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Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ovvvvrvrerreerrerreeeseeeseeesseesssesssssesssessssssssssssssssssssssssssssssssssesssssssnns | sessssessned 689,604,804 | ...ooovverrrerrrernrerrnriiens | e 689,604,804 | .....oevevnn. 615,251,173
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvervicieirereieseesesesssieienis | coevireienand 697,566,593 | ...oveveeereeia (1] I 697,566,593 | .............. 619,881,310
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............ocuuviiiiieiiriiniiissiseissssssiessisissees | esieesinnienees 4,698,640 | ..o [ e 4,698,640 |....ccoovvuennn. 3,173,370
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ooeverveviennnns 3,857,686 | ..o | e 3,857,686 |..ccovvrrrrrnnns 3,410,225
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccccvevee | vererrerirrrnennns AA4A 5T [ o | e 4444571 | .o 313,794
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from M INSUENS............ccccvuevriievrirercieieie e sessssesessenes | eevessesesisissiennns 702,859 | .oovveeceeeeesesieens [ e 702,859 | oo
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinsurance contracts..........c.cccoeceveeereeeeceeens | ceeeieeeninn 45,770,945 | oo | e 45,770,945 [ .oovveeeeeeeee
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon..........cccccovveee | covveiervcveicnnns 510,662 | ..oveveverereeeeieeeeereeens | e 510,662 | .coovevererererinnn 61,985
18.2 Net deferred taX @SSEL. ... sesssssesssssessssnns | ressessssoneend 61,339,000 |..cooooorerenn: 43,887,000 |....ooocrvvvnneee 17,452,000 |.....occovvvnnee. 14,398,000
19.  Guaranty funds receivable or 0N dePOSIt..........cceveiucieieeieieieee e
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets ($.......... 0)eereerrereereeiiens | e 17,637 [ oo 17,637 | e (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates........cccceeririieeieiiieieciisieies | e | e | e (01 T
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets...........cccevvcerceneieieiseveiesiseieiens Losierssesiens 12,609,444 |................ 12,609,444 | .ooooviiiiece, [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 NG 27).......orvuerverreriiecerseesseeesneriseessseessssesssessssessssesssssssssssssssssnees | seessnesesaeed 831,919,090 |..cooevrrrrernnes 56,683,801 | ...ooovevnee 775235289 | .............. 641,538,774
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccovvnenenmenenens | cvrverrmennnnensinneneineeen [0 | (U1 RN 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......ccovresiisiesiinciniiniiniineies | v |0 i, [0 [P O 0
2501. Agent Balances....
2502. Prepaid EXDENSES.........cuiveiiieciiisieise sttt bbb
2503. Other Assets NON-AdMItted..........cccovriinrieierernrnrnnenenesnesnesesssessssssssnes | vevvesseneeneesn 20,497 | d0,497 | ) (U PO
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin 25 @bOVE)........cccensreeessreeenssenessssriesnens [ envieisssiiennas 12,609,444 ..o 12,609,444 [ .o 0] e 0




Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....7,191,809 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $ 7,191,809 [ oo 1,837,436
2. Aggregate reserve for accident and health contracts (including §......... 0 Modco Reserve) 625,782,538 ...543,598,121
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $..........0 MOACO RESEIVE).........cocveeverrerrecrcereeieeriees | e svessvesiesiens | cvis
4.  Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @Nd 11).....ccocmriirriiereisese ettt ssessssaens | cevessssseessessessenns 1,127,859 | oo 81,500
15,149,604 | ...oovvovrirree 15,276,357
5. Policyholders' dividends $..........0 and coupons §..........0 due and unpaid (Exhibit 4, LiN€ 10)........cccoevrrineimrinrirniiniineiineiiees | reerreinesinssssissississsssssnsses | seeneinsinsiss s
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance less $
discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)........cccccoevevvevecee| coververeeeiierierisiennns 15,637 oo
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES...........c.ururerirrrireieeeree sttt ettt s sttt et st esbsessensentns | reesessesssessstesessesessessasssessestns | ebsessessessssssessasssessesssssasssnesnes
9.2 Provision for experience rating refunds, including the liability of $ 0 accident and health experience
rating refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health SErviCe ACt...........ccevcveveverecies | v [ e
9.3  Other amounts payable on reinsurance, including $.......... 0 assumed and $.....17,357,477 ceAEM.........cc.ccovvrvvemrceerenns | covereinrererisrinnns 17,357 477 | oo 78,477
9.4 Interest Maintenance RESEIVE (IMR, LINE B)........cccvevevriieeieeiicisciesce ettt sssas s ssssesse s ses s sssssans | evesissessesssssssenns 3,826,065 | ...ovoveerririienns 5,236,629
10. Commissions to agents due or accrued - life and annuity contracts $.....23,700, accident and health $
and deposit-type contract funds §.......... 0ttt bbb bRt bbbttt en 815,900
11. Commissions and expense allowances payable on reinsurance assumed.. 28,201,160 |...
12.  General expenses due or accrued (Exhibit 2, Line 12, Col. 6) 3,914,054 | oo 3,733,319
13. Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, Net of FEINSUNE AlIOWANCES)...........cceucveieeieieeeie ettt sssse s st bessessssenss | sressessesisssssesissessesssssesssssssesses | sevessssesssssessssssessessssassessssanes
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, COL. 5)......ccovvvevvvrrvreervererceseees | e 1,040,282 [ ..o 1,081,260
15.1 Current federal and foreign income taxes, including §.......... 0 on realized capital gains (I0SSES)........ccccevervreerrrrerrereeeiesiesesesiens [ e essesenenns | ooe
15.2 Net deferred tax liability..........
16.  Unearned investment iNCOME...........ccovevercveeeevereeieeeieenns
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §.......... 0 agents' credit balances
19.  Remittances and itemMs N0t AlOCALEA. ...ttt
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above...
22. Borrowed money §.......... 0 and interest thereon §..........0
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR Line 16, Col. 7)
24.02 Reinsurance in unauthorized and certified ($.......... 0) companies....
24.03 Funds held under reinsurance treaties with unauthorized and certified ($
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance
24.08 Derivatives
24.09 Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §......... 0ttt
25.  Aggregate write-ins for liabilities 589,168 | oo 636,611
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) .707,828,523 ...574,634,072
27.  From Separate ACCOUNES SEAIEMENL...........cceiiiciiiieicesee ettt sttt b s s s s s s ssessesssbensens | asessssensesssassessessnsensassesssssnsans | snsessessssensassessnssssessessnsansesssas
28. Total liabilities (Line 26 and 27) 707,828,523 | ..o 574,634,072
29, COMMON CAPILAI STOCK.......cvuivitiieiciciie sttt b bbbt st s st s st s bt n s s ssnsensesnnns | evsssesssssessessnsenea 2,556,950 [ ..ooovereriiiiiinns 2,556,950
30. Preferred capital stock
31.  Aggregate write-ins for other than special surplus funds
32, SUIPIUS NOES......uoiveiieieeiicie ettt sttt bbb s bbb bbb s st b s bbbt e s sttt
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
34. Aggregate write-ins for special SUrPIUS fUNS...........cc.evviveieiieeiiee e
35.  Unassigned funds (surplus)
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... 0) vttt ettt
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0.ttt et
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0 in Separate Accounts Statement)............cccoecvevverreriiennns 64,849,816 | ...ccoooeviiririnnnd 64,347,752
38. Totals of Lines 29, 30 and 37 (Page 4, LINE 55)......c.cueueueieireieieeseesssse e ssssssssesans ..67,406,766 | ...ooooovrirnnn. 66,904,702
39. Totals of Lines 28 and 38 (Page 2, LiNe 28, COl. 3)........cooueiiiiiiiiieiesseiei ettt sssssssssssesssssessssssssessssessessssssessenssssessens | sressesssesssssansans 775,235,289 641,538,774
2501. 636,611
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
3101.
3102. ...
3103, s
3198. Summary of remaining write-ins for Line 31 from overflow page..
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page.. 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiNE 34 GD0OVE).......ciiuiiiiiiiiieecisctei ettt ssssnsenessssssnsesssses | ensesssssessssssssssesssssnsessesansanes 0




Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1 2
Current Year Prior Year

1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11) 237,029,155 | ..ccovrrnnee 192,735,008
2. Considerations for supplementary contracts with life contingencies
3. Netinvestment income (Exhibit of Net INvestment INCOME, LINE 17).........cueiiiiieiiiieiceieee ettt ssessss s ssessssssssaens | sesaessssansans 29,174,877
4. Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).....vvuveririieririniinrisisesssissessessssssesessssssssssssssssssesssssssssesssssssssssessensessessessns | sssmsssssssssassns 1,316,924
5. Separate Accounts net gain from operations excluding unrealized gains OF IOSSES..........c.cuiirieiiieieiseie st ssbe s ssessssens | cevsessessesesses s ssesssseees
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1). ...66,560,186
7. Reserve adjustments 0N rINSUTANCE CEABM. ........ccviuiiiuriieieieeeieie ettt st en s esse s s snsensenans | sebsssessessennsanees 531,958
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts

8.2 Charges and fees for depOSIt-tyPE CONMIACES. .........cc.cviviieiiieiiiieic ettt ss st s essnsnas | oessbessessssssssssssesssssssessens | essessesssissessese s sssseseesaes

8.3 Aggregate write-ins for MIiSCEIIANEOUS INCOME.............cvuiveiieieiicieesee ettt bbbt ss s es st ents | snssessesssssesssssnes ...103,503
9. TOHAIS (LINES 110 8.3)....euciveieeiieiieiiieeiseeiies ettt s bbbttt | srsntessinsens 334,626,073 | ...ccovvnvve. 220,324,352
10, DA DENEFIS.......couveieeiicice ettt bbbt bbb bR ARttt
11.  Matured endowments (excluding guaranteed annual pure endowments)..
12. Annuity benefits (Exhibit 8, Part 2, LINE 6.4, COIS. 4 + 8)........c.ccueicieireeiesctsee sttt bbb
13. Disability benefits and benefits under accident and health CONraCS...........c.eieiiiriirr e
14, Coupons, guaranteed annual pure endowments and SImilar DENEFILS.........c..c.erviveieicicee et
15.  Surrender benefits and withdrawals for ife CONMFACES.............cuueveiiveiieicccs et
16.  Group conversions
17. Interest and adjustments on contract or deposit-type contract funds,
18. Payments on supplementary contracts With life CONINGENCIES...........ccierieeieccees ettt sees
19. Increase in aggregate reserves for life and accident and health contracts. ...87,538,790 | ... ..70,838,263
20, TOHAIS (LINES 1010 T19)...uuvuuiveurirriseeiseieseeiseesseeissessseesse s s es bbb ..137,848,939 | ...cccoovennnee 122,443,854
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(Exhibit 1, Part 2, Ling 31, Col. 1)....ciiieeneinerreriseriesiesissisessesieniesiesssssssssssssssssssssssssssssssssessssssssssssssssssssssessnsssnssnssnssnssnssnsens | cenneeneeneesn 8,199,766 | corvirivninnne 45,099,827
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Ling 26.2, COL. 1)......ccvevveeervereiernieseeieseseenienns | eovreriennnnnnn09,696,965 | oo
23. General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4).......cccovvrrrererrrirnrreerssnniseinnenns . . ..19,903,902
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3).......covrurreirerversereiiereeseieeenens | e 4,830,829 | oo 4,378,107
25. Increase in loading on deferred and UNCOIIECLEA PrEMIUMS.........c.cvcviviieeieeiiisirese ettt sses b ssessessnsnes | evistesseseesanes 25,487,723 | oo, 66,051
26. Net transfers to or (from) Separate Accounts net of reinsurance
27.  Aggregate WItE-INS fOr AEAUCHONS. ..........ovurerrirrerieieeiesi ettt
28, TOHAIS (LINES 20 £0 27).....uuueeeieeiieiieiieeeeeieei s8££ s bbbttt | rniisirnieas 305,386,203 | ............... 191,891,741
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28). ...29,239,870 ..28,432,611
30.  DivIAENAS t0 POICYNOIABTS........uvuiiiieiicicisieie ettt ettt bbbt s bbb s s st st en bbbt s s s s s b st enses et entessessnsenns | siessessssonsessessnsensesessnsanses | chostessessessnssssassessnsantessnsas
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).. ..29,239,870 | ... ..28,432,611
32. Federal and foreign income taxes incurred (excluding tax on capital gaiNs)..........cccccueveeieieieeiieiesseeie et sessssbens | ersessesssssaenes 11,257,986 | ..o 11,648,588
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10sS€S) (LINE 31 MINUS LINE 32)......c.uvuiuiieiiieieiieie sttt bbb bbbttt bbbt sasssensans | ersessnsansaenes 17,981,884 | .....ccoocee. 16,784,023
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(75,694)

(excluding taxes of $.....79,031 transferred to the IMR)..........cc.coeceiieiierieciieccee ettt sssssssssssssssssssssesssssssesssesssnnss |_vsssssssesssesssennen 19,094 | coiiiiiiiiiiisiienns 174,525
35. Netincome (LINE 33 PIUS LINE 34)........ it tsssssss st ssssesssssssssessssssessesssssessessssssssessenssssessnssessessssssnsessensns | snsseesserennnes 18,090,908 | ovverrernreanens 16,958,548

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year (Page 3, LiNe 38, COol. 2)........ccvueiiiiniieieiesseieississiess st ssessss s ssssessesss s ssesssssessens | evsesssssesones 66,904,702 | ..cocceverree. 62,144,284
37, NEEINCOME (LINE 35).....crvuieeieriiriiieisee ettt bbbttt en s enstenss | revisenisnssnes 18,057,578 | ovvvrvernne. 16,958,548
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....(6,000) ..(9,322)] ... ....(84,670)
39. Change in net unrealized foreign exchange Capital GAIN (IOSS) .......urerurirerererieerrereeseessess st ssess e stess s ssesssssssssessessessnssns | sressessssessssessnssssssessnnssnssns
40. Change in Net dEfErred INCOME TAX.......cvuiuiieiiriieieses sttt bbbt n b st s s e s s | entenssssnssnnens 2,374,000
41, Change in nonadmitted @SSELS........cvwrrerrurerneereieieineieesetseeseseseseeseieees (2,446,612)] ...
42. Change in liability for reinsurance in unauthorized and certified companies..........
43. Change in reserve on account of change in valuation basis, (INCrEaSE) OF AECIEASE. ...........ccevuiveereiireiieiie st s s sesssssesaes | essessessessesssssssessessssessesns | sressesesissesssssessssssssseseenas
44, Change in asset valuation reserve
45, Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
46. Surplus (contributed to) withdrawn from Separate Accounts during period....
47. Other changes in surplus in Separate Accounts Statement
48. Change in surplus notes
49. Cumulative effect of changes in accounting principles

50.

51.

Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEIEA 10 SUIPIUS.......cvuueveciieiiciecieetc ettt bbb bbb s bbb bbb e s bbbttt
Surplus adjustment:

51.1 Paidin.............
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders .(16,958,000)| ... .(16,500,000)
53. Aggregate write-ins for gains and 10SSES iN SUMPIUS...........ccurureierririeiierere et et see st ssess st s ssessss e ssessssssessessnssessensansnns | _ssssssssssssssnsssssssssnsssssens 0] i 0
54. Net change in capital and surplus for the year (Lines 37 throUgh 53)..........cccecueieiiiieisinee et sessss s ssssssssssssssessssses | ssesssssssssesssssnes 502,064 | ...coocvernnnne 4,760,418
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38).......oooririirsiiner e sesssnsssens | eeeesssessesnnes 67,406,766 [ ....ccccovnenve.. 66,904,702
DETAILS OF WRITE-INS

08.301.  Misc Income.... 12,973 | oo 103,503
08.302.
08.303. ...
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8H0VE)........cuiuiieiiiiiiiieisct et r st sns s esaes

2700, RS SeRS eSS R SRS R RS E SRR R AR Rttt ss st ennte | stnstnetest ettt enssen s | ettt

2702.

2703. ...

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cuiueiuiiiiiisiieireiesstessesstesssssessessessssessee st esses st ssessassssssssnsessessesansessessssenes

5301.

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page...

