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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE UTICA NATIONAL INSURANCE COMPANY OF OHIO 
NOTES TO FINANCIAL STATEMENTS 

 
 
Note 1 – Summary of Significant Accounting Policies 

                  
A. Accounting Practices            

        
The financial statements of Utica National Insurance Company of Ohio are presented on the basis of accounting practices 
prescribed or permitted by the Ohio Insurance Department. 

 
The Ohio Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for 
determining and reporting the financial condition and results of operations of an insurance company and for determining its solvency 
under the Ohio Insurance Laws. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and 
Procedures manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio. The 
state of Ohio has adopted some practices that differ from NAIC SAP; however, none of those changes would impact the financial 
results of Utica National Insurance Company of Ohio. 

 
A reconciliation of net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the state of 
Ohio is shown below.  
 

State of
Net Income Domicile 2014 2013

(1) Net Income, state basis  (Page 4, Line 20, Columns 1 & 3) Ohio 910,643 562,877

(2) State Prescribed Practices that increase/(decrease) NAIC SAP Ohio 0 0

(3) State Permitted Practices that increase/(decrease) NAIC SAP Ohio 0 0

(4) Net Income,  NAIC SAP (1 - 2 - 3 = 4) Ohio 910,643 562,877

Surplus

(1) Statutory surplus, state basis (Page 3, Line 37, Columns 1 & 2) Ohio 11,140,595 10,231,675

(2) State Prescribed Practices that increase/(decrease) NAIC SAP Ohio 0 0

(3) State Permitted Practices that increase/(decrease) NAIC SAP Ohio 0 0

(4) Statutory Surplus,  NAIC SAP (1 - 2 - 3 = 4) Ohio 11,140,595 10,231,675
 

 
B. Use of Estimates in Preparation of the Financial Statement 

 
The preparation of financial statements in compliance with Statutory Accounting Principles (SAP) requires the Company’s 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires 
disclosure of contingent assets and liabilities at the balance sheet date as well as reported amounts of revenue and expenses during 
the period covered by the income statement. The actual results could vary from these estimates.    
         

C. Accounting Policies 
 

Premiums are earned over the term of related insurance policies and reinsurance contracts.  Unearned premium reserves are 
established to cover the unexpired portion of premiums written and are computed on the daily pro-rata method.  Expenses incurred 
with the acquisition of new insurance contracts, including acquisition costs such as commissions, are charged to operations as 
incurred.  Expenses incurred are reduced by any ceding allowances received or receivable.   

 
The Company uses the following accounting policies: 

 
(1) Short-term investments are stated at amortized cost. 
 
(2) Bonds are stated at amortized cost using the scientific amortization method. 
 
(3) Common stock is stated at market value.   

 
(4) The Company does not own any preferred stock. 

 
(5) The Company does not own any mortgage loans on real estate. 
 
(6) Loan-backed securities are stated at either amortized cost, or the lower of amortized cost or fair market value.  The 

prospective adjustment method is used to value all loan-backed securities. 
 

(7) The Company does not own any subsidiaries or affiliates. 
 

(8) The Company does not have any ownership interests in joint ventures. 
 

(9) The Company does not own any derivatives. 
 

(10) The Company anticipates investment income as a factor in the premium deficiency calculation. 
 

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports 
and an amount, based on past experience, for losses incurred but not reported.  Such liabilities are necessarily based on 
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess 
of or less than the amount provided.  The methods for making such estimates and for establishing the resulting liability are 
continually reviewed and any adjustments are reflected in the period determined.  

 
(12) The Company has not modified its capitalization policy from the prior period. 
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE UTICA NATIONAL INSURANCE COMPANY OF OHIO 
NOTES TO FINANCIAL STATEMENTS 

 
Note 2 – Accounting Changes and Corrections of Errors 

During 2014 there were no material changes due to accounting changes or corrections of errors. 
 

Note 3 – Business Combinations and Goodwill 

The Company did not have any business combinations and does not have any goodwill. 
 
Note 4 – Discontinued Operations  

The Company did not have any discontinued operations.   
 
