E COM PANY

13.2

13.3

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic

facilities or facultative obligatory contracts) considered in the calculation of the amount. 4

Is the company a cedant in a multiple cedant reinsurance contract? Yes[X] No[ ]

If yes, please describe the method of allocating and recording reinsurance among the cedants:

Companies that are not part of the Nationwide Mutual Insurance Company Pooling and Quota Share Arrangements receive a fair and equitable allocation of ceded premium and loss.
The terms of the Nationwide Pooling and Quota Share Agreements govern the allocation and recording of ceded premium and loss for the participating companies.

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[X]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[X]

If the answer to 14.4 is no, please explain:

Written agreements are in place for all multi-cedent reinsurance treaties that cover any company that does not participate in the Nationwide Mutual Insurance Company Pooling and
Quota Share Arrangements.

Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information

Does the reporting entity write any warranty business? Yes[X] No[ ]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Uneamed Earned
16.11  Home $ 0% 0% 0% 0% 0
16.12  Products $ 0% 0% 0% 0% 0
16.13  Automobile $ 250,440 § 383,042 § 0% 0% 4,078,104
16.14  Other* $ 0% 0% 0% 08 0
* Disclose type of coverage:
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F - Part 3 that it excludes from Schedule F — Part 5. Yes[ ] No[X]

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F — Part 5. Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F — Part 3 excluded from Schedule F - Part 5 $ 0
17.12 Unfunded portion of Interrogatory 17.11 $ 0
1713 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 $ 0
17.14 Case reserves portion of Interrogatory 17.11 $ 0
17.15 Incurred but not reported portion of Interrogatory 17.11 $ 0
17.16 Unearned premium portion of Interrogatory 17.11 $ 0
1717 Contingent commission portion of Interrogatory 17.11 $ 0
Provide the following information for all other amounts included in Schedule F - Part 3 and excluded from Schedule F — Part 5, not included above.

