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Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).ttt sssnen cerernrennnen376,801,074 [ v | e 376,801,074 | ..cooon.... 396,246,887
2. Stocks (Schedule D):
2.1 Preferred SIOCKS........ccoceieveecceee ettt eneeaes | eeerete st 0 [eeeeeeeeeeeeeeeeereeeeees | e (1N I 8,455
2.2 COMMON SEOCKS......ceueercerircireessiseeeeisneeess ettt cereenrennn 119,448,543 [ oo | e 119,448,543 | ..o 119,562,058
3. Mortgage loans on real estate (Schedule B):
31 FIFSEIENS ..ottt | e | s [ e (U O
3.2 Other than firSt lIENS..........oiiieeicrercrer e sesesssssessessesses | rerreineeneinsinsienenessssnes | erreesessesssssssessessessessens | seeeeeseseneeenennenens (U
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....voveeececectctrienseeserer e sessssssssesnses | ernesnessessessessessessesnssnesns | snssessessessessessessessessesses | ressessessenensenenenen (O ST
4.2 Properties held for the production of income (less §..........0
ENCUMDIANCES)......cecvoeeeeieetcseeresetetseteese bt sse bbb s esseb st b st b sssebsesesnsesess | rebesesessssessesessesessesanses | ebessessssessssessssessssessesens | eoesesseessssesnssssnessnees (O S
4.3  Properties held for sale (less $.......... 0 €NCUMDBIANCES)......cvvreeeieeirieeireieineieis | cereieineieisieieesieesseinnes | reeeeseiesseessseessiessssesnas [ ereeessesessesssseesssesnnens (O S
5. Cash ($....4,630,583, Schedule E-Part 1), cash equivalents (§..........0,
Schedule E-Part 2) and short-term investments ($.....12,421,916, Schedule DA)....... | .ccooeeeee... 17,052,499 | .oovoveeeeeeeeeeeeees | e, 17,052,499 | ...cvcveeee. 13,790,953
6. Contract loans (including §.......... 0 PrEMIUM NOLES).......veuverererrrerrernereenerereeenseeseens | coreereesseneeseeseensesssneeneens | cnesnssnsssessssssssssssssssesses | reeessesseseseseeseeenns (O ST
7. Derivatives (SChedule DB).........cccoccieiieiiecieieie et ssssenes | cnssessssessssessssesssssssssnss | oesesissesesssesssssssssesssses | sevessesisssssessssessssesinens 0 |
8. Other invested assets (SChedule BA)............cccovieivieieieeeeceeeeesessessieies | e 10,660,176 [ ..vcvvevevereeeeeeeeeeeees | e, 10,660,176 | ....covnveee. 6,901,251
9. RECEIVADIES fOr SECUMHES. ....v.vveveeeecteiecececte e es et ssssesess | eereresesssisssssesssessesssssens | seviesesssesiesssssssesssssessnas | eeresesssesssesesssessseesenns (1 I 11,331
10.  Securities lending reinvested collateral assets (Schedule DL)...........ccoveerrerenens [ orrnenennennncnnenes [ e [ e (O [T
11. Aggregate write-ins for iNVEStEd @SSELS.........vvrerererrrrinririrrerieeeeeeeeeseeeeeeens [ v 0 i (O [ I 0
12.  Subtotals, cash and invested assets (LiNES 110 11)......ccocvvrerrereirenenerenercscnes crreeenneen923,962,293 [ oo (U I 523,962,293 | ............. 536,520,934
13. Title plants less §......... 0 charged off (for Title INSUrErs ONly)..........ccevevverreeiieireeres [ o [ e | e (O ST
14.  Investment income dug and @CCIUEM............ccvvueueuevirereeeeieeecre e snes | evevereeieeenens 3,726,660 | ..coovveeeeereeeeeeereeeeens | e 3,726,660 | .....coc...... 3,879,157
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection........... | ..ccoveenvces 44264573 | ooevevreen 184,794 | ... 44,079,779 | c.oene. 42,935,550
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums)..........cccoew. | veereerrninnnrseees | e ()] (O ST
15.3  Accrued retroSpective PreMIUMS.........c..cuueercerceceeeiineieineiseiseeseesssseesssnsensssssnes | sesneisesssinsinsinssssssssnssnses | soesesesesesessessessessenss | coneeeeesesesenenenenns (O ST
16. Reinsurance:
16.1 Amounts recoverable from FEINSUIETS.........c.ccovvviviveveeeeeeceeeeeeeeeess e | cveveriniinnnns 25,347,485 | ..o | e 25,347,485 | ..o 35,609,672
16.2 Funds held by or deposited with reinsured COMPANIES...........c.vveereeeeereririens | v | e | s (O ST
16.3 Other amounts receivable under reinSUranCe CONTACES............c..eveeeeeereiceeens | v | e | e (U O
17. Amounts receivable relating to UnINSUred Plans............ccoueuriierininienicneenens [ e | e | e (O O
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccco. | coevieiniennee 2,001,847 | .o | e 2,001,647 | .coovvvrnnne 5,465,417
18.2 Net deferred taX @SSEt............ovvivevcveececcecccsce s | e 13,256,347 | oovoveveeeeeeeeeceeeerees | e, 13,256,347 | covevevennee 15,479,625
19.  Guaranty funds receivable or 0N AEPOSIL..........ccoreriueiririnirceesee e | e 310 [ oo [ e Y (01 446
20. Electronic data processing equipment and SOfWAIE............ccoururiririrninneneneiees [ rereireisieieiesseisseensees | rereeeesseeseesesseseines | e seseees (O O 7
21, Furniture and equipment, including health care delivery assets (§.......... (0) O
22.  Net adjustment in assets and liabilities due to foreign exchange rates...........c...c........
23. Receivables from parent, subsidiaries and affiliates..............ccccoerierirninenninneine
24, Health care (§.......... 0) and other amounts reCeIVabIE............cocrierierienienennens [ e [ e | e (O S
25.  Aggregate write-ins for other than invested aSSetS........c.vvrerereeieieesesinieins | crerenieniennas 2214574 | oo 30,000 | .o 2244574 | .o 2,181,345
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25).....cucvuurerrreererineeeisneeesineeesise s sssseses cerennnnnn:815,950,691 [ oo 215,864 | .o 615,734,827 | ....ccoenc.n. 642,081,930
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........... | e v [ e (O
28. TOTALS (LINES 26 @NG 27).....ueurrrereercireeeeesseeeeseeeesssessesssesssssessesesessesesssssesesssseens corenneenn815,950,691 [ oo 215,864 | .o 615,734,827 | ............. 642,081,930
DETAILS OF WRITE-INS
110, ettt
1102, ettt
1103, ettt bbbttt ntns [ enseetent st st snen s entenes | eresenseee st s st estentnnes | nerbnes ettt (U R
1198. Summary of remaining write-ins for Line 11 from overflow page.............coovvenininne [ oo (U (U RN (U OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe)........ccvevvveerereerircreeeenees Lo (O (1 (1 0
2501. Miscellaneous Receivables
2502. State Income Tax RECOVErabIE. ..o | e 14,765 [ oo | e 14,765 [ oo,
2503, SECUIitY DEPOSIES. .....euovvrerreacereieeseieeseisseeisssesessssese ettt ssessssssssssssens | sessessssssesssnsens 280,000 | .ooverieireins 30,000 | ..overerererreienes 250,000 | oorvereereirnens 250,000
2598. Summary of remaining write-ins for Line 25 from overflow page............coovevveneniens | e, (U (U AN 0 [ e, 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVe).........orvvrerrerrenrenrnrensnrnnns | crvnernnnnnnas 2214574 | oo 30,000 | .o 2,244 574 | oo 2,181,345
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. Losses (Part 2A, LiNg 35, COIUMN 8)........c.uuuuiuiuriiiiieiseiesseisesie st sb bbb ss sttt ssesssnsnsns | cbsesssssnsianes 241,351,174 | oo 250,134,542
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)...........ccccovveereeneereneervnens [ cervevinininnens 31,609,101 | coovvrvrenes 38,051,914
3. Loss adjustment expenses (Part 2A, Ling 35, COlUMN 9).......c.ciiiiiiiniiriciieee ettt sssessssensssenns | sesessesesnssenees 68,421,686 | ....ccovvevnvne. 71,164,831
4. Commissions payable, contingent commissions and other Similar Charges............ceueueeiieriineineinnresesesesesesessesesenenenns | e 47,667 | oo 266,077
5. Other expenses (excluding taxes, liICENSES aNd FEES).......couiuriuiiiiriiieiiecre et ssienaes | erseiesssissseinesesneeas 95,862 | ..o 78,054
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cwererrrrrnrrnrnieieieieieeeeeeeeeeieeneesesessesenns | essessessesenenennes 797,283 [ oo 804,179
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))........rurererrerrerreeereereinenieenes [ cerrrrirriesinsinssssssssnnsnssensnnes [ eressensnssnsnssnssesesesenenns
7.2 Net deferred taX lADIILY..........coveierie sttt esns | entens sttt ntenns | eetene ettt
8. Borrowed money $.......... 0 and interest thereon §......... Dttt sttt senns | srsestenssensess st st s sestensens | srreest sttt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....76,598,352 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health Service Act)..........cccovereircniineneneneseesees | e 71,270,425 | oo 83,841,858
10, AVANCE PrEMIUML......oviiceeieiitiecietetsi ettt ettt a sttt s e es s s s asseseE e b b s e s st et s e s e s e s e s es e s et e bes e s sas et et et s s nsesessssesesesans | nesesesesessssnsnsesessssnnnsesasnsnns | seresessssssnsesnsnsnsnsnsnsesnsnnes
11.  Dividends declared and unpaid:
110 SHOCKNOIARTS. ... bbbt | sebsen i sttt | bt
1.2 POlICYNOIAETS. ...t s bbb bbbt b bbbttt s et s st ens et entebantes | sbsnbensntensstensebentebsntennntenes | febenebet ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)...........covevivevireiiiriiisiee e | everensesisseses 14,478,487 | oo 17,913,044
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19).........ccccoiiinniinieieenerisnies | e (O 0
14. Amounts withheld or retained by company for aCCOUNt Of OthETS..........c.oiiririrrceee s eeeeeeenes | crvssessesseeeeeeneens 446,202 | oo 346,202
15, Remittances and itemMs NOt AlIOCALEM. ..ot enens | cbeinsinsi st sneens | ceree s
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 8)...........covrrreieeeinereireeneenesssessessessssssssssssens [ crveneensenesneessssesssssssssssssanes | coeeneesessssnsssssssssssessessessenns
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES..........cccviiriiriciricrere e seeesneisnns | cetesieensees et ssebsssens | ebrsietnetee e
18, Drafts OUISTANGING. ... .v.ceieeiieee ettt ettt nnennennennens | ceesinsinstnst st st et et ensentantens | ceeeeeee et sttt nneen
19.  Payable to parent, subsidiaries and affiliates.............ccceriririii s | s 149,407 | oo 324,732
20, DEIIVALIVES. ... eurerrerceeeeeeesee et es s es st ettt s sttt et st st et | eetentennenn st enn sttt ententenns | eereeeent ettt
21, PAYADIE fOr SBCUMIES.....cv.cuvuieiacieiecie ettt e bbb bbbttt | oebensebensebnesebseb bbbt et
22, Payable for SECUMLIES IBNAING. ..ottt es | eeseesensees st ens s n e
23.  Liability for amounts held under UNINSUTEA PIANS..........c.ou ettt | oebessesensebsss bbbttt
24. Capital notes $........... 0 and interest thErON $..........0. ..ottt ettt | ooeeseess ettt enen
25, Aggregate Write-inS fOr [IADIIHIES...........cvovererrerercecscscecss sttt ens st ensens | snrassessensessessnennes 353,357
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25).. 429,020,651
27, Protected Cll IADIIIES. .......c..cvu vt | enr e
28.  Total liabilities (LINES 28 @MU 27).........crvrurierrrireereieeiseieseeeeeseeseeieess et sttt ss bbbt b st eessestaessestsnnsesen | snssssesssssseons 429,020,651
29.  Aggregate write-ins for SPECIal SUMPIUS fUNDS...........criuiiiieicieicieie ettt ns b s st bnns | sesessssessesensesssae st s nsans (O TR 0
30, COMMON CAPILAl SIOCK..........cverieiiieiieie ettt s bbb bbb bbbkttt bbbttt anns | ebebniessniessneeens 3,000,000 | .ooovevereriiinne 3,000,000
31, Preferred CapItal STOCK.........coociieiiiciicce ettt bbbttt sttt s b bensens | ebiesensesenae s st s et s st nns | seebesseres et es
32.  Aggregate write-ins for other than special SUIPIUS fUNGS.............curiuiuriiciriiciriie ettt nsenns | cetesseissi e es et eees (O 0
33, SUMPIUS NOLES......eueueereeaeeseeeeeeesees s es et es ettt ettt s s et n et st ant st | ensensessensensensansansansensansanss | nvsessensensansansansensansensennenes
34.  Gross paid in and CONTIDULEA SUMPIUS..........c.euuiuriuriiieiiiieitie ettt ns bbbttt ntns | benseienseennees 119,914,779 | oo 119,914,779
35, UN@SSIGNEA fUNAS (SUMPIUS)......cvuvriveireisieeicieiicieieteietsss ettt sttt bbbt bbbt sses st st snns | bessessssesnnsesand 63,799,397 | .oovvviin 55,713,798
36. Less treasury stock, at cost:
36.1 ..., 0.000 shares common (value included in Line 30 §.......... 0) ettt ssensens | cressennens s st st st estessennens | creeeens sttt enneen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt es | erniensh ettt snnnrens | senbesnesn et
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LN 39).........ovrrrrerenineeereneeneeneeseeseesesssessssssnnsns | eneessessessenees 186,714,176 | .ooovvvvennnes 178,628,576
38, TOTALS (Page 2, LN 28, COL. 3).......euurerririereieseriiiseeieeiesiessssiesssessessses s asssssssssssssnssssssnesssssssnsnssnes | oesssessesseeens 615,734,827 | ...ccovvverenes 642,081,930
DETAILS OF WRITE-INS
2501, MISCEIANEOUS PAYADIES.........couiiieiieciiieii ettt bbbttt | sesebnesebneseb e n s 279,230 | coveveeeinne 416,476
2502, ESCHEAE ClAIMS. ....ouvvucvriiisiicisi ittt | oebsenb s 28,294 | oo, 111,445
2503, DEFITEA INCOME. ... .oucvrieisiisi ittt | ebsenb s 45,833 [ .o
2598. Summary of remaining write-ins for Line 25 from oVerfloW Page..........ccevcuciciiiicereneeiseiseissiesssssssesessessessessessessens | ersessesessesenenenenenennes 0 [ o 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE)......c..ueuirriiiirriiiiiiiiserisii s sss s sensessssssensns | snsessssssssesesssenes 353,357 | i 527,921
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE........ciueiiieiiieicieiceie sttt snsens | sesessesesse s sss et seens (O TR 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE)... ... rurererreierreirrsriassaesaesessenseessssssssssessesssssssssssesssessssssssessssssssssssssssees | seesssssessessesssssessessssneenes 0 f 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVErfloOwW PAgE.........ceueeruririiecercreseeeeseessesesstnsssesesnessessesssssessessessesses | nevseessesessessesseseseeeseens (O [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).......curererreirerieaiesiranssnieesesssnssnsenssnsenssnsssssssssssessssssessesssssssssssssssssssesses | sessesssssessessessessessessesneens (O 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4)........cccoiuiiiirieiiie ettt ssenses | evsessssessssesinens 184,227,193 |..oooovvveverree 201,621,503
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7)......covuiiiiiriieiieieeiseisiesse sttt ssessssesssessssenss | evissssessssesssenns 92,077,659 | ..ooevvvvierae 122,484,607
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........ccoiiuriirieinieieiee e ssssessssesssesnsnns | eveissessssessseens 30,251,338 | oo 37,120,649
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2).... 63,635,747 67,925,825
5. Aggregate write-ins for Underwriting deAUCHONS. ..o eeseeseses | sntesssnsssssne s ens e (O R 0
6. Total underwriting deductions (LINES 2 throuGh 5)..........c.coeuiieiiiriieiieiecs st nnsens | seseessssesssesieees 185,964,744 | ..ocoveee 227,531,081
7. Netincome Of ProtECIEA CEIIS.......... ettt sttt ssennes | ensensensensensnsensensensensenssnenes | nersesssssnssessessessseseeseesnesnssnenes
8. Net underwriting gain (I0ss) (Line 1 minus Ling 6 PIUS LINE 7).......ccuovuermriiiririeieseeeeiceeineieeeisessesseesesseesssssssssenns | neeseensensensensennens (1,737,551) | v (25,909,578)
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment IncOme, LiNg 17)..........ooieirirnienieinerienienessessieneees | e 12,471,599 | oo 13,951,577
10. Net realized capital gains (losses) less capital gains tax of $.....2,066,803 (Exhibit of Capital Gains (L0SSES))......ccc.ceervers [rorrrrreririisrinnne. 3,838,348 | .o 2,282,159
11. Netinvestment gain (10SS) (LINES 9 4 10).......cuiuiuieiiiiiriri bbbt essessenes | sebnesseississeseineens 16,309,947 | .oooviviirine 16,233,736
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.......... 0
amount Charged Off $.....923,107) ..ottt bbb bbbt nbenes | nsiensssste st seenes (923,107)
13.  Finance and service charges not iNCIUded iN PrEMIUMS...........ciiiuiririieiieiiee ettt esse s | cbetbetessebsnt bbb ettt
14.  Aggregate write-ins for miscellaneous income... ....69,167
15.  Total other income (LINES 12 throUGR 14)........c.cuiiiiiiirieireir ettt bbb (853,941)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 4 11 4 15) .. e bbbttt et nbenens | benaebessesessesssieeas 13,718,455
17.  Dividends to policyholders
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17)......cucuiuiiiiriiieicisieisie sttt sss e sssensse s | bensetsssessssesssenas 13,718,455 [ oo (10,470,080)
19.  Federal and foreign inCOME taXES INCUITEM.............curiueuriieiriieiiieinieinie ettt ensebenes | nbessssssssssnssasnseennes (316,711 ] v (6,694,272)
20. Netincome (Line 18 minus Line 19) (to Line 22) 14,035,166 (3,775,808)
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)..........ccoovienirninniensnnennenns [ v, 178,628,576 | ....ccovvvevirnnee 163,161,584
22, NetinCome (from LiNE 20)........ccceuuiermriieiiiierieiesieiesiessesi sttt entnenns | oesisessssiensnsssens 14,035,166 ..(3,775,808)
23.  Net transfers (t0) from Protected Cell ACCOUNES..........ceviuriiirieiricir sttt st | eteienstesebsssebssebsssessssensssens | febetseanssesnss et eb s es s enassenaes
24, Change in net unrealized capital gains or (losses) less capital gains tax of §.....1,170,493........ccccovrerrererinrenissinsissinns | e 4,833,543 | ..o 5,704,870
25.  Change in net unrealized foreign exchange capital Gain (I0SS)........cveuiueiiiriiiriiireireireireiee et snsens | etseieneiesersserssessssessssesnssens | oebesessssesnss e esesenesenaes
26.  Change in Net deferred INCOME T8X........couiuriiirieiriei bbbttt ebens | vtsebnssesssseneinnaas (1,727,453) | o 98,140
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, COlUMN 3).........ccovvvrrrernrnincninenennneneenees | coveereeneensensnnnnnnens 944,343 | o 5,439,790
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COlUMN 1)........covurrrrrrrirerneneereerneesneeeeeeenes
29.  Change in SUMPIUS NOES.........cururererrerrerinrisresiessesseesesssssesse s ssessessessessesesnees
30.  Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNHING PrINCIDIES.........c.ccviiiviiciiiciiee ettt sb st b s ses | eventesessessssesebesessssessssessssens | seebesesesessss s ess e es b essaesas
32. Capital changes:
32,1 PAIA MMttt bRttt | ceienb ettt | ettt
32.2 Transferred from surplus (StOCK DIVIAENA).............ccvueiiueiiieiiisicsctse et sssse st ssssesnses | cesissesssse st sss b b esesssses | cbeesesieses s s s s s s s
32.3 TranSErmed t0 SUMPIUS......c.cvucvieciieciie ettt sestesensennss | suebessessssessssessses b s bsssebenses | sbenbesieses et s s s bbb
33.  Surplus adjustments:
331 PAIA IN..etrier bR
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred from CAPITAL..........cvurureeereireerrer sttt
34, Net remittances from Or (f0) HOME OffICE..........vururuiiiereereirrireireeseineseis e ss s sesssssssseens | sosessessessessessessesnesssssssnssnnes | sonsensensenssnsensenssnssssesssssssssees
35, Dividends t0 SEOCKNOIABTS...........c.ciiiiiicie ettt s st s sttt esess s e sessssesesesesessnssnsnns | everererereresennns (10,000,000) | .evveevrrrerrirenne (7,000,000)
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus COolUMN 1)......currerireeeirereneeneeneenseneeneenees | ceeessseesssneseseeesessensensenees | consensensenssnssnsensensssssssssssnssnees
37.  Aggregate write-ins for gains and [0SSES IN SUMPIUS........c..cuueerrereeeeeeeereieerceseeseeeeseeseeseessesessssssseesessessessessessessessessessessesss | sosssssssssssssssssssssasssnsesssensens [0 T 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)..........ccoereurereneneneneneenenrneneneeeeeeens | s 8,085,599 | ..o 15,466,992
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).. ...186,714,176 ....178,628,576
DETAILS OF WRITE-INS
05071, oottt ettt ettt R SRR E £ SeSER Rttt nt st | estenesest st ene st en e st s e st enens | ceteneest sttt es
0502, .ooeereieere ettt ettt e £ R RS E R R R R R skttt enee | estentsest st ent st en et entantns | eetentest ettt
0503, .o eerieeereeretes ettt s R £ £ E RS RS R et
0598. Summary of remaining write-ins for Line 5 from overflow page..
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).
1401. Miscellaneous INCOME..........coeueereeeeeecereeriereireinens
1402, e
TA03. et
1498. Summary of remaining write-ins for Line 14 from oVerflow Page............vuwieririinininiiieeeeeeeeeeee e
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 8DOVE)........iuiiiiiiiiiiiii i
K ()OO OO OU OO OO OO OSSP TOP P OPTT OO
B702. et E £ R £ E RS E bR R R ekttt ents | £rentest et st n bttt nnns | erbeeb ettt
K (OO OO OSSO U T OTPY OO O OTPTUOOPPE OPT OO
3798. Summary of remaining write-ins for Line 37 from OVErflow PagE............ouuiuieierienieniiniiniinieeeereseeesessessessessessensenees | etessinsenssssesssessessesenenenn (01 TN 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).......cuiuiuiiiiiieiiteiitei sttt sttt st enses st snssssnsesans | crstsnssssnsssssssssnesssssssnssssneas 0 i 0




Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ........c..cueurcueicieicic s esenes | neississinsinnins 167,343,052 | .ooovvvrnn 210,955,124
2. NEtiNVESIMENE INCOME. ... ..cvviieeceeeeee ettt ettt a et s e ssss st sssensssetesssesnsssesssssnsssssssssnsnanses | svevssesesesisnenes 16,037,518 | ooeeeree. 16,105,757
3. Miscellaneous income (853,941)] ... (794,238)
4. Total (LINES T HMOUGN 3)....cvuiiieriieiieirieciseeie i sese sttt sttt ssentsnns | sebsesssesensanens 182,526,629 | ..coovveerrncnn. 226,266,643
5. Benefit and 10SS related PAYMENLS........c.occuiiiiiiriiierc ettt nnnes | rtreineeeneieneea 97,041,652 | .covviee. 113,564,864
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cuuevuveieeerceninieieieiieiens [ ceeereieeeeeeeeeeees | cereeseessessssessessessesseseseneens
7. Commissions, expenses paid and aggregate write-ins for deUCHIONS..........c.vvrrirrrrieiririeesieeeeeeeeeeseesseesseees | cesseeesesninins 96,837,592 | ..covvvinne. 103,052,554
8. Dividends paid t0 POCYNOIAETS.........ccieieieiriiiiriieieieie ettt stns | 2tessessessensenen st sesesenaes | sesessessessessens st st s s en e
9. Federal and foreign income taxes paid (recovered) net of $.....2,066,803 tax on capital gains (I0SSES)..........cc.eruerrrrirerens | cvrressrissensiinnens (1,713,678)[ ..o (3,555,580)
10, Total (LINES 5 thrOUGN 9).....ceuriuuieriereircieii ettt ettt ettt nss s ssnstnsns | aebsnsinssseseaes 192,165,566 | ...coovereerncnn. 213,061,838
11, Net cash from operations (Ling 4 MiNUS LiNE 10).........ccccieiiuiiiuiieirieiceeee ettt ssnas | evessesesseseneesnes (9,638,937)| .o, 13,204,805
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS...veucerieeer ettt bbbttt st | eeeienient st 26,718,665 | ..coovvvrreerrene 46,704,638
12020 SHOCKS ...ttt bbbttt | nerieneen s 35,801,962 | ..ovovvvrrerirrnene 35,225,887
12.3 MOMGAGE I0ANS........ovieiiiiiie ittt st b bbbt bbbt se st n st nbebanbensnbenses | chebntetsetes et s et st ens et ensetns | Sreteniet ettt eaes
124 REAIESIALE. ...ttt nsenses | crenen e [ e
12,5 OFNEI INVESIEA @SSEES........evcveveiiciscicicice bbbttt nsenies | cosensenet et | eriesiesb et
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENtS............covrrrrrrrereeenene | e [ e
12.7 Miscellaneous proceeds
12.8 Total investment proceeds (LINES 12.1 10 12.7).....c.cviiiuriieirieiiiesee ettt sesse s sse st snsenss | sesessssssssssnsns 62,531,958 | ..ocvevevvrrrene 81,930,525
13.  Cost of investments acquired (long-term only):
131 BONGS...veorerieeirceet ettt Rttt snentes | eesseneestenennins 10,646,022 | ...cooovverenee. 118,505,314
13,2 SHOCKS....euvreeeetsie ettt bbbttt | serienien e 25,491,939 | .o 71,663,686
13.3 Mortgage loans
134 Real estate
13.5  Other INVESIEA @SSELS.........cucveveiiceceeieie ettt ettt ettt ettt a st sesss st s ssnsnaesesessssnsssetesnssnansens | evesessesesesisnaesas 2,078,046 | ...cccveveriecrnnns 2,898,268
13.6  MiSCElIANEOUS APPIICALIONS. .......cucveeiieiiicisiieireieie sttt s bbb st snes | ftisssstsssetsssnssenssnsessnsensnsens | ensebsssessssesssssesssecas 11,331
13.7 Total investments acquired (LINES 13.1 10 13.6).....c.cuiueiiieiiieieieiesie ettt ssesnsens | sssessssassssasseses 38,216,007 | ................... 193,078,599
14.  Netincrease (decrease) in contract 10anS and PrEMIUM NOES.........ccuiuriiiriiiriiirieir et bsssenes | sebeesebsssebes b s seben et s b ssetas | eesebssseesssebstse et tenseeenseens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MIiNUS LINE 14).........ccoiiiniirieinieeeeeeeieseesseseieissesiseeenns | cerieinieniens 24,315,951 | ccoevene (111,148,074)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOES, CAPIAl NOLES..........cveieeieieeicieict sttt bbbt sse s nsensns | stessstessesesiesesesssssessessssesns | sesessesessesssses st e s et st s naaes
16.2 Capital and paid in SUrpIUS, 1€SS trEASUNY STOCK..........c.ciuiiuriiiriricieiiciste ettt snes | cbrtetnsstsssebssebessesessesessenes | ebseteseseneeeneeas 5,000,000
16.3 BOMTOWED fUNGS.......cvvoieeirieciici ittt | ebienb st en bbbt nsens | sesbeeb sttt
16.4 Net deposits on deposit-type contracts and other insurance liabilitiES...............cceriririirrirrirrirerercreceies | et essesseies | ettt eaes
16.5  Dividends t0 SIOCKNOIABTS..........ccucviiicecccc e 10,000,000 | .oovovvovrrrreirnnne 7,000,000
16.6 Other cash provided (applied) ....(1,415,468)] ... ...(2,411,366)
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)...........ccccouveeeveies [ coviiiriiennen, (11,415,468) (4,411,366)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)........cceovvevienconnce | covveniieinicnn 3,261,546 | ..covvrrennn (102,354,634)
19.  Cash, cash equivalents and short-term investments:
19.1 BEGINMING OF VAN ..ottt ss bbbt netens | oebessetesntasanees 13,790,953 | .o 116,145,587
19.2 End of year (Ling 18 PlUS LN 19.1)...... ittt enssssensnnes | sessosenenssssseneacs 17,052,499 [ ..o 13,790,953

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. FITE. oottt s et | neenseesni s 3,037,959 [ oo 1,764,240 | ..oovvvervrirnne 1,544,762 | ..o 3,257,437
2. ATTEA INES..... e ssssssessssssssssens | sevesssssnesssnesens 778,121 | e 453,942 | oo, 404,108 | ..o, 827,955
3. Farmowners MUItIPIE PETIl...........cviiiireereeeeeieeiseieieineinees | rereeeseeeeeesesesesenes | consensensenssnssnssessnssessenenns | reereeesesesennennenneenennes | eeeesessessesesesenenenens 0
4. HOMEOWNErS MUIIPIE PEIIl.........veieieeieieiecieeeeeeeeeeeeissinei | erreneneeeeeeeseeenenes | ceneensensenesnsssssessensessensenns | veeeeesesenennennennenenennes | eeseesessessessesesenenenens 0
5. Commercial MUItPIE PEFl.........cviiriiriereee e ssieinies | e 21,974,783 | e 15,978,291 | c.cvevvvenee 13,059,582 | ..coovvveee. 24,893,492
6. MOMtGAGE GUAANEY........ceeveeececicrcieiieiere e esesesesesees | erensesenesessesessessenennes | constnssnsensensssssnssessessessenss | nersesesenenenenennenenenes | eeeesessessesesenenenenns 0
8. OCBAN MANMNE......vevevrreeseesisereseessse s sesss st sent s snssesssssnnns | neesssseesssesens 1,052,833 | ..o 932,528 | coooeveerrerinns 620,113 | oo 1,365,249
9. IN[ANA MAINE.......vvverierrreseerieeeerie s esssssesssesstssnsrns | sessessesseesinens 1,420,303 | ..oovvoriis 1,603,775 | oo 504,817 | wovvevereirinens 2,519,261
10. FINANCIAl QUATANTY.........ouiviiciiicicieie et senesenseis | coreietesesseesssessssessssennsens | oetetseinsetsssessssesssessnsenes [ enesessessnsessnsensnsessssenenns | seesseinsiessseesneessseseneaes 0
111 Medical professional liability - OCCUITENCE............cccrurireirieirierieneereereeies | et 34210 | oo 30,340 | oo 14179 | e 50,371
11.2  Medical professional liability - claims-made............ccccoeovirrnienienienienes | e 1,510,449 | oo 1,209,738 | covvvvere 785,561 [ e 1,934,625
12. BAMNQUAKE. ..ot tniens | soetesetesei st nsienstens | neteneteneienset e nssenes [ enreseniesenietnnnennetenntenenes | seeeieteniet et 0
13. Group accident and NEalth...............coruiiiiree e | et sesieesensiens | et eienes [ ereeenee st etenenes | s 0
14. Credit accident and health (group and individual)..............ccocerrrrnrniciniies | e | et | eeeeeessseseneenes | e 0
15. Other accident and health..............cociiiiiiiiiiiiiiis | s [ | | 0
16, Workers' COMPENSALION............vvermrermcrrerririerieesisesssesisesessesssessssensssees | eereneesenennes 86,443,019 | .oovvvrvrrrnnne 30,842,414 | ..ovvvvin. 27,881,193 | oo 89,404,240
17.1  Other liability - OCCUITENCE. ......uvvruerirreirriereseeriieseicsieesesesseessssssenssnes | creeresensinns 19,506,640 | ...oorvvrvrnec 11,289,763 | ..o 9,503,473 | ..oovvrvrereene 21,292,930
17.2 Other liability - ClaIMS-MATE. ........cvererricrirriererienriesereenesnens | cerereeseeeisins 3,389,723 [ oo 2,190,669 [ ...coveverrnenne 1,375,973 | v 4,204,419
17.3  Excess WOrkers' COMPENSAtON.........ccceurieirireenireiniieicieeinieneeiseessesensssennes | eeveineeenssennees 8,085,143 [ ..oooveiiens 4,640,161 | .oovvvrvrine 3,801,886 | ..ooovvvrerrinnn 8,923,418
18.1  Products liability - OCCUITENCE.........cvverrerimererrerieriseesicrssesessensssesssensssees | ceveseesenesesnans 1,007,277 | ovvverreriennne 478,442 | oo, 388,976 | ..vvvverririns 1,096,743
18.2  Products liability - ClaimS-Made..........cccmmrrirrrrnerirririseeecsiereiseseienees | ceveveeesssesessennens 45,866 | ..ooovrvrrrrininnan. 13,074 [ oo 5,585 | ovvoreirreriniens 53,355
19.1,19.2 Private passenger auto liability............cocererrirninnnnreerecesesiene [ e 6,321 | oo 50,272 | v 4198 [ oo 52,395
19.3,19.4 Commercial QUtO lIablity...........c..ervereveirrirreriinririrerinereseesisensienesnees | e 16,251,895 | ....ocovvvvvnecene 7,934,792 [ oo 7,756,172 | oo 16,430,516
21, Auto phySical damage.........ccccuereirrieereineiieresnerreseisessesssesssseneses | e 5,343,325 [ ..occvvvvn. 2,305,423 [ oo 2,464,571 | oo 5,184,177
22, AIRCraft (all PEFIS).....c.urvverererririeiirerieeisssiessseseisesesesssesesssssssessssseness. | eeeeseenesinens 1,246,279 | oo 1,694,578 | ..oovvvrinens 906,246 | ..oovvverririns 2,034,611
23, FIABNIY. oo | srrsee s BATA | oo, 3,801 | oo 4,286 | oo, 4,989
24, SUIBLY ..o s | e 519,533 | v 391,998 | .o 284744 | oo 666,787
26. BUrglary @nd theft...........c.ceiiiieiceeccc e seienes | et ssesniens | seereesense s [ esesesessse e esenenes | s 0
27. Boiler and MaChiNErY.........c.ceerriieerrsieees s snseneees | creeresssssnensseenennns (3,392)| v 33,617 | e (01 [ 30,225
28, Creit. et | sttt eninnes | s | ceriesens st | e 0
29. INEEMNALONAL........ooeee e sessesees [ rerneirsineieensessnisssssesnsenens | e sereessneees [ e | e 0
30. WAITANEY. ...t nssennssennssens | cerntiesneienessnesssessnennnes | cntienntiennee e | seerseneeee s | s 0
31. Reinsurance - nonproportional @sSUMEd PrOPEIY...........cueuieereeerieernieemninnnes | vorerneernseensersseeeseenes | e [ o | e 0
32. Reinsurance - nonproportional assumed liability...............cccooerereniinnin | v [ [ | s 0
33. Reinsurance - nonproportional assumed financial iNES............cocvrrinrninins [ e | e [ | e, 0
34. Aggregate write-ins for other ines of BUSINESS............ovveereriereenienieninininnnns | e [0 (O (01 I 0
35. TOTALS. ...t ssnssssnssssnessens | cossssseseneens 171,655,760 [ ..o 83,841,858 | ....ccovnenenes 71,270,425 | oo 184,227,193
DETAILS OF WRITE-INS

OO OO OO OO PTOOPTIN OSSOSO POUTOTOSOTRTUSTSURTI) (ORI SRR 0
BA02. sttt | senisess st ensstns | sereeentee st enns | sttt | eess et 0
BA03. st | sestr st nestes [ sereeeneee s enns | ceeeineses sttt | eessr st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.........cccovvevee | coveveeveveninineeennad (V1 R (U [ L0 O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE).......ccocrurierrirniiiniians | eorreisisiieissisissisiseianeeas 0 ] i (O I 0 ] i 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. B, ettt sttt | s 1,544,762 | oo [ vevisisinsssessisesssssieses | seessessssssssesssssssnesssnens | ooesssesssesesns 1,544,762
2. ATIEA INES....ooceerrircircrieeisri st seseessseenenns | nesssesssesesaens A04,108 | ...ooovovrieciiennienees | eevienieesise s | e | s 404,108
3. Farmowners MUIIPIE PEIL.......c.cuiuiiiiiisieiecssse e | sevsssssssesessssessessssssenss | eressssessesssssssesessesssssssess | sesssssssessesssssssesessssessesies | oesessesesssssssessessessssesens | srsessssessesiessssessessesssns 0
4, HOMEOWNETS MUIIPIE PEIL......ocviieicicieiie e isisniens | cressssssssesessssessessssssenss | eressssessesssssssessessessssassess | sessessssessesssssssessessssessesses | ressssessesssssssessessessssasesse | susessssessesessssessessessesns 0
5. Commercial MUItiPle PETil.........crvviiereieirieieeseeseieeesesesees | eveenseseennens 13,059,582 [ .oovveiiiiiieieieisieieinnes | eoeireinsissesessiesessininns | et | sresesnssessenns 13,059,582
6. MOMGAGE GUAIANEY......cuevrvrieeireieieisietseie et ssssessessesns | sressessssessessessssessessssssesse | sssessssessesessssessessessssassess | sesssssssessessessssessessssessesses | rssessessesssssssessessessssasense | srsessssessesessssessessessesns 0
8. OCEAN MAIMNE.......ooiiiiriii i | oo 820,113 [ oo [ e | s | s 620,113
9. IN[EANA MANNE.........riiiiiin | i 504,817 | oo | e [ e | o 504,817
10. Financial guaranty............ccccocevevviennne
1.1 Medical professional liability - occurrence
112 Medical professional liability - claims-made...........cccocoeevvcervereees | covvvrieiieeeens 730,048 | oo 55,513 | oo [ e | e 785,561
12. EAMNQUAKE.........ooiviiceicee et | ctnnsbesessses s ssssssesssess | sebesissesssissesssstessssssessnns | seetesesissesssstesesssesssnteses | esisesesestetessresessssebanetes | setesiesesesseressnesesenaesenad 0
13. Group acCideNt AN NEAIN............ccveevcveeeeccsctee et | ceveeseerese e sssssssees | seesessssessesisssssessssssesseses | stisssssessesesssssssesssssssessess | sesessessessssssessesssessassessns | seesesssssessesessssessesnsenes 0
14, Credit accident and health (Group and iNAIVIAUAL).............ccveveieies | cevreriereieieeierseeieiisisiies | eeevessssesesiessssesessessesseses | evisssssesssssssssssessssssessess | sesesssssesisssssessesssssssssases | seesessssssssesessssessesssenes 0
15. Other acCident @A NBAIN. ............ccu s [ et esieniens | cebesiess st ens | cesees e sess e ness st i enes | ebseesseesseess e nees | shieesi ettt 0
16. Workers' COMPENSALION...........cccvieveiiecreiereieieetseee e eesesnns | eresesesesinas 27,881,193 | oo [ et | e nnsenes | ereseresenienes 27,881,193
171 Other liability - OCCUITENCE........cveeveriereeerce et eeessniens | evviseresininnas 9,503,473 | oo | evsieississsssss e snseies | ersessesnnete s ssssessnnes | seresisesesnnrenns 9,503,473
17.2  Other liability - claims-made............cccoovrverrrrererieeeseeeeeseeseeens | e 1,375,973 | oo | et | e | e 1,375,973
17.3  Excess workers' COMPENSALioN...........c.oceveieeeiiereisiieieissesisseiens | soreeesesesesnnns 3,801,886 [ ..vovveieeiieieirireieinieieis | eveieisiisiesssssesssesessseies | ersnsses e snssennnes | esesissesensrenes 3,801,886
18.1 Products liability - OCCUITENCE..........ceveveireiriereieircieseseeseeesseees | cvvvieresesssesnnnns 388,976 | ..o | e | s | e 388,976
18.2  Products liability - Claims-made...........cccoveveveieeiieiseeeieeeies | eereieeeiiseiesienns 5,585 | e [ e | et | eressesesees e 5,585
19.1,19.2 Private passenger auto liability...........cccocvvrereninenenirenenes | e A108 | oo [ e | e | e s 4,198
19.3,19.4 Commercial auto liability..............ccevevevreveiereicerie e | ceverisieieiienes TT5B,172 | ooeeeeeeseeieeeeteieieens | eevevieses e sesins | evsessessssssessssssessesesssnses | sresesessissesaens 7,756,172
21. Auto physical damage..........ccueeierrrriiririeeire e | eeveeseseeeeneens 24B4,571 | oo | e ssisennsntees | restensnsinsess st nssentnens | seseeseesiessasens 2,464,571
22. Aircraft (all perils)
23. FIARIEY. ...
24. SUIBLY .ottt en
26. BUFGIANY AN e ...t | seeseesessssesessessssaeesssestns | cesessessassseesestassssssestessnes | sessestasessesessassnsssessassansns | sessessesssssessessnsssessessansns | sesessssssessesssssessesssssnes 0
27. Boiler and Machinery.........c.cccueueieieieiieicessese s | crsveesessssese e sans 0 [ erereeesieesesseieiiniens | evreisesesie e snsenes | seessiesie st | eresisseses s 0
TR O (Yo OO OO OO OO OO OO OO OO TSP OO PO OTOT DUOTOOOP PSRRIV IO 0
29. INEEIMATONAL. ..ot nesines | ceteetiese st ssiaes | sresesesssss s sesb st sisens | sebenebseeb et s s s s entienes | fhitsb sttt | bbb 0
30. WEITANEY ..ottt sss st sssstessesaes | svsessessssessesisssssessessssssans | sesessessessessssssssssesssassesses | siesissessessssssessessssssassesss | sressesssssesssssssessessssessesess | sesessessessessssssssssessessnses 0
31. Reinsurance - nonproportional assumed PrOPEIY............c.curieves | oerrerreieieieissieseieissens | erreiisiessesssssssesesesssssssens | sesesssssessesssssssesessssessesies | osssssessesssssssessesssssssasesss | sroessssessesiessssessessesssns 0
32. Reinsurance - nonproportional assumed ability...............ccceieiies [ e [ e eisssens | cevessssssesssssssessssssesseses | sessessesesisssssesessessssessens | sriesissessesisssssessesesssns 0
33. Reinsurance - nonproportional assumed fiNANCIal INES..........ccccc. [ [ e | cevessssesesssssssesessssessesies | ossessesesisssssessesssssssesens | sriessssessesiessssessessessesns 0
34. Aggregate write-ins for other lines of bUSINESS..........ccevieieiieies | coeiieisieieieecsisieaa [0 IR [0 I {0 IR [0 I 0
35, TOTALS....o oot ssesss st sssssssessseens | cosesssssessens 71,214,912 | oo 55,513 | e (0 R (U I 71,270,425
36. Accrued retrospective premiums DASEA ON EXPEMIENCE. .........cuiiiuiiiriiteieiie sttt ettt s s bbb s skt s bbb b1t b s bbbt s bbbt ensesens | cbsnsssessesntenses e s s tessessees
37. Earned but unbilled premiums......
38. Balance (sum of Lines 35 through 37).....
DETAILS OF WRITE-INS
BA0T. et | Seebs Rkt enns | srese ettt | serts ettt enes | seest sttt | rerss et 0
BA02. st | Seebs ek | seese et | sests sttt enes | seesten ettt | reses et 0
BA03. st | SeessneR et s et enns | srese et st | sents sttt enes | srestenes ettt | resss et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .....cccocovveevivcrerninnes 0 [ oo 0 [ e 0 | o 0 [ oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccoe. | ceovrvviniieiieisisssieinns [0 I [0 I {0 I [0 I 0
(a) State here basis of computation used in each case: Daily Method




Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. FIFB. ottt | oeeseeniaas 329,123 | e 3,037,959 | ............ 4,336,368 | ........... 4,665,491 | ..o | e 3,037,959
2. ATTEA NES.....vveevercereiieeiseeeesiees et sessssssns | eeessesesaes (20,933) ccvvovrirne 778,121 | oo 1,221,830 | oo 1,200,897 | .ooomvererereerinceiens | oveerienennne 778,121
3. Farmowners MUIIPIE PETL.........covevriiiriinieicirseieieississeiessissses [ eenssesseessssssesessssnsses | snsessssessessesssssssesses | sresesssssssessesssssssesses | sessessssessessessnsesseses | ressssessessessssesseseses | sovsessessssessessesnsnns 0
4. HOMEOWNETS MUILIPIE PEIl.......cvieiieiiiicicieeteese e | ceveisieissseisinssetsssrees | ceseeseesssssssssesesssess | sesssssessssssessssssessssess | sessesesnsnssessssesesssnnns | eessssesessssesesssessssnss | sresessssssssssesesnsens 0
5. Commercial MUIIPIE PEIl...........cvuivicriirierieriieieseerisrinens | e 443,944 | ......... 21,974,783 | .......... 19,956,261 | .......... 20,400,205 | ...oovorrirrirrierienes | s 21,974,783
6. MOMGAGE GUAIANEY.......viveiieiiriieirieieiieieiets ettt snssseiense | stsssssessssessssssesasssess | seessesessssssessssesesssess | sesssssesessesessssesassssens | sressesessssssessssesessnnnns | eressssesessssesessssessssnss | sresesssessssnsesesssens 0
8. OCEAN MAMNE......orverviriecrieeierieeeeeisee st sseesessenine | oeseeseannees 115,484 | ............ 1,052,833 | ............ 2,381,991 | ............ 2,497 475 | oo | v 1,052,833
9. INIANA MAMNE. ... vvvvvierirecsie et senisens | eeesessssenens (VX)) - 1,420,303 | ............ 1,232,448 | ............ 1,230,023 | ..cooorvirerecrieenins | e 1,420,303
10. FINGNCIAI QUATANEY........cocvreciieicicisee st ssesseeneins | eorssesseessessseeessssasses | stessesssssssessesssnssanses | sesessssssesseesssssesses | sesseenssessesessssesseses | oessssessesessssnssessnsnns | eossesessssessessesnesns 0
111 Medical professional liability - OCCUITENCE.........cevveeriiriieireieiriniens [ eereieissieiseseissieses | coverensesesens 34,290 | oo | | s | e 34,210
112 Medical professional liability - ClaimS-Made............ccooeerrrieiireiins | vrerereeesieseseens | cvererenns 1,510,449 | ............ 1,167,983 | ............ 1,167,983 | oo | e 1,510,449
12. EArNQUAKE. ..o eies | sesssebssssessnnssessnsrees | sretsesesnsesessssesesnnens | senteresesssseentessnessens | seseseennenersneesenens | eernnneresses e | coereetes s enens 0
13. Group acCident @Nd hBAIN.........c..ciueieireciieeeeeireies [ e ereintses | creeeeesssieeessisssensee | cresenessesenseenessssesses | srenseenssenseeessstesenes | seesetensessensstessenenes | enseeenseeseneneens 0
14, Credit accident and health (group and iNAIVIAUAI)............ceevririeis | correieieisieieeisnens | cerreieissiesessssiesens | cevseesessssesssessssessens | sessessssessessessssessessees | sessessssessesssssssessessnss | sosessessssessesessssenns 0
15. Other accident and hBAIN. ..o et [ et enreees | soresiesinsi s esieseees | soesenssreesessasaessenes | fresessesseseessensnsienes | seseessnsisenissnserea 0
16. Workers' COMPENSAtiON...........ccvviieriiiiicnniesnessesniennnes | vnresnnsersnssesnenenns | vereernnn 80,443,019 | i 3,417,782 | 1 3BT T82 | e | e 86,443,019
171 Other liability - OCCUITENCE.........vveuereercrereeerrerierereeneeeeesessseessas | cereeesns 2,840,711 | cooveeee 19,506,640 | .......... 32,436,747 | .......... 35,277,458 | ...ovvovceceerernenes | e 19,506,640
17.2 Other liability - ClaimS-Made. ...........ccovvreerrirrrrerierrreeseeeniens | cerveneennees 722,245 | .......... 3,389,723 | ...cocouue 3,300,408 | ............ 4,022,653 | ..o | e 3,389,723
17.3  Excess Workers' COMPENSAtioN..........ccoveurvieeueiririieeseeisiseieienens | sereeessssesesssssssssssesnns | sesssessnnns 8,085,143 | .......... 21,980,825 | .......... 21,980,825 | ..o | e 8,085,143
18.1  Products liability - OCCUITENCE.........cvvrreerrirreieirerieeennssieseinens | eveineinnnnnnn 129,350 | 111,007,277 | 1,215,204 | o 1,344,554 | e [ v 1,007,277
182 Products liability - ClaimS-Made..........cccuvrvmererrrrieeinerineeeinniiee | seeereeenseeesnnd 6,595 | ..oovrrrrriennn 45,866 | .....cocoevnne 398,907 | .cooovveenne 405,502 | oo | e 45,866
19.1,19.2 Private passenger auto liability..........cccc.ovrerernircreiniieieiniies [ e e 8,327 [ oo [ e | s | e 6,321
19.3,19.4 Commercial auto ability..............ccvereeeererrierincriieernscreninesienns [ e 104,785 | .......... 16,251,895 | ............ 7,864,767 | ...cceene 7,969,552 | ..oouvvorerercrirnneriiens | ceveenens 16,251,895
21, Auto physical damage........cccouuvevrririiniirinrinessiseseseeee | s (24,193) | oo 5,343,325 | ............ 3,240,967 | ............ 3216774 | .o | v 5,343,325
22, AVCTaft (@l PEMIS).....vvrurverrrereriicrireerie et resteees | st essenennnes | cerienenens 1,246,279 | ............ 3,259,136 | ..cvvvene 3,259,136 | ..oouvererrirernerirnees | e 1,246,279
230 FIANIY.cccveeecic s | et 4780 | oo BATA | oo | e 4780 | oo | e 5474
24, SUMBLY oot | e 57,233 | oo 519,533 | oo | e Y (VX X T RTINS IR 519,533
26. BUFGIANY AN theft........ooeceec e eseisnee [ e enssssnses | creeseeetnsseeensessnennes | cresessesss st sntesnes | sreseenssenseeesantenenes | reesetensessenestessennnes | eeseeesseesneneennns 0
27. Boiler and machinery.........cccocvveevereeiienenesneesnenessessesssensens | eovvensessenneens (T [ (3,392) e (2,953) [ e (7,894) [ s [ e (3,392)
28, GBIttt | ettt | srent ettt neb et | setesete et | cebest sttt enine | eeni ettt | seriene e 0
29. INEEIMAHIONAL........ooriciiii i | s | s | s | s | s | s 0
30. WBITANEY. ...ttt ettt ea s ens | fesessesssenssesseeesantaes | essessesnssassessesassessens | essessesssessesnsenssessees | nessessssnssensnensasssessees | seseesssesseenssnssesesnees | sesesseensessseseseences 0
31. Reinsurance - nonproportional assumed property............cccceevverens freevveninee XXX ttririree et | | e | eesessensessssseeseenes | eresereeneennseenns 0
32 Reinsurance - nonproportional assumed liability............c.cooevrenes foovereenenns XXX eoeirien] ceeineinenieensenes e | e | e | e 0
33. Reinsurance - nonproportional assumed financial liN€s.............ccccow. [oovveinas XXX ttririree et | e | resersssese s | otsessensessssseesneenes | seresersenseessseennn 0
34. Aggregate write-ins for other lines of bUSINESS...........cccoveerieriiins [ e (O (L P (O (L P (O 0
35, TOTALS...ooiiiieirisisinisetiisssissseisesssssss s ssesissnssensssssssssssesene | oseessnsnes 4,701,958 | ........ 171,655,760 | ........ 107,408,670 | ........ 112,110,628 | ..o 0] .. 171,655,760

DETAILS OF WRITE-INS

BADT. ettt | neestins s ensst st | tesss st aen s nsstnnens | sesseesssennsansstsnssnns | seesssieessensst s enestan | sesenssnnss s ensstenes | sessenss s st 0
BA02. sttt | seestiee st | teeees st nen e | sestseessi st enent s | seeeeseesteness e nentas | ceseent et nsst s | eerteest et 0
BA03. sttt | neestsns st nest s | tesss st aent st nnens | sessseesstesnsensstsnssnns | seesssiesssenssseenssenesten | sesenst st enssensstenes | sessensse s nnstnnens 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ..ccoovvivicieinnnnd 0 [ oveererereerieneend0 e (01 IR 0 | eveeeeeirreieiineenns0 | 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......cccccvve | coverrirereriniirirninad 0 [ 0 [ [0 R [ I [0 0

(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2014 ofthe C@NtU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+5-6) (Col. 4, Part 1)
1. P | et 1,435,360 | coovvrcvericiiicis 2225 TA3 | oo, 2,562,714 | oo 1,098,389 | oo 302,373 | oo 492,854 | oo 907,908 | ..o 279
2. AlIE INES....cvveerrieitiei e | eovesesiesesi s 1,954,631 | oo 2,398,299 | ..o 3,075,526 | ...ovvvrvereriireris 1,277,403 | oo 256,245 | .o 461,266 | ..o 1,072,382 | oo 129.5
3. Farmowners multiple peril.............coovvnnincnccccecees
4. Homeowners multiple peril...
5. Commercial MUItiple Peril.........cooeeeeeeereresrsses
6. MOrtgage QUAraNtY..........ccececererrrrenieeeee e eeseeseeseessesssesseesenns
8. OCEAN MAMNE......c.cuiveveiiieecie ettt eaeans 742,225
9. INIANA MAMINE. ... ...1,755,660
10. Financial guaranty............ccccoevueinirennnne.
111 Medical professional liability - occurrence.....
11.2 Medical professional liability - claims-made..
12. EarthqUaKE.........ceveveiiccess e
13. Group accident and health.............ccoeevieviciicieeeeeees
14. Credit accident and health (group and individual).
15. Other accident and health.............ccceveveieriericscececes
16. WOrkers' COMPENSAtION.........ccuireiriieiieiiieieieieiseiseeesseessessneinns | rereisssessssesssssssssessesesesessessses | ceessssssesssesssnsnns 41,838,253 | coovovceeeeeeeeeee 298,615 | .ooveveeeieieeeeen 41,539,638 | o 116,724,142 | oo 117,846,517
171 Other liability - occurrence.... ....13,394,029 ..38,636,425 38,470,218 ..41,487,266
17.2 Other liability - Claims-Made...........c.coveerrrneerrineneinrneenrreineinees | eeveereeneinnernenneenn 8,769,719 | i 2,045,314 [ ooooiiireeeeen6,919,465 | o 1,895,568 | .oocvrrereiriineieienes 3,191,297
17.3 Excess workers' Compensation............c.ccueerrninnicnicninnees | e | erreeesensesseenees 2,832,441 | oo 134545 | 2,697,896 | ..coooveeeiin 21,729,880
18.1 Products liability = OCCUITENCE. ........c.iueiiiriiieicieeeceieieicies | et | rebeineie e 142,622 .130,868 765,378 | oo 990,385 | oo (94,139)] ...
18.2 Products liability - claims-made.............cccoenererninrncneneneinens [ s 126,582 | ... 122,582 | e 81,466 [ ..ovovverireriinenenn 28,737 | s 177,311
19.1,19.2  Private passenger auto liability............cccoveerrreerennennennenneenes [ | e 160,202 | ..o | e 160,202 | oo 76,637 | oo 190,554 [ i
19.3,19.4  Commercial auto liability..........c.coccrevneeeriniirerniesscseseesnen [ 15,122,114 | ... 14,222,561 23,806,306 | ...ccvvvrvrirerennn. 26,485,078 | ... ...11,543,790
21. Auto physical damage............vcrerrrererienimernmerneesese e .4,054,730 | ... ...2,778,630 806,937 | oo 943,142 | 2,642,425
22, AIrCraft (All PEIIS)....e.veererrererieiinrieinrieeneeesrnsesssssesssssssssssensens | sensesssnsesnssnssssssssssssssesssssssssans | oessesssssessnssesssnees 3,529,986 [ ...oovrvrvrrrrrrnnnnnn 1,839,039 | oo 1,690,947 | oo 1,409,292 | e 1,791,402 | e 1,308,837
23.
24,
26.
27.
28.
29.
30. WEITANTY. ...t naeis | frtbesebessstessstesnstssstsssbesstennns | serebssetssisbesebss bt ebssebssssbnnss [ etsebssseesssesssses et s bt ssenaes
31. Reinsurance - nonproportional assumed property............oocoeeeenes [ revvnerneinnee XXX | e [ e
32. Reinsurance - nonproportional assumed liability............cccovveivvee | orreeennee ek XXX e [ e | e
33. Reinsurance - nonproportional assumed financial liNes..........c.cce. [ vevevieieiececce XXX | e | e
34. Aggregate write-ins for other lines of business..........c.ccccvivennne.s [E
35. TOTALS....cooiiierinisnnsisnissiessssissnssssssssssssssssssnssssssssssssnsessens | onsensesssessessnnns G498, 730 [ vovivviiiinniinnn 114,923,043 | oo 88,520,746
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..............