Note 5 - Investments 

A. The Company did not have any mortgage loans in its portfolio.  

B. The Company did not have any restructured debt in which it is a creditor in its portfolio. 

C. The Company did not have any reverse mortgages in its portfolio. 

D. Loan-Backed Securities 

1. Our asset manager uses a proprietary model for loss assumptions and widely accepted models for prepayment assumptions in 
valuing mortgage-backed and asset-backed securities with inputs from major third party data providers.  The models combine 
the effects of interest rates, volatility, and pre-payment speeds based on various scenarios (Monte Carlo), simulations with 
resulting effective analytics (spreads, duration, convexity) and cash flows on a monthly basis. Credit sensitive cash flows are 
calculated using a proprietary model which estimates future loan defaults in terms of timing and severity.  Model assumptions 
are specific to asset class and collateral types and are regularly evaluated and adjusted where appropriate. 

 
a. Not applicable 

 
b. Not applicable 

 
c. Unrealized Losses  

 
a. The aggregate amount of unrealized losses 

1. Less than 12 Months   $    36,743 
2. 12 Months or Longer   $    34,790 
 

b. The aggregate related fair value of securities with unrealized losses 
1. Less than 12 Months   $2,441,286 
2. 12 Months or Longer   $1,894,756 
 

5. There are a number of factors considered in determining if an other-than-temporary impairment does not exist for an 
investment, including but not limited to, debt burden, credit rating, sector, liquidity, financial flexibility, company management, 
expected earnings and cash flow stream, and economic prospects associated with the investment.  

   
E. The Company did not have any repurchase agreements or securities lending transactions in its portfolio. 

F. The Company did not have any real estate investments in its portfolio.  

G. The Company does not have any low-income housing tax credits (LIHTC) in its investment portfolio. 
 

H. Restricted Assets  
       

(1) Restricted Assets (Including Pledged)

1 2 3 4 5

Total General 
Account (G/A)

G/A Supporting 
Protected Cell 

Account 
Activity          

(a)

Total Protected 
Cell Account 

Restricted 
Assets

Protected Cell 
Account Assets 
Supporting G/A 

Activity   (b)
Total                     

(1 plus 3)
Total From Prior 

Year

Increase / 
(Decrease)  (5 

minus 6)

Total Current 
Year Admitted 

Restricted

Gross 
Restricted to 
Total Assets

Admitted 
Restricted to 

Total Admitted 
Assets

a. Subject to contractual 
obligation for which 
liability is not shown

-$                       -$                -$                -$                -$                 -$                 -$                -$                  

b. Collateral held under 
security lending 
agreements

c. Subject to repuchase 
agreements

d. Subject to reverse 
repurchase 
agreements

e. Subject to dollar 
repurchase 
agreements

f. Subject to dollar 
reverse repurchase 
agreements

g. Placed under option 
contracts

h. Letter stock or 
securities restricted as 
to sale

Gross Restricted

8

Percentage
Current Year

6 7 9 10

Restricted Asset Category
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ANNUAL STATEMENT FOR THE YEAR 2014 OF THE UTICA NATIONAL INSURANCE COMPANY OF OHIO 
NOTES TO FINANCIAL STATEMENTS 

 
i. FHLB Capital Stock

j. On deposit with states
497,339 497,339 691,686 (194,347) 497,339 3.063% 3.063%

k. On deposit with other 
regulatory bodies

l. Pledged as collateral to 
FHLB

m. Pledged as collateral 
not captured in other 
categories

n. Other restricted assets

o. Total Restricted Assets
497,339$               -$                -$                -$                497,339$          691,686$          (194,347)$       497,339$           3.063% 3.063%

(2) Not applicable

(3) Not applicable

(a) Subset of column 1
(b) Subset of column 3

 
I. The Company does not have any working capital finance investments. 

 
J. Offsetting and Netting of Assets and Liabilities – not applicable. 

 
K. Structured Notes 

CUSIP  
Identification 

Actual 
Cost 

Fair 
Value 

Book / Adjusted 
Carrying Value 

Mortgage- 
Referenced 

Security 
(Yes / No) 

59156R-BF-4 $150,826 $149,202 $150,740 No 
Total $150,826 $149,202 $150,740  

 
 
Note 6 – Joint Ventures, Partnerships, and Limited Liability Companies 

The Company did not have any investments in joint ventures, partnerships or limited liability companies. 
 