17.18 Gross amount of unauthorized reinsurance in Schedule F — Part 3 excluded from Schedule F - Part 5 $ 0
17.19 Unfunded portion of Interrogatory 17.18 $ 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 $ 0
17.21 Case reserves portion of Interrogatory 17.18 $ 0
17.22 Incurred but not reported portion of Interrogatory 17.18 $ 0
17.23 Unearned premium portion of Interrogatory 17.18 $ 0
17.24 Contingent commission portion of Interrogatory 17.18 $ 0
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2015 2014 2013 2012 2011
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....... ....2,060,358,987 | ....1,977,074,362 | ....1,844,242 501 |....1,610,700,431 | ....1,592,172,746
2. Property lines (LINes 1, 2,9, 12,21 & 26)........cocvvrurrimnrinrieineineiseneiseiseseiseessessseessessssess | cneens 815,640,321 | ....... 806,047,105 | ....... 754,086,564 | ....... 633,694,585 | ....... 399,866,047
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovvrvenmrnnennennennennernenns | v 871,433,696 | ....... 852,600,297 | ....... 796,878,068 | ....... 703,794,444 | ....... 632,159,259
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34) 40,539,453 35,562,729 | ......... 50,340,210 | ......... 59,202,845
5. Nonproportional reinsurance lines (LINes 31, 32 & 33)......cccevvrurerieiererseieieisereiessesesssssiens | oessesssssesessnes 780 | oo (7,087 (9,935)] oo, (D] e 51
8. TOHAI (LINE 35)....euieiiiiiiieiiieisieieiesset bbbttt bbbt ....3,187,973,237 ....3,430,759,927 | ....2,998,529,659 | ....2,683,400,948
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ....... 322,387,606 | ....... 311,673,205 | ....... 306,955,650 | ....... 264,457,716 | ....... 250,785,278
8.  Property lines (Lines 1,2, 9, 12,21 & 26).................. 171,621,010 | ....... 164,298,323 | ....... 159,618,088 | ....... 144,116,758 | ....... 138,556,881
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27 243,510,754 | ....... 235,592,415 | ....... 232,348,855 | ....... 182,230,526 | ....... 172,258,722
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccevcverrerrsersrrerrerrsnsssisenns | cvveienns 9,987,139 | ........... 9,535,519 | ..coooee. 8,174,237 | ........... 8,103,240 | ......... 10,830,620
11. Nonproportional reinsurance lines (LINES 31, 32 & 33).....cvvvrrenrrrernernrnrnrinesneseessesssensneens | ssssssssssessseseas 780 | oo A1) [CHEEI)] - (D] 51
12, TOtAl (LINE 35)..iuriirieriieieeieeiesiesisissise sttt sttt sttt sssssnssnssnnes | evenas 747,507,289 | ....... 721,092,375 | ....... 707,086,895 | ....... 598,908,229 | ....... 572,431,552
Statement of Income (Page 4)
13, Net underwriting gain (10SS) (LINE 8)........cccururrverirerineissiesissississssssssssssssssssssssssssssssssssssas | seriens (35,002,602)| ........ (34,716,053)| ........ (12,309,910)] ........ (42,597,650)| ........ (62,328,299)
14, Netinvestment gain (10SS) (LINE 11).....vuririnririnrineieeieeeeiesesssesssessssssssssssssesssesssessssnsss | evenesens 42,367,684 | ......... 41,699,364 | ......... 35,510,789 | ......... 34,321,803 | ......... 39,118,800
15, Total other iNCOME (LINE 15).......cuuiiiiiieieiesicseiecseissis sttt ssssssssssnsens | evsneisnes 4,394,416 | ........... 5,196,429 | .......... 4,808,857 | ........... 5235177 | ......... 6,583,786
16.  Dividends to policyholders (LINE 17)........ccuriurierriereiireiineiireiineiiseeieeiseeiseeisseisesisesssssssssssssssees | coneesnsisnnes 640,572 | ..o 651,244 | ... 475406 | ....ccvone. 323,150 | o 306,958
17.  Federal and foreign income taxes incurred (LiNE 19).......ccoveveureeerresiereisiieieseiesessevesesiesennns |evssenineas 2,613,014 | ........... 1,609,763 | ......... 11,339,111 | .......... (1,071,772)] .......... (5,347,897)
18, NetinCOME (LINE 20)........criuieieiieiiie et | evsneisnees 8,505,912 | ........... 9,918,733 | ......... 16,195,219 | ......... (2,292,048)| ........ (11,584,774)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ....2,313,260,386 | ....2,222,641,176 | ....2,133,326,158 |....1,879,518,242 | ....1,747,475,296
20. Premiums and considerations (Page 2, Col. 3):
20.1 Incourse of collection (LINE 15.1).....cccruvrrerrrmrerrireierisriessssesssssssesssssssssssessesssesssnnes | ceveens 476,827,657 | ....... 449,652,856 | ....... 453,365,276 | ....... 383,150,590 | ....... 166,745,426
20.2 Deferred and not yet due (LINE 15.2).......ccuuiunernirnirneininesnsississssssesssssssssssnens | ceveees 118,994,365 | ....... 117,232,436 | ....... 109,821,565 | ......... 92,933,194 | ......... 89,769,118
20.3  Accrued retrospective premiums (LINE 15.3).....cuviiciiieeseeeieieres et sessessessssesnns | evvesiesesssisssssssissensns | ersessesiessssessesessesens | eevesesssssssesessissesseses | soesessssessessssessesessons | eeveessssesesssssesssssenes
21. Total liabilities excluding protected cell business (Page 3, Line 26)... ....1,547 117,460 | ....1,457,789,349 | ....1,416,961,463 | ....1,209,319,530 | ....1,068,706,404
22, L0SSES (PAGE 3, LINE 1)...ucvuierieriiiiiieieiiiseiseisssessssi i sssesssenssesssensssnsens | evinne 443,230,814 | ....... 405,398,649 | ...... 379,084,069 | ....... 313,878,539 | ....... 310,802,977
23.  Loss adjustment expenses (Page 3, LINE 3)......c.cccvvveerereeeieeeeee s ssssssesesssssessnnes | eveevenes 89,396,660 | ......... 88,555,296 | ......... 87,337,625 | ......... 67,770,398 | ......... 66,904,127
24.  Unearned premiums (Page 3, LiNE 9).....c.coovuevvmrrnrinrineiesiesssiesiessessssssesssssssesssssssesssssssnns | sevenns 303,492,700 | ....... 290,494,052 | ....... 275,005,566 | ....... 235,253,350 | ....... 224,670,185
25.  Capital paid up (Page 3, LINES 30 & 31)......cccmrerierieeieeiesiesieeessssississsessesssssssssssssessns | svsenisnnsd 6,027,200 | ........... 6,027,200 | ........... 6,027,200 | ........... 6,027,200 | ........... 6,027,200
26. Surplus as regards policyholders (Page 3, LiNE 37)........cccoevmremrnriinernrinsiinsiesisssinssessisssssnns | cevenne 766,142,926 | ....... 764,851,827 | ....... 716,364,695 | ....... 670,198,712 | ....... 678,768,892
Cash Flow (Page 5)
27.  Net cash from operations (LIN 11).........covermrmiinrineieeeesiesiesiessiesssesssesssesssesssssssssssssssssssenss | svsneens 36,231,967 | ......... 64,990,353 | ....... 161,608,252 | ...... (101,181,460)] ......... 26,098,581
Risk-Based Capital Analysis
28.  Total adjusted CAPIAL..........ovueierirriiriieiicic sttt | eneane 766,142,926 | ....... 764,851,827 | ....... 716,364,695 | ....... 670,198,712 | ....... 678,768,892
29.  Authorized control level risk-Dased Capital............ccovereiernierneineinrieeneeeieeseeeieeeseeniens | e 121,183,780 | ....... 110,677,878 | ....... 104,418,478 | ......... 93,349,894 | ......... 89,339,905
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)
31, StOCKS (LINES 2.1 & 2.2)...couieiececieie ettt bbbttt baes
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).....ccvvuruerieireieeiessee e
33. Realestate (Lines 4.1, 42 & 4.3)....cccccevervvevererrennnns
34. Cash, cash equivalents and short-term investments (LIN€ 5)........ccccuevverrersrerneieiesieissinnns
35. Contract loans (Line 6)...
36, DEIIVALIVES (LINE 7)..e.veveeeeevceseie ettt sttt sttt st enee
37, Other iNVESted @SSES (LINE 8).........ccevcvrierieeeiieeererce ettt sssesssssssessssssssssessnses | sesessessesissessesssssssnns | eesseseesissesessssssssses | cessesesssssesessssssssens | svveseesesesessessssessnsss | essessesssensessssesensnns
38. Receivable for SECUMLIES (LINE 9)......cvcviveeeieicisieiesetes et sssss s sssssse s ssssesesssssesssssssessens | sesessessesssssssesssssssnns | eresseseesissesessssssssses | cesseseessssesesssssssssens | svvesessesesessessssssnss | eesessesesessessssesenenns
39. Securities lending reinvested collateral assets (LINE 10).........oevrurremeenreneersinsensireinessesssennens | evensessesessessnnens (V-1 I 0.2 | e (015 I [ (1% I [ 1.3
40. Aggregate write-ins for iNVested aSSEtS (LINE 11)......vvvrurirrrrerrersiesinsersiesssssssessssessssessessnns | essessssssssssssssssssssess | orssssessenssssessessansss | eossssssssssssssessasssnssess | eonsssssssesssnssnssessanss | soessssssssssssesssnsassanes
41. Cash, cash equivalents and invested assets (LiNE 12).........ccvrrenrnriirenensnneneneiesnseneennes | eveveeeeseesnees 100.0 | oo 100.0 | o 100.0 | v 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, SUMMary, LN 12, COL. 1)....c.iriirireniereireineineineieeseinsessnseseseess | seeneeseenssssssssnssesees | ereessesssssenssesessnnes | sesneensensesssessnssnssnes | cossseesssessnssnsssessessns | sesessesssssssssessessnssnes
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, COL. 1).....ocirinineninineneieineneiiees | cenrineinsiesnsnsieenees [ o | eenensinessesssnenees | costeessssssnsenesesseses | ceeesnsenssseesssessnsenes
44, Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....c..coconrinmirminminrinnineinnienins | cevenee 277,523,112 | ....... 280,866,002 | ....... 237,058,885 | ....... 229,514,580 | ....... 199,775,817
45, Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiN€ 10).........cceevierreninieiererins [ eoereereeieireesesiesens [ cererssesiesssesiessesenes | eevssesssssessssssesies | ceveesesssssssssssessesiess | svessesssssisssssesisssnees
46. Affiliated mortgage 10ans 0N ral ESIAE..........cccvcvcveeeeese e ssisssenes | reveeresesissessesissenssnes | cesresiesissesesssesssses | cereseesessesssessesssess | srvesiesesesessessesesnsns | seesessesesesseses s
47, All Other @ffilIALEA.........eveeveererrerieiieiiesise ettt ssses e ssessesssssessessessensssssessessenses | sssesssssssssessessanssesons | ennsssssossenssnssessensansss | sosnsssssnsnssensssssnssnss | onssssssensanssnssessensas | soessosssnssessesssssansanes
48. Total Of abOVE INES 42 10 47 ...t ssssssssssnsnns | esinas 277523112 | ....... 280,866,002 | ....... 237,058,885 | ....... 229,514,580 | ....... 199,775,817
49, Total investment in parentincluded in LiNeS 42 10 47 @DOVE..........cccoueueurierievnieiieriesieiennes [eisenesisssesississsnss | eosseesessssessesssssnseses |onsessessssessessssensonsess | asessessssessessssassessnsss | soessssessessssnsessesansans
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccccocee | covvrririresrnnnns 362 | oo 36.7 | oo KRI N 342 | i 29.4

17




Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2015 2014 2013 2012 2011

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24).........coevveveverereerieeeeseeeseeeteseses s ssses | coeveenns (7,013,889)] ......... 16,832,704 | ........... 9,385,630 | ......... 31,822,141 | ........... 6,356,175
52. Dividends to Stockholders (LINE 35).........ccveurieiriieieieiiesseieiesssiesse st ssessssessessssssssesss | sessessssssessesssssssssesses | soeesiessesssssssssesssssenss | sessesssssssssesssssssssssns | avsersns (45,000,000) | ....ocvvcrrrrrrrririnen.
53. Change in surplus as regards policyholders for the year (Ling 38).........cccevvveevevveveeveenees | cevvennns 1,291,099 | ......... 48,487,132 | ......... 46,165,983 | .......... (8,570,180)] ......... 23,647,482