5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........cciiveiriiiieiieissiistesiessiessssssessssssesssss s esses st essssssssssnssssesessssessessssanes
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CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ..ot sisnes | sbiessisssisssesnneas 207,002,862 | .....cccoovveveneen. 192,502,184
2. Netinvestmentincome... ....12,873,619 .8,354,524
3. MISCEIIANEOUS INCOME........oveuiirieiiiiirii ittt | stiissiissiesssesssea 38,685,271 | oo 763,262
4. Total (LINES T HIOUGN 3)....ceoreerreereeerseeisreeseeesseeesse st es st esess s sess s sss sttt esss st assssssssssesssnsssssssssnses | sessssesssmssssaneeen 258,461,752 | wovvovvverereens 201,619,970
5. Benefit and (0SS related PAYMENLS.......c..cciveiiicieieiccsee ettt ettt ssen s nsenans | entessiesiesiensnsaens 50,083,721 | covvererririeinn 49,184,600
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS.............ccviveieiicieiseesee s | cvesesesessesienns 113,649,842 | ..o 70,131,398
8. Dividends paid t0 POICYNOIAETS...........cuu ettt ettt ss sttt et ss et st st s ssessensnns | setsessasssssnessstsssessestensessestns | ressesssssesessastansessesssesessesens
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........coevevrerrerrerrerrerirerssresiens | erssiiesssssssesnas 11,710,000 | oo, 13,755,000
10 Tl (LINES 5 thTOUGN 9)...evuvverieeeeriseeiseeiseesseesseessseesseesseest st sens st | sbsenisnentasesnas 175,443,563 | ...ovvvvvrerens 133,070,998
11, Net cash from operations (Ling 4 MINUS LINE 10)........ccevuiurierirrieiesssisssssssesssssssessesses s ssessssssss s ssessssssessessssssessessssssesss | sesssssessessssssnssns 83,018,189 | ..ocvvvererrinad 68,548,972
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt | entsesen et 73,043,057 | c.oovvvercrirens 113,138,179
12,2 SHOCKS.....vvvrverereeereesiseeess ettt nn e | eeni ettt nentae | renes st
12.3 MOMGAGE [0BNS......ceuceueieeeee ettt ettt s bbb £ f s8R b et es st s s sessentenen | sebieesessesssesentessessest et ensessns | rebsessastssess st s e e sttt nt e
124 REAIESIALE ... Rttt | eeri sttt nentae | Sreres et
12.5  Other iNVESIEA @SSEES........uveuiiiiii bbbt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS.........cvuiveieiicieiite ittt b sttt b bbb s s sttt es s s et b en s sse s ssnsensesessbensessens | aasssessessnsessesesnsensessessessnsenses | crrssossessesnsansessees 8,600,000
12.8 Total investment proceeds (LINES 12. 110 12.7).....c.ceveveieieeee ettt s st sss s ssssssasssnans | evsesssessssessessans 73,043,057 | oo 121,738,179
13.  Cost of investments acquired (long-term only):
131 BONGS. .ottt | sestieestenestnnenn 132,631,961 [ covvverereenens 171,892,195
13,2 SHOCKS....vvvreversceraesiscess e esse bbbt tnt e | eebiene bttt nente | st
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIAE. ... | siini e | b
13.5  Other iNVESIEA @SSEES.......c.ivivieeieictc ettt bbbt bbbt sse st s sestesesanns | evessessessessesinsanees TA3T 410 | oo 185,682
13.6  MiSCElANEOUS @PPIICALIONS. .........eveveeiieiscieiieiie sttt ettt ss st s s en s s bt ensensessnsensesnsas | aressessessnsensessssnsensessnssnsansasses | arsessessnsessesnsnes 10,068,902
13.7 Total investments acquired (LINES 13.110 13.6).......c.ciiuiiueieieiiisic ettt saeses | sssbessesissassnsans 139,769,371 [ oo 182,146,779
14. Netincrease (decrease) in contract loans and premium notes ....1,949
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14).......cc.ovuerrrurrininrirencnereisessise s ssessseens 60,410,549)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK. .........uvururririiririircereire et seerecs ettt sse sttt sssssensssssessns | setsessesssssseesessssssssestesssessessns | rebsessssssssessssssssessessesssessesens
16.3 BOITOWEM fUNAS.......vveurirrereriierisiesesesi ettt enes | cenisenss s st essb s st | cresessessss s est s
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DiVIends t0 SIOCKNOIABTS............cvueurirrieieeierieces ettt sssssransenes | sessesssnensenssnns 16,958,000 | ...voouvvrrrrerrnns 16,500,000
16.6  Other cash provided (APPHEA)..........cveuiviieieieicisie ettt s sb s b s bense s sensensens | erissssssssessssnsanaas (3,676,434)[ ..o 1,592,449
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccovveveurmrrvrnrrns [ conrississiininnnns (20,634,434)| ..o (14,907,551)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus Line 17)........cccoueevereeevverceens [ ovvereieiceeeeis (4,351,291) ] coovvvereererere, (6,769,128)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ..4,449.470 11,218,598
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......c.uvuiuiieieeeiicicieseccie sttt ssessssssessesss s ssessssssessessssssssensanss | oessessessessesssssssessens 98,179 4,449,470

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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ANALYSIS OF OPERATIONS BY

LINES OF BUSINESS

© N oA WN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31
32.
33.

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business

Premiums and annuity considerations for life and accident and health CONracts...............cocccrevrrinerrnneerieneeeseesnesennes | oo 237,029,155 | .o | e B1464,827 | oo | e | e | e | e | eeerens 6,410,436 |..covovvirirerrierinne .199,153,892 | ..o
Considerations for supplementary contracts with life CONtINGENGIES...........rrrrvvvvvveeriiiissnerec i | ovssesesesesesessna | eeeeessesssssssessssees | eressesssessessssesiess | soeseesesssssssssssesss | sesressesessessssenssnins | sevsssesserssssssssessens | sressssssssssssseseess | essesssssssssssessesss | vereeressssssesssssessns | svesesssessessesesssssess | sosseesessssessesessenns
Net investment income 28,925,766
Amortization of Interest Maintenance RESEIVE (IMR)..........cccvuerivinerreeesiniseenissssesesssssssesssssessssssessssssssssssssosseess | oovnrorei11.318,924 | oivioessesesisrevess | eveerevessresesesssssees | evesersssssssessssessess | eeeereressssssssssresesss | eveseessssesssssssrsnss | ereresreresssessessesses | eeeresesssesssssssnseses | sveerssesesessssessesns | sesversesssesessssssnses | sesvern 1,316,924

Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded

Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income.
Totals (Lines 1 to 8.3)
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)..........
Annuity benefit

Disability benefits and benefits under accident and health contract:

Coupons, guaranteed annual pure endowments and similar benefit
Surrender benefits and withdrawals for life contract
Group conversion
Interest and adjustments on contract or deposit-type contract funds....
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts,
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
Commissions and expense allowances on reinsurance assumed

General insurance expenses.

Insurance taxes, licenses and fees, excluding federal income taxes

Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions.
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
Dividends to policyholder:
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)............c......
Federal income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)

12,973

230,135,063

........ 5,354,373

49173759

...... 80,067,565

..5,789,674

....129,241,324

coerrennn 119,685
........... 149,550

...... 45,361,578
""" 22,358,563
........ 4,646,079

........ 5,822,644

..711,323

29,239,870
11,257,986

...... 28,527,519
...... 10,983,715

17,981,884

...... 17,543,804

08.301.
08.302.
08.303.
08.398.
08.399.

Misc Income

Summary of remaining write-ins for Line 8.3 from overflow page
Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

............. 12,973

2
2
2
2
2

701.
702.
703.
798.
799.

Summary of remaining write-ins for Line 27 from overflow page
Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Ling 1.......... 0 Line 10
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHOI YEAI.........cuivercvciiicieeieesete ettt ssse s ssse s s ssssesesssnes | svessesesssessesesns 1,837,436 [ .o | e 1,837,430 | oot [ et sssenes | eressissese et sssessens | aresesissese st sssenns | sresies s et

2. Tabular net premiums 0r CONSIAEIAtIONS.........cceveviieireiiirieiesse et sssssnss | sessssesessssessesinnes 9,833,129 | e [ e 9,833,129 [ oo | e | et | eressrense et sntens | serese sttt bes

3. Present value of disability ClaIMS INCUITEA. ........cccevirierireieresseiesssse st sse s | estessessesssssssssesssssessessssens 0 | e [ e | sereensesesseesse s | seeeessseenns XXX ortrirrernninnins | ereinsiensinsnsesssisssssssnsssseens | rernssnssesesssnssessssssesessssssses | corseseenssssessssssessssssssesesnes

4. TADUIAT INEEIESE.......ooeeeecereri sttt nanins | sesressesssnentenesaes 188,786 [ ..ovvvverrerererrirereierrineeiees | oo 188,786 | ..voveeeeerirreriererreniereseenins | crvvesersmnsessssssnsessesssssssenes [ eeseressneessssseesssssesssssssnes | seressssesnesesss st enses | e

5. Tabular less actual reServe relaSE...........currirrrierierierieeiesssesessesisss s sesssssssssssssssssnesens | rerinersnessnessesesesssessessensn 0 [ errrrerrererresrersssereessssssssnses [ erereresnsressnssssessssssessessessenss | nesessessssssssnssessansssssessessanssns | oessesssnsnssessassassessastensnsnsss | srsesssessessessssessessensasssessessans | ressessessensesessessanssessessessansns | srsessensinssessessansnsessensensnssens

6. Increase in reserve on account of change in valuation Dasis.............cccoeueivevrieieiiieesicesieieseiesiens | e 0 | oo [ et ses [ ereessseses e ssessesens | sresissestes st esse s ssnsenes | sresesistesesessess et sssessssntes | essesssessesie s ente s s snbens | eeresaese ettt bees

7. OtheriNCrEASES (MEL).....uevuiviieieiciiieie ettt b bbb b s s ss s s s st s s entessens | sbesessssessessessnsensseessnsessnsas 0 | oot | eeerenenesses s essessnsesessssensesens | erensensesessnsensessssensessesensensens | ansessssensesesensesesnsensensssansense | sreriessnteresantensessessnsensesesantes | esesiesensessesnsensessessntensessntens | sesesiessesinsessesansensessasantessasanes

8. TOLAIS (LINES 110 7).vuuureeuiercreirenrieseierisssssesissesiessssse st sess st sssse st nnsesssennen |_sesesssssssssssseens 11,859,351 [ .o, (O [ 11,859,351 |, 0 i 0 [ 0 e (O RO 0

9. TADUIAI COSL......oovooeerceirireir sttt nstenns | srersenssnene e 2,801,426 | ..o [ 2,801,426 | ..o | vrereeneinns XXX srerirerernenes | cevrieeeisssinssinesssssseesssenes | svessssesssesssssessesssssessssessens | eesssesssnessssssssnnesssssssnessessons
10. Reserves released DY death............ccccivivciciiieicceec ettt | eeresee et tenee 27428 | .o eeeeeeeeenns | e 27,428 |..eveerne. ) .9, G IS XXX oreiriieeeienes | eriereseeeeeneessseseesenesnns | eeessiseesessssssesssesssssessensens | oseresesenns D.0.0 S
11. Reserves released by other terminations (NEt)..........cccvvveveicieieieceeeeeseee s | e 1,838,688 [ ....cvoeveeeieieeceeeeecseens | e 1,838,888 | .oovoeeiceeeeieeieeiieieis [ ettt e sssesiens | s ssssnns | sreres e e
12.  Annuity, supplementary contract, and disability payments involving life CONtiNGENCIES.........evvevvvvevees | e 0 [ oo [ e [ rereessseses s ssessesens | sreriesesies ettt essesessnsenns | sesiesistesesestess et sssessssntes | ersesisressesie sttt ssessntens | sereseses ettt baees
13.  Net transfers to or (from) Separate ACCOUNES...........cocuiucucieiierieeie st ssssesessenes | sssssssesisssessssssssessasssssessad 0 [ oiiitiitieiiesesissieesessssessesies | erensssessesssssssessessenseesessenss | enssessessonsnsiessessansenssessensantns | sestessassessessassanssessestensanseses | ensessisssessossansesessensanssssensans | eeesesiestensissiessensansesessansansa | ariestensinssessestansnseessentensanseens
14, Total deductions (LINES 910 13)......vvuucrirririerricrinresieeesssriesessesseesesesssessssesssensessssssessessnens |_onseesesssnssenesssenas 4,667,542 | .o, (O 4,667,542 | .o, 0 i 0 L 0 e 0 ] 0
15.  Reserve December 31, CUMENE YBAI. ..ottt ssr s s s nssnsenesssnrenees | sonsessesnssnsesensanes 7,191,809 | (V1N I 7,191,809 | [0 O {01 O [0 OO [0 O 0
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 3,283,890 | .ovvvvereeeereeeeiee 3,283,890
1.1 Bonds exempt from U.S. tax... e [ (@)
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt [€:) I 24,940,972

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates

3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een

4. Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () IS 9,488 [ .o 9,089
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8.  Otherinvested assets 196,050 | ..ocvoeeiereeeieereieriene 280,590
9. Aggregate write-ins for investment income 704,165 [ 714,165
10, Total gross iNVESIMENE INCOME........cviiieiieesit ittt ses et s st essss st sesssses st enscasnsesssssnssnssnsesssssnsansessessnsenssssessnsnsanss | srsesssssssessnssssessessnsnes 29,135,522 | oo 30,670,793
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt (¢) 1,458,504

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiueieeieeiesieie sttt sttt st b bbb e s s bbb en s b s s s s sass s snssessnsebensessnsanssnnns | srsssessesississesssnsansasens 1,495,916
17.  Netinvestmentincome (LiNE 10 MINUS LINE 16)...........cueuiuiuereiieriteieicieisiiete ettt ettt ettt s s aesse s sses s st essessntensesssssessensessssensessessnsensessessnsenses | ereesssessesssssssesessssenes 29,174,877

0901. Agent Balances
0902. Policy Reinstatement Interest

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........vuiveiiirieiisicieeisisiseseessess e sesessesssssesssssssssessnsssssssnssnssssssnssnsns

1501, AMOItiZAtion Of TAX CrEAIt FUNG.........coivivcteiciceteeee ettt ettt s s bbb s et s bbb et aebe ettt s b b s s s e see s st nees

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccooverereirirereieieeeeeee e
1.3 Bonds of affiliates.......ccceeverernerrereisecese e

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....

3. Mortgage loans...

4. Realestate..........

5. Contract [0ans..........cccccveuverrirerernersiereeseese s

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8. Otherinvested aSSets..........couviererreieierssessssse s
9. Aggregate write-ins for capital gains (losses)

10. Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0
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EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
4 Cred|t Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
FIRST YEAR (other than single)

1. UNCOIECHEA........ooeeeceeeeeeeccee e siensnees | erversieseeseeenas 2,258,267 | .oooeeveerereeeeerenreereerennn | v 1,676,867 [ .eovvereeereereeeeeereerereceeriens | eevereerisssssessississsessessinses | cersiesssssssessesssssssessisssens | cveesssssssessisssesssssssssssssens | eevesssesssssesssnsens 41460 [ oo | e 539,940 | .o
2. Deferred and @CCTUEA..........cceveveveercveeeie e | evereieeaenens 28,330,295 | ..cvovvererereeeieereeeens | e 28,330,295 | ..vevieeeereriereeeieieneiees e | e essnes | e | e esssssens | cressseseesse e essesesessens | e sesessens | ceereiese e
3. Deferred, accrued and uncollected

3.1 DIFBCL. e sessssesessnsesesenss | ceveseereniennnnes T, 140,851 | | e 550,345

3.2 Reinsurance assumed..........ccoecveeerereerrnennenserssreniesienes | cervereernneeenn 496,817 | oo | e 29,456,817

3.3 Reinsurance ceded..... . .

3.4 Net (Line 1 +Line 2)... Ao
4. AQVANCE.....c.iiieiceee et s
5. LiNE3.4-LiNE ..o
6. Collected during year:

6.1 DIFECL....vvcvcrecireere st 37,204,114 | oo | e 811,805

6.2 Reinsurance assumed.... 31,968,948 |.. .31,968,948 |.. ettt | s e

6.3 Reinsurance ceded..... 32,552,335 |.. 31,975,273 |.. e e . ] 563,283 |..

6.4 Net...ooovvevrereenn. 36,620,727 | . 0 805,480 | . .. FEUSSTRRRR | N I 33,522,778
7. LINEB +LINE B4ttt 67,193,652 | . .30,797,005 | . .. [EUSSTUR | N I .34,062,718
8. Prior year (uncollected + deferred and accrued - advance).....| .cc.coeoveeevereenne 790,578 | .oooeeeeereereererreeineereeeees | v 258,854 | ..eoierreeeereieninrneienneees | e | s | neessnsessssesssseees | o 28,879 [ | e 503,045
9. First year premiums and considerations:

9.1 DIr€Ct. . 37,548,559 | ..ooeoereeeeeeeeeeeeeeeene | e 1,103,296

9.2 Reinsurance assumed 61,410,128 |.. 61,410,128 | ..

9.3 Reinsurance ceded..... 32,555,613 |.. 31,975,273 | ..

9.4 Net (Line 7 -LiNE 8)...ecvuveeeeeeeeicreeeeeeee e 66,403,074 30,538,151

SINGLE

10. Single premiums and considerations:

101 DIFECL...veceieccsecsee et ssesnsenss | eeresesssssssesessssensennee 0

10.2 ReiNSUrance assUMEd.........cocuvveereuernieierssrnmeeseessssssnens | orenessesnssseessesseennend 0].

10.3 ReinSUrance CEAed..........ovvirrininrnieireinsnneissssenes | verereisessesnessesennend 0].

104 NEL.oorvieerse et esssssssestens | srsessessesssnsessessassnseses 0

RENEWAL

11, UNCONBCEEA. ...ttt sesenes | eeveeesesieesinens 3,037,815
12. Deferred and @CCTUED..........cccveveeveverieecseeeeee e | cvereresese e 477,343
13. Deferred, accrued and uncollected

14,
15.
16.

