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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D).....ccouurermrrirerieriiceiieriseisesseesssesisessesssessssssssssssssessssensssssssnns | seessesssnees 475,636,269 | cvvorvricricrieriinnd (VN [ 475,636,269 | ...ooovevennne 447,434,289
2. Stocks (Schedule D):
2.0 Preferred StOCKS. ... sssssesssessseees | s (U (PO (U (SO (U (OO 0
2.2 COMMON SHOCKS.....ceouevereerreereeesereseeesssessseesssesssesssssssssseessssssssssssssssssssssssssesses | oneessneeenns 766,866,212 | ....ocoovevernnee 16,858,889 | ..ovvernven. 750,007,323 | ..oovvvvnveen 725,244,261
3. Mortgage loans on real estate (Schedule B):
3T FIISEIENS ..ottt | e (U [ OORN (U [P (U [P 0
3.2 Other than firStlIENS.........c.eirirrceer s esssssssneees | e (U [P (U [ (U (O 0
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §............ 0
ENCUMDTANCES)......vvvereersereseeesseesseeessseseseessesss st sess st sssseessssesssssssssesssssssanes | evesnsesesnesenns 23,489,440 | .oooovvvoercrecrrceenne (U [ 23,489,440 |...coovvrverenne. 32,876,257
4.2  Properties held for the production of income (less §............ 0
ENCUMDIANCES)......ovicvviecteieeeieieeetesste et es e tsssse s s ses st bessebeses s ssssesesstesessnsesans | sessesesissssssessesessssesesaens {1 [ O [ oo (01 [P ORUR 0
4.3  Properties held for sale (less §.......... 0 eNCUMDIANCES).......coeevevrrererererereieienes | evrereeresenennsd 8,117,371 | o (01 8,117,371 | oo 0
5. Cash($.....116,040,130, Schedule E-Part 1), cash equivalents ($.......... 0,
Schedule E-Part 2) and short-term investments (§.......... 0, Schedule DA).......cccoovveeeees | cvviere 116,040,130 | ooovvecreeeceead (1 116,040,130 |..cccvvveneee 94,013,560
6. Contract loans (including §$.......... 0 PreMiUM NOES)......cvvereriiesieeieiseeesesee s senssssens | cevessessssessssssessessessneas (01 R (01 R [0 R 0
7. Derivatives (SChEAUIE DB)..........couvicveeeeeeeeceteeeete ettt sessesesssessssssesesessens | sesvesessssesssssesessssesesaens {1 [ OR O [ o 0 [ o 0
8. Otherinvested assets (SChedule BA)...........c.cciecieciieeeeesceee e sssssessessssens | evveseeseesnnsa 40,621,041 [ oo (1] IS 40,621,041 | ..coovvvrnee. 78,289,847
9. ReCEIVADIES fOr SECUMHES. ... ....uvvererrererirccririiecesierieeriesi st essssensenes | seessesssenssneend ABA37 | oo (1N SR A15,437 | oo 0
10.  Securities lending reinvested collateral assets (SChedUlg DL)..........ccvvrrervnrenrerninninnes | cormeenrneirneneneiesnnenns (01 (U1 (U1 0
11. Aggregate write-ins fOr iNVESIEA ASSELS........cc.ovevericiceeie et seseesesnees | aenrensssessesssssssesssessenes (U O (LN O 0 Lo 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cvuureerrermreernerenmeenererneeeneeerinens | eeveveeenns 1,431,185,900 |..coovvvvvrnees 16,858,889 | ...cvvevue. 1,414,327,011 | ovevennee 1,377,858,214
13. Title plants less §.......... 0 charged off (for Title INSUIErs ONlY)........ccoceveeveverrersiereeieseees | v (01 T (01 R (01 R 0
14, Investmentincome due and @CCIUEM............c.ccueeieieeieiiireieiie et sssns | eveeisssesesenas 3,739,338 | oo (01 O 3,739,338 | ..o 3,703,376
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ceovevneec. 247,504,249 | ..o 142,669 | .............. 247,361,580 | ...cocoee.. 210,676,025
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....2,973,342 eamed but unbilled premiums)............ | coocovervenn. 396,375,750 |..cccoverrrrrienee 1,334,632 | cocevennen. 395,041,118 | cocvveenene 396,252,330
15.3  Accrued retroSpPective PrEMIUMS........c.cviverricreeeseretesess s sssssssessssssessessessssessnss | eevessesssssissssssssessssnsees (01 R (01 R [0 R 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTES.........cc.crrrrereeererinerineresesesssssssesssnsnenes | overeseeesees 206,384,129 | ..ovvorrerrereerieei (U (S 206,384,129 | ..oovoeveenn. 188,459,176
16.2 Funds held by or deposited with reinsured COMPANIES...........cccueereveieiirsireieieees | e (01 TR (01 OO (01 OO 0
16.3 Other amounts receivable under reinSUrance CONTaCtS............oc.evreeereeerernrerinens | revervrerinessseerireneneness (U [P (U [ (U [ 0
17.  Amounts receivable relating to UNINSUrEd PIANS...........cccvvvcveveeieeiieeeeeeeeeeeeeeeee et | eeeveeeseee e seesen s (1 [ (11 [ OO (01 [P RU 0
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccecoeeeee | coverevrrinrennnes 3,072,693 | oo (01 O 3,072,693 | 1,820,304
18.2 Net deferred tax @SSEL..........coviiiii s siesesses | coieniesiesissiens 156,731 [ .o, 156,731 [ oo (U [P 0
19.  Guaranty funds receivable Or 0N dEPOSIt...........cceuiviieeieiiereresieeeee e sesessssese s | eeverseseesesssseenens 132,479 | o, (0] 132,479 | .o 166,151
20. Electronic data processing equipment and SOtWare...........cccvveueveecrereeeerieeseecveeeeeens | e 25,054,990 |...ccooveuernes 22,393,578 |..cevrrernnne 2,661,412 [ .o 2,865,606
21.  Furniture and equipment, including health care delivery assets ($.......... (0) FSSUSST ISR 6,847,530 |..oovrrirrernen. 6,847,530 | ovvoverrrerereieirerernieennd (U1 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.cocoeevveeeee | covvvveeveeiveeeerceeeinins 0 [ oo O [ o O [ o 0
23. Receivables from parent, subsidiaries and affiliates...........ccceerverrerererceeesisieeeseeees | e 78,263,867 | covvevverereeieenann (1] IS 78,263,867 |..ccovvrirnnne 22,691,034
24. Health care ($.......... 0) and other amounts reCeivable.............cccevevereeeriererreseeeieeeen | v (01 TR (01 O [0 O 0
25. Aggregate write-ins for other than invested assets...........ccccveveieiciccnesiccvesieseeieens Lo 6,495,539 | 5407,336 |..ccoooviinnnnes 1,088,203 |...cocvivanes 1,443,341
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........urvurererrrireierinresiessessisessesesssesssessssssssssssssnesssens | eveeseesen 2,405,213,195 | .o 53,141,365 | ........... 2,352,071,830 | ...covve.. 2,205,935,557
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS.........cccoo. | vovveeerrerincnrinreininnanad (U1 (U1 O (U1 0
28. TOTALS (LiN€S 26 NG 27).......corverrrrieerieeriierieseriseseseesiseessseesssessssessnsesssesssessssnessnns | soneveiees 2,405,213,195 |.....cccoco.... 53,141,365 | ........... 2,352,071,830 | ........... 2,205,935,557
DETAILS OF WRITE-INS
TA0T. et nntes | ereees et (U (PO (U (R (U [ 0
T102. et nntes | ereees st (U [P (U [ (U (O 0
1103, et nas s nntes | ereeesr et (U (PO (U [ (U (O 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........cccceuevvevcverveeres | cevvereveieeeesse e (01 R (01 R (01 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @D0OVE).......c.cceivierieiriesiiieresesieeiiees | corrieerssessesessesssesesseneas {018 PO {01 OO [0 IR 0
2501, ACCOUNLS FECEIVADIE. .........vvorceererirrerieeee e essss s ssessesssnns | erssesssssssseessnns 299,112 [ A1 ) (G2 1 1,313
2502. Prepaid BXPENSES. ......cuivreereretesess s ssssssssssess s sessesse s sssssssesssssssessesssssessssssssssssseses | sesessssesessesas 4,808,679 [..cocvvvrerrrnns 4,808,679 | ..o [0 R 0
2503. Equities and deposits in pools and aSSOCIAtIONS...........cc.ereierreeirrienrinisseseesesessseeesenes [ onsrersnsseeessnnes 394,825 | oo (U] [T 394,825 | 357,840
2598. Summary of remaining write-ins for Line 25 from overflow page............ccoeeuvveveerveveeeees | ceeeeeccsinns 992,923 | ..cverereiinne 306,356 | ...ccoeverrrernnnad 686,567 |..ccooverrrrnn 1,084,188
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).....ccocvcvericesiicvesicssicsiisiiees | v 6,495,539 | ..o, 5,407,336 [ ... 1,088,203 |....ccooveveeenee 1,443,341




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8).......cvuieieeieeeeeieeeeeetee ettt sttt sttt en st anses st tnssssssenssssanssssesnsessnsans | eseessssssenseses 420,722,585 | ...cooveverennn 408,993,064
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlumN B)..........ccocoeveveeeivereerersvensnenns | cvvevenresisnnns 192,197,017 | o 175,996,269
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN 9).......uvviviieeieiieieeieieesieseesetes st sessssssssssssessessssessesssssesssssssssssens | soevessesissssssesns 99,808,578 | ..vvcvrrrrinnn 95,884,407
4. Commissions payable, contingent commissions and other SIMilar ChArgES............ccovieieiciicreeee et ssessesnens | eveeressesssssenanns 8,414,994 | ..ocovvviverine 16,214,937
5. Other expenses (excluding taxes, ICENSES AN fEES).........civiieicicieieie ettt b esses s b esss s sssssssssssssssensens | sesessesssassensns 19,199,886 | ...coocveverenee. 12,371,442
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ovevcreririeeieieserese e sessesssssessssssnees | sessersssssssesssinens 7,740,814 | oo 7,569,585
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))........vevcrerererrireeeieseeiseresesesseees | ererssesess s senes (01 O 0
T2 Nt deferred taX HADIIY...........coveverereieieesie ettt bbbttt esa s bbbt st s s st s s sas s s sssasssnsans | sensessesenssssssses et st es s s tanes 0 [ 0
8. Borrowed money $.....89,000,000 and interest thereon $.....851,985...........ccuorierrieieiesrsesisssssisssssessssssssssessssssssssssssssssesssssssses | eesessessssssensnses 89,851,985 | ..oooeverriernnd 89,897,814
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....619,616,372 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE)..........covueveveicveeeiceesee e | eveeresisissaenes 321,809,230 | ..ocevvrrernnes 258,119,454
10, AQVANCE PIEMIUM.....vvieiieiiecteietetei ettt sttt bbb bbb s st bbb b e b et et ae bbbt s b et bbb st s s st s s st sansebessnsebessntesensnsenns | srebesasissesnsesens 11,982,803 | ..ocveveeee 12,580,323
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. ...ttt | st LU 0
11,2 POlCYNOIABTS ...ttt ettt sttt s st b st ettt s st n s s s sassnasstensssstensesnsnsans | evessessessessssisssssesas 72,912 | oo 55,209
12.  Ceded reinsurance premiums payable (net of CEdiNg COMMISSIONS).........c.cvrviveirerercreieie e bs st ssssessesssssssessesnses | evesssssssessenens 124,771,075 | oo 115,446,224
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColUmMN 19).........ccoeeeiireiereeeeieeeeee e esssssssenens | ceveeressssssssssssssesens 28175 | e 28,175
14.  Amounts withheld or retained by company for aCCOUNt Of OthETS............ceicveieeiecccce et sesasnees | seevessisssseseseeas 7,365,720 | ovocvecreeriennnn 6,586,193
15.  Remittances and items NOt AlIOCALEM.............c.cviuieiicicseccee ettt st b s s bbb sss e ssssesaessnsenes | seesssssssssessesnsas 1,319,689 | .o 831,207
16.  Provision for reinsurance (including $.......... 0 certified) (SChedule F, Part 8).........c.couvirrenreninrirrninensisessnsiesssssssssssessssssssssssssssns | sessessssssssssssssnsenns 420,000 | ovevrerrerernieeenens 47 557
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FAES..........cuereririrrirrirssre e ssessnsss | ressessssssessssssnssnssessenssnssees [0 0
18, Drafts OULSTANGING........cvcvceeiciccee ettt ss ettt st s b s s s sae s s stensesntntenas | svsesssesensaesnsas 49,878,628 | ....coccvevrernne: 49,620,596
19. Payable to parent, subsidiaries and affiliates............ccoeuiriireiiiciicce et enae s | everenaeseesaeseaas 85,003,486 | ....cvovvrrnnn 49,945,774
20, DBIIVAIIVES. ....ucveereeieeiieeee ettt | et (V1N PN 0
271, PaYADIE fOr SBOUMEIES. ......c..cveieieciececececectee ettt st e s sttt s et s s e st en s s snsesaesannns | eveesissesssaesanes 14,022,123 [ .o 0
22, Payable fOr SECUMTIES IBNGING. ... ovurerirerireieieiirctees sttt st s ettt b st st st ssensantns | sesessessssssestassnssnssensanssnesn 0 | 0
23.  Liability for amounts held Under UNINSUMEA PIANS..........c.ru ettt st sttt sttt sestas | eesessesssssestassssssessassantanesn 0 | 0
24. Capital notes §.......... 0 and interest thereon §......... 0t RSttt sttt | enbsenst ettt (O [ 0
25.  Aggregate WHte-inS fOr ADIIES. .........civcvieciieicee ettt bbbt s bbb sentens | bensssensessssssanes 80,697,894 | .o 39,495,096
26. Total liabilities excluding protected cell liabilities (LINES 1 through 25)..........c.cuiuieeieicesieeee e | cerensesaeians 1,535,307,594 | ................ 1,339,683,326
27, Protected Cell IADIIHIES. ...ttt nniees | ebreni e 0 i 0
28.  Total liabilities (LINES 26 @MU 27).......cc.ieerieirerireeiieeieiecssessisesssse st bbbttt nent st |anrisssesessens 1,535,307,594 | ..cooovvvvennee 1,339,683,326
29.  Aggregate write-ins for SPECIaAl SUMPIUS fUNGS..........cvucviviiiieiciietece ettt bbb s b ense s || evsessessssesses e sensenes 437,044 | oo 391,474
30, COMMON CAPILAL STOCK........cocveveieieeiiicte ettt ettt ettt ettt st et s s st b s et s s s et et e st e st et s ssa et s et besssbet s snsesassntesansetesnans | nebesessssessssssesensstesssnaesnand 0 [ oo 0
31, Preferred CAPItAl SLOCK.........c.cviviieieictcsie ettt s bbb bbbt bbbt bbb nans | ntesaebene sttt nes (01 OO TRRR 0
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS............c.cvcviiiriciiieceece ettt ettt sas b s st enaebens | eetebessssesesissesessstesesnaesnand 0 [ oo 0
33, SUIPIUS NOLES.......ooecviiecteie ettt ettt a ettt sttt s s et et e bbb s b et s s e b e s st b s s e e et s s et e b s s et e s s set et seaebessnt et s nsetesantetessnsess | nebesessnsesssnsesessstesssnaesnand 0 [ 0
34, Gross paid in and CONHDULE SUIPIUS..........c.cveuiviiiteiei ettt ettt ettt ettt ae e st s s s bbbt es s st sseaebessstesssnsesnas | eebesessssesasssesessstesessnaesnand (01 U 0
35, UNASSIGNEA FUNGS (SUDIUS).....o.vuvicviese vttt es st b sttt s st s st st b st b n e s s ssn et entes et st ensssassensensessnssnes | eneeseessssineesas 816,327,192 | ..oovvvvrrerna 865,860,757
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... (1) TSSOSO UUURUTY BUUUTS OO ORT P (01 T 0
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... (1) TSP PR O URUROPRRRSOR OSSOSO OO OO (O R 0
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cccirverriiciieeeiisieeesses et esessssssessssssseens | esssesssssseseenes 816,764,236 [ ....c.ccovrnnenen 866,252,231
38.  TOTALS (Page 2, LINE 28, C0L. 3).......vurvueerieriiririeceiieiieeeiessiesesisesessessiseseseesesessssessssesssesssesssssesssssessesssssssssessssssssasssssssssnesssnsnes | eevoeeseneneens 2,352,071,830 | ..., 2,205,935,557
DETAILS OF WRITE-INS
2501. Escheated funds payable.. ..2,536,475 .2,099,979
2502. Premium deficiency reserve
2503. Equities and deposits in POOIS @NA @SSOCIAtIONS...........ccviueveiiieiiieiei ettt a bbbt e be s s s s s b sasbetens | evsssesessnsesesinsesanens 116,721
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAJE..........ccvieveicriiie sttt es st s st sessssassenens | evessssesssssanes 78,044,698
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).... s 80,697,894
2901. Retroactive reinsurance gain (loss)... 437,044
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAJE..........cucvieieirieecesce e sstese st ssss s ssessssssesseses | eonsssssesisssssessssssessssessesens (01 ST 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Lin 29 @DOVE)......ccvvverriesireiiissii s | sevcvennensseeessennee DO ,044 | v, 391,474
3201.
3202.
32083.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE........vruieiirreriniinririsiesiss et sssssssssssesssssssssesssssssssessesss | sessessssssssesssssssssssesssssnses (01 O 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LN 32 8DOVE).......cieuiieiieiiesiisiisis s | seressse s [0 o 0




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 35, COIUMN 4)........c.ovuieieecreeeicetesesseeetsetes e teses st s ssssstes st tesss s sessssssssssssssssesnsnss | sveesessesesssessenes 570,087,433 |..coevvviirerne. 559,982,166
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 35, COIUMN 7).......cvovivrieesieisceeieisetectess sttt stes st s sssssssssssssstesssssssssssssessssssssnsas | svevssssesensonsesseses 329,705,186
3. Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1)......vuivivcirieieiieies ettt ssssesss s sessssssssesssssssessssnss | svesvessesissessesssenns 78,146,944
4. Other underwriting expenses incurred (Part 3, LiNg 25, COIUMN 2)........ovcvivevcicieeieieieiesiesee e essssesssessssssesssssssessessnns | svenvsssssesissessenes 219,347,786
5. Aggregate write-ins for Underwriting AEAUCHIONS............ccuvuiieeieiictieeice sttt sess s s st bes s sesssnsessssees | sresssssssenssnsesessnsensanes (29,670)
6.  Total underwriting deductions (LINES 2 thrOUGN B5).......c.vuieeieiieeeicetessee ettt ssss st sses s ses st sesssssenas | sverssssesnsssesseses 627,170,246
7. NetinCome Of PrOtECEA CEIIS...........cveveeieciecicisceceeteee ettt bttt ettt s s s s s ssssssssnssssesnssssensesens |nsinsssssssnsessassessssnsensssasaansans 0
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7) (57,082,813)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......cvevcviceieieeeeecesessesetesiesssssessssssssssees | evvevsssesissessesssenns 20,556,234 | .ooocverirririieinns 19,699,710
10. Net realized capital gains (losses) less capital gains tax of $.....4,912,833 (Exhibit of Capital Gains (LOSSES))........cc.evreverines | crresresresrisseanes 12,508,683 | ..o, (4,255,191)
11, Netinvestment gain (I0SS) (LINES 9+ 10).......vierciiieieiieteees ettt sss st sa s s en s sssssses s ssstessnssnss | svessessessssssessssenns 33,064,917 | ovverveeereriers 15,444,519
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....203,828
amount charged Off $.....1,199,100) ... ssess s ssses e ssns s ssesssesssenssenssens | eevsesssesssiesseessessenes (995,281) [ oo (1,372,828)
13.  Finance and service charges not included in PrEMIUMS...........ccccuvveirriiiieiiicceeece ettt s s sss st sessebesessessssnns | eevetesissesssessesesnaens 2915241 | oo 3,261,247
14.  Aggregate write-ins for MISCEIlANEOUS INCOME.........c.cuiveieereieecieicee ettt sttt ses st s essebes st sessebessssesesnaes | eresesissesssnsesansesens (2,463,365)] ..o (72,821)
15.  Total other income (LINES 12 thrOUGN 14)........uveeeeieceeecceeeeee ettt et es et sae e ses st esastesenssasssnastssssesessnsesssnsnns | sossesessesessssnssssnsssanas (543,405)[ ..o 1,815,598
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME TAXES (LINES 8 F 11 F 15) ...ttt sttt ss st nsns | sbsessnssasssnssnssnens (24,561,301) [ .oovvrevrerrieienens (4,459,994)
17. Dividends to policyholders 128,633 | .o 86,349
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME taXes (LINE 16 MINUS LINE 17)........cviveveeieeceeeeececeeetes ettt st se st ses s senssnsssnssnssssnssesansasans | evvesssssssnsessessnses (24,689,934)[ ...ovovevreerrn (4,546,343)
19. Federal and foreign income taxes incurred....... B I (7,137,427)] . ....(1,741,953)
20.  Netincome (Line 18 mMiNUS LiNE 19) (10 LINE 22)........cuiveeieicreireieieiesessesseestess sttt sesssssssesssssssssssssssssssssssnsssssssesssssssessns | everesessessensneesens (17,552,507) (2,804,390)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). ...866,252,231 .748,700,573
22, NetinCome (frOM LINE 20)........cccvciereieieeresesisieetsete sttt ss st esas st s sttt ss st essss st tenssssssssssssassesesnsessssanses | svessessssssenssssasens (17,552,507)| w.ovvvverrecrcrane (2,804,390)
23.  Net transfers (t0) from Protected Cell @CCOUNLS...........c.cviveieicieeisisieiesees ettt s st ssssssssessssessessssenens | sesissistessssssenssssessesesssstessesas [0 U 0
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(1,729,897)........ccverrrreriserireseessrsrsesessens | cvererssiesssssssesinnns 975,434 | v, 65,367,909
25. Change in net unrealized foreign exchange capital GaiN (I0SS)........c.cvrurrieieiierieessies s esres st tesssssssesssssssesssssssessesans | sresissessesssessessssssssesesssssesseses [0 T 0
26.  Change in net deferred INCOME tAX........c..cveuieiieiciceeece sttt s sss s s st ssesses et saesssssnssnssssnnes | sesssssensessessesneas (2,135,638) | ..oovvvvrerererirern 8,176,389
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COlUMN 3).........cccevvveevrreeierceeeerisssseessesesienens | cevessiesesssssesenas (6,643,190)] ..cvovvrvereierrnn. 53,714,186
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1)........ccovuieiireieiiereesieseessesessessseesesseenes | evveresiesessesssssenenns (B72,443)[ oo 30,959
29, Change iN SUMPIUS NOES........cvurvieieeieciieteiies ettt sttt s e s bbbt et s s s b et s se ettt en st et s es s ses s s s nntenas
30. Surplus (contributed to) withdrawn from protected cells....
31.  Cumulative effect of changes in aCCOUNtING PIINCIPIES.........cvuevieieicicsee ettt bttt et e
32. Capital changes:
3201 PIG Nttt AR R AR n sttt nns | Hiesintn s s sttt nes [0 [ 0
32.2 Transferred from SUrPIUS (STOCK DIVIAENA)..........covuierieeieieries ettt s b s ses s ssssessessnes | sresssissessesssssssssssessssastessesas [0 OO 0
32.3 TranSTITEA 10 SUMPIUS.......coovvveeveieeeieeictcte ettt ettt b s ss s st s st en s s banssssssssssnsantens | stessssssessessesenssssessessssantessesas [0 OO 0
33.  Surplus adjustments:
331 PI Nttt AR R st n et ens | Hiessentn s s sttt s 0
33.2 Transferred to capital (STOCK DIVIAENA)..........cocvieeieeieiciscte ettt b st s s s b ssbes s besssssesssans | essesssssssssesssssnsesses e ssbessesess 0
33.3. Transferred from CAPIAL.........ccoviivevcicece et ettt b st st s s s bnsssas s snsantens | sbesissistessesesn s s sttt es e nas 0
34, Net remittances from OF (f0) HOME OffICE........cuuvuririrrincirrieiseisrss sttt sttt s nssentes | sressessessnsssssessnssessasssnssessanes 0
35, DIVIAENAS 10 SLOCKNOIAETS..........ocveieieiecicteeeie ettt sttt ss et s s st sas e sssssssesssssnsns | sresssistessesssssssssesses s s stensesas 0].
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minuUS COIUMN 1).......coveiercrereiereereiesieisesesesesssssssenes | cevessseseseses s ssesssssseseenes 0
37.  Aggregate write-ins for gaing and I0SSES iN SUIPIUS...........cvueveeveviieeieicieesse et tes st st sessess s s sssssssessesensns | ssssssssessesssssssesees (23,759,651)[ oo, (6,933,395)
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........ceevveurinrenrininrennennessessessssesesssessssssses | erssessssessessssssenss (49,487,995)| ..o 117,551,658
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37).......cccouevveuvvveeververeeenne | cevvereeeivererinnns 816,764,236 | .....ccovvverrerneee. 866,252,231
DETAILS OF WRITE-INS
0501. Premium defiCIBNCY MESEIVE. ........ovrurrierereireretneeseiie st sessssssssssssessssssessesssssssssessssssssssssessssssessessssssessessssssessessesssessessensns | nnsssssesssesssssessnsssessnns (29,07 0) | worrermrereermerernrinrinsinnns (7,590)
0502, oottt et et a ettt nt st st st s e st s e ssessansanssentensesaessansnssnssansnsesssnts | sressensssssenssessesssssenssessensenseensD) [ eereersessesesssnsnsesten e seeseneas 0
0503, oottt R AR eSSt e R st s st s s sttt essen s s senssentnsessensansnssessansensessants | sressenssestersinssesssssenstessensenseensD) [ sereersesseeseensnensenten s stentneas 0
0598. Summary of remaining write-ins for Line 5 from OVEMlOW PAGE..........ovrrrerinrinriieineineissesenssssessssessssesssesssssssssssssssssssssesssnsss | snsssssssssssssnssesssssssssesssnssnssesQ. [ ressemsnsssmssnsssssnssssssnssssesssnens 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........ivoiiuiiiiiiiiiieesesisie s sssssses s ssssssnsensessnssnsenssnas | svesensensenesensensesesenss( @030 0) | torerserisssrsessssessnssssenees (7,590)
1401. Miscellaneous iNnCome (EXPENSE)........overerrerreerrernreneenss ...102,741
1402. Gain (loss) on sale of fixed assets.... (134,109)
1403. Governmental fines and PENAILIES. ............ccvvveeviirireieerrese ettt ssssessesssssssessesnsns | eesssressesessssssssessenserend (D TOTT) | coverrieieiesieieieie (61,101)
1498. Summary of remaining write-ins for Line 14 from overflow Page..........cccvvirnriirniincnerenennreincneseesesssesessssssssssssssssssssssesss | onesnneneesssseneseesense(3,099,430) | ovoevviniinrirrisinniens 19,648
1499. Totals (Lines 1401 thru 1403 plus 1498) (LIN€ 14 @DOVE)........ooiviieiieieieieeiiesessseecies st sseesssssssensssssssssssensssssssensssssssensnes | seesesnsensosssssensnse 403,800 | worrreressssrsesssssssssrsans (72,821)
3701. Deferred gain on asset transfers between parent and affiliate...............ccociviieiiccciciccse s | e essssseseeeens0) | e 181,376
3702. Meridian Citizens Mutual - as if Merger effective January 1, 2013...........coviieiiisecreeeee ettt ssssnas | sesesssesse s sss st s (01 7,370,497
3703. Net excess of pension liability OVEr iNtaNGIDIE @SSEL...........cciuriiec ettt stessesens | cerestesenessss et ee sttt (1 IR 25,920,178
3798. Summary of remaining write-ins for Line 37 from OVErfIOW PAGE.........ccirrerririeiiireireie e sessesssssssestesssessessnes | seeessessssssssssennes (23,759,651)| .o (40,405,446)
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).......iiuiiuiireieieeii e esseesessssssssssssssensssssessensssssesssssnssssssssnsessas | sessssesssssssssssnes (23,759,651 oo (6,933,395)