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2,19.1,19.2 & 19.3, 19.4)....... | ....... 967,370,231 | ....... 819,924,110 | ....... 697,405,356 | ....... 726,025,265 | ....... 838,480,198
55.  Property lines (LINeS 1, 2,9, 12,21 & 26)........covrririnriieireineiseseiseeesiseisseiessseesesssssssssnns | cenens 430,480,194 | ....... 386,655,788 | ....... 382,620,225 | ....... 334,137,926 | ....... 202,363,716
56. Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)......cooeevveerceverereereeeesresrennns | coeien 403,794,088 | ....... 401,913,430 | ....... 364,352,591 | ....... 359,688,933 | ....... 363,660,026
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........covvrrvrivnrrrernernernerseinns [ v 13,646,190 | ......... 18,408,887 | ......... 25,255,105 | ......... 43,535,705 | ......... 46,768,060
58. Nonproportional reinsurance lines (LINeS 31, 32 & 33)....c.cvvrurrnrnrrrirninrnnessesesneesseseessssensnns | eossessesssssens 4728 | oo 38,589 | oo LYY (Y [
59, TOtAI (LINE 35)....ceuuieuireiieiieiieiieiiee et sbs bbb bbbttt bbbttt ....1,815,295,431 | ....1,626,940,804 | ....1,470,040,852 | ....1,463,387,829 | ....1,451,272,000

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2,19.1,19.2 & 19.3, 19.4)....... | ....... 182,942,599 | ....... 169,801,750 | ....... 126,596,843 | ....... 151,501,313 | ....... 151,338,821
61. Property lines (Lines 1,2, 9, 12, 21 & 26) 102,796,264 | ......... 96,715,068 | ......... 87,547,348 | ......... 84,834,003 | ......... 86,276,449
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovvvermrvnrrnernernernersenns | e 122,028,743 | ....... 132,556,970 | ......... 87,440,457 | ....... 112,668,580 | ....... 141,006,327
63. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccovvvrvrmermeeneeneereerreineenns [ ovevneens 6,209,187 | ........... 6,003,906 | ........... 5,342,760 | ........... 5,896,452 | ........... 7,961,593
64. Nonproportional reinsurance lines (LiNes 31, 32 & 33).......coerrieerieieseese s [ ersseriesssaenans 4728 | oo 38,589 | ..o 407,575 | [
B85, TOtAl (LINE 35)....euuivruieiuieieiieiieiissesisssesiesses bbbttt sttt sttt nessnins | coeees 413,981,521 | ....... 405,116,283 | ....... 307,334,983 | ....... 354,900,348 | ....... 386,583,190

66.
67.
68.
69.
70.

7.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arned (LINE 1)....v.cureeereerireisieeinsireteessissese et ssssse s ssess s sssssessssssnns
Losses incurred (Line 2)

Loss expenses incurred (Line 3)
Other underwriting expenses iNCUMEd (LINE 4)..........ccvvevecveveeeeeeeee st
Net underwriting gain (I0SS) (LINE 8).........cuurerereerrieieeieeireeneereeeeiees et eees
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)......c..ccceermrnrrreriererieeiieiesesise e

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccevuerrrrveerrerereesereeieieseeiseenis

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccovvrrrerrrrrrercrerceeerersieerinens

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccoevveveereiercererercereeie

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........ccceeververeerrnnee

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........cccccovevvvneee.

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......ccovvvirsriiiiiiicereesec e

...................... 1.0

..................... 0.9)

............... (11,851)

..................... (1.7

............... (24,928)

..................... (3.8)

..................... (54

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes|[ ]

18

No[ ]




Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

(3000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Assumed Received | 6-7+8-9) | Assumed
1. Priof... | e XXX....... R rerreree XX | 4,595 | 2,405 | 989 | T | 261 | 70 316 2,954 XXX.......
2. 2006......... [ ..cooene. 735,156 661,535 | .....368,970 | ........35,509 | ......21,418 | ........2,333 | ......65,403 | ..........3,106 | .......18,756 | ........414,844 | ..... XXX.......
3. 746,188 | ........... 668,039 | ...... 392,113 | ........ 42,402 | ... 21,539 | ........1,916 | ........ 36,936 | ..........1,899 | ........ 23,203 | ......... 404,370 | ...... XXX.......
4. 760,299 | ......... 659,041 | ...... 453,987 | ........ 51,680 | ........ 21,309 55,448 | .........3,826 | ........ 20,332 | ......... 473,486 | ...... XXX.......
5. 738,921 | ......... 637,940 | ...... 419,043 | ........ 51,103 | ... 20,331 | ........1,997 | ........ 50,673 | .........4,546 | ........ 19,798 | ......... 432,402 | ...... XXX.......
6. 718,433 | ........... 621,346 | ...... 403,090 | ........ 43,359 | ........ 18,956 | ........1,730 | ........ 50,709 | .........4,693 | ....... 20,654 | ......... 422974 | ...... XXX.......
7. 681,015 | ........... 615,283 | ...... 445491 | ....... 37,241 | ... 20,868 | .........2,453 | ........ 51,507 | .........2,018 | ........ 22,608 | ......... 476,154 | ...... XXX.......
8. 705174 | ........... 634,024 | ...... 418,018 | ........ 51613 | ... 16,425 | ... 1471 | ....... 50,344 | ........2,818 | ........ 23,066 | ......... 428,885 | ...... XXX.......
9. 742,935 | ........... 667,332 | ...... 361,945 | ........ 29113 | ........ 12,008 | ........1,160 | ........ 46,618 | ........1,857 | ....... 22,871 | ......... 388,442 | ... XXX.......
10. 782,795 | .......... 705,603 | ...... 363,023 | ........ 25,920 | .......... 6,838 | ...........514 | ... 45906 | ... 1,757 | ....... 23,003 | ......... 387,575 | ...... XXX.......
11. 815143 | ........... 734,499 | ...... 266,023 | ........ 20,200 | .......... 227 | oo 84 | 38,571 | ......1,321 | ........ 15,222 | ......... 285,205 | ...... XXX.......
12. .0 S XXX....... ...3,896,297 | ...... 390,545 | ... 162,898 | ........15,827 | ...... 492,377 | .......27910 | ...... 209,831 | ...... 4,117,290 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... | ... 54,870 |........ 34,354 |........ 13,528 |.........7,380 | .00 1,332 | 716 13,895 | 1,503 | 1,043 [ D [ 435 | e 30,711 |...... XXX.......
2. 2006.....]..co...... 4,719 |........ 3,404 | ... 1181 [ o526 |29 |13 648 |88 | 220 | T [ 69 | e 3,005 | ... XXX.......
3. .2007..... .........5,498 |......... 1,290 |.......... 1,223 | .oiiie299 | 248 |23 892 |52 180 [ 10 {124l 6,368 XXX.......
4. 2008.....|.........5,488 | ... 1,390 | ... 1,527 | o314 | 293 |85 [ 1169 | 27 | 0382 |39 139 | 7,024 XXX.......
5. 2009.....|.........6,961 |........1,969 |........2,130 |..c0........708 |...cc......293 | ..ooorrnnnd8 | 1,485 |89 e 402 20 e 206 el 8,458 XXX.......
6. 2010.....|..........8,642 |......... 1,624 | ........3,487 | ... 1,307 | oo 874 |79 2,053 | 143 | 556 |33 | 334 100 12,027 XXX.......
7. 2011...........19,433 |........4,309 | .......5762 |.......2/443 | ........957 |........254 |........3,690 |........271 |.........901 | ... 107 |.........649 | ..........23,360 |...... XXX.......
8. 2012...1......26,947 |........4,130 | .........8,529 |........3174 | ... 1,379 |.........2T5 | .........5,467 |.............399 | ... 1,232 | .o 11T | 913 ] il 35,465 XXX.......
9. 2013...|......45220 |.........3,828 |.......16,188 | ........4,752 | ........2,090 |.............384 |.......9,939 |..........809 |........1,975 |........... 163 | ......... 1,737 | ..........B5,476 |...... XXX.......
10. 2014.....1........75,262 |.........6,777 |......34 204 |.......7,408 |.........2,107 |............428 |......17,091 |..........1,482 |........3,500 |............279 |..........3,339 | .........115,790 |...... XXX.......
11. 2015....]....119413 | .........7,757 | .......95,448 |......13,286 |.........1,668 |...........384 |......24,345 | ......2415 | .......8 475 | ...........562 |.......12,466 | .......224944 |..... XXX.......
12. Totals... |...... 372452 |....... 70,833 |...... 183,207 |.......41,5% |.......11,070 |.........2,670 |.......70,673 |........7,217 | .......18,869 | .........1,329 |.......20,412 | ........532,628 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ XXX oo | e XXX s | e XXX........
2. 2006. | ......... 462,788 | ..........44,939 | ......... 417,849
3. 2007, | e 458,629 | ..........A7,891 | ........ 410,738
4. 2008. | ... 539,603 | ...........59,093 | .......... 480,510
5. 2009. | ......... 501,318 | ...........60,458 | .......... 440,860
6. 2010. | ......... 487,967 | ..........52,967 | .......... 435,001
7. 2011 | e 548,610 | ...........49,096 | .......... 499,514
8. 2012. 528,342 | ............63,992 | .......... 464,351
9. 2013. 495,984 | ........... 42,066 | ......... 453,918 v 52,828 12,649
10. 2014. 547,931 | ...........44,566 | .......... 503,365 | ..oovereereen 70.0 | e BT | e 713 | | e | cnnieeieneenn 00 | e 95,280 20,510
11. 2015 | .......... 556,159 | ...........46,010 | .......... 510,149 | .ccoeeeeee 8.2 | v . N T OO 00| ... 193,818 | ............ 31,126
12. Totals| ........ XXX e XXX e XXX .. XXX, 0. 0 XXX v 443,231