13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).
Advance....
Line 13.4 -
Collected during year:
16.1 DIFECL..u. vttt
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

16.4 Néet..ooooeveverern ..170,358,103 ..
17. LiNe 15+ LINE 164 esieniens | evereienis 173,873,261 | wevevreeveeeeieeieend0 [ il L3174 | a0 | O | 0 | 0 | 4,168,895 | 0 [ 168 390 192
18. Prior year (uncollected + deferred and accrued - advance).....| .....c.cccoeeuueee 3247180 [ .eoveeeverereerevereeeveiens [ v 387,498 | oo | et | e | e | evveeeinnienneneenen03, 709 | | e 2,795,973
19. Renewal premiums and considerations:
191 DIFECL....vvcvcveeeeeececererseesessssessesessessssssssesssssesenss | eeeessenenne TULBTTI63 | [ e 991,019 | [ e [ e | e esesssiseesesssssens | evvensneennennidh 126,644 | oo | i, 166,493,500
19.2 Reinsurance assumed.. . . et | s e .
19.3 Reinsurance ceded....... . . . FSSTSTRRRTSRRIRY ISR , .
19.4 Net (Line 17 - Lin€ 18)......ccvvvvrvevererseverinsseseisenisneens [eneeeenennee 170,626,081 | o0 [0 926,676 | v | 0 | 0 |0 4105186 | e 0 |, 165,594,219
TOTAL
20. Total premiums and annuity considerations:
20.1 DIFECL...cvurvcvrereireterssessesseestesesssesssssssssssssessssssessessesses | oessessassnes 209,159,722 | .ovovevvernrienrrreiienend | e 2,004,315 | o0 | 0 | 0 | 0 6,445,946 | 0 | 200,619,461
20.2 Reinsurance assumed.. e 61,416,888 | . 61,416,888 s
20.3 Reinsurance ceded............... errrerererees 33,547 455 32,046,376

S 199.153.892

20.4 Net(Lines 9.4 +10.4+19.4 237,029,155 31,464,827




Annual Statement for the year 2014 of e F@mily Heritage Life Insurance Company of America

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
2 5

Ordinary Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

DIVIDENDS AND COUPONS APPLIED
(included in Part 1)

21. To pay renewal PremMiUMS.........oceeeerereeeuneneeneesessnssees | sevveeseesnseseesssssesssnesnens 0 | oeererreereeremeeneeneseesssnees [ e | st sessenes [ reresreee st ssentes | sresiessneessestessssssessestannes | erteeeestens st s essestesssessens | stessessestsesessestenssessestensas | sessestestaesestessestsessessentnes | steesneriessessestnsestestensentes | sebeeestent et ss ettt

22, AL OB ...oeceeeeecccee et ssssesens | cevevesisiese s 0 [ e | e ssesesseseses | cesresssessssssesesssssesesinses | cersnsresiesisesesesessssesess | sressesssesssssesesessesseseeses | srresissesesessessesesessssesseses | srresiesissesesisssssesesessesseses | sreseesessesessssssssesssssseses | seressesesessessesessessessesssenes | eetessesssssssee st enaes et

REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED

ol

23.

24.

25.

26.

21.
28.
29.
30.
31.

First year (other than single):

23.1 Reinsurance ceded.........ccovvvvrveererrereeereeiennennnns
23.2 Reinsurance assumed..........ccvruvrererreieseriennns

23.3 Net ceded less assumed...........cccvvvererreveererenne.

Single:

24.1 Reinsurance Ceded........coovinrereirrierenserinsennns
24.2 Reinsurance assumed...........ccocevveverererererennns

24.3 Net ceded less assUMed.........ccovrrvereeerrenernerenens

Renewal:

25.1 Reinsurance ceded.........ccoeuviueiererrireeereeresnnnns
25.2 Reinsurance assumed..........ccoveervvnereennerennns

25.3 Net ceded less assumed..........ccocvverevveverrerennns

Totals:

26.1 Reinsurance ceded (Page 6, Line 6)....................

26.2 Reinsurance assumed (Page 6, Line 22)

26.3 Net ceded less assUmed..........cccocvveevevreververenne.

COMMISSIONS INCURRED
(direct business only)

First year (other than single)...........ccvevvierveverererernnnns
SINGIE ettt
ReneWal........c.coouuiiiiiiii e
Deposit-type contract funds..........ccoceerereineneereineenees

Totals (to agree with Page 6, Line 21)........cccocvvveeene.
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EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health
2

7
3 All Other Lines
Cost Containment All Other of Business Investment Total

. Salaries and Wages..........cccocververnrirererinns
3.11  Contributions for benefit plans for employees. .
3.12  Contributions for benefit plans for agents.............ccoecuvereeveirerecinns
3.21  Payments to employees under non-funded benefit plans.
3.22 Payments to agents under non-funded benefit plans......
3.31  Other employee Welfare..........ccvvveereereceneereerneennen.
3.32  Other agent welfare
4.1  Legal fees and expenses
42  Medical examination fees.
4.3 Inspection report fees..........covmrerreneereineeneereieneen.
4.4  Fees of public accountants and consulting actuaries..........cccceveees [ cerverrereiseiecireinnnnns
4.5 Expense of investigation and settlement of policy claims

5.1  Traveling expenses
5.2 AdVertiSing.......ccoeveeeerrereerneneireeeeeereeeeeens

5.3 Postage, express, telegraph and telephone...........ccoevvvevreiinnnns
54  Printing and Stationery..........cocoernerrinenrneeene s
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment..........ccoevoervivierereisieieene,
5.7  Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCalS...........c.ewerurerreerueeneeneineeneieesseeseeeseeeeeeeees
6.2 Bureau and association fees....
6.3 Insurance, except on real estate..
6.4  Miscellaneous losses
6.5 Collection and bank service Charges............cocveveurreneeneerneneeneenens
6.6  Sundry general eXpenses............cc......
6.7  Group service and administration fees
6.8 Reimbursements by uninsured plans
7.1 Agency expense allowance
7.2 Agents' balances charged off (less §.......... 0 recovered).
7.3 Agency conferences other than local meetings...........
9.1  Real estate expenses
9.2 Investment expenses not included elsewhere.............cccocveurivernnnnn
9.3 Aggregate write-ins for expenses
10.  General expenses INCUrred...........cc.eeveveieivennns N
11.  General expenses unpaid December 31, prior year.............cccovvven

12.  General expenses unpaid December 31, current year....................
13. Amounts receivable relating to uninsured plans, prior year....
14, Amounts receivable relating to uninsured plans, current year....

...4,196,782
..23,078,248

15.  General expenses paid during year (Lines 10+11-12-13+14)..... [.......... 280,758 | .. 0
DETAILS OF WRITE-INS
09.301. CONSURANE FEES.......cocvreercrcrieeieeseteses et tes s sessssessssssssssesenns | evessssesssssssnsienns 16 |....

09.302. Agency Conf - Local.
09.303. Recruiting Expenses.
09.398. Summary of remaining page.... ...155,962
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)...... | cecccvuuveees 155,978
(@) Includes management fees of §.....4,188,000 to affiliates and §.......... 0 to non-affiliates.

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
5

Insurance 4
2

3
Accident All Other Lines
Life and Health of Business Investment Total

Real estate taxes......
State insurance department licenses and fe€s..........ccvuerererveerceeesesie s
State taxes ON PrEMIUMS. ..ottt enees
Other state taxes, including 0 for employee benefits..
U.S. Social SECUNEY tAXES........ceveieercisiee ettt
All other taxes........ccceovrerrvnns
Taxes, licenses and fees INCUIMEA............ccevevcueerieiceecee e
Taxes, licenses and fees unpaid December 31, Prior YEar...........ccceveveveeereeveesineens
Taxes, licenses and fees unpaid December 31, current year............ccoccveveerercverennas ..
Taxes, licenses and fees paid during year (LineS 7+ 8 - 9)......ccooeviiiieiciiicersiane

©ooNSIOR~WN =

—~
=4

EXHIBIT 4 - DIVIDENDS OR REFUNDS

1 2
Life Accident and Health

Applied to pay renewal premiums
Applied to shorten the endowment or premium-paying period..
Applied to provide paid-up additions
Applied to provide paid-up annuities
Total Lines 1 through 4..............
Paid-in cash................
Left on deposit
Aggregate write-ins for dividend or refund options.
Total Lines 5 through 8.........ccccoevivnninineinne
10.  Amount due and unpaid
11, Provision for dividends or refunds payable in the following calendar year,
12. Terminal dividends
13.  Provision for deferred dividend contracts...
14, Amount provisionally held for deferred dividend contracts not included in Line 13...
15.  Total Lines 10 through 14
16.  Total from prior year
17.  Total dividends or refunds (Lines 9 + 15 - 16)

©ONOARWN =

DETAILS OF WRITE-INS

0898: Summary of remaining write-ins for Line 8 from overflow page....
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 GDOVE).......vuiererirsarsiiriessarssrsssssssssssessessssssessssssssssssesssssssssessasssssssssesssnssessesssnsssssessassnsss | ssesssnsssssesssnsssssessssssnsnssenssQ | sessesssssssssessansssssassssssnssessans 0




Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
Life Insurance:
0100001. 80 CSO 4.50% NLP IDB 01-06.........ccomvurrrirmrieeiresisenisesisssssissssssessssssssssssssssssessans ..122,126 .122,126 |.
0100002. 01 CSO 4.00% NLP, IDB 07-NB..........ccoosrrrmrirmrireriinsiiesisesisesisssisssssssssssssssssssssssssnss | cosessssssennes 290,503 | .oovevrerrerierierienis | e 290,503
0100003. 01 CSO 4.00% CRVM, IDB 07-12......ccvumrerrrierineiresisesissessesisssssssssssssssssssssssssssssssss | sevessssenens 1,000,488 | ....cooovrvrrrerrrrreiens [ e 1,000,488 | ... [
0100004. 01 CSO 4.25% CRVM, IDB 07-12.......coumrermrierieriesisesisesisssississsissssssssssssssssssssssssss | evsesssnssennss 658,770 | .oooeveerrerverierienns | cerirerireiinnd 858,770 | oo [ v,
0100005. 01 CSO 3.50% CRVM, IDB NB.........ccocsvrirrrrmrinrirerinieiesississsisssisssississsssssssssssssssns | evsesssnssenses 185,898 | ..o [ e, 185,898 | ... [
0100006. 01 CSO 3.75% CRVM, IDB NB.........cccosrrrrrrrrriirnriiesirneiiesisssisssisssisssiss s ssssssssssssssns | evsessssssonees 116,227 [ .ooveeveeeieeieeinninns [ i 116,227 [ oo [ e
0100007. 01 CSO 3.50% CRVM ALB 13-T4.......oooieeeeeieseissis st sisssssssssssssssssssenss | oevessesnens 2,325,759 | ovovverinriierieriieni | v 2,325,759 | covoerrerierieeieeienins [ oo
0100008. 01 CSO 3.50% NLP ALB 13-14........oooiiririseirsisesss st ssssssesssesssesssens | eesssssnssonnes 206,315 | oo [ e 206,315 | oo [ e
0100009. 01 CSO 4.00% CRVM ALB 06-14...........ovvorirrireiireiseiisesisssissssssssssssssssesssesssssssnss | cornssnsssssnsinnsd B60 | v | e BB0 | .eveerreeieerienienienes | e
0100010. 01 CSO 4.50% NLP ALB 13-14.... oot ssssssnssnsns | coessssssssssssenes 756 [ | oo 756 [ | oo
0199997, TOLAIS (GrOSS).....uvvuvrmiraieeiieieeeessesessseessesssee sttt ssss st sesssssesssssssss s s enssenssns | eessseesnees 4,907,502 | .ovvorirririreins (] I 4,907,502 | .ovvorririrrieins (01 0
0199998. ReINSUrANCE CEABM. ....uvuiiuiriieiieictit ettt ettt snse s ssssnsesensnes | sressesnseneenaes 12,890 | .oviveiieeiiieiccies [ 12,890 .o Lo
0199999, TOtAIS (NEE)....eiveuieiieseieeiie ittt | nssessnees 4,894,612 | oo (O I 4894612 | oo [ I 0
Accidental Death Benefits:
0400001. 59 ADB 4.50% NLP IDB 01-06...........cocumrerrireiineiirsieneiisieesesssssssssssessssssssssssssssss | seeevesssssenneens 5,052 [ .o | e 5,052 [ .o | e
0400002. 59 ADB 4.00% NLP IDB 07.......coceiirrirrriirmiirniiiseiresiesissese s ssssssssssesssesssssssssssns | svssssssssssenns 16,550 [ .vvrerireiieiieiiens | v 16,550 | oveoveerrecineierieins [ e,
0400003. 59 ADB 3.00% ALB NLP IDB NB O7-NB..........ccooumruimrrrmmienmeineinnineiseeseeeseesssssssnesns | cevnreesseenseenns 30,905 | oo [ e, 30,905 | oo [,
0400004. 59 ADB & 80 CSO ANB 3.00% NLP.........ooiurirrinriireiieieneiieeieeeessesesseesesssesssenses | eeeeneeennens 1,083,045 | ..o [ 1,083,045 | ..o [
0400005. UNEARNED PREMIUM. .....coiiuiieiiiniiinississeeseessssssssssses s sess s sess s sssssssssssssssss | sesssessesssssssens 5,751 [ | oo 5,751 [ |
0499997. TOtAIS (BGrOSS)......rvuresrierieseissereseessssssssssss st ssss st eess st sess sttt st anssnesas | eesssssnees 1,141,303 | v (O I 1,141,303 | v [0 0
0499999. TOtAIS (NEE)....e.veuieriiesiieieieiiis ettt ettt | nnssensnees 1,141,303 | oo (O I 1,141,303 | v [0 0
Disability - Active Lives:
0500001. 52 INTERCOMPANY DISABILITY .....cooiiiiiiiiiiiisiiisiississississsnsssnssenessssssnesssssnsssssss | ceesssssenses 315,676 | .o | i 315,676 | oo | e,
0599997, TOtAIS (GrOSS).....ucvuuieriesiiesieseresssesiessesesesesssssssses sttt sttt ettt | enssssssesnses 315,676 | oo (O] I 315,676 | oo [ 0
0599999. TOtAIS (NEE). ..o veuieuieriieiieisiesie sttt sttt | enbsnssnsnses 315,676 | oo (O] I 315,676 | ..o [ 0
Miscellaneous Reserves:
0700001. DEFICIENCY RESERVES
0700002, GlO...o.eorieerirrieeeieiiseieise et
0700003. NON-DEDUCTION OF DEFERRED FRACTIONAL PREMIUMS
0700004. SUBSTANDARD........ccoieiieiiesiesies it
0799997, TOAIS (GrOSS).....vruverrereisiieisesissesesssssssssssssssessssesssssssesssssssesssssssssssnssssssssssessnsessssanes
0799999. Totals (Nét)....................
9999999. Totals (Net) - Page 3, Line 1

12




Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

1.1
1.2

2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?
If not, state which kind is issued
Non-Participating

Does the reporting entity at present issue both participating and non-participating contracts?
If not, state which kind is issued
Non-Participating

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

*= 77 96 82 01437 000O0O0O0 =

Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:
41 Amount of insurance:

4.2 Amount of reserve:

4.3  Basis of reserve:

4.4  Basis of regular assessments:
45  Basis of special assessments:

46  Assessments collected during year:
If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis?
6.1 If so, state the amount of reserve on such contracts on the basis actually held:

6.2  That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year?
7.1 Ifyes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4  Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December of the current year?
8.1  Ifyes, state the total dollar amount of account value covered by these contracts or agreements.

8.2  State the amount of reserves established for this business.

8.3  Identify where the reserves are reported in the blank.

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year?
9.1 Ifyes, state the total dollar amount of any account value associated with these contracts, agreements or riders.