ol

Annual Statement for the year 2014 ofthe C@NtU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. 208,671 | .oevvcrvernerneenene 519,142 | s 115,248 | oo 360,331 | .o 536,358 | ..ooovrerriericrienens 709,563 | ..ovorerrierienieens 302,373 | oo 36,117
2. 741,734 ....194,102
3. Farmowners multiple peril..
4. HOmMEOWNETrS MUILIPIE PETl..........cviviieiicieieieicese s esiesieies | essessessssesse e ssssssessenss | stessesssssssessessssessesnses 119 | e 1,194
5. Commercial MUItPIE PEril........ccovriernrrreersrisessiesneseiesnnnees | eoneennneneeinnnnnes 10,267,964 | oo 13,534,900
6. MOMGAGE GUAIANTY. ... ..cvivieiieciecieee ettt essesss | essessessssessessssessesesssssssessnsss | sessssessesssssssessessssessessnssssasses | assessessssessesssessessesnsessessnsns . .
8. Ocean marine. .356,199 453,208 ..924,398 |. ..953,863 .393,688
9. Inland marine...... 137,352 ..227,762 ..334,509 57,967
10, FINANCIAI QUAMANEY. ..ottt eaas | sressessssessessssessessssssssessesnss | essessesissessesesssessessessssassenss | sesssssssessessssessessesssssssessessnses | seesesssssessessssessessssessessssessal | crvssessesiessssessessssssessesssssssess | sessessssessesssssssessesssssssessessnss | essessessssessesesssssssessessssessesss | suessessssssessesssessesssessaseens 0
11.1  Medical professional liability - occurrence L A27,589 | 49,825 344,322 140,953 | ..o 281,134 281,188
11.2  Medical professional liability - claims-made 998,429 364,239 634,190 |.... 1,089,455 |. .401,441 ..1,322,203 |.. .919,699
12. Earthquake
13. Group accident and health
14.  Credit accident and health (group and individual).. 0 s | e | et sens | eebesesestes e enaenas 0].
15, Other acCident anNd NBAIN.............coiveveiceseereeeeee s [ ceveiissese s s s ssssees | essessesssessesessessessssssssssssseses | essssssessesssessesssssssssessnsssses | essesssssesssssssesssssssessessssnes 0 [ ot essieiens | creresssess et esesnes | erresese st nes () 0]..
16.  Workers' compensation...... e | . ..(11,304,636) 159,819,267 | ..o ..40,041,592 |. 16,863,284) | ..... 116,724,142 | .. 25,362,902
171 Other liability = OCCUITENCE.........c.rverrreerereeiineineise e sseseeseeses | oeesneeseessssessesens 35,395,220 11,463,204 | ..coovvvvennn. 34,179,612 12,678,812 | oovvveeecinne 69,056,037 | ..evvvererrerrieenns 32,656,639 | ..o 75,921,271 | oo 38,470,218 ....17,815,574
17.2  Other liability - ClaiMS-MAGE. ........ccerieriiriirreneesenenees | ereerinesiesiesis 2,712,079 1,385,699 | ..oovvvviieieie 2,867,232 1,230,545 | oo 3,036,856 | ..oovvenivririniinnns 2,953,288 4,029,393 | ..o 3,191,297 1,550,505
17.3  Excess workers' compensation.. 6,175,667 | ... (4,955,967)| ... 11,131,635 | ... 20,584,973 | ...cccceev....9,986,728 | ... .21,729,880 5,324,632
18.1  Products liability - occurrence..... 143,469) (310,921) 691,421 | .o 268,255 | e 765,378 .347,355
18.2  Products liability - claims-made.. 81,237 | 0 185,525 | ...covovvirrrirenn 170,833 | ....81,466 27,094
19.1, 19.2 Private passenger auto liability 203,698 | ..o 168,706 | ...ooovvevereriiieienenenn 34,992 [ oo | s 74,451
19.3, 19.4 Commercial auto iability.............ccouvvurrunriniii e 213,172,310 | i 6,227,436 13,275,192
21.  Auto physical damage ...946,645 | ... ....588,981 ...536,738 |.
22, AVrcraft (All PEFIS)......c.rvvrerrieererrireieiresissiees et 838,184 | s 41,816 | oo 596,367 [ oo | e 993,032 | .oovvvrerrrrnennn 180,107 | o, 1,409,292
23, FUEIIEY. oottt | ettt ene | eestest sttt ettt sntens | seestestsstnstenstnstnssnssenstnns | cenesenssensnnsessensensensseni) | cnesesseniessessessensnen L0 | ittt neeeees 179 | e (170) | o 2,109
24,
26.  Burglary and theft...
27.  Boiler and machinery.. .
28, Creiti.. i
29, INterNAtONAL......c.evuiecieiiic s
30.  Warranty
31.  Reinsurance - nonproportional assumed property
32.  Reinsurance - nonproportional assumed liability...........ccccocevenennce.
33. Reinsurance - nonproportional assumed financial INEs............cccccvee | vevrrvriererece XXX s [ e | eresseses e ae b enseaens L0
34.  Aggregate write-ins for other lines of bUSINESS..........cccoeerieeierieecies | orvrerieieissiereessissiereeienna0 oo | {01 R 0
35.  TOTALS 38,363,739 116,430,465
DETAILS OF WRITE-INS
3401.
3402.
3403. ...
3498.  Summary of remaining write-ins for Line 34 from overflow page .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccceees | covreriesiienieieese s 0
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 Direct 11,052,991 11,052,991
1.2 ReINSUraNCe @SSUME..........ceveveveeerereiieereeeteiseseeeeese s eeesesessssesesesesssssesens | cerevesesssensens 39,387,794 | ..o [ e | e 39,387,794
1.3 ReINSUrANCE CEABM..........cveeeeeeeeeeeeeectete et nenes | eveeeeesrerenenes 26,479,356 | ..o | oo | e 26,479,356
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)..c.coevienereeeeeeieenns | e 23,961,428 | ..ovvevereieeecieeeeenn, (0 (11 [P 23,961,428
2. Commission and brokerage:
2.1 Direct, excluding CoONtINGENL............ccoevrirrirrireirereseeeeessesieeeneiens | crereiseisinse e sesenens | eeveeesseennaeens 22,569,248 | ...oooveeereeeeeeeeeeeeeee | e 22,569,248
2.2 Reinsurance assumed, excluding Contingent............ccoccevinirnininnenenieins | e | e 21,397,461 [ oo | e 21,397,461
2.3 Reinsurance ceded, excluding CONtINGENL...........ccoieurieirieniereeneereeeeiees | e | e 6,562,617 | .ecvevereeeeceeeeereeeeeeeeees | e 6,562,617
2.4 Contingent - direct ...521,962 | .... 521,962
2.5 Contingent - reiNSUrANCE @SSUME..........c.oiururiuriiiriiieiieineieiseieiseieseeeiseeenssenaes | creesssesssesssesssssassesessesenss | cerissesssessesessessssessssesnnss | stetsessssesnssessssessssesssessess | sesessssessssesssesssessesaneas 0
2.6 Contingent - reinSUraNCe CEABH. ..o eiseesieisnesnseins | ceineirisisesnerssesssesenns | cerneirsesseesseees 26,608 | ..o | e 26,608
2.7 Policy and memDErship fEES........coiueiiuriririiririieirieneiestie e eieseeeseeessessnsees | sressseesssesssssssssessssssssssenss | aresossesssensessnsessnsessnsessnes | cressessssesessessssassssessssensess | sesessssessssesnsasnsassssaneas 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).cccccevcces | ovneenineeeeeeas (1 IS 37,899,446 | ..o (0] I 37,899,446
3. Allowances to manager and @gENTS............ccvirurireurireirireineieieieieiesseessseeessessseesstenns | rererseseneeesseesseesseees T3 | s 91,854 | o | et 92,585
4. AGVEIEISING. ..ottt | crbeeb st 2,907 | oo 1,802,086
5. Boards, bureaus and aSSOCIAtIONS..............ccceveviiiiiiiiiriceereeeee et erereenns | ereretereteseeeesesesenas £ X T (P 167,235
6.  Surveys and underwriting reports ....641,940 |....
7. Audit Of @SSUMEAS' FECOTAS..........ceuieriieeeeiitenieisierie et essessensenenenens [ cressesenenenenen s | cosessessessessessessensenenenens
8.  Salary and related items:
8.1 SAIAMES. ..ot | e 4177933 | oo 7,789,865 [ ..vvveevreierrierneieeines | cevrerineieiins 11,967,799
8.2 PAYIONl AXES. . ouuceecerciiieeieie ettt | e 300,875 | .overveererrninee 1,165,094 | oooevnieeeeeens | v, 1,465,969
9. Employee relations and Welfare...........ccccocerrincineseeeeeseesssneisnens | ceveesiseeseennens 511,344 | o 1,751,994 | oo | e, 2,263,338
10, INSUFBNCE......cvuerrieesiieiie ettt snsenienes | sebsesisessesinensenia 80,254 | ..o 337,400 | oo [ e 417,653
11, DITECIOIS' fEES.....eeiiciccceee e ssees | cressessessensenenen e enenenns | srsessessessessessessessessensensens | ersessenesenenene e enenies | s 0
12.  Travel and travel items.. ....86,380 ....900,290 | ... .986,670
13, Rentand rentitemsS.........coovieecceceeece s | e 411,411 1,369,941 1,781,352
14, EQUIDMENL. ...ttt | erbsessnesesineseenen 259,365 | v 1,350,547 | coovvrvrereirerneenneienes | v, 1,609,912
15.  Cost or depreciation of EDP equipment and SOftWare.............ocoeureereereeneereneennnenenns [ veneensnnissninnnns 94,011 | v 1,031,267 | oo | cvveveensinninnis 1,125,278
16, Printing @nd STAtIONEIY.......c.coviieiercces e nns | ererenin e 43,989 | .o 327,432 [ oo | v 371,421
17.  Postage, telephone and telegraph, exchange and eXpress..........cocovveevineeneees | ovevieninneins 143,115 | o 445,398 | ..o | 588,513
18, Legal and AUAItNG..........ocrrverirrierricriieesi e | st 15,521 | v, 846,294 | ... | s 861,815
19, Totals (LINES 310 18)...cuvuiieiiiiiiriscirsisesees ettt neseens | ceensessesseenns 6,128,619 [ .coocvrrenee. 20,018,637 | .ccoovvrrererrcreririeeiririens (V1N [ 26,147,256
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF §1111.23,265. ...t ettt sesssnens | seeesssensss st ansst st enesnns | seseseneseeneenans 2,627,467 [ oo | e 2,627,467
20.2 Insurance department lICENSES AN fEES..........cccvueviveicuiiciricnieiseesseseenens | e | ooesisesssesssenns 346,354 [ ..o | e 346,354
20.3 Gross guaranty assoCiation @SSESSMENES.........c..vuewrerrerreereeeieeeeeeeeeeseenes | eereeseesessssnssssssssessessessenss | seressessesseesesnees (151,706) [ ..cvovvevreerereeeeeieens | e, (151,706)
20.4 All other (excluding federal and foreign income and real estate)............cocoverees [ovrrinninniniinnnminsinnininnens | o 3,765 | | e 3,765
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccccervrerveerreerens | e (1 I 2,825,880 |..coovoveereeeereeeen (1 [ 2,825,880
21, Real €State EXPENSES. ..o sesenes | sesessessessessensenesenennnees | seesessesnessessessensessessessesnes | eressensennenenn e essessenns | neereeeeee e 0
22, REAI ESIAIE TAXES.....cvucercececeeireireir it ssnnenns | sesessessessessennenesenenenees | seesessesnessessessessessessessenses | srestensennenen s s essensenne | neereeeeeeee s 0
23.  Reimbursements by UNINSUTEA PIANS...........ceueeeeeieieicieieeineieineiseesseseesesssssssnees | sesnssesssssessessnsesesesesees | sessessessessessessessessessessesses | wnssasssssnssessessesesessessesss | neeseesessessesssssssnssnesnssnes 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........covueieerireeeiereireeeieeeiieeseienees | ceereisseessaisneas 161,290 | ... 2,891,784 | ... 708,104 | ................... 3,761,179
25, Total eXPENSES INCUITEM.......c..iveirieirieiieiiieieieis ettt sssenses | consessssesinenns 30,251,338 | .cooveveernee 63,635,747 | .coovererernne. 708,104 [ (@)...cvevne.. 94,595,188
26.  Less unpaid eXpenses = CUITENE YEAI............ccouueurieeiriieireieireieseteieeeesesseseesssessssessenes | oneesssessinenns 68,421,686 | .....cccovveveeee. 940,812 [ oo | e 69,362,498
27.  Add unpaid EXPENSES = PHIOT YEAI........c.cvuiverreiireirieisiseissiesssie ettt sesessesessessssess | ovsessssssinsnns 71,164,831 | oo 1,148,310 [ .oveveeeeeeeeeeeeeeeeees | e 72,313,141
28.  Amounts receivable relating to uninsured plans, PriOr Y. ..........coeueeeverreeneereineinees | werveeneenesnesemnmenensenenens [ reresseesesesssssesesenenes | s | s 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEaT...........c.veeereereereenrenrrnes | arrsmssmssmssmsemnnensensenssrnees | oorssmssnssssensessesssssessssssnses | eoomsomssnsensensessenssnsessessenss | sersessssssssssssssssssssssseacs 0
30. TOTAL EXPENSES PAID (Lines 25-26 +27 =28 + 29).....covviviniinineeisnnne [ conneisiensinnes 32,994,483 | oo 63,843,245 | ..ooooviiiiiins 708,104 | ..o 97,545,831
DETAILS OF WRITE-INS
2401. 1,565,432 | cooeereereeniineeneieeineinees | e, 1,565,432
2402. CONSUItING EXPENSE. ....cvrrererrcieirersneeressseisessseesessessesssssssssssssssesssssessssssssssssssssnssns | nesenensssssessesssnsssi80, 348 | ovvernerrirneeninns 387,015 | ovoeeeeeeeeieeieieiees [ e 473,363
2403. MisSCEllanEOUS EXPENSE. ........cvuurerrrerrrrnerreisseeseesseesesssessesssesssssnssssssesssssssssssssssessenes | nesenennssssensesssense HOA2 | ittt 939,337 | vverereeirereiinas 708,104 | oo 1,722,383
2498. Summary of remaining write-ins for Line 24 from overflow page.........coevererenernenees [0 | 0
2499. 2,891,784
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Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS.... ..ottt () 142,814 | oo, 139,387
1.1 Bonds eXeMPL fTOM U.S. f8X......cuiiiveiiieiiieiietee ettt () 6,028,380 | ...oevevereeeereieeeins 5,872,297
1.2 Other bonds (UNGMfIAEA)...........c.oveeiieriieriieises ettt () I 4,881,244 | oo 4,906,728
1.3 BONAS Of @ffIALES.....c. i
2.1 Preferred stocks (unaffiliated).
211 Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates....
3. Mortgage loans....
4. REAIESIAE. ....ucvieieie ittt
B CONITACE IOBNS. ... vttt bbb s bbbttt
6. Cash, cash equivalents and short-term investments.
7. DErIVAtIVE INSITUMENLS. ......ovitiiiiiciiee ettt bbb s e s bbbttt
8. OLNET INVESIEA @SSELS. .......veieiiiieiieice et bbbt bbbttt s e s bbb b essstessetans | chetsetetsetets et est et en bt ee bbbt n e tens | oebetintess ettt ettt
9. Aggregate write-ins for iINVESIMENT INCOME.........c.iuuiiiiicii bbbt | ensener e 0 | 0
10.  Total gross iNVESIMENE INCOME. .. ...tttk ettt ettt sns etk st s st ensntensebensnnes | ebnsesssesssssessseassneenes 13,332,205 | oo 13,179,708
11, INVESIMENE EXPENSES. .....cveuiuieitisciriseteisetrts ettt ettt bbbt s et s s es b e b b e b £ e b e £ b S b £ b2 s b 28 e b2 E e b e b e £ s b e e s b £ s b £E e b ee b b e b b e bbb bbb s s s en bbbttt s () I 708,104
12, Investment taxes, licenses and fees, excluding federal INCOME TAXES...........covuiiriiriiiiriiniii bbb (<) RO
13, INEEIESE EXPENSE. ... ..ttt s8R SRR (1) S 5
14.  Depreciation on real estate and OthEr INVESIEA @SSELS...........c.iuiuiieiiieiriei ettt s bbb bbb bbbt () 0
15.  Aggregate write-ins for deductions from INVESIMENT INCOME...........cu ittt s bbbt st ssebensebensebees | frtbebseb et et sttt et ettt 0
16.  Total deductions (LINES 11 ThTOUGN 15)........cuuiuiiriiieieie ettt bbb bbb bbb s et s e en bbbt enb et st b et sebensebenn | fiebessctsnsstsneetsnestsetenneas 708,109
17.  Net investment income (LiNe 10 MINUS LINE 16)............cuiuiuiiiuiieiiiiiiisiets ettt ettt see bbbt e bbbt n et ssebensesessesessessstesntessns | ebessesessesassesassesssenes 12,471,599
DETAILS OF WRITE-INS
09071, ettt bR E bbbttt n i | Hhebieeb bbbttt b b nsens | Hhieeb bbb
0902, oottt R R E Rkttt bt | HEebietE bbbttt b st nnens | Heieeb bbbt
0903, .ottt R RS £ £ bbbt n i | Hhebietb bbbttt niens | Shieeb bbbt
0998. Summary of remaining write-ins for Line 9 from OVErflow PAGE...........ccririiirieirieiriereieee st eieneiees | seennssensssensssenssssssssssesssesnseensd [ reee
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).........
180T, ettt E £ R RS R E £ R ARt | Hebiee bbb
1802, ettt E SRR RS £ RS £t | Hebiee bbb
1803, ettt E RS R E RS R £t | Sebiee bbb
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........ceuiiriiiriieiie ettt ssssnnes | cbetsebnsseb bbbt ns et 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @DOVE)........cuivieiuireriiiitctetetitctctetetesssestesssssssseeessssssssesesesesssesesesessssssesessssssesesessssssnsesesessssssesesessssnesesess | sessssesessssssssesesesssssesesesssnsesesas 0
(@) Includes $.....75,921 accrual of discount less $.....3,489,344 amortization of premium and less $.....23,089 paid for accrued interest on purchases.
(b) Includes $..........0 accrual of discount less $..........0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes$..........0 accrual of discount less $..........0 amortization of premium and less $.......... 0 paid for accrued interest on purchases.
(d) Includes $..........0 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.
(e) Includes$..........0 accrual of discount less $..........0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f  Includes $..........0 accrual of discount less $..........0 amortization of premium.
(@ Includes$..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.
() Includes $..........0 depreciation on real estate and $.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) | Capital Gain (Loss)
1. U.S. governmMENt DONGS........ccvvrrririirieieieieieieieieeeeneees [ ereeeeesesnenenenennnnnes | coneeneeneenssnssnsnsssnsnnnes | seeseessesssssssssssssssesneens 0 | e | e
1.1 Bonds exempt from U.S. taX........ocvureurirninirninincrninnnenen [ v | v | s 0 | oo | e
1.2 Other bonds (unaffiliated)...........cccorrrrnrnnnereenerererens [ v 133,918 | o | s 133,918 | v (93,664) | vvovvreereeeereireieireireins
1.3 Bonds Of @ffili@tes.........ccoeeieiriericsieeeseeeeseseseins | e | e | e 0 | e | e
2.1 Preferred stocks (unaffiliated)............ccoveiieieiinenieniens [ 17,567 oo e AL Y/ R IO
2.11 Preferred stocks Of affiliates..........cccoeeieiieienierieieiienes [ [ | e 0 | oo | e
2.2 Common stocks (unaffiliated)............ccccoverierinninniniinieins [ e 5,757,052 [ oo (3,385)] vvreerirines 5,753,667 | ..cccceveveenee. 1,757,049 | oo
2.21 Common stocks of Affiliates...........cccovrueveveiiiecieeeeccceeieeeees | e [ e | e (01 2,659,770 | .o
3. MOrtgage I0aNS.......cccvmiriiiece st | e | e | 0 | e | s
4, REAIESIAE......covveiece s | e | s | s 0 | | e
B, CONtraCt I0@NS........c.cveiiieciiiciiece e | eereeeiesneisisisneesneienens | sereresseinee s | e 0 | oo | e
6. Cash, cash equivalents and short-term iNVESIMENtS...........coooe. | cvirriinninieiniiiiieins | e | s 0 [ e
7. Derivative iNSITUMENTS..........ccoviiiriiriirierieneseeeeeins | e | sereesiseenesenesesneesseness | seeessesssesssesssessssesns 0 | oo | e
8. OtherinVested ASSEtS.........cccevviiucueveiiiicere et | ereveeereeise e | oot eseiees | erereeieee e (01 1,680,880 | ..oovceerereiicieieieiiieinas
9. Aggregate write-ins for capital gains (I0SSES).........coveurvrerrirerins | ceriiisiiisissssseis 0] s 0] i (O I 0] i 0
10. Total capital gains (I0SSES).........ccevivrieeirieirieriieirieriesieees | oreiiieieins 5,908,536 | ....ccoooevirerenann (3,385)] oo 5,905,151 | ...cccevvnneee. 6,004,035 | ..o 0
DETAILS OF WRITE-INS
09071, 1ottt sttt ssentnns | srestenisstnenentnenentnnians | srteernstnenestnenenienennns | et 0 [ [
0902, oottt sttt sentnes | srestneisstnennstnenenteniens | srtnensstnen st nniennnins | et 0 [ [
0903, oottt sentnns | srestnessst e nstnenentenens | srtnernsinen st niennins | e 0 [ oo [
0998. Summary of remaining write-ins for Line 9 from overflow page.. | .....cccoooevvniinininnn (01 [0 (01 R (01 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)............ | ceoeevevieiiiicien (U (U [0 IR [0 I 0
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Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Cal. 1)
1. BONAS (SChEAUIE D).ttt nes | etseiesseessseesssessbessbessstessssnssennns | retesesesessssessssesessesssesssessetasaes | oetessessssesssesstnsntssessssessssesns 0
2. Stocks (Schedule D):
2.0 PrEEITEU STOCKS. ......vuveercircicicicic ettt nsensenne | sebesiess bbbttt ensenies | nebeb bbbttt | Shee et 0
2.2 COMMON STOCKS.....vuvvevrrresesiseeseeseeseesesseesessee et sse s ssssssssees | stbessasssssessessessessessassassassessassenses | netnsessssssssnssnssnssessassessassassessessas | sonesmssnssnsssssasssssassassassessensessens 0
3. Mortgage loans on real estate (Schedule B):
B0 FIFSEIENS oottt nenn | sebeeb ettt nies | nebeb bbbttt | Sheeb bbb 0
3.2 Other than firSt lIENS.......c..cuuiiieeicree et nsensenns | srbeesesies s ss s st st ensestessessenses | serebsssnssssb s sttt et entes | sereeeni sttt 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cccciiiirrenes | s | ettt | seesssee sttt 0
4.2 Properties held for the production Of INCOME...........c.uuiuieriiriirreireireirireneineinens | seereinsissisessessses e ssesssessesssnsennes | seereesesssesseess st essessessestessessesees | coresnssnssssssssassessessassassessensensens 0
4.3 Properties NEIA fOr SAIE.........ovrverrerrerrerrirririininineeseeeesesssssssessessessessesesessssssess | sesessesssssessessessessessassessassessessesses | sessssssssssssssssessessessassessassassassasses | seessessessassassassassessassessessessessens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA).............ciriririrerieinienee e | ceeteeeiesseessiesssie st ssssssebsssetenns | nereretessesesseessse st ss e sstesssessens | eeeesessaessb st s bbbt ees 0
8. CONTACT I0NS. ... .cocvriiirrieric it eniens | sebsesiessesbess bbbt ssenes | ehbes sttt sttt | eresest s 0
7. Derivatives (SChedUIE DB).........ciiieriiniiiiiieieeceeieeiecieeieeseeeeenenes s ssessessesseseses | continsinsississssssssesssssssssessessessessens | cnesnesnsssssnssssisssssissssssssssssessessess | oortnssssesse st nseens 0
8. Other invested assets (SChEAUIE BA)..........cccciiiiiiiiciccese et | ceresissesisse e sssssssssssss s senss | sevesesssesssessssessssesssesssessebessess | eressesssessssassesssssssssesessessnsesanes 0
9. ReCeiVaDIES fOr SECUNIES. ......veureureuiiiiiiiieieie et | coneinsissinsississi s ssissesstessessessensens | coneenesnsinsinsississississesssssssnsesseseens | otensissesse st nsensenes 0
10.  Securities lending reinvested collateral assets (SCHEAUIE DL)...........cerrrerrirrirrirrinrines | rerreireieeieesssesesessssssessesesnees | seeseensesssssssssssssssssssssessessessessasses | coessesssssssssssassessessassessessessesnens 0
11, Aggregate write-ins fOr iNVESIEd @SSELS........ccuiuriieriiiricieieeei e |t 0 o 0 o 0
12.  Subtotals, cash and invested assets (LINES 110 11)........vvrrrrnnnnneeeeeeeees | reereineeneesenseseeseeseeseessesssesseees O R L0 TSRS 0
13. Title plants (for Title INSUFETS ONIY)......c.iriiuriiirieiiieiirieiscriciseeiseeisese e sssssssesees | erreieneieie sttt ssienetens | resessssesesessesessessssesessessssessstennns | nebsssessssessssesesessessessssssssesns 0
14, Investment iNCOME dUE @NA GCCTUB. ........vurereeeierieieireireireiseeseessessessessssssesssesssnessssnes | seressssssssessssssssessessessessessassessesses | nesssessenssnssnsssssessessessessassassassasses | woessmssmsssssnssassessassassessassessessnns 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccoee [ veerieivieienieiienns 184,794 | oo 450,872 | oo 266,078
15.2 Deferred premiums, agents' balances and installments booked but
deferred and N0t Vet QUE.......c..cuevieeiirccse s
15.3 Accrued retrospective premiums
16. Reinsurance:
16.1 Amounts recoverable from reinsurers..............c.c......
16.2 Funds held by or deposited with reinsured companies...
16.3 Other amounts receivable under reinsurance CONracts..........c.coeeeenevrvcenervcenerncen:
17. Amounts receivable relating to UNINSUrEd PIANS............ccoiiiriiiriiirieeeeceeeeiseeeees [ e | ettt etenes | eeessetseie sttt ettt 0
18.1 Current federal and foreign income tax recoverable and interest theron............cccueveeves | erveveieieieeieseeeeesesieen [ e | e s 0
18.2 Net deferred taX @SSEL............cvcvivceceeeeeeee ettt seneees | crerereeereses sttt en s snsnens | erereee et eees 674,667 [ ..ocoovveeeeeeeee 674,667
19, Guaranty funds receivable Or 0N EPOSIL...........cceviveiiieiieicscsierie e [ et erens | resesissessses st et esse st st ssntenns | eresseseste sttt 0
20. Electronic data processing equipment and SOfWATE. ...........cccoeiuriiieiinirrierenieneenes | reieieisieessseiesesssisseisnes | crerieieseiese s eees (X)) [P (3)
21.  Furniture and equipment, including health care delivery @ssets.........ccouvvrerrreieieecens | cvrvererssiee s 1071 | o 4672 | oo 3,602
22. Net adjustment in assets and liabilities due to foreign €XChange Fates..........cccoccrririees | e | ettt | cetesssiesieb ettt 0
23. Receivables from parent, subsidiaries and affiliates............ccveerreeieeienieicricinieiieis | e | et | ettt nea 0
24. Health care and other amoUNtS FECEIVADIE..............cuieieierieriiieeeereseeiesiessesesensens o | et | oebreesse bbbt sensenae 0
25.  Aggregate write-ins for other than invested aSSetS...........oovrrereereeeeenenenenees [ o 30,000 | i 30,000 | v 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINS 12 through 25)..........c.eueierinemiineirinessieisiesesssseiessssisesssins | coesssesesssssssisesssssesens 215,864 | .o 1,160,207 | oo 944,343
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........covwe [ oveieniiniiniiniininnnrnnirns [ [ 0
28. TOTALS (LINES 26 @NG 27)......couevrrireriieerieeiesieeissiesenesesisesesisessssssesssssssssssesssesssssssss | sonessnssssssesessesssssnesens 215,864 | oo 1,160,207 | oo, 944,343
DETAILS OF WRITE-INS
1107, bbbt | eni ettt | erben ettt | seeei s 0
1102, ettt ARk E ettt ntens | eesntent st n i st et ent bt ententns | estestentest sttt es st st entnens | Sheeient sttt ettt 0
1103, ettt | eni ettt | enbe sttt | bt 0
1198. Summary of remaining write-ins for Line 11 from overflow page............ccocverenenennenees | v 0 | o L0 OSSR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Lin€ 11 @DOVE)........ceuereiveririiereiereiesiesnens [ e 0 oo 0 o 0
2501, SECUILY DEPOSIES......vuivveiiiacieircieiicieiieietieiste ettt ettt sessenenses | ebetstesstetnebe et es b seses 30,000 | oo 30,000 | oo 0
2502 .ottt st | srbesie ettt enes | fhiene ettt | enbesi s 0
2503, .ottt | sebens ettt ettt st enes | ehietbee ettt sttt nnns | eebiesr ettt 0
2598, Summary of remaining write-ins for Line 25 from overflow Page..........ccoveeeverevieiieieies | e 0 | o L0 TP 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 ab0OVE)........coveiiieiiiniiiiiiisiisicsiens | i 30,000 |t 30,000 | oo 0
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Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices
The accompanying financial statements of Century Surety Company (“Company”) have been completed in accordance with the National
Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual except to the extent that Ohio state laws and
regulations differ. Effective January 1, 2001, the state of Ohio required that insurance companies domiciled in the state of Ohio prepare their
statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual — Effective January 1, 2001
(NAIC SAP), subject to any deviations prescribed or permitted by the state of Ohio Insurance Commissioner. The Company has no such
deviations as of December 31, 2014.

A reconciliation of the Company's surplus between NAIC SAP and practices prescribed and permitted by the state of Ohio is shown below.

AW N -

0 3 N

State of Domicile December 31, 2014 December 31, 2013

. Net (Loss)/Income, Ohio Basis OH $ 14,035,166 $  (3,775,808)
. State Prescribed Practices: NONE 0 0
. State Permitted Practices: NONE 0 0
. Net Income, NAIC SAP basis (1-2-3=4) OH $ 14,035,166 $ (3,775,808)
. Policyholders surplus, Ohio basis OH $ 186,714,176 $ 178,628,576
. State Prescribed Practice: NONE 0 0
. State Permitted Practice: NONE 0 0
. Policyholders surplus, NAIC SAP basis (5-6-7=8) OH $ 186,714,176 $ 178,628,576

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy
Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to
cover the unexpired portion of premiums written. Expenses incurred in connection with acquiring new insurance business, including such
acquisition costs as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received
or receivable.

In addition, the Company uses the following accounting policies:

1.

Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the scientific method. Bonds with NAIC designations of 3 through 6
are stated at the lower of amortized cost or fair value.

3. Common stocks are stated at fair market value, except for investments in stocks of unconsolidated subsidiaries and affiliates in which the
Company has an interest of 10% or more which are reported in accordance with Note 1-C7 below.

4.  The Company has no investments in preferred stock.

5. The Company has no mortgage loans.

6. Loan-backed securities are stated at amortized cost. Significant changes in estimated cash flows from the original purchase assumptions

are accounted for using the prospective method. Loan-backed securities with NAIC designations of 3 through 6 are stated at the lower of
amortized cost or fair value.
The carrying value and final NAIC designation for non-agency residential mortgage backed securities and commercial mortgage backed
securities are determined using a special two-step NAIC process. In the first step, those assigned a NAIC designation of 1 or 2 are stated
at amortized cost and those assigned a 3 through 6 designation are stated at the lower of amortized cost or fair value. The NAIC
designation assigned under the second step of the process is reported for those securities in Schedule D and is used in the risk-based
capital calculation.

7. The Company owns 100% of the common stock of ProCentury Insurance Company, ("ProCentury"). All aforementioned stock is valued
at the statutory net worth of the underlying insurance company. Affiliated investments are reported in accordance with SSAP 97 -
Investment in Subsidiary Controlled and Affiliated Entities.

8. The Company does not have any ownership interests in joint ventures, partnerships, or limited liability companies.

9.  The Company does not hold or issue derivative financial instruments.

10. The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided.
The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and any adjustments are
reflected in the period determined.

12. Capitalization Policy - Not Applicable.

13. Pharmaceutical Rebate Receivables — Not Applicable.

2. ACCOUNTING CHANGES AND CORRECTION OF ERRORS
There were no material accounting changes or corrections of errors in the 2014 financial statements.
3. BUSINESS COMBINATIONS AND GOODWILL
Not applicable
4. DISCONTINUED OPERATIONS
Not applicable.
5. INVESTMENTS

A. The Company has no mortgage loans, including mezzanine real estate loans.

B. The

Company has not entered into any debt restructuring agreements.

