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statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nennns | seeenntenie 638,979,294 | ..o | e 638,979,2% | ............. 615,251,173
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....o.rerrerresrssrssesssessessesie sttt | Hreebssesssess s ssessessnenen | eebiessisestsest st st entnstans | sbseessesssnsssesssnessnneseed L0
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($.....24,294,292), cash equivalents ($.....7,497,414)
and short-term investments ($.....5,189) ..ot ses e sessenseens | eeeveesieeniens 31,796,895 | ..oooeeveeceeeeeeeeeeeeeeens | e 31,796,895 | ...coovveeee. 4,449,470
6. Contract loans (including $.......... 0 PrEMIUM NOLES).....coeveieerereerieeietsete et ssessssens | ovvessessessssessesenns TOA3 | oo | e 7943 | o 3,354
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. Other iNVESIEd @SSEIS.........cuivieiiiiiiiiirii s | sbeessiessensiens 5,792,599 | ..o 588,321 | oo 5,204,278 | ..coovvverins 177,313
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cuvieieiieieieeeesieeessese s | evvssessenns 676,576,731 | .ooovereeinne 588,321 | .ovvvevnnad 675,988,410 | ............. 619,881,310
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and ACCIUBM............cocuuuiiiriiriiniiniiess s | ervenienisnees 4,516,530 | oo | s 4,516,530 | ..ccovvrienne 3,173,370
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccecvevices | corverrvriinnnns 3,529,083 | ..ot | enrerreieinnens 3,529,083 | ..cvvverrrnes 3,410,225
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........c.ccceverereeiniieens | voverereienenens 2,077,164 | ..o | cveieieinnis 2,077,164 | ..o 313,794
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest therBON............cccccieeciviies | coveesieeeeesiesreees | e sebenes | sveessssse s [0 IR 61,985
18.2 Net deferred taX @SSEL........ouvirreereieriresie st essssenes | cessenessnsnens 61,764,000 | ............... 45,015,000 | ..oocovvvvvnnee 16,749,000 | ...cccvvvnve. 14,398,000
19.  Guaranty funds receivable OF ON BPOSIL...........cccvuieiieereiereie et s s sessessesens | evsevssesssssssensns 86,419 [ oo | e 86,419 | .o 52,000
20. Electronic data processing equipment and SOftWArE..............ocurrrerririnrenrinneninssiesssisseessens | vrsessesssssessns 361,384 | oo 184,128 | oo 177,256 | oo 248,090
21.  Furniture and equipment, including health care delivery assets ($.......... 1) U ISP 7752 | o T752 | e 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliAteS...........couevrirrerriinininrrrsressesisissies | ceeesnsseessssessssstessssess | ressessssssessssssssessessensens | sessessessessssessssssenes 0 [
24. Health care (§.......... 0) and other aMOUNLS TECEIVADIE..............ruiererireirrireieceneireiecsseseessenens | ceesessssasesssssssessssensssess | essessssssessessssssessesssnssess | seessssesssssssssessessnnsseses (0 U
25.  Aggregate write-ins for other than INVEStEd @SSELS...........ccvvuiveevriereeeiceeees e esvesens | cereisssenens 12,134,844 | ............... 12,134,219 | oo 625 | oo 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNES 12 throuGh 25)..........cccerreeierimreeeriresneseesiesesseesssessssesssessssssenseess | reeessnceens 783,261,348 | ...ovvvvvnees 57,929,420 | ............. 725,331,928 | ......cooone. 641,538,774
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27).......ourverrrircrirririereieesiseesseessesss e sssessssessssesssssessssssssesssesssssssssessssnens | oeesssnesens 783,261,348 | ...ovvvevnes 57,929,420 | ............ 725,331,928 | .....ccveone. 641,538,774
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2501, AQENE BAIANCES..........oecvivieiieiicte ettt nas
2502. Prepaid EXPENSES........cceviieiieieiicte ettt bbbt s bbbttt s s
2503. Other Assets NON-ADMItEA. ...........ccvrerrrrereriiermereieriresiesseesssesss oo
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccccveevieeiiicrerieeeiiees | e 625 | o 0 | e 625 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE).......ceverrurierrsrerisrissessssssesssssssrsanesness | seseessssanenns 12,134,844 | ............... 12,134,219 | oo 625 | oo 0
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statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.
26.

28.
29.

31,
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts §.......... Oless§......... 0

included in Line 6.3 (including $.....2,053,148 MOUCO RESEIVE).........c.ovvuriveirireriseiesiesiesies st
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
42  Accident and health
Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:

Surrender values 0N CaNCEIEA CONMIACES..........c..euurerurriuceeeeee ettt b sttt nen
Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act............cccoerinineireeinineneisineinee

9.1
9.2

9.3
9.4
Commissions to agents due or accrued - life and annuity contracts $.....21,000, accident and health $
and deposit-type contract funds §.......... 0neeeeeete e
Commissions and expense allowances payable on reinsurance assumed.
General eXPENSES QUE OF ACCTUBH...........c.ucvuivieeieeieteses ettt st bessebsebssa s st bens bbbt s bbb baen
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $
Net deferred tax liability............ccccoorerverenierciisiiennns
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including §.......... 0 agents' credit balances...
Remittances and items NOL AIOCALEH. ..........c.euiiiieirie bbb bbbt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above.
Borrowed money §......... 0 and interest thereon §......... O
Dividends to stockholders declared and UNPAIM.............cciueieieiiiniiiieicseee ettt nnes
Miscellaneous liabilities:

24,01 ASSEE VAIUBHON FESEIVE. ......euviucirieisiitieesiei ettt bbbt
24.02 Reinsurance in unauthorized and certified ($
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers
24,04 Payable to parent, subsidiaries and affliates..........cccovrieieiiiiiis e
24,05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans.
24.07 FUNAS held UNGET COINSUIANCE. ........euuivuiueirrieiseisesistise sttt
24.08 Derivatives
24.09 Payable for securities
24,10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUIPIUS NOES.....veovvaeeiacesieis st ise st bs s ss sttt s s8££ 8888 bbb
Gross paid in and CONHDULBA SUMPIUS...........cveveveriieeeieieicie ettt ettt et sttt bt ss et st en s b st saen
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)...v.vevveveerisriseieesieiseisssts e sssse et ssses sttt sren
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

.......................... 4,335,606

..604,811,383 | ..

670,826
........................ 15,869,743

6,209,452
4,155,296

755,500

.......................... 4,089,881

14,660,785 | ...

1,837,436
543,598,121

495,702

659,329,974 | ..

2,556,950

........................ 63,445,004

64,347,752

...66,001,954 | ..

..66,904,702

...................... 725,331,928

...641,538,774

2501.
2502.
2503.
2598.
2599.

............................. 636,611

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ......ruuererurireresieseeisiessssessesssessssessssssssessasssnssssssssssssessesssssssssessesssssssssessassases

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

i S o

10.
. Matured endowments (excluding guaranteed annual pure endowments)
12.
13.

15.
16.
. Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts
Totals (LINES 1010 19)......veevieieeeiceece et
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
Commissions and expense allowances on reinsurance assumed
General insurance expenses

18.
19.
20.
21.
22.
23.

25.
26.

28.
29.
30.
31.
32.
33.

34.

35.

36.

38.
39.

41.
42.

44,
45,

47.
48.
. Cumulative effect of changes in accounting principles
50.

51.