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
1. Prior..... |.......246,319 | ........247,007 |........246,881 |.......244,217 |........243,044 | ....... 241,424 |.......239,377 |........ 238,194 |........ 235,693 |........233,881
2. 2006.....1........366,955 |........363,172 |........362,867 |........360,452 |........357,880 |........ 356,415 |........ 355,679 |........ 355,481 |........ 355,476 |........ 355,333
3. 2007.....|...XXX....... | .......385,885 |........388,116 |........383,136 |........379,576 |........ 377,131 |........ 376,753 |........ 375,865 |........ 375,325 |........ 375,531
4. 2008..... | ... XXXoooier | e XXX | e 435,730 1 0...438,752 ... 433,733 ... 429,620 |....... 429,352 |........ 428,703 |........ 428,395 |........ 428,544
5. 2009..... [ XXX o | oo XX XK | e XXX [ e 411,912 1,400,421 396,470 |........ 395,066 |........ 394,095 |........ 394,365 |........ 394,349
6. 2010..... [ e XXX e | e e XX XK | eeeee XK X s e XK XK | 1000 397,264 | 392,628 |........ 390,763 |........ 388,853 |........ 388,614 |........ 388,461
7. 201 e XXX e XX K [ e e XXX i e e XK e XX K | s 445237 |........ 444 451 |........ 445874 | ....... 447,960 |........ 449,230
8. 2012.... | oo XXX e e XXX | e XXX e e XXX i e XK [ D,9,9, G I 415,154 |........ 43177 |........ 414,905 |........ 415,704
9. 2013...0........ XXX e XXX oo e XXXeooeoot e XXXeooeoet e D.9.0, G B XXX XXX oo [ 401,302 |........ 404,857 |........ 407,344
10. 2014..... 1 ........ XXX XXX oo [ XXX oot e D.9,0, SO DR D.9,0, G B D,9.0, G DR )%, 0, G B )9, G B 450,004 |........ 455,995
11. 2015..... ........ XXX | XXX..oooo. | XXX.ooooo | XXXeooooo | e XXXooooi e XXXeooooo | v XXX....o.. | XXX [ XXX..oooo. | 464,987
12. Totals......
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Payment Payment
1. Prior.... | 000.....cc. [ vorrrerns 80,719 |........ 127,336 |........ 158,443 |........ 175,419 |....... 186,644 |........ 192,999 |........ 197,978 |........ 201,436 |........ 204,198 |........ ) 0.9 I PR XXX.......
2. 2006..... | ........ 194,024 |........ 271,105 |........ 304,216 |........ 324,891 |........ 337,584 |........ 344,286 |........ 347,593 |........ 350,128 |........ 351,633 |........ 352,546 |........ XXX oo [ o XXX.......
3. 2007..... [ .o )9, G B 206,774 |........ 287,125 |........ 318,865 |........ 340,940 |........ 354,036 |........ 361,702 |........ 365,390 |........ 367,562 |........ 369,334 |........ XXX e XXX.......
4. 2008..... ... ) 0.9 T PO ) 0.9 N B 246,681 |........ 337,390 |........ 371477 |........ 394,921 |........ 408,548 |....... 415,610 |........ 419,467 |........ 421,863 |........ XXX oo [ v XXX.......
5. 2009..... ... ). 9.9, G B )9, G B 9,9, RN B 225,599 |........ 306,470 |........ 341,059 |........ 363,092 |........ 374,999 |........ 381,926 |........ 386,275 |........ )9, N B XXX.......
6. 2010..... ... ) 0,9 G PR ) 0.9 N PR XXX oo | e D09 N U 224922 |....... 305,410 |........ 337,967 |........ 359,015 |........ 371,056 |........ 376,957 |........ D 0.9 I DU XXX.......
7. 201 | XXX oo | e XXX oo | e XXX e XXX oo [ o XXX oo | o 267,992 |........ 352,750 |........ 387,771 |........ 411,754 |........ 426,664 |........ D 0.0 I D XXX.......
8. 2012. 0. ) 9.9 R P ) 0.9 N P ) 0.9, R B )09 G PO )09 G PR ) 9,9 R PR 234,489 |........ 320,244 |........ 356,915 |........ 381,360 |........ ) 0.9 U P XXX.......
9. 2013... ... XXX oo [ e XXX oo [ e XXX oo e XXX oo [ o XXX oo [ o XXX oo | o XXX oo [ e 220,970 |........ 305,798 |........ 343,680 |........ D 0.0 I DU XXX.......
10. 2014..... ........ XXX oo e, XXX oo e XXX oot e D.9,0, GO D D,9,0, G B XXX XXX oo XXX oo [ 251,204 |........ 343426 |........ XXX eoveot e XXX.......
11. 2015..... |........ XXX [ e XXX v | e XXX e e XXX voewe [ v XXX e e XXX oo e XXXoooewe [ XXX veee [ XXX o e 247,955 |........ XXX oo v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
1. Prior.. [, 107,522 |..oovvvenne. 71,949 |.............. 51,156 |.ocoereeen. 39,363 | .o 32,716 | .o 24,343 |.....ouue. 20,299 | ..o 16,772 | .o, 11,753 | 8,547
2. 2006........ | ccoerernne, 94,554 |.............. 45,580 |.....couc..... 26,557 |.oerreeen 15,524 | ..o 9,079 | 5,735 | 3,829 | 2,811 | 1,981 | 1,256
3. 2007..c. | oo )00 G R 93,846 |.............. 45,161 |..ooeeene. 27,344 | ... 15,577 | oo 8,894 |.....cco... 5719 [ 3791 | 2,506 |...cccooernne. 1,764
4. 2008...... | ... ) 0.0 G S ) 0.0 T I 95,353 |.oceerenen. 46,866 |.............. 26,115 | .. 13,623 |.ooirvirennns 8,135 | i 5,247 |, 3,397 |, 2,356
5. 2009........ | coeernee ). 9,9 S D ). 9.0, S B D.9.0, SO AR 95,167 |.ccvevevnenn 40,126 |.....cccvu.. 21,417 | 12,006 |...cccoovrrene 7,281 | 4343 | 2,838
6. 2010....cc.. |ceorerne. ) 0.9 G IS ) 0.9 G IS XXX oo | e D09 T IR 86,427 |..covvrennn. 36,103 |.coovrrnes 20,104 |...cooeeene. 10,952 |..ooivereinnns 6,291 | .o, 4,090
7. 200 |, XXX e XXX oo e 9,9,9, SO DR 9,9,9, G D D,9.9, G DR 84,787 | 36,170 | .. 20,097 |.............. 10,607 |..oovirirnnes 6,739
8. 2012 | ) 0.9 G IS ) 0.9 G IS )09 R IR ).0.9 R IR D90 N R ) 0.9 R IS 89,709 | ..o 37,850 | .o, 20,151 | .o 10,424
9. 2013 | ) 0.0 N R ) .0 T IR XXX oo | e D00 G N )., 0 S ) 0.0 G I ) 0.0 T IS 87,061 |...coeeee 38,629 |.............. 20,566
10. 2014.i | ) 9.9 U O ) 0.9 U S )09 R IR ).0.9 R IR ) 9,9 N DO ) 9,9 I O ) 9.9 R IO ) 0.9 N I 93,562 |..ccvvrrnnn. 42,404
1. 2015. [, ). 0 ST XXX oovies | e .0 S XXX e | v XXX e | v ) .0 ST )0, 0 ST XXX oovoes | e .0 S I 104,092
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Annual Statement for the year 2015 of the SCOTTSDALE |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.. B, 25,959,003 |... ..25,455,882 6,679,605 5,632,427 |...... 11,103,819
2. Alaska.......cooeeeeeeenenAK E... .3,840,351 |... ....3,929,194 e 474,487 | .......... 909,334 | ........ 2,995,223
3. Arizona......cceeeneeeennAZ | L. ..10,845,317 |............. 11,682,237 | oo | e 4,579,423 | ........ 4,756,950 | ........ 7,955,172
4. Arkansas...........cccceeeevennne. AR|...E.|in. 9,526,326 |............... 9,368,894 | ..o | e 4,270,632 | ........ 6,166,090 |........ 7,057,254
5. California. ..CA|..E.... 259,176,051 | ... 256,973,769 ....116,204,598 | ....119,718,812 | ....248,524,549
6. Colorado...... ..CO|..E... 22,460,028 |... 21,782,728 | oo | e 14,398,881 | ...... 19,232,395 |...... 24,460,065
7. Connecticut. ..CT|..E... 10,162,444 | ... 210,653,274 | oo | e 7,908,284 | ........ 5,984,671 |...... 10,935,776