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums cOllEcted NEt Of FBINSUIANCE. ..........cvieieeeeietee ettt ettt b st ssessessssssessesssesssnans | sbesssssessssinsinee 607,063,833 | ..coccveirvvrne 525,303,233
2. Netinvestmentincome... 28,270,031 27,721,153
3. MISCEIANEOUS INCOME.......coorvieierierceeis ettt ettt b st b s e s s s et b st s s b s s ssesasssnsasaesssssbensebnsesanss | snsssissessesssssssassns 2,516,025 | oo 1,795,946
4. Total (LINES THIOUGN 3)....couuiviriiiieiierieceiersieeei i sesi sttt snnienes | eesssenisnnsseenesd 637,849,889 | ....ovvvvrerri 554,820,332
5. Benefit and 0SS related PAYMENLS...........cccvueiiiiiieie ettt bbb bnes | ersesseseesensenaenas 326,351,358 | .oveviiiin 302,027,226
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........c.cucvveveeveevrieeeeieesereeesceresiesene | ceveriere s [0 RO 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........c.ovriririinriinircireeseseseisessiseesesssssseeenns | eessseseesesseseneens 294,386,314 | .cooovvrvrrenes 264,150,613
8.  Dividends paid t0 POICYNOIAETS........ccccviieciicteeece et sssessssesessssssessssesessssesessssesessnsesessssessssnnes | svesseressssesesssseenneres 110,930 [ woviiiiiicseeeeie, 55,426
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......cccevveverrrerirererrrrereriereies [ e (972,205) ..o, (2,600,079)
10, TOtal (LINES 5 thTOUGN 9)...coucvereeirrcriiiriseiissesseess et as sttt | sesesssnentenesnas 619,876,397 | covovvrrerrin 563,633,186
11. Net cash from operations (Line 4 MINUS LINE 10)........ciururimiineieineineireieeisstsesessstseese st ssesssesses s ssessssssessesssssssssessasssnsss | essnsssessessnssneans 17,973,492 | oo (8,812,854)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1210 BONAS.....ooeeieieeite ettt | eresesi et 98,079,930 | ..voevvvrrrirens 103,011,198
12,2 SHOCKS ... vvveeverseesesseeessee ettt tntes | entreni et 49,433,893 | ..o 19,620,313
12,3 MOMGAGE I08NS.......ceieevecieteeeeie ettt sttt sss s s s s sttt es s bas s st ssessssntesnsantessnsansenssssnssnes | sunssessesiesessessessssssassessesnean [0 0
12.4 REAIESIAE.......ouie bbb | shbeneb b (U O 0
12,5 OthEr NVESIEA @SSEIS........uvevuerireiierieeei st s
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEUS.........cvucvvereereiiie ettt es et b st s bbb st ssesse s b st es e sansnssssesessssentessnsnnss | tesssssssssssssssssans 14,022,123 | oo 10,000,000
12.8  Total investment proceeds (LINES 12.1 10 12.7) ...t sttt s s sssssses s st esss s sss s snans | sessessesnsnsisenns 205,938,137 | coocvereeererine 140,533,806
13.  Cost of investments acquired (long-term only):
1311 BONGS....ooroieirieri sttt | eesteeeri et eneen 130,186,728 | ....vvvvrerrerens 111,407,851
13,2 SHOCKS. .. vvrueverseeseeeseeessseseseesseess ettt et nnntes | eetseesesenensnneneed 68,231,407 | ..ovvvvevrererern 19,739,718
13,3 MOMQAGE J0BNS........cooecveieceecte ettt ettt a b bbb bt bbb b s s et b s bbb s snse b s s tebesssaesans | sretesisaebeset et es et r bt n e ans 0 [ oo 0
134 REAIESIALE.......ooveee ettt bttt s s bt ste s s tenaenas | everessesaesesssanee 2,590,803 | .ooverireieeries 372,671
13.5  OthEr INVESIEA SSELS.........cvveeurirceiiriiceii sttt ennts | svinessssessineseenees 7,721,588 | oo 10,916,475
13.6  MiSCElIANEOUS @PPIICALIONS........ouveurerieceeisriseiiseieis sttt ss st ss st ss st ss e ssess st ss s ensessensnnssesss | oissssssssssssssssssssseanes 415437 | 0
13.7 Total investments acquired (LINES 13.1 10 13.6).......c.eueuiieieicieeises ettt ssbes st se s sssssaenes | sssesssssssassnsane 209,145,963 [ ....ccoooovverennns 142,436,715
14. Netincrease (decrease) in contract [0ans and PremMiUmM NOTES..........covurureerrerrureenrireiereeseseseeeeseeeseeeesesssessesssssssssessesssssssssessnes | ssesssesessssssessssensssssessenssessed | eeoneusmessssnsensesesssssnsssessesenes 0
15.  Net cash from investments (Line 12.8 minus LiNes 13.7 MINUS LINE 14).......c.cevrrirereiiereieeceeeeeesissesesestes s sessess s sessssesssssnss | sessessesssessessesenns (3,207,826) | ...vvvvevrrerrrrnn. (1,902,909)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIHAI NOTES........cvieiecicteie ettt sssssssessesans | cuessessesiesesses s sssesae s s e (01 U 0
16.2 Capital and paid in SUIPIUS, 18SS trEASUNY SLOCK..........cvvveevericirieeiieicteee ettt sssessessssssesssssssssssnsans | conssesesiesessesssssssssssessnsnean 0 [ 0
16.3 BOITOWEH FUNGS......couvviiieiiiiitiiii ettt bbbttt | chbtsbn st (U RN 0
16.4 Net deposits on deposit-type contracts and other iNSUranCe IAbIlItIES. ..o | et (01 0
16.5 Dividends t0 SIOCKNOIAETS.............rieiiiieiieiiie bbb [ chbnsbr bbb 0 [ 0
16.6  Other cash provided (APPHEA).........cuererurerrrerririninrie s sss s ssesssssessesssssssssesssnsssssessessesssnssessessansnes | sosssssssssssssssssneans 7,260,904 | .o 27,573,052
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)..........ccceeververervererreces | corerrirsisieiiiinens 7,260,904 [ ...ooovoviriren 27,573,052
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......ccceeeveevecreveevcvcenes | v 22,026,570 | c.ovevererireerns 16,857,289
19.  Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ....94,013,560 ...17,156,271
19.2 End of year (Line 18 plus Line 19.1).... 116,040,130 94,013,560
Note: Supplemental disclosures of cash flow information for non-cash transactions:
X N 0]




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. 19,454 171 | v 10,538,198 | ..oovvvrreerennnnd 9,880,324 | .oovovvrvnne 20,112,045
2. 31,110,718 | oo 16,732,536 | ..ocvoerrernnn 17,414,404 | oo 30,428,850
3. Farmowners MUIPIE PEl...........cwuererreeerereineeiseeseeesesisesssensssessssesssesss | covevseesensssenns 14,535,136 | ovvvrervrcennne 7,097 447 | oo 7,239,688 | ..vverrvenne 14,392,895
4. Homeowners MUILIPIE PEFil.........cuciiiueueeieriiee e eseenes | cevevesesisnninnes 79,319,676 | ..coovvevrrrene 17,930,543 | ..covverienn 64,979,897 | ...coeevvinnnn 32,270,322
5. Commercial MUILIPIE PETil..........c. e seessenssenes | seeeseeesssnesenes 84,294,140 | .ooovvvverrnnne 38,005,803 | ..eoovvrrreenne 40,580,266 | ...oovorvreennes 81,719,677
6. MOMJAGE QUATANEY.......ocveiiecieiicieiee ettt besssesens | sbesseresssssessssssessssesessnand O oo O v O oo 0
8. OCEAN MAIMNE......vvvereeeraeeieeeeserissessesss st ssess st sssesssssssessssssnsssssstsssssnns | eevtssesssssssnssesanes 178,867 [ .o 101,228 | oo 84,224 | .oovoene 195,871
9. INIAN MATINE........oevereirricee st sestsnssnes | eveesssesseaneesnns 8,642,171 | covvv 4,210,573 | covvoerrrns 4,203,174 | oo 8,649,570
10. FINANCIAl QUAANEY.........ceieieciciie et | evsesssssssss e beees (01 U (01 RO (01 TN 0
111 Medical professional liability = OCCUITENCE...........cocvivevevrieseeeeeteee s esienins | v (01 U (018 R (01 U 0
11.2  Medical professional liability - ClaimS-MadE...........cccoveeverererreeriiereeeeeeeeeeceeeiens | oo 3,677,329 | oo 1,668,314 | .covvierene 2,131,636 | ..ceveericrnne 3,214,007
12 BArhQUAKE.......ocecrerereses e ness s essssesssnensenes | coereeeseneessnd 4,392,848 | ...covvvirens 3,153,039 | oo 3,508,832 | vverrrinnn 4,037,055
13. Group accident and hEalth.............c.coiveiiieiicceccee e eeeenees | e O [ oo [0 [T O oo 0
14, Credit accident and health (group and individual)............c.cerrrrmrnrnrenrnnrnnnnreies | cevrerressnsesseseesnneeennd (01 (01 (01 U 0
15. Other accident and halth..............cc.vuriircceeesiereesees | s 148 | e B18 | s 542 | oo 1,224
16. WOrKers' COMPENSALION..........c.ocvveeieerieeieeirierese ettt st bessesesssssaens | ceveessssesinsesas 44,549,692 | ...ooverrrnn 17,055,473 | ovvecreree. 20,151,116 | cooeverrereran 41,454,049
17.1  Other liability - OCCUITEBNCE. ........ouvrirrrercrireerierieereeeiesisesssesrisesssesssesssssnens | sevessessseeesnnes 55,209,602 | ....ocvvrvvrrnnes 22,383,787 | cooovvrrercrrn 28,634,297 | ..ooovverrrinns 48,959,092
17.2 Other liability - ClAIMS-MATE..........rrerrerreerreresreeiereeeeeeresesiseesssesssesssssssnee | seessseessnessneees 5,075,703 | cooveovereriens 1,957,335 | oo 2,597,403 | oo 4,435,635
17.3  Excess WOrkers' COMPENSAtION...........cccueuieiveiiieieiiee et es e ssssssesnnns | eresesesessssesessssessssssesened O [ oo O [ v O oo 0
18.1  Products liability - OCCUMTENCE. .......cvomreerrrerreeeereiseeiseeesneeiseeesessssssssseseseessnees | seeesseessneessnness 6,106,911 | covveovvereries 2,589,357 | covveveerecein 2,586,144 | oo 6,110,124
18.2  Products liability - ClaimS-mMade..........cccoveveriiiiiicsce e seesnens | e O oo O [ v O oo 0
19.1,19.2 Private passenger auto liability............c.couceurreiceinrrinecernecneeneeeserseeesseens [ eereneeensseens 109,758,603 | ......cvvrvrernnes 45,399,295 | ....coovvvreens 41,498,186 | ...ccocvoreveenn. 113,659,712
19.3,19.4 Commercial QUtO lI@DIlItY..........cccuucverririeriiiiererrceeeesri s | sevesnenneeeind 60,557,083 | ....oovvvrrrrrnnes 25,324,444 | ... 31,444,032 | oo 54,437,495
21, Auto phySICal dAMAGE. ......couurerrrrireiiriieeesse st eestssssessssessssenes | ceesseessneesenns 104,029,474 | ..oovvvvrvrernnc 40,769,175 | oo 41,993,653 | ...cocvvereenn. 102,804,996
22. AIRCTaAft (Al PEIIIS).....ovvieveevereetesie ettt besses e sessssasnnes | sressesiessssesesssessssasseneand (01 U (018 R (01 U 0
23, FIABIEY .ottt | e 571,029 | e 306,226 | ..ooovvercrrireinns 310,877 | covveeeeerirciins 566,378
24, SUIBLY.cveceececees sttt nene s | ertenni et 2,119,175 | oo 1,058,386 | ..oovvvvvnrrrrernnns 754,306 | covvoovvrrrrernn 2,423,255
26.  BUrglary @nd theft..........coociiees e | e 94,040 | oo 47,062 | covoorriceins 47,884 | oo 93,218
27. Boiler and MACKINEIY..........c.ccuvieieseeecseeee et sesae s | eveveesisssssesesieias 165,837 | coveveveeceiaes 65,564 | ovvereeereeeind 96,089 | .ovoeveeeea 135,312
28, GBI ettt ent s | ererees e (U [N (U [N (U RN 0
29. INEEMALIONEL.......coveeieiic s enienies | reriesie sttt (01 (01 (0 0
30. WAITANEY.....o.eieciceecee ettt s st st tensaesssenaesenans | sensetessssesesessssesessesenesaens O [ oo [0 [T O oo 0
31. Reinsurance - nonproportional asSUMEd PrOPEMY..........cerererrerrereermernrernenesneens | cerereeseesnsensesnesnnes (R 1515) | (01 (V1 [ (13,355)
32. Reinsurance - nonproportional assumed liability..............cccceeeviiieniecreeeieiiiens | e O [ oo [ [ O oo 0
33. Reinsurance - nonproportional assumed financial iNes..........cccvevrenenrirrnnrnnnns | covvverninrnsseeeenseneeenes (01 (01 (01 U 0
34. Aggregate write-ins for other iNESs of DUSINESS..........cvcveveierieieiereeiieeeessiieens | eesressississesssssessssesseseass 0] oo 0 f o 0 o 0
35. TOTALS ... e ssss st snnssssssnns | ersssssssssseons 633,829,998 | ..o 256,394,403 | ..o, 320,136,974 | ..ooovvv 570,087,427
DETAILS OF WRITE-INS

BADT. Rttt nents | eeess ettt (U TN (U [ (O O 0
BA02. st ennts | s (U RN (U RN (U RN 0
BA03. ettt nnnts | reebi ettt (U RN (U [ (O R 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..........cooevveeeees | covverveiveerieeeeesisennan (01 U (01 R (01 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Ling 34 @bOVE).......cccoceiiiiiiiiiieiiees | i 0] e 0] i (01 IO 0




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIE.o ettt sest st nest s | ossssnessssssenns 9,875,790 | ..ovvrrrerrrrerrernnn 4534 | e (0 (| 9,880,324
2. ATTEA TINES....ooeerereeieereeeee et sssssnsnns | coseessssnsssnees (AKX TN — 98,731 | e (0 (O 17,414,404
3. Farmowners MUIpIE PETil.........ccovverieeiierieeeeessseesieiens | v 7,239,688 | ...coovvveererireieieian [0 RN 0 [ e (01 I 7,239,688
4. Homeowners MUItiple PETil........covvevevieereeiieeeeesiessseen | cvvreeeieninnns 64,979,897 | oooevreeeeeeead [0 TR 0 [ e (0 I 64,979,897
5. Commercial MUIIPIE PEl.........orierereeereieeeereeeeeseeeseinees | ceeeseeeeeeeens 40,996,980 | .oeovereierieeireieeeieennd (01 (416,714) | oo (V18 I 40,580,266
6. MOrtgage QUAIANTY........ccucurieiciririiereeseieee ettt | coveseeseenessss et sesenaees [0 I [0 (01 [0 0
8. OCEAN MAMNE.....co.viereeiirerereeete et sessseses st esaetesesssassssssens | everesssessesesssenns 84,224 | ..o, [0 I O 0 | o [0 84,224
9. INIANG MAMNE......vooecevrrirceieerieeeere st eesssessines | oeseseeessenenns 4182777 | oo 20,397 | oo (0 R (U I 4,203,174
10. FINANCIal QUATANtY.........c.ovcueveeeeeieecreeeceeece et esee et seneeas | coevenaeteseseees et sesee s (0 I (0 I OO 0 | o (0 I IR 0
111 Medical professional liability - OCCUITENCE.........c.cvurvevreeeieceieieeies | e (0 I IO 0 [ oo 0 | o (0 IR 0
11.2  Medical professional liability - claims-made.............cccooeeeveeivceee | cevevererieierennes 2,131,636 | .ooeveeereeieceeeenes [0 I RO 0 | o (01 IO 2,131,636
12, BARNQUAKE. ...t nsnias | seeeseensienennns 3,508,569 | ...cvorrercrireeriens 263 | s (1 R (U I 3,508,832
13. Group accident and health...............ccoocveeeieiicieceeceeceees | e (0 IO 0 [ o 0 | o 0 [ oo 0
14. Credit accident and health (group and individual).
15.  Other accident and health...........ccoccvviiviiniinirinincicnies
16. Workers' COmMPENSatioN............cccovcuevvievereeeieiieereeeevesesee s
17.1  Other liability - OCCUITENCE.........cveveeereriereeee et
17.2  Other liability - claims-made............ccoeovveernrvcreeeieereeeeeeesenes
17.3  Excess WOrkers' COMPENSAtION...........c.ceviveveiieeriiieeeieiieessieierins | ceveieseesessssesesesesesnans [0 IO 0 [ oo 0 | o 0 [ oo 0
18.1 Products liability - 0CCUITENCE..........cccevireieiriereiereceee e | e 2,826,698 | ....cccoovvervieririereines [0 I (240,554) | oo (01 IO 2,586,144
18.2  Products liability - Claims-made.........c.cccoueeriieeiiieiceeiieeiis | et 0 [ o 0 [ e 0 | o 0 [ oo 0
19.1, 19.2 Private passenger auto liability............ccccerveenieenieeeieceiiees | ceverereseiens 41,498,186 | ...ocveverereiieieieeinad 0 [ o 0 | o (0 I 41,498,186
19.3,19.4 Commercial auto Iability.............ovceuevererrierrierinererireeceinies | cevveerineeinns 31,277,157 | v 216,140 | .o (49,265) | .oooovverrricrreririeninne (U I 31,444,032
21,
22.
23.
24,
26.
27.
28.
29.
30. WAITANEY.......vvvieeiicrccre e sennns | oebesessssssssissesessteseseaas 0 [ oo 0 [ oo 0 | o 0 [ oo 0
31. Reinsurance - nonproportional assumed Property..........ceeveees | ovvreereereenenerneenennens [0 [0 (0 (0 0
32. Reinsurance - nonproportional assumed liability...............cccoevervees | covveereineveeviesceens (0 TR 0 [ e 0 | o (0 TR 0
33. Reinsurance - nonproportional assumed financial liNeS...........cco.. | veveeerenrerreneeneernernienns [0 [0 R {0 (0 I 0
34. Aggregate write-ins for other lines of BUSINESS..........cocvvriernriins | orirrnnesrsiesssseienens [0 I [0 I 0 | e (O P 0
35, TOTALS ... oieeerrerneeeseeesseesseessssessessssssesssssessssssssssssessssnnses | sosesssssesnns 321,012,676 | ..ovvvereeeecernnes 796,556 | ...vvvrnerernns (1,672,258) | ...covvverereereerrreereeenns (U 320,136,974
36. Accrued retrospective premiums DASEA ON EXPEIIENCE. ... ettt es e e s s s ss e e E s 8 st s e e st s e entessetnetessesnens | seseenetsssessesnssnssessesnnened 0
3r7. Earned but UNDIlIEA PrEMIUMS..........cciiiieiiicteieciceeisie sttt s st s st s st s b b s s s s s s AR A s st s et s st bt s s st s et s st s st et s s sesenntens | esesssesansnsesns 1,672,258
38. Balance (SUM Of LINES 35 tIOUGN 37)....... e iuieieiiieieiieiiieiisiee st s s eeessessessessses e st snsseesesseessees a8 aes s ee e e8 e e eeEseE a8 ee 88 e s s e eeE et et sE et e e en et et ntensses st anssnssensans | sastsessessnes 321,809,232
3401, st snssssssnnsstsnssns | sesssenssnnsssnssssnssensssnsQ | serernersnnnssnssnsssnneesns0. | sernnnernssesnssesessnnens0. | s O O 0
3402, st | eesteese et O O (O (0 O O 0
BA03. sttt | eestee et O O (O (0 O O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ......cccccooevveviriiinennes [0 U [0 TR 0 [ e (0 I 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccoo. | covvinrniensirniniincirciinens [0 P {01 {01 RN [0 I 0
(a) State here basis of computation used in each case: Pro-rata methods