Note 7 – Investment Income 
 

The Company did not have any due and accrued income over 90 days that were excluded from surplus.  
 
Note 8 – Derivative Instruments 
 

The Company did not have any derivative financial instruments during the statement period. 
 
Note 9 – Income Taxes  
 

A. Components of deferred tax assets (DTAs) and deferred tax liabilities (DTLs):

(1) DTA/DTL Components Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

(a) Gross Deferred Tax Assets 0 0 0 0 0 0 0 0 0
(b) Statutory Valuation Allowance Adjustment 0 0 0 0 0 0 0 0 0
(c) Adjusted Gross Deferred Tax Assets (1a - 1b) 0 0 0 0 0 0 0 0 0
(d) Deferred Tax Assets Nonadmitted 0 0 0 0 0 0 0 0 0
(e) Subtotal Net Admitted Deferred Tax Asset (1c - 1d) 0 0 0 0 0 0 0 0 0
(f) Deferred Tax Liabilities 2,668 0 2,668 945 0 945 1,723 0 1,723

(g)
Net Admitted Deferred Tax Asset/(Net Deferred Tax Liability) (1e - 1f) (2,668) 0 (2,668) (945) 0 (945) (1,723) 0 (1,723)

 

2014 2013 Change

 
 

(2) Admission calculation components - SSAP No. 101 Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

(a) Federal Income Taxes Paid in Prior Years Recoverable 
Through Loss Carrybacks 0 0 0 0 0 0 0 0 0

(b) Adjusted Gross Deferred Tax Assets Expected To Be Realized 
(Excluding The Amount of Deferred Tax Assets From 2(a) above)
After Application of the Threshold Limitation. (The Lesser of 2(b)1 and 
2(b)2 Below) 0 0 0 0 0 0 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be Realized 
Following the Balance Sheet Date. 0 0 0 0 0 0 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation 
Threshold. N/A N/A 1,784,231 N/A N/A 1,512,490 N/A N/A 271,741

(c)
Adjusted Gross Deferred Tax Assets (Excluding The Amount of 
Deferred
Tax Assets From 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities. 0 0 0 0 0 0 0 0 0

(d) Deferred Tax Assets Admitted as the result of application of SSAP No. 
101. Total (2(a) + 2(b) + 2(c )) 0 0 0 0 0 0 0 0 0

2014 2013 Change

 
 

(3) 2014 2013
(a) Ratio Percentage Used To Determine Recovery Period And Threshold Limitation Amount. 16319.39% 22135.46%
(b) Amount of Adjusted Capital and Surplus Used To Determine Recovery 

Period and Threshold Limitation in 2(b)2 Above 11,140,595 10,083,264

 
 

(4) Impact of Tax Planning Strategies:

(a) Determination of Adjusted Gross Deferred Tax Assets and Net Admitted Deferred Tax Assets, by Tax Character as a Percentage.

Ordinary Capital Ordinary Capital Ordinary Capital
(1) Adjusted gross DTAs amount from Note 9A1c 0 0 0 0 -                0
(2) Percentage of Adjusted gross DTAs by tax character attributable to the 

impact of tax planning strategies. 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
(3) Net Admitted Adjusted gross DTAs amount from Note 9A1e 0 0 0 0 -                0
(4)

Percentage of Net Admitted Adjusted gross DTAs by tax character 
admitted because of the impact of tax planning strategies. 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

(b) Does the Company's tax planning strategies include the use of reinsurance? NO

2014 2013 Change
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B. Temporary differences for which a DTL has not been established:

C. Current income taxes incurred consist of the following major components:

(1) Current Income Tax 2014 2013 Change
 

(a) Federal 651,442 151,831 499,611
(b) Foreign 0
(c) Subtotal 651,442 151,831 499,611
(d) Federal income tax on net capital gains 0 2,580 (2,580)
(e) Utilization of capital loss carry-forwards 0
(f) Other 0 (249,324) 249,324
(g) Federal and foreign income taxes incurred 651,442 (94,913) 746,355

