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Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCREAUIE D).....oovverericiceieriesssies et essssssseneses | eesenesenns 205,746,285 | ..o | e 205,746,285 | .............. 212,506,452
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS........vverereicrerreriereiserieresisessesi st essesssnnes | seessesssensssenees 564,720 | ..o | s 564,720 | coovvivirir. 210,400
2.2 COMMON STOCKS. .....cveerveeeiiieteiecteteeeecete et ees et tes st see e senes s s senssasnanans | evenennsesnes 48,457,056 | ..oovecveeereeeeeceeeeeeeies | e 48,457,056 | .....cc...... 24,516,059
3. Mortgage loans on real estate (Schedule B):
31 RIS NS ettt sttt ans | seesesseesentnsessentensessentes | sesestssesestensansessestentens | eesessesteneessessesaentnea (01 ST
3.2 Other than firSEIENS. ...t ennes | seesssessssesssssessssessesssens | sreessesssessssessssessssnessins | eessesssesssessssessssnessons (U R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES)......cverervrserireeiseriseessens st essssesssesst s ssstssenssennnen | sesissssssseens 29,428,436 | ...oovrererierieieisnines | v 29,428,436 | ....ovcvvvnnenn 30,213,725
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).......cuiviiectteeceeeeecete ettt ee sttt en st st sessassssstesensnsess | oetesesessesesssesessnsssssesseses | setesessesessnssssessesessnnsases | seetesesessesesssesssinsssssens 0 [ oo
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES)......ocvvrverereererirreiierine | ceeveensieneeneenes 900,000 | .vooeverrererirerieenrinens | erereerineneenens 900,000 | oooouvrerrrirnns 956,000
5. Cash ($.....5,686,281, Schedule E-Part 1), cash equivalents ($.....4,999,038,
Schedule E-Part 2) and short-term investments ($.....2,806,426, Schedule DA)............ | ccccoeverenne. 13,491,746 | .ooveveeeeeecceeceeeies | e 13,491,746 | .....coooc.. 24,102,507
6. Contract loans (including $.......... 0 PrEMIUM NOES).....vucveieeiecieesieereietese et tesse s | cresssssssessssssessessssessesns | ossesssssssssssessssssesssinss | seveesesssssesssssssessssnsones (0
7. Derivatives (SChedUI DB).........c.cccviiieiiieiicieeeeie ettt ses
8.  Other invested assets (Schedule BA)
9. RECEIVADIES fOF SECUIHIES.......ouuieriiiiiiciis e sesssesine | crtesiesissiesssstessinstenns | eebnnssnsiness st nesisesinens | erssssssssssssssssssss e LU N
10.  Securities lending reinvested collateral assets (SChEdUIE DL)...........cc.cvwrremrerrinnees | covvmnrerseenessieseiesssnes | coeersesssesssseessesseessns | cessessseessesssessssnsssnns (U
11, Aggregate write-ins for iNVESIEA @SSELS.........cccvciieiiicciceecee e ens | eesaesssssssessesessssnaesanad [0 (O {0 o 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccevoeiecrerecieceeeeceeeeieeens | evvevieisinas 304,503,043 | ..o (O I 304,503,043 | .............. 292,505,143
13. Title plants less §.......... 0 charged off (for Title INSUFEIS ONIY)......c.ccceviicieeieeieiiceieiees | et eeeeesiniess | cverevesiesesesssesesissessneesens | evereesssesesesesssssessesenan {0 U
14.  Investment income due and aCCrUE...........cocvcuiiiiciincinciciscee e | oo 1,591,851 | oo | e 1,591,851 | oo 1,549,697
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............. | vcccveurveveene. 14,053,580 | ...oovveriririnrisnienis [ i 14,053,580 | .....ccccvevneee 14,060,111
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §$.......... 0 earned but unbilled premiums).........cceevvees | ceverrerernnns 46,033,458 | ..o | e 46,033,458 | ..ocvernne 42,562,851
15.3  Accrued retroSPECLIVE PrEMIUMS.........cccevieeriveeereiieieteeete e tssese s et sesseseses | ebesesissesssssessssssesssesseses | seveseesesssssesssessesessssesanes | soesesessssessssssesssssesssns 0 [ oo
16. Reinsurance:
16.1  Amounts recoverable from reINSUTETS............ccvvuiinriniiniinrsrsrsrsrsrisrinns | cveeesissessinnens 825,000 | ..o | s 825,000 | .oocveeiirerierireireiieiines
16.2  Funds held by or deposited with reinsured COMPENIES..............covuiviiiniiniiiniins [ i [, | LU
16.3 Other amounts receivable under reinSUranCe CONrACES............c.evereriieiiiniiiens [ crneriniineiisenieniesieiens. | e | e LU N
17. Amounts receivable relating to UNINSUIEd PlaNS............cc.oviiiiiiiiiiiiiiiiiii | e | s | LU
18.1 Current federal and foreign income tax recoverable and interest therEON...........cccveeees [ ovevieeiecececeeceeiies | et | eveveeisseseesesessssesesenas {0 IR
18.2 Net deferred tax asset
19.  Guaranty funds receivable Or ON ABPOSIL...........cccvcviiiecieieie et seinaes | evesiesesesssssssssessssssenes | cresssssessessssessesessessesesins | sesiessssesesssessessesnsns {0
20. Electronic data processing equipment and SOftWare...........c..cuvvvereeerrencrenmerneneeessenes | ceresseneonns 14,198,424 | ............... 11,769,360 | ....cccoovvenee. 2,429,064 | .......cceoouee. 2,236,390
21.  Furniture and equipment, including health care delivery assets ($.......... (1) SUUSUUTURURIN ISR 773,248 | .o T13,248 | oo (0 OO
22. Net adjustment in assets and liabilities due to foreign €Xchange rates..........c..courivvvei [ v [ e | e LU
23. Receivables from parent, subsidiaries and affiliates.............cccorvieieicceicicciiiecries | e | et | e {0 2,799
24. Health care ($.......... 0) and other aMOUNtS TECEIVADIE..............cuvveverrieeeeieieieietenens | evreisstesesseesesssissessssenes | ceessessesisssssesissessesssensens | seveessssesssessesssesnenns (01 U
25. Aggregate write-ins for other than invested assets...........cccceiececicicicceeeceieeees | e 13,761,819 | oo 1,091,762 | .o 12,670,057 | .o 10,667,719
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25)......ouuvererierrerieeeiesriereseseseessessseesssessseessessssssssnes | sosnessaeness 400,572,409 | .....cooevvnnee 13,634,370 | ...covvvvnnes 386,938,039 | ...cccovunen 367,298,203
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........ccc. | cocveveiiciiieercreeiieeiiees | ceeereieecieeeieessesseesenees | everesesesessesesessesesenaees {0 RO
28. TOTALS (LINES 26 @NA 27)......crverererrerieresreriesssesssseessessseesssessssessssessssessssnessssessens | soseessseness 400,572,409 | .....cooovvnnee 13,634,370 | ..covvvnnnes 386,938,039 | ....ccocunen 367,298,203
DETAILS OF WRITE-INS
10T, R
1102. ..
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page............cc.uevveiverrireens | cvvveerirereenerineesiennnns (O RN O RN (U RO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVe).....c.ovvvrivvriiisisiisiicsiiins | v 0 [ i O PO 0 [ o) 0
2501. Corporate owned life insurance 6,437,315 5,700,406
2502. Deferred compensation life insurance. . 5,118,363 4,752,146
2503. Prepait EXPENSES..........cciiiiiiiiieiiseisesisesi st | erisesieni s 993,641 | oo 993,641 | LU N
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccvvevveeevveeveens | cevereereeininns 1,212,500 1,114,379 | oo, 215,167
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe)........ooucwrereeiiisssiscinniissiiinns | v 13,761,819 | oo, 1,091,762 | cooovovvennee. 12,670,057 | .ocoovvvreence 10,667,719




Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currerit Year PriorzYear
1. Losses (Part 2A, LN 35, COIUMN B)..........iuvimriimerieerieresessiessssssissesssessssasssesss st ssssessssesssesssssssssssssessssssssssssesssns | sosssssesssessas 102,120,944 | ....ovvvven. 113,277,992
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN B)..........c.uvverimeererimreinnnees [ corererneeinennesesnssiesssennes | cevriesesssssesesssessssessssesnes
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........cvurririiriicireieesseesiesssesssesssssssssssssessssessesssessssesssssssssssssns. | sssessssessseseons 28,786,939 | ..o 31,734,204
4. Commissions payable, contingent commissions and other Similar Charges.............couvrierrrerrsseseseesssesseens | eeessesssesssenees 1,001,525 |..oovviiririris 174,370
5. Other expenses (excluding taxes, ICENSES ANG fEES)..........ccurwimrrirriiriierierrereiesi st esessensseentens | sssessssessseseons 15,926,850 | ....cooovvrvenenn. 11,406,944
6. Taxes, licenses and fees (excluding federal and foreign INCOME tAXES)..........ccuuurrmrriereiiririieriieeieei st ssssesssnes | ereseesssnssesssaees 4,689,327 | oo 4,232,758
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital GAINS (I0SSES))......vrverrriereieriirieeiieresssesesssnes | ceresiesessesissessssssssssssssesies | seesisssssessessssessessssesssssssensns
7.2 Net ABfErmed taX HADIIY..........cccvieveeeerereeeis ettt st s et en s st s s s bes s s s sssssbessessntensns | suessnssstassessesessessessssassessnsans | seessnsnstessesiesessesesensensesenenes
8.  Borrowed money $.....150,000 and interest thereon §.......... 0T SSOTRTT 150,000 | .oovvveererereireies 150,000
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
LI 0 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACH)............ccceuieviuiveieieeieeeee s | eveeveevesiese s 75,290,212 | oo 72,029,023
10, AGVANCE PIEMIUM......couivieiiiieeicteiie ettt ettt b e bbb st bbbt es s e b s s s st b st s st s s b s s s ssesntants | oesssessesinsensesnbanes 158,215 | oo
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS ...ttt 8 et bsessentas | enssessessessasssessessantensestessanen | Hrestastsessestent et st enten e trenaa
T1.2 POCYNOIAETS. ..ottt et s bttt se st a st b bbb bt s s s s bnsanns | sbessssissessesesessessesssssssessesans | seessessssessesntanses e ssssesaesensaes
12.  Ceded reinsurance premiums payable (net 0f CEdING COMMISSIONS)..........cvvveieeicrieeieieisie ettt ssssesessstens | eesessesssssssessessssessessssansesesas | svsesssessessessssssesssssssassesnsas
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)...........cooviiriiiiceecieeteee e | eeveseesesssseseessssesaessssessesesas | evsesessessessessssssesssssssaseesensas
14.  Amounts withheld or retained by company for aCCOUNE Of ONEIS.............cviviiueiciceee ettt nas | eeaessesessssse s ssssessessssasaesesas | evsesessessessessssssesessssseseesneas
15.  Remittances and itemS NOt @lIOCALEM..............covcvieieeece ettt st bbbt s s s s st ssesntes | eebessesssssssssssssssnsanees 5,430 | cveereeeeeeeies 10,223
16.  Provision for reinsurance (including §........... 0 certified) (SChEAUIE F, PArt 8).........c.ccvvieeicrriieeceieeee ettt sesse s snes | eveesssssssesssssssessessessssessesanss | sevesssssssesssssssessessssessessssanes
17.  Net adjustments in assets and liabilities due t0 foreign EXChANGE FALES..........ccevivecuieiieecre ettt ssebens | eesessesssssssessessssessessssasaesesas | svsesssesseseessssssesssssssassesneas
18, DIAMtS OUISTANAING. .. .voveveeeiireeieesesi sttt | SreRs e bR n s | Srerere et
19.  Payable to parent, subsidiaries and Affiliates............ccovrirriri s | e 4,938,894 | ....ovvvrirrinn 2,814,508
20, DBIIVALVES. ...eurerveieceeiseieiie ittt st s s8££ e8RS R R RS R e E s st s s n s st s tans | Sbseesestent et e s s es s st et s st st | entensnesess st st sttt nrenn
21, PAYADIE fOF SEOUMHIES. .......vuveeeriieeireiieei ittt | Crresienssneneenes 853,785 | ..o
22, Payable fOr SECUMHES IBNAING.........cvvrrererriierireiseei sttt | Srsressesss s ens s senssas | cessnesssesss s ene st eeees
23.  Liability for amounts held Under UNINSUIEA PIANS...........ccccuvvimreemrrirririeisremiseseseesssesess s ssess st sssseess e sssessssssssens | oosessessssnessessssssssenessssssns. | cessmessmsssssnessessssnesssensssness
24. Capital notes §........... 0 and interest thereon §.......... 0 PSR R DROP TR
25, Aggregate WIite-ins fOr HADIIIES. ..........ccucrrrriirriiri st | s sneesnees 1,251,659 ..o 2,071,198
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25).............ovueimirrneeeeseeseieseissessssesssesssesssnns | oeesssesseseons 235,173,780 | ..ocvvvvenee. 237,901,221
27, Protected Cell NADIIHIES. ...........c.uiieiiiiiiieici bbbt bttt | eebiene s
28.  Total liabilities (LINES 26 NG 27).........vvummrrureriimrmiereiesieseissessesesssesss s eses sttt sesssennsensseens | tosssssssesseons 235,173,780 | c.oovvvrvriennns 237,901,221
29.  Aggregate write-ins for SPECIAl SUMPIUS fUNGS..........cvvviieeieciieeieieeeees ettt et as s s e ss sttt s et s sassassnes | essesssssssesssssssessesassensesanss 0 [ oo 0
30, COMMON CAPIEAI STOCK. ......cvueviveieescteiesie sttt ettt ettt sttt s b et e st ss b st s et et en st st s s sessanssstassesastansesss | seesensssassessnsinean 2,500,000 |..cooerirerriernnes 2,500,000
31, PrefErmed CAPItAl STOCK........c.evieevericvecet ettt ettt sttt et a et s st et na st s s s st ensensesetantes | suesiesstestesetentes e tntenaesantns | sresensentent et et en s b e s sereaes
32.  Aggregate write-ins for other than SPecial SUMPIUS fUNGS...........ccvvieiriiieieeicreee ettt see st s s estenens | essesssssssessssassessesssenassanes 0 [ oo 0
33, SUIMIUS NOLES.......cecvveceiveie ettt ettt ettt bbbttt bbb b bbb a b b s s s s ae b b s et e b s e b b st b et s e bbb st et s seaetesantebesnsesasas | Ssbebessssesasntebessstet et s aebesants | sbebsaetesineetes st et et et et naetens
34, Gross paid in and CONMDULE SUIPIUS..........ccoviueviiircieiiete ettt ettt bttt ae b s s st bsseaessssnsnenaes | ebesisassesssesens 55,400,000 | ..ocoererrrrennnes 55,400,000
35, UNGSSIGNEA UNAS (SUMPIUS)......vurveiereriicesieeiciseees ettt sttt st s st s s a et st s s st es st et s es s b st s ssssss s sassessetansesnsantans | seveesssesssssssnns 93,864,259 | ..covvverreree. 71,496,983
36. Less treasury stock, at cost:
36.1 .......... 0.000 shares common (value included in Line 30 §.......... 0) -ttt ettt ettt tenaeas | etebesaebeseretes e besstetessnetes | desaebesesseret s ettt es et benan
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... )ttt ettt bbbt en et b saebes | sisbebesseaetssinaetesnsetessntetenanes | shesissetesssetesanseaessnastennasaens
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiINE 39)........ccceierriceereeeeeeeeteeeeie e sseesesens | aevssassssassesns 151,764,259 | .ooocvcveene 129,396,983
38, TOTALS (Page 2, LINE 28, COL. 3).....uvvuurerririrceiieriseeisesiseesiessssessss sttt sttt ninenes | fessssssssassesns 386,938,039 | ...oocevvvrrinnes 367,298,203
2501. Funds set aside for escheatment 1,251,659 | ..o 1,669,478
2502. Corporate reserve.. ....401,720
2503.
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE...........ccvicveieiiecieeeteecee sttt sae s ses s tessseses | evensesssessesesessssssessstesessnans 0 [ e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE)........cueuuirsrrrereresiisseresessesssesssresssesssesessessesssessssnessssssssssssssssssssssssssesssses | eeesssesssssssssssnnes 1,251,659 | .covvvvennireniiiinne 2,071,198
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAJE..........ccovueieiiieicicteie ettt nans | eosessesesssss st s s ensesse s [0 OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).......ceiiiieeieiictiisistiiie sttt ittt ssb bbb nsnnss | ebsessssssssssesssssnsessessnaensnas [0 I IO 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIMIOW PAGE.........c.cvueiciiieieiciesie ettt snis | essesssssses st bes e sens [0 O 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE)......c.urreruremrrersresareesseesssenssssesssssssssesssssssssssssssessssssssessssssssssssssssssssssssnss | comeessssessssssssessssesssesacs [0 TR 0
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STATEMENT OF INCOME

© N o ok W

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4).........cciiiiiieieees st
DEDUCTIONS
Losses incurred (Part 2, Ling 35, COIUMN 7).......curiuriririerisersesssesiesssesssssssesss s essssssssssssssssss bbb sssnes
Loss adjustment expenses incurred (Part 3, Line 25, Column 1)
Other underwriting expenses incurred (Part 3, Line 25, Column 2)...
Aggregate write-ins for uUnderwriting dEAUCHONS. ...ttt
Total underwriting deductions (Lines 2 through 5)
Net income of protected cells
Net underwriting gain (loss) (Line 1 minuS LiNE 6 PIUS LINE 7)....cuvuevrcveieieieieee ettt ses e
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).......cuvveveicrieeiceesee e ienes
Net realized capital gains (losses) less capital gains tax of $
Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0

amount charged off $.....3,782,476)..........cooeereemreereeeeeeessesseeseesesssesessesnsiens
Finance and service charges not included in PrEMIUMS............cccveuiuiieeveiierese et nees
Aggregate write-ins for MISCEIANEOUS INCOME............cvevueviveieieteie ettt bbbt s nann
Total other income (LINES 12 thrOUGN T4)..........oueiciereieiciese ettt sttt

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)

Dividends to policyholders.............cccocoeviveerricereeiiiernnns

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17).......ciuevcicieeeieeeesie ettt sttt bbbt bbb bnee

Federal and foreign iNCOME taXES INCUITE. ...........cvvevivceeieeiesee ettt a ettt st et ss s s s ne et es s snensnes
Net income (Line 18 MiNUS LiNE 19) (10 LINE 22)........cuiviveeiiirceice ettt seen

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2).........ccooeurirerrerreneneereenseeeneeneeeees
Net income (from Line 20).........cccccovvererrinnnee
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred INCOME TAX..........c.cviveicieieie ettt sttt bbbt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)....
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in acCOUNtiNG PHINCIPIES..........c.vueeevevcreie ettt
Capital changes:

72 o o 1 OO P T
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
Surplus adjustments:

33.1 Paidin.....
33.2 Transferred to capital (Stock Dividend
33.3. Transferred from capital
Net remittances from or (to) Home Office
DivIdends t0 SIOCKNOIAETS. ...ttt
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)...
Aggregate write-ins for gains @and I0SSES IN SUMPIUS............cvucviurierierierierierieriesi et
Change in surplus as regards policyholders for the year (Lines 22 through 37)
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)

1
Current Year

2
Prior Year

....................... 305,424,695

....................... 179,017,724
31,970,762
111,357,148

....................... 286,011,185

....................... 182,821,046
27,051,311
..103,239,295

........................... 9,919,438
893,448

........................... 6,946,386
............................ (269,282)

10,812,886

......................... (3,782,476)
......................... 29,061,545
........................... 3,632,636

........................... 6,677,104

....(3,241,257)
...21,347,754
........................... 3,006,226

......................... 28,911,705

......................... 27,112,723

......................... 22,803,652
........................... 2,233,868

........................... 6,689,360
858,602

......................... 20,569,784

5,830,758

....129,396,983

........................... 1,876,848
..512,272

......................................... 0

..20,569,784 |.