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FIB. oottt nssiens | serieenen 23,231,677 | ccveeeve. 34,028,247 | ..oovvvvenne. 132,424 | .......... 36,934,729 | ............ 1,003,448 | .......... 19,454,171
2. ATTEA TNES.....vvvevereierereeeeesie et essssesssesstnens | reeeen 27,586,318 | .......... 77,434,692 | .....covenee. 184,346 | .......... 59,065,277 | .......... 15,029,361 | .......... 31,110,718
3. Farmowners mUltiple Peril..........coirninriincenenin | eveeeenns 40,446,082 | ............ 2,043,583 | .o (N I 27,595,692 | ..o 358,837 | .ovevnnee 14,535,136
4. Homeowners MUItpIE PEril..........c..rvereriererermeiencrieseissineens | veveenenns 59,252,224 | ........ 299,848,255 | .....coccovuue 396,902 | ........ 150,592,424 | ........ 129,585,281 | .......... 79,319,676
5. Commercial MUItIPIE PEril..........ovuiviiviiririrrninieeeessiseenein | crvenene 46,280,668 | ........ 208,979,535 | ...coovrennne (25,691)] ........ 160,036,702 | .......... 10,903,670 | .......... 84,294,140
6. MOrtgage QUATANLY........cccveveveveiereteieieieiee et | e [0 R {1 R [0 R {1 [0 0
8. OCEAN MAMNE......oveereeiireiseiseisseesseese s sese s | reseesiesinns 95,122 | ..vvvrrins 423,340 | .o (1 I 339,589 | .o (G I 178,867
9. INIANA MAMNE. .....vvvreiierireerierieeeicseese s sesesensens | seeeresnn 8,542,115 | .......... 16,530,641 | ..o (U I 16,407,600 | .....oocovvnecn 22,985 | ..o 8,642,171
10. Financial QUaranty..........ccoeeevieeineieeiiessee e ssesens | cesesesesssssssesseeens [0 {1 R [0 {1 R [0 0
1.1 Medical professional liability - OCCUITENCE..........cocvevevieeriicrereiceies | e [0 0 [ [0 {1 [0 0
11.2  Medical professional liability - claims-made.............ccccovvrreeeeeiees | ceeeeeeeeeeiaad 0 e 10,754,040 | ...ooovriirinnd [0 1 I 6,981,596 | ................. 95115 | ............ 3,677,329
12, BANQUAKE. ...t | eenseenenns 1,896,828 | .......... 18,263,758 | ..oovvevrerrrrirnenne (U I 8,340,044 | ............ 7,427,694 | ............ 4,392,848
13. Group accident and health..............cccceevieiniieiieeeeceeees | s [0 {1 [0 {1 [0 0
14, Credit accident and health (group and individual)............c.cccevveeveees [ ovvereeiieesieennd [0 0 [ [0 R {11 R [0 0
15.  Other accident and health...........ccc.ociriniinrinienninriirrrieeis | e 5,038 | ..o [V O [V 2,180 | oo 1,710 | o 1,148
16, Workers' COMPENSEtioN.............ccvuevermrrrirrceieriereseerieresisenisnnnens | seeeeenen 28,209,574 | ........ 100,763,186 | ............ 1,453,142 | ......... 84,579,856 | ............ 1,296,354 | .......... 44,549,692
17.1  Other liability - OCCUITENCE. .........verreeerrerreeerceeeeriereseeesseeesnenens | eereeenns 51,255,313 | ....... 120,836,304 | ............ 1,366,912 | ........ 104,818,229 | .......... 13,430,698 | .......... 55,209,602
17.2  Other liability - ClaimS-Made. .........c.coovvrerrriirrerierrereseeesiiens | cersereeenees 874,417 | ... 15,802,692 | ...oocvvvcrirririnenns (U I 9,636,478 | ............ 1,964,928 | ........... 5,075,703
17.3  Excess wWorkers' COMPENSAtioN..............ccovvviiiiiieveeieeee e | cvevereeie e [0 R {1 [0 {1 [0 R 0
181 Products liability - OCCUIENCE..........cvvuerercerriiriririreeseineierieniene | e 9,596,449 | ............ 8,148,464 | .....ovvvvvii (VN I 11,594,281 | ..ooovvvs 43721 | o 6,106,911
18.2  Products liability - claims-made...........c.ccccevvviiiiiiiiiiiiicececcccies | e [0 R {1 R [0 R {1 [0 0
19.1,19.2 Private passenger auto liability.............ccocvernerrerrirrerisiininins | e 60,838,721 | ........ 259,812,970 | ..ocvocrrcrircrircnenad 0. e 208,382,274 | ............ 2,510,814 | ........ 109,758,603
19.3,19.4 Commercial auto ability.............oceerrevererererminerieerinereeeneesnnes | e 51,639,744 | ........ 124,263,641 | .....ccoovnv 403,561 | ........ 114,970,695 | ............... 779,168 | ......... 60,557,083
21, Auto physical damage.........ccoueeereeeriirniieeneeeesesenies | e 64,879,609 | ........ 236,958,958 | .............. (233,593)| ........ 197,505,233 | ....coovervneene 70,267 | ........ 104,029,474
22. AIrCraft (all PETIS)........coveveriecreeiceeiee e | eeeees e [0 (1 R [0 {1 [0 0
23, FIAIIY.coceeeicice e | e 811,000 | ..coovvveneene 844157 | oo (1 I 1,084,128 | ... | s 571,029
24, SUMBLY .ot | eesienenes 7,059,560 | .....vvrvrneenn. (4,641) | covvocreind (O I 4,023,360 | ...............912,384 | ........... 2,119,175
26.  Burglary and theft..........cccooecniniccrcreseiesessesnnns | e 171,165 | oo 101,376 | oo 202 | oo 178,539 | oo 164 | oo 94,040
27.  Boiler and machinery...........cooceeevnerenerieceinrneriesnesessesienees | cveveeenenen 2,136,913 | ... 14,601 | oo (54) | cvorrrrinens 314,851 | .. LCTON — 165,837
28, Creiti.. ettt | e (U [V O (U O [V O (U T 0
29. INEENAtIONAL........oovviriiic | [V 0 [ [V 0 [ [V 0
30. WAITANEY. ..ot snsesenaes | sensnsesessnsessssnsesenns [0 {1 R [0 {1 R [0 0
31. Reinsurance - nonproportional assumed property.............cccceceveeens rvverernnee XXX it e (1] I (13,355) | cvvcveverereieriernan {1 R (0] (13,355)
32. Reinsurance - nonproportional assumed liability..............ccocoeeeeiens fevevnenee D00 S {1 [0 {1 [0 0
33. Reinsurance - nonproportional assumed financial lines............cccooo oot XXX i o0 | e [0 0
34. Aggregate write-ins for other lines of bUSINESS...........cccceeeeeeeies | ceieieieeeeeeiiaad [0 P (L [0 (L [ P 0
35, TOTALS....ooiiiiiieiiei st | ovieons 484,808,537 | ..... 1,535,847,799 | ............ 3,664,796 | ... 1,203,383,757 | ........ 187,107,377 | ........ 633,829,998
DETAILS OF WRITE-INS
3401 st | sensensensessennenn0 |0 | (U 0 [0 e 0
B402. s | e (U T (U (U TR (0 (U TR 0
BA03. st | sttt (1 [V SN (U [V N (U T 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ...cccoocveeeiennennd [0 (0 [0 {1 R [0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccvvvve | corvrrrsiniriinininad [0 R {01 [0 {1 [0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




ANNUAL STATEMENT FOR THE YEAR 2014 oF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. FITB ettt ettt esssn s saenans | eevaessensieseesaessensenes 13,113,795 | oo 16,570,499 | .ooeveieeeeeee 19,443,491 10,240,802 | coovvcvrreieeeeeee,318,003 | e 7,670,186 | 7,888,619
2. Allied lines............... ...19,291,241 ...24,285,471 ...29,037,250 ...14,539,462 ..14,418,310 |....
3. Farmowners multiple peri 219,954,057 | oo 1,753,860 214,236,425 | o TAT1492 | o0 3,353,453 | o000 4,835,463 | 5,989,482
4. Homeowners multiple peril.. . ...28,964,164 | ... 146,118,491 | ... .159,140,992 15,941,663 13,433,690
5. Commercial MUILPIE PEIl........cceverreeieieiesse e | crerireieessseins 25,952,524 | ....ooovrirerrinn 112,631,133 | oo 90,870,689 47,712,968 67,594,193
6. MOMGAGE GUATANTY.......ceurereeceeieireeereieee st ssestssssensess | eeesessessesssssseessessesssessessessnes (0 [P (01 R (01 TR 0 e [0 | 0
8. Ocean marine N 14947 | . ..581,287 | ... ....390,534 ....205,701 .15,104 |.... ....9,555 L211,251 .
9. INANA MAINE......c.ocieeiececiee ettt sssssssensens | evvesseessessessesssssensan 2,986,393 | .oooveeeeeeenn 5,002,663 | ..ooooereerererireinnns 5,291,804 2,787,251 529,751 779,710 2,537,293
10. Financial guaranty. 0
111 Medical professional liability - occurrence... 0.
11.2 Medical professional liability - claims-made. 2,773,566 | ..
12. Earthquake...................... L0
13. Group accident and health 0.
14. Credit accident and health (group and individual)...........cccoeveevevvveens | oo IV
15. Other accident and health............ccoceevccieieecsecsceee L0
16. Workers' compensation....... 527,752
171 Other liability - occurrence... . .
17.2 Other liability - claims-made..........cc.ccoeevereerreeieccrececesereeeeeesen | vvereeseeseeeeesiereerenenn 16,000 | v 2,425,343 | o 1,604,143 | 000000.837,200 | e 2,973,475
17.3 Excess Workers' Compensation.............ccvevereeeeerreesseesiessesesesseesnns 135,691
18.1 Products liability - occurrence . 1,863,884 1,441,092
18.2 Products liability - ClaimS-Made.........cccvvrrerrerinrnrireieenseseersissensenees [ covereieessssessesssssssssssssssessenes 0 | eorveeerereeeeeeeeeeseeeseeneenns [0 | e 0
19.1,19.2  Private passenger auto liability...........c..ccccoevvevverrciveieisciciesieeies | e 49,649,023 | ..cocvevereins 183,367,992 | oo 153,555,393 | .oveveeriereieiiians 79,461,622 | coooviveiiiieeeen82,442.394 | o0001086,362,506 | oo 75,541,511
19.3,19.4 Commercial auto liability...... ...27,051,025 ...95,240,772 ...80,681,295 ...41,610,502 ..41,205,878 |....
21. Auto physical damage. ...36,322,274 .139,582,613 115,224,348 ...60,680,540 ...60,813,250 |....
22. Aircraft (all perils
23. .
24, ...(141,026)] ...
26.
27.
28.
29.
30. WaAITANEY ...ttt aas
31. Reinsurance - nonproportional assumed property... ..(126,485)] ....
32. Reinsurance - nonproportional assumed liability......... .62,034 |....
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............ ceverensnesnsssseessssnrensesesnenerens0 | eeneneeressnenesesssnesessennesessenseQ | esesresensnesenseseesessensesssnsensesd | srerissessesessisresesssnseseesassnseseens
35. TOTALS. ..o sesssssssssessssssssesesssssssssessesssnsnnss | evsnsessssssensensenss: 200,088,395 | vvvviiviiiiiiennnnnnnn803,506,827 | oo, 745,619,557 | oo 317,975,665 | oo 420,722.585 | 0. 408,993,063 |
DETAILS OF WRITE-INS
40T, st ans
3402, ettt baen
3403. PO
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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ANNUAL STATEMENT FOR THE YEAR 2014 oF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. 6,375,360 | ....ccooeeiereerennnn6,200,734 | 8,182,234 | 04,393,860 | 201,283 | .o 2,713,078 | .o 1,990,219 | .o 5,318,003

2. 8,984,169 |......cccoeevrreeenn.5,960,749 | 9,849,522 | 005,095,395 | 1,437,468 | ..o 711,981 1,621,645 | ..oovvvieerrinnns 5,623,199 707,440
3. Farmowners MUIIpIe PEril..........ccovvreiieereeceeieeee e eeeeveees | eeeveveseieseeeeaeins 7,375,598 | ..o 401,165 | 5,093,780 | 2,682,983 | e 1,803,000 | ..oviiiiicienne 140,390 | .o 1,272,920 | ..coovveerererene. 3,353,453 287,865
4. Homeowners MUItPIE PEFil..........c.ocvveevevrcveeeieeeeesce e eeevesesees | eveerressesessssenes 7,337,700 50,790,328 ...2,392,077 | ... ..17,000,882 |. 17,102,132 | ... ..8,051,777 | .. ..2,089,528
5. Commercial multiple peril... ....15,993,589 127,315,509 ..16,741,020 | ... ....100,412,011 .78,581,218 | ..... 87,468,774 18,615,286
6. MOrGage QUAANTY.........ocevereirerereireeeieneeesesneeseissseeenssineene | cenerneseeenseenssensesnesessennenes0. | coenernenmennnnssnsenennieenens0 |0 [0 |0 | 0 |0 [0
8. Ocean marine

9. IN[ANA MAMNE. ..o

10. Financial guaranty
111 Medical professional liability - OCCUITENCE.............cvveveeeiieieeiceee | et 0
11.2  Medical professional liability - claims-made...........ccocvrrrrnrrnrennennn. 0

12. Earthquake..........c.cccoeveverviciceece, .0

13. Group accident and health............cc.ccoceueee .0

14.  Credit accident and health (group and individual).. .. G0 ]

15. Other accident and hgalth............c.cccceveieierieeeeeseee e | e 7,325 | o0 | e 4,798 ...2,527 .0
16.  Workers' COMPENSAtON............cccveeviveieeieieieee et sssssaeses | eevensssesesssssenans 41,543,131 56,151,862 | ..coocvvvverrcrrnee. 70,057,996 27,636,997 | ..oovererereinae 35,455,765 | ..ocvvevereirernna 84,697,977 | ..covvvireeen. 78,930,093 | oo 68,860,645 ....14,403,945
17.1  Other liability - occurrence.. ....30,044,520 32,368,061 | ... ..41,510,308 ...20,902,272 ..60,233,890 |.... 110,403,454 |. 116,031,403 .75,508,213 | .. 30,176,788
17.2  Other liability - claims-made............cccoveververreerceeeriieereeieieseens | eveveereessieneesnreneenend0,500 | 1,395,320 [ i, 940,462 495,358 | ...ooveveereieieiies 37,566 | ..o 8,482,928 | .....ccooevverirrnnnd 6,042,376 | ...ccoovvererirnen. 2,973,475 .....1,823,423
17.3  Excess workers' cCOmpensation...........cccccoveeevereeeeeverereeneesnesenenns 393,308 257,617 | oo, 135,691
18.1  Products liability - occurrence..... 4,520,160 |. 7143127 |..... ...5,284,406 ..4,958,384
18.2  Products liability - claims-made.. 0 0 |0 [ e [0 R (0 0 .0

19.1, 19.2 Private passenger auto liability... 137,144,253 14,734,252 | ... ..59,565,050 |. 48,671,540 10,867,677
19.3, 19.4 Commercial auto liability..............ccoevveveierereieiecseceee e 83,411,800 |......................76,935,505 | ......................38,434,816 | ........cceeun...... 20,399,800 55,651,945 ....13,174,930

21.  Auto physical damage..........ccccceuvererriereieeesee e 1,064,503 | 896,131
22.  Aircraft (all perils)....

23.
24,
26.
27.
28.
29.
30.
31.
32.
33.
34.

INtErNAtIONAL..........ccvicicieiees s
WAITANEY......cooviiieiictcieree et
Reinsurance - nonproportional assumed property.
Reinsurance - nonproportional assumed liability........

Reinsurance - nonproportional assumed financial lines.

....220,057

...44,508

35.

515,322,418

.................... 218,623,934

...................... 99,808,57

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.

Summary of remaining write-ins for Line 34 from overflow page......
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................

Including §.......... 0 for present value of life indemnity claims.




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I T OO OO OO PTSTRTRT DSTRT 29,602,474 | ..ooovereeereeerireeeines (U (U 29,602,474
1.2 REINSUrANCE @SSUMEM.........cvvieercreciieiecieiseesee sttt bes s sse s s ssssesssssessns | sressssesesenas 106,101,758 | oo (01 R (0] IS 106,101,758
1.3 ReINSUrANCE CEUABM..........evieeeeierceeie ettt | sinsessessssenanes 91,585,341 | oo [0 PO (1N I 91,585,341
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o [ e 44,118,891 | oo (01 TR (01 IO 44,118,891
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGEN..........coviiveieiireice et sessssens | seevessssese s sesans (1] O 71,756,922 | coovveeeeeesee e (01 IO 71,756,922
2.2 Reinsurance assumed, excluding CONtINGENL...........cooviivrieiercceeeeeesesieeens | e (1] IS 272,300,898 | ..ocvevrverereeieeiad (0] IS 272,300,898
2.3 Reinsurance ceded, excluding contingent..............ccoevvveverevernireiiesesesieneseens | cververveeseieessseseennneen0 | e 239,722,811 | coeveeeereeeesieenad 0 239,722,811
2.4  Contingent - direct...........cccuuee.. ..10,303,766 10,303,766
2.5 Contingent - reinsurance assumed.. ..22,718,579 22,718,579
2.6 Contingent - reiNSUraNCe CEAEM...........ccuivrveeriererereeeiceeeieseie e ssssssessssnsens | seviesissesssssssesssesieseeses0 | eeveviesiesiennns 32,203,126 32,203,126
2.7 Policy and membership fEES.........cvucevicreeecieieeeeeee e sesesesseesesenses | esseresesessesssessesesessessnaees (L R {01 IO [ 1 O 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvecc| corvereeeeeeeece e (1] IS 105,154,228 | ..o (0] IS 105,154,228
3. Allowances to manager and ageNES..........ccceueecveiereieeceereeee et ses s sssess | ceverieier et (11 [ 2,269,617 | ovoveereeeeeeeee e (01 [ 2,269,617
4. AVEIISING. ..ottt | eebeee st 988 [ ..o 494,050 | ..o (U TR 495,038
5. Boards, bureaus and @ssOCIatioNS.............ccciiiriniinrinerssees s | e 281,372 | oo 2,483,190 | oo (V1N [ 2,764,562
6. Surveys and UNdErWIItING FEPOMS..........c.cuiveieireieiceeiiee ettt eeae st sensesens | eveeresesisaesssessebessssesesanes (1 [ 3,331,292 | oo (01 [ 3,331,292
7. Audit Of @SSUIEAS' FECOTTS.........rvererienrirecriserieesisserieesiessse st esstesnsessss | sesisesssssesssesssessiessssens (V1N T 394,320 | oo (U [ 394,320
8.  Salary and related items:
81 SAIAMES.....ouvvereicetireri st | et 16,763,749 | oo 49,664,450 | ...ooovvvvrrrrircrinnn. 76,570 [ 66,504,769
8.2 PAYIOI HAXES.....ouuvererreceirerieeiiceiessie sttt | st 1,206,524 |....ccoorvvvrcnenne 3,551,651 | cooovcvecriiricinne 5,609 | .o 4,763,784
9. Employee relations and WEIFAre............cccvcveeeievceneeeeieeeesce s ssessssssssessssenes | ervsseessssssseseenes 5,705,814 | ..ccovvrvrrnen. 12,705,358 | ...ccoevvvererinnn, 155,168 |...cccevererene 18,566,340
10. Insurance 253,169 | ..oevverieriinns 580,812 840,817
11 DIMECHOIS' fEES....ouuureeeeiirrceierieric sttt ssesnssens | ressiessies s 0 ...1,395,515 1,395,515
12.  Travel and travel items... ..928,754 ....2,365,660 .3,314,681
13.  Rentand rent items 1,530,068 |......orvvvverrenne 3,738,203 5,275,438
14, EQUIPIMENE. ..ottt sesssesssessses | sesssesssnessssnesens 3,031,329 | .o 5,068,416 | ....cocvvvvvrrerrrenn 80,356 [ oo, 8,140,101
15.  Cost or depreciation of EDP equipment and SOftWare............c.cceveveveeerseereesvevseesieneens | cevvevesieeresninns 1,783,210 | oo 1,986,263 | .....ccoovvvrieiereren 19,976 | v 3,789,449
16.  Printing and StAtONEIY........ccccieiiiciececs e nens | e 145,564 | ..ooveviein 452,803 | .o d,213 | 602,580
17. Postage, telephone and telegraph, exchange and eXpress..........o..cveeeeveerveierenesens | covveveseseesesssnenns 728,436 | .oveevevrrrerennnns 3,256,333 | oo 19,772 | 4,004,541
18, Legal and QUAItING..........covveverrmrrererireeieereeeiessi st esenssessssessesessesssssesssnnns | eornssessssrensseesees 152,010 [ .o 670,326 |....................1,646,883 | ....ocooovvirnennn 2,469,219
19, TOtalS (LINES 310 18)....cuivereirrrririierrirerieeriesesssess s sesssessssesssssssessssesssessssessssenens | coesesnsessnsessons 32,510,987 | .cooovvvrireerennn. 94,408,259 | ....vvvverrirnnn 2,002,817 | o 128,922,063
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF §1rtis(B6,548)....coeeerceeteeei ettt | einesss st (VN (S 14,160,584 | ..ooovonccrrecnn) (U I 14,160,584
20.2 Insurance department licenSEs and fEES.........cccvveiicvriecrereeeeieeeeee e seeevevenes | et (11 [ 1,520,790 [ oo (01 [ 1,520,790
20.3 Gross guaranty association @SSESSMENTS..........c.cccuvicvereerrreiieeinicereeeeeesereseresenes | ereresesiesesss e senens (1 [P 85,031 | o [0 IO 85,031
20.4 All other (excluding federal and foreign income and real estate)............c.cccouvvvees | v (L1 195,762 [ .o, (V1N 195,762
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccovvveervenrcerieeeies | covrveveerieeeeresee s (1 [ 15,962,167 [ oocvvvereiceecend (01 15,962,167
21, REal 8SIAE BXPENSES. ......oucveiieceiceteiece ettt enns | eraetesesaebes et es et nn e (1 [ (01 O 4,985,567 | ..covovrerriernnns 4,985,567
22, Real eState tAXES.......oviirr st | e 0 [ oo (U [ 766,093 |..ooovvieririis 766,093
23.  Reimbursements by UNINSUIEd PIANS...........ccceviviveviiireieece et sssesens | ceerssissesesssesss e s 0 [ oo, O [ o 0 [ oo 0
24, Aggregate write-ins for miscellangous EXPENSES..........ccvevcvrvererierereieeereseesiesiesesseseens | esrsseseesssseanens 1,517,066 | 3,823,134 | .o 18,226 [ ..o, 5,358,426
25. Total expenses incurred 78,146,944 |................. 219,347,788 | ....coovevervirnne 7,772,703 | (@)............ 305,267,435
26. Less unpaid EXPENSES = CUMTENE YBAI..........cccuevirerrieeiseereseesesseesssssesessssessssssesessesesenses | eresssseresesenns 99,808,578 ..34,409,379 ....946,315 |.... 135,164,272
27.  Add Unpaid EXPENSES = PrIOE YEAI.........cceviverereieieieriseteiseeie e ssseses et sssessssesesssssenas | eressssesesesenns 95,884,407 ..35,191,318 ....964,646 132,040,371
28.  Amounts receivable relating to uninsured plans, Prior YEar..........ccoovveevevereveveeeveeneeens | ceveveveveeeereieseeeveeeeenl0 | e O [ o 0 [ oo 0
29. Amounts receivable relating to uninsured plans, CUrreNt YEar...........ccoceveeeiveeieveveenes e 0 [ e 0 ] i 0 [ oo 0
30. TOTAL EXPENSES PAID (Lines 25 -26 + 27 - 28 +29)......ccccocevvvcvviinnecccsiiiinie | o, 74,222,773 |....cove... 220,129,727 | .o 7,791,034 .o 302,143,534
DETAILS OF WRITE-INS
2401, Professional CONSUIANES.............veeuermreimrierieeiresiesesesssssessseessssssssesssessssssssssessas | sesssesssnsesssneeens 1,488,656 |.....ocoovvverenn. 3,798,659 | ..oooevvrrieriis 16,364 | .o 5,303,679
2402, MISCEIANEOUS........coourverreernrirresieeeiesisessssesieses s sens st sessssssssessssssssenesssenses | oessssessssessnessssans 28,410 [ oo 28475 [ oo 1,862 [ e 54,747
2403, oo Rt | eeseseess e (U [T (U ORI (U RN 0
2498. Summary of remaining write-ins for Line 24 from overflow Page...........ccovevevervevereeeies | coververereieseesse e (01 N (01 R (01 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above).......co.ccovvvevivcesiicsiicsciisiicess | o, 1,517,066 |..ccoooovvvveneeen. 3823134 | . 18,226 | .covvvverienneen. 5,358,426
(a) Includes management fees of $.....12,856,941 to affiliates and $.....444,552 to non-affiliates.
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1o LS. QOVEIMNMENE DONAS. ..ottt sttt sttt s bt e et et en sttt en s s snens () IO 2,250,699 | ..oovvevreieeieeee 2,316,761
1.1 Bonds eXEMPE fTOM U.S. 18X .....cveiivieeiciiiicescte ettt ettt bt sa st () IS 3,015,186 | weovveveerereieeree 3,025,066
1.2 Other bonds (UNAFHALEA)...........cviveeeeieee ettt sttt ettt sttt e ettt s st nen () IO 9137217 | e, 9,052,042

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StoCKS Of AffillAtS...........coiviiriiciie et bbb

2.2 Common stocks (unaffiliated)
2.21  CommON SLOCKS OF AfIALES. ..ottt sttt naa

3. MOTJAQE I08NS.......cucviieeiiicet ettt b bbb bbb bbb bbb s bR b bbb bR b bR b bt b bbbt b s

4. Real estate

5. Contract loans

6.  Cash, cash equivalents and short-term investments,

7. DEriVAtiVE INSITUMENES. ...ttt ettt n bt

8. OthEr INVESIEA @SSELS........vuiieieceeiecictcee ettt s bbbttt

9. Aggregate Write-ins for INVESIMENE INCOME...........cciviveieeieiceee ettt sttt sae st nsnea

10.  Total gross iNVESIMENE INCOME. ........ictiiit ittt ettt ettt eteseses s st snsseesssseses s nsetessesessnsssesnsssessnsessssnsesessnsesssnsesanne | sesessesossesesssesassssesenes 37,464,563 | oo 37,496,451
11, INVESHIMENE EXPENSES.....vucveieieeiecieteiiet ettt ettt et es e e b e bbb bt e s s et s s s s bR b b s b s s s s b e e A bR s s bbb s b b s s e bR bbb bbb bbb et sttt et n e (<) T, 7,772,703
12.  Investment taxes, licenses and fees, excluding federal income taxes

13.  Interest expense 5,345,678
14.  Depreciation on real estate and Other INVESIEA @SSELS..........cciciciiiiccceee e ettt bbbt bbb e () 3,821,835
15.  Aggregate write-ins for deductions from INVESIMENTINCOME. ..........eiiiiriririrrissirr ettt ettt s s st s s en s et s | ntiessanssnssessenssns s st s st st 0
16.  Total deductions (LINES 11 trOUGN 15). ...ttt sese sttt s st et ns st esses st nsssssssse st sssassntsntensnssesenssnsssssssnannsansnssnsensessns | srimsisssssssnssnsesnsnsnes 16,940,216
17. Netinvestment income (LINE 10 MINUS LINE 16).........ovureererereereieeieeressieseesesstseesesesssseesesessssessessssssessessasssessessasssnssessessssssessessasssessessasssessessanssnssessessssssessesssnssessassens | svsesssessesssssessessassnees 20,556,235

0998. Summary of remaining write-ins for Line 9 from overflow page

._Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @HOVE)......ouiuieiiiitiiii st ses st ssb s ns e sessnsnees

(@) Includes $.....124,625 accrual of discount less $.....4,123,609 amortization of premium and less $.....317,237 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.
(d) Includes $.....9,573,495 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
()  Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes$.......... 0 investment expensesand §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....3,821,835 depreciation on real estate and §......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. govermnment DONGS.........cocvvvevevcveeeeieierisnsieseeeseress s senesnens
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccoovrrererieerrieecereee s
1.3 Bonds of affiliates..........cccoevirrieieirereieece s
2.1 Preferred stocks (Unaffiliated)........c..ccevrviveericreieiieeceisieesse | e 0]. 0]. 0.
211 Preferred stocks of affiliates.........ccevevevicieeiireieceseeieeees | e 0]. . et
2.2 Common stocks (unaffiliated). 19,009,520 (4,927,172)] ...
2.21  Common stocks of affiliates.... e | ....83,712 4,188,101
3. Mortgage loans... v | s 0f.
4.  Realestate.......... .(38,414)].
5. Contract 10ans.........ccevvereeurernrireiesssisiesseseeines v [ e 0]. 0. L0
6. Cash, cash equivalents and short-term investments.............ccccoeee | oevervciisiccisicead 0 [ o0 0 | e
7. Derivative instruments
8. Otherinvested assets.........cccvveveiiveieiieceeese s
9. Aggregate write-ins for capital gains (losses) .
10.  Total capital gains (I0SSES)......c.rwurerrerreareieeerensireisrsseseeenssneseesens | enessessesnenns 20,365,910 | .ovvoveirenes (2,944,394)
DETAILS OF WRITE-INS
0998. Summary of remaining write-ins for Line 9 from overflow page.....| cococooeeevrvervevereiennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)......ccocevees | evriiiiiiciiciieand 0