9.2 State the amount of reserves established for this business.

9.3 Identify where the reserves are reported in the blank.

Yes[ 1] No[X]
Yes[ ] No[X]
Yes[ 1] No[X]
Yes[ 1] No[X]
G
$ s
e
Yes[ 1] No[X]
T
G
Yes[ ] No[X]
S
S
Yes[ | No[X]

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis

4

2 3

Description of Valuation Class Changed From Changed To

Increase in Actuarial
Reserve Due To Change

NONE

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned premium FESEIVES.......cciiireerieieseessssiesessssssssssssssesssssssessesssssnss | sesessessesssssssenens 9,503,889 | ..coovvrrereiriiriieinns 403,568 [ ....ovoveeveiirieireineeiensenes [ e [ e 22,035 | 9,078,286 | ....cvveveereieieireiriereiseinnenns | crrrreieinssse s | s s

2. Additional contract FeSEIVES (8)........ccevuvuerriiereieeiieieeieieese et ssssssesessssens | eeevsssesississenns 615,081,952 |..covvviverernnn. 2,352,060 [ ...ovoivirreierrereieiieieeeieies [ e | s 58,303 [..cooiiirennnad 612,671,589 | ..o | e [ e

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0 [ [ e | ettt [ et | sertent sttt st ntenes [ enri s [ ettt sttt | ettt

6.  Aggregate Write-iNS fOr FESEIVES.........c.cceveirieieiiereeeee s essssesssssnes | eressesessesssssssssssenessesensensd | ovesresensnesessssesesssnseseerensQ | erenenessssensesessensenssessnsssd [ eonenvssessenssnesenssnensessnreneal | eosnsrenssnenesinsenesssseneseened | svresosssssesssssesssssssessassesa 0 ] 0 [ 0 ] 0

7. TOtAIS (GIOSS).....ouererercreeierie ettt bbb bbbt snes 621,749,875 | ..ovvrirerereceeernn) (01 OO 0 [ 0

8. Reinsurance ceded. ...644,225

9. Totals (Net).. .ot 621,105,650 |..ovvvciisiiiriisisins 0 L, 0 ], 0
CLAIM RESERVE

10. Present value of amounts not yet due on Claims............cccceeveveveeereereeseenieens | eveererieeeienen 1,867,814 [ v 70188 [ e | s | oD, 180 [ 791,876 | oot | e enssse s | e st

11, Additional actuarial reserves - Asset/Liability @analysis............cccuererneieierieees [0 [ | s | e | s esestes | srestisses st ess st sesas | stiesestes et es st s s estensaes | steesesiesten s e s e s es s s s s tentans | srestensnse et b et ntens

12.  Reserve for future contingent benefits...........coveurenenrinincneiesenresinene

13.  Aggregate write-ins for reserves

14, TOAIS (GrOSS)....cvvrerrcrrieireiieiriiesie sttt bbbt sans

15, REINSUIANCE CEUR.........uvveieeiriiriciisiiisre sttt ensessentens |t 0 i ssisnsnrenssnns | serrseensenssnessssnssnesnesssssnsensss | seserssssinssesssnssnssnssesssnssnssrsses | seiesessensonsisssensensansesensansane | sresseesiessonsanssessessanssnsansestons | fressensensinssessanssnssessensensansnes | essessessenssnsiessensenssnssessensanes | sensensnsiestensanssnssensentsnsnssanes

16, Totals (NEt).....ooeeriii s | e, 1,867,814 | oo, 70,158 [ 0 ], (0 R 5780 | oo, 1,791,876 [ 0 L, 0 i, 0

17, TOTALS (NEt).... oo | e 625,782,538 | ..o, 2,809,189 |, 0], (O 75823 [ .o, 622,897,526 |...cooviiisiiii) 0 L, 0 i, 0

18. TABULAR FUND INTEREST
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] [0 [0 (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 (01 O (01 OO [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] [0 [0 (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O [0 O O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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Annual Statement for the year 2014 of e F@mily Heritage Life Insurance Company of America

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

10.

1.

12.

13.

14.

Balance at the beginning of the year before reinsurance
Deposits received dUMNG the YEaT ...ttt ettt
Investment earnings credited t0 the @CCOUNT..........cvverririnrrreee et
Other Net ChANGE INTESEIVES.........ccueiiieeicc ettt
Fees and other Charges @SSESSEA. ..ottt neen
SUITENAET CHATGES. ... eeererieecieteie sttt sttt bbbt nt s
Net surrender or withdrawal PAYMENLS...........ccoeviereriiceiee et
Other net transfers to or (from) Separate ACCOUNES...........cc.evcieieiicieieese st
Balance at the end of current year before reinsurance (Lines 1+2+3+4-5-6-7-8)..cccccccovvvvnrrnrn.
Reinsurance balance at the beginning of the VAT ...
Net change in reiNSUrANCE ASSUMET..........cviuiiiiiniieiiiseie sttt sse s snsansesnsas
Net change in reiNSUrANCE CEABM...........ovuruiiriircieiee ettt
Reinsurance balance at the end of the year (Lines 10 + 11 = 12)......ccvvvrrnenrnrrenenesesseseessse s

Net balance at the end of the current year after reinsurance (Lines 9 + 13)......ciiriciiiiicccsieeeiae




Annual Statement for the year 2014 of e F@mily Heritage Life Insurance Company of America

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
11 DIFECE vttt ssenssssessenes | crsesssssnsenes 1,521,246 [ .o | cevveesesiesissse s 1,520,236

1.2 Reinsurance assumed.. 702,859 702,859

2. Incourse of settlement:
2.1 Resisted:

211 DIFECL...ccissis s | s 0 [ | e [ s [ e | s | s | st | s | e | s s
2.12 ReinsSurance assumed............c.ocuuuueriimnimsiisssnsissssssssinns | e 0 [ | e [ s [ | e | s [ s | s | s [ s
2.13 ReINSUrANCe CEABT...........vverrerrrrereirrrmierssseriesessssssressenes | seessreniessssessssenesaeess 0 | orerrerereernreneremnenses [ e [ e | e | s | s s | s | ceseess s | st | st
2.14 Net
2.2 Other:
221 DIFECL...ouvtreceieeereeetsee et esssse s ssesssssssssssssssssnes | sesessessesssnnens 504,574 | eooveeeernecenenineeennes [ e | s | coneeseesssssssssssessssssens [ erennesesesnssssssssessness | soesinsssesensssssssssses | e | sesssesessesssssssssenes | sosessssss st | e 504,574
- 2.22 ReinSUuranCe assUMed...........occuevurururieninniesissiiessisssinsninns | eererississesssississesesd 0 [ | e [ s [ s | s | e | creesi sttt | serb st | enree bbb nnes | sebnei s
@ 2.23 ReinsSurance Ceded..........couinminiineirerirensessenessessesienes | e 0 [ | e [ s [ s | s | s | ettt | sttt | s nnes [ cebne s
224 NBL..oocceec et seninees | sereieereneiens 504,574 | .o (U () FORR (U () IO (U (VI () O (U () FOSR (VI O (VI () SO (U () I 0 [(B)eeercrir 504,574

3. Incurred but unreported:

3.1 Direct ...14,098,430 634,000 ..12,949,935

3.2 ReiNSUTaNCe @SSUMEM.........c.cvuurvurvmiereirieesisiessnssssessenienienins | eerneesneenessnsennesnsennees 0 [ | e [ s [ e | s | s | et | st | s | cereee s

3.3 Reinsurance Ceded..........ccovvuiiiiveieeriieieieeiese s | evvesesesissenens 549,646 |..oooveevereeeeeereeieens | e 209,000 | viviirerereereieieeiesienens | e | s | e | s sesaens | seesesresese e sstessens | eesessessesissesses s sesaeseens | erseseesesinianes 340,646

34 NEL. et | eereenieenes 13,548,784 | ...oovivreieierins 0 [(B)weererreene 425,000 | (D)..verrvererireiireriienns (U (VI () OO (U () PO (O RN 0 (). 514,495 [(D)..vvvrveerrerreriene 0 [(B)..orenee 12,609,289
4. Totals:

4.1 DIFECE. ..ot esse s [ soreerieneenns 16,124,250 | ..ooovoricercrciicnnne (U DO 634,000 | oo (U 0 om0 [0 [0 815,505 [0 [ 14,974,745

4.2 ReinSUrance asSUMEM.........covueueeirerreinunsreiessssssessesssssssssssseses | veressessessssnnsens 702,859 | .o (01 702,859 |..ovireirreereienine (0 0 |0 L0 |0 [0 [0 [ 0

4.3 ReinSUranCe CeAEA..........ccvvrririniriineirereiseieeeeesissesenesnsens |anissenesssssinsns 549,646 |....cocoviiniiiiiiinn, (1 209,000 | ..o, 0 [ooiiiiniiiiina 0 [ [0 o0 o0 |0 [, 340,646
e ...16,277,463 |(a) .0 [(a).... 1,127,859 |.... L0 | 0 ..14,634,099
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0inColumn3and$§......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance §.......... 0, Individual Annuities §........... 0, Credit Life (Group and Individual) $.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

1. Settlements during the year:

1.0 DIMECE .ot | feneeneenens 50,207,855 | ..ovvevrreereeeerneerneenens | v 73,015 [ cooeereenernernennerens | cerresiesississiesssssssss | e [ s | neeseesees s | e BAT790 | ovoevreereereeirerreenes [ e 49,586,850

1.2 ReiNSUrance asSUMEM..........ovuveeveveveereueresesssessesessssessssssseses | eevevsssesnsnns 1,230,921 | oo e 1,230,921 [ oot [ et [ e [ e [ e [ e | et | eeresaes e

1.3 ReinSurance CeAEM..........c.ocuevureverrieeisieieseese et essssens | ceveeisierenns 1,388,616 | ..coevveererereeerciseeiens e 1,255,577 [ ooeeeeieereeieeiieieieeereens [ e [ e [ e [ e | e 250 | i [ s 132,789

T NEL.e ettt (d).orne 50,049,960 | ...ooooreriirririirin (01 T 48,359 .o (VI T (01 O (0 O (0 O (V1 O 547,540 | .o 0 [eorrinnns 49,454,061
2. Liability December 31, current year from Part 1:

2.1 DIFTECE ettt sttt | ciseesnesenees 16,124,250 634,000

2.2 ReinSUrance aSSUMEQ..........ou.euueereeeunrererinieneesesssesssinsiseisesensees | esenesseessnees 702,859 702,859

2.3 Reinsurance ceded e ...549,646 ...209,000

24 NEL..oittst e | e 16,277,463 1,127,859
3. Amounts recoverable from reinsurers Dec. 31, current year............. [ coeeveeeecvinnnes 702,859 | .o | e 702,859 | cooeeieereriereeereeieesiienens | cvrnierieseesesisssesessees | cesesississsssssssssssesissnns | crevesissssesissessssssssssens | sessesssssessesisssssesessssesens | seesessesssesssssssesessssessens | eesessesesiesessesessssssessens | ersesesesesseses e sessesesenes
4. Liability December 31, prior year:

4.1 DIFECL....cvveveieriseisesssssesssssssssssssssssssssssssssssssssssssssssssssssssnns [ oeninninnnns 19,688,769 [ oo | eevrsiinninnninen 163,000 [ oo [ | cevesiesssssssssesssssses | ceesississsssssssssssssnss [ evessesssesssesssesssesssenssenss | sesnsssnsensensnd0 1,996 [ ovvvsiisiissiesiesiesienis [ 15,159,813

4.2 Reinsurance assumed.. e ceveee [ e [ [

4.3 Reinsurance CeAed.........counureneeneueereersrineneinereenssseesssnseneens | aeveeenennennnensn320,912 | it [ eeenriniineineeen81,000 [ | e | s | et [ et bensenes | st sent e sessensentnes | cesesientseenessessestsesesestens | srbeeenenesiesenees 245,412

B4 NEL.....ooe e 500 [0 0 |0 0 0 | 0361,956 [ 0 [ 14,914,401
5. Amounts recoverable from reinsurers Dec. 31, prior Year..........o.oee. | coosreirerrieieiesesisnead 0 i | erveresiensnesessensenssseneeses | eressesiesessnsensenessnsensenses | eronssssesessssessessessnsesersns | srenesersesensensessnsensessesans | srensesinssnsessersesenenesensons | aeressssensesnsensenessnsenons | sreseerensessesansensessesensensess | sesistensesiesensenenssansessess | eesessesesansensesissansesasenes
6. Incurred benefits:
8.1 DINECL...vuvveeerririeeirieriesteni ittt sssnnins | ceseeenssnees 50,647,136 | ..ovvvvrrrrrnriniineen0 | oviriiiriiinend84,015 [0 [0 |0 [0 0 | 701,339 [0 s 49,401,782
6.2 ReiNSUrance assUMEd..........cccuwvuevnermnerinerineniesineniessensensensns | cesesssnssnnenns 1,933,780 |..oovvvververnernerineen0 i 1,933,780 [ o0 |0 |0 [0 0 [0 [0 e 0
6.3 ReinSUrance Ceded..........ccoviueruriereiecieeesceeeiese e ssssesenees |aerssseneesineas 2,314,209 |0 | 2085936 |0 |0 0 [0 [0 [0 250 [0 [ 228,023
B4 NEE... s | ernnsnnsenes 50,266,707 | ..oooovviirinniiiniineenn0 | 391,859 [0 |0 |0 [0 |0 | 701,089 [0 | 49,173,759
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine14,8§.......... OinLine6.1and$§.......... 0inline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $......... OinLine 14, 8§........ OinLine6.1and$§.......... 0inline 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine 1.4, 8$......... OinLine6.1and$§.......... 0inline 6.4.
(d) Includes §.......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Other invested assets (SChEAUIE BA).........c.oiiriireireieeeneieesees i ssssesessessssssessessns | resesseessessessessssssssssstesssessessassssses | sessessssssessessnsssessesssssessn 604,643 | ..o 604,643
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e (1] RN 604,643 | ..o 604,643
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON.............cccvevees | e | vt sessenss | evissiesesses st sees 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net dEfEITed taX @SSEL........currveurrreereeiissreceseeees st eesss et seeess s ssesss s sesssssessssssnnsss | eessesssssssessssenesessseees 43,887,000 | ...oooorveerrreerrereennnns 44,561,000 | ..oorreerrrreereereeneeeennne 674,000
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOtWAre...........cceveveuirrieieieiseeieeee e | v esesaens 169,720 [ .o 187,034 | oo 17,314
21.  Furniture and equipment, including health care delivery assets............cocevevinerienieisiiens | e 17,637 [ oo 13,662 [ .o (3,975)
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than invested aSSets..........cceiieieieicieeeeeeseeeeeens e eienans 12,609,444 [ ... 8,870,850 | coooviiiiieeen (3,738,594)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........cccucieiciicicie et sesses s sssssssssssassans | stessssssssessssssessssessas 56,683,801 [ ...ocoovvrrerirrrciieriennnns 54,237,189 | oo (2,446,612)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28, TOTALS (LINES 26 NG 27).....o.uuveerreererrceceeeeeesseeessseesessseessssssessssssssssssessssssesssssssssssssssssns | sosesesssessssssesssssssssens 56,683,801 | ...coooverrerrrrirnennaens 54,237,189 | ..ovvvverrierineeens (2,446,612)
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Other Assets NON-AAMItEA...........cccuuerirrririereierersirssesss s esssesssesssssesssns | reesssesssesssesssssesssesseness 40,497 | oo 40,497 [ oo 0
2502, AGENE BAIANCES........ovorerveircivirriiicsisee s sesiss st sest st | sessssesssss s 11,989,781 | ..o 8,216,289 | ...ooevvvrcrrrierriiiees (3,773,492)
2503. Prepaid EXDPENSES. .......cvcveveieieveisitsies ettt sses st sssssss s sssssssessessssssessssesssssssans | essessssssissssssssessssssesseses 579,166 | .ovvveererrerereiereerereias 614,064 | .cvoveeeeeeeeee s 34,898
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE)......coucvreeneirvissiisisii i |, 12,609,444 | ..., 8,870,850 | .ovovrvcviciiis (3,738,594)

18




Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
This is a statement of the accounting principles and methods applied in preparing these statutory financial statements.
A. Accounting Practices

The Company presents these financial statements on the basis of accounting principles prescribed or permitted by the Ohio
Insurance Department. The National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures
Manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

12-31-2014 12-31-2013
Net Income - Ohio Basis $18,057,578 $16,958,548
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-
Net Income - NAIC SAP $18,057,578 $16,958,548
Statutory Surplus - Ohio Basis $67,406,766 $66,904,702
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-
Statutory Surplus - NAIC SAP $67,406,766 $66,904,702

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates.