8. Delaware.......ccccccovvrrrernnee. DE|..Locce | 658,833 | oo 805,565 | ...coovveeerereierienns | ceeererenns 83,762 |........ (195,616) | ........ 1,173,022
9. District of Columbia............. DC|..Eooii | 11,568,109 |............. 10,619,430 | .oveveeveereereeieeens [ e 224,355 |......... 342,214 | ... 5,227,904 | ..ooveeeerereree | erreeian 6,292,628
10.  Florida ..Q 190,599,940 |........... 187,373,992 | ...ccoovvvrrrerverieians | e 80,313,185 | ...... 87,220,919 | ....145,500,698
11.  Georgia B 38,158,106 |... 237,359,972 | oo | e 18,621,481 | ...... 20,657,001
12.  Hawaii.. B 12,112,961 | ... 2,216,168 | v | e 3,844,084 |....... 2,200,841
13, 1dah0....ccevevereeeerreereereeenn D Eoooo [ ererernnnd,097,372 | 4,399,012 | .ovvvreeeeereerierenes | creeiens 1,668,299 | ........ 2,246,695
14, NOIS......cveeveerrerereeeeeenalL [ B o000 36,271,.279 | 33,663,841 | ..o | e 12,424,490 | ...... 13,201,869
15.  Indiana. B 24,021,178 | oo | v 7,999,875 |...... 13,422,961
16, 1OWA..oeeeveeeceeeeeeereeeeeeen A [ E 461,212 | e | e 2,107,676
17. Kansas.... .E . 19,124,362 | oo | e 7,513,799 |....
18.  Kentucky. B 8,995,612 | 6,957,556 | ..oovvereereeereereniens | e 2,151,203 | ........ 3,866,498
19. Louisiana B 0000 93,447,361 | 91,331,367 | oo | e 39,305,551 | ...... 39,172,449
20. Maine....... E 102,097,932 | oo | e 797,954 | ... 654,390 |........ 1,599,175
21.  Maryland...... ..MD|...E . 13,178,551 | [ e 10,689,423 | ...... 11,371,197 |...... 14,964,628
22. Massachusetts ..MA|..E... 24,108,845 |... 123,297,406 | ..ooovoreereeiererens | e 8,330,339 |........ 6,407,512 | ...... 30,225,865
23.  Michigan........ccccooeervererennn. M B | 12,211,597 |............. 11,926,380 |...ocovereerreerrereiens | e 3,801,356 |........ 4,203,501 | ...... 12,167,983
24, Minnesota.........cccc.evveennen. MN | B e 14,792,512 |............. 13,930,988 |...ccoverereerrereiens | e 3,736,051 |........ 5,759,168 |...... 13,406,299
25.  Mississipp IO = 16,117,689 |... 16,881,909 | .o | e 5,984,231 |........ 6,411,311 | ....... 8,501,761
26. Missouri... IO = 17,782,981 219,197,970 | e [ e 11,615,756 | ...... 13,086,961 |...... 18,085,358
27.  Montana.. IO = . 11,880,964 | .o [ e 1,959,873 |........ 7,426,138 |...... 11,296,579
28. Nebraska...........ccceeverrene.NE | ... Eooi | riierenn8,785,087 | ... 6,613,688 |...ccvvrvereerrercians | e 1,743,585 | ........ 1,122,690 | ........ 3,347,543
29. Nevada........ccooovrvveven . NV Eoii | 8,628,764 | ... 8,232,164 | ...coverereevereiiens | e 1,212,973 | ........... 990,765 |........ 8,403,345
30.  New Hampshire... WNH|..E... 1,211,034 9T T3 | [ e 341,859 |.........(127,462) | ........ 1,883,702
31, New Jersey.. NJ|...E..... 63,359,989 |... 164,396,026 |....oooverreireieiiens [ e 39,685,330 | ...... 42,234,715 | ...... 87,754,106
32.  New Mexico. NM|...E...... .8,389,077 |... 812,732 | [ e 2,783,385 |........ 5,386,384 |........ 7,714,805
33.  New York Qe 230,641,351 |........... 227,780,457 | ..vvoeveeeevererrenrnnns | e 76,205,188 |....199,566,794 | ....439,193,135
34.  North Carolina........cc.eeene.. NC|...E....| ... 28,917,161 | ... 28,298,213 | ....ooovrvrvereienns | 000e6,131,692 | ... 7,702,664 |...... 14,501,776
35.  North Dakota... ..ND|..E ...2,648,219 396,793 | ...........525,169 | ........ 1,148,598
36. Ohio......... WOH|L.L...... 0,016,052 | oo | e 2,247,186 180,483)]| ........ 4,419,899
37. Oklahoma LOK|LLE . 19,058,045 | ..oovoeeeeeveieiens | e 7,193,721 629 |...... 12,342,579
38, OregoN......ccoeeeeevevreerennanns OR|..E.cc. [0 13,812,510 | ... 12,506,443 | ..ovveveereeeerenreens | e 5,271,067 |........ 6,756,277 |...... 12,109,262
39. Pennsylvania............ccc....... PA|..Q...[...........23,880,364 | ............. 24,280,521 | ..ooeveveeeeereerens | v 21,551,071 | ........ 9,472,285 | ...... 42,745,454
40. Rhode Island..........c..cc......... RI|...E 3,421,553 | oo | e 1,836,585 | ........ 1,673,839 |........ 4,161,950
41.  South Carolina. .SC|...E 27,239,896 | ..oovvereeeeeeeierens | e 12,851,321 | ...... 17,434,314 | ...... 22,709,964
42.  South Dakota... .SD|...E . 21,834,992 | [ e 1,101,254 | ........... 709,157 ..868,033
43. B 014,160,006 | ... 14,023,658 | ...ooueveereeereerenrens | e 11,195,468 | ........ 8,015,681 |...... 13,327,825
44, B 10000 163,982,827 | ... 163,240,233 | ....cveveevereerens | e 77,314,319 |....103,551,684 | ....130,288,483
45, B Lo 1,731,075 | el 51,347 [ e | 2000 703,314 | 1,762,577 |........ 6,139,457
46.  Vermont... B [ 1,848,605 ... 1,859,681 | | 161,129 473,033 . 1,700,067
47.  Virginia.... B .....8,667,918 | ...... 15,881,284
48.  Washington..........cc.cccovnee. WA [..Eoooot | e 24,227,611 | 22,759,889 | ....cveereeriereieries [ e 6,892,283 |........ 7,631,661 |...... 22,420,601
49.  West Virginia...........c.cco...... WV B 8,355,412 | 6,407,328 | oo | v 2,580,730 |........ 2,338,311 |........ 4,351,703
50.  Wisconsin.... W LLE 1,551,618 1,417,642 6,419,503
51.  Wyoming......... WY LLE ..502,778 ...718,483 1,301,129
52.  American Samoa. ...AS|..N
53. . N
54.  Puerto Rico........ccovrenee PR [ o E... ....136,466
55.  US Virgin Islands ..N
56. Northern Mariana Islands...MP |....N
57. Canada........cccccovuerernee. CAN|...N 4,621
58.  Aggregate Other Alien........ OT | XXX ....495,601
59.  TotalS...ooeereeeeeeeee e () O I DA 1,581,299,825 |........1,564,003,699 | ......ccovvrrvrneens . 1,632,174,047 | ....cu......
DETAILS OF WRITE-INS
58001. BMU Bermuda.........c.ccccoueeee. XXX ...370,800 |..oovereirnnes 200,850 [ ..o | erverenesssisnenes | erreneeens 30,217 |..veee. 164,562
58002. EG England XXX 124,801 147,131 ..427,648 ..551,450
58003. .ioriiii XXX [ oreverrenensinseensinsens | cereressssnsseessssssesssnsses | oessssessessssssesnssens | sesssssssessessssesesnns | sosssesssssssessessssenes
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX 0 0. 0 0 0. 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 495,601 347,981 0 0 457,865 716,012 0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated to those states where the insured risks are located: principle garage for automobile, physical address for homeowners, commercial multiple peril and other liability and main
place of work for workers' compensation. Allocation of premiums for individual and group health insurance is based on the situs of the contract.
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NATIONWIDE®