12




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorZYear Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SChEAUIE D).ttt ten s ssssssssssses s sstessesans | svestessessessssssssssesesessesses s sessesans (0 I TR 0
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t esssesssse st esssessssesssnenes | sesssssess s L0 (PO ROON O SRS 0
2.2 COMMON SIOCKS.....cvvuevereeeeserirresscrissestessseesssessssens s s sesss st sssesssessssesssens | sevessssssesssesssnessssnens 16,858,889 | ...oovvvecrierrieriienns 5,224,930 | .ovvreerereeiienns (11,633,959)
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o | e 0 [ oo 0 [ s 0
3.2 Other than firStIIENS........cvueveirririrrirreereisesesise s sssssessesssessens | serssssessnesesss s L0 ORI (O SRR RRN 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY..........ccciiiiieeeeece st sessessssenes | sertesseses e esse s beseenes (0 TR L0 U 0
4.2 Properties held for the production 0f INCOME...........c.cueveieieiiieceeseeee s | e (0 I U L0 U 0
4.3 Properties held fOr SAlE...........c.ccviiveciceee et tes s senssseens | sersisseses st eenae (0 I U L0 U 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)...........c.cercveeeeieeese et sesees | seessssessesessisssss s s s sesseses (0 U [0 U 0
8. CONMACEI0BNS.......oouevereeeiriierice sttt nnsens | setsssesssnes e s eess st LU OO [ OO 0
7. Derivatives (SChEdUIE DB)..........ccouiveieiieieieiscesee sttt ssstese s sssssssssssssssessssns | sessessessesisssssssssssssssssessessssesseses (0 U 0 | e 0
8.  Other invested assets (SCNEAUIE BA)............corcicveveieeseseess e sevsstess s sessssssssessssssens | sessissessesisssssssssssssssssessessssesseses (0 I U L0 U UU R UON 0
9. ReCeIVADIES fOr SBCUMLIES.........ovuureerrrirciieeriereieiresi et sessesssessssessssssssenes | sesssssesssnessessssssssessssessesssenees LU (N 0
10.  Securities lending reinvested collateral assets (SChedule DL).........covenerrencnrinnieninnnees | covrnensinensiscnsssesssessnnenns (0 (O [T 0
11, Aggregate write-ins fOr iNVESIEA @SSELS........rurirrirririsrieieiessreie s ssesssessensenes | ernessssss s ssss s ssss s ssssesnssneses 0 ] i 0 ] i 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cc.ovevcreeeeereereeeeeeeeeiesese s | e 16,858,889 |....covvevverererirereinas 5,224,930 | coooeveeeeeeree (11,633,959)
13, Title plants (fOr Title INSUMETS ONIY).......ruurureiirrirriececireiecse et ssesssessessesssessessssssesesss | reeseesessssssssesssssssssessesssesesseseans (0 0 | e 0
14.  Investment inCOME dUE @NT ACCTUBG.............cvuuivemrircrirerierieesiesiesiess et esssesssssis | coreeessssssess s seseessesees (0 (O O 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccceveees [ cevveveeereeeeeiecresienns 142,669 | ...oooevevereeeeeean 343,348 | ..o 200,679
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.ccveveicicrcieces ettt s ssbessenas | erverssistesseses st esssseenaes 1,334,632 [ .o 1,167,589 | ..o (167,043)
15.3 Accrued retroSpective PrEMIUMS...........cccueueiieiiererieeresseses et ese s ssssebesssens | stesessesesiesessssssessssesessssesessssssesans O [ oo O [ e 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS..........cc.uureurerirreerrrierissersessesssesesssessssesssees | cessesssnessessssesssesssesssesesssesess 0 [ oo 0 [ e 0
16.2 Funds held by or deposited with reinsured COMPANIES............ccccvvverrreiiereriiieeeeeiiees | e O [ oo O [ e 0
16.3 Other amounts receivable under reinSUraNCE COMTACES...........ccuuevermrererereimrrreresenrine | o LU N 0 [ e 0
17.  Amounts receivable relating to UNINSUTEd PlaNS...........ccveueericieieseeese e eesesssssesees | seevieseseses s sessenes (0 U L0 U 0
18.1 Current federal and foreign income tax recoverable and interest thereon............ccceeevveeee | cevveveeieieseece e 0 [ oot 0 | e 0
18.2 Netdeferred taX @SSeL........c.ccrrrrrrerreereseresssnessnessessssssssssssesssesssnessss | ceonsrssnessnnssnessssnssneness 190, LT | wevirevrnerreseriererererernens 02 AT2 | vt 405,741
19.  Guaranty funds receivable Or 0N dEPOSIt..........ccevrrurinrinriinininrseisessissisesssssesesssssssessssensns | crresssssssssssnsesssssssssesnsssesssssnssensd | convernnesnsiesinssnssssnssssssnened | o 0
20. Electronic data processing equipment and software 4,766,692
21.  Furniture and equipment, including health care delivery assets............ccoeveuvveerierreeveeiens | e 6,847,530 | .oovrreerereerereieans 7,255,895 | ovvereeeieeeere e 408,365
22. Net adjustment in assets and liabilities due to foreign eXchange rates...........coceveereereereeinees | cevesieieeeece e (0 U 0 | oo s 0
23. Receivables from parent, subsidiaries and affiliates.........ccowrrrrrrrnrrrinrnrrnenreiesnsnsenes | e sssessnens (0 0 | e s 0
24. Health care and other amounts reCEIVADIE.............ccuiieiiirrerecereeeesesienes | e (0 (O 0
25. Aggregate write-ins for other than iNVESted @SSELS..........ovrrrinrnrininrrrieesresesssssesessees | e sseeenes 5,407,336 | ..o 4,783,672 | ..o (623,664)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25)...........cuiuevevcieeeieeieee et essssse s sssssssesssas | essessesessesssssesssssssesens 53,141,365 | ..ovveveererrreieieree 46,498,176 | cocveveeeeeeea (6,643,189)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........cccvveeees | corrererrneireinineeneereeseeneeseeseseneens (0 (0 [ 0
28, TOTALS (LINES 26 QNG 27).......veorreerreereeerreeeeeeeeeeeesseeesseeesseesseeesssessseesssseessssesssessssnssssansssas | eeeseesseesssseessesseseeens 53,141,365 [ ..oovvererrerrrrns LR T [ — (6,643,189)
DETAILS OF WRITE-INS
1107, ettt nnnts | nestseet ettt L0 O O O 0
1102, ettt enets | eeetiese ettt [0 O O O 0
1103, ettt R
1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)......
2501, ACCOUNES FECEIVADIE. ........oocvieievececeiei ettt st ses s sas | esbessessesssssaesses st entessesas 292,301 | oo 405,772 | oo 113,471
2502. Prepait EXPENSES........vururrimresmeresersseessesssssesssesssssssssessssess s sssessssessesssssesssssssssesssasssen | sesssnsessnessssnsssssesssnenss 4,808,679 | .cvoourrrrrrirerirerieninns 4,168,003 |...cvooerrerrireerieeeineninns (640,676)
2503, AQVANCES.......vvreeeereessereseesseess et seess sttt ettt | reeetssese st 230,071 [ v 88,784 [ ..o (141,287)
2598. Summary of remaining write-ins for Line 25 from overflow page...........occveeveeeeeecveeeereeeees | v 76,285 | oo 121,113 | oo 44,828
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......ccvevveiieescisiiirsiissei s | e 5,407,336 | ..o 4,783,672 | oo, (623,664)

13




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies:

A

Accounting Practices:

The accompanying financial statements of State Automobile Mutual Insurance Company (the "Company" or “State Auto Mutual”) are presented on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance (the “Department”), which has adopted the National Association of Insurance Commissioners’ (NAIC) Accounting
Practices and Procedures manual (NAIC SAP).

A reconciliation of the Company’s net income and capital and surplus between the practices prescribed and permitted by the state of Ohio and NAIC SAP is shown below:

Amount ($)
Description State of Domicile 2014 2013
Net income, OH basis OH (17,552,507) (2,804,390)
State prescribed practice - -
State permitted practice - -
Net income, NAIC SAP basis OH (17,552,507) (2,804,390)
Statutory surplus, OH basis OH 816,764,236 866,252,231
State prescribed practice - -
State permitted practice - -
Statutory surplus, NAIC SAP basis OH 816,764,236 866,252,231

The Company is a member of the State Auto Holding Company System (“State Auto Group”) that is defined at Schedule Y - Information Concerning Activities of Insurer Members
of a Holding Company Group. See Schedule Y Part 1 — Organizational Chart. The following member companies of the State Auto Group referred to throughout these notes are
defined as follows: State Automobile Mutual Insurance Company (“State Auto Mutual’), State Auto Insurance Company of Wisconsin (“SA Wisconsin”), State Auto Financial
Corporation (“State Auto Financial), State Auto Property & Casualty Insurance Company (“State Auto P&C"), Stateco Financial Services, Inc. (“Stateco”), Milbank Insurance
Company (“Milbank”), State Auto Insurance Company of Ohio (“SA Ohio”), Risk Evaluation & Design, LLC (“‘RED"), Meridian Security Insurance Company (“Meridian Security”),
Patrons Mutual Insurance Company of Connecticut (“Patrons Mutual”), Rockhill Holding Company (“RHC"), Rockhill Insurance Company (“Rockhill”), Plaza Insurance Company
(“Plaza”), American Compensation Insurance Company (“American Compensation”), and Bloomington Compensation Insurance Company (“Bloomington Compensation”). SA
Software Shelf, Inc. (“SA Software”) was dissolved on September 16, 2014. Meridian Citizens Mutual (“Meridian Citizens Mutual”) was merged with State Auto Mutual on July 2,
2014. CDC Holding, Inc. (“CDC") and its subsidiaries, Network E&S Insurance Brokers, LLC and Partners General Insurance Agency, LLC was purchased by State Auto Mutual on
June 1, 2014. Meridian Insurance Group, Inc. (“MIGI") was merged with and into State Auto Holdings, Inc. (“State Auto Holdings”) on May 31, 2014. Litchfield Mutual Fire
Insurance Company (“Litchfield”) was merged with Patrons Mutual on March 31, 2013. Beacon Lloyds, Inc. (‘Beacon Lloyds, Inc.”) was dissolved on January 11, 2013.

Use of Estimates in the Preparation of the Financial Statements:

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities as of the date of the financial statements and of revenue and expense for the period then ended. It also requires estimates in the disclosure of
contingent assets and liabilities at the date of the financial statements. Actual results could differ from these estimates.

Accounting Policy:

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the unexpired portion of
premiums written. Such reserves are computed by pro rata methods for direct business and are based on reports received from ceding companies for reinsurance assumed.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.

Real estate investments are classified in the balance sheet as properties occupied by the company and carried at depreciated cost with the exception of one property which is
classified as properties held for sale and carried at depreciated cost.

In addition, the Company uses the following accounting policies:

Short-term investments: Not applicable.

Bonds not backed by other loans are stated at amortized cost using the scientific interest method.

Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value.

Preferred stocks: Not applicable.

Mortgage loans: Not applicable.

Loan-backed securities are valued at amortized cost using the scientific interest method. The retrospective adjustment method is used to determine the fair value of all loan-

backed securities.

7. Investments in subsidiaries and affiliated companies: Insurance subsidiary SA Wisconsin is stated at statutory equity value. Holding company subsidiaries, State Auto
Holdings, CDC, and RHC, are admitted to the extent allowed by SSAP No. 97 - Investments in Subsidiary, Controlled and Affiliated Entities, A Replacement of SSAP No.88.
A 62.5% publicly owned holding company subsidiary, State Auto Financial, is stated at statutory equity value. Noninsurance subsidiaries, Facilitators, Inc. (“Facilitators”) and
RED, are admitted to the extent allowed by SSAP No. 97. At December 31, 2014 and 2013, unamortized goodwill was $77,678,067 and $76,799,741, respectively, of which,
$15,896,201 and $4,551,507 was nonadmitted, respectively.

8. The Company has minor ownership interests in partnerships and a trust. The Company carries these interests at the underlying equity of the investee, and for affiliated
interests, to the extent allowed by SSAP No. 97 - Investments in Subsidiary, Controlled and Affiliated Entities, A Replacement of SSAP No.88.

9.  Derivatives: Not applicable.

10. The Company anticipates investment income as a factor in the premium deficiency calculation, except accident and health business, in accordance with SSAP No. 53 -
Property-Casualty Contracts - Premiums.

11.  Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on past experience, for
losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates, and, while management believes the amount is adequate, the ultimate
liability may be in excess of or less than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed, and
any adjustments are reflected in the period determined.

12.  The Company has not modified its capitalization policy from the prior period.

13.  Pharmaceutical rebate receivables: Not applicable.

S Uk wN e

Accounting Changes and Corrections of Errors:

A

Accounting Change:

All employees of the State Auto Group are employees of State Auto P&C, which holds assets and liabilities related to the employee benefit plans of the State Auto Group, and is the
plan sponsor of the employee benefit plans. State Auto P&C adopted the provisions of SSAP No. 102 Accounting for Pensions, A Replacement of SSAP No. 89 effective January
1, 2013. This SSAP requires that any underfunded defined benefit pension amounts, as determined when the projected benefit obligation exceeds the fair value of plan assets, to
be recognized as a liability under SSAP No. 5R Liabilities, Contingencies and Impairments of Assets (“SSAP No. 5R”). Such liability was required to be reported in the first quarter
statutory financial statement after the transition date with a corresponding entry to unassigned funds. At transition, the Company’s share of the net liability from unrecognized
transition obligations, prior service costs, and unrecognized losses was $73,436,815 and is included as a component of the ending balance of unassigned funds as of January 1,
2013. This netimpact was reflected as a liability as the plan is in an underfunded state.

All employees of the State Auto Group are employees of State Auto P&C, which holds assets and liabilities related to the employee benefit plans of the State Auto Group, and is the
plan sponsor of the employee benefit plans. State Auto P&C adopted the provisions of SSAP No. 92 Accounting for Postretirement Benefits other than Pensions, A Replacement of
SSAP No. 14 effective January 1, 2013. This SSAP requires that any underfunded postretirement benefit amounts, as determined when the projected benefit obligation exceeds
the fair value of plan assets, to be recognized as a liability under SSAP No. 5R. Such liability was required to be reported in the first quarter statutory financial statement after the
transition date with a corresponding entry to unassigned funds. At transition, the Company’s share of the contra-liability from unrecognized transition assets, prior service credits,
and unrecognized losses was $10,691,959 and is included as a component of the ending balance of unassigned funds as of January 1, 2013. This net impact was reflected as a
liability as the plan is in an underfunded state.
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2. Accounting Changes and Corrections of Errors (continued):

According to the NAIC Accounting Practices and Procedures Manual, SSAP No. 3 — Accounting Changes and Corrections of Errors, relating to mergers, prior years' amounts in the
financial statements shall be restated as if the merger had occurred as of January 1, of the prior year. See related discussion regarding the Merger (defined below) at Note 3B -
Business Combinations and Goodwill. As a result of the Merger, all prior periods presented have been restated to reflect the operations of the merged entities as if the merger had
occurred January 1, 2013.

3. Business Combinations and Goodwill:

A

C.

Statutory Purchase Method:

1. a  OnFebruary 10, 2009, the Company purchased 100% interest in RHC, a Delaware corporation. RHC writes specialty property and casualty business through four
insurance subsidiaries, Rockhill, Plaza, American Compensation and Bloomington Compensation and has a subsidiary that is a third party administrator providing
workers compensation case and claim management services.

b.  OnJune 1, 2014, the Company purchased 100% interest in CDC, a California corporation.
2. The RHC and CDC transactions described in Note 3A were accounted for as statutory purchases.
3. a  Thecostof the RHC purchase was $248,627,800 resulting in goodwill of $150,178,743, of which $0 was nonadmitted at December 31, 2014.

b.  The cost of the CDC purchase was $17,500,000 resulting in goodwill of $16,776,153, of which $15,896,201 was nonadmitted at December 31, 2014.
4. a.  Goodwill amortization for the period ended December 31, 2014 relating to the purchase of RHC was $15,017,874.

b.  Goodwill amortization for the period ended December 31, 2014 relating to the purchase of CDC was $983,847.

Statutory Merger:

On July 2, 2014, Meridian Citizens Mutual merged with and into the Company (the “Merger”), with the Company continuing as the surviving entity.

The transaction was accounted for as a statutory merger.

There were no shares of stock issued in the transaction.

Pre-merger separate company revenue, net income, and other surplus adjustments for the six months ended June 30, 2014 were $277,619,406, ($6,020,534), $5,704,583
respectively for the Company and $4,082,837, $112,968, ($927), respectively for Meridian Citizens Mutual.

5. There were no mergers with any companies that previously did not prepare statutory statements.

Eal S

Impairment Loss: Not applicable.

4.  Discontinued Operations: Not applicable.

5. Investments:

A

B.

Mortgage Loans: Not applicable.
Debt Restructuring: Not applicable.
Reverse Mortgages: Not applicable.
Loan-Backed Securities:

1. Prepayment assumptions for mortgage-backed securities, asset-hacked securities and collateralized mortgage obligations were generated using a purchased prepayment
model. The prepayment model uses a number of factors to estimate prepayment activity including the time of year (seasonality), current levels of interest rates (refinancing
incentive), economic activity (including housing turnover) and term and age of the underlying collateral (burnout, seasoning).

2. The Company has not recognized any other than temporary impairments on its loan-backed securities.

3. The Company has not recognized any other than temporary impairments on its loan-backed securities.

4. The Company has loan-backed securities in which the fair value is less than cost or amortized cost for which an other than temporary impairment has not been recognized.

Amount ($)
a. The aggregate amount of unrealized losses
1. Less than 12 Months (260,607)
2. 12 Months or Longer (382,750)
b. The aggregate related fair value of securities with unrealized losses
1. Less than 12 Months 28,930,312
2. 12 Months or Longer 21,032,251

5. The Company regularly reviews its investment portfolio for factors that may indicate that a decline in fair value of an investment is other than temporary. The Company
considers various factors, such as the duration and extent the security has been below cost, underlying credit rating of the issuer, receipt of scheduled principal and interest
cash flows, and the Company’s ability and intent to hold the security until recovery.

Repurchase Agreements: Not applicable.

Real Estate: Not applicable.

Low Income Housing Tax Credits: Not applicable.

Restricted Assets:

1. Restricted assets (including pledged) summarized by restricted asset category
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5.

Investments (continued):

Amount ($)

Gross Restricted

Current Year

2

3

4

Percentage

(%)

10

Total General
Account
(GIA)

G/A
Supporting
SIA
Restricted
Assets

(@)

Total
Separate
Account

(SIA)

Restricted
Assets

S/A Assets

Supporting

GIA Activity
(b)

Total
(1 plus 3)

Total From
Prior Year

Increase
(Decrease)
(5 minus 6)

Total Current
Year
Admitted
Restricted

Gross |R
Restricted
to Total
Assets

Admitted
estricted to
Total
Admitted
Assets

. Subject to contractual

obligation for which
liability is not shown

. Collateral held under

security lending
arrangements

. Subject to

repurchase
agreements

. Subject to reverse

repurchase
agreements

. Subject to dollar

repurchase
agreements

. Subject to dollar

reverse repurchase
agreements

. Placed under option

contracts

. Letter stock or

securities restricted
as to sale — excluding
FHLB capital stock

i. FHLB capital stock

4,053,600

4,053,600

3,900,100

153,500

4,053,600

0.17

0.17

j. On deposit with state

8,200,110

8,200,110

10,776,506

(2,576,396)

8,200,110

0.34

0.35

. On deposit with other

regulatory bodies

. Pledged as collateral

to FHLB (including
assets backing
funding agreements)

22,033,477

22,033,477

22,872,852

(839,375)

22,033,477

0.92

0.94

. Pledged as collateral

not captured in other
categories

51,627,072

51,627,072

144,417,526

(92,790,454)

51,627,072

2.15

2.19

. Other restricted

assets

. Total restricted

assets

85,914,259

85,914,259

181,966,984

(96,052,725)

85,914,259

3.57

3.65

Detail of assets pledged a

s collateral not captured in other categories (reported on line m above)

Amount ($)

Gross Restricted

Current Year

Percentage

(%)

2

3

4

10

Total General
Account (G/A)

G/A
Supporting
SIA
Restricted
Assets

(@)

Total

(SIA)

Assets

Separate
Account | S/A Assets

Restricted | G/A Activity

Supporting

(b)

Total
(1 plus 3)

Total From
Prior Year

Increase
Decrease)
5 minus 6)

= —

Total Current
Year Admitted
Restricted

Gross
Restricted
to Total
Assets

Admitted
Restricted
to Total
Admitted
Assets

Reinsurance

51,627,072

51,627,072

144,417,526

92,790,454)

51,627,072

2.15

2.19

Total

51,627,072

51,627,072

144,417,526

—~ =

92,790,454)

51,627,072

2.15

2.19

I. Working Capital Finance Investments: Not applicable.

J.  Offsetting and Netting of Assets and Liabilities: Not applicable.

K. Structured Notes: Not applicable.

Joint Ventures, Partnerships and Limited Liability Companies:

A.  The Company has no investments in Joint Ventures, Partnerships and Limited Liability Companies that exceed 10% of its Admitted Assets.

B.  Impairments: Not applicable.

Investment Income:

A.  Accrued Investment Income: The Company nonadmits investment income due and accrued if amounts are over 90 days past due.

B.  Amounts Nonadmitted: Not applicable.

Derivative Instruments: Not applicable.
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9.

Income Taxes:

A

B.

The components of the net deferred tax asset/(liability) at December 31, 2014 and 2013 are as follows:

Amount ($)
2014 2013 Change
1 Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax assets 112,591,470 2,168,261 | 114,759,731 | 92,161,662 3,354,277 | 95,515,939 | 20,429,808 (1,186,016) | 19,243,792
b. Statutory valuation allowance
adjustment 102,581,284 2,011,530 | 104,592,814 | 78,694,639 2,791,805 | 81,486,444 | 23,886,645 (780,275) | 23,106,370
c. Adjusted gross deferred tax
assets 10,010,186 156,731 | 10,166,917 | 13,467,023 562,472 | 14,029,495 | (3,456,837) (405,741) | (3,862,578)
d. Deferred tax assets nonadmitted 6,110,211 | (5,953,480) 156,731 8,821,160 | (8,258,689) 562,471 | (2,710,949)| 2,305,209 (405,740)
e. Subtotal net admitted deferred
tax asset 3,899,975 6,110,211 | 10,010,186 4,645,863 8,821,161 | 13,467,024 (745,888)|  (2,710,950) | (3,456,838)
f. Deferred tax liabilities 3,899,975 6,110,211 | 10,010,186 4,377,645 9,089,379 | 13,467,024 (477,670)| (2,979,168) | (3,456,838)
g. Net admitted deferred tax
assets/(liability) - - - 268,218 (268,218) - (268,218) 268,218 -
Amount ($)
2014 2013 Change
2. Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Admission calculation components
SSAP No. 101
a. Recovered through loss
carrybacks - - - - - - - - -
b. The lesser of 2(b)1 and 2(b)2
below: - - - - - - - - -
1. Adjusted gross DTA's
expected to be realized within
one or three years - - - - - - - - -
2. Adjusted DTA's allowed per
limitation threshold NA NA | 94,233,698 NA NA | 119,830,137 NA NA | (25,596,439)
c. Adjusted gross DTA's offset by
gross DTLs 3,899,975 6,110,211 | 10,010,186 4,377,645 9,089,379 | 13,467,024 (480,547)|  (2,979,168)| (3,456,838)
d. Total DTA's admitted 3,899,975 6,110,211 | 10,010,186 4,377,645 9,089,379 | 13,467,024 (480,547)|  (2,979,168)| (3,456,838)
3. 2014 2013
a. Ratio percentage used to
determine recovery period and
threshold limitation 383% 543%
b. Amount of adjusted capital &
surplus used to determine
recovery period and threshold
limitation in 2(b)2 above 628,224,656 | 798,867,580
2014 2013 Change
4. Ordinary Capital Ordinary Capital Ordinary Capital
a. Impact of tax planning strategies:
1. Adjusted gross DTAs 10,010,186 156,731 13,467,023 562,472 | (3,456,837) (405,741)
2. Percentage of total adjusted
gross DTAs by tax character
attributable to planning 0.0% 100.0% 0.0% 100.0% 0.0% 0.0%
3. Net admitted adjusted gross
DTAs 3,899,975 | 6,110,211 4,645,863 8,821,161 (745,888) |  (2,710,950)
4. Percentage of net admitted
gross DTAs attributable to
planning 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
b. Does the Company’s tax-planning strategies include the use of reinsurance? Yes No X

Unrecognized Deferred Tax Liabilities: None.
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9. Income Taxes (continued):

C.  Current income taxes incurred consist of the following major components:

Amount ($)
2014 2013 Change
1. Current income tax:
a. Federal (7,137,427) | (1,741,952) | (5,395,475)
b. Foreign - - -
C. Subtotal (7,137,427) | (1,741,952) | (5,395,475)
d. Federal Income tax on net capital gains 4,912,833 972,650 3,940,183
e. Utilization of capital loss carry-forwards - - -
f. Other - - -
g. Federal and foreign income taxes incurred (2,224,594) (769,302) | (1,455,292)
2. Deferred tax assets:
a. Ordinary
1. Discounting of unpaid losses 11,215,718 | 11,615,373 (399,655)
2. Unearned premium reserve 22,409,588 | 17,947,609 4,461,979
3. Policyholder reserves - - -
4. Investments - - -
5. Deferred acquisition costs - - -
6. Policyholder dividends accrual - - -
7. Fixed Assets - - -
8. Compensation & benefits accrual 15,001,800 | 12,632,288 2,369,512
9. Pension accrual 25,618,103 | 17,937,486 7,680,617
10. Receivables - nonadmitted 587,531 304,581 282,950
11. Net operating loss carry-forward 22,329,899 | 22,180,344 149,555
12. Tax credit carry-forward 271,432 183,344 88,088
13. Other 15,157,399 9,360,637 5,796,762
Subtotal 112,591,470 | 92,161,662 | 20,429,808
b. Statutory valuation allowance adjustment 102,581,284 | 78,694,639 | 23,886,645
c. Nonadmitted 6,110,211 8,821,160 (2,710,949
d. Admitted ordinary deferred tax assets 3,899,975 4,645,863 (745,888)
e. Capital:
1. Investments 1,099,556 2,715,094 (1,615,538)
2. Net capital loss carry-forward - - -
3. Real estate 1,068,705 639,183 429,522
4. Other - - -
Subtotal 2,168,261 3,354,277 (1,186,016)
f. Statutory valuation allowance adjustment 2,011,530 2,791,805 (780,275)
g. Nonadmitted (5,953,480) | (8,258,689) | 2,305,209
h. Admitted capital deferred tax assets 6,110,211 8,821,161 (2,710,950)
i. Admitted deferred tax assets 10,010,186 | 13,467,024 (3,456,838)
3. Deferred tax liabilities:
a. Ordinary
1. Investments 30,923 15,103 15,820
2. Fixed assets - - -
3. Deferred and uncollected premium - - -
4. Policyholder reserves - - -
5. Other 3,869,052 4,362,542 (493,490
Subtotal 3,899,975 4,377,645 (477,670)
b. Capital:
1. Investments 6,110,211 9,089,379 (2,979,168)
2. Real estate - - -
3. Other - - -
Subtotal 6,110,211 9,089,379 (2,979,168)
c. Deferred tax liabilities 10,010,186 | 13,467,024 (3,456,838)
4. Net deferred tax asset/(liabilities) - - -
D.  The significant book to tax adjustments were as follows:
Amount ($)
Tax Effect @ |Effective Tax
35% Rate
Tax Reconciliation by Effective Rate:
Income before tax (6,921,985) 35.0%
Tax exempt interest and dividends received income deduction (3,584,611) 18.1%
Permanent difference on nonadmitted taxable assets 857,703 -4.3%
STAT unrecognized pension liability (7,912,479) 40.0%
Unrecognized postretirement (608,354) 3.1%
Change in valuation allowance 23,106,370 | -116.8%
Other (5,025,600) 25.4%
Total (88,956) 0.5%
Tax Reconciliation by Statement of Income:
Federal & foreign tax incurred (7,137,427) 36.1%
Current taxes on realized gains 4,912,833 -24.8%
Change in net deferred income taxes 2,135,638 -10.8%
Total (88,956) 0.5%

E.  Operating Loss and Tax Credit Carry-forward:

1. At December 31, 2014, the Company had $61,723,881 of operating loss carry-forwards beginning in 2009 through 2014, which expire, if unused, beginning in 2029 through
2034. The Company had alternative minimum tax credits of $45,104 which do not expire and foreign tax credits of $226,328 originating in 2009 through 2014 which expire, if
unused beginning in 2019 through 2024.