C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Health premiums are earned
ratably over the terms of the related insurance policies. Expenses incurred in connection with acquiring new insurance business,
including acquisition costs such as sales commissions, are charged to operations as incurred.
In addition, the Company uses the following accounting policies:
1. Short-term investments are stated at amortized cost.
2. Bonds not backed by other loans are stated at amortized cost using yield to worst.
3. Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the
Company's valuation actuary using statistical claim development models and tabular reserves employing

mortality/morbidity tables.

4. The Company has a 50% ownership interest in the joint venture which owns the Company's home office site.
This investment is carried at equity at December 31, 2014. The Company's liability is limited to its amount invested.

Note 2 - Accounting Changes and Corrections of Errors
Not applicable

Note 3 - Business Combinations and Goodwill

Not applicable

Note 4 - Discontinued Operations
Not applicable
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Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 5 - Investments

>

Mortgage Loans - Not applicable

@

Debt Restructuring - Not applicable

C. Reverse Mortgages - Not applicable

D. Loan-Backed Securities

Investments in other structured securities consist of trust preferred securities issued by financial institutions and reported as hybrids.

1) Call, redemption, and sinking fund information for other structured securities were obtained from Bloomberg and bond prospectuses.

2) None
3) None
4) The following table shows other structured securities that have an unrealized loss as of 12/31/2014

a. The aggregate amount of unrealized losses
1. Lessthan 12 Months:  (3,576)
2. 12 Months or Longer:  -0-

b. The aggregate related fair value of securities with unrealized losses
1. Lessthan 12 Months: 2,225,373
2. 12 Months or Longer:  -0-

5) Several sources of information are considered when determining impairments are, or are not, other-than-temporary. These include,
but are not limited to, the following. Credit rating agency information related to the security is reviewed, in addition to direct
discussions with the rating analyst as needed. Reports from third party research providers and sell-side research analysts are
reviewed. Market and trading information on the securities and other-like securities is monitored to assess trends impacting the
securities. Market liquidity is analyzed to gauge how much it is impacting prices versus actual credit quality changes. Some sources
of information will not be available for all securities. Where applicable, additional information is gathered for collateralized
investments such as CDO's. This includes analysis of the individual underlying collateral and estimates of potential future
collateral performance. Multiple cash flow scenarios are calculated based on various loss rate assumptions and used to assess the
likelihood of future possible impairment.

E. Repurchase Agreements and/or Securities Lending Transactions - Not applicable
F. Real Estate - Not applicable

G. Low Income Housing Tax Credits
1) There are 3 years of remaining unexpired tax credits for low-incoming housing investments, with a required holding period of 8 years.
2) Currently the LIHTC property is not subject to any regulatory reviews
3) Not applicable
4) Not applicable
5) Not applicable

-
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Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

H. Restricted Assets

Gross Restricted Percentage  Percentage
Restricted Asset Category Current Year
1 2 3 4 5 6 7 8 9 10
Total General GIA Total S/A Assets Total Total From Increase/ | Total Current Gross Admitted
Account (G/A)| Supporting Separate Supporting (1 plus 3) Prior Year | (Decrease) Year Restricted to | Restricted to
S/A Activity |Account (S/A)| G/A Activity (5 minus 6) Admitted | Total Assets Total
(a) Restricted (b) Restricted Admitted
Assets Assets

A [Subject to contractual obligation

for which liability is not shown 0.000 0.000
B |Collateral held under security

lending agreements 0.000 0.000
C |Subject to repurchase

agreements 0.000 0.000
D [Subject to reverse

repurchase agreements 0.000 0.000
E |Subject to dollar

repurchase agreements 0.000 0.000
F |Subject to dollar reverse

repurchase agreements 0.000 0.000
G |Placed upon option

contracts 0.000 0.000
H [Letter stock or securities

restricted as to sale - excluding

FHLB capital stock 0.000 0.000
| |FHLB capital stock 0.000 0.000
J |On deposit with States 8,414,322 - 8,414,322 9,138,141 (723,819)[ 8,414,322 1.011 1.085
K |On deposit with other

regulatory bodies 0.000 0.000
L |Pledged as collateral to FHLB

(including assets backing

funding agreements) 0.000 0.000
M |Pledged as collateral not

captured in other categories 0.000 0.000
N |Other restricted assets 0.000 0.000
O |Total Restricted Assets 8,414,322 - 8,414,322 9,138,141 (723,819)[ 8,414,322 1.011 1.085

. Working capital finance investments - Not applicable

J. Offsetting and netting of assets and liabilites - Not applicable

K. Structured notes - Not applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. The Company has no investment in joint ventures, partnerships, or limited liability companies that exceeds 10% of its admitted assets.

B. There was no impairment to the Company's only investment in a joint venture.

Note 7 - Investment Income

No investment income due or accrued was nonadmitted as December 31, 2014.

Note 8 - Derivative Instruments

Not applicable

Note 9 - Income Taxes

A

Deferred Tax Assets/(Liabilities)

1.

Components of Net Deferred Tax Asset/(Liability)

12/31/2014 12/31/2013 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax assets 42,836,000| 20,471,000 63,307,000 37,263,000] 21,970,000| 59,233,000  5,573,000| (1,499,000) 4,074,000
b. Statutory valuation allowance
adjustment 0 0 0 0 0 0 0 0 0
c. Adjusted gross deferred tax assets
(1a-1b) 42,836,000| 20,471,000 63,307,000 37,263,000] 21,970,000| 59,233,000  5,573,000| (1,449,000) 4,074,000
d.Deferred tax assets nonadmitted 28,104,000| 15,783,000| 43,887,000 26,739,000| 17,822,000| 44,561,000 1,365,000| (2,039,000) (674,000)
e. Subtotal net admitted deferred tax
asset (1c-1d) 14,732,000| 4,688,000 19,420,000 10,524,000| 4,148,000] 14,672,000{ 4,208,000 540,000 4,748,000
f. Deferred tax liabilities 1,889,000 79,000 | 1,968,000 189,000 85,000 274,000 1,700,000 (6,000) 1,694,000
9. Net admitted deferred tax assets/(net
deferred tax liability) (1e-1f) 12,843,000) 4,609,000 17,452,000 10,335,000) 4,063,000] 14,398,000 2,508,000 546,000 3,054,000

The company has not established a statutory valuation allowance in determining its adjusted gross deferred tax assets as management
believes that it is more likely than not that all of its gross deferred tax assets will be realized.
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Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

2.

3.

4.

Admission Calculation Components

12/31/2014

12/31/2013

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

a. Federal income taxes paid in prior
years recoverable through loss
carrybacks

12,843,000

12,000

12,855,000

9,635,000

4,063,000

13,698,000

3,208,000

(4,051,000)

(843,000)

b. Adjusted gross deferred tax assets
expected to be realized (excluding
the amount of deferred tax assets
from 2(a) above) after application
of the threshold limitation. (The
lesser of 2(b)1 and 2(b)2 below:

4,597,000

4,597,000

700,000

700,000

(700,000)

4,597,000

3,897,000

1. Adjusted gross deferred tax
assets expected to be realized
following the balance sheet
date

2. Adjusted gross deferred tax
assets allowed per limitation
threshold

XXX

4,597,000

XXX

4,597,000

7,472,000

700,000

XXX

XXX

700,000

7,838,000

(700,000)

XXX

4,597,000

XXX

3,897,000

(366,000)

c.Adjusted gross defrred tax assets
(excluding the amount of deferred tax
assets from 2(a) and 2(b) above) offset
by gross deferred tax liabilities

1,889,000

79,000

1,968,000

189,000

85,000

274,000

1,700,000

(6,000)

1,694,000

d. Deferred tax assets admitted as
the result of application of SSAP
101.

Total (2(a)+2(b)+2(c)

14,732,000

4,688,000

19,420,000

10,524,000

4,148,000

14,672,000

4,208,000

540,000

4,748,000

Other Admissibility Criteria

2014

2013

a. Ratio percentage used to determine recovery period and threshold limitation amount

989%

1173%

b. Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2

above

52,330,806

54,367,162

Impact of Tax Planning Strategies

(a) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

12/31/2014

12/31/2013

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5
(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

Note 9A1(c)

1. Adjusted gross DTAs amount from

42,836,000

20,471,000

37,263,000

21,970,000

5,573,000

(1,499,000)

2. Percentage of adjusted gross DTAs
by tax character attributable to the
impact of tax planning strategies

0.000

0.000

0.000

0.000

0.000

0.000

amount from Note 9A1(e)

3. Net Admitted Adjusted Gross DTAs

14,732,000

4,688,000

10,524,000

4,148,000

4,208,000

540,000

planning strategies

4 Percentage of net admitted adjusted
gross DTAs by tax character
admitted because of the impact of tax

6.000

11.000

0.000

0.000

6.000

11.000

(b) Does the company’s tax planning strategies include the use of reinsurance? - NO

=
13
&




Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

B. There are no temporary differences for which deferred tax liabilities are not recognized.

The change in deferred income taxes reported in surplus before consideration of nonadmitted asset is comprised of the following components

12/31/2014 12/31/2013 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Net deferred tax asset (liability) 40,947,000| 20,392,000 61,339,000| 37,074,000 | 21,885,000| 58,959,000 3,873,000| (1,493,000) 2,380,000
- Tax - effect of unrealized gains and
losses 0 (79,000) (79,000) 0 (85,000) (85,000) 0 6,000 6,000
- Tax - effect of other surplus gains and
losses 0 0 0 0 0 0 0 0 0
- Prior period adjustment, unrealized
gain and losses 0 0 0 0 0 0 0 0 0
Net tax effect without unrealized gains
and losses and prior period
adjustments 40,947,000 20,471,000{ 61,418,000{ 37,074,000] 21,970,000) 59,044,000 3,873,000] (1,499,000) 2,374,000
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col 1-2)
12/31/2014 12/31/2013 Change
a. Federal 11,257,986 11,648,588 (390,602)
b. Foreign - - -
c. Subtotal 11,257,986 11,648,588 (390,602)
d. Federal income tax on net capital gains 3,337 9,230 (5,893)
e. Utilization of capital loss carry-forwards - -
f.  Other - - -
g. Federal and Foreign income taxes incurred 11,261,323 11,657,818 (396,495)
2. Deferred Tax Assets
1 2 3
(Col 1-2)
12/31/2014 12/31/2013 Change
a. Ordinary:
1. Discounting of unpaid losses - -
2. Unearned premium reserve - -
3. Policyholder reserves 12,155,000 10,385,000 1,770,000
4. Investments - - -
5. Deferred acquisition costs 17,608,000 14,502,000 3,106,000
6.  Policyholder dividends accrual - - -
7.  Fixed assets - -
8.  Compensation and benefits accrual - -
9. Pension accrual - -
10.  Receivables - nonadmitted - -
11. Net operating loss carry-forward - -
12.  Tax credit carry-forward - - -
13.  Agent Balances 4,196,000 2,876,000 1,320,000
14.  Prepaids 203,000 215,000 (12,000)
15.  Intangible Assets 8,490,000 9,152,000 (662,000)
16.0ther (including items <5% of total ordinary tax assets) 184,000 133,000 51,000
99.  Subtotal 42,836,000 37,263,000 5,573,000
b.  Statutory valuation allowance adjustment - - -
c. Nonadmitted 28,104,000 26,739,000 1,365,000
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 14,732,000 10,524,000 4,208,000
e. Capital:
1. Investments 19,911,000 21,237,000 (1,326,000)
2. Netcapital loss carry-forward - -
3. Realestate - - -
4.0ther (including items <5% of total capital tax assets) 560,000 733,000 (173,000
99. Subtotal 20,471,000 21,970,000 (1,499,000)
f.  Statutory valuation allowance adjustment - - -
g. Nonadmitted 15,783,000 17,822,000 (2,039,000)
h. Admitted capital deferred tax assets (2e99-2f-2g) 4,688,000 4,148,000 540,000
i.  Admitted deferred tax assets (2d+2h) 19,420,000 14,672,000 4,748,000

-
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NOTES TO FINANCIAL STATEMENTS

3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
12/31/2014 12/31/2013 Change
a. Ordinary:
1. Investments - - -
2. Fixed Assets 78,000 56,000 22,000
3. Deferred and uncollected premium 1,648,000 116,000 1,532,000
4. Policyholder reserves - - -
5. Other (including items <5% of total ordinary tax
assets) 163,000 17,000 146,000
99. Subtotal 1,889,000 189,000 1,700,000
b. Capital:
1. Investments
2. Realestate - - -
3. Other (including items <5% of total capital tax assets) 79,000 85,000 (6,000)
99. Subtotal 79,000 85,000 (6,000)
c. Deferred tax liabilities (3299+3b99) 1,968,000 274,000 1,694,000
4,
| Net Deferred Tax Assets (2i — 3c) 17,452,000 14,398,000 3,054,000
D. Among the more significant book to tax adjustments were the following
12/31/2014 12/31/2013 Change
(1) Current income taxes incurred 11,261,323 11,657,818 (396,495)
(2) Change in deferred income tax (without tax on
unrealized gains and losses or foreign exchange
gains and losses (2,374,000) 70,000 (2,444,000)
(3) Total income tax reported 8,887,323 11,727,818 (2,840,495)
(4) Net gain from operations before federal income tax
and realized gains 29,239,870 28,432,611 807,259
(5) Realized capital gains (losses) before federal income
tax, after transfer to IMR 79,032 183,755 (104.723)
(6) Income before taxes 29,318,902 28,616,366 702,536
35% 35% 35%
Expected income tax expense (benefit) at 35%
statutory rate 10,261,616 10,015,728 245,888
Increase (decrease) in actual tax reported resulting from:
a. Nondeductible expenses 213,000 179,000 34,000
b. Tax adjustment for IMR (494,000) 1,769,000 (2,263,000)
c. Deferred tax benefit on nonadmitted assets (1,092,000) 7,000 (1,099,000)
d. Tax credits (37,000) (37,000) -0-
e. Prior year adjustments (719) (203,482) 202,763
f. Other - Miscellaneous 36,426 (2,429) 38,854
(7) Total income tax reported 8,887,323 11,727,818 (2,840,495)

E. Operating Loss and Tax Credt Carryforwards and Protective Tax Deposits

(1) As of 12/31/2014, the Company has no tax credit or operating loss carryforwards.

(2) The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:

$ 11,256,810 for 2014
$ 11,864,592 for 2013
$ 1,837,667 for 2012

(3) The aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Code - None

F. Consolidated Federal Income Tax Return - Not Applicable
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

A. Common stock ownership of the Company and affiliates is shown in the chart on Schedule Y. All companies are 100% owned except where
indicated otherwise.

B. During 2014, $16,958,000 in dividends were paid to the Company's parent, TMK as detaied in note 13 below. Intercompany resinsurance
agreements are noted in section F below.

C. Nothing to report.
D. Based on intercompany resinsurance agreements (described in section F) below,
The Company reported $11,636,057 as amounts due to American Income Life at December 31, 2014.

The Company reported $11,937,550 as amounts due from United American at December 31, 2014.

E. There are no guarantees or undertakings for the benefit of affiliated party, other than that disclosed in these Notes.

Effective January 1, 2014, the Company entered into reinsurance agreements with two affiliates:

1) Coinsurance agreement - The Company assumes from American Income Life, on a 50% quota share basis, the risks on
life policies issued in the United States (excluding New York) on or after the effective date.

2) Modified coinsurance agreement - The Company cedes to United American, on a 100% quota share basis, the life policies
that were assumed from American Income Life as noted above. The company will retain, control, and own all assets for the
modified coinsurance reserve.

The Company’s investment management function is managed by Torchmark Corp. under the master services agreement with

Torchmark discussed below. The fee for these services is based on the total value of the securities managed. For the 2014 reporting period,
Investment fees paid to Torchmark totaled $1,272,000.

The Company has a separate service agreement with Torchmark Corporation to provide a wide variety of possible services. The

Torchmark agreement is a master service agreement with the Company and the other insurance affiliates. The fee is based on the ratio

of certain expenses at the affiliate level to comparable Torchmark consolidated expenses applied to Torchmark’s total operating

expenses for the prior year. For the 2014 reporting period, management fees paid to Torchmark Corp totaled $2,916,000.

These fees are paid on a monthly basis.

G. All outstanding shares of the Company are held by Torchmark Corporation.

H. I, J,K and L. - Not applicable

Note 11 - Debt

A & B - None.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A., B, C, & D - Not applicable

E. Defined Contribution Plan
The Company participates in a defined contribution thrift plan covering substantially all employees. The liablity for the plan is maintained at the
holding company level. The thrift plan is funded by employee contributions that are matched by the Company based on a percentage of such
contributions. Company contributions approximated $191,000 and $27,000 for the years ended December 31, 2014 and 2013, respectively.