119,437,854
..5,830,758

......................... (1,882,794)
A73,774

22,367,276

9,959,129

....151,764,259

129,396,983

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from oVerflow PAGE.........cceveveveicieescese ettt
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

MISCEIIANEOUS INCOME.......evreeiiisieiesseietetse et sse st s s8Rttt nses

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).......ccuiuiieiiiiisiissisiesisiessss st esses s sssss et sess s s es et snaes st s snaes

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page

Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).....c..uiuiiiiuiieiiiiteiieetetstesetesesees st sssesesseseasssssebssnsesessa et bnnsaensnananas




Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUIANCE. ..........c.ucvieieciiicieeicctete ettt sttt ssesannns | saessesssssssesansas 305,380,022 | ....cceevernnn 286,212,756
2. NetinVESIMENEINCOME. ... bbb bbb assnins | sesbsessesssssnssaes 13,203,910 | .o 9,407,494
3. Miscellaneous income.. ...28,911,705 |.. 27,112,723
4. TOtAl (LINES 1 HhTOUGN 3)...eeueverreireieseeeieeseesieesse sttt es s nentn | fenesnentssssna 347,495,637 322,732,973
5. Benefit and 10SS related PAYMENLS...........covuiiriiiiiieieiecteee ettt bbbttt st s s ntenaens | setesessensesaeranes 190,999,772 | ...oovvveve. 176,265,898
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c...vwuremerieeimremieeeinerienees | coeressessseessssssesssesssesssseees | sessssesssssesssssssessssesssnessssneses
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............ccceeveicieiececee e eseieenens | cveereverisensenenes 140,471,546 | ..covvveverrne. 131,621,418
8. Dividends Paid t0 POICYNOIAETS.........c.cviveieeiecriee ettt b bbb a bbb s b b s s ss s b st | ebsssstessessbessessssssessessssansens | ebsessssssessesasses e s s ben s s e sensaes
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......cevveveiererreirierieisieieins [ errersssssesssssessnens 1,774,041 | oo 858,602
10 Total (LINES 5 HrOUGN 9)...cucvvvreiereiirriiieriresiereie ittt | aeisssnssesseenes 333,245,359 | ..o 308,745,918
11.  Net cash from operations (Line 4 minus Line 10).... ....14,250,279 | .. 13,987,054
CASH FROM INVESTMENTS

12.  Proceeds from investments sold, matured or repaid:

121 BOMAS...oureeuviseeeseis ettt | Heenet et 41,763,490 |..covvvrnrrrirernnnn. 84,774,015

1202 SHOCKS. cvteuvereeee sttt | Heenet et 14,201,881 | ..ovvverrrreceienne 7,685,651

12.3 MOMGAGE I0BNS.........ocveieieciee ettt bbb s s s et b st e bbb es s b s s s ssesssssssessnsntans | sentassessssstessesassessssassssssssesses | sesessessesssssssesansan 3,500,000

124 REAIBSIALE. ... s | bbb s

12,5 Other iNVESIE @SSELS........ouuiiiiiiii bbb bbb bbbt | bbbt bbbttt

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.. 962

12.7  MISCEIANEOUS PIOCEEAS.........oucveevereeieteeese ettt s st bbb s s sas s s s ss et s s essesnsnsessesensns | srsbisssssesssssssassssnsas 853,785

12.8  Total investment proceeds (LINES 12.1 10 12.7).......cveecreeeeeeeese et ses st sesss s ssss s ssssesssssssesssssssensans | soesessssssssessesinsas 56,820,118
13.  Cost of investments acquired (long-term only):

20 T =00 OO OO PTPTSOTPTRPTRTIS PUSPTO 36,554,815 | .cooovernrrieinnne 95,450,624

1312 SHOCKS. vveuevereeetcesesi eSSt | Heenes et 36,831,671 | .ooooeeeerrecrienns 5,794,949

133 MOMGAGE I0BNS.......cocviieiiccte ettt bbb b s bbb bRt bbb s s bbb st bbb s s se b e b s sebessnsnsebnns | sbebsssebessssesesasaetebesnaesssntebens | ebnaetesssebes et et et en et e b et et naes

1314 REAIESIALE. ... | bbb

13.5 Other invested assets.... ..5,914,800

13.6  MiSCEllaNEOUS APPIICALIONS. ..........couiiiiiicic s |ttt 6,015,834

13.7 Total investments acquired (LINES 13.110 13.6).....c.cviuiiiieiiiccteece ettt es ettt sn e | ctssssesessesesesnans 79,301,286 | .o 107,261,407
14.  Netincrease (decrease) in contract [0anS and PrEMIUM NOES..........ccueiiiiirieieireeie ettt ssssnsesas | siesssessesssssssssessssstessessssenses | stessessssessesssesssssessssssessssanta
15.  Net cash from investments (Line 12.8 minus LiNes 13.7 MINUS LINE 14).........ccovueueiieiieeereeeiieeseeceessee s vesesssessssssssssssesssnees | ereessinessssessenns (22,481,168) | ...coovvvvvrrenne (10,813,354)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16.  Cash provided (applied):

16.1  SUIPIUS NOES, CAPILAI NOLES........vucvveiececeecte ettt ettt a sttt b s a s st anans

16.2 Capital and paid in SUrpIUS, €SS trEASUIY STOCK..........ccvcvivieerteieiete ettt ettt st

16.3 BOMOWEA FUNGAS........ouveeiieiei bbb

16.4 Net deposits on deposit-type contracts and other insurance liabilities..

16.5 Dividends 10 STOCKNOIABTS.............cuuuiiiiiiiiiii s | esbasb s 2,000,000 | ..ooovroriieiieiinen 4,000,000

16.6  Other cash Provided (APPHEA).........cevicuieectee ettt s et sesss s st sassesessnantssansstesensnes | stesesssssssssssssnsnaens (379,866) | ..ocvovrerrennen (1,270,202)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)..........cccceveevveveven | covroriiiicieninas (2,379,866) | ....cooveririrnnes (1,270,202)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17)......cccvevveeeerveveeies | coerveresreicieenns (10,610,755) | ...vovvvvererirernne 1,903,498
19. Cash, cash equivalents and short-term investments:

191 BEOINNING Of YBAI ...ttt sttt bt a bbb bt ensssas s ssessssnntessesnsensesanss | seesesssssssessesanean 24,102,507 |..coovvvereiriernnes 22,199,008

19.2 End of year (LINE 18 PIUS LINE 19.1)... ..ot sess et st ssess st sssesssssnssns | sssessssesssssnsees 13,491,752 | ..o 24,102,507

Note: Supplemental disclosures of cash flow information for non-cash transactions:

| 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Line of Business

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

1.
2. AU NG | Shiesbiess e sb bbb ins | esbiesbi bbbt | Shbnai e | et 0
3. Farmowners MUIPIE PETL..........ccvciiuiiicese ettt sssssienes | crisssstessssssessssssesssssessssans | sesessssessessssessesssssssesessnss | sesessssessessessssessessssssseseses | sressesissassesessssessesssssnsns 0
4, Homeowners multiple peril
5. CommErCial MUIIPIE PEIL.........civeivriireiieiereiecetreet et ssssesess | sesssssessessssssessssssessesssenes | seveesessessessssssessessssessesinses | svsesessessesessssessessessssasseses | sessessesssssssessssssessesssenes 0
6. MOTEJAGE GUAMANEY.......cucviiiecieiceciei ettt st b s aesenas | sessesessssssessssesesssssaessssseses | srebessssesessssesessssesesssssesanns | sbesessesesssssessssssessssssesessnss | sessesasssesessssesesssesesnsens 0
8. OCBAN MAMNE......oceeerietireeeeeieesseesees st es bbb esssetses | stbsetsssessetssetss et ssetssetssetssas | Soeesessnesssnessessnnes s ssnnesnes | sreseessessssss s snes s ssnnsins | restestentententententenens 0
9. INLANG MAMINE.......oiiii bbbt ssbas | eeesesss bbb eses | cobessesb s esies | fresiesi st enes | chorsbnsb s 0
10. FINANCIAI QUATANEY........voiviiviecicice ettt a s ssssssnnes | ctesssstesssssssessesssessessssnsans | sesessssesssssssessessssassessessnss | sessessssssessessssessessnssssesnses | sessesisssssesesssessesessnsans 0

111 Medical professional liability = OCCUITENCE. ..........ccviueveiiicreeieesiceeteeeeeiseeiens | et ses e ssssseses | crevesessesesssssessssesesssessesenss | stesessesesssissessssssessssssesesess | sossesesssesessssesasessesesnsees 0

11.2  Medical professional liability - ClaIMS-MATE.........ccccoevirirereiieeieeeeesereisieies | eeveseietessie e sssssseses | cevestessesessssssesssssssessessnss | evessessessesiesessessesssssssssesns | sevsessssssssssessssssesesssenes 0
12. EAMNQUAKE..........cvvitiieec ettt sessesesssenaess | sessesesisssesessesessssaessssteses | siebesessesesssetesessesessseesesenes | sresessetesis sttt es st benets | seeaebeneretes ettt esnaees 0
13. Group acCident aNd NEAIN............ccovveicicreecce et nes | eetesssssessssssess s tesesessenes | eeveesessessessssssessessssessesinses | srresessesseseetessesse s ssssestesns | eseeseesesaestes st es s benes 0
14. Credit accident and health (group and iNAIVIAUAI)............ccoveeeiiieiiececcieies | et eseeeienens | erveeresessse s s esssesssseaes | evessesesssesessssesessssesessseses | seresesiesssessesesesssssessesesns 0
15. Other acCident @Nd NEAIH............cuuiicir s | cesieesses s ees s sssssssas | soeeessees s sses e snssnes | seessesssess st nees s nesin | restentent ettt eneas 0
16. WOTKETS' COMPENSAON.........cvevriiecteiceeteiiecte ettt ettt sss st ssaes | etesessesesssesesssetssessesesensnss | eeessesssessesesssessssssetesssesess | eeresessssesesessesesssssasensesesans | svessesesssissesessesesesssesasans 0

17.0 Other liability - OCCUMTENCE.........vuucviriiirireieeri it esssseens | eesssesssssssesssesssesssenses | cesssseresssesssesesssesssssssessses. | evsssnesssessssesssnnssssesssnessas | eeessessssesssessssessssesssnns 0

17.2  Other liability - claims-made....

17.3  EXCeSS WOKErs' COMPENSALION.........c.riiiiiriiniiniiriiinieiri s | snsssss s sessssseses | sesiesssssess s essesses | ressssssssess s sssssenss | s sssesssnss 0

18.1 Products Iability = OCCUITENCE. .......c.vueviieeereeeicieicecte ettt vessesesenes | sestesesssssesessesesessssssssssseses | sietesessesesssesesessssessssssesenss | stesessesessssssesessssessssssesasess | sessesesestesessssesssssesesnsees 0

18.2  Products liability - claims-made

19.1,19.2 Private passenger auto liability.............cccoeevrieieieeieecss e
19.3,19.4 CommErCial QULO IADIIIEY..........cccuurreriricrireieciiersr s sesssrenieneses | eessseess s st essssnees | ceessrresssessssessensssessensses. | eesssessisessssessnnesssesssnessnes | oeeessesssnssssesssessssesssons 0
21, Auto PhySiCal damAGE.......cccurerrriecierieceieeieeeiss et esssssnin | eeessssssseesans 90,152,280 | .cvovveernnenne 20,402,897 | .coovvverenenne 21,754,816 | oo 88,800,362
22. AITCTATE (Al PEIIIS)......c..cvveevcvce ettt sae s ssses s sanes | eevessesssssssesssssesssssssessnssnses | sriesissessesissessessssnsssssssesns | sesssessessessesessesssssessessnes | sesesssessesssssssssssssessssanens 0
23, FIORIIY ettt | seess sttt ennt | cetsness ettt rent s | seient sttt nes | seest st 0
24, SUBLY ...ttt sttt s b s et n s s e ssesansnas | seetessessesnsastes st antessssstenes | seveetensesesnsnseessesastessesntas | aresistesteseetenseseesensaneasseses | eseeseesineenees st et es et tenes 0
26. BUIGIAMY AN EML........coieiicicecce e ssssenes | cresssstesessssessesessessessesssens | seesessssessesissessesessessesesess | sevsesssessesessssessesensesteseses | srestesissestes et en s snend 0
27. BOiler @Nd MACKINEIY ..ot ssaetes | sessesessssesessssesessssssessssseses | srebessssesessssesessssesesssssesanss | sbessssesesssssessssetessssesesessets | seesesesetesessssesasssesesnsens 0
TR O 1T OO OP O UPT SSOPO PSPPSR OTRPRT UTSSOTSRSRTSOTSPTRNOR DESSRPTRTSRTROT) RPN 0
29. INEBIMALONEL. ..o rees | eeesnees bbb neses | cebesb e ss bbbt | sttt | fhneb s 0
30. WITANEY......covevcetecte ettt s bessesaess | eevessessesssssssssesssssssessessnss | svesessessesssessesssssssssessesins | sresssssssessesssessesssssessessnss | sesesesssessesssssssssesnsaneas 0
31. Reinsurance - nonproportional @SSUMEd PrOPEIMY...........ccuvvcuerriiersieerereiieeieins | errereiieeiesesesesesesesssessenes | sveresessesesssesesessesessssssesenss | sesesesessssssesssssessssssesesssss | sesesesessessssssesssessesessssens 0
32. Reinsurance - nonproportional assumed li@biliy..............ccccericriiiciicieiiins | e | ceresseesiss e senns | sesessesesis et | eeaersserer et naees 0
33. Reinsurance - nonproportional assumed fiINANCIAl INES..........cc.coueiveeiiieieins | et | crererieesesiee e sessesessssssesenns | cresesesesissssesssssessssssesesees | soeesesessesesssesssessesesssens 0
34. Aggregate write-ins for other iNES Of DUSINESS..........c.cveveveeieeceeesee s | v ssssesenaes [0 R (O (P 0
35. TOTALS......coeiisi ettt ssnsssssss | evseessesessons 308,685,883 | .....cccovrurnnes 72,029,023 | ..covvvirenne 75,290,212 | oo 305,424,695
DETAILS OF WRITE-INS

BA0T. Rt | SebeeR bbbttt | H8ieer bbbt nen s | eeees sttt eents | chtsees ettt 0

BA02. RS e s rene | SeseeR R bt | Sheeer et es et nentenes | neess ettt nenes | crbsees ettt 0

BA03. R | Hebee R bbbt | Hhiees bbbt nen s | eeets sttt nents | chtsees ettt 0

3498.  Summary of remaining write-ins for Line 34 from overflow page..........c.coeeeees | covvveereieriineeiernnnenennn. (O R O N LU 0

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE)......cccocveverereisieiieiins | e 0 i 0 ] { P 0
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

1 2 3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt sttt ntns | Sreesessest st st et essentensenne | nessessentensnssestensnnssessentans | sressnnainssentenansententansnnt | sessestestassessessantessessentens | sesestnsessentens e nsessentnes 0
2. ATTEA TINES.....vovirieicri ittt | sestsesssesssesssesssesseenseessiens | cebressressessessesiesiestenes | sesesbsnessnessnessnesseessnessensns | reseestestentententententees | resiesiesi e 0
3. Farmowners MUILIPIE PETil..........c.ocveiueiiiiieieieisieie et | cevestesesssies e essesse s sssens | cevessessesessssssessessssessesns | essessessssessessssessessesessesses | essessesessssessesssssssessessnsns | sressessessesissessesesssessns 0
4. HOMEOWNETS MUILIDIE PEIIL.......cvviiveiiciceices e eeriseies [ evrsieieinsesessss e esssessses | seesessssssesessssessssssesessssess | svesessssessssssssssssesesssnsssss | sessssssessssesessssssessnsesessnins | sesessssesessssessssssesesssesnn 0
5. CommMErCIal MUIPIE PEIIL.........cvevieereiiireiciereieieieee e eesieieins | creessiessisssesessssesesssines | cvesissessesissessesssesssssessess | srsesssosssssesssssssessesisssssess | sessssessesisssssesssssssessesssins | seesesssssessessssessessssssseses 0
6. MOTGAGE GUATANTY.......cviveiicrcicicieisiee et sssesenes | evsssesessssesessssssessssesesssins | sesesessssssesessssessssssesesssess | svesessssesssssssssssssesessnnsasss | sessssssessssesessssssessssesessssns | sesessssesessssessssnsesasssesnn 0
8. OCBAN MAMNE.......ouverrirriririeriereseses st ees bbb essessssssiens | sreesseesseessesssssssssssssssesssns | sesssesssesssesssnsssssssessinsnines | etbsesssesssesssesssesssssssssssees | shsesssesssesssesssesssesssesssnsses | srossssssssessssesssenssesenerens 0
9. INMANG MAINE......coirriiie e rsssnns | seetiessessesissssssessensssenes | seesessasseseessessessnensnssesinns | sentenessessesinesreessesssesenes | oresessesssesensessnssensessensens | sesnesenesessesssseensessessnens 0
10. FINANCIAI QUATANTY......cviiieiicieeese e ssrenes | evsssesessssesessssssessssesessnns | sesesessssssesessssessssssesesssess | sesessssessssssssessssesessnssasss | sesvssesessssesessssesessssesessnins | sesessssesessssessssnsesssssesnn 0
11.1 Medical professional liability = OCCUITENCE............c.cuevuevcveieeieiieies | ceveireieiseieseesiesessieeinns | cevesvesseseesesssssesssssseseesns | evsessessssessessssessessssessesses | essessesiessssessssesssssssessnss | svessissessesissessesssssssssns 0
112 Medical professional liability = ClAIMS-MATE............cccovrieieiiriiei | ceereireesieeeseeseiesesens | eevretesesessessesessesssssessses | eressesssssesssssssessesissssseses | essessesissessesssssessassessnsns | sresssssessesissessesssssssans 0
12. EAMNQUAKE. ......ecvveecie et ssnstenes | evsssesessssesesssssessssssesssins | sesesesssissessssssessssssesesstess | sreressssesesisesessssesessnesans | serisiesesessesessnesessssetesenes | seresessesesesesssinsesassrenen 0
13. Group accident and health
14. Credit accident and health (Qroup and INAIVIAUAL)............ccocvieeies | coririeiesieeeieeseiesieees | coeireresesis e sens | evresssssssssssssssessesssssssess | eesessessesisssssesessessessssssins | sessesssssesssssssessessssssseses 0
15, Other acCident and NEAIN............ccccevrrireereeies | cereireressiessersiessines | sessesssessesssssseenesisenes | cessnsssessssesssesessesssnnses | crssesesssess s esssenssns | sesseesss s 0
16. WOrKers' COMPENSAION..........cuuiiiiiiiiiiiiiiisisininisnisniinns | cesssssssssssssssssssssins | s essenes | s | s | oo 0
171 Other Ability - OCCUITENCE. .......uuviverirceirriereseeieressesisrenienees | cesseemiesssessssesssssesssneses | srsessssssssesssssesssnessessses | seseesssmessssssnsssesssesssns | cresessesssnssssensssesssssesssns | seonesssnessesssnssssensssens 0
172 Other liability - ClAaIMS-MAAE...........ccverrieriirererirererreriineis [ ceveeieesiessiesssnessnenes | sriessssesssenssssesssnsssessses | ceseesssenesssesssnessesssesssss | reressesssnssssesssesssssnsssns | seomesssnessesssnssssessseens 0
17.3  EXCESS WOTKErs' COMPENSALION..........vuumiiiiiiiiiciiciiciieiieiiieiis | sesississississsssssssssins | seississississississssssnes | srnssnssnsssssssssssessiesses | ressesssssessssssssssssssns | oo 0
18.1  Products liability - OCCUITENCE...........cvuiiiiriiiiiiniies | e | s | i | st | oo 0
18.2  Products liability - ClAIMS-MAUE..........coooiiiiiiiiiiiii | e | s | s | e | s 0
19.1,19.2 Private passenger auto liability...............cccooeuneiniiieineinciiniinins | v 53,535,396 | ...ovieririririininins | e | s | o 53,535,396
19.3,19.4 Commercial QULO lIDITIEY............cvueeevrereiriiriircieriierieerienies | ceveiirisieesiessiesssessienes | sessessssesssesssesssenssienes | cessessiesesseesssnestsesssneses | cresessssessesss s esssesssns | sesseeess s esesees 0
21. Auto physical damage.........cccoueerriereieeereee e | v 21,754,816 | ..ooeecveeeesieeeeceiiins | et ssneiens | e sesennn | seresieresisens 21,754,816
22. AIFCTATE (Al PEIIIS). ... | st | cebesiesi s | shnsb b | ettt | e 0
23.
24,
26.
27. BOIler aNA MACKINETY.......ccviiiieiicieccte ettt enrevens | eresseseses st sssbesesssesssns | eeeesesssessesesssessssssesesstess | svebesessesssssssessssesesssesass | sesisiesesessesesssesesessesesesins | sesesessesessssessssssesessssesnn 0
28, CFBAIL. . vvueceeeeresreescrieeeeesi sttt | sesees ettt | et sttt s | reses s ss et nns | seesienes ettt enes | reees et enees 0
29. IBIMAHONGL.......cooiieiii s | ot eses | sorsbnas bbb e | eesisesi bbbt | srtsne e | srebneb s 0
30. WAITANEY ..ottt ss e b sssebesensaes | stebesissesssessesesssssssssssetenes | evesetesessesesssssesessssesssns | seresesssissesessesessssssesesssess | sietessssesessssessssssesessnsesesns | seevesessesessssssesessesessanes 0
31. Reinsurance - nonproportional @SSUMEA PIOPEIY..........cccvieeveveee [ evriereiieeieisiereeeieieisnins | eeveressseesesesisessssssesesssess | sveresssesesssissessssesessssseses | serisissesssssesssissessssesesssins | sesesessesessssessssssesesssennn 0
32. Reinsurance - nonproportional asSUMEd lIAility..............cccceeeees [ oreiiereieiiceisicceeeieeiiees | eeeeieisreeteesieetssesietesssees | cvereseseesesssssesessssessssseses | evesissesesssessssssesessesesesins | sevesessesesssessssssesasssesnn 0
33. Reinsurance - nonproportional assumed fINANCIAI INES..........cccoee [ oiieiiieiceiieeiiies | cereeisiiere et esissees | sveresessesesisssessssesesssesens | serisiesesesssessssssesessssesesins | sevesessesessssessssssesesssenns 0
34. Aggregate write-ins for other lines of BUSINESS...........ccceeveeieiies | cvrieeieiesceees s [0 I PO [0 P [0 P (O P 0
35, TOTALS ..ottt ssstsessssssssssssnees | serisesssessons 75,290,212 | oovooereecerceieeriscenns (O R O RN (1 75,290,212
36. Accrued retrospective premiums DASEA ON BXDEIENCE..........c.ceiricrererereire et teesete et ee st st s et et eeae e ssese s et s st e s st et et esaes s sbebesss s et et eaet et et snsetasassebessssetassnsebassstetesnsntasassetenss | sbessetesesssesesssesesnsnsssanes
37. EQrned DUt UNDIlEA PrEMIUMS...........cucvuiiiviecicicisie ettt et st bbb s ettt b bbb s e s s bbb b s s bbbt s s b s bt n bt nte s bants | baebsssssessesntenses e bnsesas 0
38. Balance (SUM Of LINES 35 thrOUGN 37)......cviuiiei ittt ettt s ettt bt s st sttt bbbt sttt s st ettt et et en s bt sn s st st entenesnbensensntnns | obessessssnsenes 75,290,212
DETAILS OF WRITE-INS
BA0T. Rt nene | eeebs ettt enes | seeseeest et eeestenes | eestee sttt e st nents | ehtsneti sttt | eestieens st 0
BA02. sttt | eeets et s st enen | seebieest st enentenes | eretnest st eest st nenes | shtseess ettt | eestieens et 0
BA03. Rttt | eeets et s st enes | seesseest st enestenes | cestnent st ees st nents | shbseeesi ettt | sesteeens ettt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ........ccccoverviviriinnncad [0 U [0 U [0 R (O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE).......cccce. | covercriiriiiiciiiiiiienanad [0 IR [0 IR (01 I (O I 0
(a) State here basis of computation used in each case:




Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. I | e | et | sesnnss s | s | s | s 0
2. ATTEA INES.....cooo s esnas | sesbsss s ss b ensb s | serssinsssenss s ens i | srsssss bbb essi s | sosssssssen st enss s enssss | srsbnss s essnns | s 0
3. Farmowners MUIIPIE PETIL............vevueieirrieieireieseieeseissessississsessenns | seesssessesessessssssssssenss | sresiesssssssssssssessesinses | sessssesssssessessnsssssssanss | sesessessesssssssessessesses | sessesssssssessessessessessnss | sressessesssssssssessesan 0
4. HOMEOWNErs MUILIPIE PETIL..........oriiiiiiiriisiniinins [ e | o | s | s | s | s 0
5. Commercial MUIIPIE PEIIl.........covuieireieiecicreeee e eesieeresienes | coeetesesesesessiesessenes | ceveesesisssssessesesiesess | ceessessessesesissiessssesins | vesiessesessisssssessesessess | sressesssssessessessessssinses | seseessesssssssessessessens 0
6. MOTEQAGE GUATANTY.........cvieiveiiecieiceeee ettt esaesssesenas | sretessesesessesessaesessesss | eeetesessessssesessssessssess | evessessssesesssessssesasns | stesessesassssessssesssnsasss | sesessssesessssessssesessnsess | vevessesssssessssessssesns 0
8. OCBAN MAMNE........omiveeireeicrie st sens s sesssessieens | foessssssssssnessenssnssnes | cesserssnsssnesssesssnessnesss | resssesssnessssssesssenssnns | sesesssessssssesssnsssnesss | oressesssnesssesssesssnsssns | sesnessesssnsssnessessons 0
9. INIANA MAMNE........oviiiiii i nsins | cessinsssnsis i | coersssnsssssssssnssseniss | sssensesssesssnnssssssssnns | srsssesssinessssssnnssie | soessssnsss s ssssnness | s niees 0
10. FINANCIAI QUATANTY........coivieciiccccece e vesesaeis | srevssssessssessssaesessesns | eesetessssessssesessssessssess | evessessssesesesesissesases | sresessesssssessssesssssanss | sesessssssessssessssesessssess | veressessssssessssessssesas 0
11.1 Medical professional liability = OCCUITENCE..........c.cvurieiieieiieiiinrinienes | sevrriesseiieieississsssienes | cresiessssssssssssessessnses | sessssesssssessessessssssssnss | siessessessssssssssessessesses | sessesssssssessessessessessnss | sessesssssssssssssessesan 0
11.2  Medical professional liability - ClaIMS-MAUE...........cccoverieiiiiieiieiiens | e | erssesesssessssssssens | seessssssssssesesesesisss | rssessessesesesssssssessens | sssesesssssesssssessessssinsss | sessessessssssssssessesens 0
12, BARNQUEKE........coooiiciriise s ssssnas | e nenss | sesssssi s enssns | sesss s | e | sseenes s | srsseni s 0
13. Group acCident ANA NEAIN............c.couoveieeeeceececeeeeeeceeee s | ceeeveeeseesetesieesesseses | eeveesstessessessesssinsnes | ceesuesssssesassensensessssans | seveessesessinssssessesessess | sressessessessesesssessinsns | seveesssestesieseesaesens 0
14, Credit accident and health (group and iNAIVIAUAL).............cccevereririens | eovririeiieieiieieiesiniies | erveieissssssssieseniesees | cesssssssssessessssesssssssns | seressessesssssssssssssessess | srsssssssssessessessesssssnss | sessessessssssssssessesess 0
15, Other accident and hEalth...............ccomiiiiiiiiriiiiniciniiiens | e | s | s | s | s | s 0
16. \WOTKEIS' COMPENSALION. .......ovveceiiieiieecisee ettt ssesssssnsees | sesrssinsessssssssssesssnss | evessesssssssssssssssesssens | sresessessssssssssssssssnsasss | oeesesesssssssesssssssssnsess | oseesssessesssessssssessnns | soetesssssssssessssssasens 0
171 Other iability = OCCUITEINCE...........ccveveeverecreierteeeesese e eeeestessesessssessens | coeetesassssssesssssessasns | eevessssessssssssessssissenss | seessesssssessssessinsessesins | seseessssessssssssessessessess | sressessessessesiessssesssnses | sevessssessessessessesanss 0
17.2  Other liability = ClAIMS-MATE..........ccceveiieieiieiiieerieie e eessissesieies | cressissssssessesiesessssns | essessessessssssssssssessess | sssessssssssssessessessessnss | sessessessesinssesssssssessens | sssesssssssesssssessessessnsss | sevsessessssssssssessessens 0
17.3  EXCeSS WOTKErS' COMPENSALON...........rvivuiviuiiireniisiisesiiissisneiins | onreisssssissssssssssnssns | sesensssssssinsssssssinns | srssssssssnssssssssnnsssn | sosssssnssssessssssssnnsss | s | s 0
18.1 Products liability = OCCUITEBNCE...........ccuicriceciicece e | et ies | eeeresessessssesessssesissess | evessessssesesssesissesases | sesissesssssessssesssssenss | seressssesessssessssesessssess | veressesssssessssessssesns 0
18.2  Products liability - ClAIMS-MATE.........c.ccverrririrrirrieieeiessissesieieiieins | coeessssisssessesesessssns | esssssessessssssssssssessess | sesessssssssssessessessessnsss | sessessessessessesssssssessens | sssesssssssssssssessessessnss | sessessessssssssssessessess 0
19.1,19.2 Private passenger auto iability...........c..ccoceuririeeeieiieesesseseeies | e 218,533,603 | ..o [ rerriesieneeisiisniens | e | essessesesesesssssssessens | sosses 218,533,603
19.3,19.4 Commercial QU TADIIILY............c.cviriuurriiciiinriieiincisiiinri | e | e | s | s | s | s 0
21. Auto physical damage...........ccccvecuriieiiceiceeeee e | e 90,242,227 | oo | e | e | e 89,947 | ........... 90,152,280
22. AIRCTAft (Al PETIIS).....v.vevevceireie ettt sssnssnns | sesssssessessessessssssssssens | sssessesssssssessassessessesss | esssssessessessessesssssssens | sesessessessssssssssessessese | soesssssssassessessesiessnsans | sssessesssssssessassesseses 0
230 FIABIY. et snst s | s sssi | sesseensss s nenesiins | sessenesss s ennssins | sess e ennsins | cesss s nnneses | e 0
24. F VT O OO T BT TP EETOTTT 0
26. BUIGIANY NG EETL.........ooceceeeee ettt testenienes | eraersessesessessessessessenes | cveveesissessessssessesinsns | eesessessesessesessensessanss | sveseesssessesssssessssesens | eevessessessessesiesensessenss | sreseesiesensessessessesans 0
27. Boiler and MACKINETY........c.cuiiiiecieieieicesiseeic et sesens | sevsssessesessessssssssssenss | sresiesssssssssssessesieses | sessssessessessessssssssssanss | sesessessssssssssessesiesses | sessssssssssessessesssssessnss | sessessessssssssssessesas 0
28, CFEMIL.ueveeecerieecerieersieeni s | st | sesr e | sess st | sess s enneies | ceesieenses s | e 0
29. INEIMEALONGL........ooii s | s | sesbsss bbb nsbiens | sbiensb s | sess s | s | e 0
30. WAITANTY. ..ottt ettt st snss st essessessens | sesssssessessessessssssssssens | sssessesssssssessassessessesse | osssssessessessessessnssnsons | sesessessessesssssssessessosse | osssesssssssessessessnsnsans | sssessesssssssssassesseses 0
31. Reinsurance - nonproportional assumed property.............ccoceeeeeeres | wereerenns XXX ootrvreiens | orrreirtiessseseseiesies | sevessessesissssssssssessenns | svesiesssssssssssssesesieses | sessssssssssessesiessssssssnss | sresiesiesssssssassessess 0
32. Reinsurance - nonproportional assumed liability.............ccoovevcvvrcies |erviernns D0 N T OO TP RO ISR 0
33. Reinsurance - nonproportional assumed financial lines..........c..cccocee. | cevvernneae XXX ovricee| e eeeieens [ eveeieeee s esetenees | cevessesssssesessesssesenss | eeressssesesessessssesesensens | eressetesssesesseseseeas 0
34, Aggregate write-ins for other lines of bUSINESS..........ccceveiereieieins [ e, [0 I [0 I [0 IO (01N I [ 0
35, TOTALS.....cootiiiirriciisinicsssrsccsnncesnssesssesssssssssssssssssssssssesssennes | svveeeeas Rl NAER: N —— (O (O (O 89,947 |......... 308,685,883
DETAILS OF WRITE-INS

BA0T. et | ittt | sttt st | sresensns it | sess et | cees s | et 0
OO SOT TSRS PSPTTRRPSSRRR) DRSSPSR PRSPPSO DESSRRTTRRTROTIU DO PO USTTRRTR 0
0 OO OO OSOT OSSPSR PRSPPSO FROSSTTOORTRRTRIR) DO DOTSOTOTRRTR PO EUSTTRRTR 0

3498.  Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Ling 34 @boVe)........ccceviees | covrerrereresrsieninaad (01 I (01 I [ I (01 I (01 I 0

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ 1No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8

1 2 3 4 Percentage of

Net Losses Losses Losses Incurred

Unpaid Net Losses Incurred (Col. 7, Part 2)

Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned

Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Tttt reee | e | srereesssesssesesesssessesssseseseensQ) | e 0.0
2. AlEA TINES.....vovreieieieireieieeee et reie | s | sreresnnenensenensenenesssennens0. | sereeeee e 0.0
3. Farmowners multiple Peril..........coceeveeeeiiecreeeceeeeeeeeeeee s e e | o0 | e 0.0
4. Homeowners multiple peril - | . 0.0
5. Commercial multiple PEril.........coccveuriiieieieieee s roee e | 0| e 0.0
6. MOrGage QUATANLY.......cvevreeeierreieiceee s nsees 0.0
8. Ocean marine.... 0.0
9. Inland marine..... 0.0
10. Financial guaranty..... .0.0
1.1 Medical professional liability - occurrence.... 0.0

11.2 Medical professional liability - claims-made..

12. Earthquake.........coovvvvveeninierseneinens

13. Group accident and health.............ccooeveeeeecieciceeeceecee s

14. Credit accident and health (Qroup and iNAIVIAUA)............c.cvrveeeiiees [ e eseieieiieas | cveevessssessssssesesssssesesessessesessens | essesessessesssessessssssssssessssssesnss | sesesessissessesssssssssessssssesssasens

15. Other accident and health

16. Workers' COMPENSAtON..........ccccvvevevrereieeiee s

171 Other liability - OCCUMENCE.........cueveieveiricreeicee et

17.2 Other liability - claims-made.. . ol |

17.3 EXCESS WOTKEIS' COMPENSALION.........ocvivieieiieiieeteieeie st teseeieties | erveesetesesesessssetesessesesssssebesseaes | eebebesssssssssssesesssssessssssesessssesasns | essssesssessesesssssessssssessssssesessssess | seresessssssesssssesessssesasssesessanes

18.1 Products liability - 0CCUITENCE...........coeveeeverrerreeeee e

18.2 Products liability - claims-made. ol . . e |
19.1,19.2  Private passenger auto liability............cccocevereerreriienirieceeeees 96,819,527
19.3,19.4 Commercial auto liability.............cceeeriiieriiceeieceece s

21. Auto physical damage... . ..60,194,920

22. AICIaft (All PEIAIS)........cveeveveevcisieeccete ettt sesstesesees | estesssssesessessssssssss s sses e seseenas

23. FIBIIEY ..ottt b s | eevesses st s bttt

24, SUPBY ..ottt sttt sass e | sbesaeben et s ettt s bt aen

26. Burglary and theft.. reee | e

27. Boiler and machinery. e ————————————

28. Credit.....c.ccvivernee et

29. INEEIMAHONGL.......veeiecee s | eeeessee ettt nnes

30. Warranty.

31. Reinsurance - nonproportional assumed propernty...........cccouevveeens

32. Reinsurance - nonproportional assumed liability................cccccevunee.
33. Reinsurance - nonproportional assumed financial lines...
34. Aggregate write-ins for other lines of busingss..........ccccoeeiciiennnns
35. TOTALS.....ovievesrsssessiesissississsssissssssssssssesssssesssssssssssssssssesssnssns | eesesssnsssssessesense 190,999,772 | tversrrserserissssnsssrsesensssssersenssd | wovsvrsssssessssessssesssnsnes 825,000 |..oooorierienieenene 190,174,772 |,

DETAILS OF WRITE-INS

3401.
3402.
303, ettt ents | estesses ettt et
3498. Summary of remaining write-ins for Line 34 from overflow page.....
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4, Homeowners multiple peril
5. Commercial multiple peril
6. Mortgage guaranty.....
8. Ocean marine....
9. Inland marine.....
10. Financial guaranty.....
11.1  Medical professional liability - occurrence

112 Medical professional liability - claims-made..
12. Earthquake.....
13. Group accident and health....
14, Credit accident and health (group and individual)
15.  Other accident and health
16. Workers' compensation..... -
17.1  Other liability - OCCUITENCE.........cveveererreeieee e
17.2  Other liability - claims-made............cccoooereemreevceieeeeeeee e
17.3  Excess Workers' Compensation............ccocueveveveeeererneeeieessssseesesnnnns
18.1  Products liability - 0CCUITENCE...........covvererrereeeereieeeree e
18.2  Products liability - claims-made. .
19.1, 19.2 Private passenger auto liability.............cccocovevevevecrrerieesecceeseeeee
19.3, 19.4 Commercial auto liability........
21. Auto physical damage.........cceueveveiveieriiieeeee e s
22. Aircraft (All PEFIS).........cvivieieieeie et
23.  Fidelity....
24, Surety.
26. Burglary and theft..
27. Boiler and Machingry..........cc.ccvvuevevvcveieieeese s
28. CrEAI. .ottt
29. International...
30. Warranty....
31.  Reinsurance - nonproportional assumed property. .
32. Reinsurance - nonproportional assumed liability...............cccccoevevrnnen.
33. Reinsurance - nonproportional assumed financial lines....................
34. Aggregate write-ins for other lines of business......... N
35, TOTALS ...ttt sttt

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page....... | .occeveveeceeeieesieeennad 0 | oo 0 [ oo | e 0 | oo 0 | coeeeeeeeieeeereeereeieeeen0 | e 0 ] oo 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Ling 34 @bOVE)......cccceeeies | covreriiiieiiicieieiieieisieeeeaenas 0 | oo 0 [ o0 [ eieceieiiieisnieieisieiened0 | e 0 | coviereeerieiseeicieinisieieed0 [ eicesecicieinisisisiicieinened0 | e 0