52. Dividends t0 STOCKNOIAETS............cuiiiiieiictccce sttt st s s s s st snsesennnes | sessnsesnns (11,858,000) ....(1,000,000)
53. Aggregate write-ins for gains and [0SSES iN SUMPIUS..........ovurererirrerrernirerireieeessssesessssesssessessesssssesssssssssesssssssssssesssnssessessans | enssssssssssssssssssssnsssesesd | coressssssssssssssanessesssand 0
54. Net change in capital and surplus (Lines 37 through 53).... ...(902,748) | .. 17,182,362 | ... 4,760,418
55. Capital and surplus as of statement date (LINES 36 + 54)..........cccuiuirieiiiereieieeieeee et sssssse s sesaesaes | evsesessinsad 66,001,954 |.............. 79,326,646 | .............. 66,904,702

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies
Net investment iINCOME.........c.iuriineree e
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income
Totals (LINeS 110 8.3)....cvvvierrrreeiesisieiennins

Death benefits

Annuity benefits

Disability benefits and benefits under accident and health contracts
. Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts

Group conversions

Totals (Lines 20 to 27)............
Net gain from operations before dividends to policyholders and federal income taxes (
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30
Federal and foreign income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)

Net income (Line 33 plus Line 34)
CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year.
. Netincome (LINE 35)......ccicviiecieceeee e

Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
. Change in net deferred income tax
Change in nonadmitted assets

Change in surplus notes

Capital changes:
50.1 Paidin

50.2 Transferred from surplus (Stock Dividend
50.3 Transferred to surplus

Surplus adjustment:
51.1 Paidin

51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

............ 166,433,457
.............. 21,479,889
987,693

.............. 38,051,810
................... 316,805

............ 143,164,451

.............. 19,315,238

154,826 | ...

............ 192,735,008
.............. 26,097,364
...677,018

................... 103,503

220,324,352

.............. 63,711,432

.............. 52,466,058

.............. 70,838,263

. Insurance taxes, licenses and fees, excluding federal income taxes..
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
. Aggregate write-ins for deductions

............ 101,156,292

...10,831,260 | ..

.............. 91,140,394
33,622,565 | ...

0]..

............ 122,443,854
...45,099,827

Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of §.....3,337 (excluding taxes of §

................ 0 JRUROOO |
..206,335,376 ..143,103,407 | ... 91,891,741
....20,944,251 20,167,411 ...28,432,611
...20,944,251 | .. 20,167,411 | ... ...28,432,611

................ 8,816,010 |................8,552,123 | ..............11,648,588
.............. 16,784,023
174,525

Change in liability for reinsurance in unauthorized and certified companies
. Change in reserve on account of change in valuation basis, (increase) or decrease.
Change in asset valuation reserve
Change N IrBASUNY SLOCK..........iveviicieieiiiesiete et b bbb s bbbt s s bbbt s bt s b b aebenas

. Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

11,630,130 | ............16,958,548
.............. 66,904,702 | ...........62,144,284 | ..........62,144,284
12,203,935 | .. 11,630,130 | ............16,958,548
.................... (10,322) | oo 15,470) | v (84,670)
. 574,000 | ... (70,000)

............... (3,692,231) | v 8,209,472 | oo 4,717,000

...(216,070)

DETAILS OF WRITE-INS

08.301.  MiISC INCOME......ovrivrieireieiiesie et
08.302. oo
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page.
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)




statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE............cvevieeecieeete ettt ss st sass s snsesanns | ereseesinans 153,717,822 | ............. 143144131 | ............. 192,502,184
2. NetinVeStMENTINCOME.........cc.iiiiii st | coesieniseniaas 8,548,157 | ..o 5,175,640 | .ccvvvverinnns 8,354,524
3. Miscellaneous income ...22,670,201 ....578,603 ....163,262
4. Tl (LINES T hTOUGN 3)....ouuevermieiicesie s sessss st sttt | eeeeesieens 184,936,180 | ....cccoeenn. 148,898,374 | ............. 201,619,970
5. Benefit and 0SS related PAYMENLS...........coeviiiiiiieiciceee ettt | evaesessesannes 36,631,628 | ............... 36,841,115 | overrran 49,184,600
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuucucierneieiieiisiieeieiies | crreieiississiieesesssssssns | cesvssessssssse s ssenss [ sosssesesssssesssssssssssssens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........ccvvriririnrirrinrneinrneeesse e sessseeenes | veeeeeennes 79,904,286 | ......cceuvn. 52,992,463 | ....cccovvenne 70,131,398
8. Dividends paid t0 POCYNOIAETS.......c..c.cuiiieeisiee et s st ssessessssessnsns | sressessssessessessnsessesessssens | sesessessnsassessesssssnsesessns | srestessesssssssessesesssssssesses
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses) .8,750,000 ...11,955,000 | .... ...13,755,000
10 Total (LINES S HIrOUGN 9)....ccvvvurveurrrisieesisesisieesisesses st sesss s sss st sss st sssss s st | cevisnsessens 125,285,914 | ............. 101,788,578 | ...cocovevnn. 133,070,998
11. Net cash from operations (Line 4 MiNUS LiNE 10)........c.ccuririurreriieneireieineieieestseese st ssesssssessesssssssssssssssessssssessessas | cnsssessessnees 59,650,266 | .....cceuvnne 47,109,796 | .ccvovveeenen 68,548,972
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS...ceevoevissreeesesiss bbbt | erenieeeneens 71,043,057 | ..ovvvvern 89,705,110 | ..covvvvvenne 113,138,179
122 SHOCKS ..ot bbbkt | sttt eni s | sttt | sebie e
12,3 MOTAGE J0ANS.......oocvieieiicicteee ettt s b st b b se s s s st et s b s e s s s s ssessssesansssansenss | nesssessesssssnsesssssessssssanes | sessesissastessesnsssessessnssnes | essessessessssessesnsnsesseseees
124 REAIESIALE. ...ttt | sttt eni | ettt | sesi e
12.5  OtEr INVESIE @SSELS........vveuerirrcriceriecei sttt en s es s nens s snes | rnessensssesssssesssnansensses | sessseessssessenssseesssenessens | oeesssessssressessssessssseses
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS.............ccvvvvieiecciesieceseieens | e | e
12.7 Miscellaneous proceeds .8,600,000
12.8  Total investment proceeds (LINES 12.110 12.7).....cuiiuieeieierecicieessieiie st stes s ssssss et ssessssssssesssses | eessssasssssens 71,043,057 | .o 98,305,110
13.  Cost of investments acquired (long-term only):
130 BOMAS. . ceeeeeeesssretseeess et ees bRkt | e eennens 83,201,887 | ..ccoovvunne. 148,047,862 | ............. 171,892,195
13,2 SHOCKS..ouvuvrreuriseireresstseese ettt sttt et s st ntensnsrs | ausantnssestensanssestensanssesss | entessessentensestentensnstenes | sresssesrensant s st et s entns
13,3 MOTEGAGE I0BNS.......oocieieiieiciete ettt bbb bbbt s s bbb st s bbb s b sse s st antenns | esstentessesssessessessnssntents | sersesinsestessesesssensessesnns | ensenseses st en st naees
1314 REAIESIAIE. ...ttt en st srenss | aesentnesestensanssestensanssessas | entessessentensestentensestenes | srestsesseneantses st s e s entns
13.5  Other iNVESIEA @SSELS........cvvuuirirciiicrirri sttt | sesseenesesienes 5,051,770 | oo 185,682 | ...coovvvvrienne. 185,682
13.6  MisSCEllaNEOUS APPHICAtIONS............cvueveieeieictiieic ettt a s ssessesessssesens | ensesssssssssssssensssessassesnses | besseseessnans 10,068,902 | ............... 10,068,902
13.7 Total investments acquired (LINES 13.1 10 13.6)......ccverrirrieriiieissisesssesssie st sse st sssssssssssssenes | sessssssseseas 88,253,657 | ..ocvornee. 158,302,446 | ............. 182,146,779
14.  Netincrease or (decrease) in contract 10ans and Premium NOLES...........curererierreriereere et
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI MOLES. ......ceurerececie ittt s sttt sb st sentes | sebastssesestesssessessessssssnssns | estessessestanesessesssssessasss | sorsssmssessnsssnssestassnssestas
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........ccevevcreeeie ettt s e ss s s sssseses | eevistessesssssesssssssssssseses | eessesisssssesesessessesssssnsnes | ersessessssssessesensssesseseees
16.3 BOITOWEM fUNGS.........ocvomiiiiiiiiii ittt | srssnssssesssesssesssesiesienies | onesiessisstnstnsssnnssenssenss | sesbesinesiresisesiens e saenaeas
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIIHIES...........c..ceveveeveeieiirserceeeeeeie e | e | e | errssse s seens
16.5  DIVIdENAS 10 STOCKNOIABTS. ....vvvveereeereeessccetseeeese et est s sss s sss st sst s ssnssins | sesesssesssens 11,858,000 | ...ovvvvvevrnne 1,000,000 | ...coveereeee 16,500,000
16.6  Other cash provided (APPHEA)..........ccccveirrreieeieeees ettt es e bt ss st saesses s ss e sessssssssenes | eressssessnsans (3,229,652)] ..o 1,544,688 | ... 1,592,449
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ | cccovvvenee. (15,087,652)] .coovvverenen 544688 |.............. (14,907,551)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccccververcvecees | corrverrrnace 27,347,425 |.............. (12,346,767) | ... (6,769,128)
19.  Cash, cash equivalents and short-term investments:
19.1 BEOINNING OF YBAT.......ouieiiciecteec ettt sttt bbbt bbbt saes s sestenss | eessessssaesions 4449 470 | ..o 11,218,598
19.2 End of period (Line 18 plus Line 19.1)....... 31,796,895 (1,128,169)
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 ettt | sreneee et | e | seeser e
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EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1
Current Year
To Date