F. Multiemployer Plans - Not applicable

G. Consolidated/Holding Company Plans - Not applicable

H. Compensated absences/vacation pay is recorded in accordance with SSAP No. 11.

I Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 13 - Capital and Surplus., Shareholders’ Dividend Restrictions and Quasi-Reorganizations

1. The Company's capital is common stock; 2000 shares are authorized: 1,000 shares are Class A stock at $12,000 per share and another 1,000
shares are Class B Stock at $1.00 per share. 213 Class A shares ($12,000 per share par value) and 950 Class B shares ($1.00 per share par
value) are issued and outstanding at 12/31/2014. There are no other classes of capital stock.

2. The Company has no preferred stock.

3.,4.and 5. Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio.

DECLARED PAID
$1,458,000 ordinary dividend 03/31/2014 04/11/2014
$5,200,000 extraordinary dividend 05/02/2014 06/04/2014
$5,200,000 extraordinary dividend 08/01/2014 09/02/2014
$5,100,000 ordinary dividend 12/01/2014 12/29/2014

6.,7.,8.,&9. Notapplicable

10. The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and (losses) is as follows:
Unrealized Gain on Joint Venture - $226,821

11, 12 and 13. - Not applicable

Note 14 - Liabilities, Contingencies. and Assessments

A. Contingent Commitments - None
B. Assessments - None

C. Gain Contingencies - None

D. Claims related extra contractual obligation and bad faith losses stemming from lawsuits - Not applicable

E. Joint and Several liablities - None

F. All Other Contingencies
Various liabilities arise in the normal course of the Company's business and have been recorded. We believe that any ultimate
contingent losses will not have a material adverse effect on the Company's future results of operations and financial position
Note 15 - Leases
A. Lessee Leasing Arrangements

The Company leases office space, furniture and equipment under various noncancelable operating leases that expire through 2017.
Rental expense for 2014 and 2013 was approximately $871,000 and $853,000, respectively.

At January 1, 2015, the minimum aggregate rental commitments are as follows for the five succeeding years:
Year Ending December 31 Operating Leases

1. 2015 $978,000
2. 2016 265,000
3. 2017 10,000
4. 2018 -0-
5. 2019+ -0-
6. Total $1,253,000

The Company has no sublease or sale-leaseback transactions.
B. Lessor Leases - Not applicable
Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

None.
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Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

Not applicable

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable

Note 20 - Fair Value Measurements

A & B - The company does not value any assets or liabilities at fair value.

C. Fair Values for All Financial Instruments by Levels 1, 2 and 3

Not Practicable
Type of Financial Instrument Aggregate Admitted (Carrying
Fair Value Assets (Level 1) (Level 2) (Level 3) Value)
Bonds 760,369,098 689,604,804 3,294,000 731,228,008 25,847,090
Other invested asset - Guaranteed LIHTC 124,023 125,363 124,023
Other invested asset - Surplus Notes 7,658,516 7,136,840 7,658,516
Contract loans 12,086 12,086 12,086
Cash, cash equivalents, and short-term
investments 98,179 98,179 98,179
TOTALS 768,261,902 696,977,272 3,392,179 738,886,524 25,971,113 12,086
D. Not Practicable to Estimate Fair Value
Effective
Type of Class or Financial Instrument Carrying Value Interest Rate Maturity Date Explanation
Contract loans 12,086 Various Quoted market price not available
Note 21 - Other Items
A. Extraordinary ltems - Not applicable
B. Troubled Debt Restructuring - Not applicable
C. Other Disclosures and unusual items - Not applicable
D. Business Interruption Insurance Recoveries - Not applicable
E. State Transferable and Non-Transferable Tax Credits - Not applicable
F. Subprime Mortgage Related Risk Exposure - Not applicable
G. Retained Assets - Not applicable
Note 22 - Events Subsequent
None
40 0
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Note 23 - Reinsurance

A. Ceded Reinsurance Report

Section 1 - General Interrogatories

A.  Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the
company or by an representative, officer, trustee, or director of the company?
Yes () No (X)

B. Have any polices issued by the company been reinsured with a company chartered in a country other than the
United States (excluding U.S. Branches of such companies) which is owned in excess of 10% or controlled
directly or indirectly by an insured, a beneficiary, a creditor or an insured or any other person not primarily
engaged in the insurance business?

Yes () No (X)

Section 2 - Ceded Reinsurance Report - Part A

A. Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel
any reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes () No (X)

B. Does the company have any reinsurance agreements in effect such that the amount of losses paid or accrued
through the statement date may result in a payment to the reinsurer of amounts which, in aggregate and allowing
for offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed the total direct
premium collected under the reinsured policies?

Yes () No (X)

Section 3 - Ceded Reinsurance Report - Part B

A.  What is the estimated amount of the aggregate reduction in surplus, for agreements, not reflected in Section
2 above, of termination of all reinsurance agreements, by either party, as of the date of this statement? Where
necessary, the company may consider the current or anticipated experience of the business reinsured in
making this estimate.

$0

B. Have any new agreements been executed or existing agreements amended, since January 1of the year of this
statement, to include policies or contracts which were in-force or which had existing reserves established by the
company as of the effective date of the agreement?
Yes () No (X)

B. Uncollectible Reinsurance - None

C. Commutation of the reinsurance reflected in income and expenses - None

D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation - None

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination
A, B, C, & D - Not applicable

-
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NOTES TO FINANCIAL STATEMENTS

E.

Risk Sharing Provisions of the Affordable Care Act

(1 Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions NO
The Company was only subject to the Transitional Reinsurance Fee Contributions.
(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
a. | Permanent ACA Risk Adjustment Program | AMOUNT
Assets
1. | Premium adjustments receivable due to ACA Risk Adjustment | 0
Liabilities
2. | Risk adjustment user fees payable for ACA Risk Adjustment 0
3. | Premium adjustments payable due to ACA Risk Adjustment 0
Operations (Revenue & Expenses)
4. | Reported as revenue in premium for accident and health contracts (written/collected)
due to ACA Risk Adjustment 0
5. | Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) 0
b. | Transitional ACA Reinsurance Program
Assets
1. | Amounts recoverable for claims paid due to ACA Reinsurance 0
2. | Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability) 0
3. | Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance 0
Liabilities
4. | Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded
premium 0
5. | Ceded reinsurance premiums payable due to ACA Reinsurance 0
6. | Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance 12,474
Operations (Revenue & Expenses)
7. | Ceded reinsurance premiums due to ACA Reinsurance 0
8. | Reinsurance recoveries (income statement) due to ACA Reinsurance payments or
expected payments 0
9. | ACA Reinsurance contributions — not reported as ceded premium 0
¢. | Temporary ACA Risk Corridors Program
Assets
1. | Accrued retrospective premium due to ACA Risk Corridors | 0
Liabilities
2. | Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors | 0
Operations (Revenue & Expenses)
3. | Effect of ACA Risk Corridors on net premium income (paid/received) 0
4. | Effect of ACA Risk Corridors on change in reserves for rate credits 0
3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along

with the reasons for adjustments to prior year balance:

Unsettled Balances as of the
Differences Adjustments Reporting Date
Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Year|  Received or Paid as of the Accrued Accrued Balance Balance
on Business Written Before Current Year on Business Less Less To Prior To Prior from Prior from Prior
December 31 of the Prior Written Before December 31|  Payments Payments Year Year Years Years
Year of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 3 4 5 6 7 8 9 10
Receivable | (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) Ref Receivable (Payable)
a. Permanent ACA Risk Adjustment Program
1. Premium adjustments receivable A
2. Premium adjustments (payable) B
3. Subtotal ACA Permanent Risk
Adjustment Program
b. Transitional ACA Reinsurance Program
1. Amounts recoverable for claims paid C
2. | Amounts recoverable for claims
unpaid (contra liability) D
3. Amounts receivable relating to
uninsured plans E
4. Liabilities for contributions payable due
to ACA Reinsurance - not reported as
ceded premiums F
5. Ceded reinsurance premiums payable G
6. Liability for amounts held under
uninsured plans (12,474) (12,474) H (12,474)
7. | Subtotal ACA Transitional
Reinsurance Program (12,474) (12,474) (12,474)
c Temporary ACA Risk Corridors Program
1. Accrued retrospective premium |
2. Reserve for rate credits or policy
experience rating refunds J
3. Subtotal ACA Risk Corridors Program
d. | Total for ACA Risk Sharing Provisions (12,474) (12,474) (12,474)

-
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NOTES TO FINANCIAL STATEMENTS

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2014. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or

unanticipated events were noted in 2014. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements
Not applicable.
Note 27 - Structured Settlements
Not applicable.
Note 28 - Health Care Receivables
Not applicable.
Note 29 - Participating Policies
Not applicable.
Note 30 - Premium Deficiency Reserves

As of December 31, 2014 the Company had liabilities of $0 related to premium deficiency reserves. The Company did
consider anticipated investment income when calculating its premium deficiency reserves.

Note 31 - Reserves for Life Contracts and Annuity Contracts

1. The company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium beyond the
date of death. Surrender values are not promised in excess of the legally computed reserves.

The Company does not currently issue substandard policies, and does not have any substandard policies in force.

There are no policies where the gross premiums are less than the net premiums.

Tabular Interest and Tabular Cost shown on Page 7 have been determined by formula as described in the instructions for Page 7.
None

None

2 S o

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

Not applicable.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2014, were as follows

Type Gross Net of Loading
1) Industrial -0- -0-
2) Ordinary New Business $30,007,162 $4,321,722
3) Ordinary Renewal $503,773 $387,750
4) Credit Life -0- -0-
5) Group Life -0- -0-
6) Group Annuity -0- -0-
7) Total $30,510,935 $4,709,472

Note 34 - Separate Accounts

Not applicable

=
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Annual Statement for the year 2014 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 35 - Loss/Claim Adjustment Expenses

2014
Liability for Future Claim Adjustment Expenses, Prior Year 852,520
Liability for Future Claim Adjustment Expenses, Current Year 871,025
Claim Payments - Current Year 50,134,640
Claim Adjustment Expense Percentage 5.5%
Claim Adjustment Expenses Paid 2,757,405
Claim Expense Incurred (Paid + Change in Liability) 2,775,910
Claim Payments Current Year for Prior Year Incurrals 11,754,632
Claim Adjustment Expense Percentage 5.5%
Claim Adjustment Expenses Paid in Current Year for Prior Year Incurrals 646,505

The balance in the liability for unpaid accident and health claim adjustment expenses as of December 31, 2014 and December 31, 2013
was $871,025 and $852,520 respectively.

The Company incurred $2,775,910 and paid $2,757,405 of claim adjustment expenses in the current year, of which $646,505 of the
paid amount was attributable to insured or covered events of prior years.

The Company does not anticipate any salvage or subrogated amounts and therefore no such amounts are reflected in the liability for unpaid claims
or losses.

-
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1.3
2.1

22
3.1
3.2

33

34

35

3.6
41

4.2

5.1
5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1 No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2011
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/03/2013
By what department or departments?
Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0cC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Deloitte & Touche, LLP, 2200 Ross Avenue, Suite 1600, Dallas, TX 75201
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1] No[X]

If the response to 10.3 is yes, provide information related to this exemption:

20
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT[ ]
10.6 If the answer to 10.5 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
Barbara S. Emig, Officer, Family Heritage Life Insurance Company of America, 6001 East Royalton Road Ste. 200, Broadview Heights OH 44147

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
12.2  If yes, provide explanation.
As described in the notes to this statement, the Company entered into a Joint Venture (50% owned) which owns the corporate home office.

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NATJ ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
16. Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers B 0
20.12 To stockholders not officers B 0
20.13 Trustees, supreme or grand (Fraternal only) B 0
20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers B 0
20.22 To stockholders not officers B 0
20.23 Trustees, supreme or grand (Fraternal only) B 0
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1 No[X]

21.2 Ifyes, state the amount thereof at December 31 of the current year:
21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

20.1
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PART 1 - COMMON INTERROGATORIES - FINANCIAL

22.1  Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?
22.2 Ifansweris yes:
22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses
22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

24,01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
24,02 If no, give full and complete information relating thereto.

Yes[ 1] No[X]

Yes[ 1] No[X]

Yes[X] No[ ]

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs.

24.06 If answer to 24.04 is no, report amount of collateral for other programs.

24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.103 Total payable for securities lending reported on the liability page.

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

25.2 If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Placed under option agreements
25.26 Letter stock or securities restricted as to sale - excluding FHLB Capital Stock
25.27 FHLB Capital Stock
25.28 On deposit with states
25.29  On deposit with other regulatory bodies
25.30 Pledged as collateral - excluding collateral pledged to an FHLB
25.31 Pledged as collateral to FHLB - including assets backing funding agreements
2532 Other
25.3  For category (25.26) provide the following:

] No[ 1 NA[X]

1 No[ ] NA[X]
1 No[ ] NA[X]

1 No[ ] NA[X]

B 0
I 0
$er 0
2 0

1 2 3
Nature of Restriction Description Amount

26.1 Does the reporting entity have any hedging transactions reported on Schedule DB?
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ ] No[X]
] No[ ] N/A[X]

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

27.2 If yes, state the amount thereof at December 31 of the current year:

28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[X] No[ ]

1 2
Name of Custodian(s) Custodian's Address
Bank of New York Mellon One Wall Street, 14th Floor, New York, NY 10286

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[X] No[ ]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
PNC Bank, National Association Bank of New York Mellon 03/04-04/22 Converting to parent company's custodian
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
106442 Prudential Private Placement Investors, LP Three Gateway, 18th Floor, Newark, NJ 07102
108928 BlackRock Investment Management, LLC 40 East 52nd Street, New York, NY 10022
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29.1

29.2

29.3

30.

311
31.2

313

321
32.2

33.1
332

34.1
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding |  Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 BONGS...coeiieiiisiiiiiisiiseei s | enesssnnees 689,610,630 | .....ccccee.. 760,374,924 | ................ 70,764,294
30.2
30.3  TOtAIS...veueeeeeriisrieri i | eninninnees 689,610,630 | .........c.... 760,374,924 | ................ 70,764,294
30.4 Describe the sources or methods utilized in determining the fair values:
The Company primarily used IDC, Reuters and Hub Data (which are third party vendors), and certain private placements were valued by a broker.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ |
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, ifany? ~— §n 10,253
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Better Business Bureau 3,800
Amount of payments for legal expenses, ifany? b 43,620
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Hartline, Dacus, Barger, Dreyer, & Kern LLP 13,503
McAfee and Taft 12,733
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, ifany? ~ $od 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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1.2
1.3

1.4
1.5
1.6

3.1
3.2
33

34

35
36
3.7

41

42

5.1
5.2

If yes, indicate premium earned on U.S. business only

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Yes[ ] No[X]

$ 0

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned
1.65 Total incurred claims
1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:

1.74 Total premium earned
1.75 Total incurred claims
1.76 Number of covered lives

Health test:

Does this reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department?

2.1 Premium Numerator
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2).............
2.4 Reserve Numerator....

2.5 Reserve Denominator.... .
2.6 Reserve Ratio (2.4/2.5)..............

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

1 2

Current Year Prior Year
....237,029,155 | ....192,735,008
................... 00 |..........00
N 24,653,493 | ...... 23,986,551
....048,411,592 | ...560,793,414
................... 38 |43
Yes[ ]

Yes[ ] No[X]
No[ ] N/A[X]

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?

Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly

underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:

4.21 Paid
4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:

5.21 Page 3, Line 1
5.22 Page 4, Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:

7.11 Cash
7.12 Stock

21

Yes[ ] No[ ]
Yes[ ] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]
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8.1

8.2
8.3

8.4

8.5

9.1
9.2

1.1
1.2
1.3
1.4

121
12.2

GENERAL INTERROGATORIES

PART 2 - LIFE INTERROGATORIES

Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational iliness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.

If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

8.31 Earned premium....

8.32 Paid claims

8.33 Claim liability and reserve (beginning of year)
8.34 Claim liability and reserve (end of year)...
8.35 Incurred claims

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and

8.34 for Col. (1) are:

Attachment Point

8.41
8.42
8.43
8.44
8.45

< $25,000

$25,000 -- 99,999.
$100,000 -- 249,999.
$250,000 -- 999,999.
$1,000,000 or more

What portion of earned premium reported in 8.31, Col. 1 was assumed from pools?

Does the company have variable annuities with guaranteed benefits?

1f 9.1 is yes, complete the following table for each type of guaranteed benefit.

1
Reinsurance
Assumed

2
Reinsurance
Ceded

3
Net
Retained

1
Earned

Premium

Claim Liability
and Reserve

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[ ] No[X]

Type

3

1

Guaranteed
Death Benefit

2

Guaranteed
Living Benefit

Waiting
Period
Remaining

4
Account Value
Related
to Col. 3

5
Total
Related
Account Values

6

Gross Amount
of Reserve

7

Location
of Reserve

8

Portion
Reinsured

9

Reinsurance
Reserve Credit

For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1  Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1

P&C Insurance Company

and
Location

2

Statement Value on Purchase
Date of Annuities
(i.e., Present Value)

$

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers?