(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIFECE sttt | reres st 8,080,434 | ..ot | e sen s | et 8,080,434
1.2 REINSUMANCE @SSUME.........rvuiiiiiciieiinieieeieiseeie e sessssesa | chbsesiesisesbsese st st stentaes | etsessiessssestesst st stessbnses | shrenssenssenssesssenssesssesssesssens | bresssesssesssesesesssesssesssenes 0
1.3 ReINSUIANCE CEURM. ...ttt | crinerinenesenesenesenesenesesessnenes | cotsesssessssssssssssssnssssesssennees | corensnsssssssssessensesssssinns | eoesesssessissessesssesssesnses 0
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).....coeiieieieeeee e | cvevieissiese s 8,080,434 | ..o (1 R (0] I 8,080,434
2. Commission and brokerage:
2.1 Direct, eXcluding CONtINGENE............cciiveiiiiieieicteec et | eevesaese e esssnes | seeessssseseenas 32,154,769 | ..o | e 32,154,769
2.2 Reinsurance assumed, eXcluding CONINGENT...........ccvuiieiiiiiieiciieteie e | ettt ssisies | cevseasssess st es st se s sesaas | stestessesssesssssessssssesssssnsens | sbevsessssssssssssssssssessesinsad 0
2.3 Reinsurance ceded, eXClUdiNg CONtINGENE............ccovuiiiiieiiiiicisieeeeeeie e | ettt ssssees | cetesssssesessest s s sesesssesaas | stessessesssesssssessssssesssssssens | sbevsessessssssassssssssessessnsad 0
2.4 Contingent - direct
25 Contingent - reinsurance assumed...
26 Contingent - reinsurance ceded
2.7 Policy and MemDErShiD fEES..........ccuivueiiiiiieieicieie ettt seseses s | sistsssesissessessssssssssssessssanes | aesssssssessssssesssssssessssssssnss | stossessessssonsessesssssssensessnsans | sbessesssssnssssessessssensesanead 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-2.6+2.7).ccccccvvees | covvereereieseeiesenns {1 I 32,154,769 | .oooeveeerenad [0 32,154,769
3. Allowances t0 MaNAger AN AQENES..........cciiveveeiiieieie e sssesse s bessesess | sevessessesiesessessessssssessesssas | sbessessessessssessessssssessesstens | essessesesessessesssessessessssnss | sessesesestessesssesseseesessns 0
A, AGVEIISING. . evvveovrrreereeseees et sssss s sess s sess st esssssssesssssssnesss | sessnsessusssssnssssanssssssssnnsssans | revssssssssssssnns 9,612,369 | ...overrerrerererseerneeesenes | serereeereneennes 9,612,369
5. Boards, bureaus and asSOCIatioNS............cccevieuerriieniiescee s sssresenens | eresssesesssseansnns 250,848 | .ooovreeeines T43182 | e | v 394,030
6. Surveys and UNdEIWIItING TEPOMS. ........c.cvevieireeiireieeieisetes ettt sssssses s sssteseses | stevsssssessssssessssessseaes 29 | e 5,635,736 | ..voveeverererereeeeeeeiserenes | e 5,635,765
7. Audit Of @SSUMEAS' TECOMTS.......o.cviecieieieeieiee ettt s sesseseens | eressessesnsessesessanes AT419 | o 336,570 | .o | e 383,989
8.  Salary and related items:
8.1 SAIAMES. ...t nenens | eresnsnreneres 13,842,539 | .oovvrerrns 27,067,870 | ..ovoreererierreeenierennrenens | e 40,910,409
8.2 PAYIONl AXES.....cveeererceirerireie sttt nnsnnes | erssieeneenesseees 1,054,886 | ...covvvrrrrinnns 1,951,289 | oo | e 3,006,175
9. Employee relations and WIfare...............oeueerrerierrnesneieseseesssesssesssesssesssens | sesssssssnsesseens 1,636,301 | oo 442,824 | ... | e 5,079,125
10, INSUTANCE.......overreererieeiee sttt enesins | eressesssneseenesses 85,657 | v 268,484 | ..o | e 354,141
11.  Directors' fees 127,661 [ oo | e 144,250
12.  Travel and travel items 325,502 ...222,206 |.... ....547,708
13.  Rentand rentitems..... 409,139 1,738,530 |.... 2,147,669
14.  Equipment 233,932 | oo | e 335,749
15. Cost or depreciation of EDP equipment and SOftWare.............cc.urvereerrrienerennernneeeens | cveveseereseneennn 2,255,727 | vveveeeann. 2,856,328 | ... | s 5,112,055
16.  Printing and StAtONEIY.........ccceviiiecreice et | ereeeres e 78,937 | oo 651,155 | coveeireeeeeeee e | e 730,092
17. Postage, telephone and telegraph, exchange and eXpress............cceveeeeeviveerervieenens | cevvvvereresieesnnnns 519,122 | o 4,867,113 [ oo | e 5,386,235
18, Legal @nd UAItING.........cvveurvererirrieriieniiee s ress s | e essessens 837,157 | oo, 874,361 | oo, 670,434 | ..o 2,381,952
19, TOtalS (LINES 310 18)....cvuuirerriirerieriieerireissiresiess s ssssesssesssnes | oessssesssesenns 21,461,669 | .cooovvvrrerennn. 60,029,610 | coooovvrrrerirrennne 670,434 | ..oovvrrnnn. 82,161,713
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $ueenee. 0t | eessnen et 139 | oo 7,222,264 | ... | seveiesrieseinens 7,222,403
20.2 Insurance department licenses and fEES...........couvurvireeincrinerinernnerieseiessiees | e 35,933 | o 355,141 | i | s 391,074
20.3 Gross guaranty assOCIation @SSESSMENIS............ww.urwerererrrmersnreseessresssses | eessseerisssesssssressesssnesses | reeessessssenessseens 173,929 [ oo | e 173,929
20.4 All other (excluding federal and foreign income and real estate).............ccvvvrnes [erevsrinsniessiinsicsssissiienns | oo 14,030 | | i 14,030
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......cccvvvrrmrvvmerrmnerines | orererneeirerernenenns 36,072 | oo 7,765,364 | .o (10 R 7,801,436
21, REAIESIALE BXPENSES.......cviecviiciciicte ettt ettt b st bns | eesebesisstebesrebes s s tebesstetens | nebesessaesesetetes s et sntetesaes | ebesnsesesessebesnseaessnetesenses | sessebesnsesesisaetesnseaesanaed 0
22, Real BStALE tAXES.........cviiririri s | s | s | s 134,360 | ..coovvvvviiciine 134,360
23.  Reimbursements by UNINSUIEA PIANS........ccucviiiuiieiieieieieieisee et sssssesssesesssees | sesesesssssessssesessssssessssssesens | seressssssesssesesessssessssssesesins | sesessssessssssesessssesessssssesssses | sessesessssessssssesessssesesssnns 0
24,  Aggregate write-ins for MiSCEllaNEOUS BXPENSES.........ccvveveevrereerreieesiresieseesesessssesessens | ssssssssssssesnnas 2,392,587 | oo 11,407,405 | oo [\ I 13,799,992
25.  Total EXPENSES INCUITEA........coceiiiceereiicieiree ettt b e s nsebens | srebesesbesesinas 31,970,762 | ..ccvvvnee 111,357,148 | .o 804,794 | (a)............ 144,132,704
26. Less unpaid expenses - current year.
27. Add unpaid expenses - prior year....... ..31,734,204 ..13,623,456
28.  Amounts receivable relating to uninsured plans, PriOr YEAT............cceveiieiiiiiieieiieieiens | crvereiseieeteseeses s sssseaens | cereresssssessssesesss e ssssesens
29.  Amounts receivable relating to uninsured plans, CUITENE YEAT...........c.civiiiveiiiieieieiiis [ eeeeiisisesesiesceesssssessssssens | aeseaessssssessssssesssssessnassesens
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......c.ccoecvvvinnircnncrcnnnies | corinriinsriinnd 63,704,966 | ............... 124,980,604
DETAILS OF WRITE-INS
2401, CONSUIING EES.......urverrireririieriecicri sttt ssieninns | neestssesseesessensns 314,213 | e, 2,612,159 | ..o | s 2,926,372
2402. Hardware & software maintenance...........c..coeririniiniinininsisssssisssssssiesis | coonesinesesesinesiens T14,442 | oo 2277773 | oo | v 2,992,215
2403, SOMWAIE ICENSES........cverererrercrireisieeeiesieesssesi st est s esstenes | reestsesssseesesseesns 576,495 | ....ovvvverrvrinne. 1,621,835 | oo | e 2,198,330
2498. Summary of remaining write-ins for Line 24 from overflow page..........ccoeevvveeeveveen | covvveerrieveeienns T8TA37 | o, 4,895,638 | ..o {1 [ 5,683,075
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 aboVe)........c.ccoovercvvrirsiiccssrnniiesiinns | cvvviisivenssiinns 2,392,587 | ..o 11,407,405 | oo [V 13,799,992
(@) Includes management fees of §......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. QOVEMNMENE DONGAS.....uecveiveiiiirieiseiiesssstsie sttt sttt (€2 IS 217,780
1.1 Bonds eXeMPL fIOM U.S. X ....c.cvieiiiciieicicccte ettt sessebe st besassesss st sessssesssessesesensnsessnssenensnnes | (@)ereresessesssinesesessesens 1,440,887
1.2 Other bonds (UNGFFIIALEA).........ccueieiieriiie ettt ettt nn
1.3 BONAS OF @FfIALES........ouiiivcecict ettt bbb nans
2.1 Preferred stocks (unaffiliated)
211 Preferred StoCKS Of AfflIateS..........coiveieiciccc et s
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates
3. MOMQAGE I0ANS. ... ettt
4. REAIESIAE... v bbbt bbbttt bbbt en
5. Contract loans
6. Cash, cash equivalents and short-term investments
7. DErIVALIVE INSHUMENES.......cuiiviieiiiieiccise et s bbbt
8. OMheriNVESIEA @SSEES.......coucveivieiecie ettt bbb bbbttt
9. Aggregate write-ins for INVESIMENTINCOME...........cvucvieiecscee ettt s e sees
10, Total groSS INVESIMENT INCOME. ......vuiuuisiiteie ettt ettt sttt s bbb bbb bbbt st see b es st b s b s bbb s s s s st enai
11.  Investment expenses..............
12.  Investment taxes, licenses and fees, excluding federal iINCOME tAXES..........c.cvcveieicreiiireieeee et es s ssssssse s ssssessesessesseseess | (()ereessssessesinsesesissessesesssssseseesens
13, INEEIESE BXDENSE.....ouiecvitctetee et et b bbbt bbb R bR b b a b bRttt b s ae bt st b s st besnsesesenaetennsesessnnetessssesessnnesessnerenss | () oereresinsetesnteres s et st besen et bnee
14.  Depreciation on real estate and other invested assets......
15.  Aggregate write-ins for deductions from investment income.
16. Total deductions (Lines 11 through 15).........cccovveverernee.
17.  Netinvestment iNCOME (LINE 10 MINUS LINE 16)........ceiiiiiiiiiieiieie ettt ettt sttt b et bbb s s bt b st bt bbb st b se b ettt b ssebetesnsetassnsebensnans | evssssesessesesssnsebansntesas

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

(@) Includes$..... 1,639,691 amortization of premium and less $.....103,571 paid for accrued interest on purchases.
(b) Includes$.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes$.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....1,772,340 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$..... 375 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes $.... 0 amortization of premium.
(@) Includes $..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....785,289 depreciation on real estate and §......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds..........cocevevveveeeeviereeeeieeeeeie e
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).........cc.oceverereerieerereeee e
1.3 Bonds of affiliates.........cccoueriieiecsieccee e
2.1 Preferred stocks (UNAFfIliAtEA)...........cocevereerireiciceeeceeesieins [ ettt | evesssssssssssssssesesssssesssens | sesssssssssesssssssesessssenes 0
2.11 Preferred stocks of affiliates..........cccccvvverieiiecceiecscsieenas
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates..........cccevivieieiercieieeeeeesens
3. Mortgage loans
4, RealeState.....ccecceiecc e
5. CoNtraCt I0@NS.........cuuevvveieiieiiesissise et
6. Cash, cash equivalents and short-term investments............ccccc. | covvevrevieiceivevenneen. 962 | .o
7. Derivative INSITUMENTS. ..o | seresessssessessesssssssessssnsens | siesssssssesesssssssessessssssess | seesssssssessessssessessessssans 0
8. Other iNVESIEA @SSELS........civieiiireieieieie et eissseseies | setesesssessesesssssssessssssens | sesissessesiesssessessessssassens | sosesisssssesessssessessssesans 0
9. Aggregate write-ins for capital gains (I0SSES).........cverrerereriieins | orieriessssessssesessssesesens {01 OO [0 R 0
10.  Total capital GaiNs (I0SSES).........cccvveveeurerireriririeieiierseiesieesesesesies | eveesssissieninnns 1,372,322 | .o, (938,701) | ..o, 433,621 | oo 2,166,726 | ...coovverercrrerera, 0
DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page....

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..............
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Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks..
2.2 COMMON SHOCKS. .....ocvireeeuarisesieesesissss st sess st ns s | sessssnessenes st st stssessnnstans | sesssesessesssensssssss s nene s
3. Mortgage loans on real estate (Schedule B):
3.1 Firstliens....
3.2 Other than firSEHENS. ..o esss s esssessins | sesssnesses st eestesssenstas | sesssessssesssesssssess s nene s
4. Real estate (Schedule A):
4.1 Properties occupied by the company.........
4.2 Properties held for the production of income.
4.3 Properties NEIA fOr SAlE..........ccciieiiciiccecs ettt beseses | seesesessssetes s b es s bt s st s s st st | neaebebessetes sttt ettt s bt es s
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVeStMENtS (SChEAUIE DA)........c.ovcuiueiicieiceeeee et sssees | etessetesss et sss et es st s essebesssssasas | stesssssesessesessssssebassssesessssesesssetens | sesssesessssessssssesesssesesssnsassnsesesas 0
8. COMTACL IOBNS........veuiiiiiii bbb bbb bbb esbes | Hesebb bbb bbb bbbttt | Hesebb bbbttt | bbb 0
7. Derivatives (SCEAUIE DB)........c.cccicveiieiriis ettt sess st s sss s bessssans | esssssssssssssssssssssessssassesssssesssssesns | stessessessssessessssessesssssssssssssessssassess | essesssesssssssssssssssesssssssessesssanes 0
8. Otherinvested asSets (SChEAUIE BA).........ccceiicriiiiieiiiceeiee ettt saeesseseses | etesesessssssessssssesesssessssssesesssesesins | esessesesissetessssesesssssesessesessssssesanss | sresesssiesesessesessssssesessesesesssesssans 0
9. RECEIVADIES fOF SECUMHES........oucvueiiiiiiiiicii bbbt | Hoebb bbb bbbt bbbttt s | Hoebbee bbb bbbt bbbttt es | fonebsns bbb 0
10. Securities lending reinvested collateral assets (SChEAUIE DL)........ccvvcueveiieiricieeiieieiiiies | et sssresenies | eviesesssissesesssseses s e sessssesessssssesanss | sresesssssesessesesssssessssesesesssesasans 0
11, Aggregate Write-ins for INVESIEA @SSELS...........cvvucveieiiieieicteecee et benes | cretessassssessesesessssessnsesessssassnans 0 | oo 0 | e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......coiiiiicricicececeeeeeee et | creteeiee e s st ses e 0 | oo 0 | oo 0
13, Title plants (fOr Title INSUIETS ONIY)........cceiieiriiieeieiieete ettt s ssaebenes | stsssetesssesesssssesessesessssssesessstesesns | eseesesssissesesssesessssesesessesesssssesanns | stesesssesssessesesssssessssesesessssesasans 0
14, Investment iNCOME dUE ANA BCCTUBM............cvuuiiiirieiierie ettt | coesiess sttt sb st nbies | Sbebbne bt s bbbttt enb s | fotbansbsne bbb 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the CoUrSe Of COBCHON............cccieee [ ovrieieiiiiceeeceetcece s eeceeie | ceeveeeetetesee et ses st sessetens | seessesesssessssssesssessesesessssesesaetenad 0
15.2 Deferred premiums, agents' balances and installments booked but
Aeferred AN NOL YBE QUE..........vveureeeriiiiceie ettt sirns | nesssesss s esess st esssessssnasss | sesesseesssenesssessseness e sss st essssesnsns | eesssesssseesssessssesss st nssenees 0
15.3  Accrued retroSPECHiVE PrEMIUMS.........c..ciiiiiiiiiiiiieiiiei it nssas | soseisssse bbb sb st s | sbsessess e bbbt ssb s | fosbanss bbb 0
16. Reinsurance:
16.1  AMOUNtS rECOVETADIE fTOM FEINSUIETS. .........vvvuerisresrerieeesesieesssesessesssessssessessssees | sesressesss st as s ess s eessenes | sisesssseessesssseessenesssesssnastensssnenes | eeesssessssesssesssessssassssessssesssees 0
16.2 Funds held by or deposited With reinSUred COMPANIES.........c.cceuevieiveiirieirieieireeeies | errerereissssie st sss s sssesessssesasss | sresssssessssesessssssesassesesessssesessssesess | sesssessssesessssssessssssesessssessssssesenns 0
16.3 Other amounts receivable UNAEr rEINSUNANCE CONMTACES............cvuuureerrrirreereriresienes | eerresiesesess s seesssessseesssenes | soesssseesssessssesssesessessssessessssnsses. | reeesssesssnsesssessssesssssssssessssesssnees 0
17.  Amounts receivable relating to UNINSUIEA PIANS..........c.covcueieiieiccccee et | coveetesesesessse et sss e ssssbesesns | esesessssssesessesesesssesessssesesssssesanss | stesesssesesassesesssssessssesesssssesanans 0
18.1 Current federal and foreign income tax recoverable and INtEIESt tNBIEON..............ccuevevivieiies | et sieiins | ceresesssseses st ses s sss s ssssesseseess | ertesssssesssss s ssssseesesssenes 0
18.2 NEt AEEITEA X @SSEL.........uucvermriirriiriiiiiiiciis et | eesi s bbb es bt nsins | senssseese e b s s st nt s nins | eestenes ettt 0
19.  Guaranty funds receivable OF ON AEPOSIL.........c.ccviiiieieiiescee et ess e | soreeteseesesesssssessssesesss e sessbeseses | esesessssssesessssesesssesessssesesssssesanss | stesessssesesessesesssssessssesesssssesanans 0
20. Electronic data processing equipment and SOfIWAre..............ccceriveueiiiceniieesiee s | e 11,769,360 | .oovvverereecreirieias 11,169,365 | ..ovveveereeeeee e (599,995)
21. Furniture and equipment, including health care delivery assets............coevvviervcreeieecieies | e TT73,248 | oo, 1,626,026 | ..oooveveveereereeeceiee 852,778
22. Net adjustment in assets and liabilities due to fOreign EXChANGE FALES...........ccceiicriieciireies [t sieis | cetesesae bt ses e s s s es st sessetess | sbessesesstesessssesssssesessssesessnaetenas 0
23. Receivables from parent, subsidiaries and affiliates............ccccviueueiiiiiiiiceccee e [ et is | cetes sttt bsretens | stesaebesetete st e st es st b enaebena 0
24.  Health care and other amOUNES FECEIVADIE. ...t | st benes | sesbess st | oebbsbisse bbbttt 0
25. Aggregate write-ins for other than invested @SSEtS...........ccvvcueviiieeiiieiecceeeee s | e enaenas 1,091,761 | oo 1,351,251 | oo 259,490
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)..........ccevieeeeceeiceeeeceeeee e 13,634,369 14,146,641
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccocveees [ ovreereieiieeeeeeeeceee e eeeteieseeieies | coeteseesetesssese st sess e st seneesens
28. TOTALS (LINES 26 QNG 27).....couererrmreemenessceessnessssssesssssssessssssssssssesssssssssssesessssssssssssssns. | sonsesesssessssnsessssneess 13,634,369 | .ovovocrrrrireeiens 14,146,641
DETAILS OF WRITE-INS
107, etttk £R R E 1 | HERE AR RS R R R R | ieeRR R AR Rt R s | SeREsnene s e ettt 0
102, oo eeeeseeeeeseeees s ess e ees keSS £ £ £ E R R4 RE 1 | HERE SRR R RS R RS R R Rt R R | ieERR R R R AR R R R s | SeREsnenes sttt 0
103, ooeeeereeeetse e ets ek R R R R R R | HEREREERE RS R R R AR R R R | ieERR R R R AR R R ne R s | SeREsnene st e st 0
1198. Summary of remaining write-ins for Line 11 from overflow Page...........cccoceeeeeirivecrseeceees | et 0 [ oo 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @DOVE).......cviuiiiiieiiiiieiiisiieisiisieseiisiens | cvsnsssissssssessssssssessesessssssnsesnaans 0 | e 0 | et 0
2501, Prepaid BXPENSES......c.cviveiriiiieie ettt b s s s et s s assessebes | ansessesssessesessnsassesntenaa 993,641 | oo 282,813 | oo (710,828)
2502. License/maintenance agreements (PrEPAIA)...........ccevueveuiveieiirireieieieese st sssessesssseses | sesessessssessessssssessssssessssssssssessesns | sssessessesssssssesssssssessesas 1,032,291 | oo 1,032,291
2503, PoStage MEtEr TECEIVADIE..........cc.cveivieiecicciecce ettt | ebaessssesaesssssssesse s sesanaan 98,120 | oo 36,146 | ..o (61,974)
2598. Summary of remaining write-ins for Line 25 from oVerflow PAgE..........ccueveueveiriciecisicieins | coveisvieieisse e 0 [ oo 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 DOVE)....cccurvrrreeserermrmmnsesnssresssessenesssees | ceessessseessssessssssssesans 1,091,761 | oo 1,351,251 | v 259,490
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Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices
1. The accompanying financial statements of Safe Auto Insurance Company (“the Company”) have been prepared on the basis of
accounting practices prescribed or permitted by the Insurance Department of the State of Ohio. The Insurance Department of the State
of Ohio recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining and reporting the
financial condition and results of operations of an insurance company, and for determining its solvency under the Ohio Insurance Law.
The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures manual (NAIC SAP) has been
adopted as a component of prescribed or permitted practices by the State of Ohio.

2014 2013
Net income Ohio basis 20,569,784 5,830,758
State prescribed practices 0 0
State permitted practices 0 0
Net income, NAIC SAP $ 20,569,784 $ 5,830,758
Statutory surplus Ohio basis 151,764,259 129,396,983
State prescribed practices 0 0
State permitted practices 0 0
Statutory surplus, NAIC SAP $ 151,764,259 $ 129,396,983

B. Use of Estimates
1. The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts in these financial statements and notes. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

C. Accounting Policies
1. Premiums written are deferred and earned pro rata over the terms of the related insurance policies. Depending on the state, policy fees
are either recognized in premiums earned on the effective date of the respective insurance policy or over the term of the policy.
Unearned premium reserves represent the portion of premiums written that are applicable to the unexpired terms of the policies
in-force, and are determined on a daily pro rata basis.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as advertising, premium taxes
and sales commissions, are charged to operations as incurred. The Company has not modified its capitalization policy from the prior
period.