2
Prior Year
To Date

3
Prior Year
Ended December 31

10.

1.

12.

13.

Industrial life.........cccovvereriereeeeeeeeree e

Ordinary life iNSUrance..........ccouvvereveereiennns

Ordinary individual annuities.............cccccceverrennee.

Credit life (group and individual)

Group life iNSUranCe...........c.eveveveveercreririereinns

Group annUItIES........c.vverrereierisieesreseeies

A&H = groUP.....vvveeieeeeee e

A&H - credit (group and individual)

A&H - 0ther........ovieececc e

Aggregate of all other lines of business

SUDLOtAL.....vocvrec e

T003. et

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

This is a statement of the accounting principles and methods applied in preparing these statutory financial statements.
A. Accounting Practices
The Company presents these financial statements on the basis of accounting principles prescribed or permitted by the Ohio

Insurance Department. The National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures
Manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

09-30-2014 12-31-2013
Net Income - Ohio Basis $12,203,935 $16,958,548
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-
Net Income - NAIC SAP $12,203,935 $16,958,548
Statutory Surplus - Ohio Basis $66,001,954 $66,904,702
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-
Statutory Surplus - NAIC SAP $66,001,954 $66,904,702

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates.
C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Health premiums are earned
ratably over the terms of the related insurance policies. Expenses incurred in connection with acquiring new insurance business,
including acquisition costs such as sales commissions, are charged to operations as incurred.
In addition, the Company uses the following accounting policies:
1. Short-term investments are stated at amortized cost.
2. Bonds not backed by other loans are stated at amortized cost using yield to worst.
3. Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the
Company's valuation actuary using statistical claim development models and tabular reserves employing

mortality/morbidity tables.

4. The Company has a 50% ownership interest in the joint venture which owns the company's home office site.
This investment is non-admitted at September 30, 2014. The Company's liability is limited to its amount invested.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income
No significant change.
Note 8 - Derivative Instruments
No significant change.
Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent. Subsidiaries and Affiliates
Effective January 1, 2014, the Company entered into reinsurance agreements with two affiliates:

1) Coinsurance agreement - The Company assumes from American Income Life, on a 50% quota share basis, the risks on
life policies issued in the United States (excluding New York) on or after the effective date.

2) Modified coinsurance agreement - The Company cedes to United American, on a 100% quota share basis, the life policies
that were assumed from American Income Life as noted above. The company will retain, control, and own all assets for the
modified coinsurance reserve.

The Company’s investment management function is managed by Torchmark Corp. under the master services agreement with

Torchmark discussed below. The fee for these services is based on the total value of the securities managed. For the 2014 reporting period,
Investment fees paid to Torchmark totaled $954,000.

The Company has a separate service agreement with Torchmark Corporation to provide a wide variety of possible services. The

Torchmark agreement is a master service agreement with the Company and the other insurance affiliates. The fee is based on the ratio

of certain expenses at the affiliate level to comparable Torchmark consolidated expenses applied to Torchmark’s total operating

expenses for the prior year. For the 2014 reporting period, management fees paid to Torchmark Corp totaled $2,187,000.

These fees are paid on a monthly basis.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio.
DECLARED PAID
$1,458,000 ordinary dividend 03/31/2014 04/11/2014

$5,200,000 extraordinary dividend  05/02/2014 06/04/2014
$5,200,000 extraordinary dividend  07/31/2014 09/02/2014

Note 14 - Contingencies
No significant change.
Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.
Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value Measurements

A & B - The company does not value any assets or liabilities at fair value.

C. Fair Values for All Financial Instruments by Levels 1, 2 and 3

Not Practicable
: : Aggregate Admitted Carryin

Type of Financial nstrument Falh Value Assets (Level 1) (Level 2) (Level 3) ( Valoe)
Bonds 676,402,554 638,979,294 - 650,848,527 25,554,027
Other invested asset - Guaranteed LIHTC 152,596 152,596 - - 152,596
Other invested asset - Surplus Note 5,143,539 5,051,682 - 5,143,539 - -
Contract loans 7,943 7,943 - 7,943
Cash, cash equivalents, and short-term
investments 31,796,895 31,796,895 31,796,895 - - -
TOTALS 713,503,527 675,988,410 31,796,895 655,992,066 25,706,623 7,943

D. Not Practicable to Estimate Fair Value

Effective
Type of Class or Financial Instrument Carrying Value Interest Rate Maturity Date Explanation
Contract loans 7,943 7.400 - | Quoted market price not available

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2013. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or
unanticipated events were noted in 2013. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements
No significant change.

Note 28 - Health Care Receivables

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 29 - Participating Policies

No significant change.
Note 30 - Premium Deficiency Reserves
No significant change.
Note 31 - Reserves for Life Contracts and Annuity Contracts
No significant change.
Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics
No significant change.
Note 33 - Premiums and Annuity Considerations Deferred and Uncollected
No significant change.
Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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32
3.3

4.1
42

6.1
6.2

6.3

6.4

6.5

6.6
741

72

8.1
8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.2 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo8

Yes[ 1] No[X]
Yes[ ] No[ ]

Yes[ 1] No[X]

Yes [ X] No[ ]
Yes[ 1] No[X]
Yes[ | No[X]
Yes[ ] No[X] NAT[ ]
.......... 12/31/2011............
.......... 12/31/2011............
.......... 6/3/2013......cocvvne.
Yes[ ] No[ ] NA[X]
Yes[ ] No[ ] N/A[X]
Yes[ | No[X]
Yes[ | No[X]
Yes[ ] No[X]

Yes [ X] No[ ]
Yes[ | No[X]
Yes[ ] No[X]
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9.31

10.1
10.2

1.

p

1.2

15.