Not Applicable

 
December 31, December 31,

(2) Deferred Tax Assets: 2014 2013 Change

(a) Ordinary:
(1)    Discounting of unpaid losses 0  0  0
(2)    Unearned premium reserve 0  0  0
(3)    Policyholder reserves 0 0 0
(4)    Investments 0  0 0
(5)    Deferred acquisition costs 0 0 0
(6)    Policyholder dividends accrual 0 0 0
(7)    Fixed Assets 0  0 0
(8)    Compensation and benefits accrual 0 0 0
(9)    Pension accrual 0 0 0
(10)    Receivables - nonadmitted 0  0 0
(11)    Net operating loss carry-forward 0 0 0
(12)    Tax credit carry-forward 0 0 0
(13)    Other (including items <5% of total ordinary tax assets) 0 0 0

(99) Subtotal 0 0 0
(b) Statutory valuation adjustment 0 0 0
(c) Nonadmitted 0 0 0

(d) Admitted ordinary deferred tax assets (2a99 - 2b - 2c) 0 0 0

 
(e) Capital:
(1)    Investments 0 0 0
(2)    Net capital loss carry-forward 0 0 0
(3)    Real estate 0 0 0
(4)    Other (including items <5% of total capital tax assets) 0  0 0

(99) Subtotal 0 0 0
(f) Statutory valuation adjustment 0 0 0
(g) Nonadmitted 0 0 0

(h) Admitted capital deferred tax assets (2e99 - 2f - 2g) 0 0 0

(i) Admitted deferred tax assets (2d + 2h) 0 0 0

 
December 31, December 31,

(3) Deferred Tax Liabilities: 2014 2013 Change

(a) Ordinary:
(1)    Investments 2,668  945 1,723
(2)    Fixed assets 0 0 0
(3)    Deferred and uncollected premiums 0 0 0
(4)    Policyholder reserves 0 0 0
(5)    Other (including items <5% of total ordinary tax liabilities) 0 0 0

(99) Subtotal 2,668 945 1,723

(b) Capital:
(1)    Investments 0  0 0
(2)    Real estate 0 0 0
(3)    Other (including items <5% of total capital tax liabilities) 0 0 0

(99) Subtotal 0 0 0

(c) Deferred tax liabilities (3a99 + 3b99) 2,668 945 1,723

(4) Net deferred tax assets/liabilities (2i - 3c) (2,668) (945) (1,723)
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(5) The change in net deferred income taxes is comprised of the following (this analysis is exclusive of nonadmitted 

DTAs as the Change in Nonadmitted Assets is reported separately from the Change in Net Deferred Income 
Taxes in the surplus section of the Annual Statement):

December 31, December 31, Bal. Sheet
2014 2013 Change

Total deferred tax assets 0 0 0
Total deferred tax liabilities 2,668 945 1,723
Net deferred tax assets/liabilities (2,668) (945) (1,723)
Statutory valuation allowance adjustment 0 0 0
Net deferred tax assets/liabilities after SVA (2,668) (945) (1,723)
Tax effect of unrealized gains/(losses) 0
Statutory valuation allowance adjustment allocated to unrealized 0
Other intraperiod allocation of deferred tax movement 0
Change in net deferred income tax [(charge)/benefit] (1,723)

  
D. Reconciliation of total statutory income taxes reported to tax at statutory tax rate:

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory
Federal income tax rate to income before income taxes including realized capital gains / losses.  
The significant items causing this difference are as follows:  Statutory Rate

35.00% Effective Tax
Description Amount Tax Effect Rate

Income Before Taxes (including all realized capital gains / (losses)) 1,562,085 546,730 35%
Tax-Exempt Interest (36,005) (12,602) -1%
Dividends Received Deduction 0 0 0%
Proration 5,401 1,890 0%
Nondeductible Expenses 0 0 0%
Prior Year True-up 0 0 0%
AMT Rate Differential 0 117,215 8%
NOL Carryback Benefit 0 0 0%
Non Admitted Asset 0 0 0%
IRS Adjustments 0 0 0%
True-Up of Deferred Taxes 0 0 0%
Foreign Tax Credit 0 (68) 0%
Other 0 0 0%
Total 1,531,481 653,165 42%

