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Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D).....oouvermrrireirrieririseeeiiesieesiesesesiessssssesessssesssesssesssssssenssns | oneesseens 2,095,509,186 | .....oovvererirmrrrireririnerines | v 2,095,509,186 | ........... 1,992,790,135
2. Stocks (Schedule D):
2.1 Preferred STOCKS. ... ..t esssessisssssesnins | cossessssessnesssssessnnsssesees | s | e (U SRR
2.2 COMMON SLOCKS........ouvecircreieeieteeiese et ssstes s ses et sssssssesassensesns | cvessessssesinans 6,007,447 | ..ooeveereeereeeeeeeereees | e 6,007,447 | .oovverererrnn. 640,087
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt ens s ssensnnsnns | sntsessssestenssnssessensnntnsens | srsssesessesssnsessessenssnsnnses | eesesiessansesess st sessenes (U1
3.2 Other than firSt IENS.........cvuuriererireiieeicrisssise st sissssnenses | serssssesssseessessssssssssssnens | eesssessssesssesssnssssesssnenes | cevnessesssessseesenessneed (U RO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES)....o.vvcveevereeiscsseesiesssssse e ssssessessssesses s sssssssssssssssssesssssssessessnsesssssssnss | essessessessssessessssessessssenses | sessessesssssssessessssesssssnssnses | ersesssssssssessesessssessesn [0 ST
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvcveevereerscrseessesssssse s ssssessessssesses s sssssssssssssssssesssssssessessssesssssssnss | essessessessssessessssessessnsenses | sessessessssessessessssessesssssnses | ersesesssssssessesessssesesn [0 ST
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......cviverieicreiieieieisiienieies | eereresisiesiesessssesesnssens | seesessssssesessssssessssensens | oevesesissnssesssesssssssennd [0 U RS
5. Cash ($....309,441, Schedule E-Part 1), cash equivalents ($.......... 0,
Schedule E-Part 2) and short-term investments ($.....24,617,894, Schedule DA)........... [ cccocvvruencee. 24,927,335 [ .coovvveeeereeeiereeerenes | e 24,927,335 | ..ocovererrne 26,611,053
6. Contract loans (including §.......... 0 Premium NOES)........cvuevieireeieirerereiereee e sessnes | everieiesienans 60,041,261 [ ..ovvveereeeeereeeieees [ e 60,041,261 |....coevnee. 60,209,649
7. Derivatives (SChEAUIE DB)..........ccovueueiriinieieiiesssssssessssisssssssssessssssssessssssssssssessesssnsss | svesssssessnnes 12,681,256 | ..cvveverereerrrenerenenrens | eeveiierinninns 12,681,256 8,812,108
8. Otherinvested assets (SCEAUIE BA)..........cociriirininieiineeseissieceneiseessssssssesssss | cereesessnssnsssssssssssssssseses | seenessessnssnsssesssssnssssessssess | oeesssesssssessssessnssssssessn [0 SRR
9. ReCEIVADIES fOr SECUMLIES.........cvvvurvirciirrirciieriereisie s ssess st | cersessssesssenssssessnnsssessss | srnesesnmesnesssesnenssnnsns | onereeennesesseeens (U
10.  Securities lending reinvested collateral assets (SChedUle DL)........c..cerrrnrrininrnees | rerreerrineneineisessnsinnenes | evrneesssnsensssiesnsnssnnns | eorsenesnsensessssnsensssssenes (01 U
11, Aggregate write-ins for iINVEStEd @SSELS..........ccveveieririieieieceissee s | esressesssssssssessessesssssaens [0 IR {01 PR [0 P 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ovvrerrrerninrnrreiernereseesseneereees | cveveeneens 2,199,166,485 | ...eovvererrrreirireininn ()N [ 2,199,166,485 | ........... 2,089,063,032
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........cccvveverereeeieieiesireiees [ | ervsseiessseesesssssesens | eevessesssesissesssssssesans (U1 R
14, Investment income due and aCCIUE...........ccveveeeeveieeeeieeese et sssesaenes | eveesessensssens 22,596,935 [ ...oovvvvrerrrereeiereeeeeees [ e 22,596,935 |..ccoeevnene. 22,239,283
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............c.. [ ceveeveerriererinnne 302,813 | oo 302,813 | oo (01
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PrEMIUMS).......c.covevrvres | crvrrernirnrenrreinernsneiriees | v | cerneesnssssnssnseeseesenes [0 ST