CommenStode 306000 Shares

Casualty-100%

(SEE PAGE 3) PA
NATIONWIDE SERVICES
O NATIONWIDE GENERAL AMERICAN MARINE COMPANY, LLC Aokl
INSURANCE COMPANY UNDERWRITERS, INC. (NSC) - g
Common Stock: 15,000 Shares Common Stock:20,000 Shares Common Stock: 20 Shares || Single Member Limited Casualty-96.8%
Liability Company
Casualty-100% ’
Casualty-100% Casualty-100% NWindemnity-32%
OH OH FL Casualty-100% OH OH
CRESTBROOK INSURANCE NATIONWIDE INSURANCE Oy e ATE NATIONWIDE ASSET
COMPANY INDEMNITY COMPANY INTERMEDIARIES, INC. Q d MANAGEMENT, LLC
(NW INDEMNITY) -
C Stock: 90,000 Shares| I
Common Stock:28,000 Shares |Common Stock 1,615 Shares
Casualty-100%
Casualty-100% Casualty-100% Casualty-100% Casualty-100%
OH OH OH OH OH]
NATIONWIDE EXCLUSIVE NATIONWIDE CASH
A e T NATIONWIDE INSURANCE AGENT RISK PURCHASING NNOVS, LLC MANAGEMENT COMPANY.
o COMPANY OF FLORIDA GROUP, LLC
""" Common Stock: 100 Shares
Common Stock: 100 Shares ‘Common Stock:10,000 Shares
Casualty-100% Casualty-100%
Casualty-100% wi OH| 11-100% OH OH Casualty-100% OH
I
NCC OF AMERICA, LTD. LONE STAR ON YOUR SIDE 1492 CAPITAL, LLC
(INACTIVE) GENERAL AGENCY, INC. NATIONWIDE INSURANCE
2 (1492)
NATIONWIDE LLOYDS AGENCY INC
| Common Stock:300,000 Shares| Common Stock: 1,000 Shares || [
ATEXAS LLOYDS |Common Stock: 100 Shares
NC-100% 6B -~ I Casualty-100% % Casualty-100% oH Casualty-100% oH
11
NATIONWIDE AFFINITY NATIONWIDE PROPERTY COLONIAL COUNTY
INSURANCE COMPANY AND CASUALTY MUTUAL INSURANCE
OF AMERICA INSURANCE COMPANY COMPANY
Common Stockc Common Stack:60,000 Shares ol
Assurance
Casualty-100% Casualty-100% Lone Star
OH OH TX
NATIONWIDE REALTY
NATIONWIDE SCOTTSDALE SERVICES, LTD.
AGRIBUSINESS INDEMNITY COMPANY
INSURANCE COMPANY Single Member Limited
CommonStock: 5,690 Shares |Common Stock: 50,000 Shares Liability Company -
Casualty-100% Casualty-100% Casualty-100%
1A OH OH