If the answer to 12.1 is yes, please provide the following:

Yes[ |

1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Domiciliary Reserve Letters of Trust
Company Name Code Jurisdiction Credit Credit Agreements Other

Provide the following for Individual Ordinary Life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded):

13.1
13.2
13.3

Direct Premium Written
Total incurred claims ...
Number of covered lives

*Ordinary Life Insurance Includes:

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)

211

Yes[ ] No[X]

Yes[ ] No[X]

No[ ] NA[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

1 2 3 4 5
2014 2013 2012 2011 2010

Life Insurance in Force (Exhibit of Life Insurance)
Ordinary - whole life and endowment (Line 34, Col. 4).........cccevereierverrereeeceeeeeeeeeeeees | ceveveeras 3,923,421 | oo, 95489 | .o 73,328 | oo 48,530 | oovevrrierrnn 43,501
Ordinary - term (Line 21, Col. 4, 185 LiN€ 34, COL. 4).....c.viviirieieieeeeseessese s | cvreeesssiessessssessenns B [ e | e | e | oo
Credit life (LINE 21, COL B).....uvurerereierirrieiieeisseeessssseseesssssssssssesssssssssesssssssssessssssssssssessnsss | ssssssssessassssssssasssnsss | sssssessessssssessassassnss | sessessessessssssnssassanssns | sesssssessassssssessanssnsss | sesesssssesssnssessessanssnes
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, COl. 4)......c.covevvviieries [ oevinieieneesieienes | everiessenesssinniens | veresisssssessessnsenens | erssessessssssesessssenes | sessesesssssssesesssones
INAUSEAEL (LINE 21, €Ol 2)...uieeeieieceeireirees ettt ssesssssessess s s ssessssssessensnes | stsessessessassnsssessansnes | sessessmssassssssssassasssns | sesssesssssassssssssessnnens | sonsssessessnssesssssasssnss | sessssessssssssessassnenns
FEGLI/SGLI (LINES 43 & 44, COL. 4).......ouvverrrirrieieririeriesieseessiessssessssesesssesssesssesssesssens | sesssessssssssssssssssssnens | ersssessssmssssnssssnssnees | sesessssessssnssssenssnnens | eessmsssensssssnessssssnnnes | oonsnsssessssssssssssnsees

-

N o o ke N

Total (LINE 21, COl. 10)....uuvuriricrirerierieriiessiessiesiessesseessesses s esssessssesssessssessessenen | sessnessnens 3,923,427 | v 95,480 | ....cvvvirienne 73,328 | oo 48,530 | ..o 43,501

New Business Issued (Exhibit of Life Insurance)
8.  Ordinary - whole life and endowment (Ling 34, Col. 2).......cccovvrirreriinrnesenseieisesienes | cveeeeesesenns 131,970 | oo 43,460 | oo 38,787 | oo 17,865 | oo 19,008
9. Ordinary - term (Line 2, Col. 4, 18SS LINE 34, COL. 2).......oueiiieiiirieeieieisiteieeereeisisieissiens | sessssssesessssessesesies | sviesisssssessesisssssesess | sossesssssssessesssssssessess | svesesessssessessssssseses | sessssessesssssssessessssones
10, Credit life (LINE 2, COL. B)......vveurrerreeieriieerireierisiesiseeseeesssssssesssessissessesssessssssssenssens | cessssssesssnesssessssens | sessessssenesssesssnssssnnes | seseessseessnessssnssssness | seeessnesssnssssessssensss | consessssessssssessssnnees
11, GrOUP (LINE 2, €Ol 9).ueereeieiieeeiieiieiiseie ettt s bttt et esssnes | feetsessessssssnssessassnens | sosessessessnsssnsssssansnss | sesssssessasssssnssassnssns | eessessessassnsssessnssnsss | sessesessesssssessessnssanes
12, INAUSHTIAL (LINE 2, COL. 2)...vevevicvceere ettt ss s ssss s ssesssssssesse s sessssssssess | svessessesssssssssssssssesss | oeseesessssssssssssssssssens | eresessessensesssnssssasses | sesesesssssssessssnssnsanes | sessessessssssessassesnsans

13, Total (Line 2, COl. 10)......uiuiiiiriiieiiriiisesieesss s ssssenss | sosssssssesaas 131,970 | oo 43,460 | ......occeeeene. 38,787 | oo 17,865 | .o 19,008

Premium Income - Lines of Business (Exhibit 1-Part 1)
14, Industrial life (LINE 20.4, COL 2).......vriererrieiernrieiiesssisecsssessss e ssesssssssssesssesssssssssssssssessas | sesssessessssssessessasssnsss | sssrssessessssssnssasssnssnss | sesssssessessssssessasssnsns | ssesessessassssssessassnsss | sesessessessnsnssessanssnes
15.1  Ordinary life insurance (Ling 20.4, COl.. 3).....c..cruuwurriererrieeinerieesisessesssesesssseesssnns | seeesneens 31,464,827 | ............ 1,185,859 | ...ccovvevenn. 894,609 | ....ccocovenen. 576,503 | ...ovvverns 547,936
15.2  Ordinary individual annuities (Line 20.4, Col. 4)......
16.  Credit life (group and individual) (Line 20.4, Col. 5).
17.1 Group life insurance (Line 20.4, Col. 6)...
17.2  Group annuities (Line 20.4, Col. 7)......
18.1 A&H - group (Line 20.4, Col. 8)....
18.2 A&H - credit (group and individual) (Line 20.4, Col. 9)

...1,575,095

18.3  A&H - other (Line 20.4, COl. 10)........ccmirmernerncrrcrrerirerierieniensensensessssssssssnsesssnnnee | e 199,153,892 | .......186,604,234 | ........172,468,731 | ........ 158,838,566 | ........ 145,130,933
19.  Aggregate of all other lines of business (Line 20.4, COL 11)......ccviiieiieeriieieieienieniens | erieissssesiesissssssienss | eorserssssssssassesssasess | siesiessssessessessessssases | sesessessessssessassessnsans | ossessessesssssssassesssns
20, TOBL. oottt | cereenen 237,029,155 | ........ 192,735,008 | ........ 176,964,575 | ........ 160,990,164 | ........ 145,867,627
Balance Sheet (Pages 2 and 3)
21. Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3).... | ........ 775,235,289 | ........ 641,538,774 | ........ 571,062,288 | ........ 488,459,491 | ........ 431,934,801
22. Total liabilities excluding Separate Accounts business (Page 3, Ling 26)..........cccocoverernees | coveene 707,828,523 | ........ 574,634,072 | ........ 508,918,004 | ........ 433,151,309 | ........ 383,603,666
23.  Aggregate life reserves (Page 3, LINE 1).......cccceviieiiieiiceeeetsee s essesnenns | ceverenenns 7,191,809 | ............ 1,837,436 | ............ 1,427,160 | ............ 1,107,560 | ....coccocv. 866,680
24, Aggregate A&H reserves (Page 3, LiNe 2)........cooccuerecrememnerenneeiecinsesnesssesssssssssnens | coeeees 625,782,538 | ........ 543,598,121 | ........ 473,170,134 | ....... 411,996,287 | ........ 359,321,740
25. Deposit-type contract funds (Page 3, LINE 3).......coeviieiicriieceiiiesseeseesisesesseiessnes | sesvesesissessssssessssssenns | sesissessssssessssssssssess | seessssesesssessssssssssins | sosvessssssessssesessssssesss | sresesesssssssssssssessssens
26. Asset valuation reserve (Page 3, Line 24.01).........vuvvverimrmnerenerinerineriessssssssssssenns | creeseonns 2,376,040 | ............ 1,860,460 | ............ 1,600,000 | ...cooeveeee. 333,000 | ..oovvvverns 320,000
27.  Capital (Page 3, Lines 29 & 30).........cvuveeurrirereemerineeieresisessssessseessesssssessssesssnsessssssns | sosseessnns 2,556,950 | ............ 2,556,950 | ... 2,556,950 | ............ 2,556,950 | ....oouve. 2,556,000
28, SUIPIUS (PAGE 3, LINE 37)...cuuverrireceieerieeeinerissestessssessssesssssesssessssessssesssssessssssnsssssssses | avseseons 64,849,816 | .......... 64,347,752 | .......... 59,587,334 | .......... 52,751,232 | .......... 45,775,135
Cash Flow (Page 5)
29.  Net Cash from 0perations (LINE 11)......cceverrerrerrenririnrinsisisesnsissssesssssssssssessssssessessssssesses | soessessns 83,018,189 | .......... 68,548,972 | .......... 61,676,938 | .......... 51,144,503 | .......... 54,020,318
Risk-Based Capital Analysis
30.  Total adjusted CaPItAL..........veveeeeeeiriere e 69,782,806 68,765,162 63,744,284 | .......... 55,641,182 | .......... 48,651,135

31.  Authorized control level risk-based capital... ....5,289,747 ...4,636,674 ...3,976,688

...3,351,418

...3,169,832
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0
32, BONAS (LINE 1).uveiererrerririeesereiseiseeise ettt sssss st ess st ss s ssessssssessesssssnssnes
33.  Stocks (Lines 2.1 and 2.2)........cccceverrerrernrriinnnns
34. Mortgage loans on real estate (Lines 3.1 and 3.2)..
35. Realestate (Line 4.1,4.2and 4.3).......

36. Cash, cash equivalents and short-term investments (Line 5)..

37.  Contract loans (Line 6)....
38. Derivatives (Line 7)......
39. Otherinvested assets (Line 8).
40. Receivables for SECUMtIeS (LINE 9).......cuuererurrirreiriieisiieireie st esessseesennes
41, Securities lending reinvested collateral asSets (LINE 10).........cereeeieiericreesieeiesesiens | ceveresiesissesesssiesiees | sersessesesessisssssssesins | svessessessesississssssssess | seseesessesssssssessssssens | sesesessessssssssesnssnses

42.  Aggregate write-ins for invested assets (LINE 11)........cciiieciieieeiesesieiiesstesiesisiesens | eerssiesssessssssssssessnss | sosssssesesssssssssensensns | svsesossessesissssssssassesss | ersesssssssssessessssansens | srossessessssssassesessnses

43. Cash, cash equivalents and invested assets (LiNE 12).....cuururerrrerresrssessesnsesssnessssessenes | sesssssessasssesas 100.0 | oo 100.0 | oo 100.0 | oo 100.0 | oo 100.0
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FIVE-YEAR HISTORICAL DATA

(continued)

44.
45.
46.
47.
48.
49.
50.
51.

52.
53.

54.
55.
56.
57.

58.

59.
60.

61.
62.

63.

64.

65.
66.
67.

68.
69.
70.

71.

72.
73.
74.
75.
76.
7.
78.
79.
80.
81.
82.
83.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Ling 12 Col. 1)......c.cevrimrnrrninrnrireeecnsessesesesssseseseens
Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1).....ccvveveevieiererieeseiesine
Affiliated common stocks (Sch. D Summary, Line 24 Col. 1)........cocvrurerrerrernenrneereieneneens
Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10).......
Affiliated mortgage loans on real estate
All other affiliated...........c.coiiirrr s
Total of above LiNeS 44 10 49..........couiiiiieisiee s
Total investment in parent included in Lines 44 t0 49 above..........ccccovvieeninieiereinnins
Total Nonadmitted and Admitted Assets

Total nonadmitted assets (Page 2, Line 28, Col. 2)........cccouveuevveerenieeieeeeee e
Total admitted assets (Page 2, Ling 28, COol. 3)........covrurrnrerrinrneireieeiseeeeeeseeeseeseseeeeneens

Investment Data

Net investment income (Exhibit of Net Investment INCOME)...........ccccovrrurrninrininieneirnins
Realized capital gains (losses) (Page 4, Line 34, Column 1).......cccccvvereverneereieresereerans
Unrealized capital gains (losses) (Page 4, Line 38, Column 1)........ccccoevvevveveiercevcesicicnnns
Total of above Lines 54, 55 and 56............cccovvuvirriiniisiiiinnssssns

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)....evveeververeeereieseeeeinae

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....cvvveveriiiviererisieenns

Increase in life reserves - other than group and annuities
(LINE 19, C0IS. 2 & 3)..euvuierrerrerieeieereeieeississesseese st et ss sttt ess s ssenens

Increase in A&H reserves (Line 19, CoIs. 9, 10 & 11)....cuivvieieneeieeeseesesee e

Dividends to policyholders (Ling 30, COl 1).......cvirrurmemeenrirrinrinrereenssssessesessssesssessssessesnes

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) x 100.00..........ccccevvererrrerererririrnnns

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
/112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00........cccevvrerrrrrvrrnrrererrrennns

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........cocovreerrrnreneeneereineneineines
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2).......ccccovvvvvrininireinnnns

A&H expense percent excluding cost containment expenses
(Schedule H, Part 1, Line 10, Col. 2)

A&H Claim Reserve Adequacy
Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2).......
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2).......

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, Col. 118SS COL. 2)...uvuveivieiiicieiesie ettt

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,
Ling 3.2, Col. 118SS COl. 2)....vurvrirrirrinrirniiesinsieisessssesis et s ssessssssssessasssnenns

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INAUSEHEL [ife (COL. 2)...uurvrririierireieiees sttt
Ordinary = life (COL 3)....vueiiiiiieieieise et
Ordinary - individual anNUILIES (CO. 4)........overererrrierireieeseisrie e ssesssesnees
Ordinary - supplementary contracts (COl. 5)........ccoueueiiriereeisseeie e
Credit ife (CO. B)....uvueerrerrereeerrereeeereeiseiseess ettt essensans
GrOUP lIfE (COL. 7).ttt naes
Group aNNUItIES (COL. 8).......vurererrereeieeeieiieeiseee ittt sttt enenen
A&H = group (COoL 9)...euveieiiiieeseee e en
A&H - Credit (COl. 10).....uu ettt nees
A&H = Other (COL 11).uiieiiieiesee e nenn
Aggregate of all other lines of busiNess (COl. 12)......ccru e
TOAI (COL 1)..veviiiitereiectces ettt a st sna s

1
2014

.......... 56,683,801
........ 775,235,289

.......... 29,174,877
................. 75,604
.................. (9,322)

.......... 54,237,189
........ 641,538,774

.......... 26,097,364
............... 174,525
................ (84,670)

.......... 58,954,189
........ 571,062,288

.......... 26,332,592
........ 488,459,491

................ (62,966)

.......... 22,959,863
........ 431,934,801

.......... 29,241,249

............... 435,298
.......... 49,874,848

............ 5,354,373
.......... 82,184,417

............... 188,019
............... 563,591

.......... 15,133,202

.......... 16,452,818

.......... 26,187,219

............... 161,497
.......... 51,443,816

............... 410,276
.......... 70,427,987

............... 329,554
............... 313,978

.......... 13,975,824

.......... 14,110,548

............... 215,492
.......... 45,390,696

............... 319,601
.......... 61,173,847

............... 133,987
............... 223,964

.......... 12,944,114

.......... 12,991,666

.......... 23,616,259

............... 240,880
.......... 52,674,547

............... 228,688
.......... 52,226,291

............ 9,334,033

.......... 10,576,394

.......... 17,981,884

.......... 16,784,023

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:
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EXHIBIT OF LIFE INSURANCE

Industrial

Ordinary

Credit Life (Group and Individual)

Group

Policies

2
Amount
of
Insurance (a)

4
Amount
of
Insurance (a)

5
Number of

Individual Policies and

Group Certificates

6
Amount
of
Insurance (a)

Number of

7

Policies

8

Certificates

9
Amount
of
Insurance (a)

10
Total
Amount
of
Insurance (a)

© oo NS Ok w2

In force end of prior year....
1SSUEd AUIING YEAI ..ot ses
ReiNSUrance assumed...........cccueveecreineenernessissineesseineseenes
Revived during YEar..........ccccvvvieveiieeeieee e
Increased during year (NEt)........c.coevevvereeeereeereeeeisesesessseeneenae
Subtotals, Lines 210 5.......ccccocrenee

Additions by dividends during year
Aggregate write-ins for INCreases.........cov.wureereeeeneeneereireeseeneenns
Totals (Lines 1and 610 8)........cccuervercueierieresieeseeeeee s
Deductions during year:

DeCreased (NBL).......cccveuiirereieiieeie et
Reinsurance...
Aggregate write-ins for decreases
Totals (LiINES 1010 19)...uvcveveercieererereeeeeesetes e
In force end of year (Line 9 minus Ling 20)..........cccevvvvevevrrernnne.
Reinsurance ceded end Of Year..........ccvvvrreneneenrereenensnsinnenns
Line 21 minus Line 22

131,970
..................... 3,734,101

3,866,071

..................... 3,923,427

[T 3,770,848 | ...