-

15.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statemen

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

t?

Yes[ 1]

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Yes[ 1]

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

Book/Adjusted Carrying Value

Yes[ ]

1 2
Prior Year-End

No[X]

No[X]

No[X]

Current Quarter
Book/Adjusted Carrying Value

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

Preferred Stock.
Common Stock..............

Short-Term Investments...........
Mortgage Loans on Real Estate
All Other
Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above......................

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.
. For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.3 Total payable for securities lending reported on the liability page: G 0
. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
171 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Back of New York Mellon One Wall Street, 14th Floor, New York, NY 10286
17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ 1] No[X]
17.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

106442 Prudential Private Placement Investors, LP

Three Gateway, 18th Floor, Newark, NJ 07102

108928 BlackRock Investment Management, LLC

40 East 52nd Street, New York, NY 10022
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PART 1 - INVESTMENT

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

18.2 If no, list exceptions:
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3.1
32
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

I B T - T 1 1110500 TSSOSO s
1.12  Residential mortgages s
1.13  Commercial mortgages § s
114 Total MOrtgages in OO SEANGING.........ccieireuriiriieireieise ettt et s bbb R s s R s s bbb en G 0
Long-term mortgages in good standing with restructured terms

1.21  Total mortgages in good standing With rESrUCIUIEM TEIMS...........cuiiiirieiciriee et enns s
Long-term mortgage loans upon which interest is overdue more than three months

1,31 FAIM MOMGAQES. ....o.cvvecveecieeciesciaseiesssssee st s s s s bbb bbb bbb s e et bbb st e bt ettt s
1,32 RESIABNTAI MOMGAGES. ... . veererrereieeeeeiseese et eteeeseese et as st ees st es e E e R8s R8s eS8 E 28422824 A AR R e E e ee st s s st s
1,33 COMMEICIAl MOMGAGES. ... cvcvivecvctiecteiit ettt ettt a bbb bbb s st bbb b s s s b bR b s A b A b b s A b b s b bRt b s bbb bbb ae bt s et bbb st s e nee B
1.34  Total mortgages with interest overdue more than thre@ MONTNS. ...ttt G 0

Long-term mortgage loans in process of foreclosure
141 FAIM MOMGAQES. ...e.cveocveecieceesceeeeseesseesees s ssesssesssesssesssesssees s e st ees s essees e ee s e bbb e s s e st es et s e st st st s s ssenbe e sa s e saessns e s

142 Residential mortgages T
1.43  Commercial mortgages et
144  Total MOrtgages iN PrOCESS Of FOrECIOSUIE. .......vuruuririeririe st sttt s s s s s st s st en G 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LiNES 3.1 # 3.2) ..viuoiiiiiiieieiese ettt b G 0
Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages s
1.62  Residential mortgages... s
1.63  COMMEICIAl MOMGAGES. .. ..vuivuiverieiscteiieise ettt ettt et s bt s s s s e s s bt s R s bbb bR s bbb bbb bbb st e
1.64  Total mortgages foreclosed and transfErred t0 FEAI ESTAE. .........ru ettt ettt G 0
Operating Percentages:
2.1 ABH IOSS PEICENE. ... cverereeceeire e tsseseee et se st s e st s e £ 2828482848180 E 428481 E 842 R SRR E eSS RS R RS RE e R AR en R et et e eeEesEseiestestssiestensaneestentanernsaa 64.3
2.2 A&H COSt CONTAINMENT PEICENL........vueiriviiiireiiciscissie ettt b bbb st s s s s ee e e R s s b s a8 8 8 e b e e AR b et e s b b en b s bsebens | Eiedssesses et ent et et et et es bt en s st st ante
2.3 A8H expense percent eXcluding COSt CONLAINMENT EXPENSES...........vuurerrirrerrereirererseseaseessssseesesseseseesessessssssessessssssessesssessessesssssessessasssessessasssessessasssnsss  sessssssssssssssasssassensssssessasssnssssans 36.7
Do you act as a custodian for health SAVINGS @CCOUNTS?............c. it Yes[ ] No[X]
B
Yes[ ] No [X]
B

Qo9



statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9
NAIC Type of Certified Effective Date
Company ID Effective Domiciliary | Reinsurance Type of Reinsurer Rating |  of Certified
Code Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) | Reinsuer Rating
Life Affiliates
92916......| 73-1128555......... |01/01/2014| United American InSurance COMpany...................o.eee INE.......... Imco....... AUNOFiZEd.....| oo [

Q10



statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE T PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. L 2,141,945 2,155,595
2. O
3. Arizona... o
4. Arkansas.... o
5. California o
6.  Colorado.... o
7. Connecticut . I
8. DEIAWATE.......cveceeeer s L
9. District of Columbia..........ccoeverrinieierieee e DC|...... L
10.  Florida........cccouue... el
11.  Georgia.. I
12. ii L
13. L
14. O
15. O
16. O
17. o
18. O
19. o
20. o
21. O
22. o
23.  Michigan......... b
24.  Minnesota... MN|....L..
25, MISSISSIPPI......cvereereieciiesieeseisetese st es e MS]|...... L
26, MISSOUI.....vveriereeeirsiciseiesiesese st es st ssesssssessens MO|...... L
27.  Montana. WMT L
28.  Nebraska.... .NE|....L...
29. Nevada........... NVl 8,248 | | e 917,895 | | v
30. New Hampshire.. WNH|.....L...
31.  New Jersey.... ANl | e 13809 | e 21718 | | i
32.  New Mexico NM]|....L...
33.  New York........ Y [N | e e | e | e | s
34. North Carolina .NC]|.....L...
35.  North Dakota.. .ND{...L...
36. Ohio........... OH|...L..
37.  Oklahoma... LOK.....L...
BT R oo OO OR|...... L
39, Pennsylvania.........ccoeurineeininee e PA|...... L
40. Rhode Island.. o
41. o
42. L
43, L
44, S
45, S
46.  Vermont.. el
47.  Virginia... [
48.  Washington vl | 82,262 | e e 1,984,723 | | s 2,026,985 |...
49.  West Virginia.. el [ 24,231 | e 1,851,630 [ [ e 1,875,861 |...
50. Wisconsin... W L | 3013 | e e 1,304,832 | e | e 1,307,845 | ...
51, WYOMING..otiiiiiiiiecctse et WY |...... Lo | e B8 | s e 1,938,749 | e | e 1,943,367
52.  American Samoa N
53.  Guam............. N
54. Puerto Rico..... L
55.  US Virgin Islands.... N
56.  Northern Mariana ISIands............ccccevuereienenieieseeseieienns MP]...... N
57.  Canada......cccoorniuneenn. CAN|...... N...... e
58.  Aggregate Other Alien LOT L XXX | e [0 P | SOOI OO
59, SUBIOAL.....eec e ..153,665,760
90. Reporting entity contributions for employee benefit plans............. e XXX s [ e [ e | s
91.  Dividends or refunds applied to purchase paid-up
additions and @NNUILIES...........cceveviveieieesie s e XXX s [ e [ | s | s | e (01
92.  Dividends or refunds applied to shorten endowment or
Premium paying PEHOQ. ........c.cveviverreieresieresesssissse et sees e XXX s [ e [ | s | sreseressesese s | e 0
93.  Premium or annuity considerations waived under disability
or other contract ProviSIONS...........ccveeeiereinesreessese s
94.  Aggregate other amounts not allocable by State...
95.  Totals (DireCt BUSINESS)........ccvrverreiriiiieieieisssieiese e
96.  Plus Reinsurance ASSUME..........ccovvevvereveennenrieneseieseneseiennns
97. Totals (All Business)...........
98. Less Reinsurance Ceded
99. Totals (All Business) less Reinsurance Ceded
BBO0T. oot
BB002. .ot | e
BB003. ot | s
58998. Summary of remaining write-ins for line 58 from overflow page... |....
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).........