Current federal income tax expense / (benefit) 651,442 42%
Foreign Income tax expense / (benefit) 0 0%
Tax expense / (benefit) on realized capital gains / (losses) 0 0%
Utilization of capital loss carry-forwards 0 0%
Other, including prior year under accrual (over accrual) 0 0%
Federal income taxed incurred [expense/(benefit)] 651,442 42%
Change in net deferred income tax [charge/(benefit)] 1,723 0%
Total statutory income taxes 653,165 42%

 
E. Carry-forwards, recoverable taxes, and IRC §6603 deposits: 

(1) The Company has no net operating, capital loss, or tax credit carry-forwards available.

(2) Income taxes, ordinary and capital, available for recoupment in the event of future losses include:

Available from tax year Ordinary Capital Total
2012 0 0 0
2013 0 1,681 1,681
2014 117,147 0 117,147

Total 117,147             1,681                 118,828             

(3) Deposits admitted under IRC § 6603
Not Applicable

 
F. (1) The Company’s Federal Income Tax Return is consolidated with the following entities: Utica Mutual Insurance Company, 

Republic-Franklin Insurance Company, Utica National Insurance Company of Texas, Utica Lloyd’s, Inc., Utica National Assurance 
Company, Utica National Insurance Company of Ohio, Utica Specialty Risk Insurance Company, Founders Insurance Company, 
Founders Insurance Company of Michigan, Uni-Service Operations Co., Uni-Service Risk Management Co., Special Risk 
Solutions, Inc., Uni-Service Excess Facilities of New England, Utica National Life Insurance Agency, Nationwide Holdings Inc., 
Pillar Premium Finance Company, and Financial American Insurance Management, Inc. 

 
(2) The method of allocation between the companies is subject to written agreement approved by the Board of Directors.  Allocation is 

based upon separate return calculations with current credit for net losses.  Inter-Company tax balances are settled within 30 days 
of the filing of applicable estimated or actual consolidated federal tax return. 

 
G. The Company has no liability for income tax loss contingencies and no increase in such liability is expected. 

 
 
Note 10 – Information Concerning Parent, Subsidiaries, and Affiliates 
 

A. Not applicable 

B. Not applicable 

C. Not applicable 

 
D. On December 31, 2014 the Company reported $1,703,147 as an amount due from Utica Mutual Insurance Company, the parent 

company. This amount is due for the services agreement and settled within a reasonable period, generally within 45 days. 
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E. Not applicable 
 

F. The Company has a service contract with Utica Mutual Insurance Company. The Company reimburses Utica Mutual Insurance 
Company for expenses incurred in accordance with SSAP 70 for direct expenses incurred and their use of personnel and facilities.  

 
G. All outstanding shares of the Company are owned by Utica Mutual Insurance Company, an insurance company domiciled in the 

state of New York.  
 

H. Not applicable 

I. Not applicable 

J. Not applicable 

K. Not applicable 

L. Not applicable 

 
Note 11 - Debt 
  

The Company does not have any debt or capital notes. 
 

Note 12 – Retirement Plans, Deferred Compensation, Postemployment Benefits  
   and Compensated Absences and Other Postretirement Benefit Plans  
 

A. The Company does not have a defined benefit plan. 

B. Not applicable 

C. Not applicable 

D. Not applicable 

E. The Company does not have a defined contribution plan. 

F. The Company does not have any multi-employer plans. 

G. The Company does not have any consolidated/holding company plans. 

H. The Company does not have any post employment benefits or compensated absences. 

I. The Company does not have any impact from the Medicare Modernization Act on Postretirement Benefits. 

 
Note 13 – Capital and Surplus, Dividend Restrictions, and Quasi-Reorganizations 
 
 (1) The Company has 80,000 shares of stock authorized, issued and outstanding. The par value is $50 per share. All shares are 

Class A common. 
 