C. The Company has no reverse mortgages.

D. Loan-backed securities
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1. Our asset manager uses a proprietary model for loss assumptions and widely accepted models for prepayment assumptions in valuing
mortgage-backed and asset-backed securities; inputs come from major third party data providers. The effect of interest rates, volatility,
and prepayment speeds are derived using Monte Carlo simulation. Credit loss analysis, resulting effective analytics (spreads, duration,
convexity) and cash-flows are reported to clients on a monthly basis. Model assumptions are specific to asset class and collateral types

and are regularly evaluated and adjusted where appropriate.
2. Securities where the Company has either the intent to sell or lacks the ability to retain the securities - Not applicable.

3. Loan-backed securities with a recognized OTTI, currently held by the reporting entity where the present value of the discounted cash

flows was/is less than the amortized cost basis of the securities - Not applicable.

4. All impaired securities for which an OTTI has not been recognized in earnings as a realized loss including securities with a recognized
OTTI for non-interest related declines when a non-recognized interest related impairment remains:

a. Aggregate amount of unrealized loss
1. Less than twelve months
2. Twelve months or longer

3. Total

0

1,315,053
$ 1,315,053

b. Aggregate fair value of securities with unrealized loss
1. Less than twelve months
2. Twelve months or longer

5. There are a number of factors that are considered in determining if there is not an OTTI on an investment, including but not limited to,
debt burden, credit ratings, sector, liquidity, financial flexibility, company management, expected earnings and cash flow stream, and

3. Total

economic prospects associated with the investment.

$

0

28,562,924
$ 28,562,924

E. The Company has no repurchase agreements, reverse repurchase agreements and/or security lending transactions.

F. The Company does not recognize any impairment loss on real estate, nor does the Company engage in retail land sales operations.

G. The Company has no investments in low-income housing tax credits.
H. Restricted Assets
1. Restricted Assets (including Pledged)

a. Subject to
contractual obligation
for which liability is not
shown

b. Collateral held under
security lending
agreements

c. Subject to
repurchase agreements

d. Subject to reverse
repurchase agreements

e. Subject to dollar
repurchase agreements
f. Subject to dollar
reverse repurchase
agreements

g. Placed under option
contracts

h. Letter stock or
securities restricted as
to sale

i. FHLB capital stock

j- On deposit with
states

k. On deposit with
other regulatory bodies
1. Pledged as collateral
FHLB (including assets
backing funding
agreements)

m. Pledged as collateral
not captured in other
categories

n. Other restricted
assets

o. Total Restricted
Assets

Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Total
G/A Separate b/A Assets Total Additional
Total Support Account Support Current Gross Restricted
General S/A (S/A) G/A Increase/ Year Restricted to Total
Account Activity Restricted Activity Total Total From (Decrease) Admitted to Total Admitted
(G/A) (a) Assets (b) (1 plus 3) Prior Year (5 minus 6) Restricted Assets Assets

0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
0 0 0% 0%
6,650,089 6,650,089 7,091,454 (441,365) 6,650,089 1.080% 1.080%
0 0 0% 0%
0 0 0% 0%
161,119,026 161,119,026 | 108,188,636 52,930,390 | 161,119,026 26.158% 26.167%
0 0 0% 0%
167,769,115 0 0 0 | 167,769,115 | 115,280,090 52,489,025 | 167,769,115 27.237% 27.247%

(a) Subset of column 1
(b) Subset of column 3
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2. Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contracts that share similar characteristics, such as Reinsurance and
Derivatives are reported in the aggregate)
Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Total
G/A Separate S/A Assets Total Additional
Support Account Support Current Gross Restricted
Total General S/A (S/A) G/A Increase/ Year Restricted to Total
Account Activity Restricted Activity Total Total From (Decrease) Admitted to Total Admitted
Description of Assets (G/A) (a) Assets (b) (1 plus 3) Prior Year (5 minus 6) Restricted Assets Assets
Reinsurance 161,119,026 161,119,026 | 108,188,636 52,930,390 | 161,119,026 26.158% 26.167%
161,119,026 0 0 0 | 161,119,026 108,188,636 52,930,390 | 161,119,026 26.158% 26.167%
(a) Subset of column 1
(b) Subset of column 3
3. Detail of Other Restricted Assets (Contracts that share similar characteristics, such as Reinsurance and Derivatives, are reported in the
aggregate)
Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Total S/A
G/A Separate Assets Additional
Support Account Support Total Current Gross Restricted
Total General S/A (S/A) G/A Increase/ Year Restricted to Total
Account Activity Restricted Activity Total Total From (Decrease) Admitted to Total Admitted
Description of Assets (G/A) (a) Assets (b) (1 plus 3) Prior Year (5 minus 6) Restricted Assets Assets
0% 0%
0 0 0 0 0 0 0 0 0% 0%

I.  Working Capital Finance Investments - Not applicable.

J.  Offsetting and Netting of Assets and Liabilities - Not applicable.
K.  Structured Notes

Mortgage-
CUSIP Actual Book/Adjusted Referenced
Identification Cost Fair Value Carrying Value Security
039483BB7 | $ 870,368 | § 828,558 $ 841,431 NO
59156RBF4 527,892 522,206 527,590 NO
Total $ 1,398,259 | $§ 1,350,764 $ 1,369,021 XXX
6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
Not applicable.
7. INVESTMENT INCOME

A. Accrued Investment Income

All investment income due and accrued amounts that are determined to be in default are written-off and future accruals cease to be
reported/admitted. The Company did not have any such amounts as of December 31, 2014.

B. Amounts Nonadmitted
Not applicable.

8. DERIVATIVE INSTRUMENTS
The Company does not hold or issue derivative instruments.
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9.

INCOME TAXES

A. Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability) at December 31 are as follows:

2014 2013 Change
1 2 3(Col 1+2) 4 5 6(Col 4+5) 7(Col 1-4) 8 (Col 2-5) 9 (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax assets
("DTAs") 18,107,609 432,199 18,539,808(19,395,592 591,541 19,987,133| (1,287,983)  (159,342) (1,447,325)
b. Statutory valuation allowance
adjustment 0 421,506 421,506 0 415,602 415,602 0 5,904 5,904
¢. Adjusted gross DTAs (la-1b) 18,107,609 10,693 18,118,302/ 19,395,592 175,939 19,571,531] (1,287,983)  (165,246) (1,453,229)
d. DTAs non-admitted 0 0 0] 674,667 0 674,667 (674,667) 0 (674,667)
e. Subtotal net admitted adjusted
gross DTAs (1c-1d) 18,107,609 10,693 18,118,302|18,720,925 175,939 18,896,864| (613,316) (165,246) (778,562)
f. Deferred tax liabilities ("DTLs") 327,589 4,534,366 4,861,955| 347,076 3,070,163 3,417,239 (19,487) 1,464,203 1,444,716
g. Net admitted DTA/(net DTL)
(le-11) 17,780,020 (4,523,673) 13,256,347|18,373,849 (2,894,224) 15,479,625] (593,829) (1,629,449) (2,223,278)
2. Admission Calculation Components SSAP No. 101
2014 2013 Change
1 2 3(Col 1+2) 4 5 6(Col 4+5) 7(Col1-4) 8 (Col2-5) 9 (Col 7+8)
Ordinary Capital  Total Ordinary Capital Total Ordinary Capital Total
a. Federal income taxes paid in prior
years recoverable through loss
carrybacks 0 0 0 0 0 0 0 0 0
b. Adjusted gross DTAs expected to be
realized (excluding the amount of DTAs
from 2(a) above) after application of the
threshold limitation (the lesser of 2(b)1
and 2(b)2 below): 14,766,878 1,185 14,768,063|15,479,625 0 15,479,625 (712,747) 1,185 (711,562)
1. Adjusted gross DTAs expected to be
realized following the balance sheet date 14,766,878 1,185 14,768,063|15,479,625 0 15,479,625 (712,747) 1,185 (711,562)
2. Adjusted gross DTAs allowed per
limitation threshold XXX XXX 26,018,674 XXX XXX 24,472,343 XXX XXX 1,546,331
c. Adjusted gross DTAs (excluding the
amount of DTAs from 2(a) and 2(b)
above) offset by gross DTLs 3,340,731 9,508 3,350,239| 3,241,300 175,939 3,417,239 99,431 (166,431) (67,000)
d. DTAs admitted as the result of
application of SSAP 101. Total
2(a)+2(b)+2(c) 18,107,609 10,693 18,118,302{18,720,925 175,939 18,896,864 (613,316) (165,246) (778,562)
3. Other Admissibility Criteria
Description 2014 2013
a. Ratio percentage used to determine recovery period and threshold limitation amount 426% 401%
b. Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in
2(b)2 above 173,457,829 163,148,951
4. Impact of Tax Planning Strategies
2014 2013 Change
1 2 3 4 5(Col 1-3) 6 (Col 2-4)
Ordinary Capital Ordinary  Capital  Ordinary Capital
a. Determination of Adjusted Gross
DTA and Net Admitted DTA, by tax
character as a percentage
1. Adjusted Gross DTAs amount from
Al(c) $18,107,609 $10,693] $19,395,592 $175,939 $(1,287,983) $(165,246)
2. Percentage of Adjusted Gross
DTAs by tax character attributable to
the impact of tax planning strategies 0.0% 11.0% 0.0% 0.0% 0.0% 11.0%
3. Net Admitted Adjusted Gross
DTAs amount from Al(e) $18,107,609 $10,693] $18,720,925 $175,939  $(613,316) $(165,246)
4. Percentage of Net Admitted
Adjusted Gross DTAs by tax
character attributable to the impact of
tax planning strategies 0.0% 11.0% 0.0% 0.0% 0.0% 11.0%

b. Does the company's tax-planning strategies include the use of reinsurance? Yes[ ] No[ X ]

B. Deferred Tax Liabilities Not Recognized - Not applicable
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C. Current and deferred income taxes incurred consist of the following major components:

1.

Current Income Tax

1 2 3
(Col 1-2)
2014 2013 Change
a. Federal 226,954 (4,657,742) 4,884,696
b. Foreign 0 0 0
c. Subtotal 226,954 (4,657,742) 4,884,696
d. Federal income tax on net capital gains 2,066,803 1,228,855 837,948
e. Utilization of capital loss carry-forwards 0 0 0
f. Other (prior year over/under accruals) (543,665) (2,036,530) 1,492,865
g. Federal and Foreign income taxes incurred
1,750,092 (5,465,417) 7,215,509
2. Deferred Tax Assets
1 2 3
(Col 1-2)
2014 2013 Change
a. Ordinary:
1. Discounting of unpaid losses 9,743,103 10,956,399 (1,213,296)
2. Unearned premium reserves 4,988,929 5,868,929 (880,000)
3. Policyholder reserves 0 0 0
4. Investments 0 0 0
5. Deferred acquisition costs 0 0 0
6. Policyholders dividend accrual 0 0 0
7. Fixed assets 0 0 0
8. Compensation and benefits accrual 0 0 0
9. Pension accrual 0 0 0
10. Non-admitted assets 75,552 169,939 (94,387)
11. Net operating loss carry-forward 1,623,311 1,964,143 (340,832)
12. Tax credit carry-forward 1,627,766 380,532 1,247,234
13. Other (including items <5% of total ordinary tax
assets) 48,948 55,650 (6,702)
99. Subtotal
18,107,609 19,395,592 (1,287,983)
b. Statutory valuation allowance adjustment 0 0 0
c. Non-admitted 0 674,667 (674,667)
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 18,107,609 18,720,925 (613,316)
e. Capital:
1. Investments 432,199 431,014 1,185
2. Net capital loss carry-forward 0 0 0
3. Real estate 0 0 0
4. Other (including items <5% of total capital tax
assets) 0 160,527 (160,527)
99. Subtotal 432,199 591,541 (159,342)
f. Statutory valuation allowance adjustment 421,506 415,602 5,904
g. Non-admitted 0 0 0
h. Admitted capital deferred tax assets (2e99-2f-2g)
10,693 175,939 (165,246)
i. Admitted deferred tax assets (2d+2h) 18,118,302 18,896,864 (778,562)
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2014 2013 Change
a. Ordinary:
1. Investments 110,047 83,690 26,357
2. Fixed assets 132 10,939 (10,807)
3. Deferred and uncollected premium 0 0 0
4. Policyholder reserves 0 0 0
5. Other (including items <5% of total ordinary tax
liabilities) 0 0 0
6. Discount of accrued salvage and subrogation 217,410 252,447 (35,037)
99. Subtotal 327,589 347,076 (19,487)
b. Capital:
1. Investments 4,534,366 3,070,163 1,464,203
2. Real estate 0 0 0
3. Other (including items <5% of total capital tax
liabilities) 0 0 0
99. Subtotal 4,534,366 3,070,163 1,464,203
c. Deferred tax liabilities (3a99+3b99)
4,861,955 3,417,239 1,444,716
4. Deferred Tax Assets (2i-3¢) $ 13,256,347 $ 15,479,625 $ (2,223,278)
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10.

D.

Reconciliation of Federal Income Tax Rate to Actual Effective Tax Rate

Among the more significant book to tax adjustments were the following:

2014
Gross Tax Effect Effective Tax
Amount @ 35% Rate (%)

Provision computed at statutory rate 15,785,258 5,524,840 35.00%
Change in non-admitted assets 269,677 94,387 0.60%
Tax exempt income deduction, net of proration (4,991,453) (1,747,009) -11.07%
Dividends received deduction, net of proration (1,219,285) (426,750) -2.70%
Accrual adjustment — prior year 32,903 11,516 0.07%

Change in statutory valuation allowance
adjustment 16,869 5,904 0.04%
Other — non-deductible expenses 41,878 14,657 0.08%
Total 9,935,847 3,477,545 22.02%
Federal and foreign income taxes incurred (316,711) -2.01%

Realized capital gains (losses) tax

2,066,803 13.09%
Change in net deferred income taxes 1,727,453 10.94%
Total statutory income taxes $ 3,477,545 22.02%

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At December 31, 2014, the Company has an unused operating loss carryforward of $4,638,032 available to offset against future taxable
income. The carryforward originated in 2013 and will expire in 2023. In addition, at December 31, 2014, the Company has an AMT
Credit carryforward of $1,627,766 available to apply against future tax liability. The carryforward originated in 2012 and it does not
have an expiration date.

2. The following is income tax expense for 2014 and 2013 that is available for recoupment in the event of future net losses:

Year Amount
2014 $ 0
2013 $ 0

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

Consolidated Federal Income Tax Return

1. The Company’s federal income tax return is consolidated with the following entities: Meadowbrook Insurance Group, Inc. (Parent),
Meadowbrook, Inc., Preferred Insurance Agency, Inc., Preferred Comp Insurance Agency of New Hampshire, TPA Insurance Agency,
Inc., Florida Preferred Administrators, Inc., Meadowbrook Intermediaries, Inc., Meadowbrook of Nevada, Inc., Meadowbrook Insurance,
Inc., Medical Professional Liability Risk Purchasing Group, Inc., MarketPlus Insurance Agency, Inc., Crest Financial Corporation,
Commercial Carriers Insurance Agency, Inc., Interline Insurance Services, Inc., Liberty Premium Finance, Inc., American Highway
Carriers Association, Star Insurance Company, Ameritrust Insurance Corporation, Savers Property and Casualty Insurance Company,
ProCentury Corporation, ProCentury Risk Partners Insurance Company, ProCentury Insurance Company, Williamsburg National
Insurance Company.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return.

Federal or Foreign Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase
within twelve months of the reporting date.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

A.

B.
C.

The Company is a wholly owned subsidiary of ProCentury Corporation, which is wholly owned by Meadowbrook Insurance Group, Inc.
("MIGI"), a company domiciled in the State of Michigan.

On August 26, 2014, the Company paid $10,000,000 in stockholder dividends to its parent, ProCentury Corporation.

The Management Services Agreement ("Agreement") currently is effective July 1, 2014 through June 30, 2017. If the Agreement is not
terminated by the parties, it automatically extends for additional three (3) year periods thereafter.

At December 31, 2014, the Company reported $1,115,731 and $9,776 due from parent, subsidiaries and affiliates, in the current and prior
years, respectively and $149,407 and $324,732 due to parent, subsidiaries and affiliates, in the current and prior years, respectively pursuant
to the Intercompany Loan Agreement. Intercompany balances between parent, subsidiaries and affiliates are settled subsequent to the
reporting period.

Guarantees or Undertakings for Related Parties - Not applicable (see Note 14A).

The Company does not directly hire employees. Rather, the Company entered into the Agreement with Meadowbrook, Inc. and its affiliates,
which provides the accounting, financial reporting, underwriting, compliance, reinsurance, sales, claims, loss prevention, and general
management services for the Company. Fees paid to Meadowbrook, Inc. and affiliates are determined on a monthly basis, based on the actual
costs associated with overall administration of all programs. On a pre-pooled basis, the Company directly incurred $18,851,266 and
$26,499,949, in the current and prior years, respectively.

Effective October 1, 2009 the Company entered into a new Agency Agreement with Meadowbrook, Inc. and its affiliates or subsidiaries (the
"Agent") whereby the Company pays the Agent a commission for the production of premium. As of December 31, 2014, the Company has
paid the Agent $4,686 and $114,943, in the current and prior years, respectively, in commissions.

In addition, the Company's federal income tax return is consolidated with the entities referenced in Note 9(F) above. Pursuant to the Tax
Allocation Agreement, the Company recognized a tax expense of $1,750,092 and a tax benefit of $5,465,417, in the current and prior years,
respectively, to be received from or remitted to the ultimate parent, MIGI.

All outstanding shares of the Company are owned by ProCentury Corporation, a Michigan corporation.
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11.

12.

13.

14.

H. The Company does not own any shares of stock of its ultimate parent, MIGI. Therefore, there are no amounts to deduct for investment in an
upstream company.

I. The Company owns 100% of the common stock of ProCentury Insurance Company. The Company's investment in aforementioned company
does not exceed 10% of admitted assets as of December 31, 2014.

J.  Investments in Impaired SCA Entities - Not applicable.

K. Investments in Foreign SCA Entities - Not applicable.

L. Valuation of Downstream Holding Companies - Not applicable.

DEBT

A. The Company has no capital note obligations, debentures, commercial paper, bank loans or lines of credit outstanding at December 31, 2014.
B. Funding Agreements issued to Federal Home Loan Bank (FHLB) - Not applicable.

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS
Not applicable.

CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

1. The Company has 500 common stock shares authorized (with par value of $10,000.00), 300 shares which are issued and outstanding. The
Company has no preferred shares authorized, issued, or outstanding.

2. The dividend rate, liquidation value and redemption schedule (including prices and dates) of any preferred issues - Not applicable.

3. Dividends on common stock are paid as declared by the Board of Directors of the Company. Without prior approval of its domiciliary
commissioner, Ohio law limits dividends to shareholders to the greater of 10% of the prior year policyholders' surplus less dividends paid in
the prior twelve months or the prior year net income (excluding realized capital gains) less dividends paid in the prior twelve months. These
dividends are further limited by a clause in the Ohio law, which prohibits an insurer from declaring dividends unless the value of assets
remaining is at least equal to the aggregate amount of debts and liabilities, including capital.

4. The Company paid ordinary dividends, not requiring regulatory approval, of $10,000,000 to ProCentury Corporation on August 26, 2014.

5. Within the limitations of (3) above, the maximum ordinary dividend payment allowed to shareholders as of December 31, 2014, without prior
regulatory approval, is $7,862,858 after considering the ordinary dividend payment per (4) above.

6.  There are no restrictions on the unassigned funds of the Company other than those described above in paragraphs 3 and 5 and these
unassigned funds are held for the benefit of the owner and policyholders.

7. Mutual Surplus Advances - Not applicable.

8.  There is no stock held by the Company, including stock of affiliated companies, for special purposes.

9.  With the exception of the required reporting related to SSAP 101, the Company does not have any special surplus funds.

10. The portion of unassigned funds (surplus) represented by cumulative unrealized capital gains is $19,570,448. The cumulative realized gain
includes the valuation of the Company's subsidiary ProCentury Insurance Company.

11. The Company has no surplus notes outstanding.

12. and 13. The Company has not been involved in any quasi-reorganizations.

CONTINGENCIES
A. The Company has no material contingent commitments to a SCA entity, joint venture, partnership, or limited liability company, nor any
contingent commitments attributable to low income housing tax credit properties as of December 31, 2014.

B. Guaranty Fund and Other Assessments
1. Liability and Related Assets

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments
should be accrued at the time of the insolvencies. These assessments do not have a material impact on the financial statements. Other
assessments should be accrued either at the time the assessments are levied or in the case of premium-based assessments, at the time the
premiums are written, or in the case of loss-based assessments, at the time the losses are incurred.

The Company has accrued a liability for guaranty fund and other assessments of $1,312 and a related premium tax benefit asset of $310.
The liability is included in the taxes, licenses and fees liability and is typically paid within 1 to 3 years. The asset is included in the
guaranty funds receivable asset, and is typically recovered within 10 years.

The amounts represent management’s best estimates based on information received from the states in which the Company writes business
and may change due to many factors including the Company’s share of the ultimate cost of current insolvencies.

2. Rollforward of related asset

1. Description 2. Amount
a. Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year end $ 446
b. Decreases current year:
Premium tax offsets charged off 148
c. Increases current year:
Premium tax offsets accrued 12
d. Assets recognized from paid and accrued premium tax offsets and policy surcharges current year end $310

C. The Company is unaware of any gain contingencies that could have a material financial effect.
D. Extra Contractual Obligation and Bad Faith Losses

The Company paid the following amounts in the current year to settle claims related extra contractual obligations (ECO) and bad faith
losses resulting from lawsuits.

Direct

Claims related ECO losses paid during current year $ 3,800,000
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15.

16.

17.

18.

19.

20.

The number of claims for which amounts were paid to settle claims related extra contractual obligations and bad faith losses resulting
during the current year.

0-25 Claims | 26-50 Claims | 51-100 Claims | 101-500 Claims More than 500 Claims

X

Claim count information is disclosed per claim, not per claimant.

E. Product warranties - Not applicable.

F. At December 31, 2014, the Company had admitted assets of $9,480,865 for amounts due from agents and $34,433 for amounts due from
insureds. The Company routinely assesses the collectability of these receivables and, where necessary, establishes an allowance for estimated
uncollectible accounts. The potential loss associated with uncollectible accounts in excess of amounts non-admitted or otherwise provided for
through an allowance for estimated uncollectible accounts is not believed to be material to the Company’s financial position.

The Company has not encountered any contingent liabilities arising from litigation, income taxes or other matters, nor has any impairment of
an asset, that would be considered material in relation to the financial position of the Company.

LEASES
Not applicable.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND WITH CONCENTRATIONS OF
CREDIT RISK
Not applicable.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
A. Transfers of Receivables Reported as Sales - Not applicable.

B. Transfers and Servicing of Financial Assets - Not applicable.

C. There are no wash sales as of December 31, 2014.

GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS
Not applicable.