15.3  Accrued retroSPECtiVE PrEMIUMS.........cccviviuiieiieiieissieiseisstese s sesssssessssssessessssesses | eessssessessssessesssssssessssssses | essessessssessesssssssesessssssses | eesessessesssssssesssssssesesns [0 ST
16. Reinsurance:
16.1 Amounts recoverable from FBINSUTETS............ccurrreririreincreesieesneninesinenn | conerieesissesissssnesesnssnens | seessesssesnessssesesssnenes | e (U R
16.2 Funds held by or deposited with reinsured COMPANIES...........covrrevrrenrirreninrenees [ corrriiniesnnrsinsnnnins [ e | e [0 ST
16.3 Other amounts receivable under reinsurance COMTACES..........c.cuuerverinrinrinnenns [ | | s (U RO
17.  Amounts receivable relating to UNINSUIEd PIANS............ccvviveieicieeereeesesieiesesesesieses | envresessssessessssesesessisssnes | creviesissesesssesssssssssssenss | coesssesissssesessessesssnns [0 ST
18.1 Current federal and foreign income tax recoverable and interest thereon.............c.ccveees | eeveeeiieieesieiesieieieiens | oo | e [0 SRS
18.2 Net deferred tax @SSet........ccowwrrnerrernerenerrrenrenrereeesnessesssnesssssnesssnsseness | veernessnnnennens 199,409 | | e 199,409 [ 53,990
19.  Guaranty funds receivable Or 0N ABPOSIL. ..o seisesessseteens | setseesessessssesessessessssssssess | costseesessessssesessesssssnessessns | eesessessnsssssnssssssssssssenes [0 U
20. Electronic data processing equipment and SOtWATE............c.cvcvveeievenceeieieeeeesietesienes | cevereseeessssessessssssssssesens | ervesississsssssssesiessssesens | eevesiesessesesssessessssesnd [0 O
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eereereereireenene | rerreereensieeeneeesseneienees e | s (01 SRR
22. Net adjustment in assets and liabilities due to foreign €Xchange rates...........ccoveueveriens [ cerveriererssieisisssesies [ | oo (V1 R
23. Receivables from parent, subsidiaries and affiliates..............ccocoevereevieieiereceveeseiees | e 359,568 | ..o | e 359,568 | ..o
24. Health care (§.......... 0) and other amouNts rECEIVADIE...........c.ccvvevveierierieieiesissireiesienes | covesesiessieiesessssesesenss | cevvesessssssssessssssssessesens | eessessssssesiessesssssesessas (V1 R
25. Aggregate write-ins for other than invested assets..........ccocviveieieirerieieieeeeceesie [eeesieieinnad 6,067,987 | ..o, 645 | . 6,067,342 | ..coocoerrnnnn 2,761,927
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........uvvurreerrrirerrierieniensiesssneessessessssessessssessssesesssnns | ereneeeenes 2,228,653,197 | .cvvoovvverrrens 303,458 | .ovvevne 2,228,349,739 | .......... 2,114,118,232
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........ccce.| coeveevnine 664,531,216 | ..vvvvvereerererereeeieeees | e 664,531,216 | ..ccvevveee 579,688,201
28. TOTALS (LIN€S 26 AN 27)......oucverrrrrerreererrireeeeinerineesisenssseesesesssesssssessssesnssesssssessseesssesses | eveneeeenns 2,893,184,413 | .coooovvvvevrrn. 303,458 | ........... 2,892,880,955 | ........... 2,693,806,433
DETAILS OF WRITE-INS
1107, R
1102. ..
1103, bR
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoccvveeeneerneees | vervrermneeeinscreesineeenns (U (SR (VN (PSRN (U [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 800VE)........cevevvviveiiriiercerseenes Lo (01 (1 [0 0
2501. Funds held as collateral..............coovininiinininnincincneencenesnesnenssssessensis | coeenneenneenneensd, 420,000 [ | e 5,420,000 |...ccovvrrinene 2,049,705
2502. Accrued contractual fee income ...379,654 ..318,997
2503. Receivable for marketing reallowance ....246,188 239,024
2598. Summary of remaining write-ins for Line 25 from overflow page............ccoeeevevereerverieeens | covveeiseisieiieennes 22,145 | oo 645 [ oo 21,500 [ .o 154,201
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE).......cccoviirensiieniiiiiiisciiisisiiie: | v 6,067,987 | ..o 645 [ 6,067,342 | ..o, 2,761,927