: Summary of remaining write-ins for line 94 from overflow page...
. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.

Q11
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statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Torchmark Corporation
63-07E0204

TME Buildings Corp
20-3817522

Liberty Mational Life
Insurance Company
63-0124600

SAFC Statukony
Trust i *

American Income Life
Insurance Company

74-13635936

Torchmark insurance
AgenCy, Inc.
63-1235881

Insurance Company
630782739

Globe Lfe And Accident

amily Hentage (e
Insurance Company of
America
34-1626521

United American
Insurance Company
73-1128555

TIVEC Re, L.
9B-02307ES

Brown-Service

Funeral Homes

Company, Inc.
63-0031059

B3-0902EE4

Liberty Mational Mational Income Life AILIC Receivalles
Auto Insurance Company Corporation
Club, Inc. 22-3711800 75-2E52508

Glabe Marketing Globe Marketing and S0% Owner First United American
Services, Inc. Advertising i Hion d Life Insurance
73-1458991 Distributors, LLC Royalton 001 Lt Company

20-8022184 13-3156923

American Income
Marketing Services,
inc.
75-28T72627

Unizn Heritage Life
Assurance Company,
Ltd.
97863651

Company

State of Domidle

AILIC RBCEIVASLFS Corporstion [ ARC)

s

American noome Life inersno: Company (AILY

rciane

Amenan inmme harketing Services, Inc [AIMSE]

Brovwer-Servine Funeml Homes Company, inc. (Brown Sendios)

Ambsme

Farnily Hentzpe Life Insurance Company of Amena

Ohio

First Unbec American Life nsursncs Compery | First UAJ

P Yok

‘Globe Lifs and Amgident inearenoz Company [Ghobe)

Mebrasks

Fighe )iarketing Sendces InC | Sooe Marksting)

Cidshoms

Lierty Mertional Ao Oub, inc. {Auto Gub]

Albame

Linerty Mational Life insursnce Company LML)

Mational Inaoime Life Insurance Company | MILOD]

Memw Yok

Specnlized Advertisng Groun, Inc

T

THIK Buiidings Dorporstion (TEC)

TMK R, Lbd [ThK Re)

Torchmark Corporaton [TMVC)

Delawans

Torchmark insurance Asency, Inc (TIA]

AlnbaTe

Uriom Herfinge Life Azsurance Company Limited

Ireiznd

Uit sd Amarican Lifis irsrsncs Company {UAJ

Mahrazks

T Properties LP
20-5B17632

Tarchmark Corporation
{Limited Partrer}

THMK Buildings Corp
(General Partner]

spedalized advertising
Group, Inc. (Tx)
T3-1209544

*special purpose business trust whose obligations were assumed by Torchmark in the acquisition of Family Heritage, commaon securities of which are owned by Torchmark and preferred securities publicly held.
**Limited liakility company, in which Family Heritage has a 50% interest, which leases home office property to Family Heritage; remaining 50% interest held by an unaffiliated entity.




statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
.............. Torchmark Corporation............ccccvve. | cevevrvennnn |63-0780404 | .................. | 0000320335| NYSE................. | Torchmark Corporation............c.ccccveueeverrerinrnnnns
.................................................................................... 20-5817522 | ..oovvevvereinees [ evrvenrenniens | cvrveiereineiesenneenes | TMK BUIIAINGS COMP..viviiiieceee s Torchmark Corporation Ownership......... | ...100.000 | Torchmark Corporation
.................................................................................... 20-5817632 | ....ovvrevrereenen | erererinrineirenes | cvererereninninerenienens | TMK PrOPEies LLP.........ococvvivineieeeinercreine Torchmark Corporation Ownership......... | .....99.000 | Torchmark Corporation
.................................................................................... 98-0230789 | .....covverrrrens | verrerrrrerreinens [evenerenrenisiieneens | TMKRE L. Torchmark Corporation............ccccceveeveereennenenen. | OWNErship......... | ...100.000 | Torchmark Corporation...........c.cocveeeeerveereninnne | venereeneens
.................................................................................... 63-1235881 | .....covevrveree | ververrerervenins [ cveveeirenisneenen. | TOrChmark Insurance Agency, INC.......ceceveerereeneene Torchmark Corporation Ownership......... | ...100.000 | Torchmark Corporation
.................................................................................... 73-1209844 | ..o [ cevreeriieiens [ v | Specialized Marketing Group, INC...evveveceeivcieanne Torchmark Corporation Ownership......... | ...100.000 | Torchmark Corporation
Family Heritage Life Insurance Company of
0290...... Torchmark Corporation.................... 77968...... 34-1626521 | oo [ oo [ America Torchmark Corporation Ownership......... ...100.000 | Torchmark Corporation...........c.ccccevveeeeniennins | vevereerenns
Family Heritage Life Insurance Company of
....................................................................................................................................................................... Royalton 6001Ltd. (Joint Venture).............ccceeeveen. |OH..ooeeeo. [ DS | America Ownership......... | .....50.000 | Torchmark Corporation
0290...... Torchmark Corporation.................... 65331...... 630124600 | .....oooverrrrnr | verrereireiresins [ Liberty National Life Insurance Company............... NE......cc.... A Torchmark Corporation.............ccevreerererreennnns Ownership......... ...100.000 | Torchmark Corporation............ccceveereerenenriens | cerrerrennns
.................................................................................... 63-0031059 | ....covvvervrnns [ corerierineirennes | coveerevesineneneenn. | Brown-Service Funeral Homes Company Inc.......... | AL............. [NIA............... | Liberty National Life Insurance Company............| Ownership......... | ...100.000 | Torchmark Corporation..............cccceeruurerrernrenns | corerrvrrunee
.................................................................................... 63-0909884 | ........cocevvrene [ corererineirerines | oveirerennenenenen.. | Liberty National Auto Club, Inc........c.cocovcvevcvvcneees | Al [NIALL.............. | Liberty National Life Insurance Company............ | Ownership......... | ...100.000 | Torchmark Corporation
') 0290...... Torchmark Corporation.................... 91472...... 63-0782739 | 1610611..... | ceveveverereerens [ e Globe Life and Accident Insurance Company......... NE.....ccoo... A Torchmark Corporation.............ccoereereecevreennnns Ownership......... ...100.000 | Torchmark Corporation............cccveervererrereenerens | covreereeens
| s [ s | e 73-1458991 | ..o | e [ Globe Marketing Services, INC........c.covevrevrcrreennee (O] R NIA .. Globe Life and Accident Insurance Company..... Ownership......... ...100.000 | Torchmark Corporation............cccveevveeereereenereens | cevreerenens
Sad IR I E 20-8022184 | ... | v | e Globe Marketing and Advertising Distributors, LLC. | DE............ NIA...ccone Globe Life and Accident Insurance Company..... Ownership......... ...100.000 | Torchmark Corporation...........c.cccceereeereeenins | ceveeeirenns
0290...... Torchmark Corporation.................... 60577...... 74-1365936 | 1102198..... | .covoerveriens [ American Income Life Insurance Company............. INcoe A Torchmark Corporation............cceeeeeeereririeenins Ownership......... ...100.000 | Torchmark Corporation...........c.ccceerreerieenis | vevereirenns
0290...... Torchmark Corporation.................... 10093...... 22-3711800 National Income Life Insurance Company. American Income Life Insurance Company......... Ownership ...100.000 | Torchmark Corporation
. | 75-2852508 | ... AILIC Receivables Corporation.... .| American Income Life Insurance Company......... | Ownership ...100.000 | Torchmark Corporation..
75-2872627 American Income Marketing Services, Inc. American Income Life Insurance Company......... Ownership ...100.000 | Torchmark Corporation
........................................................................................ Union Heritage Life Assurance Company Limited... [ IRL............ [lA................. | American Income Life Insurance Company......... | Ownership ...100.000 | Torchmark Corporation
0290...... Torchmark Corporation... 73-1128555 | ... United American Insurance Company............. . | American Income Life Insurance Company......... | Ownership ...100.000 | Torchmark Corporation..
0290...... Torchmark Corporation 13-3156923 First United American Life Insurance Company...... Torchmark Corporation...............ccccoeeveererriennnns Ownership ...100.000 | Torchmark Corporation