Net investment income earned consists primarily of interest, dividends and rental income less investment related expenses. Interest is
recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Rental income includes an imputed rent for the
Company’s occupancy of its own buildings. Net realized capital gains (losses) are recognized on a specific identification basis when

securities are sold, redeemed or otherwise disposed, and include write-downs for impairments considered to be other-than-temporary.

2. In addition, the company uses the following investment related accounting policies:

A. Short-term investments are reported at amortized cost.

B. Bonds not backed by other loans that are designated highest-quality and high-quality (NAIC designations 1 and 2, respectively) are
reported at amortized cost, using the interest method. All other bonds (NAIC designations 3 to 6) are reported at the lower of
amortized cost or fair value.

Unaffiliated common stocks are stated at fair value.

The company’s preferred stock is stated at fair value per Bloomberg

Not Applicable

Loan-backed securities are reported at either amortized cost using the interest method or, if non-investment grade, at the lower of

amortized cost, fair value or at the present value of future cash flows. The retrospective adjustment method is used to value all loan-

backed securities, except for interest only securities, EITF 99-20 eligible securities or securities where the yield has become negative
that are valued using the prospective method.

G. Otherinvested assets are stated at the lower of cost or fair value, except investments in limited partnerships and limited liability
companies. Investments in limited partnerships and limited liability companies are stated at the underlying audited GAAP equity.

H. The Company has minor ownership interests in joint ventures. The Company carries these interests based on the underlying
audited GAAP equity of the investee.

[.  The Company owns no derivatives.

J. The Company does not utilize anticipated investment income as a factor in the premium deficiency calculation.

K. Unpaid losses and loss adjustment expenses (‘LAE”) include an amount determined from individual case estimates and loss reports
and an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less
than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually
reviewed and any adjustments are reflected in the period determined.

L. The Company modified its capitalization policy in 2014, increasing the capitalization threshold to comply with new IRS Maintenance
and Repairs regulation.

M. Not Applicable

mmo o

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS
The Company did not have any material changes in accounting principles and/or corrections of errors.

3. BUSINESS COMBINATIONS AND GOODWILL
None

4. DISCONTINUED OPERATIONS
None
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Annual Statement for the year 2014 of the Safe Auto Insurance Com pany

NOTES TO FINANCIAL STATEMENTS

5. INVESTMENTS

Mortgage Loans
None

Debt Restructuring
None

Reverse Mortgages
None

Loan-Backed Securities

A

B.

C.

1.

Prepayment assumptions for Agency Mortgage-Backed Securities and Collateralized Mortgage Obligations were generated using a third-
party prepayment model. The multi-factor model captures house price change trends, housing turnover, borrower default, and refinance
incentive, among other factors. On an ongoing basis, we monitor the rate of prepayment and calibrate the model to reflect actual
experience, market factors, and viewpoint.

The Company had no loan backed securities with a 2014 recognized OTTI.
None
All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been

recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related
declines when a non-recognized interest related impairment remains):

a. The aggregate amount of unrealized losses:

1) Less Than 12 Months S (29,277)
2) Greater Than 12 Months S (524,042)
b. The aggregate related fair value of securities
with unrealized losses: 1) Less Than 12 Months S 6,134,556
2) Greater Than 12 Months S 25,430,928

Recommendations for potential impairments are based on periodic analytical reviews and/or client specific OTTI requirements. Analysis
relies on actual collateral performance measurements including, but not limited to prepayment rates, default rates, delinquencies and loss
severity sourced through third party data providers.

Repurchase Agreements and/or Securities Lending Transactions
None

Real Estate

1.

3.
4.
5.

In 2013, the Company closed operations at the call center operation in South Carolina. The Company has recognized impairment losses
of $56,000 and $436,265 in 2014 and 2013, respectively, based on an appraisal of the building.

The Company’s branch office in Hemingway, South Carolina was updated to held for sale during the fourth quarter of 2013. As of
December 31, 2014, this office building is still held for sale.

None

None

None

For Investments in Low Income Housing Tax Credits

1.

None

Restricted Assets

1.

2.
3.

The Company'’s only restricted assets are securities on deposit with states totaling $2,403,402 and $2,702,120 at December 31,
2014 and 2013, respectively. These restricted assets represent less than 1% of total assets and total admitted assets at both dates.
None

None

Working Capital Finance Investments
None

Offsetting and Netting of Assets and Liabilities
None

Structured Notes
None

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
A. The Company has no investments in Joint Ventures, Partnerships, or Limited Liability Companies that exceed 10% of its admitted assets.

B. None

7. INVESTMENT INCOME
A. Accrued Investment Income

1.

The Company does not admit investment income due and accrued if amounts are over 90 days past due.

B. Amounts Nonadmitted
None

8. DERIVATIVE INSTRUMENTS

mmo o w>

None
None

Not applicable.
Not applicable.

None
None
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9. INCOME TAXES

A.  Components of deferred tax assets (DTAs) and deferred tax liabilities (DTLs):

(1) DTA/DTL Components 2014 2013 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(a) Gross deferred tax assets 16,261,365 721,602 16,982,967 20,435,618 1,599,375 22,034,993 (4,174,253) (877,773) (5,052,026)
(b) Statutory valuation allowance adjustment (4,259,461) 0 (4,259,461) (11,025,115) 0 (11,025,115) 6,765,654 0 6,765,654
(c) Adjusted gross deferred tax assets 12,001,904 721,602 12,723,506 9,410,503 1,599,375 11,009,878 2,591,401 (877,773) 1,713,628
(d) Deferred tax assets nonadmitted 0 0 0 0 0 0 0 0 0
(e) Netadmitted deferred tax assets 12,001,904 721,602 12,723,506 9,410,503 1,599,375 11,009,878 2,591,401 (877,773) 1,713,628
(f) Deferred taxliabilities (5731,061)  (2,160,459) (7,8915520) (5564717)  (1,731,669) (7,296,386) (166,344) (428,790) (595,134)
(9) Netadmitted deferred tax asset/(Net deferred tax liability) 6,270,843 (1,438,856) 4,831,987 3,845,786 (132,294) 3,713,492 2,425,057 (1,306,562) 1,118,494
2 A p
2014 2013 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital
Admission calculation under f11.a.-]11.c.
(@) FIT recoverable by loss carryback [f11.a.] 0 0 0 0 0 0 0 0
(b) Expected to be realized [{11.b.] (lesser of 1. or 2.) 4,831,987 0 4,831,987 3,713,493 0 3,713,493 1,118,494 0
1. Expected to be realized [{11.b.i.] 4,831,987 0 4,831,987 3,713,493 0 3,713,493 0 0
2. Surplus limitation [{]11.b.ii.] 22,764,639 0 22,764,639 19,409,547 0 19,409,547 0 0
(c) DTL offset [f11.c.] 7,169,919 721,601 7,891,520 5,697,011 1,599,375 7,296,386 1,472,908 (877,774)
(d) Total admitted under {f11.a.-11.c. 12,001,906 721,601 12,723,507 9,410,504 1,599,375 11,009,879 2,591,402 (877,774)
Deferred tax liabilities (5731,061)  (2,160,459) (7,891,520) (5,564,717)  (1,731,669) (7,296,386) (166,344) (428,790)
Net admitted deferred tax asset/liability under §11.a.-f11.c. 6,270,845 (1,438,858) 4,831,987 3,845,787 (132,294) 3,713,493 2,425,057 (1,306,564)
(3) Information used in expected to be realized calculation [{[11.b.]
2014 2013
(@) Ratio Percentage used to determine recovery period and threshold limitiation 503% 476%
(b) Adjusted capital and surplus 151,764,259 129,396,983
(4) Impact of tax planning strategies on adjusted gross DTAs and net admitted DTAs:
2014 2013 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Adjusted gross DTAs - Amount (Memo Entry) 12,001,904 721,602 12,723,506 9410503 1,599,375 11,009,878 2,591,401 (877,773) 1,713,628
(a) Adjusted gross DTAs - Percentage 94.3% 5.7% 100.0% 85.5% 14.5% 100.0% 8.9% 89% 0.0%
Net admitted DTAS - Amount (Memo Entry) 6270844 (1438,857) 4,831,987 3,845,786 (132,204) 3,713,492 2,425,058 (1306,563) 1,118,494
(b) Net admitted DTAs - Percentage 129.8% -29.8% 100.0% 103.6% -36% 100.0% 26.2% -26.2% 0.0%
(c) Did the company avail itself of a tax planning strategy involving reinsurance? [check box] Yes |:| No
B. Temporary differences for which DTLs have not been established:
Not Applicable
C. Current tax and change in deferred tax:
(1)  Current income taxes incurred consist of the following major components:
Description 2014 2013
(a) Current federal income tax expense 2,838,803 172,361
(b) Foreign taxes 0 0
(c) Subtotal 2,838,803 172,361
(d) Tax on capital gains/(losses) (459,827) 0
(e) Utilization of capital loss carryforwards 0 0
(f)  Other, including prior year underaccrual (overaccrual) (604,935) 686,241
(9) Federal and foreign income taxes incurred 1,774,041 858,602

The tax effects of temporary differences that give rise to significant portions of the deferred tax

assets and liabilities are as follows:
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(2)

(a)
(1)
(2)
3)
(4)
(5)
(6)
(7)
(8)
()
(10)
(1)
(12)
(13)

(99)
(b)
(c)

(d)

(e)
1)
()
3)
(4)
(5)
(99)
(f)
(9

(h)
(i)
@)

(a)
(1)
(2)
3)
(4)
(5a)
(5b)

(99)
(b)
(1)
(2)
(3)
(4)
(99)

(c)
(4)

DTAs Resulting From December 31, December 31,
Book/Tax Differences In 2014 2013 Change
Ordinary
Discounting of unpaid losses and LAE 1,659,147 1,541,086 118,061
Unearned premiums 5,270,315 5,042,032 228,283
Policyholder reserves 0 0 0
Investments 0 0 0
Deferred acquisition costs 0 0 0
Policyholder dividends accrued 0 0 0
Fixed assets 550,534 0 550,534
Compensation and benefit accruals 2,892,277 1,824,641 1,067,636
Pension accruals 0 0 0
Nonadmitted assets 4,772,029 4,951,324 (179,296)
Net operating loss carryforward 0 5,960,677 (5,960,677)
Tax credit carryforward 1,117,062 690,533 426,529
Other (separately disclose items >5%) 0 425,324 (425,324)
Gross ordinary DTAs 16,261,365 20,435,618 (4,174,253)
Statutory valuation adjustment adjustment - ordinary (4,259,461)  (11,025,115) 6,765,654
Nonadmitted ordinary DTAs (-) 0 0 0
Admitted ordinary DTAs 12,001,904 9,410,503 2,591,401
Capital
Investments 702,002 393,943 308,060
Net capital loss carryforward 0 1,052,740 (1,052,740)
Real estate 19,600 152,693 (133,093)
Other (separately disclose items >5%) 0 0 0
Unrealized capital losses 0 0 0
Gross capital DTAs 721,602 1,599,375 (877,773)
Statutory valuation adjustment adjustment - capital (-) 0 0 0
Nonadmitted capital DTAs (-) 0 0 0
Admitted capital DTAs 721,602 1,599,375 (877,773)
Admitted DTAs 12,723,506 11,009,878 1,713,628
DTLs Resulting From December 31, December 31,
Book/Tax Differences In 2014 2013 Change
Ordinary
Investments (321,696) (25,295) (296,401)
Fixed assets 0 (554,000) 554,000
Deferred and uncollected premiums 0 0 0
Policyholder reserves/salvage and subrogation (58,314) (71,599) 13,285
Other (Capitalized Software) (5,351,051) (4,913,821) (437,230)
Other (separately disclose items >5%) 0 0 0
Ordinary DTLs (5,731,061) (5,564,717) (166,344)
Capital
Investments 0 0 0
Real estate 0 0 0
Other (separately disclose items >5%) 0 0 0
Unrealized capital gains (2,160,459) (1,731,669) (428,790)
Capital DTLs (2,160,459) (1,731,669) (428,790)
DTLs (7,891,520) (7,296,386) (595,134)
Net deferred tax assets/liabilities 4,831,987 3,713,492 1,118,494
The change in net deferred income taxes is comprised of the following (this analysis is
exclusive of nonadmitted assets as the Change in Nonadmitted Assets is reported separately
from the Change in Net Deferred Income Taxes in the surplus section of the Annual Statement):
December 31, December 31,
2014 2013 Change
Total deferred tax assets 16,982,967 22,034,993 (5,052,026)
Total deferred tax liabilities (7,891,520) (7,296,386) (595,134)
Net deferred tax assets/liabilities 9,091,448 14,738,607 (5,647,160)
Statutory valuation allowance adjustment (*see explanation belc (4,259,461) (11,025,115) 6,765,654
Net deferred tax assets/liabilities after SVA 4,831,987 3,713,492 1,118,494
Tax effect of unrealized gains/(losses) 2,160,459 1,731,669 428,790
Deferred tax assets/liabilities, excluding taxes on unrealized gair 6,992,445 5,445,161 1,547,284
Prior period deferred true-up adjustment 329,565
Change in net deferred income tax [(charge)/benefi] 1,876,849
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D. Reconciliation of federal income tax rate to actual effective rate:

The provision for federal income taxes incurred is different from that which would be obtained
by applying the statutory federal income tax rate to income before income taxes. The
significant items causing this difference are as follows:
Effective Tax

Description Amount Tax Effect Rate
Income before taxes 22,343,828 7,820,340 35.0%
Tax-exempt interest (1,589,453) (556,308) -2.5%
Dividends received deduction (223,383) (78,184) -0.3%
Proration 271,925 95,174 0.4%
Non deductible expenses (708,328) (247,915) -1.1%
Statutory valuation allowance adjustment (6,765,654) (6,765,654) -30.3%
Deferred taxes on nonadmitted assets 512,273 179,296 0.8%
Other, Including Prior Year True-Up (1,570,158) (549,555) -2.5%
Total 12,271,050 (102,808) -0.5%
Federal income taxed incurred [expense/(benefit)] 2,233,868 10.0%
Tax on capital gains/(losses) (459,827) 2.1%
Change in net deferred income tax [charge/(benefit)] (1,876,849) -8.4%
Total statutory income taxes (102,808) -0.5%
E. Carryforwards, recoverable taxes, and IRC §6603 deposits:

At December 31, 2014, the Company had the following carryforwards:

Net Operating Loss Carryforwards expiring through the year 2034 ~ §$ 0
Capital Loss Carryforwards expiring through the year 2019 $ 0
AMT Credit Carryforwards, no expiration $ 1,103,941

The following is income tax expense for 2012, 2013, and 2014 that is available for recoupment in the
event of future net losses:

Year Ordinary Capital Total
2012 0 0 0
2013 (432,574) 0 (432,574)
2014 2,325,994 (459,827) 1,866,167
Total 1,893,420 (459,827) 1,433,593

Deposits admitted under IRC § 6603

None

F. The Company's federal income tax return is consolidated with the following entities:

1. Safe Auto Insurance Group, Inc., Safe Auto Group Agency, Inc., and SafeAuto Realty, LLC.

2. The Company has a tax sharing agreement with its parent whereby federal income tax expense is
determined as if the Company filed a separate federal income tax return and payments for this liability
are made to the parent and included with balances reported as Payable to parent, subsidiaries and
affiliates.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES and OTHER RELATED PARTIES
A. Nature of Relationships
1. The Company is a wholly owned subsidiary of Safe Auto Insurance Group, Inc. (Parent), a privately held company incorporated in
Ohio.
2. In 2013, the Company set up SafeAuto Capital, LLC. During 2014, the Company contributed $914,500 to SafeAuto Capital, LLC, which
was invested in a private equity fund. The Company owns 100% of SafeAuto Capital, LLC.
B. Detail of Transactions Greater than 2% of Admitted Assets
1. The Company did not receive a capital contribution from the Parent during 2014, but did receive a capital contribution of $4,000,000 from
the Parent in 2013.
2. The Company participates in a cash sweep program with Safe Auto Group Agency. Within terms of the program the companies may
commingle cash balances in a bank account owned by the Company.
3. Safe Auto Group Agency negotiates, manages, and purchases certain advertising for Safe Auto Insurance Company, sells and services
certain insurance policies on the behalf of Safe Auto Insurance Company, and is reimbursed 100% by Safe Auto Insurance Company for
all costs incurred to provide such services (see Note 10-F).
4. During the third quarter of 2014 the Company paid a $2,000,000 dividend to the Parent.
5. No other transactions exceeding the 1/2% limit occurred in 2014 or 2013.

C. Change in Terms of Intercompany Arrangements
None
D. Amounts Due to or From Related Parties
1. The Company had net payables to Safe Auto Group Agency of $3,813,036 and $2,058,878 as of December 31, 2014 and 2013,
respectively.
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3.
4.

SAGI Realty Ltd. (SAGI), a subsidiary of SafeAuto Realty, LLC., owns a facility used by SAIC as a center for customers to speak with
representatives face to face. The Company paid rent on this property of $14,400 and $4,800 in 2014 and 2013, respectively. The
Company had net receivables of $2,554 and $399 as of December 31, 2014 and 2013, respectively.

The Company had a net payable balance to Parent of $472,719 and $753,231 as of December 31, 2014 and 2013, respectively.

The Company had a payable due to SafeAuto Capital of $10,495 and $0 as of December 31, 2014 and 2013, respectively.

E. Guarantees or Contingencies for Related Parties
None

Management, Service Contracts, Cost Sharing Arrangements

F.

G.

T

—

=

L.

1.

Safe Auto Insurance Company and Safe Auto Group Agency are parties of an agency contract. Safe Auto Group Agency provides
agency services for Safe Auto Insurance Company by employing certain agents, customer service, and related management personnel
while also exclusively providing all advertising and marketing efforts. Safe Auto Insurance Company paid Safe Auto Group Agency
$32,035,505 in 2015 and $48,559,808 in 2013.

In August 2012, the Company and its parent entered into an agreement whereby Company management provides services to the parent
and its subsidiaries. This agreement was approved by the Ohio Department of Insurance. The parent paid the Company $999,996 and
$999,996 for these services in 2014 and 2013, respectively.

All such management, service contracts, and cost sharing agreements mentioned are transacted at cost and provide no profit provision to
the service provider.

Nature of Relationships that Could Affect Operations

1.

All outstanding shares of the Company are owned by Parent.

Amount Deducted for Investment in Upstream Company
None
Detail of Investments in Affiliates Greater than 10% of Admitted Assets
None
Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
None
Foreign Subsidiary Valued Using CARVM
None
Downstream Holding Company Valued Using Look-Through Method
None

11. DEBT

A. None
B.

A. None

FHLB (Federal Home Loan Bank) Agreements

1.

2.

The Company is a member of the Federal Home Loan Bank (FHLBC) of Cincinnati. Through its membership, the Company has
conducted business activity (borrowings) with the FHLB. It is part of the Company’s strategy to utilize these funds as backup liquidity.
The Company has determined the actual borrowing capacity as $10,000,000. The Company calculated this amount in accordance with
current FHLB capital stock.

FHLB Capital Stock
a. Aggregate Totals

1. Current Year 1 2 3
Total General Protected Cell
2+3 Account Accounts

(@) Membership Stock - Class A 0 0 0

(b) Membership Stock - Class B 550,947 550,947 0

(c) Activity Stock 0 0 0

(d) Excess Stock 138,553 138,553 0

(e) Aggregate Total 689,500 689,500 0

() Actual or estimated borrowing

capacity as determined by the insurer o | XXX | XXX

2. Prior Year-end 1 2 3
Total General Protected Cell
2+3 Account Accounts

(@) Membership Stock - Class A 0 0 0

(b) Membership Stock - Class B 550,947 550,947 0

(c) Activity Stock 0 0 0

(d) Excess Stock 138,553 138,553 0

(e) Aggregate Total 689,500 689,500 0

(f) Actual or estimated borrowing

capacity as determined by the insurer o | XXX | XXX
b. Membership Stock (Class A and B) Eligible for Redemption
Current Not Eligible 6 Months
Membership Year for Less Than toLess Than | 1toLess Than
Stock Total Redemption 6 Months 1 Year 3 Years 3to 5 Years
1. Class A 0 0 0 0 0 0
2. Class B 689,500 689,500 0 0 0 0

3. No collateral pledged to FHLB in 2014 or 2013.
4. The Company did not borrow from FHLB in 2014 or 2013.
12. RETIREMENT PLANS, DEFERRED COMPENSATION, AND POSTEMPLOYMENT BENEFITS
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moow

—Tem

None

None

None

The Company sponsors a defined contribution 401(k) Employee Savings and Profit Sharing Plan (the “401(k) Plan”) which allows eligible
employees to contribute a percentage of their salaries, wages, and bonuses, subject to certain restrictions and limitations, to an individual 401(k)
retirement savings account. The Company makes matching contributions equal to 50% of the employee contributions, up to 8% of total employee
compensation, and may make periodic discretionary contributions. The Company’s contributions to this Plan were $859,871 and $798,377 for the
years ended December 31, 2014 and 2013, respectively.