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1

Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $
included in Line 6.3 (including $

Aggregate reserve for accident and health contracts (including $......... 0 MOACO RESEIVE).......erererrireeireeieire e
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 MOdCO RESEIVE)......evieerreeeieeeiecireieies
Contract claims:

41
42

Life (Exhibit 8, Part 1, Line 4.4,
Accident and health (Exhibit 8,
Policyholders' dividends $

Col. 1 less sum of Cols. 9, 10 and 11)........
Part 1, Line 4.4, sum of Cols. 9, 10 and 11)...............

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
Dividends apportioned for payment (including $.......... LU o ) TSP STPSTR

6.1
6.2
6.3

Amount provisionally held for deferred dividend policies not included in Ling B............cc.ccevvverevererriverrerennnn.
Premiums and annuity considerations for life and accident and health contracts received in advance less §....

Dividends not yet apportioned

(including $

Coupons and similar benefits (including $..........

discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........ccccccoevuernnee.
Contract liabilities not included elsewhere:

9.1
9.2

9.3
9.4

Surrender values on canceled
Provision for experience rating
rating refunds of which $

Other amounts payable on reinsurance, including $

Interest Maintenance Reserve

contracts

refunds, including the liability of $.......... 0 accident and health experience

(IMR, LINE B)...eveverierieeeieiersetes et ssse s

Commissions to agents due or accrued - life and annuity contracts $.....47,695, accident and health §.......... 0

and deposit-type contract funds §.......... 0O OO OO TP OORTTRTRRIN
Commissions and expense allowances payable 0N reinSUrance aSSUMEM..........c..civeieiereierereiisese et snees
General expenses due or accrued (Exhibit 2, LiNg 12, COL B)........cururiuriurreriniireireieeiseiss ettt sssssessssssessssesene
Transfers to Separate Accounts due or accrued (net) (including $.....(7,877,824) accrued for expense

allowances recognized in reserves, net of reinSUred allOWANCES)..........c.evuiveieierireeie st ssens
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)......c.cccoververmererrerreerrerrenenns
Current federal and foreign income taxes, including $.......... 0 on realized capital gains (I0SSES).........ccevrrrerrrirerrerierireresiesenens

Net deferred tax liability

Unearned investment income..............
Amounts withheld or retained by company as agent or trustee...........ccccouvrennee.

Amounts held for agents' account, including $.....653,042 agents' credit balances.
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above

Borrowed money §.......... 0 and interest thereon §........... Dttt bbbttt sttt nree

Dividends to stockholders declared and unpaid

Miscellaneous liabilities:
Asset valuation reserve (AVR LINE 16, COL 7).....c.viiiiieeicie ettt sses s ssss s ssssens
Reinsurance in unauthorized and certified ($.......... 0) COMPANIES........oevvrirrrierireteiesise ettt b s

24.01
24.02
24.03
24.04
24.05
24.06
24.07
24.08
24.09
24.10
24.11

Funds held under reinsurance

treaties with unauthorized and certified ($

Payable to parent, subsidiaries and affiliates............ccc.eiriiriieieiieie e

Drafts outstanding....................
Liability for amounts held unde
Funds held under coinsurance
Derivatives.........cccooeeriernnnnes

Payable for securities.

r uninsured plans

..2,623,099

(7,877,824)
...... 470,162
..2,758,368

6,106,867

........................ (8,567,354)
431,857

Payable for securities lending............ccccco......

Capital notes §.......... 0 and interest thereon §.......... Dttt

Aggregate write-ins for liabilities..........
Total liabilities excluding Separate Accounts business (LINES 110 25)........cwuiurrieneerrirrineireie ettt esessesessenes

From Separate Accounts Statement
Total liabilities (Line 26 and 27).....

Common capital stock............
Preferred capital stock............ccocuuee.

Aggregate write-ins for other than special surplus funds
Surplus notes

Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, COL 1)....coovevevieieieeeseecee e
Aggregate write-ins for SPECial SUMPIUS FUNDS..........ru ittt ettt
Unassigned funds (surplus)..............
Less treasury stock, at cost:

36.1
36.2

..... 0.000 shares common (valu

e included in Line 29 §.......... 0) ettt

..... 0.000 shares preferred (value included in Ling 30 $.........0)...c.cvuiriiiiinrisciesiessess s
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)..........cccccccceveivercrnen.
Totals of Lines 29, 30 and 37 (PAGE 4, LINE 55).........cururirirrrriiineire ettt st sttt essssssessassssssssesssssens
Totals of Lines 28 and 38 (Page 2, LINE 28, COL 3).......c.ouueveverereirerieereieeeeeseeeeete ettt veses s essssessssssaeseesneas

...5,832,996

........... 2,399,348

.................. 2,025,107,060

....1,935,613,188

..................... 664,531,216

579,688,201

...2,689,638,276

2,515,301,389

..2,500,000

..................... 200,742,679

176,005,044

..................... 203,242,679

178,505,044

.................. 2,892,880,955

.................. 2,693,806,433

2501.
2502.
25083.
2598.
2599.