(2) The Company does not have preferred stock outstanding. 
 
(3) The maximum amount of dividends that can be paid by state of Ohio insurance companies to shareholders without the prior 

approval of the Insurance Commissioner is subject to restrictions relating to statutory surplus. Statutory surplus at December 31, 
2014 was $11,140,595. The maximum dividend payout that may be made without approval in 2014 is $1,114,060. 

 
(4) The Company did not have ordinary dividends. 

 
(5) The Company does not have any surplus restrictions. 
 
(6) The Company does not have restrictions that have been placed on unassigned surplus.  
 
(7) The Company did not have any advances to surplus which were not repaid. 
 
(8) The Company does not have stock held for special purposes. 
 
(9) The Company does not have any prior period changes to special surplus funds. 
 
(10) The Company does not have unassigned funds (surplus) represented or reduced by cumulative unrealized gains and losses. 
 
(11) The Company does not have surplus notes. 
 
(12) The Company does not have any impact from any restatement due to a prior quasi-reorganization. 
 
(13) The Company has not had any quasi-reorganizations in the prior ten years.  
 

Note 14 – Contingencies 
 

A. The Company does not have commitments or contingent commitments to a SCA entity, joint venture, partnership or limited liability 
company. 

 
B. The Company does not have any accrued assessments generally related to guarantee funds. 

 
C. The Company does not have any gain contingencies. 

 
D. The Company did not make any loss or LAE payments in 2014 related to Extra Contractual Obligations (ECO) or Bad Faith 

settlements. 
 

E. The Company does not have any product warranty liability. 
 

F. The Company does not have any joint and several liabilities. 
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G. Various lawsuits against the Company have arisen throughout the course of the Company’s business. Contingent liabilities arising 

from litigation and other business matters are not considered to be material in relationship to the financial position of the Company. 
 

Note 15 - Leases 
 

The Company does not have any leasing arrangements. 
 
Note 16 - Information About Financial Instruments with Off-Balance Sheet Risk  
   and Financial Instruments with Concentrations of Credit Risk 

 
The Company does not have financial instruments with off-balance sheet risk or concentration of credit risk. 

 
Note 17 – Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities 
 

A. The Company did not have any transfer of receivables reported as sales. 

B. The Company did not have servicing assets or servicing liabilities. 

C. The Company had no wash sales for the period of this statement. 

 
Note 18 – Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans 
 

The Company did not have a gain or loss from uninsured plans or the uninsured portion of partially insured plans. 
 
Note 19 – Direct Premiums Written / Produced by Managing General Agents / Third Party Administrations 
 

The Company did not have direct premium written or produced by managing general agents or third party administrators. 
 
Note 20 – Fair Value Measurement 
 

A.   Assets Measured at Fair Value on a Recurring Basis  
 

(1) Not applicable. 

(2)   Not applicable. 
 
(3)   Not applicable. 

 
(4)  The following are the levels of the hierarchy and a brief description of the type of valuation inputs that are used to establish 

each level: 
 

Pricing Level 1 – Valuations based on unadjusted quoted prices in active markets for identical assets that our pricing sources 
have the ability to access.  Since the valuations are based on quoted prices that are readily and regularly available in an 
active market, valuation of these securities does not entail a significant amount or degree of judgment. 

 
Pricing Level 2 – Valuations based upon quoted prices for similar assets in active markets, quoted prices for identical or 
similar assets in inactive markets; or valuations based on models where significant inputs are observable (e.g. interest rates, 
yield curves, prepayment speeds, default rates, loss severities) or can be corroborated by observable market data. 

 
Pricing Level 3 – Valuations that are derived from techniques in which one or more of the significant inputs are unobservable, 
including broker quotes which are non-binding. 

 
(5) Not applicable. 
 

B.    Not applicable. 
 

C.  