The Company also sponsors a non-qualified deferred compensation arrangement for certain executives and directors of the Company.
Participating executives and directors may contribute a percentage of their salaries, wages, and bonuses, subject to certain restrictions and
limitations. The Company makes matching contributions equal to 50% of the employee contribution up to 8% of total executive compensation
when coordinated with the executives’ contributions to the 401(k) plan. There are no matching contributions for directors.

None

None

None

None

13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

1. Outstanding Shares
The Company has 750 shares of $25,000 par value common stock authorized and 100 shares issued and outstanding. The Company
has no preferred stock authorized, issued, or outstanding.

2. Dividend Rate of Preferred Stock
Not applicable

3. Dividend Restrictions
Under the insurance regulations of Ohio, the maximum amount of ordinary dividends that the Company may pay to shareholders in
a twelve month period is limited to the greater of 10% of the most recent year-end policyholders’ surplus or the net income for that
same year-end excluding realized capital gains. Accordingly, the maximum amount of ordinary dividends that the Company may pay
in the next year is $20,781,963. Dividends above this amount would be deemed extraordinary and my not be paid unless 1) not
disapproved by the Commissioner of Insurance of Ohio within 30 days of receiving notice of the declaration thereof or
2) approved within that thirty day period.

4.  Dividend Payments
During the third quarter in 2014, the Company paid an ordinary dividend of $2,000,000 dividend to the Parent from a dividend
declared in the second quarter of 2014. In 2013 the Company made an ordinary $4,000,000 payment of dividends declared in 2011.
The Company did not declare any dividends in 2013.

5. Ordinary Dividends
Within the limitations noted in note 13.3 above, there are no restrictions placed on the portion of Company profits that may be paid as
ordinary dividends to stockholders.

6. Restrictions on Surplus
There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.

7. Mutual Surplus Advances
Not applicable

8. Company Stock Held for Special Purposes
None

9. Changes in Special Surplus Funds
None

10. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by an increase in cumulative unrealized gains is $4,012,282.
11. Surplus Notes

None
12. & 13. Quasi Reorganizations

None

14. LIABILITIES, CONTINGENCIES, and ASSESSMENTS

A

B.

C.

D.

Contingent Commitments
1. The Company has no commitments or contingent commitments to affiliates or other entities, or has made no guarantees on behalf of

affiliates.
2. Not applicable
3. Not applicable

Assessments
1. The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments

should be accrued at the time of insolvencies. Other assessments should be accrued either at the time of assessment or in the case of
premium based assessments, at the time the premiums were written, or in the case of loss based assessments, at the time the losses are
incurred.

2. The Company determined there are no accruals needed at this time. This represents management’s best estimate based on information
received from the states in which the Company writes business and may change if different information is received from a state.

Gain Contingencies
1. The Company does not have any material gain contingencies.

Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits
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The Company is named, from time to time and in the ordinary course of business, as a defendant in legal actions arising principally from
claims made under its insurance contracts, including those seeking extra-contractual damages beyond policy limits. These are commonly
referred to as extra-contractual or bad faith claims. The Company is presently defending one such matter. In accordance with applicable
accounting principles, the Company establishes reserves for those matters as to which it has determined that it is probable a loss has been
incurred and a reasonable estimate of the Company’s potential exposure can be established. Such legal actions are considered by the
Company in estimating the loss and LAE reserves.

At this time, the Company does not believe that any other legal action necessitates recognition of losses or disclosure, or that the resolution of
such action would have a material adverse effect on the Company’s financial position or results of operations.

During 2014 and 2013, the Company paid $1,614,500 and $27,500, respectively, net of reimbursements relating to less than 25 claims.

The claim count information is disclosed on a “per claim” basis.

E. Product Warranties
Not applicable

F. Joint and Several Liabilities
Not applicable

G. All Other Contingencies

1. The Company is also, from time to time and in the ordinary course of business, faced with class action lawsuits, regulatory proceedings,
and individual lawsuits that are not directly related to its insurance contracts. Such matters presently include two putative class action
lawsuits alleging that the Company improperly charged premium to certain customers. The company is vigorously defending its position
in these matters. In accordance with applicable accounting principles, the Company establishes reserves for those matters as to which it
has determined that it is probable a loss has been incurred and a reasonable estimate of the Company’s potential exposure can be
established. Likewise, the Company does not establish reserves for those matters where the loss is not probable and/or it currently is
unable to estimate the Company’s potential exposure. If either or both of the existing class action suits result in a judgment against, or
settlement by, the Company in an amount significantly in excess of the reserve established for that matter, if any, the resulting liability
could have a material effect on the Company’s financial condition, cash flows, and results of operations.

15. LEASES

A. Lessee Leasing Arrangements
1. The Company leases equipment under a non-cancelable operating lease agreement that expires in December 2015. Rental expense for
2014 and 2013 was $298,627 and $287,947, respectively.

2. AtDecember 31, 2014, the future minimum rental payments are as follows:

Year Ending December 31 Operating Leases

2015 $ 283,118
2016 and thereafter -
Total $ 283,118

The Company is not involved in any sale-leaseback transactions.
B. Lessor Leasing Arrangements
Not applicable

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISKS
Not applicable

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18. GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS
None

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
The Company uses a general agent (GA) to write and administer private passenger automobile insurance products in the State of California.
The general agent writes direct premiums greater than 5% of policyholder surplus. The terms of the GA contract give the GA authority for
premium collection. The Company retains underwriting authority for all policies issued under this agreement.

The Company has a separate agreement with a single third party administrator to handle claims adjustment and claims payment for handling
of the company’s California, Texas, and Arizona business and other isolated areas around the country.

Exclusive Types of Business | Types of Authority | Direct Premium
Name and Address FEI Number Contract Written Granted Written
SCJ Insurance Services
5860 West Las Positas Blvd. Suite 25 94-2297460 Yes Private Passenger P 24,849,197
Pleasanton, CA 94588 Automobile
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20. FAIR VALUE MEASUREMENT
Inputs Used for Assets and Liabilities Measured at Fair Value

A

B.

2.

3.

5.

1.

Assets recorded on the financial statements at fair value measurements by accounting hierarchy levels 1, 2 and 3.

The Company has categorized its assets that are measured at fair value into the three-level fair value hierarchy as reflected in the
following table. The Company had no liabilities recorded at fair value.

The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a hierarchy defined by
ASC 820 Fair Value Measurements and Disclosures. The hierarchy gives the highest ranking to fair values determined using
unadjusted quoted prices in active markets for identical assets and liabilities (Level 1) and the lowest ranking to fair values determined
using methodologies and models with unobservable inputs (Level 3). An asset’s or a liability’s classification is based on the lowest level
input that is significant to its measurement. For example, a Level 3 fair value measurement may include inputs that are both
observable (Levels 1 and 2) and unobservable (Level 3). The levels of the fair value hierarchy are defined as follows:

Level 1 - Values are unadjusted quoted prices for identical assets and liabilities in active markets accessible at the measurement
date.

Level 2 - Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices from those willing to trade in
markets that are not active, or other inputs that are observable or can be corroborated by market data for the term of the
instrument. Such inputs include market interest rates and volatilities, spreads and yield curves.

Level 3 - Certain inputs are unobservable (supported by little or no market activity) and significant to the fair value measurement.
Unobservable inputs reflect the Company’s best estimate of what hypothetical market participants would use to determine a transaction
price for the asset or liability at the reporting date.

Description for each class of asset or liability (Level 1) (Level 2) (Level 3) Total
Assets at fair value
Perpetual Preferred Stock
Industrial and Misc $ -3 564,720 $ -3 564,720
Parent, Subsidiaries, and Affiliates - - - -
Total Perpetual Preferred Stocks $ -3 564,720 $ -3 564,720
Bonds
U.S. Governments - - - -
Industrial and Misc - 967,500 967,500
Hybrid Securities -
Parent, Subsidiaries, and Affiliates - -
Total Bonds $ -8 967,500 $ - 8 967,500
Common Stock
Industrial and Misc 47,767,555 689,500 - 48,457,055
Parent, Subsidiaries, and Affiliates - - - -
Total Common Stock § 47,767,555 § 689,500 $ - $ 48,457,055
Total assets at fair value $ 47767555 § 2,221,720 $ -3 49,989,275

Reclassifications impacting Level 3 financial instruments are reported as transfers in (out) of the Level 3 category as of the
beginning of the quarter in which the transfer occurs; gains and losses in income only reflect activity for the period the instrument
was classified in Level 3. The same policy is followed when a transfer between Level 1 and Level 2 occurs.

There were no transfers between Level 1 and Level 2 assets during the current period.

Roll forward of Level 3 items

There were no transfers in or out of Level 3 securities in 2014.

Policy on Transfers Into and out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed
that would cause an instrument to be transferred into or out of Level 3. During the current year, no transfers into or out of Level 3 were
required.

Fair value measurements for fixed income and equity securities are based on values either published by the NAIC’s Security Valuation
Office (SVO) or from an independent pricing service vendor. Under certain circumstances, if neither an SVO price nor a Vendor price is
available, a price may be obtained from a broker. Short term securities and cash equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company relies predominately on independent pricing service vendors that
have been evaluated and approved by our investment management company’s internal pricing policy committee. Generally, pricing
service vendors use a pricing methodology involving the market approach, including pricing models, which use prices and relevant
market information regarding a particular security or securities with similar characteristics to establish a valuation.

Certain investments are carried at fair value, while others may periodically be carried at fair value based on certain factors such as the
NAIC’s lower of cost or market rule or an impairment. Assets recorded at fair value are categorized based on an evaluation of the
various inputs used to measure the fair value. Supporting documentation received from pricing vendors detailing the inputs, models and
processes used in the vendor’s evaluation process is used by the Company to determine the appropriate fair value hierarchy.
Documentation from each pricing vendor is reviewed and monitored periodically to ensure they are consistent with the Company’s
pricing policy. Market Information obtained from brokers with respect to security valuations is also considered in the pricing hierarchy.

Not Applicable

Not Applicable
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C.  The table below reflects the fair values and admitted values of all admitted assets and liabilities that are financial instruments, excluding those
accounted for under the equity method (subsidiaries, limited liability companies, etc.). The fair values are also categorized into the three-level
hierarchy as described above in Note 20A.

Type of Financial Instrument Fair Value Admitted Value Level 1 Level 2 Level 3 Not Practical
Financial instruments - assets
Bonds 209,360,521 205,746,285 5,402,941 202,788,302 1,169,278
Preferred Stocks 564,720 564,720 - 564,720
Common Stocks 48,457,055 48,457,055 47,767,555 689,500
Cash, cash equivalents and short-term investments 13,491,746 13,491,746 8,492,707 4,999,039 -
Total assets 271,874,042 268,259,807 61,663,203 209,041,561 1,169,278
Financial instruments - liabilities

NONE

D. Not Applicable

21. OTHER ITEMS
A. Extraordinary ltems
None
B. Troubled Debt Restructuring for Debtors
None
C. Other Disclosures and Unusual ltems
None
D. Business Interruption Insurance Recoveries
None
E. State Transferable and Non-transferable Tax Credits
None
F. Subprime-Mortgage Related Risk Exposure
1. Subprime Mortgage Exposures
The Company has invested in collateralized fixed income securities, such as residential mortgage-backed securities (“MBS”) and
collateralized debt obligations (“CDO”). Through certain investments, the Company is subject to additional default risk exposure as
these securitizations were collateralized by mortgages that have characteristics of subprime lending. Such characteristics include,
but are not limited to, an interest rate above prime to borrowers who do not qualify for prime rate loans, borrowers with low credit
ratings, unconventionally high initial loan-to-value ratios, low initial payments based on a fixed introductory rate that expires after a
short initial period, and borrowers with less than conventional documentation of their income or net assets.

While inherently subject to realized losses resulting from rising defaults or foreclosures, the Company’s conservative investment
practices of only investing in MBS and CDO'’s which carry the highest or higher credit ratings (AA or better) and actively monitoring
the underlying collateral performance should limit such losses. As such, the Company currently believes that its exposure to
unrealized losses from declines in asset values, as the market adjusts to risk aversion and liquidity issues, is greater than its
exposure to realized losses resulting from receiving less than anticipated cash flows. The Company intends to hold these fixed
income investments until maturity or recovery, and does not anticipate sale of assets to meet future cash flow requirements.

2. Direct Exposure—Mortgage Loans
The Company does not have any investments with direct exposure in subprime mortgage loans.

3. Direct Exposure—Other Investments
The Company has invested in residential mortgage-backed securities and collateralized debt obligations. While the fair value of
these fixed income investments may fluctuate, the Company reviewed its MBS and CDO portfolio as of December 31, 2014.

The following is a summary of the Company’s other investments with subprime exposure.

Other-Than-

Book Adjusted Temporary

Carrying Value Impairment

(excluding Losses

Actual Costs interest) Fair Value Recognized
Residential mortgage-backed securities $ 268,140 $ 268,574 §$ 268,996 $ 572
Collateralized debt obligations 1,191,603 273,720 469,278 1,013,659

Other Structured securities - - -

Total Other Investments $ 1,459,743 § 542,294 § 738,274 $ 1,014,231

4. Underwriting Exposure
The Company does not engage in mortgage guaranty insurance coverage.

22. EVENTS SUBSEQUENT
1. In January 2015, the Company declared a $2,500,000 dividend to be paid to the Parent company in the first quarter of 2015.

23. REINSURANCE

A. Unsecured Reinsurance Recoverables
None

B. Reinsurance Recoverables in Dispute
1. Not applicable
C. Reinsurance Assume and Ceded
1. The Company is a party in a prospective personal automobile physical damage catastrophe agreement of reinsurance with General
Reinsurance Corporation. This reinsurance agreement covers a portion of aggregated losses arising from catastrophic events that
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exceed a specified retention stated in the agreement. Ceded premiums are calculated primarily based on a percentage of comprehensive
premiums earned, and were not material for the year ended December 31, 2014.

D. Uncollectible Reinsurance
None

E. Commutation of Ceded Reinsurance
None

F. Retroactive Reinsurance
None

G. Reinsurance Accounted for as a Deposit
None

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements
Not applicable

[ Certified Reinsurer Rating Downgraded or Status Subject to Revocation
1. Not applicable

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION
None

25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
Current year changes in estimates of the costs of prior year losses and loss adjustment expenses (LAE) affect the current year Statement of
Income. Increases in those estimates increase current year expense and are referred to as unfavorable development. Decreases in those
estimates decrease current year expense and are referred to as favorable development. Current year losses and LAE of $210,988,485 were
lower by $11,071,700 because of favorable development of prior year estimates. This favorable development was approximately 7.6% of the
prior years’ reserves for unpaid losses and LAE.

The decrease in prior years’ estimates is a result of ongoing analysis of recent loss trends. The decrease in estimated losses for prior years of
$9,689,431 is primarily a result of claim frequency and severity for accident years 2011-2013 being below previously projected levels for
liability coverages other than property damage. The decrease in prior years’ estimated LAE of $1,382,269 is primarily a result of the impact of
decreased claim frequency and lower projected DCC expenses, related to lower than expected claims requiring litigation, which were partially
offset by increased A&O expenses.

The Company experienced no prior year claim development on retrospectively rated policies because the Company does not issue
retrospectively rated policies.

26. INTERCOMPANY POOLING ARRANGEMENTS
None

27. STRUCTURE SETTLEMENTS
None

28. HEALTH CARE RECEIVABLES
None

29. PARTICIPATING POLICIES
None

30. PREMIUM DEFICIENCY RESERVES
The Company has evaluated for the existence of any premium deficiencies as of December 31, 2014, and it was determined that there were
none. Anticipated investment income was not taken into account in the calculation.

31. HIGH DEDUCTIBLES
None

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
The Company does not discount liabilities for unpaid loss adjustment expenses.

33. ASBESTOS/ENVIRONMENTAL RESERVES
None

34. SUBSCRIBER SAVINGS ACCOUNTS
None

35. MULTIPLE PERIL CROP INSURANCE
None

36. FINANCIAL GUARANTY INSURANCE
None
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8.1
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10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer?

If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X]
State regulating? OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?

Ohio Department of Insurance

Yes[X]

No [

Yes|

]

1

Nol 1

NAT 1

No[X1]

12/31/2013

12/31/2013

09/18/2014

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business?

412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period?
If yes, give full information:

No [
No [

Yes [ X]
Yes [ X]

Yes [ X]
Yes [ X]

Yes|

Yes [

]

]

1

]

N/ATX]

NAT 1

No[ 1]
No[ 1]

No[ ]
No[ ]
No[X]

No[X]

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21  State the percentage of foreign control
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company requlated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Yes |

1

No[X1]

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates requlated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0ocC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 1100 Huntington Center, 41 South High Street, Columbus, OH 43213

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Yes [

Yes [

]

]

No[X]

No[X]

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation?
If the response to 10.3 is yes, provide information related to this exemption:

Yes [

]

No[X]

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]
If the answer to 10.5 is no or n/a, please explain.

No [

]

NAT 1

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Robert Lowery, FCAS (employee), 4 Easton Oval, Columbus, OH 43219
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24.01

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company
New Albany Apartments, LLC

Yes[X] No[ ]

12.12  Number of parcels involved

12.13 Total book/adjusted carrying value 3.

If yes, provide explanation.

New Albany Apartments is a Limitied Liability Company that developed and runs an apartment complex in New Albany. SAIC owns a 19.5% share of the LLC.

All capital has been repaid; therefore, book value is $0. SAIC maintains an interest in cash flows going forward despite all capital having been repaid.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1 No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes|[ ] No[ 1 NAT ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ 1 No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the
SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

24.02 If no, give full and complete information relating thereto.

Yes[| 1 No[X]

Yes| 1 No[X]

Yes [ X] No[w]

Yes[X] No[

15.1
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

Yes[ | No[ T NA[X]

Yes|[ | No[ 1T NA[X]
Yes[ 1] No[ 1T NA[X]
Yes|[ | No[ 1T NA[X]

Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Placed under option agreements
25.26  Letter stock or securities restricted as to sale - excluding FHLB Capital Stock
25.27 FHLB Capital Stock
25.28 On deposit with states
25.29  On deposit with other requlatory bodies
25.30 Pledged as collateral - excluding collateral pledged to an FHLB
25.31 Pledged as collateral to FHLB - including assets backing funding agreements
25.32  Other
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear: s
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
U.S. Bank 425 Walnut Street, 6th Floor, Cincinnati, OH 45202
Merrill Lynch 65 East State Street, Suite 2600, Columbus, OH 43215
SunTrust P.0. Box 26665, Richmond, VA 23261-6665
FHLB of Cincinnati 221 E. 4th Street, Suite 1000, Cincinnati, OH 45202
PNC Wealth Managment 155 East Broad Street, Columbus, OH 43215
Raymond James & Associates, Inc. 880 Carillon Parkway, St. Petersburg, FL 33716
First National Bankers Bank (FNB) 325 West Capital Ave, Suite 300, Little Rock, AR 72201
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[X] No[ ]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
JP Morgan Chase NA First Nat'| Bankers Bank 09/26/2014 JP Morgan eliminated their custodial service

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

29.1

1
Central Registration Depository Number(s)

2
Name

3
Address

105900 General Re/New England Asset Management 76 Batterson Park Road, Farmington, CT 06032
7691 Merrill Lynch 65 East State Street, Columbus, OH 43215
705 Raymond James & Associates, Inc. 880 Carillon Parkway, St. Petersburg, FL 33716

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?

15.2

Yes[X]

Nol 1
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29.2 If yes, complete the following schedule:

1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
091936 73 2|Blackrock GL L/S Credit-Ins 816,851
09256H 28 6| Blackrock Strat Inc Opp-Ins 821,394
19248A 10 9| Cohen & Steers Select Utility Fund 147,657
277923 72 8|Eaton Vance Global Macro-| 294,793
464287 16 8|IShares DJ Select Dividend Index 8,117,141
464287 40 8|IShares S&P 500/Barra Value Index Fund 3,394,005
464287 66 3|IShares Russell 3000 Value 3,466,164
486606 10 6|Kayne Anderson MLP Investments 343,620
67074U 10 3|Nuveen Energy MLP Total Return 333,512
72201M 45 3| PIMCO Unconstrained Bond-P 303,284
72201M 81 8|PIMCO Emrg Markets Bond-P 118,430
72201R 20 5|PIMCO 1-5 Year US Tips IN FD 103,460
72201R 78 3|PIMCO 0-5 Year H/Y Corp Bond 201,660
76882K 70 2|Riverpark Short Term H/Y-Ins 650,407
78462F 10 3| SPDR S&P 500 ETF Trust 10,451,298
808090 63 3| Schroder ABS Ret EMD&CUR-INV 644,828
29.2999. TOTAL 30,208,504
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29.3 For each mutual fund listed in the table above, complete the following schedule:

30.