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
Not applicable.

FAIR VALUE MEASUREMENT
A. Inputs Used for Assets and Liabilities Measured at Fair Value

1. Fair Value Measurements at Reporting Date

The Company has categorized its assets and liabilities that are measured at fair value into the three-level fair value hierarchy as reflected
in the following table.

Level 1 - Valuations that are based on unadjusted quoted market prices in active markets for identical securities. The fair value of
exchange-traded equities and mutual funds included in the Level 1 category were based on quoted prices that are readily and regularly
available in an active market and are thus classified as Level 1.

Level 2 - Valuations that are based on observable inputs (other than Level 1 prices), such as quoted prices for similar assets at the
measurement date; quoted prices in markets that are not active; or other inputs that are observable, either directly or indirectly. The fair
value of securities included in the Level 2 category were based on market values obtained from a third-party pricing service. They were
evaluated using pricing models that vary by asset class and incorporate available trade, bid and other observable market information. The
third-party service monitors market indicators as well as industry and economic events. The Level 2 category includes corporate bonds,
government and agency bonds, asset-backed, residential mortgage-backed and commercial mortgage-backed securities and municipal
bonds.

Level 3 - Valuations that are derived from techniques in which one or more of the significant inputs are unobservable and/or involve
management judgment and/or are based on non-binding broker quotes.

Assets at Fair Value Level 1 Level 2 Level 3 Total
Bonds - Industrial & Misc. 0 516,000 836,617 1,352,617
Bonds - MBS/CMO - Industrial & Misc. 0 0 8,611 8,611
Common Stock - Industrial & Misc. 70,739,064 0 0 70,739,064
$ 70,739,064 $ 516,000 $ 845,228 $ 72,100,292

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred between Levels. During the current year, there were no transfers into or out of Levels 1 and
2.
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21.

22.

2. Rollforward of Fair Value Measurements in Level 3

Ending
Transfers Total gains | Total gains Balance as
Beginning | into Level Transfers (losses) (losses) of
Assets Balance as 3 out of included in | included in | Purchase | Issuance Sales Settleme | 12/31/2014
of 1/1/2014 Level 3 Net Income Surplus nts
Bonds -
Industrial
&Misc. | § 328829 | § 0]s 0] s 0]$ 100306 | $407.483 | § 0] s 0]s 0] $ 836618
Bonds -
MBS/
CMO -
Industrial
& Misc. 191,211 0 0 64,954 82,532 0 0 (330,086) 0 8,611
Ending
Balance | $§ 520,040 | § 0 $ 0| $ 64954 | $§ 182,838 | $407,483 | § 0 | $(330,086) | $ 0| $ 845,229
3. Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. During the current year there were no transfers into or out of Level 3.
Management believes these assets can no longer be priced using observable marketable inputs; hence they were transferred from Level 2
to Level 3.
4. Inputs and Techniques Used for Level 2 and Level 3 Fair Values
The estimated fair values of the Company's investments are based on prices provided by a third party pricing service and a third party
investment manager. The prices provided by these services are based on quoted market prices, when available; non-binding broker
quotes, or matrix pricing. The Company has not historically adjusted security prices.
For corporate, government and municipal bonds, the third party pricing service utilizes a pricing model with standard inputs that include
benchmark yields, reported trades, issuer spreads, two-sided markets, benchmark securities, market bids / offers, and other reference data
observable in the marketplace. The model uses the option adjusted spread methodology and is a multi-dimensional relational model. All
bonds valued under these techniques are classified as Level 2.
For asset-backed, residential mortgage-backed and commercial mortgage-backed securities, the third party pricing service valuation
methodology includes consideration of interest rate movements, new issue data, monthly remittance reports and other pertinent data that
is observable in the marketplace. This information is used to determine the cash flows for each tranche and identifies the inputs to be
used such as benchmark yields, prepayment assumptions and collateral performance. All asset-backed, residential mortgage-backed and
commercial mortgage-backed securities valued under these methods are classified as Level 2.
For all assets where readily observable pricing methods are not available the third party investment manager will price the asset using a
combination of non-binding broker / dealer quotes, benchmarking techniques, and sector specific knowledge. All assets priced by using
this methodology are classified as Level 3.
5. Derivative Fair Values - Not applicable.

B. Other Fair Value Disclosures - Not applicable.

C. Fair Values for All Financial Instruments by Level 1, 2 and 3
The table below reflects the fair values and admitted values of all admitted assets and liabilities that are financial instruments excluding those
accounted for under the equity method (subsidiaries, joint ventures and ventures). The fair values are also categorized into the three-level fair
value hierarchy as described above in Note 20A.

Not Practicable
Aggregate Admitted (Carrying
Type of Financial Instrument Fair Value Assets Level 1 Level 2 Level 3 Value)
Bonds $ 384,097,321 | $376,801,075 | $ 0] $382,705,607 | $ 1,391,715 $0
Common Stocks 70,739,064 70,739,064 70,739,064 0 0 0
Cash Equivalents & ST Investments 12,421,917 12,421,917 12,421,917 0 0 0
$467,258,302 | $459,962,056 | $ 83,160,981 | $ 382,705,607 | $ 1,391,715 $0

D. Financial Instruments for which Not Practical to Estimate Fair Values - Not applicable.

OTHER ITEMS

A. The Company has no extraordinary events or transactions that were unusual or occur infrequently during the year ending December 31, 2014.

B. The Company has no debt with restructured terms as of December 31, 2014.

C. Other Disclosures: The Company elected to use rounding in reporting amounts in the Annual Statement. Certain amounts from prior years
may be restated in the Notes to financials to conform to current guidance.

D. The Company had no business interruption insurance recoveries in 2014.

E. State transferable and non-transferable tax credits - Not applicable.

F. The Company does not engage in subprime residential mortgage lending. The Company's exposure to subprime lending is limited to
investments within the fixed maturity investment portfolio which contains structured securities collateralized by mortgages that have the
characteristics of subprime lending such as adjustable rate mortgages and alternative documentation mortgages.

The following table presents the Company’s exposure to fixed maturity investments collateralized by subprime residential mortgages as of
December 31, 2014.
Book/Adjusted Other Than Temporary
Carrying Value Impairment Losses
Actual Cost (excluding interest) Fair Value "OTTI"
Residential mortgage backed securities $ 198,981 $ 64,488 $ 86,219 $ (48,030)
Total $ 198,981 $ 64,488 $ 86,219 $ (48,030)
G. Joint and several liabilities - Not applicable.

H. Risk sharing provisions of the Affordable Care Act - Not applicable.

EVENTS SUBSEQUENT

A.

Type I - Recognized Subsequent Events:
There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.
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23.

24.

25.

B. Type II - Nonrecognized Subsequent Events:
There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.

REINSURANCE
A. Unsecured Reinsurance Recoverables

The Company's unsecured reinsurance balances in excess of 3% of policyholder surplus with any one reinsurer are estimated at December 31,
2014 as follows:

Reinsurer Name NAIC Code Federal ID# Amount

Star Insurance Company 18023 38-2626205 295,193,000

This amount due from Star is related to the Intercompany Reinsurance Agreement noted in Note 26.

Reinsurance Recoverables in Dispute
The Company does not have any reinsurance recoverables for paid losses and loss adjustment expenses that exceed 5% of policyholders’
surplus from an individual reinsurer or 10% of policyholders’ surplus in aggregate.

Reinsurance Assumed and Ceded

1.

The following table summarizes ceded and assumed unearned premiums and the related commission equity at December 31, 2014.

Assumed Ceded Assumed less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates $ 90,044,000 $ 0| $ 76,598,000 $ 0| $ 13,446,000 $ 0
b. All other $ 45,759,000 $9,380,595 | $ 0 $ 0| $ 45,759,000 $ 9,380,595
c. Totals $ 135,803,000 $9,380,595 | $§ 76,598,000 $ 0| $ 59,205,000 $ 9,380,595
d. Direct Unearned Premium Reserve: $ 12,065,000

In 2013, the Insurance Operations subsidiaries of Meadowbrook Insurance Group, Inc. entered into a 100% fronting agreement with
State National Insurance Company, and its affiliates, effective July 1, 2013. A 100% quota share reinsurance agreement(s) was executed
with State National Insurance Company, National Specialty Insurance Company and United Specialty Insurance Company (collectively,
“SNIC”), wherein certain of our business from our six insurance carriers is now written on SNIC and 100% assumed collectively by our
six carriers based on agreed upon percentages. The SNIC fronted business has a 5.5% fee, which is reflected as assumed commission on
the applicable Company’s financial statements. As of December 31, 2014 and December 31, 2013, our six insurance companies
collectively has assumed $268.3 million and $170.2 million respectively in gross written premium from SNIC of which the Company has
a 40% share.

2. The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual

3.

statement as a result of existing contractual arrangements is accrued as follows:

Direct Assumed Ceded Net
a. Contingent Commission $ 1,902 $ 0 $ 0 $ 1,902
b. Sliding Scale Commission 0 0 0| 0]
c. Other Profit Commission Arrangements 10,757 0 0 10,757
d. Total $ 12,659 $ 0 $ 0 $ 12,659

The Company does not use protected cells as an alternative to traditional reinsurance.

Uncollectible Reinsurance
The Company did not have any uncollectible reinsurance written off during 2014.

Commutation of Ceded Reinsurance
The Company did not have any commutations of ceded reinsurance as of December 31, 2014.

Retroactive Reinsurance
The Company does not have any retroactive reinsurance as of December 31, 2014.

Reinsurance Accounted for as a Deposit
The Company has no reinsurance agreements that have been accounted for as deposits as of December 31, 2014.

Transfer of Property and Casualty Run-off Agreements - Not applicable.

Certified Reinsurer Downgraded or Status Subject to Revocation - Not applicable.

RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION

Accrued retrospective premiums reported as an asset on the balance sheet have been determined based upon loss experience on business
subject to such experience rating adjustment. Accrued retrospectively rated premiums, including all of those relating to bulk IBNR, have
determined by or allocated to individual policyholder accounts.

The Company records accrued retrospective premiums through written premium.

A.

Net written premiums for the current year on retrospective Other Liability - claims made policies were $118,950 or 97.5% of total Other

Liability - claims made net premiums written.
Medical loss ratio rebates - Not applicable.

Ten percent of the amount of accrued retrospective premiums not offset by retrospective return premiums, other liabilities to the same party

(other than loss and loss expense reserves), or collateral as permitted by SSAP No. 66, Retrospectively Rated Contracts, has been

non-admitted.

a. Total accrued retro premium $  (126,531)
b. Unsecured amount 0
c. Less: Non-admitted amount (10%) N/A
d. Less: Non-admitted for any person for whom agents’

balances or uncollected premiums are non-admitted. N/A
e. Admitted amount (a)-(c)-(d) $ (126,531

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Net incurred losses and loss adjustment expenses attributable to insured events of prior accident years decreased $0.5 million during calendar year
2014 as a result of re-estimation of unpaid loss and loss adjustment expenses. This decrease recognizes additional paid loss and loss adjustment
expenses of $106.3 million, offset by a decrease in reserves on prior accident years of $106.8 million. Original estimates of ultimate losses are
increased or decreased as additional information becomes known regarding individual claims.
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26.

INTERCOMPANY POOLING ARRANGEMENTS

A. Effective January 1, 2009, the Company and its United States affiliates (Star Insurance Company ("Star"), Savers Property and Casualty
Insurance Company, Williamsburg National Insurance Company, Ameritrust Insurance Corporation and ProCentury Insurance Company) are
participants in an Intercompany Reinsurance Agreement, whereby each participating affiliate cedes 100% of its business to Star. Thereafter,
Star cedes to each participating affiliate, which have agreed to reinsure Star for their respective participation. The participants and their
respective participations effective January 1, 2009 through current are as follows:

Percentage
Name of Insurer NAIC Code Participation
Star Insurance Co. (Lead insurer) 18023 35.83%
Century Surety Co. 36951 29.07%
Savers Property and Casualty Ins. Co. 16551 13.04%
ProCentury Insurance Co. 21903 9.44%
Williamsburg National Ins. Co. 25780 6.72%
Ameritrust Insurance Corp. 10665 5.90%

B. All business written by each participant is subject to the Intercompany Reinsurance Agreement.
C. After pooling and before redistribution, Star has the following reinsurance ceded with nonaffiliated reinsurers:
Aviation
The Company retains up to the first $1.0 million of loss for each aviation hull and up to $1.0 million for each navigation liability risk;
however, the retention for any one occurrence is limited to $1.0 million. For policies effective November 1, 2013 through October 31, 2014,
Reinsurers reimburse the Company up to $12.5 million for each loss occurrence in excess of the $1.0 million retention. Reinsurers reimburse
the Company up to $29M for each loss occurrence in excess of the $1.0M retention for policies in force and effective November 1, 2014
through October 31, 2015.
Casualty — Commercial Lines — Excess and Primary
The Company retains up to the first $1.0 million of loss for each risk. Reinsurers reimburse the Company up to $6.0 million per risk, or up to
$15.0 million per risk, for business classified as excess liability for Public Entities, in excess of the $1.0 million retention. Reinsurers
reimburse the Company up to an additional $5.0 million for a loss event where two or more policies or coverage parts are involved. Reinsurers
reimburse the Company up to an additional $10.0 million for awards made in excess of the Company’s policy limits or resulting from extra
contractual obligations, after the Company retains the first $500,000. Individual facultative reinsurance is purchased for excess and primary
Casualty limits in excess of $7.0 million.
Excess Workers’ Compensation
The Company retains 10% of the difference between $2.0 million and the insured’s self-insured retention, up to $175,000 of loss per claim, per
occurrence based on a minimum SIR of $250,000 for policies effective prior to July 1, 2014. For policies effective July 1, 2014 and after, the
Company cedes 100% of the layer. Reinsurers reimburse the Company 100% of the difference between $2.0 million and the insured’s
self-insured retention, up to $1.75 million per claim, per occurrence after an annual aggregate deductible is met. The minimum annual
aggregate deductible is $8,250,000. Reinsurers reimburse the Company 100% of $13.0 million per claim, per occurrence in excess of the $2
million underlying structure.
Marine
The Company retains up to $1.0 million of loss for each hull and each marine liability risk. Reinsurers reimburse the Company up to $4.0
million for each hull and each marine liability risk in excess of the $1.0 million retention. Reinsurers reimburse the Company up to an
additional $2.0 million for a loss event involving both marine hull and liability or a loss event involving more than one risk.
Medical Malpractice Common Loss
The Company retains up to $2.0 million per occurrence for the $50.0 million of losses under medical malpractice policies relating to a common
event or systemic cause of loss. Reinsurers reimburse the Company up to $8.0 million for each occurrence in excess of the $2.0 million
retention.
Multiple Line Quota Share
The Company entered into a 50% quota share agreement for a select portion of business subject to certain limitations, effective December 31,
2012 on an in force, new and renewal basis. Business subject to the treaty effective January 1, 2013 through September 30, 2013 ceded at 25%.
In return, the Company received a provisional ceding commission, which has been deferred and is recognized in relation to earned premium.
This treaty was terminated by mutual consent October 1, 2013 on a run-off basis.
Property
The Company retains up to $1.0 million of loss for each property risk. Reinsurers reimburse the Company up to $9.0 million for each property
risk in excess of the $1.0 million retention after an annual aggregate deductible of $1.0 million is met. Individual or semi-automatic facultative
reinsurance is purchased for any property risk with limits in excess of $10.0 million.
Surety
The Company retained up to $2.5 million for each bond and Reinsurers reimbursed the Company up to $7.5 million for each bond under a
variable quota share agreement effective through November 1, 2013. The Company terminated the variable quota share agreement November
1, 2013 in line with reducing its maximum exposure to $1.0M or less for any single bond.
Workers’ Compensation
The Company retains up to $1.0 million of loss per occurrence. In addition, the Company has a $1.5M annual aggregate deductible for certain
business written in California through a specific production source. Reinsurers reimburse the Company up to $14.0 million of loss for each
claimant and $99.0 million for all claimants involved in any one loss occurrence, subject to an aggregate limit of $198.0 million for the annual
period. For terrorism the Company can recover an additional $40.0 million in loss in excess of the $100.0 million underlying reinsurance
structure. The Company assumes a 65% line under a third party quota share agreement where the maximum exposure to any one loss
occurrence is limited to $1.0 million after an annual aggregate deductible of $500,000 is met. The quota share contract is protected by inuring
excess of loss reinsurance up to $20.0 million per claim or per occurrence.
Fronting — Multiple Lines
Effective July 1, 2013, the Company entered into a reinsurance fronting agreement with SNIC, wherein certain portions of our business from
our six insurance carriers was written with SNIC and 100% assumed collectively by our six carriers based on agreed upon percentages. The
SNIC fronted business has a 5.5% fee, which is reflected as assumed commission in the Company’s financial statements.
Various quota share treaties all lines
Various Facultative agreements all lines

Various Umbrella agreements
D. Under the Intercompany Reinsurance Agreement, only Star has contractual rights of direct recovery from the excess of loss, catastrophe, quota
share, facultative and umbrella agreements noted above.
E. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants.
F. Under the Intercompany Reinsurance Agreement, only Star establishes a provision for reinsurance and write-off of uncollectible reinsurance
relating to the above noted reinsurance agreements.
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27.

28.

29.

30.

31.

32.

33.

G. Amounts due to/from lead entity and pool participants as of December 31, 2014:

Name of Insurer Amounts Receivable Amounts Payable Net Receivable/(Payable)
Star Insurance Co. (Lead insurer) $ 118,709,112 $ 101,180,015 $ 17,529,097
Century Surety Co. $ 49,554,573 $ 46,152,681 $ 3,401,892
Savers Property and Casualty Ins. Co. $ 15,352,862 $ 20,117,606 $ (4,764,744)
Williamsburg National Ins. Co. $ 13,099,626 $ 16,124,925 $ (3,025,299)
ProCentury Insurance Co. $ 16,074,707 $ 25,189,459 $ (9,114,752)
Ameritrust Insurance Corp. $ 7,098,247 $ 11,124,442 $ (4,026,195)

STRUCTURED SETTLEMENTS
The Company does not own any structured settlements as of December 31, 2014.

HEALTH CARE RECEIVABLES
Not applicable.

PARTICIPATING ACCIDENT AND HEALTH POLICIES
Not applicable.

PREMIUM DEFICIENCY RESERVES
As of December 31, 2014, the Company has no liability for premium deficiency reserves. The Company utilizes anticipated investment income as
a factor in the premium deficiency calculation.

1. Liability carried for premium deficiency reserves $ 0
2. Date of most recent evaluation of this liability 12/31/2014
3. Was anticipated investment income utilized in the calculation? | Yes[ X] No[ ]

HIGH DEDUCTIBLES
The Company has no high deductibles as of December 31, 2014.

DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES AND UNPAID LOSS ADJUSTMENT EXPENSES
Not applicable.

ASBESTOS AND ENVIRONMENTAL RESERVES

The Company currently writes and/or assumes coverage in lines of business such as general liability and workers compensation which are often
associated with the property and casualty industry’s exposure to asbestos and environmental claims. However, with the exception of the business
underwritten through our Environmental division, the Company’s policies exclude coverage for asbestos and limit environmental exposure. The
Company wrote Environmental business from 1990 to 1999 then began writing it again through an Environmental division started in 2008. The
Company's environmental division underwrites liability coverage, including pollution liability, for a wide range of environmental and
non-environmental contractors and environmental engineers and consultants.

These risks are tightly underwritten by specialized underwriters who have a long history of success in writing environmental liability coverage.
Therefore such liabilities assumed by the company are anticipated, underwritten, engineered and priced for. In addition, policies are issued with
policy provisions intended to limit the coverage trigger and exposure to such liabilities. The Company is aware of a minimal amount of past
insureds for which exposure exists due to these types of claims. The Company has disclosed the loss or loss adjustment expense reserves for these
asbestos and environmental liabilities. The Company estimates the full impact of the asbestos exposure by establishing full case basis reserves on
all known losses and computing incurred but not reported losses based on previous experience.

A. Does the company have on the books, or has it ever written an insured for which you have identified a potential for the existence of a
liability due to asbestos losses?

Yes X No
If yes, describe the lines of business written for which there is potential exposure, the nature of the exposure or exposures and the

company's methodology for reserving both reported and IBNR losses, and complete the following information.

The Company's exposure to asbestos losses arises from the sale of general liability insurance, particularly within an Environmental program.
The Company estimates the full impact of the asbestos exposure by establishing full case basis reserves on all known losses and computing
incurred but not reported losses based on previous experience.

December 31
2010 2011 2012 2013 2014

(1) Asbestos, Direct Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 7122 § 0 3 0 3 0

b. Incurred losses and loss adjustment expenses: 7,122 (7,122) 0 0 0

c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 7122 § 0 3 0 3 0 3 0
(2) Asbestos, Assumed Reinsurance Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 0 3 0 3 0 3 0

b. Incurred losses and loss adjustment expenses: 0 0 0 0 0

c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 0 $ 0 $ 0o $ 0
(3) Asbestos, Net of Ceded Reinsurance Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 7122 § 0 $ 0 3 0

b. Incurred losses and loss adjustment expenses: 7,122 (7,122) 0 0 0

c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 7122 $ 0 3 0 3 0 3 0

B. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE):

(1) Direct Basis: $ 0
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 0
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C. State the amount of ending reserves for loss adjustment expenses included in A (Loss & LAE):

(1) Direct Basis: $ 0
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 0

D. Does the company have on the books, or has it ever written an insured for which you have identified a potential for the existence of a
liability due to environmental losses?

Yes X No

The Company's exposure to environmental losses arises from the sale of general liability insurance, particularly within an Environmental
program. The Company estimates the full impact of the environmental exposure by establishing full case basis reserves on all known losses and
computing incurred but not reported losses based on previous experience.