Type of Financial 
Instrument 

Aggregate Fair 
Value 

Admitted 
Assets 

Level 1 Level 2 Level 3 Not Practicable 
(Carrying Value) 

Bonds 14,619,173 14,387,879 0 14,619,173 0 0 
 

D. Not applicable. 

Note 21 – Other Items 
 

A. The Company does not have extraordinary items to report for the statement periods. 

B. The Company does not have any troubled debt restructurings that occurred during the statement periods.  

C. The Company does not have other disclosures to report for the statement period. 

D. The Company does not have business interruption Insurance recoveries. 

E. The Company did not have any state transferable tax credits. 

F. The Company does not have any sub-prime mortgage related risk exposure. 

 

Note 22 – Events Subsequent 
                   

Subsequent events have been considered through February 15, 2015 for the statutory statement issued on February 16, 2015. The 
Company did not have any material events to report for this annual statement period. 
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Property & Casualty Specific Notes 
 
Note 23 – Reinsurance  

 
A. The Company has no unsecured reinsurance recoverables which exceed 3% of policyholders’ surplus. 
             
B. The Company does not have reinsurance recoverables in dispute which exceeded 5% of policyholders’ surplus. 

  
 C.  Reinsurance Assumed and Ceded  

(1)  ASSUMED CEDED   
  REINSURANCE REINSURANCE NET 
  Premium  Commission Premium  Commission Premium  Commission 
  Reserve Equity Reserve Equity Reserve Equity 

        
a. Affiliates $0  $0  $30,330,990  $0  ($30,330,990) $0  
b. All Other 0  0  0  0  0  0  
c. TOTAL $0  $0  $30,330,990  $0  ($30,330,990) $0  

        
d. Direct Unearned Premium Reserve $30,330,990     

   
(2) The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this 

annual statement as a result of existing contractual arrangements is calculated as follows: 
 

REINSURANCE     
  Direct Assumed Ceded Net 
a. Contingent Commission $1,962,705  $0  $1,962,705  $0  
b. Sliding Scale Adjustments 0  0  0  0  
c. Other Profit Commission Arrangements 0  0  0  0  
d. TOTAL $1,962,705  $0  $1,962,705  $0  

 
(3) Not applicable 

 
D. The Company did not have any uncollectible reinsurance for the statement period.     

E. The Company did not commute any ceded reinsurance for the statement period. 

F. The Company does not have retroactive reinsurance for the statement period.   

G.  The Company does not have any reinsurance accounted for as a deposit. 

G. The Company did not enter into any property and casualty run-off agreements.    

H. The Company did not have any of its certified reinsurers downgraded or status subject to revocation.    

 
Note 24 – Retrospectively Rated Contracts and Contracts Subject to Redetermination   
  

The Company does not have any retrospectively rated contracts subject to determination. 
 
Note 25 – Change in Incurred Losses and Loss Adjustment Expenses 

 
The Company does not have any loss or loss adjustment expenses. 

 
Note 26 – Intercompany Pooling Arrangements 

 
A. The Company participates in a 100% reinsurance agreement with the parent company, Utica Mutual Insurance Company. Under this 

agreement Utica National Insurance Company of Ohio cedes 100% of its premiums, losses and operating expenses to Utica Mutual. 
The Utica National Insurance Company of Ohio has a service agreement with Utica Mutual as outlined in Note 10, Item (F).  

 
Utica Mutual, the lead company, operates under a pooling agreement that shares premiums; losses, expenses and other related 
insurance operations with its other affiliated entities. The agreement states the following percentages of participation: 

 
  NAIC Co. Code          Name    Percentage  
 

     25976   Utica Mutual Insurance Company       84% 
       25984   Graphic Arts Mutual Insurance Company        5% 
       12475   Republic-Franklin Insurance Company       3% 
       10687   Utica National Assurance Company        2% 
       43478   Utica National Insurance Company of Texas       1% 
       14249   Founders Insurance Company        5%  
  
 

B. All lines of business and all types of operating expenses are subject to this 100% quota share agreement.  The service agreement 
under which Utica National Insurance Company of Ohio operates has been in effect since December 22, 2010. 

  
C. The lead company, Utica Mutual, has individual reinsurance contracts to cover casualty, property and catastrophes with several 

reinsurance companies which are all non-affiliated entities.  The cession to those reinsurance companies is after the 100% cession 
by Utica National Insurance Company of Ohio to Utica Mutual Insurance Company. 