COMPANY

Casualty-100%

NATIONWIDE ASSURANCE|

Common Stock: 1,750 Shares

wi

Common Stock: 100 Shares

Casualty-100%
(seepage3) DE

(Casualty/Fire subsidiaries)

Common Stock: 30,136 Shares.

Casualty-100%
OH

SCOTTSDALE
SURPLUS LINES
INSURANCE COMPANY

Common Stock: 10,000 Shares.

SIC-100%
AZ

WESTERN
HERITAGE INSURANCE
COMPANY
Common Stock: 4,776,076 Shares|

SIC-100%
AZ

FREEDOM SPECIALTY
INSURANCE COMPANY
Common Stack: 292,000 Shares

SIC-100%

OH|

VETERINARY PET
INSURANCE CO.
(VPI)

Common Stock: 6935
Shares

51C-100%
CA

DVM INSURANCE
AGENCY
VPI-100%

CA

V.P.L. SERVICES INC.

VPI-100%

CA|

Casualty-100%

Common Stock: 100 Shares

DE

TITAN INDEMNITY

VICTORIA FIRE &

COMPANY CASUALTY COMPANY
(TITAN) I (VICTORIA FIRE)
Common Stock:4319,951 Shares Commontock: 1,500 Shares|
THI100% TH100%
X OH
[

TITAN INSURANCE VICTORIA AUTOMOBILE
COMPANY INSURANCE COMPANY

[ | commonstock: 3000 Shares

Titan-100% Victoria Fire-100%
Mmi OH|
[TITAN AUTO INSURANCE| VICTORIA NATIONAL
OF NEW MEXICO, INC. | | | INSURANCE COMPANY

Common Stock: 1,000 Shares|

THI-100%
NM

Common Stock: 1,000 Shares

Victoria Fire-100%

OH

TITAN INSURANCE
SERVICES, INC.

Common Stock 1share[ | |

VICTORIA SELECT
INSURANCE COMPANY

Common Stock: 1,000 Shares

THI100%

TX|

Victoria Fire-100%

OH|

VICTORIA SPECIALTY
INSURANCE COMPANY

Common Stock:

] Victoria Fire-100%

1,000 Shares|

OH|

Subsidiary Companies  —
Contractual Association =
Limited Liability Company- -

December 31,2015

Solid Line
Double Line
Dotted Line

Page 1

NATIONWIDE
FARMLAND MUTUAL 'CHAMPIONS OF THE
INSURANCE COMPANY NATIONWIDE MUTUAL NATIONWIDE MUTUAL FOUNDATION COMMUNITY, INC.
INSURANCE COMPANY FIRE INSURANCE COMPANY
Cotase (CASUALTY) (FIRE) NOKPROFIT CORPORATION
OH OH CORPORATION
OH OH
Casualty
1A
NATIONWIDE
'CORPORATION RETENTION
Common Stock: ALTERNATIVES LTD.
13,642,432 Shares
[Common Stock: 120,000 Shares
Casualty-95.2%
Fire4.8% IFire-100%
(seepage2)  OH BER
ALLIED HOLDINGS
m’;ﬁ':;f,:é: 'CL;,EW';,'::V (DELAWARE), INC. SCOTTSDALE THI HOLDINGS
(AHDI) INSURANCE COMPANY (DELAWARE), INC.
— slo (THI)
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FARMLAND MUTUAL
INSURANCE COMPANY NATIONWIDE MUTUAL NATIONWIDE MUTUAL
Guaranty Fund INSURANCE COMPANY FIRE INSURANCE COMPANY
(CASUALTY) (FIRE)
Casualty (see Page 1) OH See Page 1) OH
1A
:om’)

NATIONWIDE®

CommonStock: 13,642,432 Shares

Casualty-95.2% OH
Fire-4.8% i
[
NATIONWIDE GLOBAL NATIONWIDE FINANCIAL
HOLDINGS, INC. SERVICES, INC. (NFS)
Common Stock: 100 Shares
Common Stock 1 share
NW Corp~100% OH NW Corp.-100% DE
EAGLE CAPTIVE LIFE FINANCIAL NFS DISTRIBUTORS, INC.
REINSURANCE, LLC INSURANCE SERVICES CAPITAL TRUST (NFSDI)
NWD INVESTMENT CCOMPANY (NW LIFE) Common Stock: 100 Shares
Preferred Stock:
5 MANAGERS, LLC (NWD Invest) W Life-100% oH Common Stock: 3,814,779 Shares NFS-100% oE NFS-100% oE
Common Stocks 958,750 Shares NFS-100% OH
NW Corp 100% 1 e
NWD Invest-100% Preferred Stock: 500,000 Shares NATIONWIDE LIFE AND
NW Corp 100% ANNUITY INSURANCE NATIONWIDE FUND NATIONWIDE FUND
DE| DE COMPANY - ADVISORS MANAGEMENT LLC
(NLAIC)
NES-
NWD ASSET NEWHOUSE CAPITAL Common Stock: 66,000 Shares DELAWARE BUSINESS TRUST FSOLT00% bE
MANAGEMENT NW Life-100% OH
HOLDINGS, INC. PARTNERS, LLC e
(NAMHI) NWD Invest -19% .
Casualty-70% REGISTERED INVESTMENT NATIONWIDE FUND
CommonStock: 20,000 Shares o OLENTANGY ADVISORS SERVICES, INC. DISTRIBUTORS LLC
NWD Invest-100% DE DE| REINSURANCE, LLC —
Common Stocks 201,300 Shares
NFS-100% NFSDI-100%
INTERNATIONAL NLAIC - 100% VT X DE
NATIONWIDE GLOBAL GROUP, INC.
N VENTURES, INC. i NATIONWIDE FINANCIAL
Res NATIONWIDE INVESTMENT NATIONWIDE BANK INSTITUTION
f— SERVICES CORPORATION DISTRIBUTORS
: o — ¢ Stock: 2,800,000 Sh
Commonstock: | 100 Shares NWD Invest - 100% Common stack: 5,000 Shares -omimon Stod ares AGENCY, INC.
NAMHI-100% ' DE ’ NFS-100% <
NW Life-100% ommon Stock: 1,000 Shares
. DE| e OK FED NFSDI-100% DE
: NATIONWIDE FINANCIAL
ASSIGNMENT NATIONWIDE
NEWHOUSE CAPITAL COMPANY SECURITIES, LLC
PARTNERS Il LLC Common Stock: 100 Shares.
NFSDI - 100%
NW Lie-100% OH DE
NGV-99%
NATIONWIDE FINANCIAL
DE NATIONWIDE INVESTMENT GENERAL AGENCY, INC
ADVISORS, LLC
‘Common Stock: 1,000 Shares
NW Life-100% NFSDI -100%
- OH| PA
LIFEREO HOLDINGS, LLC NATIONWIDE RETIREMENT
SOLUTIONS, INC
Common Stock: 236,494 Shares
NW Life-100% OH NFSDI-100% DE