2. There is no income tax expense that is available for recoupment in the event of future net losses.

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
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9.

10.

Income Taxes (continued):

F.

G.

Consolidated Federal Income Tax Return:

1. The Company’s federal income tax return is consolidated with the following entities:
State Auto Mutual
SA Wisconsin
Facilitators
MIGI
Meridian Security
State Auto Holding
CcbC
Eagle Development Corporation
Rockhill
Plaza
American Compensation
Bloomington Compensation
RHC
National Environmental Coverage Corp.
RTW, Inc.
2. The method of allocation among the companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is made primarily on a separate
return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve months of the reporting date.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties:

A

Nature of the Relationships:

See Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group, Part 1 Organizational Chart. On May 31, 2014, MIGI merged with and into
the surviving entity State Auto Holdings. On June 1, 2014, State Auto Mutual purchased CDC and its subsidiaries, Network E&S Insurance Brokers, LLC and Partners General
Insurance Agency, LLC. On July 2, 2014, Meridian Citizens Mutual merged with and into the surviving entity State Auto Mutual. On September 16, 2014, SA Software was
dissolved.

Details of Transactions Greater than ¥2% of Admitted Assets:

The Company received quarterly cash dividend payments throughout the year totaling $10,203,442 and $10,117,316 in 2014 and 2013, respectively, from State Auto Financial.

On July 2, 2014, Meridian Citizens Mutual merged with and into the Company (the “Merger”), with the Company continuing as the surviving entity. See Note 2 and Note 3B for
additional disclosure.

Change in Terms of Intercompany Agreements:

The Pooling Arrangement was amended to increase Patrons Mutual's participation percentage to 0.5% from 0.4% due to its merger with Litchfield, effective March 31, 2013.
The Pooling Arrangement was amended to increase State Auto Mutual's participation percentage to 34.5% from 34.0% due to its merger with Meridian Citizens Mutual, effective
July 2, 2014.

Amounts Due to or from Related Parties:

The Company leases buildings from 518 Property & Management Leasing LLC, an affiliate. Rental payments in the amount of approximately $631,239 will be paid in 2015.

The terms of settlement require that these amounts settle within 60 days after the end of each calendar quarter:

Amount ($)
December 31, 2014 December 31, 2013

Due To: Due From: Due To: Due From:
State Auto P&C - 45,507,969 - 3,581,036
Milbank - 26,911,123 - 12,924,392
SA Wisconsin 1,343,547 - 1,840,932 -
SA Ohio 7,012,102 - 8,083,245 -
Meridian Security 11,751,437 - 11,532,550 -
Patrons Mutual 6,035,548 - 5,880,631 -
Plaza 9,846,909 - 3,704,690 -
Rockhill 43,889,330 - 11,396,898 -
American Compensation 1,919,120 - 2,173,163 -
Bloomington Compensation 586,155 - 147,293 -
National Environmental Coverage Corp. - 1,342,107 - 759,189
Rockhill Underwriting Management, LLC - 3,425,363 - 4,192,593
RTW, Inc. 2,264,985 - 4,783,839 -
State Auto Financial - 399,787 - 487,375
Stateco - 137,007 - 150,988
Other Affiliates - 186,158 - 203,149

Guarantees or Contingencies for Related Parties:

The Company has provided a standing commitment to maintain Plaza’s capital and surplus requirements as dictated by the State of New Jersey for a minimum of five years
beginning July 1, 2011, as outlined in additional detail in Note 14.

The Company has provided a standing commitment to maintain Bloomington Compensation’s capital and surplus requirements as dictated by the State of New Jersey for a
minimum of five years beginning May 11, 2012, as outlined in additional detail in Note 14.

Management, Service Contracts, Cost Sharing Agreements:

Through contractual agreements with affiliated companies within the State Auto Group, State Auto P&C provides employees, while State Auto Mutual provides data processing and
certain other data equipment and facilities as needed.

During 2014 and 2013, the following management and/or cost sharing agreements were effective:

1. the “2005 Management and Operations Agreement” to which State Auto Mutual, State Auto P&C, Milbank, SA Ohio, MIGI, Meridian Security, Patrons Mutual, State Auto
Financial, Stateco, and 518 Property Management and Leasing LLC are parties;

2. the “Midwest Management Agreement” to which State Auto Mutual, State Auto P&C, and SA Wisconsin are parties;

3. the “RTW Consulting Services Agreement” to which State Auto Mutual, State Auto P&C, Meridian Security, and Milbank entered into an agreement with RTW, Inc., an affiliate
for overall claims case management for the workers’ compensation program;

4. the “RED Underwriting Management Agreement” to which State Auto Mutual, Rockhill, Plaza, American Compensation, Bloomington Compensation, State Auto P&C,
Meridian Security, and Milbank entered into with RED to act as underwriting manager to underwrite insurance and reinsurance coverages for the alternative risk and program
market;
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10.

11.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties (continued):

5. the “Rockhill Management & Operations Agreement” to which State Auto Mutual, State Auto P&C, Rockhill, Plaza, American Compensation, Bloomington Compensation,
RHC, National Environmental Coverage Corporation, RTW, Inc., Rockhill Insurance Services, LLC., and Rockhill Underwriting Management, LLC. are parties;

6.  the “RockhilllRUM Administrative Services Agreement” to which Rockhill and Rockhill Underwriting Management, LLC. are parties;

7. the “Rockhill-RIS Surplus Lines Broker Agreement™ to which Rockhill and Rockhill Insurance Services, LLC. are parties;

8. the “Rockhill-NEN Administrative Services Agreement” to which Rockhill and National Environmental Coverage Corporation are parties;

9. the “Rockhill Cost Sharing Agreement” to which Rockhill, RHC, and Rockhill Underwriting Management, LLC. are parties;

10. the “RTW-ACI Intercompany Management Agreement” to which American Compensation and RTW, Inc. are parties;

11.  the “‘RTW-BCI Intercompany Management Agreement” to which Bloomington Compensation and RTW, Inc. are parties;

12.  the “RUM Administrative Services Agreement" to which State Auto Mutual and Rockhill Underwriting Management, LLC. are parties;

13.  the “Stateco Investment Management Agreement” to which Stateco, a wholly owned subsidiary of State Auto Financial, provides investment management services to the
Company for a fee based on the average fair value of the investment portfolio of the Company;

14.  the “‘RUM-ACI Administrative Services Agreement” to which Rockhill Underwriting Management, LLC. and American Compensation are parties;

15.  the “RUM Underwriting Services Agreement” to which Rockhill Underwriting Management, LLC. and Plaza are parties;

16. the “‘RTW Administrative Services Agreement” to which RTW, Inc. and Plaza are parties; and

17.  the “Rockhill-PGI Administrative Services Agreement” to which Rockhill and Partners General Insurance Agency, LLC are parties.

Each of the foregoing management and/or cost sharing agreements apportions or apportioned among the parties the actual costs of the services provided. With the exception of the
“2005 Management & Operations Agreement”, the “Rockhill Management & Operations Agreement”, and the “Rockhill Cost Sharing Agreement”, the above agreements provide for
a management fee for services provided.

G.  Nature of Relationships that Could Affect Operations:
The Company is a member of the State Auto Group that is defined in Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group. See
Schedule Y Part 1 - Organizational Chart.

H.  Amount Deducted for Investment in Upstream Company: Not applicable.

l. Detail of Investments in Affiliates Greater than 10% of Admitted Assets:
At December 31, 2014, the Company owned 62.5% of the common stock outstanding of State Auto Financial. The aggregate value of the Company’s ownership in State Auto
Financial, based on the quoted market price at December 31, 2014 of $22.22 was $570,057,390. The Company's investment in State Auto Financial has been reflected in the
accompanying statutory financial statements at a statutory equity value at December 31, 2014 of $435,745,199. At December 31, 2014, based on publicly available financial
information of State Auto Financial, the Company’s share of the underlying equity in net assets of State Auto Financial was $545,581,617.
At December 31, 2013, the Company owned 62.1% of the common stock outstanding of State Auto Financial. The aggregate value of the Company’s ownership in State Auto
Financial, based on the quoted market price at December 31, 2013 of $21.24 was $538,078,226. The Company's investment in State Auto Financial has been reflected in the
accompanying statutory financial statements at a statutory equity value at December 31, 2013 of $415,868,068. At December 31, 2013, based on publicly available financial
information of State Auto Financial, the Company’s share of the underlying equity in net assets of State Auto Financial was $487,475,591.
Based on publicly available financial information for State Auto Financial, the following provides summarized financial information for the twelve month period ending December 31,
2014 and 2013, respectively:

Amount ($)

Description December 31, 2014 December 31, 2013
Total assets 2,766,903,235 2,496,425,148
Total liabilities 1,893,972,661 1,711,440,300
Stockholders’ equity 872,930,574 784,984,848
Net (loss) income 107,366,120 60,800,923

J. Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies: Not applicable.

K. Investments in Foreign Insurance Subsidiary: Not applicable.

L. Investments in Downstream Noninsurance Holding Company:
The Company utilizes the look-through approach for the valuation of its downstream holding company, State Auto Holdings, as provided under SSAP 97 - Investments in
Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88. The Company'’s carrying value at December 31, 2014 and 2013 was $68,865,780 and $67,014,831,
respectively. The Company has limited the value of its investment in State Auto Holdings to the value of entities having audited financial statements including adjustments required
by SSAP 97. All liabilities, commitments, contingencies, guarantees or obligations of the downstream holding company, which are required to be recorded as liabilities,
commitments, contingencies, guarantees, or obligation under applicable accounting guidance, are reflected in the Company's determination of the carrying value of State Auto
Holdings, if not already recorded in the financial statements. At December 31, 2014 and 2013, the Company’s investment in State Auto Holdings was held at an admitted value of
$68,620,799 and $66,757,875, respectively, after nonadmitting $244,981 and $256,956, respectively.
The Company utilizes the look-through approach for the valuation of its downstream holding company, RHC, as provided under SSAP 97 - Investments in Subsidiary, Controlled,
and Affiliated Entities, A Replacement of SSAP No. 88. The Company's carrying value at December 31, 2014 and 2013 was $151,816,844 and $161,198,607, respectively. All
liabilities, commitments, contingencies, guarantees or obligations of the downstream holding company, which are required to be recorded as liabilities, commitments, contingencies,
guarantees, or obligation under applicable accounting guidance, are reflected in the Company's determination of the carrying value of RHC, if not already recorded in the financial
statements. At December 31, 2014 and 2013, the Company's investment in RHC was held at an admitted value of $151,816,844 and $156,647,100, respectively, after
nonadmitting $0 and $4,551,507 for goodwill, respectively.

Debt:

A.  InMay 2009, the Company borrowed money in the amounts of $50,000,000 and $20,000,000 from State Auto P&C and Milbank, respectively. The principal amount is due in 2019.
At the option of the Company, early repayment may be made. Interest is due semi-annually at a fixed annual interest rate of 7%. The total loan interest incurred through December
31, 2014 and 2013, was $4,900,000 and $4,900,000, respectively.

B.  FHLB (Federal Home Loan Bank) Agreements

1. On February 9, 2009, the Company borrowed $19,000,000 from the Federal Home Loan Bank of Cincinnati (“FHLB") for a period of ten years at a fixed rate of 4.89%. On
February 7, 2014, the Company refinanced this loan with FHLB for a period of five years at a fixed rate of 2.05%. This is an interest-only loan with principal due at the
maturity date of February 7, 2019. This loan is collateralized by treasury bonds and mortgage-backed securities on deposit with FHLB. The total loan interest incurred
through December 31, 2014 and 2013 was $445,678 and $929,100, respectively.

2. FHLB Capital Stock

a.  Aggregate Totals

Amount ($)
December 31, 2014 December 31, 2013
Membership stock - Class A - -
Membership stock - Class B 3,294,110 3,140,640
Activity stock 759,490 759,460
Excess stock - -
Aggregate total 4,053,600 3,900,100
Actual or estimated borrowing capacity as determined by the Company 20,589,588 20,276,382

14.6




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

11.

12.

Debt (continued):

The borrowing capacity for each security pledged is provided by FHLB, which is based on a factor of the market value based on the type of investment. Available
borrowing capacity is determined by taking the total borrowing capacity provided by FHLB and reducing it by the Company's current total borrowing.

b.  Membership Stock (Class A and B) Eligible for Redemption

Amount ($)
Class A Stock Class B Stock
Current year total - 4,053,600
Not eligible for redemption - 4,053,600
Less than 6 months - -
6 months to less than 1 year - -
1 year to less than 3 years - -
3to5years - -
3. Collateral Pledged to FHLB
a.  Amount Pledged
Amount ($)
General account December 31, 2014 December 31, 2013
Fair value 21,589,902 21,245,041
Carrying value 22,033,477 22,872,852
Aggregate total borrowing 19,000,000 19,000,000
b.  Maximum Amount Pledged
Amount ($)
General account December 31, 2014 December 31, 2013
Fair value 21,589,902 21,245,041
Carrying value 22,033,477 22,872,852
Aggregate total borrowing 19,000,000 19,000,000
4. Borrowing from FHLB
a.  Amount Borrowed
Amount ($)
General account December 31, 2014 December 31, 2013
Debt 19,000,000 19,000,000
Funding agreements - -
Other - -
Aggregate total 19,000,000 19,000,000
b.  Maximum Amount Borrowed
Amount ($)
General account December 31, 2014
Debt 19,000,000
Funding agreements -
Other -
Aggregate total 19,000,000

c.  The Company has no prepayment obligations under its debt arrangement.

Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Postretirement Benefit Plans:

All employees of the State Auto Group are employees of State Auto P&C, which holds assets and liabilities related to the employee benefit plans of the State Auto Group, and is the plan
sponsor of the employee benefit plans.

A

Defined Benefit Plan:

State Auto P&C sponsors a defined benefit plan and a postretirement health care benefit plan. See Note 12G.

Investment policies and strategies: Not applicable

Fair Value Measurement: Not applicable.

Basis Assumption: Not applicable.

Defined Contribution Plan:

State Auto P&C sponsors a defined contribution plan. See Note 12G.

Multiemployer Plans: Not applicable.

Consolidated/Holding Company Plans:

The Company participates in a defined benefit pension plan sponsored by State Auto P&C, an affiliate. In addition, the Company provides certain other postretirement benefits to
retired employees through a plan sponsored by State Auto P&C. The Company has no legal obligation for benefits under these plans. State Auto P&C allocates the defined benefit
pension plan and postretirement plan’s asset or liability amounts to the Company based on the Company’s pooling percentage per the Pooling Arrangement. The Company's

pooling percentage is 34.5%. The following table summarizes the Company’s share of the obligation, fair value of plan assets, and funded status of the defined benefit pension plan
and postretirement plan.

Amount ($)
Pension Benefits Postretirement Benefits
2014 2013 2014 2013
Defined benefit obligation (155,244,004) (121,032,063) (12,673,442) (11,844,086)
Fair value of plan assets 108,859,039 98,668,911 156,512 691,605
Funded status (underfunded)/overfunded (46,384,965) (22,363,152) (12,516,930) (11,152,481)

The Company’s share of net expense for the defined benefit pension plan was $8,977,192 and $10,272,831 in 2014 and 2013, respectively and for postretirement benefit plan was
a negative expense of $451,620 and $615,066 in 2014 and 2013, respectively.
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12.

13.

14.

Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Postretirement Benefit Plans (continued):

The Company’s share of the supplemental executive retirement plan liability (“SERP”) was $3,146,826 and $2,908,442 at December 31, 2014 and 2013, respectively. The
Company'’s share of the SERP expense was $107,307 for 2014 and 2013, respectively.

State Auto P&C maintains a defined contribution plan that covers substantially all of the State Auto Group’s employees. The Company has no legal obligation for benefits under this
plan. The Company's share of the expense under this plan, allocated based on a percentage of salary, was $2,711,722 and $2,462,013 for 2014 and 2013, respectively.

Postemployment Benefits and Compensated Absences: Not applicable.
Impact of Medicare Modernization Act on Postemployment Benefits (INT 04-17):

1. If unable to determine whether benefits provided by the plan are actuarially equivalent, disclose existence of the Act and whether or not APBO or net periodic postretirement
benefit cost reflect any amount associated with the subsidy: Not applicable.

2. Include the effects of the subsidy in measuring the net postretirement benefit cost by disclosing the: reduction in the net postretirement cost for the subsidy related to benefits
attributed to former employees, the effect of the subsidy on the measurement of net periodic postretirement benefit cost for the current period and any other disclosures
required by paragraph 16(m) of SSAP No. 14: Not applicable.

3. The Company’s gross benefit payments for 2014 were $628,083 including the prescription drug benefits. The Company’s subsidy related to Medicare Prescription Drug,
Improvement and Modernization Act of 2003 was $138,327 for 2014 and estimates future annual subsidies to be approximately $109,097.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations:

A

B.

Capital Stock Authorized, Issued and Outstanding as of the Balance Sheet Date: Not applicable.

Dividend Rate of Preferred Stock: Not applicable.

Dividend Restrictions: Not applicable.

Dates and Amounts of Dividends Paid: Not applicable.

Portion of the Company’s Profits that may be paid as Ordinary Dividends to Stockholders: Not applicable.
Restrictions Placed on the Unassigned Funds, Including for Whom the Surplus is Being Held: Not applicable.
Mutual Surplus Advances: Not applicable.

Company Stock Held for Special Purposes: Not applicable.

Changes in Special Surplus Funds:

The Company had special surplus funds of $437,044 and $391,474 at December 31, 2014 and 2013, respectively. The change in these funds is related to retroactive reinsurance
agreements as net loss and LAE incurred were less than originally estimated under the contracts, and the difference was amortized to unassigned funds (surplus).

Changes in Unassigned Funds:

The portion of unassigned funds (surplus) represented by cumulative net unrealized gains is $161,069,148. This excludes any applicable deferred taxes.
Surplus Notes: Not applicable.

Impact of Restatement Due to Quasi Reorganizations: Not applicable.

Effective Date of Quasi Reorganizations: Not applicable.

Liabilities, Contingencies and Assessments:

A

Contingent Commitments:

The Company has committed up to $745,000 in additional capital contributions to Stonehenge Opportunity Fund I, LLC over the next two years, $1,140,000 in additional capital
contributions to Stonehenge Opportunity Fund Ill, LLC over the next five years, and $13,770 in additional capital contributions to NCT Ventures Fund I, LP over the next three years
(see Schedule BA).

The Company has purchased annuities from life insurers under which various claimants are payees and for which the Company is contingently liable. See related Note 27.

In order to satisfy the requirements of the State of New Jersey, for Plaza to receive a Certificate of Authority, the Company resolved to maintain for a minimum of five years,
commencing on the July 1, 2011 date of Plaza’s admission in New Jersey, capital and surplus within Plaza that meet or exceed the requirements of the State of New Jersey as
amended at any time during the five year period. The minimum capital and surplus required of Plaza by the State of New Jersey are $3,500,000 and $2,750,000, respectively.

In order to satisfy the requirements of the State of New Jersey, for Bloomington Compensation to receive a Certificate of Authority, the Company resolved to maintain for a
minimum of five years, commencing on the May 11, 2012 date of Bloomington Compensation’s admission in New Jersey, capital and surplus within Bloomington Compensation that
meet or exceed the requirements of the State of New Jersey as amended at any time during the five year period. The minimum capital and surplus required of Bloomington
Compensation by the State of New Jersey are $1,000,000 and $1,000,000, respectively. The Company has made no other guaranties on behalf of affiliates.

1 2 3 4 5
Liability recognition of Maximum potential amount of

guarantee. (Include amount Ultimate financial future payments (undiscounted)

Nature and circumstances of guarantee
and key attributes, including date and
duration of agreement.

recognized at inception. If no
initial recognition, document
exception allowed under
SSAP No. 5R.)

statement impact
if action under the
guarantee is
required.

the guarantor could be required
to make under the guarantee. If
unable to develop an estimate,

this should be specifically noted.

Current status of payment or
performance risk of guarantee.
Also provide additional discussion
as warranted.

Guarantee the capital and surplus of
Plaza to meet the requirements of the
State of New Jersey for 5 years,

No liability was established,
as the triggering event is not

Plaza currently remains in
compliance with the requirements

commencing July 1, 2011. certain or probable Surplus Note $ 6,250,000 of the State of New Jersey.
Guarantee the capital and surplus of

Bloomington Compensation to meet Bloomington Compensation

the requirements of the State of New No liability was established, currently remains in compliance
Jersey for 5 years, commencing as the triggering event is not with the requirements of the State
May 11, 2012. certain or probable Surplus Note $ 2,000,000 of New Jersey.
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14.

Liabilities, Contingencies and Assessments (continued):

Description Amount ($)
Aggregate Maximum Potential of Future Payments of All Guarantees (undiscounted) the guarantor could be required to make
under guarantees. (Should equal total of Column 4 above.) 8,250,000

Current Liability Recognized in F/S: -

Noncontingent Liabilities -

Contingent Liabilities -

Ultimate Financial Statement Impact if action under the guarantee is required. -

Investments in SCA -

Joint Venture -
Dividends to Stockholders (capital contribution) -
Expense -
Other 8,250,000
Total 8,250,000

Guaranty Fund and Other Assessments:

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments should be accrued at the time of
insolvencies. On a direct basis, the Company has accrued a liability for guaranty fund assessments of $867,958 and a related premium tax benefit asset of $306,718. The liability
is expected to be paid over the next five years. The asset is expected to be realized over the next ten years. This represents management’s best estimate based on information
received from the states in which the Company writes business and may change due to many factors, including the Company’s share of the ultimate cost of current insolvencies.

Description Amount ($)

Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year-end 280,285

Decreases current year:

Policy surcharges collected -

Policy surcharges charged off

Premium tax offset applied 6,546

Increases current year:

Policy surcharges collected -

Policy surcharges charged off

Premium tax offset applied 32,979

Assets recognized from paid and accrued premium tax offsets and policy surcharges current year-end 306,718

Gain Contingencies: Not applicable.
Claims-Related Extra Contractual Obligation and Bad-Faith Losses Stemming from Lawsuits:

The Company paid the following amounts to settle claims related extra contractual obligations and bad faith claims resulting from lawsuits during the reporting period.

Direct ($)

Claims Related ECO and Bad Faith Losses paid during 2014 275,000

The number of claims where amounts were paid to settle claims related extra contractual obligations or bad faith claims resulting from lawsuits during the reporting period.

@ (b) () (d ()
0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims More than 500 Claims
X

Claim count information is disclosed: (f) Per claim [ X ] (9) Per claimant [ ]
Product Warranties: Not applicable.

Joint and Several Liabilities: Not applicable.