Asterisk Explanation

NONE




statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1.

N kR wbd

Bar Code:

AR A EREAC O AL ATR A DR 00 A0 0 IR0 AR
*= 77 9 6 8 2 0144 900O0O0O0 3 = * 7 7 9 6 8 2 014447 00O0O0 3 =
AR AU O A TR N0 AR 000 A0 0 QAR
* 7 7 9 6 8 2 014 3 650000 3 = * 77 9 6 8 2 014448 00UO0O0 3 =
AT A ER TR AR AR AN AR 0 A0 AR AR
* 77 96 8 2 0144450000 3 =* * 77 96 8 2 01444 900O0O0 3 =*
AT A EN U0 R AR TR

* 7 7 9 6 8 2 014446 0000 3 =
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statement as of September 30, 2014 ofthe F@mMily Heritage Life Insurance Company of America
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504, RECEIVADIE......covivvicicteictee et b bbbt b st bessnsesennns | sevesseressresesinaesanand 625 | oo | v 625 | o
2597. Summary of remaining Write-ins fOr LINE 25.........ovirrierreireisieressisseessssesesssnssseseessssensssessssesssness | seessssssssessssssnsnees 625 | oo (U I 625 | o 0

Q15




statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e R B
2.2 Additional investment made after acquisition. A B ‘ AR .
Current year change in NCUMDBIANCES..........coceveieviieieierienieessenene e s - . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvvevvievevevvevrerereeseeereins
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount.............cceevivnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeIVEd ON QISPOSAIS.........c.uuwrrerriririeieineiceie sttt
Deduct amortization of premium and mortgage interest points and commitment fe€s.........ccovvreieieirieeeseee s
Total foreign exchange change in book value/recorded investment excluding accrued interest............cocovevevevviercerrevennne.

. Deduct current year's other than temporary impairment reCOgNIZE............cvvuriereiiinreieieese e
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total VaAlUGHON GIOWEANCE. ........cvuiiieireiciie ettt bbbttt s s

. SUDLOLAl (LINE 11 PIUS LINE 12)....euveieierrireeieeeisiieeise ettt sttt ettt
. Deduct total NONdMItEEd @MOUNES..........curiierieiiiciceci bbbt
. Statement value at end of current period (Line 13 MiNUS LiNE 14)....... i sssssesssssssssessenas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT............ccviueiveiciiireeie ettt s
Cost of acquired:

2.1 Actual cost at time of acquisition

2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............ccocovvereenee
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS..........c.cvrireirririreee e .
Statement value at end of current period (Line 11 MINUS LINE 12)......ccveuiiiiieiieiisiesesisisissiessessssssiesssssssssesssssesssssssesssssneas

.................................... 604,313

..... 588,321

................................. 5,204,278

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

S2ze

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........c.cvcuiveiiieiiiee ettt bbb bbbt aena
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiiiiieie ettt nans
Total foreign exchange change in book/adjusted Carrying VAIUE............c.ccueveveeveieeireeieesesee et
Deduct current year's other than temporary impairment reCOGNIZEd...........covuiveieiirreieieicese e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccevvierierrirereriereeesee s
. Deduct total Nonadmitted @MOUNLS...........ccovueieiciieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 11).....ovuiirsioreisiisiesissiissssesss s sessensssssssssnssssssssssssnssseses

............................. 615,251,173
............................... 83,201,887
............................... 11,839,258

(14,609)
71,043,057
.................................... 255,358

............................. 534,489,901
............................. 171,892,195
............................... 16,510,725

................................. 5,915,380
............................. 113,138,179
.................................... 418,849
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statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

Book/Adjus:ed Carrying Acquizsitions Dispos;itions Non-Tradi‘Lg Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjusitsed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS

1o NAIC T (B): ittt | serienes e 526,690,792 | ...coovvverrrireiiins 10,281,731 | oo 67,004,600 | ...coooreverrrrirriinnes 3,336,463 | ...oovecriiins 523,289,411 | oo 526,690,792 | .....vvvvrrrrrrenne. 473,304,386 | ....cvvvrrrirriinnns 510,695,527
2. NAIC 2 ().vereeererirerieniseeseesss sttt | eresiess e 124,709,417 | oo 38,197,540 | cooourvirrriereiereiereieniennienes | e (18,483) | ..o MA,714795 | oo 124,709,417 | ..oovevvrrevrns 162,888,474 | ....ooovvvrrrnens 104,603,944
30 NAIC 3 (@) ittt sttt ssensns | ansesses st st et est st n s tantans | sesessessassan s s ententas 2,237,246 | ..o | et BO4,3TT | oo | erseenenssseesee et sssesees | seeesseestesses s 2,791,623 | .o
B INAIC 4 (B).reeooeeeeeeeeeeseeesereesseseseeeeessesecessessseseeseeessssseesesssssssesessssss et sessseos | erestseesesssssssossesssassressesssssses | eesessssssoesssssssesessssssssesssssso | oeesssssseeessssseeesssssssessesssssso | evesssesseeesessssssseessssssossessssen | cveetsessseseessasssesseessessssoeesses | ceseeessesssesessssssssseessessissesess | coeseeesssssessesssssseeseesssssseseeees | evecreeesesesesseessssseesesssesseeren
B INAIC 5 (). vvruceerressereseessesese st eest sttt s s | Shbseeb ettt n et n et | eee s R Rk R bR s | SeRe R R RS R Rk R s eees | ieeE R R bRt | SeRE LSRR bR | HEie e Rt R bt | SeeR bR | Sht bR
B, INAIC B (). vvveeverererseresresseenisresseseseessess st s s s st see | 88 eeeb ettt een s enn et | oereseeRE et et es e eeen et | ChEfneeEfsenE s Rt et et eeerneeee | oeeeEeEeR et see R Rtk eeet e | eehEeeeE et R ne Rt | HEenes et st s s enn et | eenre ettt | erb ettt s
7.