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) UNITED STATES TREASURY NOTES 12,988 12/31/2014
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) UNICREDIT 10,456 12/31/2014
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) ITALY 8,740 12/31/2014
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) AMERICAN AIRLINES 8,169 12/31/2014
BLACKROCK GL L/S CREDIT-INSTL (BGCIX) TELECOM ITALIA 7,842 12/31/2014
BLACKROCK STRAT INC OPP-INS (BXIIS) UNITED STATES TREASURY 166,989 12/31/2014
BLACKROCK STRAT INC OPP-INS (BXIIS) FEDERAL NATIONAL MORTGAGE ASSOCIATION 46,080 12/31/2014
BLACKROCK STRAT INC OPP-INS (BXIIS) ITALY (REPUBLIX OF) 27,927 12/31/2014
BLACKROCK STRAT INC OPP-INS (BXIIS) MEXICO (UNITED MEXICAN STATES) (GOVERNMENT) 14,457 12/31/2014
BLACKROCK STRAT INC OPP-INS (BSIIX) SPDR GOLD TRUST 13,799 12/31/2014
COHEN & STEERS SELECT UTILITY FUND AMERICAN TOWER CORP. 7,383 12/31/2014
COHEN & STEERS SELECT UTILITY FUND CROWN CASTLE INTERNATIONAL CORP. 7,088 12/31/2014
COHEN & STEERS SELECT UTILITY FUND VINCI SA 6,202 12/31/2014
COHEN & STEERS SELECT UTILITY FUND DOMINION RESOURCES VA 3,691 12/31/2014
COHEN & STEERS SELECT UTILITY FUND ENBRIDGE 3,454 12/31/2014
EATON VANCE BLOBAL MACRO-I FNMA 6% 15,152 12/31/2014
EATON VANCE BLOBAL MACRO-I FNMA 6.5% 6,869 12/31/2014
EATON VANCE BLOBAL MACRO-I TURKEY GOVERNMENT BOND 6,751 12/31/2014
EATON VANCE BLOBAL MACRO-I REPULIC OF VENEZELUA 5,925 12/31/2014
EATON VANCE BLOBAL MACRO-I FNMA 7% 5,748 12/31/2014
ISHARES DJ SELECT DIVIDEND INDEX LOCKHEED MARTIN CORP. 322,251 12/31/2014
ISHARES DJ SELECT DIVIDEND INDEX ENTERGY CORP. 206,175 12/31/2014
ISHARES DJ SELECT DIVIDEND INDEX INTEGRYS ENERGY GROUP INC. 172,895 12/31/2014
ISHARES DJ SELECT DIVIDEND INDEX CHEVRON CORP 159,096 12/31/2014
ISHARES DJ SELECT DIVIDEND INDEX PHILIP MORRIS INTERNATIONAL INC. 154,226 12/31/2014
ISHARES S&P 500/BARRA VALUE INDEX (IVE) EXXON MOBILE CORPORATION COMMON 151,033 12/31/2014
ISHARES S&P 500/BARRA VALUE INDEX (IME) BERKSHIRE HATHAWAY INC CLASS B 105,893 12/31/2014
ISHARES S&P 500/BARRA VALUE INDEX (IME) GENERAL ELECTRIC CO 96,390 12/31/2014
ISHARES S&P 500/BARRA VALUE INDEX (IME) JP MORGAN CHASE & CO COMMON ST 84,171 12/31/2014
ISHARES S&P 500/BARRA VALUE INDEX (IME) CHEVRON CORP 81,117 12/31/2014
ISHARES RUSSEL 3000 VALUE INDEX FUND (IWW) EXXON MOBILE CORPORATION COMMON 122,702 12/31/2014
ISHARES RUSSEL 3000 VALUE INDEX FUND (IWW) BERSHIRE HATHAWAY INC CLASS B 85,268 12/31/2014
ISHARES RUSSEL 3000 VALUE INDEX FUND (IWW) WELLS FARGO & CO 80,762 12/31/2014
ISHARES RUSSEL 3000 VALUE INDEX FUND (IWW) GENERAL ELECTRIC CO 77,295 12/31/2014
ISHARES RUSSEL 3000 VALUE INDEX FUND (IWW) JOHNSON & JOHNSON COMMON STOCK 74,176 12/31/2014
KAYNE ANDERSON MLP INVESTMENT (KYN) KINDER MORGAN 83,878 12/31/2014
KAYNE ANDERSON MLP INVESTMENT (KYN) ENTERPRISE PRODUCTS PARTNERS L.P. 57,264 12/31/2014
KAYNE ANDERSON MLP INVESTMENT (KYN) ENERGY TRANSFER PARTNERS L.P. 38,454 12/31/2014
KAYNE ANDERSON MLP INVESTMENT (KYN) REGENCY ENERGY PARTNERS L.P. 35,619 12/31/2014
KAYNE ANDERSON MLP INVESTMENT (KYN) MARKWEST ENERGY PARTNERS L.P. 34,352 12/31/2014
NUVEEN ENERGY MLP TOTAL RETURN (JMF) ENERGY TRANSFER EQUITY L.P. 43,257 12/31/2014
NUVEEN ENERGY MLP TOTAL RETURN (JMF) ENTERPRISE PRODUCTS PARTNERS L.P. 30,983 12/31/2014
NUVEEN ENERGY MLP TOTAL RETURN (JMF) PLAINS ALL AMERICAN PIPELINE L.P. 26,214 12/31/2014
NUVEEN ENERGY MLP TOTAL RETURN (JMF) WILLIAMS PARTNERS L.P. 26,181 12/31/2014
NUVEEN ENERGY MLP TOTAL RETURN (JMF) MAGELLAN MIDSTREAM PARTNERS L.P. 23,946 12/31/2014
PIMCO UNCONSTRAINED BOND-P (PUCPX) FIN FUT EURO$ CME 3/14/16 151,217 12/31/2014
PIMCO UNCONSTRAINED BOND-P (PUCPX) FIN FUT EURO$ CME 6/13/16 51,194 12/31/2014
PIMCO UNCONSTRAINED BOND-P (PUCPX) FIN FUT EURO$ CME 12/14/15 39,397 12/31/2014
PIMCO UNCONSTRAINED BOND-P (PUCPX) IRS USD 3.000 12/17/14-10Y CME 17,985 12/31/2014
PIMCO UNCONSTRAINED BOND-P (PUCPX) CDX 1G22 5Y ICE 8,492 12/31/2014
PIMCO EMRG MARKETS BOND (PEMPX) PETROLEOS MEXICANOS 6.5% 4,062 12/31/2014
PIMCO EMRG MARKETS BOND (PEMPX) PHILIPPINES AS SP BRC 4,038 12/31/2014
PIMCO EMRG MARKETS BOND (PEMPX) CDX EM21ICE 3,233 12/31/2014
PIMCO EMRG MARKETS BOND (PEMPX) PETROBAS INTL FIN 7.875% 2,819 12/31/2014
PIMCO EMRG MARKETS BOND (PEMPX) PETROBAS MEXICANOS 4.875% 2,333 12/31/2014
PIMCO 1-5 YEAR US TIPS IN FD (STPZ) US TREASURY TIP 16,078 12/31/2014
PIMCO 1-5 YEAR US TIPS IN FD (STPZ) US TREASURY NOTE 14,433 12/31/2014
PIMCO 1-5 YEAR US TIPS IN FD (STPZ) US TREASURY TIP 13,377 12/31/2014
PIMCO 1-5 YEAR US TIPS IN FD (STPZ) US TREASURY TIP 12,043 12/31/2014
PIMCO 1-5 YEAR US TIPS IN FD (STPZ) US TREASURY TIP 7,066 12/31/2014
PIMCO 0-5 YEAR H/Y CORP BOND (HYS) CDX HY23 5Y BP ICE 24,482 12/31/2014
PIMCO 0-5 YEAR H/Y CORP BOND (HYS) SPRINT NEXTEL 6% 4,275 12/31/2014
PIMCO 0-5 YEAR H/Y CORP BOND (HYS) TELECOM ITALIA CAP 6.999% 3,327 12/31/2014
PIMCO 0-5 YEAR H/Y CORP BOND (HYS) NUMERICABLE GRP SA 144 4.875% 3,327 12/31/2014
PIMCO 0-5 YEAR H/Y CORP BOND (HYS) ALGECO SCOTSMAN GLOBAL FIN 144A 8.5% 3,206 12/31/2014
RIVERPARK SHORT TERM H/Y-INS (RPHIX) TAMINCO GLOBAL CHEMICAL 44,278 12/31/2014
RIVERPARK SHORT TERM H/Y-INS (RPHIX) PACKAGING DYNAMICS 144A 39,024 12/31/2014
RIVERPARK SHORT TERM H/Y-INS (RPHIX) EXPRESS LLC 31,870 12/31/2014
RIVERPARK SHORT TERM H/Y-INS (RPHIX) HCA INC 31,220 12/31/2014
RIVERPARK SHORT TERM H/Y-INS (RPHIX) ENERGY FUTURE INTERMEDIATE HOLDINGS 31,220 12/31/2014
SDPR TRUST SERIES 1 (SPY) APPLE INC 371,021 12/31/2014
SDPR TRUST SERIES 1 (SPY) EXXON MOBILE CORPORATION COMMON 224,703 12/31/2014
SDPR TRUST SERIES 1 (SPY) GOOGLE INC 219,478 12/31/2014
SDPR TRUST SERIES 1 (SPY) MICROSOFT CORPORATION 167,221 12/31/2014
SDPR TRUST SERIES 1 (SPY) GENERAL ELECTRIC COMPANY COMMON 156,769 12/31/2014

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or stat;

ement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),

(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 BONGS.....ovcieisiscicieissieeiceisssesisisessssenssssesssesssssessasnsa | erenseneensee@ 18,991,750 | ireirennn 217,165,984 | oo 3,614,234
30.2

303

30.4 Describe the sources or methods utilized in determining the fair values:
The market value of bonds and preferred stocks were obtained from third party valuation providers such as Merrill Lynch Indices, Interactive Data Corporation

Reuter, S&P, Bloomberg, Factset, or, if not available for third party vendors, from independent security dealers, Short term and cash equivalents are valued at amortized cost.
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311
31.2

313

32.1
32.2

33.1
33.2

34.1
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 384,516
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
0
Amount of payments for legal expenses, if any? B 740,070
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Nelson Levine DeLuca and Hamilton 565,152
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, ifany? ~ $iieeiee, 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
0

15.5
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes|[ ] No[X]

1.2 If yes, indicate premium earned on U.S. business only. G 0

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. s

1.5 Indicate total incurred claims on all Medicare Supplement insurance.

1.6 Individual policies:
Most current three years:
1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
164 Total premiumearned s

1.65 Total incurred claims

1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74 Total premiumearned s

1.75 Total incurred claims

1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator...
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2).............
2.4 Reserve Numerator
2.5 Reserve Denominator
2.6 Reserve Ratio (2.4/2.5)................

305,424,695 286,011,185

S 206,198,095 | .............. 217,041,219
.............................. 00 ] .0.0

3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
3.2 Ifyes, state the amount of calendar year premiums written on:
3.21 Participating policies

3.22  Non-participating policies

4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies?

4.2 Does the reporting entity issue non-assessable policies?

4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

4.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ | No[ 1
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ | No[ ] N/AT 1
5.22 As adirect expense of the exchange Yes[ | No[ 1 N/AT 1]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

54  Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ 1] No[X]
5.5 Ifyes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers Compensation contracts.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company writes private passenger auto insurance in 17 states and protects itself through a catastrophe reinsurance program with the limit of
100% of $2,500,000 in excess of $1,000,000.
6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ 1]
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No[X]
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.
7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1]
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

1.1
1.2

121

12.2
12.3

124

12.5

12.6

13.1
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes|[ ] No[X1]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(a)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes|[ ] No[X1]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[ ] No[ ] N/A[X]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes|[ ] No[X1]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.1 Unpaid losses B 0
12.1 Unpaid underwriting expenses (including loss adjustment expenses) B s 0
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds: B s 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
124 From e %
124 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of current year:
12.6 Letters of credit

12.6 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. e 0
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14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes|[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes|[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes|[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts? Yes[ ]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5

Direct Losses Direct Losses Direct Written Direct Premium Direct Premium

Incurred Unpaid Premium Unearned Earned
16,11 HOME ...t nesienieiies | enesesssssssesssssnsessessssenses | sossssssessssssessessessssensessnss | ossessessssensessessssessasssssnses | asessnsossessessnsessessnsessessons | tossessessessnsassessnssnsessessnsas
16.12 Products
16.13 Automobile
16.14 QNI ....oooeecceiseteeiieiieies | eesisssssssssssessesssssssssessns | ossssssssessasssssssssessassssses | oessesssssssssessessssssessessanssns | asssssssssssssssessossansansssssons | assosssssssssasssssssssessensassanes
* Disclose type of coverage: ................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Partts

No[X]

No [X]
No[X]

No[X]

No[X]

No[X]

17.12 Unfunded portion of Interrogatory 17.11 s

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 s

17.14 Case reserves portion of Interrogatory 17.11 s

17.15 Incurred but not reported portion of Interrogatory 1711~

17.16 Unearned premium portion of Interrogatory 17.11 e

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Partts

17.19 Unfunded portion of Interrogatory 17186

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.46

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 1748~

17.23 Unearned premium portion of Interrogatory 17.18 s

17.24 Contingent commission portion of Interrogatory 17.14¢

Do you act as a custodian for health savings account? Yes|[ ]

If yes, please provide the amount of custodial funds held as of the reportingdate.

Do you act as an administrator for health savings accounts? Yes[ ]

If yes, please provide the balance of the funds administered as of the reportingdate.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2014

2
2013

3
2012

4
2011

5
2010

[N e

© ~N

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.

44,
45,

46.
47.

48.
49.
50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
Liability lines (Lines 11.1,11.2, 16, 17.1, 17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......
Property lines (Lines 1, 2, 9, 12, 21 & 26)....
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33)........
Total (Line 35)
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)......
Property lines (LINES 1,2, 9, 12,21 & 26).......cceveveerereretieeieseseesieeseeses s sessss s sssnnes
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)..
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOLAI (LINE 35)....uveieieeiecicteee ettt sttt sttt sttt ettt saes
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)..........cveveriieeieiierere ettt snanes
Net investment gain (loss) (Line 11)
Total other income (Line 15)....
Dividends to policyholders (Line 17)
Federal and foreign income taxes incurred (Line 19)
Net income (Line 20)
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).................
Premiums and considerations (Page 2, Col. 3):

20.1 Incourse of collEction (LINE 15.1)......cueueieeiriereteeciesice ettt nee
20.2 Deferred and not yet due (Line 15.2).................
20.3 Accrued retrospective premiums (Line 15.3).
Total liabilities excluding protected cell business (Page 3, Line 26)....
Losses (Page 3, Line 1)
Loss adjustment expenses (Page 3, Line 3
Unearned premiums (Page 3, LINE 9)......c.ovcviveecieiceetecees ettt
Capital paid up (Page 3, LiNeS 30 & 31)......cvmireieiereece et
Surplus as regards policyholders (Page 3, Line 37)
Cash Flow (Page 5)

Net cash from operations (LINE 11).......c.ccueveiiveieieieeeie et
Risk-Based Capital Analysis

Total adjUStEA CAPItAL........ccevevcreieeicrc et
Authorized control level risk-based capital............ccccviveieciiirieicseie e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1 & 2.2)...
Mortgage loans on real estate (LiNES 3.1 & 3.2)......ccoviieririreieieieee e
Real estate (Lines 4.1, 4.2 & 4.3) ...
Cash, cash equivalents and short-term investments (Line 5)..

Contract 10ANS (LINE B)........c.cvvveereiiireiieieieeeie ettt
Derivatives (Line 7)
Other invested assets (Line 8).

Receivable for securities (Line 9)
Securities lending reinvested collateral assets (Line 10)

Aggregate write-ins for invested assets (Line 11)....
Cash, cash equivalents and invested assets (Line 12)....
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).......
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)....

Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1)....c.vvovevnrrereinrnsireiessneneinns
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10)
Affiliated mortgage loans on real estate...
All Other affilated. .........ccvveiiieiieieisiec e

Total of above lines 42 to 47
Total investment in parent included in Lines 42 to 47 above

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)............

....... 218,533,603
........ 90,242,227

....... 204,719,531
......... 81,761,654

....... 204,847,377
79,117,060

....... 214,980,825
......... 79,979,509

....... 238,249,822
......... 92,037,665

....... 308,775,830

....... 218,533,603
......... 90,152,280

....... 286,481,185

....... 204,719,531
......... 81,685,807

....... 204,847,377
......... 78,939,545

....... 294,960,334

....... 214,980,825
......... 79,872,509

....... 330,287,487

....... 238,249,822
......... 91,927,665

....... (16,920,939)
......... 10,812,886

....28,911,705

........... 2,233,868

....... (27,100,467)
........... 6,677,104
......... 27,112,723

858,602

....... (74,686,946)
......... 11,169,262
27,961,401

.......... (9,478,265)

....... (18,323,927)
......... 11,253,476
......... 27,453,998

.............. 505,598

....... (16,524,951)
......... 13,984,196
......... 28,543,931

........... 6,207,966

....20,569,784

....... 386,938,039

......... 14,053,580

B I 46,033,458

I O 235,173,780
B 102,120,944

28,786,939
......... 75,290,212
........... 2,500,000
151,764,259
......... 14,250,279

....... 151,764,259
......... 30,162,290

5,830,758

....... 367,298,203

......... 14,060,111
......... 42,562,851

....... 237,901,221
....... 113,277,992
......... 31,734,204
......... 72,029,023
........... 2,500,000
....... 129,396,983

......... 13,987,054

....... 129,396,983
......... 27,162,757

....... (26,078,018) ....