All Other Contingencies:

In April 2013, a putative class action lawsuit (Schumacher vs. State Automobile Mutual Insurance Company, et al.) was filed against State Auto Mutual, State Auto Financial and
State Auto P&C in Federal District Court in Ohio. Plaintiffs claim that in connection with the homeowners policies of various State Auto companies, the coverage limits and
premiums were improperly increased as a result of an insurance to value (“ITV") program and Plaintiffs allege that they purchased coverage in excess of that which was necessary
to insure them in the event of loss. Plaintiffs’ claims include breach of good faith and fair dealing, negligent misrepresentation and fraud, violation of the Ohio Deceptive Trade
Practices Act, and fraudulent inducement. Plaintiffs sought compensatory and punitive damages to be determined by the court, as well as class certification. On February 2, 2015,
the Court struck the class allegations. The Company intends to deny any and all liability to plaintiffs or any alleged class and to vigorously defend this lawsuit. Based on the
Company’s current understanding and assessment of this case, this matter is not expected to have a material adverse effect on results of operations.

The Company is involved in litigation and may become involved in potential litigation arising in the ordinary course of business. Additionally, the Company may be impacted by
adverse regulatory actions and adverse court decisions where insurance coverages are expanded beyond the scope originally contemplated in the policies. In the opinion of
management, the effects, if any, of such litigation and published court decisions are not expected to be material to the financial statements.

The Company routinely assesses the collectability of premium receivables due from policyholders, agents, and reinsurers. Based upon Company experience of evaluating

uncollectability, a provision for uncollectible premiums reserves was recorded totaling $2,800,372 and $3,470,853 as of December 31, 2014 and 2013, respectively. The potential
for any additional loss is not believed to be material to the Company’s financial condition.
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15.

16.

17.

18.

19.

20.

Leases:

A

B.

Lessee Operating Lease:

1. a.  The Company leases office facilities, automobiles, and equipment under various operating leases that expire through 2020. Rental expense for 2014 and 2013 was
$9,196,978 and $8,786,461, respectively.

b.  Contingent rental payments: Not applicable.

c.  Renewal or purchase options and escalation clauses: Certain leases contain a renewal option allowing the Company to renew the lease. Renewal terms are
negotiated at such time as the Company notifies the lessor of its intent to renew the lease. Some of the Company’s leases contain escalation clauses, which are
scheduled rent increases over the lease term.

d.  Restrictions: Not applicable.

Early termination: Not applicable.
2. a  AtJanuary 1, 2015, future minimum lease payments on noncancellable operating leases are as follows:

@

Year Ending
December 31 | Operating Leases ($)
1. | 2015 5,571,710
2. | 2016 2,932,292
3. | 2017 2,170,805
4. | 2018 1,567,541
5. | 2019 1,353,059
6. | Total 13,595,407

b.  Subleases: Not applicable.
3. The Company has not entered into any sales and leaseback arrangements.

Lessor Leases:

1. Operating leases: Not applicable.
2. Leveraged leases: Not applicable.

Information about Financial Instruments with Off-Balance-Sheet Risk and Financial Instruments with Concentrations of Credit Risk: Not applicable.

Sale, Transfer and Servicing of Financial Instruments and Extinguishments of Liabilities:

A

B.

C.

Transfers of Receivables Reported as Sales: Not applicable.
Transfers and Servicing of Financial Assets:

1. Loaned Securities: None.
2. Servicing Assets and Servicing Liabilities:
a.  Risks: None.
b.  Contractually Specified Servicing Fees: None.
c.  Assumptions Used to Estimate: None.
3. Servicing Assets and Servicing Liabilities Measured at Fair Value: Not applicable
4. Securitizations, Asset-hacked Financing Agreements and Similar Transfers with Continued Involvement:
a.  Income Statements Presented: None.
b.  Statement of Financial Position Presented: None.
5. Assets Accounted for as Secured Borrowing: See Note 11B.
6.  Receivables with Recourse: None.
7. Securities Underlying Repurchase and Reverse Repurchase Agreements: None.

Wash Sales: None.

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans: Not applicable.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators: Not applicable.

Fair Value Measurement:

A

Inputs Used for Assets and Liabilities Measured and Reported at Fair Value:

Level 1 — Quoted Prices in Active Markets for Identical Assets and Liabilities: This category, for items measured at fair value on a recurring basis, includes exchange-traded
common stocks and other invested assets. The estimated fair value of the equity securities within this category are based on unadjusted market prices provided by the Securities
Valuation Office (“SVO”) and are thus classified as level 1. The Company's other invested assets include an investment that consists primarily of holdings in publicly-traded mutual
funds. The Company believes that its prices for these publicly-traded mutual funds, which are based on an observable market price for an identical asset in an active market,
reflect their fair values.

Level 2 — Significant Other Observable Inputs: This category, for items measured at fair value on a recurring basis, includes other invested assets. The Company’s other invested
assets include one international private equity fund, Silchester International Partners Ltd. (‘the fund”) that invests in equity securities of foreign issuers and is managed by a third
party investment manager. The estimated fair value of the fund within this category is based on net asset value obtained from third party trustee statements and have been
classified as level 2 in item 1 below.

Level 3 - Significant Unobservable Inputs: This category, for items measured at fair value on a recurring basis, includes common stocks that are not publically traded. The
estimated fair value of the equity securities within this category are based on per share cost and are thus classified as level 3. The Company holds equity securities as a member of
FHLB, which is not publicly traded. SVO does not provide a fair value for this security. These equity securities have been disclosed in Level 3 in item 1 below. The company also
holds equity securities of BroadStreet Capital that are valued at US GAAP equity value. These equities were sold during 2014 and have been disclosed in Level 3 in item 1 below.

1. The Company has categorized its assets that are measured at fair value into the three-level fair value hierarchy as reflected in the following table. The Company has no
liabilities that are measured and reported at fair value. See item 3 below for a discussion of the Company'’s transfer policy. See item 4 below for a discussion of Level 2 and
Level 3 assets.

Fair Value Measurements at Reporting Date Amount ($)
Description for each class of asset or liability (Level 1) (Level 2) (Level 3) Total
a. Assets at fair value
Common stock
Industrial and misc 78,035,149 - 4,053,600 82,088,749
Total common stocks 78,035,149 - 4,053,600 82,088,749
Any other class of asset 4,999,001 - - 4,999,001
Partnership interests - 29,415,969 - 29,415,969
Total other invested assets 4,999,001 29,415,969 - 34,414,970
Total assets at fair value 83,034,150 29,415,969 4,053,600 116,503,719
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20.

21.

Fair Value Measurement (continued):

2. Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Amount ($)
Total Total
gains gains
and and
(losses) (losses)
Beginning | Transfers Transfers included included Ending
Balance at into out of in Net in Balance at
Description 01/01/2014 Level 3 Level 3 Income Surplus | Purchases | Issuances Sales Settlements | 12/31/2014
a. Assets:
Common stock
Industrial and
misc 22,163,157 . - 8,543,737 - 3,396,819 - | (30,050,113) - 4,053,600
Total assets 22,163,157 . - 8,543,737 - 3,396,819 - | (30,050,113) - 4,053,600

3. Transfers between level categorizations may occur due to changes in the availability of market observable inputs. Transfers in and out of level categorizations are reported
as having occurred at the beginning of the quarter in which the transfer occurred. There were no transfers between level categorizations as of December 31, 2014.

4. As of December 31, 2014 and 2013, the reported fair value of the Company’s investment in Level 3, equity securities of FHLB, was $4,053,600 and $3,900,100, respectively.
See item A above for a discussion of valuation techniques and inputs used in determining fair value. Since these equity securities are not publicly traded, they are classified
as Level 3. As of December 31, 2014 and 2013, the reported fair value of the Company’s investment in Level 3, equity securities of BroadStreet Capital, was $0 and
$18,263,057, respectively. These equities were sold during 2014. See item A above for a discussion of valuation techniques and inputs used in determining fair value.

5. The Company has no derivative assets or liabilities.

B.  Other Fair Value Disclosures: Not applicable.
C.  Fair Values for All Financial Instruments by levels 1, 2, and 3:
See Item A for a discussion on valuation techniques for assets and liabilities that are measured and reported at fair value.
The Company utilizes information provided by the SVO to estimate fair value measurements for the majority of its fixed maturities. If market data is not provided by the SVO, fair
value is determined by using data provided by a nationally recognized pricing service.
The Company estimates the fair value of the notes payable to affiliates using market quotations for U.S. treasury securities with similar maturity dates and applies an appropriate
credit spread.
December 31, 2014
Amount ($)
Type of Financial Aggregate Not Practicable
Instrument Fair Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds 483,656,591 475,636,269 - 483,656,591 - -
Common stocks 82,088,749 82,088,749 78,035,149 - 4,053,600 -
Other invested assets 34,414,970 34,414,970 4,999,001 29,415,969 - 6,206,071
Borrowed money 93,615,765 89,000,000 - 74,614,865 19,000,900 -
December 31, 2013
Amount ($)
Type of Financial Aggregate Not Practicable
Instrument Fair Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds 441,145,948 447,434,289 - 441,145,948 - -
Common stocks 74,322,912 74,322,912 52,159,755 - 22,163,157 -
Cash equivalents and short-
term investments 157,095 157,095 157,095 - - -
Other invested assets 73,220,494 73,220,494 4,330,552 25,030,324 - 43,859,618
Borrowed money 93,585,407 89,000,000 - 74,570,407 19,015,000 -
D.  Financial Instruments for which Not Practical to Estimate Fair Values: Not applicable.
Other Items:
A.  Extraordinary Items: Not applicable.
B.  Troubled Debt Restructuring: Not applicable.
C.  Other Disclosures and Unusual Items:
The Company elected to use rounding in reporting amounts in this Annual Statement. The Company also set a tolerance for rounding errors at 10 for validation purposes.
Florida Statute 625.012(5) requires that the Company disclose the amount of Agents’ balances or uncollected premiums and the premiums collected from “controlled” or
“controlling” persons. The Company had $247,361,580 and $210,676,025 at December 31, 2014 and 2013, respectively, of uncollected premiums. No premiums were collected
from “controlled” or “controlling persons” during the years ended 2014 and 2013.
Pursuant to Florida Statutes 624.424, the Company is required to disclose any credit in loss reserves taken for anticipated recoveries from the Special Disability Trust Fund. The
Company took no credits in the determination of its loss reserves for the years ended 2014 and 2013. Additionally, the Company received no payments from the Special Disability
Trust Fund. The Trust Fund made no assessments during the years ended 2014 and 2013.
D.  Business Interruption Insurance Recoveries: Not applicable.
E.  State Transferable Tax Credits: Not applicable.
F.  Subprime Mortgage Related Risk Exposure:

1. The Company has reviewed and considered possible exposure to subprime mortgage related risk through (1) direct investments in subprime mortgage loans; (2) direct
investments in securities with underlying subprime exposure, such as residential mortgage backed securities, commercial mortgage backed securities, collateralized debt
obligations, structured securities, hedge funds, credit default swaps, and special investment vehicles; (3) equity investments in subsidiary, controlled or affiliated entities with
significant subprime related risk exposure; or (4) underwriting risk on policies issued for Mortgage Guaranty or Financial Guaranty insurance coverage and determined that
the Company does not have direct exposure to subprime mortgage related risk.

2. The Company does not have direct exposure through investments in subprime mortgage loans.

3. The Company does not have direct exposure through other investments.

4. The Company does not write Mortgage Guaranty or Financial Guaranty insurance coverage and, therefore, does not have underwriting exposure to subprime mortgage risk
related to these types of coverages.
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22.  Events Subsequent:
Subsequent events have been considered through February 23, 2015 for the statutory statement issued on February 23, 2015.
23.  Reinsurance:

A.  Unsecured Reinsurance Recoverable:

The following table provides a listing of unsecured reinsurance recoverable that exceed 3% of the Company’s policyholders’ surplus:

NAIC Code Federal ID# Name of Reinsurer Amount ($)
25127 57-6010814 State Auto P&C 1,383,762,586
41653 46-0368854 Milbank 379,856,397
26921 22-2005057 Everest Reins Co 25,790,033
00000 AA-9991159 Michigan Catastrophic Claims Assn 34,969,980
25364 13-1675535 Swiss Reins Amer Corp 44,653,522

Total 1,869,032,518

B.  Reinsurance Recoverable in Dispute: Not applicable.
C.  Reinsurance Assumed and Ceded:

1. The following table summarizes assumed and ceded unearned premiums and the related commission equity at December 31, 2014, stated in dollars:

Amount ($)
Assumed Ceded Assumed Less Ceded

Unearned Commission Unearned Commission Unearned Commission

Premiums Equity Premiums Equity Premiums Equity
Affiliates 722,476,379 1,597,980 610,971,148 - 111,505,231 1,597,980
All other 356,260 18,052 8,645,225 2,340,122 (8,288,965) | (2,322,070)
Totals 722,832,639 1,616,032 619,616,373 2,340,122 103,216,266 (724,090
Direct Unearned Premium Reserve: 218,592,963

2. The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual statement as a result of existing
contractual arrangements is accrued as follows:

Amount ($)
Direct Assumed Ceded Net
a. Contingent Commission - 22,620,547 31,179,693 (8,559,146)
b. Sliding Scale Adjustments - - - -
c. Other Profit Commission Arrangements - - - -
Total - 22,620,547 31,179,693 (8,559,146)

3. Protected Cells: Not applicable.
D.  Uncollectible Reinsurance: Not applicable.
E.  Commutation of Ceded Reinsurance: Not applicable.
F.  Retroactive Reinsurance:

On December 31, 2010, concurrent with the sale of SA National, SA National’'s participation in the Pooling Arrangement was terminated, and State Auto P&C entered into a 100%
quota share and loss portfolio transfer reinsurance agreement (“LPT") on December 31, 2010 to assume liability for the pre and post closing book of business of SA National until
all policies were renewed by SA National on third party systems. This assumed business by State Auto P&C is subject to the Pooling Arrangement. The LPT agreement is a
retroactive reinsurance transaction with SA National which transferred reserves totaling $17,072,261 for consideration of $17,072,261 resulting in no special surplus gain or loss.
Retroactive reserves are included in other liabilities on the balance sheet.

On December 31, 2014 State Automobile Mutual Insurance Company entered into an adverse development reinsurance contract (‘ADC”) to cede losses incurred on Policies
incepted between November 15, 2009 and January 13, 2013 written by Restaurant Coverage Association and classified as Liquor Liability business and Commercial General
Liability. The ADC agreement is a retroactive reinsurance transaction subject to the Pooling Arrangement. Retroactive reserves are included in other liabilities on the balance
sheet. Pre-pooled retroactive reserves ceded by the Company at December 31, 2014 are as follows:

Amount ($)
Loss and Expense Reserves
. Commercial
Accident Multiple Peril

Year
2009 3,217
2010 622,637
2011 1,898,780
2012 4,188,306
2013 3,287,060
2014 B
Totals 10,000,000
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23.

24.

25.

26.

Reinsurance (continued):

The retroactive reserves assumed and ceded below represent State Auto Mutual's pooling percentage December 31, 2014.

Amount ($)
1 Assumed Ceded (ADC)
a. Reserves Transferred:
1. Initial Reserves (Assumed)/Ceded (5,889,930) 3,450,000
2. Adjustments — Prior Years 391,474 -
3. Adjustments - Current Year 45,570 -
4. Current Total (5,452,886) 3,450,000
b. Consideration Received/(Paid)
1. Initial Consideration 5,889,930 (6,555,000)
2. Adjustments — Prior Years - -
3. Adjustments - Current Year - -
4. Current Total 5,889,930 (6,555,000)
c. Paid Losses (Reimbursed)/Recovered
1. Prior Years (5,283,654) -
2. Current Year (96,489) -
3. Current Total (5,380,143) -
d. Special Surplus from Retroactive Reinsurance:
1. Initial Surplus Gain/(Loss) - (3,105,000)
2. Adjustments — Prior Years 391,474 -
3. Adjustments - Current Year 45,570 -
4. Current Year Restricted Surplus 437,044 -
5. Cumulative Total Transferred to Unassigned Funds 3,105,000
e. All Cedents and Reinsurers Involved in all Transactions Included in the Summary Totals Above:
Entity
10227 Munich Reins Amer Inc 3,450,000
19530 Hallmark Natl Ins Co (5,452,885)

—

. Total paid loss/LAE amounts recoverable (for authorized, unauthorized and certified reinsurers),
any amounts more than 90 days overdue (for authorized, unauthorized and certified reinsurers),
and for amounts recoverable the collateral held (for authorized and certified reinsurers):

Authorized Reinsurers:

Total Paid/Loss
LAE Recoverable

Amounts Over 90
Days Overdue

10227 Munich Reins Amer Inc

3,450,000

Total

3,450,000

Unauthorized Reinsurers:

Total Paid/Loss
LAE Recoverable

Amounts Over 90
Days Overdue

Collateral Held

None

Certified Reinsurers:

Total Paid/Loss
LAE Recoverable

Amounts Over 90
Days Overdue

Collateral Held

None -

G.  Reinsurance Accounted for as a Deposit: Not applicable.

H.  Run-off Agreements: Not applicable.

l. Certified Reinsurer Rating Downgraded or Status Subject to Revocation: Not applicable.
Retrospectively Rated Contracts and Contracts Subject to Redetermination: Not applicable.

Changes in Incurred Losses and Loss Adjustment Expenses:

Amount ($)
All 2014 Prior
Per Schedule P Accident Accident Accident
Part 1-Summary Years Year Years
Loss and LAE reserves at 12/31/13 504,877,471 - 504,877,471
Loss and LAE incurred in 2014 407,852,130 387,114,532 20,737,598
Loss and LAE paid in 2014 392,198,438 199,700,992 192,497,446
Loss and LAE reserves at 12/31/14 520,531,163 187,413,540 333,117,623

Incurred losses and loss adjustment expenses attributable to prior accident years increased approximately $20.7 million during 2014. This increase is the result of subsequent reserve
review using more mature claim data. Adverse development of approximately $48.1 million on program business in run-off was partially offset by favorable development on other
segments. The deterioration on program business resulted from a reevaluation of case reserves for the largest programs. This primarily impacted the Commercial Multi Peril Liability and
Commercial Auto Other Liability lines. For the remaining favorable development on other segments of $27.4 million, approximately 25% was attributable to reduced loss adjustment
expenses and 10% was from reductions in catastrophe losses, primarily from accident year 2013. Remaining favorable development is attributable primarily to Other Liability, Workers
Compensation and Commercial Auto Other Liability, driven by emergence of lower than anticipated claim severity, largely from accident years 2012 and 2013.

Intercompany Pooling Arrangements:

The Company participates in a quota share reinsurance pooling arrangement with the following affiliated companies (the “Pooling Arrangement”):

Pool Participant NAIC Co. Pooling Participation Percentages
(the “State Auto Pool”) Code 2013 2014

State Auto Mutual — lead reinsurer 25135 34.5% 34.5%
State Auto P&C 25127 51.0% 51.0%
Milbank 41653 14.0% 14.0%
SA Wisconsin 31755 0.0% 0.0%
SA Ohio 11017 0.0% 0.0%
Meridian Security 23353 0.0% 0.0%
Patrons Mutual 14923 0.5% 0.5%
Rockhill 28053 0.0% 0.0%
Plaza 30945 0.0% 0.0%
American Compensation 45934 0.0% 0.0%
Bloomington Compensation 12311 0.0% 0.0%

Under the terms of the arrangement, the participants cede to State Auto Mutual all of their insurance business, net of assumed and ceded reinsurance, and assume from State Auto
Mutual an amount equal to their respective participation percentages outlined in the Pooling Arrangement. All business written by each pool participant, except for State Auto Mutual’s
unaffiliated voluntary assumed reinsurance program with policies effective prior to January 1, 2009, is subject to the Pooling Arrangement. All premiums, losses, loss adjustment
expenses and underwriting expenses are allocated among the participants on the basis of each company’s respective participation percentage outlined in the Pooling Arrangement. The
Pooling Arrangement provides indemnification against loss or liability relating to insurance risk and has been accounted for as reinsurance.
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26.

21.

28.

29.

30.

31

32.

Intercompany Pooling Arrangements (continued):

Per SSAP No. 62R - Property and Casualty Reinsurance, ceded reinsurance written premiums payable may be deducted from amounts due from the reinsurer when a legal right of offset
exists. As the Pooling Arrangement and affiliated reinsurance agreement provide for the right of offset, the Company has netted within the Statement of Assets and Liabilities the amount
due to each State Auto Pool participant under ceded reinsurance written premiums payable with the amount due from the same participant on assumed reinsurance written premiums
receivable for transactions under the agreements. The following tabular presentation reflects the ceded reinsurance written premiums payable and assumed reinsurance written
premiums receivable at December 31, 2014, between each State Auto Pool participant and State Auto Mutual resulting in the net amount due to or due from State Auto Mutual:

Amount ($)
Net Assumed Reinsurance Written
Assumed Reinsurance Written Ceded Reinsurance Written Premiums Receivable/(Net Ceded
Premiums Receivable from Premiums Payable to State Reinsurance Written Premiums
State Auto Mutual Auto Mutual Payable)

State Auto P&C 279,896,985 161,397,924 118,499,061
Milbank 76,834,466 22,089,024 54,745,442
SA Wisconsin - 6,030,328 (6,030,328)
SA Ohio - 15,601,769 (15,601,769)
Meridian Security - 44,426,571 (44,426,571)
Patrons Mutual 2,744,089 18,032,149 (15,288,060)
Rockhill - 49,313,592 (49,313,592)
Plaza - 35,335,064 (35,335,064)
American Compensation - 14,517,654 (14,517,654)
Bloomington Compensation - 2,189,886 (2,189,886)

The following tabular presentation reflects the reinsurance receivable and payable on loss and loss adjustment expense paid at December 31, 2014, between each State Auto Pool

participant and State Auto Mutual:

Amount ($)
Assumed Reinsurance Loss Ceded Reinsurance Loss and
and Loss Adjustment Expense Loss Adjustment Expense
Paid from State Auto Mutual Paid to State Auto Mutual
State Auto P&C 137,477,975 95,486,834
Milbank 37,739,052 18,515,229
SA Wisconsin - 4,318,616
SA Ohio - 8,521,957
Meridian Security - 31,857,079
Patrons Mutual 1,347,823 8,474,296
Rockhill - 10,110,621
Plaza - 14,608,446
American Compensation - 7,655,539
Bloomington Compensation - 983,665

The following tabular presentation reflects all other intercompany amounts due from and due to State Auto Mutual from entities participating in the Pooling Arrangement at December 31,

2014:
Amount ($)
Intercompany Amounts Due Intercompany Amounts Due
from State Auto Mutual to State Auto Mutual

State Auto P&C - 45,507,969
Milbank - 26,911,123
SA Wisconsin 1,343,547 -
SA Ohio 7,012,102 -
Meridian Security 11,751,437 -
Patrons Mutual 6,035,548 -
Rockhill 43,889,330 -
Plaza 9,846,909 -
American Compensation 1,919,120 -
Bloomington Compensation 586,155 -

Structured Settlements:

A.  Reserves Released due to Purchase of Annuities:

The Company has purchased annuities from life insurers under which the claimants are payees.

Amount ($)

Reserves Eliminated by Annuities

Unrecorded Loss Contingencies

8,936,551

8,936,551

B.  Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus: None.

Life Insurance Company
and Location

Licensed in Company’s
State of Domicile

Statement Value ($)
(i.e., Present Value of

Yes/No Annuities)
None

Health Care Receivables: Not applicable.

Participating Policies: Not applicable.

Premium Deficiency Reserves:

1. Liability carried for premium deficiency reserves -

2. Date of the most recent evaluation of this liability 12/31/2014

3. Was anticipated investment income utilized in the calculation? Yes

The premium deficiency reserve is recorded in the aggregate write-in for liabilities and the change in the reserve is reflected in aggregate write-in for underwriting deductions.

High Deductibles:

As of December 31, 2014 and 2013, the amount of reserve credit recorded for high deductibles on unpaid claims was $1,322,062 and $1,168,588 respectively, and the amount billed and

recoverable on paid claims was $29,947 and $34,767, respectively.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses: Not applicable.
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33.  Asbestos/Environmental Reserves:
A.  Does the Company have on the books, or has it ever written an insured for which you have identified a potential for the existence of, a liability due to ashestos losses? Yes.
The Company’s exposure to asbestos losses arises from the sale of general liability insurance. The Company tries to estimate the full impact of the ashestos exposure by

establishing full case basis reserves on all known losses and estimating incurred but not reported losses based on previous experience. The assumed and ceded historic amounts
have been restated to reflect the change in the Pooling Agreement. (See Note 26.)

Amount ($)
Direct Basis: 2010 2011 2012 2013 2014
Beginning reserves 816,578 612,265 602,217 716,882 710,316
Incurred losses and loss adjustment expenses (172,058) 28,321 166,255 91,173 76,206
Calendar year payments for losses and loss adjustment expenses 32,255 38,369 51,590 97,739 93,240
Ending reserves 612,265 602,217 716,882 710,316 693,282
Amount ($)
Assumed Reinsurance Basis: 2010 2011 2012 2013 2014
Beginning reserves 47,752 38,241 44,950 23,787 31,359
Incurred losses and loss adjustment expenses (1,510) 9,172 (20,094) 10,301 3,113
Calendar year payments for losses and loss adjustment expenses 8,001 2,463 1,069 2,729 2,090
Ending reserves 38,241 44,950 23,787 31,359 32,382
Amount ($)
Net of Ceded Reinsurance Basis: 2010 2011 2012 2013 2014
Beginning reserves 845,356 631,531 628,192 721,694 739,950
Incurred losses and loss adjustment expenses (173,569) 37,493 146,161 118,724 79,318
Calendar year payments for losses and loss adjustment expenses 40,256 40,832 52,659 100,468 95,330
Ending reserves 631,531 628,192 721,694 739,950 723,938

B.  State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE):

Amount ($)
Direct Basis 517,500
Assumed Reinsurance Basis 20,705
Net of Ceded Reinsurance Basis 538,205

C.  State the amount of the ending reserves for loss adjustment expenses included in A (Case, Bulk + IBNR):

Amount ($)
Direct Basis 346,641
Assumed Reinsurance Basis 16,191
Net of Ceded Reinsurance Basis 361,969

D.  Does the Company have on the books, or has it ever written an insured for which you have identified a potential for the existence of, a liability due to environmental losses? Yes.