For environmental losses (including coverage dispute costs) for each of the five most current calendar years, provide the following:

December 31

2010 2011 2012 2013 2014

(1) Environmental, Direct Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0§ 32,796 $ 0 $ 0 3 0

b. Incurred losses and loss adjustment expenses: 76,416 _(25.415) 0 0 0

c. Calendar year payments for losses and loss adjustment expenses: 43,621 7,380 0 0 0

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 32,796 $ 038 0 8 0 8 0
(2) Environmental, Assumed Reinsurance Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 08 08 0 $ 083 0

b. Incurred losses and loss adjustment expenses: 0 0 0 0 0

c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 083 03 03 03 0
(3) Environmental, Net of Ceded Reinsurance Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0§ 32,796 $ 0 $ 083 0

b. Incurred losses and loss adjustment expenses: 76.416 _ (25.,415) 0 0 0

c. Calendar year payments for losses and loss adjustment expenses: 43,621 7,380 0 0 0

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $§ 3279% $ 08 0 3 0 S 0

E. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE):

(1) Direct Basis: $ 0
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 0

F. State the amount of ending reserves for loss adjustment expenses included in A (Loss & LAE):

(1) Direct Basis: $ 0
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 0

34. SUBSCRIBER SAVINGS ACCOUNTS
Not applicable.

35. MULTIPLE PERIL CROP INSURANCE
Not applicable.

36. FINANCIAL GUARANTY INSURANCE
Al. Unrecorded installment premiums and expected earnings - Not applicable.
A2. Recorded non-installment premiums and expected earnings - Not applicable.
A3. Changes in claim liability and discount rate used - Not applicable.
A4. Risk management activities - Not applicable.
B. The Company has no insured financial obligations.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? No[ 1
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] N/AT ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?
Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | N/A[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | N/A[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? No[ ]
412  renewals? No[ 1]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? No[X]
422  renewals? No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? No [ X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? No [ X]
If yes,
7.21  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? No [ X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? No [ X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0occ FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 777 Woodward Ave., Suite 1000, Detroit, Ml 48226
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? No [ X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? No[X]

If the response to 10.3 is yes, provide information related to this exemption:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT[ ]
10.6 If the answer to 10.5 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
Milliman USA, 1550 Liberty Ridge Dr., Suite 200, Wayne, PA 19087-5572
Affiliation: Christopher Tait, Actuary/consultant associated with an actuarial consulting firm.

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Numberof parcelsinvolved s

12.13 Total book/adjusted carryingvalue
12.2  If yes, provide explanation.

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NATJ ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:
14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]

14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
16. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)’ Yes[ | No[X]

20.1  Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers B 0

20.22 To stockholders not officers B 0

20.23 Trustees, supreme or grand (Fraternal only) G 0
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ ] No[X]

21.2  If yes, state the amount thereof at December 31 of the current year:
21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

15.1
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221

222

231
232

24.01

24.02

24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

252

253

26.1
26.2

272
28.

28.01

28.02

28.03
28.04

28.05

PART 1 - COMMON INTERROGATORIES - FINANCIAL
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?
If answer is yes:
2221 Amount paid as losses or risk adjustment
2222 Amount paid as expenses
22.23  Other amounts paid
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information relating thereto.

Yes[ ] No[X]

Yes [X]

No[ 1]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

N/A[X]

outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.03)
If yes, state the amount thereof at December 31 of the current year:

Yes[ ] No[ 1 N/A[X]
Yes[ ] No[ ] NA[X]
Yes] ] No[ ] NA[X]

25.21 Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Placed under option agreements
25.26 Letter stock or securities restricted as to sale - excluding FHLB Capital Stock
25.27 FHLB Capital Stock
25.28 On deposit with states
25.29  On deposit with other regulatory bodies S 0
25.30 Pledged as collateral - excluding collateral pledged to an FHLB I 161,119,026
25.31 Pledged as collateral to FHLB - including assets backing funding agreements S 0
2532 Other RN 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ 1 NAI[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear: s
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

JPMorgan Chase Bank, N.A. P.O. Box 710634, Columbus, OH 43271-0634
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3

Central Registration Depository Number(s) Name Address
107423 Conning, Inc. One Financial Plaza, Hartford, CT 06103-2627
106810 Victory Capital 480 Pierce Street, Birmingham, Ml 48009

15.2
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29.1

29.2

29.3

30.

311
31.2

313

321
32.2

33.1
332

34.1
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding |  Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 BONGS....oiiieiiiiiisiiisiniseei s | enessinnees 389,222,992 | .....cccceen. 396,519,238 | ..oooovriiiinns 7,296,246
30.2  Preferred SOCKS. ..o | oneenissnessssssssssnssesen | i snsens | sttt (0)
30.3  TOtAIS....veeeeiierirsieri s | eninninnees 389,222,992 | .......cc.... 396,519,238 | ..o 7,296,246
30.4 Describe the sources or methods utilized in determining the fair values:
The fair value is primarily determined by widely accepted third party vendors, followed by a hierarchy using broker / dealer quotes, index pricing,
analytical models and historical pricing.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[X]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Prices are obtained from the dealers / market makers for these securities. These prices are non-binding but represent the best estimate of fair value per
market conditions.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $eii 419,121
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
INSURANCE SERVICES OFFICE INC 371,837
Amount of payments for legal expenses, if any? [T 7,353
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
PACIFIC COAST SOLUTIONS INC 3,476
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? [T 11,735
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
PROPERTY CASUALTY INSURERS ASSOCIATION OF AMERICA 11,735
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

41
42
43
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

71

72
73

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium eamed on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Yes[ 1]

No[X]

Health test:

1
Current Year

2
Prior Year

2.1 Premium Numerator.

2.2 Premium Denominator.

2.3 Premium Ratio (2.1/2.2)......ccoocvmreencerrrirnceen.

2.4 Reserve NUMErator..........ccoovevviveveveereesieeiennns

2.5 Reserve Denominator...........cccoovvveveerreverenenne

26

Reserve Ratio (2.4/2.5).......c.cocvvnrrninrreirnrennens

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

521 Out of Attorney's-in-fact compensation

5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes[ ]
Yes[ ]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
The Company is part of an Intercompany Reinsurance Agreement.

See Note 26 for details on the coverage under this agreement.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:
The Company is part of an Intercompany Reinsurance Agreement.

See Note 26 for details on the coverage under this agreement.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company is part of an Intercompany Reinsurance Agreement.

See Note 26 for details on the coverage under this agreement.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:
The Company is part of an Intercompany Reinsurance Agreement.

See Note 26 for details on the coverage under this agreement.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?
If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ ] No[ ]
Yes[ ] No[ ]
..................................... %
Yes[ ] No[ ]
No[ ] N/AT ]
No[ ] N/AT ]
Yes[ ] No[ ]
Yes[ ] No [X]
Yes|[ ] No[X]
"""" Yes 1 Nof |
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

1.1
1.2

121

12.2
12.3

124

12.5

12.6

131
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (i) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
4] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ ]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement. Yes[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes [ X] No[ ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.1 Unpaid losses S

No[X]

No[X]

No[X]

No[X]

No[X]
No[X]

No[ ]

NAT ]

No[X]

12.1 Unpaid underwriting expenses (including loss adjustment expenses) S

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds: S

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes [ X] No[ ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

124 From e

ZERO%

124 To

ZERO%

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ]
If yes, state the amount thereof at December 31 of current year:

12.6 Lettersofcredit

12.6 Collateral and otherfunds s

Largest net aggregate amount insured in any one risk (excluding workers' compensation): B

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ ]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount.
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14.1
14.2

143
144
145

15.1
15.2

16.1

1741

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME. ..o | erniennisnesnnssnsesnssinns | eerneeerneesnseesnessnsessnenss | eresessesssessssessssessssensnses | orsessmsessssessmsessssesssssnsne | nersmsessnsessssessesssssessneses

16.12 Products.........ccoeveveveereeeeenees Leeevenenenieeeieieeeeeene Lo Lo oo | oo
16.13 AULOMODIIE.......vveeeeeerrcceiee [ v | rrieesesnisissessesssees | eeresesssssisssssssssssesrsns | eoessessssnssessssssssssssssssss | oeesesssssesesssssssesessssses
16.14 Oher™ ..o | esiesieisieisieiseieienes | eeeisesisenissesiesessessssenes | oeerissesiesesiessnesssessnses | eressesissesiessssesensessnsessns | oeresesossessssessnsessnsessnsens
* Disclose type of coverage: ..............

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 1718

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reportingdate. s
Do you act as an administrator for health savings accounts? Yes[ ] No[X]

If yes, please provide the balance of the funds administered as of the reportingdate. s

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2014 2013 2012 2011 2010
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)... | ......211,866,852 | ......267,297,575 | ......306,788,370 | ...... 277,826,547 | ......255,864,251
2. Property lines (Lines 1,2,9, 12,21 & 26).......cccovvvrnrnenineeeirereseeeeseeeeeeseeeeseeseesennes | covninn 20,892,892 | ........ 34,004,054 | ........ 43,479,018 | ........ 48,455,812 | ........ 53,476,703
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccovvvvvvneveeeveeenenene | e 50,419,624 | ........ 73,101,286 | ........ 96,747,942 | ........ 89,703,859 | ........ 78,986,305
4. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......c.cevrvrrvrvreeeeerceeeenens [ coveirennenne 587,020 [ ..covvrenee 973,869 | .......... 1,305,836 | .......... 1,084,323 | .......... 1,139,471
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)........cvuureureureereereeneenernernrnnemenesienns [eseenensmesssnssnenss | eensesessensssssssenssrsees | sesssssssssssnssnssnssnsnne | oonsensensensessensonsenses | osssessssesssssssnens
8. TOtAl (LINE 35)...euvuereereeeeeeeiceeiei sttt ......283,766,388 | ......375,466,784 | ......448,321,166 | ...... 417,070,542 | ......389,466,730
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | ......136,280,543 | ......156,527,913 | ......181,350,303 | ...... 168,951,935 | ......152,640,415
8. Property lines (Lines 1,2, 9, 12,21 & 26).......cccoovvvrvrnrnrinieeireeeeeeeeeeeeeeeeensennennes | coveinns 10,579,707 | ........ 12,739,009 | ........ 13,613,951 | ........ 17,133,324 | ........ 17,823,410
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)... IO [P 24,270,503 | ........ 29,185,503 | ........ 35,693,046 | ........ 36,111,454 | ........ 30,353,182
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccecneurrrrrrenrirerneerneneens [ e 525,007 | ..ccoverrnen 894,461 | .......... 1,176,618 | coeovevnnvne 926,041 | ......eone. 812,298
11. Nonproportional reinsurance lines (LiNes 31, 32 & 33)........ccvuuriereerininininnereernenennens |ernenensnssnsnsnsnens | rersensessenssssensessssnes | eonenssnnssmssnsssesnsnsens | soenensenssnsensesssnsenss | cosemserssssssssssessesens
12, TOtAL (LINE 35)...euieieriieiecireieeie ettt ... 171,655,760 | ......199,346,886 | ......231,833,919 | ...... 223,122,754 | ......201,629,305
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8).....c..ccereurcernererrneiiinerneineinsiseessisesssssessessessesssssssses | sevseeens (1,737,551)] .......(25,909,578) | .......(18,762,39%4) | ............ (207,213) | .oovene 7,476,616
14.  Net investment gain (10SS) (LINE 11)....ccuuiuriuiireineineineineieeinesesiseesesiseessisessesssesssssssssees [ eeene 16,309,947 | ........ 16,233,736 | ........ 32,754,661 | ........ 18,645,623 | ........ 16,682,156
15.  Total other iNCOME (LINE 15)........cvueuiieirrieiineieeie et ssee s sssesessssssessssns | seesesscens (853,941)| ...onve (794,238) ........c. (AT — (753,278) | ..coonvne (753,021)
16. Dividends to policyholders (Line 17).... ceverreensiennniensinnees | e [ e | s
17.  Federal and foreign income taxes incurred (LN 19)........cccovrieuriiinicinienieneesseeniees | crseesienaas (316,711) (6,694,272)| ......... (2,157,460)] .......... 5322219 | .......... 7,694,613
18. Netincome (LINE 20).......c..veeerieeeriieiieisseeisestsessessee et ssssssesssssesssessesssessessssssnnes | resenee 14,035,166 | ......... (3,775,808)| ........ 15,327,945 | ........ 12,362,913 | ........ 15,711,139
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Cal. 3).............. ......615,734,827 | ......642,081,930 | ......617,375,399 | ...... 579,159,202 | ......526,860,259
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course Of COlleCtion (LINE 15.1)......ccreuierermiineieireeineienieiesieessiesssessesssesessnens [ eeen 44,079,779 | ........ 42,935,550 | ........ 49,494,894 | ........ 61,231,429 | ........ 59,775,615
20.2 Deferred and not yet due (LINE 15.2)........ccuiimeuiiriiniircnieirie st [ reeeeeisseesseensees 0 e [ e 78,862 | .o 709,695 | .......... 1,006,615
20.3 Accrued retrospective premiums (Line 15.3).....
21. Total liabilities excluding protected cell business (Page 3, Line 26)...........c.cooveererrvreviniins ......429,020,651 | ......463,453,354 | ......454,213,815 | ...... 422,927,095 | ......382,719,678
22, L0SSES (PAGE 3, LINE 1)...euieiercieiiieiieiiei et 241,351,174 | ......250,134,542 | ......241,789,564 | ...... 196,222,321 | ......176,153,096
23.  Loss adjustment expenses (Page 3, LiNe 3)......ccovverinnninninieeieieeeeessessssssssesses | rveens 68,421,686 | ........ 71,164,831 | ........ 68,449,753 | ........ 56,910,319 | ........ 51,814,429
24, Unearned premiums (Page 3, LiNE 9)........cuvvucruiieiniiiineiseinenssinensssensesesssessssssessessens | evnneens 71,270,425 | ........ 83,841,858 | ........ 86,116,475 | ...... 102,615,735 | ........ 94,296,218
25. Capital paid up (Page 3, LiNes 30 & 31)......covurrriirmrierneercesiseeneseineissenessssnensnenns | sevnneens 3,000,000 | .......... 3,000,000 | .......... 3,000,000 | .......... 3,000,000 | .......... 3,000,000
26.  Surplus as regards policyholders (Page 3, LiNe 37)........ccoueumriirenirnrinerseneinsieeinenenens ......186,714,176 | ......178,628,576 | ......163,161,584 | ...... 156,232,107 | ......144,140,581
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11)......ccouueurinerrincrnricrrieeineiessneessenenssssessssssssesenes | orevenees (9,638,937)] ........ 13,204,805 | ........ 42,065,561 | ........ 42,479,246 | ........ 54,006,043
Risk-Based Capital Analysis
28.  Total adjusted Capital..........couuiiriecic s ......186,714,176 | ......178,628,576 | ......163,161,584 | ...... 156,232,107 | ......144,140,581
29.  Authorized control level risk-based Capital............c.covurrrnirirnineecnnensnenens | e 40,758,408 | ........ 40,713,503 | ........ 40,748,887 | ........ 33,756,129 | ........ 28,801,364
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).euvuiieriiiiririiterieiereiesiesesiessesi st essensnens | ressesisessnisens 719 [, 73.9 [ s 644 [ .o 82.2 [ 83.6
31, StOCKS (LINES 2.1 & 2.2) ettt es s sssssessessessessessessessessesnes | nesneeneensensenees 228 [ 223 [ s 120 | e, L% I 15.1
32. Mortgage loans on real estate (LINES 3.1 & 3.2).....cvuruerereiereereereeneeneensrnnsnennssesssessssnnses | ceveeenseessesseesesses [ reeseeseesessenseeneeseens | eoneenesnsenssnsnssnssnnes | serseesessessessessessens | veeseeseesesseeseensennens
33. Real estate (LINES 4.1, 4.2 & 4.3).....ooiieeeeeeieeeee e ssssssssssnes | revseenesssssessessensesses | resseeseesessensessesneens | ensenesnsenssnnsnssnnsnnes | seeesessessessessessensens | neeseeseenesneeeeneennens
34. Cash, cash equivalents and short-term investments (LiN€ 5).........cccvevreurerrereneereneenenenees [ coveeieicens 33 | 2.6 [ 229 [, KHC T I 1.2
35, CONract 10ANS (LINE B).....cveuvrrrrrrrrirrirrieiseieiseiseisseeeseeeeeeeeseeseessssssseesssssssssssssssssssssessens | nessessesssssessessessesses | reeseesesesesessensenns | weneenesnsessssnssssnnsnnes | seeesessessessessessensens | neeseeseeseeseeseenseneens
36, DEMVALIVES (LINE 7).uurecereirririreireieieeeie e eseee e sssssssssssesssssssssssssssssssessessesss | sevseesessessessessensesses | neeseeessessesesseseens | eeneenesnsennssnsnssnssnnes | seseesessessessessessensens | neeseeseeseeseseensennenes
37, Other invested aSSets (LINE 8)......c.vueeriririiieireireessireeneessessissssssessesseessessessessssssssssssssseses | sevesemseeseenenns 2.0 | s 1.3 | 0.6 | oo | e,
38.  Receivable for SECUMtIES (LINE 9)......cc.ovuvurerrieieieieieeeeneeneeeeseeseeseeseessssssssesenseens | veeneeneeseeneeneenssneens | oeeeeeneennnenns 0.0 [ | e (01 I TN
39. Securities lending reinvested collateral assets (LiNE 10)........ccvvrrrrrrrerirrnneneerenenns | eerrereieeneeseeeeeenees | reereeneeneenenenenenes [ o [ e | e
40. Aggregate write-ins for invested assets (LINE 11).......covreeereereireireereeneereeseseineennissenssnsens | erseersesmsssnenenss | sensessessmssessessessenses | seesssssssssosssnsanssnssns | nonseessssensenssnsensenses | eosesessssessssssensens
41. Cash, cash equivalents and invested assets (LiNE 12)..........coovevrnnnrnnennneneneenees | cevveereereineens 100.0 | oovereinne 100.0 [ .oovveinnne 100.0 | oovvereennne 100.0 | oovereirnne 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, LIne 12, COl. 1).....coiiirieiieiieieieeiesieisiennsennees | cerreieniseneesesnnes [ renneissennsessnens | coeeenesesssssessses [ reesesssessessssees | srensssesissesesssesnnnes
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)......ccvevirinierenininrnininins v | e | v [ e | e
44.  Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).......ccoverinernerneneneeeeeeeens [ e 48,709,481 | ........ 46,049,711 | ........ 37,303,566 | ........ 35,685,573 | ........ 32,924,240
45.  Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNe 10).........cccooerieninieenions [ eorrerieirienieinniens | e [ | e [ e
46. Affiliated mortgage 10ans 0N real €SIALE..........ccoeeuiiiiririirirerercssessisnisniens [ e | e | s [ e | e
A7, All Other @ffilIALEd. .......ceveieiieieeieeeee e ensennees |eenenenenenenenenss | ernenserenenseesensesnees | seessessssnssnssnssnesneans | ensensensensensensensenses | nerersenenenennssneens
48. Total of AbOVE INES 4210 47........oeeecccc e | eerens 48,709,481 | ........ 46,049,711 | ........ 37,303,566 | ........ 35,685,573 | ........ 32,924,240
49. Total investment in parent included in Lines 42 10 47 @DOVE............coeriruricinienienienins L essssinsensisssenees [ e | e [ oo | cerisienissnsisseianeas
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0).....coc. | covvvvriiininnnne. 261 [ 258 [, 229 [, 228 [, 22.8

17




Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2014 2013 2012 2011 2010

Capital and Surplus Accounts (Page 4)
51, Net unrealized capital gains (I0SSES) (LINE 24)........c.vverrrrieerieeereerieesieessecseiesinens | veeieens 4,833,543 | .......... 5,704,870 | .......... 2,522,104 | .......... 2433770 | .......... 5,767,788
52. Dividends to Stockholders (LINE 35)........cc.cuuiuriuniiiineineineiineineiseisssesesesesesssesesesessssennas | cenens .(10,000,000) ......... (7,000,000)| .......(12,523,211) | ......... (3,100,000)] .......(26,622,273)
53. Change in surplus as regards policyholders for the year (Ling 38).........cc.coevevieninnivnes | vevienens 8,085,599 | ........ 15,466,992 | .......... 6,929,477 | ........ 12,091,525 | ............ (671,309)

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | ......128,638,434 | ......128,215,111 | ......120,584,729 | ........ 93,121,377 | ........ 74,655,007
55.  Property lines (Lines 1,2, 9, 12, 21 & 26)......ccovuruereneererineirneineeeeineeeeisseesisesssesssssessenens | veeenee 14,657,925 | ........ 20,680,901 | ........ 25,824,434 | ........ 24,973,890 | ........ 24,103,610
56. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovevveunireeneerneneerneeneens | rreen 47,098,303 | ........ 57,740,846 | ........ 60,082,831 | ........ 49,164,420 | ........ 41,427,198
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......coervrrrrnrirnererrnereinne [ ceveeene (1,012,889) [ .......... 1,829,692 | .......... 1,385,011 | .......... 2,750,989 | ...oovovverrenee 9,459
58.  Nonproportional reinsurance lines (LiNeS 31, 32 & 33)........cuvuuriereerinenininrnereerenennens |ersenenensensnsnsnens | rerssessssensensessersesses | eonenmsnnssmssnsssssnsnsens | sonmenssnsensensessenonss | coseesessesssssesssssssens
59, TOtAl (LINE 35)...eureierceeircereieeie ettt ...189,381,773 | ......208,466,550 | ......207,877,004 | ...... 170,010,674 | ......140,195,274

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)... | ........ 73,205,443 | ........ 81,563,243 | ........ 73,072,983 | ........ 58,831,855 | ........ 41,120,092
61. Property lines (Lines 1,2, 9, 12, 21 & 26)......c.couuvrrerernmrininirnierseienseeesisessssiesssessenens | veveeens 6,910,083 | .......... 8,278,203 | ........ 10,884,756 | ........ 10,408,699 | .......... 9,431,013
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......c.cocovevmrrernrrrernerverneee [ rvven 20,596,758 | ........ 23,696,464 | ........ 23,941,279 | ........ 19,611,585 | ........ 16,066,820
63. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24,28, 29, 30 & 34)........oecvererercrmrirernerrernenns [ v 148,743 | .cvvvnvvn. 601,719 | .ovvenven. (266,631)| ...ovvvve 1,171,313 | s 9,909
64. Nonproportional reinsurance lines (LiNeS 31, 32 & 33)......cvivieiiieiieriieeiieseisiessesiees [ eorerenieresenssienssenes | erierisesisssssesssesens | evveressesssesssenssens | oserissesiessssssssessns | eoesssessssessssesssenes
65, TOtAl (LINE 35).....coiieiieeiieeietectee ettt bbb 100,861,027 114,139,628 107,632,387 | ........ 90,023,451 | ........ 66,627,834

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
66. Premiums €arned (LINE 1)......cicirireiineiirineinsieeeess ettt sssssesseses | resseseesscenns LRV LRV 100.0 [ e 100.0 [ .o 100.0
67.  LOSSES INCUITEA (LINE 2)....euvriiriieiieieieieeieisee et nsssns [ eesssesssseesseens 50.0 [ 60.8 [ .o B1.7 [ 513 [ 47.8
68. L0oss expenses iNCUITEA (LINE 3)........ceururierreirieinieinieiseeiesie st ssssenens | eeessesssseensseens 164 | .o 184 | .o 17.6 | o 14.6 | oo 12.8
69. Other underwriting expenses iNCUIred (LINE 4).........ccoiernienieinieneeneeneieeeeseinees [ ceveeeseeensneens 345 [ 337 [ 282 [, 342 [ 35.6
70.  Net underwriting gain (I0SS) (LINE 8).......cvvueuririieirirrierieneereeeseseseeissseessseessisnees | eeveseeesseessneens (0.9) [ vreeereenirens [(Z°) ] [ [4)) - ({0 ) 3.9