 
D. Not applicable  

E. Not applicable 

F. Not applicable 
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G. The amounts due to/from Utica Mutual Insurance Company and its affiliated entities participating in the intercompany pool as of 

December 31, 2014 are: 
 

Utica Mutual Insurance Company ($  4,898,755) 
Graphic Arts Mutual Insurance Company     (763,471) 
Republic-Franklin Insurance Company (406,898) 
Utica National Assurance Company (259,793) 
Utica National Insurance Company of Texas (429,803) 
Utica National Insurance Company of Ohio 1,703,147 
Utica Specialty Risk Insurance Company (24,910) 
Utica Lloyd’s of Texas 2,764,311 
Founders Insurance Company 2,316,172 

 
Note 27 - Structured Settlements 
  

A. The Company has not purchased structured settlements.  
 

B. Not applicable. 
                  

Note 28 – Health Care Receivables 
 

The Company does not have any health care receivables. 
 

Note 29 – Participating Policies 
 

The Company does not have participating policies.  
 

Note 30 – Premium Deficiency Reserves 
 

1. Liability carried for premium deficiency reserves    $               - 0 - 

2. Date of the most recent evaluation of this liability             12/31/2014 

3. Was anticipated investment income utilized in the calculation?   Yes (X) No (  ) 

 
Note 31 – High Deductibles 
 

As of December 31, 2014 the amount of reserve credit recorded for high deductibles on unpaid claims was $2,500 and the amount billed 
and recoverable on paid claims was zero. 

 
Note 32 – Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses 
 

The Company does not have any discounted liabilities for unpaid losses or loss adjustment expenses for this statement period. 
 
Note 33 - Asbestos / Environmental Reserves     
 

The Company does not have any asbestos or environmental reserves for this statement period. 
 
Note 34 – Subscriber Savings Accounts 
 

The Company does not have subscriber savings accounts. 
 

Note 35– Multiple Peril Crop Insurance  
 

The Company does not write multiple peril crop insurance.  
 

Note 36 – Financial Guaranty Insurance 
  

The Company does not have any financial guaranty insurance for the financial statement period. 
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

UTICA NATIONAL INSURANCE GROUP             ORGANIZATION STRUCTURE            DECEMBER 31, 2014 

 (5)
Utica Mutual Graphic Arts Mutual

Utica Lloyd's of Texas Insurance Company Insurance Company (pooled)

75-2833000   10990   TX 15-0476880   25976   NY 13-5274760   25984   NY

 (1)  (3)  (3)  (3)  (2)  (3)  (3)  (3)
 

Utica Lloyd's, Inc. Utica Specialty Risk UNI-Service Life  Utica National Republic-Franklin Utica National Insurance UNI-Service Nationwide 
Insurance Company Agency, Inc.  Assurance Company Insurance Company Company of Texas Operations Corporation Holdings, Inc.

 
06-1592900     TX 75-1783406   43451   TX 16-1228033     NY  16-1486064   10687   NY 31-4290270   12475   OH 75-1771221   43478   TX 16-0985531     NY 36-3182005     IL

 (3)   (4)  (4)  (6)
 

Utica National Insurance  UNI-Service Risk Special Risk Founders
Company of Ohio  Management Corp. Solutions, Inc. Insurance Company

 
27-2764004     13998     OH  16-0976670     NY 16-1118374     NY 36-2748795   14249   IL

 

 (7)  (7)

Founders Insurance Pillar Premium
Company of Michigan Finance Company

38-2613776   18180   MI 36-3250110     IL

1. Owned 100% by Utica Mutual Insurance Company;
operates as attorney-in-fact for Utica Lloyd's of Texas.

3. Owned 100% by Utica Mutual Insurance Company.

4. Owned 100% by UNI-Service Operations Corporation.

6. Owned 100% by Nationwide Holdings, Inc.

7. Owned 100% by Founders Insurance Company.

5. A Texas Lloyd's association of twelve underwriters
under sponsorship of the Utica Mutual Insurance
Company.

2. Owned 94% by Utica Mutual Insurance Company and   
6% by Graphic Arts Mutual Insurance Company.
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