Amount ($)
Direct Basis: 2010 2011 2012 2013 2014
Beginning reserves 4,443,362 4,742,773 5,074,547 4,801,189 5,267,263
Incurred losses and loss adjustment expenses 827,158 964,004 579,180 1,036,905 949,608
Calendar year payments for losses and loss adjustment expenses 527,747 632,230 852,538 570,831 466,865
Ending reserves 4,742,773 5,074,547 4,801,189 5,267,263 5,750,006

Amount ($)
Assumed Reinsurance Basis: 2010 2011 2012 2013 2014
Beginning reserves - - - - -
Incurred losses and loss adjustment expenses - - - - -
Calendar year payments for losses and loss adjustment expenses - - - - -
Ending reserves - - - - -

Amount ($)
Net of Ceded Reinsurance Basis: 2010 2011 2012 2013 2014
Beginning reserves 3,702,174 3,793,422 4,148,100 3,773,921 5,131,129
Incurred losses and loss adjustment expenses 618,995 852,839 438,359 1,968,039 887,504
Calendar year payments for losses and loss adjustment expenses 527,747 498,161 852,538 570,831 466,865
Ending reserves 3,793,422 4,148,100 3,733,921 5,131,129 5,551,768

E.  State the amount of the ending reserves for Bulk + IBNR included in D (Loss & LAE):
Amount ($)

Direct Basis 4,140,000
Assumed Reinsurance Basis -
Net of Ceded Reinsurance Basis 4,140,000

F.  State the amount of the ending reserves for loss adjustment expenses included in D (Case, Bulk + IBNR):

Amount ($)
Direct Basis 2,875,003
Assumed Reinsurance Basis -
Net of Ceded Reinsurance Basis 2,775,884

34.  Subscriber Savings Accounts: Not applicable.
35.  Multiple Peril Crop Insurance: Not applicable.

36. Financial Guaranty Insurance: Not applicable.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1 No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2013
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2013
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/29/2014
By what department or departments?
Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ 1 NAIX]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ 1 No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[X] No[ ]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Meridian Citizens Mutual Insurance Company 10502 IN
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s 0.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0CC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 1100 Huntington Center, 41 South High Street, Columbus, Ohio 43215
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT ]

If the answer to 10.5 is no or n/a, please explain.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

11. What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Matthew S. Mrozek, FCAS, 518 East Broad Street, Columbus, Ohio 43215, officer of reporting entity

12.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company
518 Property Management and Leasing LLC

12.12  Number of parcels involved

12.13  Total book/adjusted carrying value

12.2  If yes, provide explanation.
The Company owns 62.5% of State Auto Financial which indirectly owns 100% of 518 Property Management and Leasing LLP.

13. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[| 1 No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1| No[ 1 NAT ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 s the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[X] No[ ]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
071004446 Albany Bank & Trust Co If principal company does not fulfill requirements, the LOC can be used 180,000
074910854 Farmers State Bank If principal company does not fulfill requirements, the LOC can be used 105,303
074914407 Community First Bank of Indiana If principal company does not fulfill requirements, the LOC can be used 81,875
111913426 Frost Bank If principal company does not fulfill requirements, the LOC can be used 200,000
074901672 Star Financial Bank If principal company does not fulfill requirements, the LOC can be used 100,000
082904166 Delta Trust If principal company does not fulfill requirements, the LOC can be used 250,000
071025661 Harris Bank If principal company does not fulfill requirements, the LOC can be used 87,000
051502748 Bank of Gassaway If principal company does not fulfill requirements, the LOC can be used 345,000
101114769 Community Bank If principal company does not fulfill requirements, the LOC can be used 175,000
061101786 Exchange Bank If principal company does not fulfill requirements, the LOC can be used 250,000
042204110 Greenville National Bank If principal company does not fulfill requirements, the LOC can be used 90,000
067016257 Preferred Community Bank If principal company does not fulfill requirements, the LOC can be used 108,666
111011878 Pavillion Bank If principal company does not fulfill requirements, the LOC can be used 50,000
111319347 First Bank & Trust If principal company does not fulfill requirements, the LOC can be used 176,349
026007773 Sterling Bank If principal company does not fulfill requirements, the LOC can be used 43,919
075900973 First National Bank & Trust Company If principal company does not fulfill requirements, the LOC can be used 150,000
026013576 Signature Bank NA If principal company does not fulfill requirements, the LOC can be used 125,000
291973645 Share Advantage Credit Union If principal company does not fulfill requirements, the LOC can be used 71,000
102207439 Four Corners Community Bank If principal company does not fulfill requirements, the LOC can be used 100,000
081207097 Peoples Bank & Trust If principal company does not fulfill requirements, the LOC can be used 82,800
042000314 Fifth Third Bank If principal company does not fulfill requirements, the LOC can be used 151,689

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16. Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes [X]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes [X]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes|[ ]

20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers

20.12  To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

15.1



ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

20.2

21.2

22.2

231
23.2

24.01

24.02

24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

25.3

26.1
26.2

27.1

272

28.

28.01

28.02

28.03

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information relating thereto.

The loan from the Federal Home Loan Bank of Cincinnati is collateralized by treasury bonds and mortgage-backed securities on deposit with the Federal

Home Loan Bank of Cincinnati. Additionally, a grantor trust has been established for a reinsurance agreement with State National at JP Morgan Chase.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24,102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

If yes, state the amount thereof at December 31 of the current year:

Yes[ ] No[X]
B 0
B 0
B 0
B 0

Yes[ 1] No[X]
B 0
B 0
B 0

Yes[X] No[ ]
B 0

Yes[ ] No[X]

Yes|[ | No[ ] NA[X]
[T 0
s 0

Yes|[ | No[ ] NA[X]
Yes[ ] No[ ] N/A[X]
Yes[ ] No[ ] N/A[X]

25.21 Subiject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23 Subiject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Placed under option agreements
25.26 Letter stock or securities restricted as to sale - excluding FHLB Capital Stock
2527 FHLB Capital Stock 4,053,600
25.28 On deposit with states $.... .8,200,110
25.29 On deposit with other regulatory bodies B 0
25.30 Pledged as collateral - excluding collateral pledged to an FHLB LI 51,627,072
25.31 Pledged as collateral to FHLB - including assets backing funding agreements ...22,033,477
25.32 Other
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
0
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes|[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: B 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Chase Worldwide Securities 1111 Polaris Parkway, Suite 2N, Columbus, Ohio 43240
The Northern Trust Company 50 S. LaSalle Street, B-10, Chicago, lllinois 60675
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)

Federal Home Loan Bank Cincinnati, OH

Investment required as a provision of obtaining loans

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?

15.2

Yes[ ] No[X]



ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
PART 1 - COMMON INTERROGATORIES - INVESTMENT

28.04 If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
\ 1 2 3
Central Registration Depository Number(s) Name Address
‘ 131394 Cortina Asset Management 330 E Kilbourn, Suite 850, Milwaukee, W1 53202
29.1  Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
29.2 |If yes, complete the following schedule:
1 2 3
Book/Adjusted Carrying
CUSIP # Name of Mutual Fund Value
0
29.2999. TOTAL 0
29.3 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
0
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1 B I 475,636,268 | ............. 483,656,591 | ..ccoovirernnnn. 8,020,323
30.2 I ot | [ (O 0
30.3  TOtAlS.....civireieiiicieisieies i sssesnans | esreniniaens 475,636,268 | ............. 483,656,591 | ..ccoovcrernen. 8,020,323
30.4 Describe the sources or methods utilized in determining the fair values:
Pricing services and broker / dealers
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
31.2 Ifthe answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]
31.3 Ifthe answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
32.1  Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? S, 2,766,601
33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Offices 1,730,065
34.1  Amount of payments for legal expenses, if any? B, 525,629
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Baker & Hostetler LLP 268,928
35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 18,907
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
American Freedom Builders, Inc. 12,075

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

41
4.2
4.3
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only. G, 0
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? G 0
1.31  Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. $ e, 0
Indicate total incurred claims on all Medicare Supplement insurance. S, 0
Individual policies:
Most current three years:
1.61  Total premium earned S, 0
1.62 Total incurred claims S 0
1.63 Numberofcoveredlives 0
All years prior to most current three years:
1.64 Total premium earned S, 0
1.65 Total incurred claims S, 0
1.66 Numberofcoveredlives s 0
Group policies:
Most current three years:
1.71  Total premium earned B 0
1.72 Total incurred claims S, 0
1.73 Numberofcovered lives s 0
All years prior to most current three years:
1.74  Total premium earned B 0
1.75 Total incurred claims $ e, 0
1.76 Numberofcoveredlives s 0
Health test: 1 2
Current Year Prior Year

2.1 Premium NUMErator..........ccoeveveeveeeerseseneans s (U1 I 0

2.2 Premium Denominator............c.cccvveverrevreeennnnn. I 570,087,433 [ ...cccennv. 559,982,166

2.3 Premium Ratio (2.1/2.2)....cceveeeeeeeeereeeeereereniens | cviseeessesisssesssessssssnes 0.0 oo, 0.0

2.4 Reserve NUMETator...........cc.oveveevercvnveeereiennnns B 17592 | oo, 20,502

2.5 Reserve Denominator.............ccoeeeveveerviverenenne I 1,034,537412 [ ............... 946,661,137

2.6 Reserve Ratio (2.4/2.5)........ccvnnenenrernenenns | 0.0 [, 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[X] No[ ]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies B 30,771,809
3.22 Non-participating policies $es 454,036,727
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ ] No[X]
Does the reporting entity issue non-assessable policies? Yes[X] No[ 1]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? 0.0 %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B 0

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation

5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes[ ]
Yes[ ]

No[ 1]
No[ 1]

NAT ]
NAT 1

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

Yes[ | No[ 1]

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
All of the State Auto Group companies writing workers' compensation are included in the casualty excess of loss reinsurance agreement which
provides a total of $9 million coverage in excess of a $1 million retention. In addition, all companies are party to a catastrophe workers'
compensation excess of loss reinsurance agreement which provides an additional $20 million of coverage for events involving multiple workers.
Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
Computer modeling is performed quarterly by the Companies' property reinsurance broker on a group basis using the combined property
exposures of each State Auto Group company. Natural perils that could impact the Companies include a New Madrid or West Coast earthquake,
an Atlantic or Gulf Coast hurricane, and severe thunderstorm systems, including tornado/hail damage. Catastrophe models used in the past
include those developed by Applied Insurance Research (AIR) and Risk Management Solutions (RMS).
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
All of the State Auto Group companies are party to a traditional catastrophe reinsurance agreement providing $285 million in coverage for covered
losses above a $55 million retention, with a 5% co-participation. In addition, State Auto Group had a quota share reinsurance agreement ceding
75% of the homeowners book of business through December 31, 2014.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Yes [X] No[ ]

16
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes [X]

7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.

7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[X]

8.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ]
8.2 Ifyes, give full information:

9.1 Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes|[ ]

9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1]

9.3 Ifyesto9.10r 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

9.4  Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ]
9.5 Ifyesto 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
9.6  The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a)  The entity does not utilize reinsurance; or Yes[ ]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ ]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement. Yes[ ]

10.  Ifthe reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ 1]

11.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ]
11.2 If yes, give full information:

12.1 If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.11 Unpaid losses

No[ ]

No[X]

No[X]

No[X]

No[X]

No[X]
No[X]

No[X]

NAT ]

No[X]

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

12.2 Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

12.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X] N/AT ]
12.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From 0.0 %

1242 To 0.0 %
12.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]

12.6 If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

16.1
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13.1
132

133

14.1
14.2

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount.

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:
The Company's reinsurance treaties are written to include multiple members of the State Auto Group. The total ceded premiums for each treaty are

S, 1,725,000

Yes|[ ] No[X]

calculated based on that contract's definition of subject premium. Each cedant company's portion of the total ceded premiums is based on its

contribution to that subject premium base.

14.3 If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ 1] No [X]
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ 1] No [X]
14.5 If the answer to 14.4 is no, please explain:
As noted in #14.2 above, ceded premiums are allocated based on each cedant company's proportionate share of that contract's calculated subject
premium base. Although not specified in each contract, Statutory Accounting Principles logically direct the Company to match each company's
costs with that company's benefits under each contract.
15.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
15.2 If yes, give full information:
16.1 Does the reporting entity write any warranty business? Yes[ ] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME.....oooveeeceieerisieieiniens | evreiessssisnsessensereene0 | oo 0 e | i
16.12 Products.........ccoeveerverveneinnieiens |0 | oo 0 e |
16.13 AUtOMODIIE.......cvevveeerieeiiin |0 | i 0 o0 | e
16.14 Other ... Lsrssserississsssssesssesensd | e 0 ] i | i
* Disclose type of coverage: .................
17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No [X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 B 0
17.12 Unfunded portion of Interrogatory 17.11 B, 0
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 B, 0
17.14 Case reserves portion of Interrogatory 17.11 B, 0
17.15 Incurred but not reported portion of Interrogatory 17.11 B, 0
17.16 Unearned premium portion of Interrogatory 17.11 B, 0
17.17 Contingent commission portion of Interrogatory 17.11 B 0
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 B, 0
17.19 Unfunded portion of Interrogatory 17.18 B, 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 B, 0
17.21 Case reserves portion of Interrogatory 17.18 B 0
17.22 Incurred but not reported portion of Interrogatory 17.18 B, 0
17.23 Unearned premium portion of Interrogatory 17.18 B, 0
17.24 Contingent commission portion of Interrogatory 17.18 $ s 0
18.1 Do you act as a custodian for health savings account? Yes|[ ] No[X]
18.2 If yes, please provide the amount of custodial funds held as of the reporting date. B 0
18.3 Do you act as an administrator for health savings accounts? Yes[ 1] No [X]
18.4 If yes, please provide the balance of the funds administered as of the reporting date. B 0

16.2




ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2014 2013 2012 2011 2010
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | ...... 846,019,130 | ....... 813,300,901 | ....... 811,242,505 | ....... 844,659,589 | ....... 695,346,295
2. Property lines (LINeS 1,2, 9, 12, 21 & 26)....c..vuurreermiermeirneineineineineiesnssinssisssisssssssssssssssens | cenees 509,708,763 | ....... 512,900,434 | ....... 498,051,220 | ....... 495,410,919 | ....... 454,157,264
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......cccovvrnenernennennenneerneeneens [ e 659,891,480 | ....... 683,331,545 | ....... 628,535,372 | ....... 587,688,816 | ....... 532,164,681
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ceeeenen8,715,114 8,755,842 | .........T.974,737 | ... ..5,590,929 5,332,181
5. Nonproportional reinsurance lines (LINES 31, 32 & 33).......ccvrrerererierierirseeeesee s | orsrsesnenes (13,355)[ coviinns 32,608 | .oovviveeeeennn(400) | e (15,885) ..o 36,287
8. TOHAI (LINE 35)...uuiuuieieciiciiiie ettt ...2,024,321,132 | ....2,018,321,330 | ....1,945,803,434 | ....1,933,334,368 | ....1,687,036,708
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ....... 284,934,922 | ....... 269,805,859 | ....... 267,875,782 | ....... 205,854,496 | ....... 129,677,563
8. Property lines (LiNes 1,2, 9, 12, 21 & 26).....c.ecrmrermiirmeerneirneieineenesnesinesinssisssisssssesssesssssesens | cenees 167,723,422 | ....... 166,780,481 | ....... 158,679,267 | ....... 119,067,862 | ......... 85,673,740
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovvnvenernenmennenneerneenenns [ e 178,493,656 | ....... 124,269,545 | ....... 122,770,060 | ....... 110,877,524 | ......... 99,601,784
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........cevnvrurvrrrnrrrnernernerneeneenns [ oveeeneens 2,691,352 | c.oovveneee 2,848,210 | ..oovveneee 2,679,463 | ....co..u.. 1,462,193 | ........... 1,008,387
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......c.cvevreverierrereeeeeeeseeseeevsseeseesiens | eesssesisesneas (13,355)[ covivrienn 32,608 | oo [C10[0)] I (15,885) ..o 36,287
12, TOtAI (LINE 35)..euuiveiereireireeieeiesieeiesi sttt | cesees 633,829,998 | ....... 563,736,703 | ....... 552,004,172 | ....... 437,246,190 | ....... 315,997,761
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......cccvruuriurireereieineineeseiseesessseeseesseesseessesssesssesseseens | reeenees (57,082,813)] ........ (21,720,111)] ........ (51,198,336)] ........ (79,515,549)] ........ (14,904,192)
14.  Netinvestment gain (10SS) (LINE 11).......oiiviveeeiceieiesie et es 33,064,917 | ......... 15,444 519 | ......... 35,552,508 | ......... 28,677,804 | ......... 19,345,817
15.  Total other income (Line 15)...... e (543,405)] .. A v 1,296,785 2,747,718 ...620,474
16.  Dividends to policynOIders (LINE 17).........covuuevemrvmeineiresisesisesiesisessssssssssssessssssssssssssssssssns | sossssnsssenes 128,633 [ ...cccee0.rn86,349 | o 101,971 | o 76,896 111,483
17.  Federal and foreign income taxes incurred (LIN€ 19)........ccvvrrerrirminrinernernsissieessesssesenesseees | eoreeenes (71137427)] .......... (1,741,953 .......... (4,034,304 .......... (5,700,425)| .......... (2,547,835)
18, Netincome (LINE 20).........vvviueivecieciieiieesesiessssssssessses s ssssssssssssssssssssssnns | sesssens (17,552,507)| .......... (2,804,390)] ........ (10,416,710)] ........ (42,466,498)| ........... 7,498,451
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ....2,352,071,830 | ....2,205,935,557 | ....2,093,759,910 | ....2,156,907,267 | ....1,929,317,615
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COllECtON (LINE 15.1)....cuuvveieeieeicieieeeeeseeie s sssssssssssssenes | oevenes 247,361,580 | ....... 210,676,025 | ....... 202,708,104 | ....... 240,690,091 | ....... 178,097,483
20.2 Deferred and not yet due (LN 15.2).......c.ovvurirrerriineineiesineesiseseessisssssssssssssssssens | onvenes 395,041,118 | ....... 396,252,330 | ....... 378,626,596 | ....... 337,431,807 | ....... 333,873,855
20.3  Accrued retrospective premiums (LINE 15.3).....ccvereierrerrinrereiieiesneiseesssssssessssssesssses | eeneessesessnseesesennes (1] IS (0] I (01 (01 0
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........ccoevvevveueerrvcrrersinennns ....1,535,307,594 1,339,683,326 1,345,059,337 1,371,413,662 | ....... 895,968,197
22, L0SSES (PAGE 3, LINE 1). .ottt sssssnssnss | oeveons 420,722,585 | ....... 408,993,064 | ....... 392,080,569 | ....... 373,676,317 | ....... 168,459,576
23.  Loss adjustment expenses (Page 3, LiNE 3)......c.covuriinrineneneineiseessesssissesssssssessssssns | oeveneees 99,808,578 | ......... 95,884,407 | ......... 94,075,081 | ......... 87,553,014 | ........ 38,338,678
24.  Unearned premiums (Page 3, LiNE 9).......cccvririrriinniiiineieeisseseiss s sssssssssssssssssenssnss | oevenne 321,809,230 | ....... 258,119,454 | ....... 249,858,057 | ....... 241,848,022 | ....... 143,822,964
25. Capital paid up (Page 3, LINES 30 & 31)....eruuiereeeiecireereieeireeeeessneiseesessssssessessesssessessesssssssss | seessssesssssssssssesens (1] IO (U] IO (01 O (1] 0
26. Surplus as regards policyholders (Page 3, LiNe 37)......ccccoevmenrinmenerinesseississssisneisssssninns | oevenee 816,764,236 | ....... 866,252,231 | ....... 748,700,573 | ....... 785,493,605 | ....1,033,349,418
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......cccvvurrurrinrineiieiissesississssssesssesssesssessssssssssssssssssnns | sevseees 17,973,492 | .......... (8,812,854)] ........ (23,206,216)] ....... 312,521,269 | ......... 26,049,647
Risk-Based Capital Analysis
28.  Total adjusted CaPItal..........ccocorvurieriieii st ensenes | e 816,764,236 | ....... 866,252,231 | ....... 748,700,573 | ....... 785,493,605 | ....1,033,349,418
29.  Authorized control level risk-based Capital...........c.ccoverinrinrineinnireiseseesessssesessesiees | oevenee 164,371,701 | ....... 146,978,088 | ....... 133,493,570 | ....... 131,512,388 | ....... 126,371,789
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONGAS (LINE 1).couieeieiiiieiieiee ettt sttt st s | sbsestsssssnsssneeas 336 | v 325 | o 337 | e 15.7 [ e 14.5
31, StOCKS (LINES 2.1 & 2.2)...cuieeieeiiiieiie ettt sttt naines | sesestssssnssaneeas 53.0 | v 52.6 | v 50.7 | oo TLT | i 73.3
32.  Mortgage loans on real estate (LINES 3.1 & 3.2)......ccvvvieriieecreeeecee e enesesenenns | cvvveerereseesenens 0.0 | oo 0.0 | oo (L XV 0.0 | oo 0.0
33. Realestate (Lines4.1,42&4.3).....cccoeerveervrennn. . . . . .
34. Cash, cash equivalents and short-term investments (LINE 5)........ccccvveereerceereceeeeeeeeeenees | cveeeeeeeeenns L2 I 6.8 | oo (70 (SRS I 6.5
35, Contract 10aNS (LINE B).......cevvueueriicreiecieiieete ettt et seae bt naenans
36.  DEIIVALIVES (LINE 7)..oeoveeeiceceeeeieteesie ettt s sttt sttt sa s ranes
37, Otherinvested asSets (LINE 8)........c.ceviieciriieiieiietectess ettt st sesenes
38. Receivable for securities (Line 9)...
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for invested assets (LINE 11)......cvcvieeeceeeceesees et
41. Cash, cash equivalents and invested assets (LINE 12)........cccvvereeeveeerievecrersieesesssseseseenns
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44, Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1)......ccocvviveversrierere e
45, Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, Line 10).........cccoeeverveeerreerreseins | e (11 (11 (1 [ (1 [ 0
46. Affiliated mortgage 10ans 0N real ESIALE.........ccvvrrurririrerre ettt | ereeeseeesse e sseseenens (1] IO (U] IS (U] IS (11 0
A7, Al Other AffIIALEA. ...ttt | bttt 0 [ (O I 1,000,000 |...ccooovivisiiiniinnnne. 0 [ 0
48. Total of ahOVE lINES 42 10 47 .......coeeeieieciceeetee ettt | ersnens 684,777,465 | ....... 656,146,279 | ....... 604,457,334 | ....... 745,667,162 | ....... 850,154,045
49. Total investment in parent included in Lines 42 0 47 @DOVE.............covveveeveireveeereeeeiesiesens [eosississisesisseenens (L1 I [V I [ 1 I {1 IO 0
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccccovee| woveriierninns 83.8 | i, FEN A 80.7 | oo, 94.9 | i, 82.3
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2014 2013 2012 2011 2010
Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24).........ccvrurrrrerrernrinrireiniresssisessssssseessnsssssssssesens | senseseeesnns 975,434 | ......... 65,367,909 | ........ (66,635,628)| ...... (130,937,877)] ......... 84,615,669
52. Dividends to StockhOIdErs (LINE 35)........ccvevcveririerieierieresce et sesssssssessssssesssssssssssssssssesss | svessesssssessssssessenes (11 (1] (01 (01 0
53. Change in surplus as regards policyholders for the year (Line 38).........ccoovvnrmrerneenernernenens | covvenns (49,487,995)] ....... 117,551,658 | ........ (36,793,032)[ ...... (247,855,813)] ....... 108,710,434
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ....c. 469,714,458 | ....... 468,356,774 | ....... 454,436,963 | ....... 310,987,155 | ....... 335,231,016
55.  Property lines (LIN€S 1, 2,9, 12, 21 & 26).....ccvrrierrierririeieeieeieeiieseseesessesssssssssssssesssssas | oeeens 257,246,728 | ....... 247,791,751 | ....... 267,384,731 | ....... 290,680,835 | ....... 253,922,543
56. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccouvnvrneenenneernerneineeneins [ e 336,479,216 | ....... 322,098,508 | ....... 349,375,547 | ...... 443,615,270 | ....... 302,691,600
57. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccccvvrvrrvnrinrinrineirninnsinenes | cvereeireienns 130,333 | ........... 1,259,941 | .............. 547,032 | cooovrene. 933,680 | ........... 1,328,449
58. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......c.cvevevereeieeieeseese e sesssnsnnes | vesssesssneas 24488 | ... 529,745 | .............. 186,478 | .............. 231,205 | oo 160,191
59, TOtAl (LINE 35)....iuuierieriereiiseeiseeiiee sttt bbbt ....1,063,595,222 | ....1,040,036,719 | ....1,071,930,751 | ....1,046,448,145 | ....... 893,333,799
Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)...... | ....... 158,350,314 | ....... 156,312,831 | ....... 152,022,435 | ........ (63,903,331)] ......... 62,065,205
61. Property lines (LINeSs 1, 2,9, 12, 21 & 26)......ccuriuiunrinriieiieiine e sseessssssssssnsssas | oreeens 88,248,669 ..83,994.279 | ......... 89,638,227 | ......... 48,167,947 | ......... 47,925,180
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......c.covvvvvevrverererreereereeerenenns | ceerene 71,350,731 | ......... 62,151,196 | ......... 73,748,385 | ......... 48,244,052 | ......... 56,610,464
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cccoviinrimrinrirerrerneeeinens | ceeeeirneienns 46,599 | oo 425394 | .o 173,708 [ oo 6,813 | o 688,327
64. Nonproportional reinsurance lines (LiNes 31, 32 & 33)......covvvrrrnrnrneininrneeeesnsiessnessenens | ressssesennees (20,649)( .............. 448,960 | .............. 115894 [ ..o [CARTE)) I— 30,436
65.  TOtAl (LINE 35)....euuieuieriiriireiieeieeiee ettt sttt tasnnins | eenens 317,975,665 | ....... 303,332,660 | ....... 315,698,649 | ......... 32,483,607 | ....... 167,319,612
Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0
66. Premiums €amMed (LINE 1). ...ttt essss s sessssssssssssssnsesssssssnes | essesssssssnens 100.0 | oo 100.0 | cooereveernne 100.0 | cooererrerirnes 100.0 | oo 100.0
67.  LOSSES INCUITEA (LINE 2)....courerriririerieiseessseeesesssseseesssssssssssessessssssssssssssssssssssssssessessssssessesssnssnsss | snssssssessssssnssns 57.8 | oo 56.2 | coorrrerrirerennnd R (V2% I [ 59.6
68. L0SS €Xpenses iNCUITEA (LINE 3).......civevceiceeieie sttt esesseessssssssse s s sesssssssensssens | sessesssssssesinnns 137 [ o 123 [ o 133 [ o 122 [ oo 10.0
69. Other underwriting expenses iNCUITEd (LINE 4).........c.cvvrrrrremrenrereinernsissesesnsessessssessssesssesssnsns | osessssesssssnenns KIS 354 | oo K7 TN A2 | s 354
70.  Net underwriting gain (I0SS) (LINE 8).......c.cviveierciiersieieiierseeseeeeteses e ssessssseesesssssesssssnsesss | oeverssssssseseens (RL0K0) ] I (K] ] [ [N I— (23.4)] v (5.0
Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......ccvuuuivrrreerenerisrineeessieessessesssnssssns | seeeeesesseneens K/ I 349 | o K75 N I 313 | 33.2
72. Losses and loss expenses incurred to premiums eamed
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........coccevevrmreeererieiiesieseeisereseseesesens | ceeveriseeesniienns T15 | i 68.5 | o T48 | e 82.2 | ool 69.6
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccveumrumrrmernimrnerineerneneersnninns | eevreineenseennees AT I 85.1 | oo VA A I B5.7 | o 30.6
One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11).......ccovvevverceeereseeeeeeeeens | covveieinnne 23442 | . [QPAVLL) )] — (EAVR10)] E— (10,888) | ....cvvvvnveae (12,943)
75. Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).........ccosvvrverrneeneennc | v 2.7 | v [(C) ] I [(0°) ] [P (1] e (1.4)
Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccoovvveeveevees | covverereriinnas 15,045 | ..o (16,816)( ....cvvvevne (19,828)( ...cvvvevan (29,813) vveevereenn (22,612)
77. Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......coiviiiiiiiiiisicicissesessesrenins | eereenessessieeenennes 20 [ i (2] o (1.9)] o (B2)] o (1.8)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[X] No[ 1]