Subsidiary Companies  — Solid Line
Contractual Association = Double Line
Limited Liability Company -~ Dotted Line
December 31,2015 Page 2

(Nationwide Corp. subsidiaries)
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NATIONWIDE®

NATIONWIDE MUTUAL
INSURANCE COMPANY
(CASUALTY)

OH

(see Page 1)

HARLEYSVILLE LIFE
INSURANCE COMPANY
Common Stock: 306,000 Shares

Casualty-100%
PA

ALLIED HOLDINGS
(DELAWARE), INC.
(AHDI)

Common Stock 100 Shares

Casualty-100% DE

HARLEYSVILLE GROUP INC.
(HGI)

mmon Stock: 100hs
AHDI-100%

ares

DE

HARLEYSVILLE
INSURANCE COMPANY

OF NEW JERSEY
Common Stock: 5,000 Shares

HGI-100% NJ

HARLEYSVILLE LAKE
STATES INSURANCE COMPANY
CommonStock: 927,041 Shares

HGI-100%
MI

Commonsstadk: 15,000 Shares
HGI-100% PA

HARLEYSVILLE
INSURANCE COMPANY
OF NEW YORK

HARLEYSVILLE PREFERRED
INSURANCE COMPANY

Common Stock: 470,000 Shares
HGI-100%
PA

CommonStock 2375000 Shares
HGI-100%

HARLEYSVILLE
INSURANCE COMPANY

PA

Common Stack: 20,000 Shares
HGI-100% PA

HARLEYSVILLE
WORCESTER
INSURANCE COMPANY

(ALLIED/Harleysville subsidiaries)

ALLIED GROUP, INC.

Common Stock 850 Shares|

AHDI - 100%

1A

ALLIED PROPERTY
AND CASUALTY
INSURANCE COMPANY
(ALLIED P & C)

Icommon Stock: 300,000 Shares
Gl-100% IA

DEPOSITORS
INSURANCE COMPANY

INSURANCE COMPANY

— (AMCO)

Common Stock: 300,000 Shares

|Common Stock: 300,000 Shares

AGI-100% 1A

NATIONWIDE INSURANCE
CCOMPANY OF AMERICA|

AGI-100% 1A

ALLIED
GENERAL AGENCY

Common Stock: 5,000 Shares

AMCO-100% 1A

ALLIED TEXAS
AGENCY, INC.

‘ommon Stack: 1,000 Shares

MCO-100% 1A

Common Stock:12,500 Shares

AGI-100% wi

PREMIER AGENCY,

| Common Stock:100,000 Shares

AGI-100% 1A

NATIONWIDE MEMBER
SOLUTIONS AGENCY, INC.

|Common Stock: 20,000 Shares

lAGI-100%
1A

NATIONWIDE
ADVANTAGE MORTGAGE
COMPANY (NAMC)

ICommon Stock: 333,837 Shares
lAmco -87.3%

|Alied P&C -8.47%

IDeposiors -4.23% 1A

REINSURANCE, LTD.

Common Stock: 11,000 Shares

NAMC-100% T&C

Subsidiary Companies
Contractual Association
Limited Liability Company

December 31, 2015

— Solid Line
= Double Line
-~ Dotted Line

Page 3
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NAIC

Group

Code Group Name
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
0140 Nationwide
4664 PURE
4664 PURE

NATIONWIDE INSURANCE COMPANIES

NAIC
Company
Code
10127
42579
19100
29262
18961
42587
15821
13838
22209
23582
42900
10674
14516
64327
35696
26182
11991
26093
28223
10723
23760
10070
25453
10948
92657
66869
42110
23779
23787
37877
13999
15580
41297
10672
13242
36269
42285
10644
42889
10778
10105
10777
37150
12873
13204

State of

Domicile

OH
IA
IA

X

OH
IA

OH
IA

OH

PA
NJ

PA
Mi

PA

PA

PA

wi

OH
IA

wi

OH

OH

wi

OH

OH

OH

X

OH

OH

OH

VT

OH

OH

AZ

X
Mi

CA

OH

OH

OH

OH

OH

AZ

FL

FL

Federal ID
Number

T27-0114983

42-1201931
42-6054959
74-1061659
68-0066866
42-1207150
42-4523959
42-0618271
75-6013587
41-0417250
23-2253669
23-2864924
38-3198542
23-1580983
23-2384978
04-1989660
38-0865250
48-0470690
42-1015537
95-0639970
31-4425763
31-1399201
95-2130882
31-1613686
31-1000740
31-4156830
75-1780981
31-4177110
31-4177100
31-0970750
27-1712056
31-1117969
31-1024978
86-0835870
74-2286759
86-0619597
95-3750113
34-1785903
34-1394913
34-1842604
34-1777972
34-1842602
86-0561941
20-8287105
26-3109178

Name of Company

Allied Insurance Company of America

Allied Property and Casualty Insurance Company
AMCO Insurance Company

Colonial County Mutual Insurance Company
Crestbrook Insurance Company

Depositors Insurance Company

Eagle Captive Reinsurance, LLC

Farmland Mutual Insurance Company
Freedom Specialty Insurance Company
Harleysville Insurance Company

Harleysville Insurance Company of New Jersey
Harleysville Insurance Company of New York
Harleysville Lake States Insurance Company
Harleysville Life Insurance Company
Harleysville Preferred Insurance Company
Harleysville Worcester Insurance Company
National Casualty Company

Nationwide Affinity Insurance Company of America
Nationwide Agribusiness Insurance Company
Nationwide Assurance Company

Nationwide General Insurance Company
Nationwide Indemnity Company

Nationwide Insurance Company of America
Nationwide Insurance Company of Florida
Nationwide Life and Annuity Insurance Company
Nationwide Life Insurance Company
Nationwide Lloyds

Nationwide Mutual Fire Insurance Company
Nationwide Mutual Insurance Company
Nationwide Property & Casualty Insurance Company
Olentangy Reinsurance, LLC

Scottsdale Indemnity Company

Scottsdale Insurance Company

Scottsdale Surplus Lines Insurance Company
Titan Indemnity Company

Titan Insurance Company

Veterinary Pet Insurance Company

Victoria Automobile Insurance Company
Victoria Fire & Casualty Company

Victoria National Insurance Company

Victoria Select Insurance Company

Victoria Specialty Insurance Company

Western Heritage Insurance Company
Privilege Underwriters Reciprocal Exchange
PURE Insurance Company
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Schedule F-Part 5 24 | Schedule P-Part 5A-Homeowners/Farmowners 72
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