..................... 3,923,427

..................... 3,770,848

152,579

152,579

DETAILS OF WRITE-INS

0898. Summary of remaining write-ins for Line 8 from overflow page | .......cccccoveverrerererrnen. [V (O [ (01 T (01 RN (01 RN (01 ORI (U1 RN (01 [V 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 aboVe)........cce. | covrerreririiiiisirisiiens (O I [0 I (01 TR (01 OO (01 O (01 O (01 (O (01 I 0
1901.

1902. ...

1903.

1998. Summary of remaining write-ins for Line 19 from overflow page [ .......ccccoeovenenerrrirncenns (0 (0 (01 (01 (U1 O (01 (01 (01 U (018 U 0
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)....c..cco. | oo, 0 f s 0 [ s 0 f o, 0 f o, O f o, (O 0 f i, 0 f s 0 f s 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) G

roup $.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by diVIAENS.........cccvivereiririecissee e | e XXX oetereriererinnenins | e ssssessessssnees | vevsssessesesnnens XXX ooeieirriererieiens | e
25, Other paid-UP INSUFANCE........c.cvrriivreieiieeieiesiessssesssssssesas | ersessisssessssssssesessesssssesssssssssessens | coiessessssssssessssssssesssssssessesssssess | sesesssssesssssessessssssessesssssssssenes [ T TR 570
26. Debit ordinary iNSUrANCE..........coccueverieiiiereiecieeseeerenesereneens | eererenessenesnnas XXX ieieeeeieciees ] e XXX ieiiveieeiiieies | i eseiesesesiesssesenenses | eererisiesisssesesssesssssesessesesessesssanes

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Term Insurance Excluding Extended Term Insurance

Issued During Year (Included in Line 2)

In Force End of Year (Included in Line 21)

1 2
Number of Policies Amount of Insurance (a)

3
Number of Policies

4
Amount of Insurance (a)

29. Other term insurance-decreasing

27. Term policies-decreasing..........cuwveveeeueererereeeeneeesiesenns

28. Term poliCieS-Other. ..o

30. Other term iNSUraNCe..........cccvevevvervevererissiesesiesese s
31, Totals (LINES 27 10 30)......coevereereeeiercieeieeee e eesestesens | cevesrrsssisssessesssses s sssss s (0 U (0 U (0 O 0
Reconciliation to Lines 2 and 21:
32, Term additionS.......c.ccvvverererieiesesse e sssssessessessenes | vevsessessssenens XXX orteiernsinniiens | cvvnerssissisesissiessssssssesssssssssessssses | sosssessesssssssans XXX voevierirerersninns | cevrrsissssssse e
33. Totals, extended term iNSUFANCE........c.cvererrerreererierisesessenes | cvevressnsesessnnnns 9.9 T R )0 GO T L [P 6
34. Totals, whole life and endOWmMENL...........ccoevernrerrrrnrnrerrirninns [ sssesssssesseneenes SN [ 131,970 | 132,951 | o 3,923,421
35, Totals (LINES 3110 34)....iuiiriiiiisisieseiissresssssssssessssssesssnssssses | sossssssssenssnsssssenssssssssessnes SN [ 131,970 | oo 132,952 | oo 3,923 427
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
1 2 3 4
Non-Participating Participating Non-Participating Participating
36, INAUSEAL .....cvocveevcvcee et sessssesees | eversessessesiesessesssssssssssessesssssssesss | sosessesissessesssssesssssesssssssessesestenaes | stestessesstesaesse st s s st s st tessesetens | eetestesesee sttt s bt en s raees
37, OFAINAIY...cooieieeeeeceeeeeeee et ssessssseesssssessessssssnsans | cveesanssisssssessessssssssaens 131,970 [ oot sesseeseesees | cveereeseesese s seseesaenians 3,923,427 | oo
38. Credit Life (Group and INAIVIAUAL). ..........eurerrerrerrineinrrrininns [ cerrrirrininsneieessinsssssessesssessnes [ eereesnssesssssssssssssessssssessesssssssssees | seseesessessnsssessessssssesssssasssssessansnss | ssessssssessssssssssssesssssssessassssssessanes
30, BIOUP . ceueeeerrereereeineeretseesesssesseesssssssessesseessessessesssessessesssnssessenss | ssssssssssesssssssssssssnssnssessanssnsssssensans | sesessssssessossonssnssessenssnssessanssnssessons | essessessonssnssessenssnssesssnssnssessessansenss | sresssnssessonsanssessenssnssnssensansssssessanes
40. Totals (LiNeS 36 10 39)......cieerieeieirieiesssiessssessssssssessssens | essssssnsessessssnsessesssaneanes 131,970 | [0 I 3,923,427 | oo 0
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41. Amount of insurance included in Line 2

ceded t0 Other COMPANIES..........cocreurerieneereieeinereieeeseineseens [ ceereeseeeseeneenes XXX oretrieenneennenees | eeeeeeeineeneeessesensessesssssseesessessns | nsesessessssensenns XXXt | et
42. Number in force end of year if the number

under shared groups is counted on @ pro-rata basis..........c.... | oeveeveeverrieriereeeeee e | e XXX ovevevrsvereeies | e sessenes | covssssnsissnnnns ) 0.0, G
43. Federal Employees' Group Life Insurance

INCIUAEA N LINE 21ttt ssssessesens [ eeessessesssssssessssssessessssssssessessssens | eessssessesssssssessssssessesessssssessesnss | sevisssssessssssessesssssssessesssssssssessesss | svessssssssesssssssessessssessessessssssssssesans
44, Servicemen's Group Life Insurance included

INLINE 271t ene
45. Group Permanent Insurance included in Line 21

ADDITIONAL ACCIDENTAL DEATH BENEFITS

[ 46.

Amount of additional accidental death benefits in force end of year under ordinary POlICIES (8).....vuevureiesrisireresrsiess s sssessss s sessss s sess s ses sttt ses st nes | .......... 3,571,749 |

BASIS OF CALCULATION OF ORDINARY TERM INSURANCE

47.1

47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.

47.2

POLICIES WITH DISABILITY PROVISIONS

Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of

Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) | Certificates [ Insurance (a)
48. Waiver of Premium 30,601 169,655
49, Disability INCOME.......covvieeeeereiieieiesieteeees e eissseseseessssesssens | cevierissisiesens [ reveressesssssesisssnes [ erresiesississsnes | eevesssesesssssesesinnes
50. Extended BENEFitS..........ccvrreerierneieissssiesesesssssssssisssenss [ ensvssessnssiens [ sonsssessssssssssssssenns | oesens XXX oooe [ v XXX v [ [ [ [
51 OHNEr ettt enssnsessessensens | snsesenssnssesions | ersesensensansessanssnss | srensoesiessensines | sessessessensenssessonses | sessonseesensanss | soessenssnssensensensenses | seessessenssnsones | osseessensensnsassessas
52, TOtAl i enssnnens | sersessenssesaas (O (<) 0] 30,601 ] (b)........ 169,655 | ..ovvvrennad (O () 0] e, (O () 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary

Group

1
Involving Life
Contingencies

2
Not Involving Life
Contingencies

3
Involving Life
Contingencies

4
Not Involving Life
Contingencies

Issued during year..............

b=

Increased during year (net)
5.

Deductions during year:
6. Decreased (net).......cccoeuu..
7. Reinsurance ceded.............
8.
9.
10.
1.
12.

Amount on deposit..............

In force end of prior year..........ccceuveveererrevreiesieennns

Reinsurance assumed............covvrereernennenennennnins

Total (LiNeS 110 4)...eucvreeecrereeeeeseese e

Totals (LiNeS 6 and 7).....cc.cveeveverrereeerrereeesereiseienens
In force end of Year........cccoeeeneerineerereeereeeneens

Income now payable............ceevvereieiciierieeeeas
Amount of income payable..........c.ccccvviviiierisriirnnnns

ANNUITIES

Ordinary

1
Immediate

2
Deferred

Contracts

Certificates

In force end of prior year.
Issued during year..........

Bwn =

5.
Deductions during year:

6. Decreased (net).......cccvewen

7. Reinsurance ceded.............

8. Totals (Lines 6 and 7).........

9.
Income now payable:

10.  Amount of income payable.
Deferred fully paid:

1.
Deferred not fully paid:

Reinsurance assumed..........c.coovvererrinreneerriseisnnennenns
Increased during year (Net).........cccoeevveevererreerrernns
Total (LINES 110 4)..euveceerererecrrireieeseereeseeeseseesenens

In force end of Year........ccceeueververnerrciiesseee s

Account balance..........ccouvevieierinieeeee s

12, Account balanCe.......ovueveriiiiieresiesssiese s ensneeens

ACCIDENT AND

HEALTH INSURANCE

Group

Credit

Other

1 2
Certificates | Premiums in force

4

Policies | Premiums in force

6

Policies | Premiums in force

Deductions during year:
6.
7. Decreased (net)......

Reinsurance ceded....

Totals (Lines 6 to 8)....

10.

IN fOrce eNd Of PIIOT YEAT........coccveveeeeeee ettt
ISSUEA AUIING YEAT......oicveieiecieite ettt bbbt
REINSUTANCE @SSUME........couriiiiirireieiecieie et nnes
Increased dUMNG YEAr (NEL).........cccvuiueeieieieee ettt sens
TOtAl (LINES 110 4)..vurerieiericieiseisese ettt

CONVEISIONS......coovvreerieteteie ettt s s bbbttt s bt ae st es s

IN fOrCE BN Of YBAN. ...v ittt

............. 5,490,566
............. 3,161,092

......... 194,168,683
........... 43,112,096

XXX

(a)

(a)....208,650,640

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1
Deposit Funds

2
Dividend Accumulations

Contracts

Contracts

1
2.
3.
4. Increased during year (net).
5.
Deductions during year:
Decreased (net)......
7. Reinsurance ceded
Totals (Lines 6 and 7)

Amount of account balance

IN TOTCE ENA Of PHOK VBT .....oeeeeere ettt sttt
ISSUBA AUIING YEAI.......ceucuiieiieiiicieieie ettt bbbttt
REINSUIANCE @SSUMET.......reurerirreeereiseieeiseesssesseseessss s st ssese s sesss e st s s ss st es bRttt

TOLAI (LINES 110 4).. ettt ettt R8s

INFOICE BNA OF YBAI......e.ceicvcte ettt bbb s bbbttt et s s sttt s bt

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6 7
3 Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. AlaDAMA.......oooceereeeeeereeereereeenreensniensesssnsensesseenssnsensennsn AL e Lo [ 20,739 [ | e 2,862,591
2. AIASKA.....cooieceeees e AK Ll | i 109 | e
3. Arizona...
4. Arkansas....
5. California....
6. Colorado....
7. CONNEBCHCUL.......cooveveercrreereeseeieeeesieseeeessse el T | eensliiies e [ et | ceveesiesese e
8. Delaware............
9. District of Columbia..........cccceveveerrerererrereeeieeeiesieieeeere DO e Lo |t | et | et
10.  Florida................
11.  Georgia..
12, HaWali..oocvcveiccvcsieccecececceeee e HL | L [ e [ e
13, 1daAN0.....ecccceecceceeeseeeesseseeeeessnes e D | e L | 1,320 | e
14.  llinois.....
15.  Indiana...
16. lowa.......
17.  Kansas

20, MaNE.....cvcverercreerieiciseiseeieeesiesesesesssssesesssssssessesssenee s ME | ol [ e | e
21.  Maryland........

22, Massachusetts..........cccoceveeevrerererccreeerereeseseeeeeeeseeee e MA L L it 1166 | s | e
23, Michigan.........cccoeviereresieieseeseeesessenenssssssessesssssssessenel M el [0 2,389 [ | e
24. Minnesota..

25, MISSISSIPPI.....cvvverreiericreierersssieessiesesssssssesesssssssssseneendMS | ol [ i 3,089 [ e | e
26.  Missouri..

27.  Montana

28.  Nebraska

29. Nevada.......

30.  New Hampshire.
31, New Jersey....
32. New Mexico
33.  New York....

36. Ohio...........
37.  Oklahoma...
38, OrEQON...coicvceeeeesreresessienesesssesesesssssnsessessssessene s OR | ol [ 2,354 [ | e

41, South Carolina..
42.  South Dakota.
43.  Tennessee.

44, Texas.....

45, Utah.

46, Vermont.......cocceeneieensieneesessenessssesessssensenens VT | el | eveieinnnnnen,088 [ e [
47.  Virginia.......

48.  Washington
49, West Virginia..

55, US Virgin Islands.......
56.  Northern Mariana Islands..

206,860,449

90. Reporting entity contributions for employee benefit plans

91.  Dividends or refunds applied to purchase paid-up
additions and aNNUILIES............evrerrneiresieeeseeese s XXX et | e | e sssenees | seesesssssssenennens | seesssessesesssesnesees [0

92.  Dividends or refunds applied to shorten endowment or

premium paying period XXX
93.  Premium or annuity conside

disability or other contract provisions.............cccoveereereereercnenns XXX e
94.  Aggregate other amounts not allocable by State... XXX | 0
95.  Totals (Direct BUSINESS).........evvrerrrrrrrrrerrirneenes .o o I 1,686,666

96. Plus reinsurance assumed. XXX 31 ,975:708
97.  Totals (All Business).......... XXX 33,662,374
98.  Less reinsurance Ceded...........oouvrrierviereriercieieeeee e XXX 32,046,493

99. Totals (All Business) less reinsurance ceded.............cc.ccu....... XXX | e 1,615,881
58001. L XXX...
58002. ... XXX

58003. XXX
58998. Summ. of remaining write-ins for line 58 from overflow page... | ..XXX... | ..
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).... | .. XXX...

9401. XXX
9402. XXX
9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... | ..XXX...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

Allocation based on residence of the policyholder

(@) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:
Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Tarchrmark Corporation
63-0780404
! 1] 1 1] 1 1] 1 1] 1 1]
y . - : 2 : 2 Family Heritage Life E 3 o i
: Li National Life Torchmark insurance Ee Unitad American 5 lized Advertisi
THK Buildings Corp berty SAFC Statutory American income Life A ] GI-::be Life and Accident TR my of TVIKRe, Ltd pacia i ng
25817522 Insurance Cormpany Trust]* INsurance Company gancy, Insurance Comgany ; Insurance Company o Group, inc. (Tx)
63-0124500 74-1365935 G3-1235881 £3-0762739 i 73-1128555 73-1209844
34-1626521
1 1 1 1 1
Liberty Mational Mational Income Life AILIC Receivables Globa Marketing Globe Marketing and First United America
mlﬁ;nfnc Insurance Company Corporation services, Inc. _Advertising Life Insurance
' 22-3711E00 752852508 73-1458991 Distribastors, LLC Company
G3-090%8384 20-8022184 13-3156823

AMmerican Incoms

Union Heritage Life

Marketing Services, Assurance Comgany,
Inc. Ltd.
T5-2B72627 97863651

Cimpany Srate of Damicle
AL RECEIVABLES Corparation [ARC) mdians
Amerdcan inoome L Lesmpacry [AL) mdiana
Ameriian o Matketing Servics, e [AIME) Texas
Breswn-Service Funenal Homes Comgairy, e, (Brown Servios] Eabama
Family Heritage Lie lrodrance Comgairy of Assatics Oihvia
First United Amsilces Ll Inshanoe Comgany (Flist L&| B Fartk
Ghobe Ul ared Accdest inswance Company |Globe) bebr avha
Globe Marketing Sareions, inc (Clobs Marketing) Oklafama
Liberty Mational duls Oub, v [Asto Club) Adabimi
Libiety Mational Like imuance Compairy {LRL) Mulr auha
Matisnal incoms Life insuranos Company (MILODY Phwws Yok
Seeclaliind Advartuing Group, I e
ThK Bl s Corporalion (TBC) Texas
ThiK Ba, Led [THK R Bermuda
Tewchinarh Corpeeation [T Ulawaie
Teoschinaerk sunance Agency, k. [Ti] Eabama
Unkn Hetilage U A ranoe Comgsary Umited weland
Unked Aimeriean Lifs lesurancs Company (LAY Halwaika

TMK Properties LP
20-5B17632

Torchrmark Corporation
{Limited Partner)

TME Buildings Corp
(General Partner)

*special purpose business trust whose cblizations were assumed by Torchmark in the acquisition of Family Hertage, common securities of which are owned by Torchmark and preferred securities publicly held.
**Limited liability company, in which Family Heritage has a 50% interest, which leases home office property to Family Heritage; remaining 50% interast held by an unaffiliated entity.
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