Other Percentages
71.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5 - 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)..........cuurrrrrrnrenerneererrneenesneeneeneesseenes | cereeeeeseeecees 376 [, 345 [, 30.6 [ 333 [ 342
72. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........cccovrvrreremrernmnmnnerceneineinenns | v 66.4 | .o 792 | o 793 | oo 65.9 | oo 60.5
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccrevrreermrrmeererrneererrneerersneens | cereeieeneieens 91.9 [ 111.6 [ e 1421 [ e 142.8 [ .o 139.9

One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).......ccocoveivierveericreicsiens | e, (R T00) — 18,140 | .ooovrenee 22,845 | oo 1,390 | (9,773)
75.  Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........ccceuvevivevees | coveerrirerinnn. [ ) ] [ 1 O 14.6 | 10 [ e (6.7)

Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccovevvice [ e 26,545 | oo 35,839 | v 15484 | ..o (9,454) | coovvinenn (16,386)
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)....vovvvivrerneinisrsneenssssnennnnes | censensessencennens 16.3 | 229 [, 10.7 ] oo (X)) I (13.3)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | e, XXX eovvv | e e XX [ s XXXKeowvroe | e 498 | 03,295 | 959 | 799 | 192 [ | 12 | 1,556 | XXX.......
2. 2005........ | e 153,545 | ..........29,245 | ......... 124,300 | ........66,446 | ........14,333 | .......13,870 | ... 1,145 | .......5,808 | ... 374 | LA T14 ] 70,272 XXX.......
3. 166,602 | ...........30,190 | ......... 136,412 | ........70,071 | .......15,558 | .......12,239 | .........1,284 | .........6,529 | ....c........97 | ..........3,195 | .........71,900 | ...... XXX.......
4, 171,048 | .........29,838 | ......... 141,210 | ........66,680 | ........10,729 | .......13,669 | ... 1470 | ... 7,057 | cooiiiinnnB9 | 11,837 | 75,147 | XXX...
5. 171,058 | ..........30,702 | ........ 140,357 | ........79,855 | .......17,073 | .......13,589 | ... 1,352 | ... 7913 | oo 98 | 1,820 1 .......82,833 | ... XXX.......
6. 187,460 | ...........30,598 | ......... 156,862 | ........86,957 | ........13,287 | .......17,505 | ... 1,776 | ..........9,196 | ... 124 | ......2,814 | .........98,470 | ...... XXX.....
7. 2010.| o 225,360 544 | ... 191,815 , 591 | .........120,084 | ...... XXX.......
8. 201 | e 252,869 | ........... 38,065 | ......... 214,803 | ...... 107,213 | ........ 10,666 | ........ 19,110 | .oooeee. 1,577 | o 9,744 | oo 132 | v 1,072 | ......... 123,691 | ...... XXX....
9. 2012 e 294,760 | ........... 46,427 | ......... 248,333 | ...... 109,620 | ........ 11,736 | ........ 16,310 | covovrennes 901 | e 9,997 | oo 127 | o 1,717 | e 123,164 | ...... XXX.......
10. 2013, | e 298,031 | .ccoveuee. 96,400 | ......... 201,621 | ........ 72,936 | ........ 22,088 | .......... 9,344 | ......... 2,102 | oo 7,261 | oo, 85 | oo 1,036 | .oooveenee 65,266 | ...... XXX......
11, 2014 | e 235,742 | ........... 51,515 | .....c... 184,227 | ........ 26,237 | oo 4,336 | .......... 2447 | o 173 | s 3458 | e 45 | oo 281 | e 27,588 | ...... XXX.......
12. Totals....... | ccoceneee XXXovvee | e 0,0, S XXXeovvwe | s 795,516 | ...... 135971 | ... 139,926 | ....... 14,286 | ........ 76,087 | ...ccoonee 1,302 | ........ 17,088 | ......... 859,971 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... [........13,650 |.........9,670 |.........3,241 | 1,678 | i 887 | i 567 [ 915 | 886 | 377 |t 210 | 6,467 |...... XXX.......
2. 2005.... 003,372 | 1,404 | 1724 795 119 B0 B34 | 0255 |93 e Lol 7O | 3,333 |...... XXX.......
3. 2006..... | 02,925 | o672 | 2,405 | 1,009 [ 306 |13 | 828 [ 356 [ 13T i 89 | 4,551 |...... XXX.......
4, 2007....0 4,556 | ..o 535 | .2,580 [ 1,260 | o279 |26 [ e85 |18 | 190 | e 119 | ) 6,217 |...... XXX.......
5. 2008..... | ccceeed,581 | B3 | 4,334 | 2,189 [ 3T |25 | 1520 | T84 | 217 i Lo 189 | 8,033 |...... XXX.......
6. 2009.....|........10,834 | ........2,906 |.........6,751 |.........3,965 |.......1,265 |..cccc.192 | 02,253 | 1,296 |22 | [ 445 | 13,164 |...... XXX.......
7. 2010.....|......12,334 |.........2,822 | .......10,011 | .........5,387 | ... 1,976 | .o 194 |0 3,060 | 1,747 | 599 | s | e 84T | 17,835 |...... XXX.......
8. 32,733 |...... XXX.......
9. 2012....|.......32,010 |.........6,926 |........32,889 |.......13,138 |.........5,807 |...........353 | ... 10,797 | ... 4,449 | ... 749 | | 02,053 | 58,387 |...... XXX
10. 2013.....|........32,880 |.........9,605 |........48,781 | .....23,584 | ........5,816 |...........876 |.....15,115 | .........6,920 |......... 2,198 | oo | e 1,673 | 63,805 |...... XXX.......
11. v 95,247 | .. XXX
12. Totals...|......155,502 |........39,072 |.....209,208 |........84,287 |.......23,888 |........2,992 |........62,982 | .......26,193 | ... 10,737 | .ot [ 1,795 | i, 309,773 |...... XXX.......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2005.
3. 2006.
4. 2007.
5. 2008.
6. 2009.
7. 2010.
8. 2011.
9. 2012.
10. 2013.
11. 2014,
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
1. Prior.... ... 64,424 |.......... 67,062 |.......... 68,077 |.......... 70,131 |.......... 71,063 |.......... 70126 |.......... 71,164 |.......... 70,993 |.......... 73,070 |.......... 72,695 |..coouee. (KYE) ) — 1,702
2. 2005..... e 71,821 |.......... 69,726 |.......... 68,230 |.......... 67,666 |.......... 66,544 |.......... 66,901 |.......... 67,759 |.......... 67,591 |.......... 68,096 |.......... 68,077 |.ccovverne. (U)o 486
3. 2006..... |........ )9, G P 79,011 |.......... 76,289 |.......... 72,220 |.......... 71,09 |.......... 68,901 |.......... 68,934 |.......... 69,387 |.......... 70,018 |.......... 69,883 |............ (1) — 496
4. 2007.... [ )90, G IR D,9,%, R IR 81,324 |.......... 78,759 |.......... 74,638 |.......... 72,550 |.......... 71,517 | .. 73,279 |.......... 73,976 |.......... 74176 | .o 200 [ 897
5. 2008..... |....... XXX oo [ e XXX oo | o ) 0.0 S 86,959 |.......... 85,526 |.......... 80,871 |.......... 80,098 |.......... 81,116 |.......... 81,926 |.......... 82,835 | ..ccoovrnen 909 |.coorree. 1,719
6. 2009... ... ). 9.9, G PR 9,9, RN B )9, G B )%, G 95,876 |.......... 95,621 |.......... 95,817 |........ 100,939 |........ 100,873 |........ 102,141 |............ 1,268 ... 1,202
7. 2010..... |....... XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N XXX oo | e 116,895 |........ 117,967 |........ 124,045 |........ 127,029 |........ 128,547 |............ 1,517 | 4,501
8. 2011.... ... XXX oo [ o XXX oo | o XXX oooee [ o ) .9 I N XXX oo | e XXX oo [ e 129,928 |........ 138,678 |........ 144,034 |........ 145,845 |............ 1,811 | 7,166
9. 2012... ... XXX oo [ o XXX oo | e XXX oo [ o ) 9.9 S B XXX oo | e XXX oooeoe [ e XXX oo | e 161,557 |........ 166,703 |........ 169,932 |............ 3,229 |........... 8,375
10. 2013..... | .o..c.. XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o XXX oooeo [ e 129,980 |........ 119,698 |........ (10,282) |........ XXX.......
11. 2014..... ........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX oo e 115,635 |........ XXX [ e XXX.......
12. Totals...... | .......... (1,877)].......... 26,545
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
1. Prior..... [........ 000........ [ceoereee 22,640 |.......... 36,426 |.......... 46,184 |.......... 52,936 |.......... 56,089 |.......... 59,629 |.......... 62,403 |.......... 65,240 |.......... 66,604 |........ XXX oo [ v XXX.......
2. 2005..... .o 15,388 |.......... 31,962 |.......... 43,286 |.......... 52,336 |......... 57,078 |.......... 59,869 |.......... 62,297 |.......... 63,333 |.......... 63,877 |.......... 64,838 |........ )%, 0, G B XXX.......
3. 2006..... |........ ) 0.9 G R 20,339 |.......... 34,965 |.......... 45,959 |.......... 53,698 |.......... 57,560 |.......... 60,641 |.......... 62,273 |.......... 64,420 |.......... 65,469 |........ ) 0,9 G DU XXX.......
4. 2007..... ... )99, G IR D,9,%, R BN 19,656 |.......... 35,711 | ... 46,512 |.......... 54,768 |.......... 60,088 |.......... 63,812 |.......... 66,422 |.......... 68,149 |........ )%, 0, G IR XXX.......
5. 2008..... |....... ) 0.9 G PR XXX oo | e ) 9.9 G U 22,807 |.......... 41,522 |.......... 52,114 |......... 62,197 |......... 68,053 |.......... 71,718 |.......... 75,018 |........ ) 9,9 T PR XXX.......
6. 2009....|... XXX oooeoe [ e XXX oo | o XXX oo [ o ) .0 U I 23,478 |.......... 45442 | ... 62,375 |.......... 75,448 |.......... 84,653 |......... 89,399 |........ XXX oo [ e XXX.......
7. 2010..... | .. ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B XXX oo [ e 27,752 |.......... 59,880 |.......... 83,770 |........ 101,054 |........ 111,310 |........ ) 9,9 N PR XXX.......
8. 2011.... ... XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e ) 0.0 S 33,044 |....... 71,260 |.......... 95,861 |........ 114,079 |........ XXX oo [ e XXX.......
9. 2012.... | ... ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR )09 U P 38,714 |.......... 84,130 |........ 113,294 |........ ) 9,9 N PR XXX.......
10. 2013..... | .oo.... XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | XXX [ e 28,803 |.......... 58,091 |....... XXX oo [ o XXX.......
11. 2014.... | oo XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e ) 0.0 S . 24175 |........ XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1. Prior.........
2. 2005......cc. | errrreinns 38,968 |............ 22,284 | ..o 13,483 | 7826 | 4764 | 3,691 | 2,603 | 1,851 |, 1,658 | .o 1,207
3. 2006........| e 90,0, GO IR 41,813 | 28,016 |..cocovnnne 15,870 |.ocovvieinne 9,643 |..oooiiine 5389 [ 3,580 [.iiiinne 2,833 | 2,152 [ 1,868
4. 2007....c.| oo )00, SO IR ) 0.9, GO ISR 45295 |............ 28,890 |...coune 16,535 |..coviernnes 9,080 |[..ccoovennnns 4918 | 3435 | 2,678 [.iieinee 1,753
5. 2008.........| cceeerne )%, SO IR XXX vvns | verrrenns 9,90, GO IS ATAT | 28,811 | .o 16,461 |.ccovienne 8,708 |..ccovvrnnns 6,067 |..orrrinns 4377 | 2,882
6. 2009.......|ccocerne )00, GO IR ) .9, GO DO )%, SO IR )00, SO IR 53,434 |............. 29,253 |..covviinne 15,585 |......o..... 10,533 | 5,966 |....ccoovnne 3,742
7. 2010 v )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v 9,90, G IS 57,647 | 28517 | 16,431 | 9,902 [.oiirinne 5,942
8. 201 v )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR )0, 0, SO IR 64,785 |............. 35,676 |...ccovveee 22,775 | .o 13,677
9. 2012.cii| v ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO D90, GO IS 85,117 | o 44,348 | ... 26,100
10. 2013, | e )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR ). 0.0, SO IR 74827 | 33,393
1. 2014, s 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO D00, ST T 69,155
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Annual Statement for the year 2014 of the  C@NItU ry Su rety Com pany

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama.. B e 4,666 {317,969 | [ ... 129,888 ..(42,239)] ........ 1,376,743 |..
2. Alaska......cccoeeiveeereeneenAK L B [0 386,591 |0 529,873 | e | 0000, 30,653 326,954 |........ 1,128,780 |..
3. Arizona......everieennAZ | Lovee Lo 19,696 [ i 214,008 | oo | i 711,290 |........... 167,373 |........ 1,151,959
4. Arkansas.........cccccoeneene AR | B [ 5,455 [ 000 122,965 | e | i 193,169 |.......... (103,858)] ........... 452,522
5. California. B | i (1,609,427) ) ..............4,081,932 | ..... 14,531,632 | ........ 4,927,344 | ...... 29,773,731
6. Colorado...... B [ 159,256 ... 392,843 | 186,744 | ... ...20,305 |........ 1,935,087
7. Connecticut. wilCT B o000 3,823 | 147,906 . 1,160,630 | ..... 581,061 |........... 731,295
8. Delaware.......cccoeuvrrernne. DE|..Ecoi | iiiiiieeeen81,086 | v 103,079 | [ e 26,268 |............ (43,966) | ........... 169,600
9. District of Columbia............. DC| B | oereiieeeea(1,997) | et B2,827 | e [ e 15,000 | .cocvernee 19,501 |........... 211,392
10.  Florida........cccooevererverreeenn FL | oo B [0 956,757 | 1i006,288,5371 | | e 17,868,445 | ........ 4,564,345 | ...... 22,962,017
11.  Georgia.... B 181,596 750,233 | oo [ e 1,016,171 |.......... 128,89 | ........ 2,116,320
12.  Hawaii.. [ =S 53,794 |.... ..143,981 ..90,429 | ........... 416,442 |..
13. B | e (7,401) | vveeeeeeereen 80,811 | e [ e, 18,500 (78,122) | ........... 269,027
14. B et 317,257 | e00820,191 | e | i 478,583 | ........... 333,899 |....... 2,927,449
15. el 025,453 | 066,600 | e | e 57,292 |..coeuee (93,325) | ..o 215,809
16. B e 1850 | el ATT19 | [ e | s (52,813) | ..cvveea 141,855
17. I = LAT5,765 | 4,481 ..657,230 |..
18.  Kentucky [ =S L N IS 280,132 |...........(24,259) | ........... 961,517
19.  Louisiana.......cccccooeereereeeen LA | oo E... 21,468,895 | | v, 2,395,565 |......... (283,422)| ........ 8,018,639
20. Maine......ccocooveeeeeereereenee. ME | ... B | e 2,341) e 18,857 | e | e 152,205 | ............. 47,166 | ............. 43,041
21.  Maryland B | eieieeeeenn(20,069) | o 151,991 | e | 981,742 |........... 493,236 |........... 691,791
22. Massachusetts ..MA|..E... , ..215,782 ..439,921 ...63,898 |........ 1,279,612 |..
23.  Michigan......cccccoeevereereee M| oo B [ 65,223 466,416 | ..o | e 467,492 |.......... (475,809)| ........ 1,374,661
24, Minnesota.........cccoeeeeeenee . MN | ... E... 160,658 | ...oooeveeveerreeiieienes | creveeeiens 81,742 |.......... (108,201)] ........... 445,821
25.  MisSiSSippi.....cccoerrrereeree MS | .. E... , 184,022 | ..o | v 741194 |.......... (151,109)| ........... 902,848
26.  MiSSOUri.......cccoevveerrereereen MO | oo B [ 53,775 315,961 | .o | e 540,156 |.......... (814,543)| ........ 2,033,579
27.  Montana.. IO =S ....99,858 1,890,392 |........ 1,544,837 |........... 440,486 |..
28. Nebraska B | ineieeed(3,043) | e 114140 | [ | e (134,033)] ........... 514,356
29. Nevada......cccoooveeveveee NV . B [0 39,989 | oii000250,952 | e | i 740,765 |.......... (428,477)| ........ 1,239,962
30. New Hampshire.................. NH [ B | 12,081 | 000052,048 [ [ e (28,508)|............ (89,399) | ........... 121,509
31, New Jersey....ccovevereee. NJ | B [eeieiineeenenn61,328 | 1,047,054 | e [ i 4,111,039 |....... 3,088,622 |........ 5,939,225
32.  New Mexico. ..E 42,792 |.... ..797,606 | ... 533,020 |........ 1,575,889 |..
33, New York.....oooeoververeereeeNY [ | ST VSRR 279,817 6,450,752 | ........ 5,353,211 | ...... 21,088,180
34.  North Carolina B e 31,452 | 750,594 | e | e 731,361 [ (276,186) | ........ 1,187,976
35.  North Dakota... IO =S 30,419 |.... ...(57,001) 394,212 |..
36.  Ohi0.....cccvsrerrerrererineen . OH [ [ .56,448 |.... ..613,937 833,729 |..
37.  Oklahoma B e 28,240 |.... ...698,242 .(820,801)] ........ 1,824,250 |..
38.  Oregon......cccceceervereeneen. OR | . | ST VRN 780,197 | .ovvireereen 1,089,312 | oo [ e 572,634 |........... 178,844 | ........ 2,709,596
39.  Pennsylvania..........c.c.........PA | ... B [, 35,799 . 1,694,191 | .......... 849,035 |........ 3,694,130
40. Rhode Island... ..E ....20,690 (15,222) | oo 46,282 |..
41.  South Carolina. ..E 216,193 | | 001,977,538 | 2,000,691 |........ 1,876,204 |..
42.  South Dakota... ..E ....52,237 ..(19,253)] ........... 127,89 |..
43. B L 1,268 | i 149,883 | | 0000000.0.666,921 | 89,341 | .......... 945,653
44, B L0 098,001 {0 2,822,444 | [ 8,704,854 | ........ 4,101,358 |...... 13,940,443
45, B [ 107,467 {245,182 | e [ r0000000.83,183 | (201,387) | ...oovev. 610,249 |..
46. Vermont... ..E ...(43,952) 191,827 |..
47.  Virginia.... ..E .(204,074) 710,557
48.  Washington B 1,564,938 | .......n 1,850,199 | [ 1,772,554 | 538,519 |........ 4,729,690
49.  West Virginia.........ccoooeee. . WV | ... Lo | oo 21 | et (B77) | | evieienennen 1,838 |
50.  Wisconsin.... L 12,519 |.... .
51.  Wyoming..... . ..E (10,000) X
52.  American Samoa. ..AS|..N
53.  GuaM......cccoevvrirrrrrnrienennn GU | N
54.  Puerto Rico.......ccovveveeee PR | e N
55.  US Virgin Islands ..N
56.  Northern Mariana Islands...MP |...N
57. Canada.......ccccccovverernen. CAN|...N
58.  Aggregate Other Alien........ OT | XXX [ivernrrnsnnsennnn0 L0 | i, JRUSUOOORROon o USSRt | | [OOSR I [UUSORURRRURORR 0 ) [OOSR
59.  TotalS....overrrrrrrrerrererrererrereiens () I T P 4,701,958 |............ 32,313,208 | ..o 0]....74,458,730 |...... 25,802,778 | ... 147,794,886 | ......ceevvuvcnd (0] I 819
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page XXX 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Location of property: Fire, Allied lines, Commercial multiple peril, Inland marine, Boiler and machinery
Location of risk: Other liability
Location of primary garage: Auto liability, Auto physical damage
Location of contractor: Surety - contract bonds
Location of court: Surety - judicial bonds, license and permit bonds
Location of insured: Ocean marine, Fidelity
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Annual Statement for the year 2014 of the Centu ry Su rety Com pany

SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUF
PART 1 - ORGANIZATIONAL CHART

96

Meadowbrook Insurance
Group, Inc. (MI)
FEIN 38-2626206

100%

FEIN 38-1798156
Insurance Services

Meadowbrook, Inc. (MI)

Preferred Insurance
Agency, Inc. (MA)
FEIN 04-3279903
Insurance Services

TPA Insurance
Agency, Inc. (MA)
FEIN 04-3296168
Insurance Services

100%

100%

Meadowbrook
Intermediaries, Inc. (NY)
FEIN 38-2573624
Reinsurance Intermediaries

Florida Preferred
Administrators, Inc. (FL)
FEIN 65-0150469
Risk Management Company

100%

100%

Meadowbrook
of Nevada, Inc. (NV)
FEIN 88-0340758
Insurance Services

MarketPlus Insurance
Agency, Inc. (M)
FEIN 71-1051888
Wholesale Insurance Agency

100%

100%

Meadowbrook
Insurance, Inc. (AL)
FEIN 63-1223412
Insurance Services

100%

100%

Medical Professional Liability
Risk Purchasing Group, Inc. (MI)
FEIN 26-1256022
Insurance Services

100%

100%

Crest Financial
Corporation (NV)
FEIN 33-0000063

Insurance Services

Star Insurance
Company (Ml)
FEIN 38-2626205
NAIC # 18023

100%

Commercial Carriers
Insurance Agency, Inc. (CA)
FEIN 95-3328008
Insurance Agency

100%

ProCentury
Corporation (MI)
FEIN 26-3468547

Ameritrust Insurance
Corporation (MI)

100%

Interline Insurance
Services, Inc. (CA)
FEIN 94-2828166
Insurance Agency

100% FEIN 65-0661585
NAIC # 10665

Insurance Company (MO)

100%

Liberty Premium
Finance, Inc. (CA)
FEIN 33-0498603

Premium Finance Company

100% FEIN 48-1010625
NAIC # 16551

Savers Property & Casualty

Williamsburg National
Insurance Co. (Ml)

100%

American Highway
Carriers Association (CA)
FEIN 33-0000979
Trucking Association

100% FEIN 33-0208084
NAIC # 25780

100%

ProCentury Risk Partners
Insurance Co. (DC)
FEIN 01-0834034
Captive Insurance Company

100%

Century Surety
Company (OH)
FEIN 31-0936702
NAIC # 36951

100%

ProCentury Insurance
Company (Ml)
FEIN 94-6078027
NAIC # 21903
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