B INAIC Tttt | ShbreneR e R et n e n et | eee s R R R s | SeRseeR SRR R e R e | ieeE R RS RS ees | SeRE R R | HEsee SRRt | SeeRe e | Srten e
0. NAIC 2.ttt sttt st nsens | sesestensessess st st s st st st e ssestens | 4etsesEess et essee s st et s st st s sesres | ensiessessessanteses st et et e stensantas | Hiessessntaes et sentens e tse st ensansnsensa | Seuetsessantansesestes s et essessententnes | aesstnsses st ensan s e st essen s et essentens | nessessest st et essen s st et s s st et e sres | entineestent st s n sttt n st
L (O O O OO O PO OO OU FOP OO PO OTI) DOOT OO OO SOOTST OOTS OO TON
T10 INAIC 4R eb | SeeR s LRk | £41e Rt R bRttt | SeeRE R R R R R R R | £48eeeR R Rt R et R et st | eeERE R Rt R bR | HebE e bRtk eees | e Rt | Seebe bRt
12.

13 INAIC Bttt | SEEEE SRRt ee | £EteeEeeeE Rt | SeEEEtreE e r et enn e | £EfenEE ettt nan s nnnts | CeeeRE et Rt er s | eeEt et nnns | neE e e | sreseens e
14, TOtal Preferred STOCK. ... ..ottt snssssns | sesssssssssssssssssssssnsssssssssnsanesees 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15.  Total Bonds and Preferred SOCK...........cuurverrerreernereeeiineeeeeeiseceseesseessssessees | oseessserissesssceens 651,400,209 | ...oovvercrrrerrinens 50,716,517 | ..ovvrcrerrrrirecennn 67,004,600 | ...ooorvverrrrirciennes 3,872,357 | oo 638,004,206 | .......ccoevvernrenne. 651,400,209 | .....ovvvrnrrrrerenne. 638,984,483 | .....cocveerrrrrennn. 615,299,471
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.......... 0; NAIC2§..... 0; NAIC3§... 0; NAIC4S...... 0;

NAIC5$

0;

NAIC6S.......... 0.




statement as of September 30, 2014 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
97199999.......cceriereiee et | e 5189 | .. XXX otieirvineeensinsne | eveneeneieensensinssesessenssnnes 5,189 | oo 435 | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT........ciierreieiirieie ettt sssssessens | sosssessessessssessessssssessessesas 48,298 | oo 4,993,728
2. Cost of ShOrt-term INVESIMENTS ACGUITE............rerirererieiiecisetrieiesi sttt et s sttt ssenen | Hressestssssessestanssessessess e ssessenssnssessans | aebssssssessasssessess st ssessane s sestensnens
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.cuiuiriiieiieiieieiee ettt sttt sse s bsaens | eevessessesssessess s ess s s 43,109 | oo 4,945,430
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (LInes 1+2+3+4+5-8-T+8-9).........cccceriurierieriiiieieseisseseissiessisienss | evesssssssesssssse s saees 5189 | o 48,298
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (Line 10 MINUS LINE 11)....cviviieiciiiiieieiisissieseisstssiessessssssssssessssssessesssssssessesssssss | esssssssessesssssssessesssssnsassasanes 5189 | i 48,298

QsI03
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI105, QSI06, QSI07
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SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vverurerriereerinieeseseeeseesesesseens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

............................................ 7,986,482

............................................ 9,265,021

............................................... 489,068 | .....ccooovvnrirrinriinnrinninnnn 1,278,639
............................................ TAIT A4 | e 1,986,482
............................................ 7,986,482

QsI08
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Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QEO01, QE02
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statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Surplus Debentures - Unaffiliated
878091 BD 8| TEACHERS INSUR & ANNUITY SUBORD 144A New York | NY..ooooee | STERNE AGEE & LEACH INC 1FE..cnns 09/15/2014.... 2,018,560
2399999. Total - Surplus Debentures - Unaffiliated 2,018,560 0 0 0
4499999. Subtotal - Unaffiliated 2,018,560 0 0 0
4699999. Totals. 2,018,560 0 0 0
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUsIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B./A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
Royalton 6001 LTD Broadview Heights | OH... | 04/14/2003 [ ....oovoiisniniee | o 604,643 25,000 0 25,000
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 604,643 0 0 0 0 0 25,000 0 0 0 25,000
4499999. Subtotal - Unaffiliated 604,643 0 0 0 0 0 25,000 0 0 0 25,000
4699999. Totals 604,643 0 0 0 0 0 25,000 0 0 0 25,000




030

statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Political Subdivisions of States, Territories and P ion

269695 5Y 4|EAGLE MTN & SAGINAW TX ISD TXB GO | ........... | ....09/24/2014 | FTN 3,218,190 3,000,000 17,777 |1FE
2499999. Total Bonds - U.S. Political Subdivisions of States, Territories and Possession 3,218,190 3,000,000 17,777 | oo DS, S
Bonds - Industrial and Miscell

00206R  BK 7 [ AT&T INC SRUNSCD......ccovurmrritmmrresimesissessssssessissssesssssssessssssesssssssessssssesssssssessssssesssssssessssssessssssnne | aosessnies ....09/24/2014 | SUNTRUST 923,050 1,000,000 12,567 |1FE

030288 AB 0| AMERICAN TRANSMISSION SYST SR UNSCD 144A.........ccomiiiirrierirerrierisessssessssssssssssssssssssessssssssness | seseseeeens ....09/22/2014 | RBS SECURITIES 2,970,210 3,000,000 2FE

03820C A# 2 |APPLIED INDUSTRIAL TECHNOLOGIES INC SR N......oomverivermrrriimerriisneerissessssssessisssssssssssessssssssssenns. | coveennes ....07/01/2014 | PRUDENTIAL SECURITIES INC 2,997,000 3,000,000 2

084423 AT 9|BERKLEY (WR) CORPORATION SR UNSCD ....09/25/2014 | BARCLAYS CAPITAL 2,971,950 3,000,000 21,375 |2FE

45168D A# 1|IDEXX LABORATORIES INC SR NOTE - P .07/21/2014 | PRUDENTIAL SECURITIES INC. 3,000,000 3,000,000 1

460146 CK 7 |[INTERNATIONAL PAPER CO SR UNSCD ....09/24/2014 | RBS SECURITIES 982,670 1,000,000 14,533 | 2FE

502175 B# 8|LTC PROPERTIES INC SRINOTE = P.....ccouriirrriierrieeiieeiiesesessiessssessssessssssssesssssssssssssssssssssssssssssssssssns | aosssesens ....08/21/2014 | PRUDENTIAL SECURITIES INC 3,567,858 3,571,429 2Z

570535 AP 9| MARKEL CORP SR UNSCD.........omerreuummmrriemmmreessssesesssssessssssssssssssssssssssssssssssessssssssssssssesssssssssssssssesssssnnse | noseesssnns ....09/24/2014 | BARCLAYS CAPITAL 1,038,500 1,000,000 24,861 | 2FE

577081 AW 2| MATTEL INC SRUNSCD.........etivimriimerireriisesisesessesssse s ssss s sssssessssessssssssses s ssssessssssssssessssssssssessssensns | sosesesses ....09/24/2014 | FTN 3,243,690 3,000,000 65,400 | 2FE

828807 CL 9| SIMON PROPERTY GRP LP SRUNSCD.........osvevreerrrreesmsarsessssssesssssssessssensssssesssssssessssssessssssssssssssesssses | soseesssnes ....09/24/2014 | FTN 3,140,490 3,000,000 3,958 |1FE