....... 369,998,002

......... 14,465,369
......... 41,965,011

....... 106,756,999
......... 36,909,314
......... 71,634,871
........... 2,500,000
....... 119,437,854

....... (17,863,880)

....... 119,437,854
......... 35,744,924

19,877,949

....... 400,425,770

......... 14,451,086
......... 41,011,646

....... 260,856,448
......... 97,700,791
......... 36,660,999
......... 71,635,184
........... 2,500,000
....... 139,569,322

.......... (1,341,584)

....... 139,569,322
......... 34,515,112

......... 19,795,210

....... 449,913,104

......... 16,375,403
......... 46,335,287

....... 267,565,633
....... 119,153,011
......... 36,711,003
......... 79,783,051
........... 2,500,000
....... 182,347,471

......... 16,083,735

....... 182,347,471
......... 33,676,908
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Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2014 2013 2012 2011 2010

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........ceveverererieeiererseeseesereseesessesssesessssens | cevveienens 1,408,372 | ........... 1,837,391 | oo 574454 |..... (80,651) | ..ocvuenees 471,774
52. Dividends to StockholErs (LINE 35).........c.ueuuiuerieiieriirierierinensessseesesseessessssssssssssssssessas | seeesseees (2,000,000) | c.eovereereerreereereeen | rerrrerseneneninenenenenes | cennees (61,000,000) | .......... (8,500,000)
53. Change in surplus as regards policyholders for the year (Line 38).........c.cccevvevervevererverreenes | cevrven 22,367,276 | ........... 9,959,129 | ....... (20,131,468) | ....... (42,778,150) | ......... 11,179,594

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16,17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)...... | ....... 130,804,852 |....... 129,690,950 |....... 137,334,577 | ....... 130,202,724 | ....... 135,609,373
55.  Property lines (LiNes 1,2, 9, 12,21 & 26)......ccovvvrrnririiiieieieiis s sisssssss s ssssssssssssses | sevenens 60,194,920 | ......... 46,609,103 | ......... 48,728,903 |......... 45,791,222 | ........ 47,008,100
56. Property and liability combined lines (LINES 3,4, 5, 8, 22 & 27).......ccuiuiueeieiieieeeereeeiieiens | ettt ieiesies | evieiisisssesisssssesesens | sevsesessessssessessssessens | svessssssessssisssssesinss | soessassesssssssessssssesas
57.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......coouiirrirrireiriireineineinns | e | seviesssessiesssesssesssenss | eesseessesssesssasssanssns | sessesssssssesssesssesssnnss | sesssesssesssessssssnsens
58. Nonproportional reinsurance liNes (LINES 31, 32 & 33).....vvierererererieieeeieesieisssssssssesessesens | aesssssesisssssesssssseses | ossesssssssesssssssessesins | sessssessesssssssessesonsens | arsesssssssansessssansassnss | sesssassesssssnsessessssnes
59, TOtal (LINE 35)....cuurirrireierieeieeiresiesi et | eries 190,999,772 | ....... 176,300,053 |....... 186,063,480 |....... 175,993,946 | ....... 182,617,473

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)...... | ....... 129,979,852 |....... 129,690,950 |....... 137,334,577 |....... 130,202,724
61. Property lines (Lines 1,2, 9, 12, 21 & 26) ....60,194,920 | ......... 46,609,103 ..47,289,999 45,791,222
62. Property and liability combined liNes (LINES 3, 4, 5, 8, 22 & 27)......ccueeeererreerereeeeieeeereresieens | cevveeisesieesesissesinns | oevernssesesisisssssseseses | oevesssissesessssessssssses | seessesessssesssessesesssses | soesessessssssesssssesasins
63.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........ccovrmeuririniriineiineineinns | e | sesisssssssinesisssssssiness | oneeseessesssssssessesss | sesmessessessessessens | nessnssssssssessessesens
64. Nonproportional reinsurance liNes (LINES 31, 32 & 33).....cvieieicieieieieeeieeieeisseesseseseesiesens | eesssssessssssesesisssses | orsesisssssesosssssessesins | sessssessesssssssessessnsens | assessessssansessnssnsesnss | sosssassesssssssessessnsnes
B85, TOtAl (LINE 35).....iuuiiriiiieiieise ettt | eebis 190,174,772 | ....... 176,300,053 |....... 184,624,576 | ...... 175,993,946 | ....... 182,617,473

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
66.  Premiums €amMed (LINE 1)........viurieieeiieiieeieeieeieeiesiesissssssssss et snsnsss | sessesssesssesenns 100.0 | oo 100.0 | .o 100.0 [ .o 100.0 | oo 100.0
67. LOSSES INCUMTEA (LINE 2)......cecvviececiei ettt ettt ss e teaessssssesenens | sessetessssesesnans 58.6 | oo 63.9 | v 68.2 | .o 51.0 | e 53.6
68. LSS eXpenses INCUITEA (LINE 3)......c.ccvveiriieiieeieiseese et ssses s sesss s ssssssssssssnses | svsesisssssessssnes 105 | e 95 | e, 144 | ., 132 | e 1.9
69. Other underwriting expenses iNCUMTEd (LINE 4).........ccviviueunerneineieiiesiseeseesesssessssssessns | sesessesssssssneens 36.5 | oo 36.1 | e 436 | s 418 | i 394
70.  Net underwriting gain (108S) (LINE 8)........ccviviveieiireieiereeie ettt ssssssenes | eveessssesesnsenes (G5 () (26.3) | ceoverrrrerrrenns [(C0) 4.9)

Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5 - 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......cc.ccvvumrreremrinsiesiesiessessesssesssesssensss | sesssssesssssssnsees 26.7 | oo, PL < T I 338 | e 337 | e, 315
72. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccccoeververerererreeereiseeseesssieseenn | cvereesesiesesnns 69.1 | oo 734 | e, 82.7 | oo 642 | oo, 65.5
73. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........covvrrrermrirrereereeireeiseeiiesirseiins | coveviesisenins 2034 | oo 2213 | e 2376 | oo, 2113 | 181.1

One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)...c..cvvverrvrrreierereeeeresiereeieens | coevririrennns [T A ) — (A7) ] E—— 1,219 | (WEI210) | ES—— (11,974)
75.  Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).........ccouvreervrunens | coverrnernernenns [CX0) 1 ST [CX0) ) I 0.9 [ (4] I (7.0

Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......c.c.coucurervrnee | covrverinennne (14,998) | ....covvvvrnne (3,544) | c.ovvrers (16,210) | cvvvvencene (18,094) | .....ccvvnvene (18,634)
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).......ccviiiiiiiisiisiisiisiississsssessssnes | sessssssessssnens (WA I [Z2X5)] I () ] I (10.6) | oo (12.1)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2014 ofthe Safe Auto Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Priof.e [ e ) 9,9 G I ), 9,9 TS I ) 9,9 S I, 15 | erreierinnien | evvvriveieenen 14 | e | e K7 [ 12 | e 32 ... XXX.......
2. 2005........ | oo 326,196 | ..ooooveeerererecis | e 326,196 | ...... 191,145 | o125 | 8218 | e | e 23,257 | oo | v 7,823 | ... 220,495 | ...... XXX.......
3. 2006........ | coeeerens 335,025 | oovovrvvieean 712 | e 334,953 | ... 187,325 | oo | ereeennn5,845 | | 25,080 | .oooreerereireiens | v 8,09 | ......... 218,250 | ...... XXX.......
4. 2007...c.. | e 311,640 | oo 97 | 311,543 | ... 174,967 | oo | eeeeeen D416 | e | e 24164 | .o | e 8,183 | ........ 204,541 | ...... XXX.......
5. 2008........ | ceernne 321,239 | o109 | 321,130 | ...... 179,989 | oo | e D,943 | | e 25,710 | oo | v 8,438 | ... 211,642 | ...... XXX.......
6. 2009........ | e 341,600 | ............... 105 | ........ 341,495 | ... 193,077 | oo | eereeeee 873 [ e | e 30,558 | .o | e 8472 | ... 231,308 | ...... XXX.......
7. 2010 | v 336,385 | .o 110 | e 336,275 | ...... 181,662 | .ovoovvevevveriene | ereeeren8,864 | o | v 31,183 | oo | v 8,283 | ......... 219,709 | ...... XXX.......
8. 201t | e 303,109 | ..............107 | ......... 303,002 | ...... 172,198 | oo | o533 [ | 30,363 | .o | e 7624 | .. 207,892 | ...... XXX.......
9. 2012 | v 283,965 | ..o 178 | e 283,787 | ...... 177,562 | ..o 1,439 | 13,623 | s | v 28,901 | oo | v 8,269 | ......... 208,647 | ...... XXX.......
10. 2013..cces | e 286,088 | .....cccceeee. 76 | e 286,012 | ...... 160,404 | ..o | e 1,850 | | e 23,110 | oo | e 8,059 | ... 185,164 | ...... XXX.......
11. 2014. | e 305514 | o890 | e 305424 | ... 120,303 | .ooooen825 | o215 [ | 20,592 | .o | v 4212 | ......... 140,285 | ...... XXX.......
12. Totals....... | ......... XXX oo | e XXX | e XXX....... L A,738641 | ... 2,389 | ... 48,792 | ..o 01... 262,921 | oo 0] s 77471 | ... 2,047,965 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHOC o | oD [ [ [ [ [ eessisieissnies | cevveeenene 10 [ | v T [ [ | e 16 | XXX......
2. 2005.... | v [ | e [ [ | e | e 18 [ | s [ v | e | ssiesnesinsienenndd | aeenes XXX......
3. 2006.... | coocereeeeB0 | | erierieeeeni2D [ e | e | eeeeeeeenn80 [ | e 13 [ | e8| 128 | XXX......
4, 2007, | e 1TT | | e8| i [ vvreiesisnienns | evenessnnssniens | evvvesrenseedb T v | cevriieieenn28 | oo | ceviveieeenn 13 278 | XXX......
5. 2008.... | cooooeeeee 211 || e e e | e | e 110 | 38 [ | e 18 | 398 | XXX......
6. 2009.... | coeeerenB538 | | B0 e L | e | o288 [ | 82 e | 32 | 995 | XXX......
7. 20100 | e 1,348 || e 123 e e | eeveereseeneeieene | eereeeees0 | i | 208 [ e | 81 | 2,371 | XXX......
8. 2011 | coieeeni2,510 | | erirereeeni283 [ e | cevenisnesieiens | e 1,698 [ | v 3T e | i 121 | 4,845 | XXX......
9. 2012 | oo D37 e | e BT | e e | e | o000 3,923 [ e | e 1,057 [ | 851 ] 012,285 XXX......
10. 2013, | 18,875 | e | oo 1,738 | e | e | e, 192 | | e00en2,840 [ | 1,161 ] 28,645 | L. XXX......
11, 2014, | 054,558 | oo | 013,847 | e | e [ e | cenieenen 3, T8 | i | 000008,829 || 5,654 ll.80,952 XXX......
12. Totals...| ......85428 | ...........0 | .....16,693 | .......c....... 0 | oo 0 | 000015325 ] 0] 100013462 0] 4l 7,539 1 .0.130,908 XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) 0.0 N D..0 G XXX........
2. 2005. | ... 220,655 | .oovvrrernne. 125 | e 220,530
3. 2006. | .......... 218,378 | oo ()N I 218,378
4. 2007. | .......... 204,819 | o0 | e 204,819
5. 2008. | ... 212,040 | o0 | e 212,040
6. 2009. | .......... 232,263 | covvrverveieeann0 | 232,263
7. 2010. | .......... 222,080 | .coooeveviereenen0 | e 222,080
8. 2011, | ... 212,737 | o0 | 212,737
9. 2012. | .o 222,371 | 1,439 | 220,932
10. 2013. 213,809 | o0 | 213,809
11. 2014, | .......... 222,062 | ..cooove.en 825 | 221,237
12. Totals| ........ D9, ST [, 6.0, SN XXX

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
1. Prior..... | ... 52,613 |........ 40,609 |......... 35,048 |........ 34,288 ... 33,941 | ... 33,260 |......... 33,118 |....... 32,847 ... 32,768 |......... 32,684 | ..o (€71 — (163)
2. 2005.... ... 224,969 |....... 209,898 |....... 199,799 |....... 199,170 |....... 198,735 |....... 197,947 | ....... 197,529 |...... 197,362 |....... 197,343 |....... 197,271 | .o (72 ) P (91)
3. 2006..... ........ XXX eovoes | o 215911 |....... 199,418 |....... 195,804 |....... 195,235 |....... 194,040 |....... 193,631 |....... 193,465 |....... 193,366 |....... 193,285 |.....ccoeeee. (€10 1 — (180)
4. 2007.... ... XXXeovois [ XXX eoves | e 192,763 |....... 185,880 |....... 183,725 |....... 182,420 |....... 181,404 |....... 180,884 |....... 180,687 |....... 180,627 |..covveee. [(C10) ) — (257)
5. 2008.... ... XXX eovoos [ XXX eovoos | XXX eovos | o 200,032 |....... 191,212 |....... 188,873 |....... 187,150 |....... 186,755 |....... 186,512 |....... 186,294 |............ [VAE-) I I (461)
6. 2009... ... XXX eovois [ XXX eovoos | e XXX eovoos | e XXX eovos | o 211,250 |....... 205,584 |....... 203,172 |....... 202,388 |....... 201,887 |....... 201,623 |............. (264) | ..o (765)
7. 2010.... ... D 0.9 G D ) 0.0, G XXX eovoos | e ) 0.0, S XXX eovoes | e 200,411 |...... 193,311 |....... 192,624 |....... 191,191 |....... 190,691 |..coveveeee (500) | ......... (1,933)
8. 20M11... | XXX ooore [ e ) 0.0, G ) 0.0, S ) 0.0, S )00, S ) 0.9, S P 180,230 |....... 184,439 |....... 182,247 |....... 182,000 |............. (247) | ooe... (2,439)
9. 2012.... ........ XXX ooore [ XXX ooove [ XXX eovoes | e XXX eoves | e ) 0.0, S ) 0.9, G I ) 0.9, S B 199,689 |....... 193,680 |....... 190,980 |.......... (2,700) |.......... (8,709)
10. 2013.... | ........ ) 0.0, G XXX eovoos | e ) 0.0, S )00, G )00, S IR XXX eovos | e XXX eovos | e ) .9, S I 195,230 |....... 187,859 |.......... (7,371) |........ XXX......
1. 2014..... 1 ........ XXX.ooowe [ XXXoooore [ XXX ooore | XXXoooore | XXXooone | e XXXoooee | e XXXoooee | e XXXoroee | o XXXeooes | e 191,816 |........ XXXoroons | v XXX......
12. Totals...... | ccoveees (11,597) ] ........ (14,998)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
1. Prior..... | ..., 000......c.| cereernee 20,237 |........ 28,007 ... 30,634 ... 31,786 |......... 32,191 |...... 32,482 |........ 32,622 |........ 32,640 ... 32,669 ... XXX oo [ v XXX......
2. 2005..... ... 117,348 |....... 171,845 |....... 187,048 |....... 193,761 |....... 196,103 |....... 196,700 |....... 196,958 |....... 197,131 |....... 197,164 |....... 197,238 |........ XXXoooe | e XXX......
3. 2006..... |........ XXX oot [ 112,849 |....... 167,275 |....... 184,412 |....... 190,190 |....... 192,045 |....... 192,780 |....... 193,039 |....... 193,134 |...... 193,170 |........ XXX oo [ XXX......
4. 2007..... ... ) 0.9 G P ) 0.9 G 103,080 |....... 158,345 |....... 172,908 |....... 178,028 |....... 179,725 |....... 180,120 |....... 180,293 |....... 180,377 |........ ) 9,9 G IR XXX......
5. 2008..... 1. XXX ooore [ D 0.9 G D XXX oooes | e 113,622 |...... 164,476 |....... 178,168 |....... 183,236 |....... 185,255 |....... 185,779 |....... 185,932 |........ D09 G U XXX......
6. 2009.... ... ) 0.9 G PR ) 0.9 G P ) 0.9 G P ) 0.9 U 119,095 |....... 174,426 |....... 191,267 |....... 198,029 |....... 200,132 |...... 200,750 |........ ) 9,9 R IR XXX......
7. 2010... ....... XXX oo [ ) 0.9 G D XXX ooort [ XXX ooooo [ XXX ooors | v 111,856 |....... 164,224 |....... 182,000 |....... 187,063 |....... 188,526 |........ XXX ooooe [ XXX......
8. 2011..|..... ) 0.9 G PR ) 0.9 G PR XXX ooore [ ) 0.9 G P XXX vore [ o ) 9.9 T 106,911 |....... 157,100 |....... 171,843 |..... 177,529 |........ D99 RN U XXX......
9. 2012... ... XXX ooore [ ). 0.0, SO XXX eovoos | v XXX eovos | e XXX eovos | e XXX eovos | e ) 0.0, S 114,895 |....... 165,078 |....... 179,746 |........ 9.9, G XXX......
10. 2013..... ... ) 0.9 G PR ) 0.9 G PR ) 0.9 G R ) 0.9 G R ) 0.9 G R ) 9.9 G U ) 9.9 R R ) 9.9 G 109,773 |...... 162,054 |........ XXX ooore [ e XXX......
1. 2014..... 1 ........ XXX ooooe [ XXX ooooe [ XXX ooore | XXXoooore | e XXX ooooe | XXXooooes | XXXeooet | o XXX eooe | XXXeovoor | e 119,693 |....... XXXeovoot | XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1. Prior.........
2. 2005.........
3. 2006.........
4. 2007........
5. 2008.........
6. 2009........
7. 2010.........
8. 2011.......
9. 2012........
10. 2013.........
11. 2014.........
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

Gross Premiums, Including Policy and
Membership Fees Less Return Premiums
and Premiums on Policies Not Taken

2
Direct Premiums
Written

3
Direct Premiums
Earned

4
Dividends Paid
or Credited
to Policyholders
on Direct
Business

5

Direct Losses

Paid

(Deducting
Salvage)

Direct Losses
Incurred

Direct Losses
Unpaid

8
Finance and
Service
Charges
not Included
in Premiums

9
Direct Premiums
Written for
Federal Pur-
chasing Groups
(Incl. in Col. 2)

1. Alabama..........ccooeevriveneenn AL | N
2. AESKA......coeereeeeereeee e AK LN | s | e
3. Arizona......cooeeeeeeeeeen AZ | L 10,724,076
4. Arkansas. .
5. California........cccocovevereeee e CA | ol | 024,849,197 | 21421441 (s | 22.11,300,640 | ... 19,553,173
6. Colorado.......ccecovvrrererennnnes
7. Connecticut.
8. Delaware.....
9. District of Columbia.
10 Florida......ccovvvrvrerrririeirennns
11.  Georgia.... el | s 19,319,450 | ............ 19,677,147 | oo | v 14,498,137 | ...... 13,422,638
12.  Hawaii.. N s | e | s | e | seseesreseneserenes | seesesnsesesssaniens | e
13.  Idaho... N | s | s | e
14.  lliinois.. [ O . ..12,819,614 | .. 2721145 | e [ e 7,686,023 493,048 | ........ 4,383,010 | ....... 1,396,390 | ...
15, Indiana.....c.ccccoeververiniennnns IN [l | e 25,461,050 | ............ 25,495,871 | oo [ e 16,692,524 | ...... 13,169,240 | ........ 9,614,032 | ....... 4,169,217
16. N
17. o .. 1,218,528 | ....oovvvevreererseens | erreenn 575,407 | ............581,659 | ........... 289,721
18.  Kentucky.....coooevevrrrereen KY | O IS 35,135,735 | ............ 35,366,741 | ...ovvverereeeerennnns | 221,194,806 | ......18,647,033 | ...... 11,954,006 | ....... 2,312,074
19.  Louisiana.......cccccceererrnee LA | . Lo | e 3,837,783 | v 3,718,648 | ..ocoveererereeens [ 002,310,818 | .......2,504,471 | ........ 1,347,953 | .......... 141,444
20.  Maine....ccoovvererererreeinns
21, Maryland......ccccocovvriinnnnn.
22. Massachusetts
23.  Michigan........cccccooverrvecnnne.
24, Minnesota........ccceverrreennnnn.
25, MisSiSSipPi....cerrereerrreeMS | ... Lo | v 2,156,553 | .ovvrrrnne 2,053,171 | oo | v 1,331,382 | ........ 1,207,048 | ........... 497,465 | .......... 165,048
26.  MiSSOUT.......ccccovrrrererereee. MO | ... R I 12,457,622 | ........... 13,095,644 | ...oooveeeveeereeenns | v 9,122,483 |........ 6,276,849 |........ 4,588,734 | ....... 1,117,525
27. Montana..
28. Nebraska
29. Nevada........ccoooovvrvrerrnnnes
30. New Hampshire...
31, New Jersey.
32.  New Mexico.
33.  New York
34. North Cardlina....................
35.  North Dakota... . .
36. Ohio..... LOH|L.L...... 60,427,681 | oo [ e 37,497,547 | ...... 36,342,195 | ...... 15,940,420 | ....... 5,633,263 |...
37.  Oklahoma LOK L 6,957,419 | .oveeverereereienns | v 3,945,894 3,337,454 |........ 2,229,133 617,463 | ...
38.  Oregon......ccceeeeeveeeeeenee . OR | LN
39. Pennsylvania...........ccc........ PA|..L....
40. Rhode Island...........cccocuue.. RI|..N.....
41, South Carolina. .SC...L.....
42.  South Dakota... wSD [ Ne [ [ e .
43. OO R ISR 8,284,125 2,234,810
44, b | 14,744,406 | ...........15,357,952 | ...cooovivrrereriens | 09,911,541 | oo 7,752,405 | ........ 5,391,698
45,
46. .
47, Virginia........ococeveveeviienennns
48.  Washington..........cccceoue..e..
49.  West Virginia.........cccooeevuee
50.  Wisconsin....
51, Wyoming.....c.cccoevvvererennnnns
52.  American Samoa
53. Guam..............
54. Puerto Rico......
55.  US Virgin Islands
56. Northern Mariana Islands...MP
57.
58.
59. 305,514,641 .
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated to those states based on the location of the insureds physical address for principal automobile(s).
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

SAFE AUTO INSURANCE GROUP, INC.
Ari and Ann Deshe Family 57.137%
Jon Diamond Family 42.361%

31-1400020
100% 100% 100% 3%
SAFE AUTO INSURANCE SAFE AUTO GROUP SAFEAUTO SAG STATUTORY
COMPANY AGENCY REALTY, LLC TRUST |
31-1379882 31-1400303 27-5011585 20-1080216
100% 100%
SAFEAUTO SAGI REALTY, LTD
CAPITAL, LLC 31-1459717
46-2732120
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