If no, please explain:
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior....o. | v, ) 0,9 TS INUNY 4,0 G I XXX....... e 007 | 1,948 | 588 B9 A6 | 0 ] B8 | 2,448 XXX.......
2. 2005.........| cceuee. 522,557 | ..........31,956 | ......... 490,601 | ...... 270,652 | ........15,539 | .....18,414 | ............827 | ........ 29,346 | .............329 | .........9,550 | .........301,718 | ...... XXX.......
3 531,990 40,723 | ......... 491,268 | ...... 249,191 | .....11,528 | .......18,873 | ...........423 | .....30,133 | .............230 | .........9,546 | .........286,016 | ...... XXX.......
4. 533,764 48,182 | ......... 485,582 | ...... 244,406 | .......10,761 | .......19,416 | ............375 | .......30,364 | ............396 | .........9,626 | ........282,654 | ...... XXX.......
5. 522,633 | ...........30,804 | ......... 491,829 | ...... 305,101 | .......17,335 | .......20,272 | ............916 | ........36,789 | ............962 | .........9,493 | ........342,949 | ...... XXX.......
6. 560,260 | ..........37,890 | ......... 522,370 | ...... 312,717 | ......12,924 | ......21,459 | ...........651 | .......34,601 | ............. 70 | .......8,175 | ......... 355,132 | ...... XXX.......
7. 612,152 | ...........37,898 | ......... 574,255 | ... 348,306 | .........9,536 | ........25,882 | .........2,394 | ......34,705 | ...........167 | .........8,622 | ......... 396,795 | ...... XXX.......
8. 656,807 | ..........40,651 | ......... 616,156 | ...... 425797 | ......14,570 | ......28,248 | .........1,781 | ......47,370 | ............356 | .......16,205 | ......... 484,707 | ...... XXX.......
9. 684,328 | ......... 131,200 | ......... 553,128 | ...... 356,964 | ........66,398 | .......22,171 | .........1293 | ........43,396 | ..........4,583 | ......15439 | ......... 350,257 | ...... XXX.......
10. 691,134 | ......... 131,151 | ......... 559,982 | ...... 272,870 ) , 207 | . 274,726 | ...... XXX.......
11. 699,699 | ......... 129,611 | ......... 570,087 | ...... 197,633 | ........ 35572 | covene. 7,584 | oo 556 | .o 31,866 | .......... 1,254 | . 8,291 [ ..cooue 199,701 |...... XXX
12. XXX oo | e XXX oo | e XXX....... ..2,987,345 | ...... 240,707 | ...... 195,602 | ........ 10,146 | ...... 355,059 | ........ 10,050 | ...... 108,224 | ...... 3,277,103 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....|........33,792 |.......24,167 |.......13,150 |..........3,826 |.......1,167 | .ceeeeeee 113 | e 277 | 717 ] 1,861 |36 [l 74| 23,882 | . XXX.......
2. 2005.... 4121 3,044 | A4 289 | 840 |32 307 [ 1T el ATT 0 B9 | 3,077 XXX.......
3. 2006..... .00 2,511 {512 {2,528 | 562 [ 349 |15 [l 75T BT [ 282 [ D 85 | 5,265 XXX.......
4. 2007..... . 002,105 | o565 | 15,561 |81 | 238 [ [ 1,859 | 213 |54 | 1128452 XXX.......
5. 2008.....0...c.....3,213 | .o 70 5,520 1,085 [ 362 [ 1519 24T 432 [T 158 9,660 XXX.......
6. 2009...[.......3,325 | ...........256 |..........6/498 |........ 1,184 | .19 [ nd 1582 | 135 | B3T | |26 ] 10,777 XXX.......
7. 2010....|.........9,878 | ..c......568 | .........9419 | ..o 972 | 01,030 |20 | ienn2,597 [ 209 | 997 | [ 352 | 22,143 XXX.......
8. 2011...|......26,156 |.........1,752 |......16,702 |.........2,234 |........2,167 |..ccc..0....92 | .........5,270 |............686 |........ 1,941 |..ccccc.... 88 | ..o 857 | ... 47,425 | ... XXX.......
9. 2012.....|......44,702 |.........2,586 |........32,599 |.........2,626 |.........3,805 |.............67 |......10,306 |.............883 |........3,612 |.........176 |.........1,204 | ...........88,686 |...... XXX.......
10. 2013.....|.......49,444 | ........3,806 |.......50,121 | .........2,819 |.........3,632 | ..............18 | ........12,625 |............861 |.........5,619 [............188 | .........2,138 | .........113,749 | ...... XXX.......
11. 13,869 |.............338 |........6,917 | .....187.414 | ... XXX.......
12. Totals... |......267,347 |......48,723 |.....224,776 |......22,677 |.....18,211 |...........383 | .......57,867 | ........4,870 | ......29,783 | ..........799 | ......12,008 | .........520,531 |...... XXX.oeoee
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ D00 S XXX cooevee | e XXX oo [ eereeree XK s | e e XXX | e e XX K | e (V18 IO (VN ).0.9 S I 18,949 | ooevvnen 4,933
2. 2005. | oo 324,872 | ... 20,078 | .......... 304,794 | o622 | 82,8 | 821 | (V18 (0] I 3450 | oo 2,202
3. 2006. | .......... 304,625 | ............ 13,343 | .......... 291,282 | .o D573 | 328 | 0593 | (01 ([ I 3450 | oo 3,965
4. 2007. | ........ 304,403 | ............ 13,296 | .......... 291,106 | ..oocveeeeee57.0 | o276 | 599 | (V18 (0] I 3450 | oo 6,120
5. 2008. | .......... 373208 | ............ 20,599 | .......... 352,609 | oo 714 | 869 | el TLT | [0 I ([ I 3450 | coorerean 7,598
6. 2009. | .......... 381,138 | oo 15,229 | .......... 365,910 | vovveeireeern68.0 | ireieienid0.2 | i 70.0 | (V18 (0] I 3450 | oo 8,383
7. 2010. | ... 432,807 | ............ 13,868 | .......... 418,939 | .ovvieeeean 707 | 366 | e 73.0 | (V18 IO ([ I 3450 | oo 17,757
8. 2011, | e 553,651 | .covvenee. 21519 | ... 532,132 | o843 | 529 | 864 | (V18 (0] I 3450 | o 38,872
9. 2012, | .. 517,554 | ............ 78,611 | .......... 438,943 | ..ooeieeei75.6 | o599 | 794 | (V18 IO ([ I 3450 | oo 72,089
10. 2013. | .......... 443,336 | ............54,861 | ..........388,475 | ..o B4 | i 818 | 694 | (V18 (0] I 3450 | ot 92,940
11. 2014, | .......... 443199 | ..........56,085 | .........387,115 | o833 | o833 | 679 | [V I [\ 34.50 | ... 151,847
12. Totals]| ........ D, 0, ST 0., CORTIN NN 0.0, G RN 0.0, ST IR 0.0, ORI [FOROIDD 0,0, CHRION EURvORyRsooRnorost o I INOPRIOROROORORPOR | B (PR D0, 0, ST 420,723

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
1. Prior..... [, 201,783 |........ 183,501 |........ 178,326 |........ 174,074 |........ 169,280 |........ 170,096 |........ 167,932 |........ 166,858 |........ 166,892 |........ 166,309 |............. (1K) p— (549)
2. 2005..... |........ 297,980 |........ 290,072 |........ 278,858 |........ 277422 |....... 276,338 |........ 275,362 |........ 276,221 |........ 276,073 |........ 275,936 |........ 275,599 |............ (KXY 10 p— (474)
3. 2006..... |........ ) 0.9 G U 279,548 |........ 272,002 |........ 270,202 |........ 265,192 |........ 262,570 |....... 261,658 |........ 261,572 |........ 261,326 |........ 261,102 |...cocovee. (V2L) 1 P— (470)
4. 2007.... ... ) 0.9 N DU XXX oo | 270,328 |........ 265,489 |........ 264,320 |........ 264,250 |........ 262,673 |........ 261,553 |........ 260,932 |........ 260,685 |............. (V20 8 D— (868)
5. 2008..... |....... ) 0.9 G U XXX oo | e D 0.9 N DU 340,602 |........ 324,566 |........ 319,968 |........ 318,425 |........ 317,236 |........ 316,932 |........ 316,350 |..cccvenneee (174 — (885)
6. 2009... ... ) 0.9 G DU XXX oo | e ) 0.9 N DU ) 9.9 G PO 354,875 |........ 341,476 |........ 337,445 | ........ 335,404 |........ 332,709 |........ 330,846 |.......... (1,863) |.......... (4,559)
7. 2010..... | .. ) 0.9 N PR XXX oo | i ) 0.9 N PR ) 9,9 R B XXX oo [ o 389,963 |........ 388,293 |........ 384,889 |........ 381,140 |........ 383,406 |............ 2,266 |.......... (1,484)
8. 20M.. ... ) 0.9 G DU XXX oo | e ) 0.9 N DU ) 9,9 N PO XXX oo [ ) 0.9 N PR 472,863 |........ 474,801 |........ 472,826 |....... 483,225 |......... 10,398 |............ 8,424
9. 2012.... | ... ) 0.9 N PR ) 9.9, G ) 0.9 N PR ) 9,9 I B )09 I PR ) 0.9 N PR D.0.9, R PR 380,785 |........ 378,470 |........ 396,695 |.......... 18,225 |.......... 15,910
10. 2013.... | oo ) 0.9 N PR XXX oo | e ) 0.9 N PR ) 9,9 U B ).0.9 N PR ) 0.9 N PR XXX oo | i ) 0.9 N PR 352,031 |........ 348,420 |.......... (3,610) |........ XXX.......
11. 2014.... ..o XXX oo [ e XXX oo o XXXovoree [ e XXX oovene [ v XXX oo | e XXX [ e XXX oo e XXXovoree [ e XXX oo [ v 342,971 |........ XXX [ v XXX.......
12. Totals...... [ covenee. 23442 |......... 15,045
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
1. Prior..... | ........ 000........ [ceerreas 50,634 |.......... 88,003 |........ 108,822 |........ 117,988 |........ 127,103 |........ 132,808 |........ 139,102 |........ 141,965 |........ 144,252 |........ XXX oot [ v XXX.......
2. 2005..... | ... 137,708 |........ 207,866 |........ 235,499 |........ 252,663 |........ 260,771 |....... 265,526 |........ 268,562 |........ 270,337 |........ 271,849 |........ 272,700 |........ ) 0,9 G DU XXX.......
3. 2006..... |........ XXX ovvois [ v 151,661 |........ 205,412 |........ 226,376 |........ 239,086 |........ 247,398 |........ 251,362 |........ 253,502 |........ 254,901 |........ 256,113 |........ ) 0.0, GO R XXX.......
4. 2007... ... ) 0.9 G PR XXX oo | e 145279 |........ 196,501 |........ 217,652 |........ 233,552 |........ 244,037 |........ 249,079 |........ 251,512 |........ 252,685 |........ XXX oo [ v XXX.......
5. 2008.....|........ XXX ovvois [ v XXX eovoone [ e XXX oo [ o 193,179 |....... 254,084 |........ 277,326 |........ 291,427 |....... 299,031 |........ 304,894 |....... 307,121 |........ XXX oot [ v XXX.......
6. 2009..... ... ) 0.9 N PR XXX oo | e ) 0.9 N PR ) 9,9 R B 195,557 |........ 256,749 |........ 286,693 |........ 307,093 |........ 315,874 |....... 320,602 |........ ) 9,9 T PR XXX.......
7. 2010..... |....... XXX ovois [ v XXX eovoie [ XXX eovois [ o XXXeovone s XXX oo [ e 214,151 |........ 293,255 |........ 327,499 |........ 347,612 |........ 362,257 |........ XXX oot [ v XXX.......
8. 20M.. ... ) 0.9 N PR ) 9.9, G ) 0.9 N PR ) 9,9 I B D09, R PR ) 0.9 N R 275,777 |........ 363,992 |........ 407,552 |........ 437,693 |........ XXX oo [ v XXX.......
9. 2012...|........ XXX oo [ v XXX oo | e XXX oo [ o XXX v e XXX oo | XXX oo [ e XXX oo | 182,959 |........ 266,049 |........ 311444 | ... XXX oo [ o XXX.......
10. 2013.... | coveee ) 0.9 RN PR ).0.9 R DR ) 0.9 R PR ) 9,9 N B ).0.9 G PR ) 0.9 RN PR ).0.9 R PR ) 0.9 N PR 161,544 |........ 240,102 |........ ) 9,9 R PR XXX.......
11. 2014..... | ... XXX oo [ v XXX o e XXXooooow [ e .0 S XXX oo e XXX oo [ v XXX o e XXX oo [ e XXX oo [ 169,088 |........ XXX [ v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1. Prion. |, 98,779 |..covevvee. 65,050 |............. 45238 |..cooenee. 35221 .o 28,152 | .o, 24,135 .. 19,097 | 15,193 | 12,593 | 11,378
2. 2005........ 0 oo 61,290 |............. 35,829 |...cccoo.. 18,269 |............. 11,297 | 7,632 | 4531 | 3439 | 2,668 |....cccou... 1,909 |, 1,415
3. 2006.........|.ccreee. ) .0 S D 54,009 |........... 30,422 ..o 20,305 |...ccoo.c... 12,456 | oo, 8,293 |..oveeirne. 5,688 |..ccoovrnnen. 4274 | .o 3,624 |..ooooornen. 2,655
4. 2007...c.| o ) 0.0 S I ) 0.0 N DU 50,481 [.coveee. 31,560 ..o 21,409 ..o 14,662 |............. 10,971 | 8,510 | e 7,237 |, 6,226
5. 2008.........|.ceveeen. ) 0,0 S DN D.0.0 N IR D 0,0 S D 59,949 |.......... 34,152 | .o, 20,561 |.coeernee. 12117 |, 9,047 |, 7,013 |, 5,728
6. 2009....... [ ) 0.0 G I ) 0.0 S P ). 0, G I ) 0.0 N D 68,232 ..o 41,704 |............. 20,322 ..o 13,092 ..o 9,303 |..ocerrens 6,762
7. 2010 e, ) 0,0 SO DN XXX | e ) 0,0 SO D ) .9 S DR ) 0,0 S D 78,506 |............. 47,019 | 25279 |.ooverene. 13,483 | 10,829
8. 20| ) 0.0, G I ) 0.0 S P ). 0, S I ) 0.0 N D ). 0, G I ) 0.0 N DR 91,340 |............. 52,662 |............. 22,221 .o, 19,053
9. 2012 ) 0,0, SO DN ) .0 SO DR ) .0 S DO ) .. S DR ) 0,0 SO DO ) .9 S DR ) 0.9 S DN 98,565 |............. 53,537 | 39,397
10. 2013, | e ) 0.0 G I ) 0.9 N P ). 0, S I ) 0.0 N D XXX oo | e ) 0.9 N D ). 0 S IS ) 0.0 S DU 98,842 |............. 59,065
1. 2014 |, .0 S IO ) .0 S P XXXorvoens [ ). S P .0 S IO ). S P XXXoovoens [ ) .0 S D .0 S IS 92,590
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.. 7,115,439 |.... 6,381,024 | ........ 5,100,598 |........ 6,258,907
2. Alaska...... GAK L [ 0. 0L SRR | I [0 I 0
3. ANZONA.....c.cceeein 3,260,182 3,307,911 |0 | 2,009,319 |........ 3,963,431 |........ 5,983,843
4. Arkansas.........coooeeeienas AR |l [ 17,940,176 |............. 17,821,803 | oo [ 11,225,566 |...... 11,237,153 |........ 9,211,405
5. California. cnCA Qe 0 [0 | veeriieieeeen0 |0 | [0 0
6. Colorado...... ..COJ..L.. 6,491,786 |...............6,131,739 | .....coecoeeeveennn0 | ... 3,816,102 | ... 5,517,661 |........ 4,899,634
7. Connecticut. LCT..L..... . 1,558,198 |...............1,359,389 | ......ceeveeeeeen0 | 444,000 | ... 1,047,662 | ........ 1,559,360
8.  Delaware........ccccoeoevrvirrirnnns DE|. ..l | 437,231 | 275,984 | 0| 141,263 | 297,232 | ........... 253,509
9. District of Columbia............. DC|..l [, 396,696 |...coeeeeere 377,702 | o0 [ 93,990 (55,515) | ..o 343,514
10.  Florida......cccocovvveververeeeeen FL | o [ IR 1,091,582 1,090,128 | .00 1,285,898 796,476 | ........ 1,256,139
11.  Georgia.... OO PO O 5,759,914 5,462,097 | .o 0].....4,062,064 |.......4,393,230 |........ 4,952,826
12.  Hawaii.. vl |
13. IO
14, vl [ 8,130,204 | 8478414 | oo 0. 5,333,392
15. wleies 0000 28,789,026 | ... 29,120,459 | ..coovvveririrines 0. 13,806,464
16. vl [ 1,394,418 | 1,504,586 1,295,216
17. OO O ...8,625,500 5,351,471
18.  Kentucky vl [ 18,679,157 | oo 19,822,160 7,823,646 |........6,120,604 |......12,754,612 | ............
19.  Louisiana.........ccocrvvveveenee . LA | oo L. ...67,136 .
20.  Maine....cocovvevevevrenee ME | o0 Luvooer | o0 [0 | 0.
21.  Maryland O U O 25,713,776 |............. 24,385,650 | ..cooovrvrrrirninnns 0. 12,644,906 | ...... 13,196,095 |...... 15,702,204 | .......... 102,439
22.  Massachusetts .MA|.L... . 1,789,250 |.... ..1,716,929 20 [ 302,319 670,220 |........... 959,169 | .. ....7,066
23, Michigan......ccccooeerrvermrennenc M| oo [T U 36,423,978 |......c...... 38,906,018 | ..o 0. 30,700,612 | ...... 23,917,299 | ...... 58,846,963
24,  Minnesota.........c.ccccoeerreee . MN | ... [T IO 7,572,859 |...ccovvnee. 7,941,031 | oo, 0. 6,129,485 |........ 5,548,939 |........ 8,753,612 | .e0ee0e. . 17,870 | oo, 0
25.  MisSisSippi.......cccoerreereeen . MS | ... [T IO 4,192,617 | ... 4,199,534 | oo (VN — 2,216,605 | ........ 2,703,161 |........ 2,521,060 | ..ccceeeeen6,210 | i, 0
26.  Missoui........cccocovvrreeveee. MO | ... [T IO 3,420,289 3,401,982 | o [V — 1,334,875 | ........ 1,050,041 |........ 1,397,536 D573 | 0
27. Montana.. R
28. Nebraska P
29. Nevada........ccoeovvevernee NV [ L.
30. New Hampshire................. NH|...L..
31. New Jersey.....oevveeneeen.NJ | oo L.
32.  New Mexico. P
33, New York.....oooooeeeeeeeeen.NY [ L. .
34. North Carolina..................... NC|...lovo | 11,738,002 |............. 11,076,546 | ...ooevvvvererne. [V 4,233,130 |......5,436,421 | ........ 7,297,740 | ............ 19,635
35. vl [ 6,551,124 |............... 6,554,230 | .ocoverrirererennn. (VN 3,390,785 |........3,513,734 | ........ 2,697,534 | ..o 5,382
36. vl [ 137,326,976 |........... 139,624,817 | ...ooc 35471 |..... 64,790,526 | ......59,109,254 | ...... 73,447,321 | .......... 424,149
37. JOO I ....680,402 |.... . LAT72,345 102,744 2,672,842 | .. ..337
38. I
39. I
40. I
41. JROS ESUSOO O 23,268,156 |............. 22,758,182 | ..ovveveverieeennn0 | e 14,523,789 |...... 15,224,274 | ........ 9,288,072
42. JOO I 24,994,330 | 0 | 2,471,333 | ....... 1,881,629 | ........ 2,178,625
43. vl [0 20,552,674 ... 20,747,571 | oo l0 [, 5,826,946 |........ 5,523,495 | ...... 22,029,992
44, b e B4,757,776 | .............62,674,159 | o0 | 37,546,281 | ...... 41,208,693 | ...... 42,735,492
45, vl [ 837,215 | 424,389 | 0 | 207,636 |........... 401,041 | ...........
46. O
47.  Virginia.... O
48.  Washington O
49.  West Virginia.......c..cocoeeee . WV | ... Lovees e 4,126,062 |............... 4,427,183 | oo 0. 1,089,502 |........ 1,151,525 |........ 3,915,899 | .ioeieieen8,760 | oo 0
50.  Wisconsin.......ccoeeevereereee W] oo Lovees e 2,461,600 |............... 2,455,040 | .............. 53,281 |........... 883,888 |........ 1,009,426 |........ 3,042,126 | .oooeeeeeen 8,184 | 0
51, Wyoming......ccoooeveverrreerennns
52.  American Samoa.
53, GUAM....coooiircieieeiinas
54.  Puerto RiCO......cccovererrirnes
55.  US Virgin Islands..................
56. Northern Mariana Islands...MP
57. Canada.......cccoeverrennnas CAN
58.  Aggregate Other Alien........ oT
59.  Totals.....cooovverrerereiereiennes
58001.
58002. XXX
58003. XXX
58998.
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0 0

(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.

All Lines: the location of the insured risk controls the state code which is used for all statistical records.
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING GROUP
PART 1 — ORGANIZATIONAL CHART

Public

ORGANIZATIONAL STRUCTURE OF STATE AUTO HOLDING COMPANY

State Automobile Mutual
Insurance Company
Ohio Corporation
31-4316080
#25135

SYSTEM

Patrons Mutual Insurance Company
of Connecticut
Connecticut Corporation
06-0487440
#14923

State Auto Financial Corp.
Ohio Corporation
31-1324304

State Auto Holdings, Inc.
Ohio Corporation
20-8756040

Facilitators, Inc.
South Carolina Corporation
57-0468570

Milbank Insurance Company
lowa Corporation
46-0368854
#41653

State Auto Insurance Company
of Ohio
Ohio Corporation
31-1651026
#11017

State Auto Insurance Company
of Wisconsin
Wisconsin Corporation

Rockhill Holding Company
Delaware Corporation

Meridian Security Ins. Company

ndiana Corporation
35-1135866
#23353

Risk Evaluation & Design, LLC
— Missouri Corporation
27-0231394

Eagle Development Corporation

Texas Corporation
75-6015185

CDC Holding, Inc.

— California Corporation
77-0573960

39-1211058 25-1923260
#31755
I
I ]
Rockhill Insurance Services LLC RTW, Inc. ROCkhiv” Insurance Cqmpany
. . N . . Arizona Corporation
California Corporation Minnesota Corporation 06-1149847
20-8406742 41-1440870 #8053
A

Stateco Financial Services, Inc.
Ohio Corporation
31-0676465

State Auto Property & Casualty
Insurance Company
lowa Corporation
57-6010814
#25127

Rockhill Underwriting
Management LLC
Missouri Corporation
01-0712531

American Compensation Insurance
Company
Minnesota Corporation
41-1719183
#45934

Network E&S Insurance Brokers LLC
— California Corporation

Bloomington Compensation
Insurance Company
Minnesota Corporation
41-1988144
#12311

National Environmental

Coverage Corporation

New York Corporation
13-3532811

Plaza Insurance Company

518 Property & Mgmt.
Leasing, LLC
Ohio Corporation
31-1579525

Partners General Insurance Agency
LLC
California Corporation
62-1855334

lowa Corporation
58-1140651
#30945
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