902494 AY 9| TYSON FOODS INC SRUNSCD........cvveuummrrrimmmmreeismmesssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssessssssssssssen. | soseessssns ....09/25/2014 | BARCLAYS CAPITAL 3,113,040 3,000,000 22,317 | 2FE

10549P AG 6 |BROOKFIELD ASSET MGMT INC A ....09/24/2014 | FTN 3,658,290 3,000,000 14,750 |2FE

775109 AZ 4|ROGERS COMMUNICATIONS INC SR UNSCD A ....09/25/2014 | BARCLAYS CAPITAL 3,301,620 3,000,000 81,296 | 2FE

C0445# AP 1|ARC RESOURCES LTD SR NOTE - P, ....09/25/2014 | PRUDENTIAL SECURITIES INC 3,749,375 3,750,000 2Z

C1465* AK 9|CGIGROUPINC SRNOTE-P A ....09/12/2014 | PRUDENTIAL SECURITIES INC 3,000,000 3,000,000 2

43475D AA  5|HOLCIM CAPITAL CORP SR UNSCD 144A | ....09/24/2014 | BARCLAYS CAPITAL 1,113,343 950,000 2,916 | 2FE
3899999. Total Bonds - Industrial and Miscellaneou: 42,771,086 41,271,429 263973 |......... DS, S
Bonds - Hybrid Securities

40427Q° AA 1 |HSBC AMER CAP I TR PFD 144A.........oomiriiiieirisinnsssssissssessssessssssssssssssesssssssssssssssssssssssssssssssssssssssssssnes. | nosessessos ....09/24/2014 | FTN 2,237,246 2,200,000 66,574

69340Y 20 8| PLC CAP TRV = REDEEM......cciiiiiiiirieiiinessssssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssessssssssnsssssenseses | oseessesos ....09/25/2014 | FTN 2,489,995 100,000 37,005
4899999. Total Bonds - Hybrid Securities. 4,727,241 2,300,000 103,579
8399997. Total Bonds - Part 3 50,716,517 46,571,429 385,329
8399999. Total Bonds 50,716,517 46,571,429 385,329
9999999. Total Bonds, Preferred and Common Stocks 50,716,517 XXX 385,329

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 9 10 Change in Book/Adjusted Carrying Value 16 18 20 22
F 11 12 15 NAIC
0 Bond Desig-
r Prior Year Total Book/ Realized Interest/ nation
e Book/ Unrealized Current Foreign Adjusted Gain Stock or
i Number of Adjusted Valuation Year's Exchange Carrying (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/  |(Amortization)/| Change in Value At on Received Indicator
Identification Description n Date Name of Purchaser Stock Consideration Actual Cost Value (Decrease) | Accretion B./A.C.V. | Disposal Date Disposal During Year (a)
Bonds - U.S. Government
912833 DG 2 ‘ US TREASURY STRIPS.......cooviriiriiirisinirersnissinns ‘ ..... ‘ 08/15/2014| MATURITY. .1,800,000 ..1,713,018 ...86,982 .1,800,000 |
0599999. Total Bonds - U.S Government .1,800,000 .1,713,018 ...86,982 .1,800,000 XXX
Bonds - U.S. Political Subdivisions of States, Territories and P
073545 LW 3 I BEACHWOOD OHIO (TAXABLE).........cccouviniiiniiin | ..... | 07/28/2014| CALL at 100.000...... 230,000 | ............230,000 | ............ 234,255 | ..ccovenee 233,049 (258) | ..vevveniriennis | e (258) | v | i 232,791 | | e (2,791) ] ..c.c..(2,79) | .. 8,177 1FE......
2499999. Total Bonds - U.S. Political Subdivisions of States, Territories and Possession 230,000 | ............230,000 | ... 234,255 | .o 233,049 | oo [ (258) 0 | s 232,791 | o0 | (2,791 ] .oocrn(2,79) | e 8,177 XXX
Bonds - U.S. Special R and Special A t
3134G1  TJ 3|FEDERAL HOME LOAN MTG CORP - STRIPPED... |..... 09/24/2014| CALL at 32.831 32,831,351 | .....100,000,000 | ....... 27,661,239 31,819,789 | ..o ...1,011,562 32,831,351 | oo [ e [0 [ | IS
313461 TV  6|FEDERAL HOME LOAN MTG CORP - STRIPPED... |..... 09/27/2014{ CALL at 31.925.......c.covvvvrircvines | cerernnineirernniesins | e 31,925,250 | .....100,000,000 | ....... 26,782,270 30,905,979 | ..ovverervririinne 1,019,278 | | 01,019,278 | e 31,925,257 | IO
60636Y HM 6| MISSOURI HSG DEV COMMN (TAXABLE).......cccooo. | oene 07/28/2014| CALL at 100.000...... 55,000 | ..o00errrn.56,000 | oo 55,055 | .o 55,047 ()1 [Tl [FUPPORPPORPOROOR (<) | STORSTORPIORPONE) [NOPORRPOOON 55,045 1FE......
3199999. Total Bonds - U.S. Special Revenue and Special Assessment . ettt et et eet et et st s enaeten s eteterentetenenentetesnaens | eeevens 64,811,601 | .....200,055,000 | ....... 54,498,564 62,780,815 | ................ 01..2,030,837 | ..........0 | ..2030,837 |.......l 0 64,811,653 XXX
8399997, TOtal BONGAS = P 4. vttt ettt enens | cereres 66,841,601 | .....202,085,000 | ....... 55,096,548 64,726,882 ....2,117,561 66,844,444 XXX
8399999. Total Bonds 6,841,601 5,096,548 64,726,882 ....2,117,561 6,844,444 XXX
9999999. Total Bonds, Preferred and COMMON SOCKS...........c..uiurriiriririeiiiriseiseesieeissees it ssinnnsenes | eneins 66,841,601 |......... XXX.oooooos | v 55,096,548 64,726,882 ....2,117,561 66,844,444 .0 L XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote A
NONE

Sch. DB-Pt A-Sn 1-Footnote B
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote A
NONE

Sch. DB-Pt B-Sn 1-Footnote B
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
PNC - Checking Cleveland, OH 563,383 756,327 944,070 | XXX..
American Founders Bank - Checking...........c.ccocueeeuniens Frankfort, KY. 107,390 116,830 122,677 | XXX..
Wells Fargo Bank, N.A. - DDA & Cont. Disb . Cleveland, OH (2,741,207) (2,256,599) | ........... (6,934,427) | XXX..
Bank of New York Mellon... . New York, NY. 10 106,809 131,534 30,158,572 | XXX..
0199999. Total Open Depositorie: 10 0| (1,963,625) [ ....cceees (1,251,908) | .......... 24,290,892 | XXX..
0399999. Total Cash on Deposit 10 0 | (1,963,625) | ...occeee (1,251,908) | .......... 24,290,892 | XXX..
0499999. Cash in Company's Office. 3,400 3,400 3,400 | XXX..
0599999. Total Cash 10 (V) [ (1,960,225) | ........... (1,248,508) | ......... 24,294,292 | XXX..

QE12
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statement as of September 30, 2014 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year
Sweep Accounts
Wells Fargo - Stagecoach SWEEP PrefETe. ... .o ittt sttt | ........... ‘ 09/24/2014 | ................ 0.100 |09/25/2014 7,497 414 6,147
8499999. Total - SWEEP ACCOUNES........iviieiiiiiis ittt 7,497,414 6,147
8699999. Total - Cash EQUIVAIENES........c..cciiiiireiciie e 7,497,414 6,147
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