Liability for funds held as collateral......
Unclaimed property.......c.ccocveuneene

Summary of remaining write-ins for Line 25 from overflow page..

Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE)........ooivuuiieiis s

..5,420,000
412,996

..5,832,996

0].

...2,049,705
...349,643

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (LiNE 31 @D0VE)......cuuiurireiierireisiseseessesesssssesssssses et sns s sess sttt sns st snssssses

3401.
3402. ...
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page

Totals (Lines 3401 thru 3403 plus 3498) (LiNE 34 @D0OVE)........iuueruiieieeisireseessssenssssesssssessesssns s sess st sess sttt snssessanssnsssssees




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

1 2
Current Year Prior Year
1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11).......... | veevevennee. 232,411,931 | oo 267,749,124
2. Considerations for supplementary contracts With life CONINGENCIES............cciiuiiiieiieieesces st ssestens | sevsesesiesssssessessessessssaenes | oo
3. Netinvestment income (Exhibit of Net Investment Income, Line 17).. 121,441,142
4. Amortization of Interest Maintenance RESEIVE (IMR) (LINE B)........cccuueiueiucieieeieicie ettt ssessss s ssesssssssssessessssssssssssssens | essessesssssssanss 1,614,422
5. Separate Accounts net gain from operations excluding unrealized gains or losses
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
7. Reserve adjustments on reinsurance ceded........
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts...... | ...c..cceveevnesns 8,500,630 | ..oceverernn 7,931,510
8.2 Charges and fees for deposit-type contracts ..1,164,164
8.3 Aggregate write-ins for miscellaneous income.. .
0. TOLAIS (LINES 110 8.3)...uuieuieeieeciieii ettt ittt bbbk bbbk bbbttt nins | ceienieninees 367,214,882 ....395,729,802
10. Death benefits
11. Matured endowments (excluding guaranteed annual pure ENAOWMENLS)...........c.ccueueireiuerieieieeeiie et sse s ss s b s ssesses s ssssses | essssassssssssessessessenssseees
12.  Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8).... ..14,077,836
13. Disability benefits and benefits under accident and health CONTACES............ccocveieiciiieiccccs et sbenaes | eressssss et saes
14. Coupons, guaranteed annual pure endowments and similar benefits....
15.  Surrender benefits and withdrawals for life contracts
16.  GrOUD CONVEISIONS.......cuevereeeiesririereseesessseeseessstesesssenes
17. Interest and adjustments on contract or deposit-type contract funds..
18. Payments on supplementary contracts with life contingencies............... SO B
19. Increase in aggregate reserves for life and accident and health CONrACES............ccveiciiiricicisec e | erneensesisaeneas 88,971,877
20. TOtals (LINES 1010 19)....cuuiiieieieiieieiseissie ettt ettt bbb s bbb sttt s st s st nnensntes | ersensestnsaas 331,877,637
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(EXhibit 1, Part 2, LINE 31, GOl 1)..uuvuueeieeseeieeseesessseesesssesssessse st ssse bbbttt ettt nnts | cbbenieneenens 15,532,222
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Ling 26.2, COl. 1).......ccvneiunrenrenernineirenesesneeseenes [ oneneinsiieissinsnensssensenes | seeeeeseissseesssessesesssesseneens
23. General insurance expenses (Exhibit 2, Line 10, Columns 1, 2, 3 and 4) 17,719,735
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3) 1,204,984
25. Increase in loading on deferred and UNCOIECtEA PrEMIUMS..........ccuueiiriiieieierice ettt
26. Net transfers to or (from) Separate Accounts net of reinsurance ..(31,248,332)] ...
27. Aggregate write-ins for deductions... .0
28. Totals (Lines 20 t0 27)......cccccvvverrenee .333,450,040
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28).........c..ccccecvvrverersrenerrnrcenes | coveiveiierienn. 33,764,842
30. Dividends to policyholders
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).. 33,764,842 ..32,849,134
32. Federal and foreign income taxes incurred (excluding tax on capital gains)...... 10,064,977 .9,695,182
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (I0SSES) (LiNE 31 MINUS LINE 32).......c.uriuiuriiirrireieieciseie ettt ittt ssss s sssssessessenssessssssssessesssssessessns | ceseesessessnnens 23,699,865 | ...overirnnee 23,153,952
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of §.....562,791
(excluding taxes of $.....967,095 transferred 0 the IMR)...........cc.ocvcvecveceieeeseesssess s sesssesssessssssssssssssssesssesssesssesssesssesssssssssssssssnssones | snssssssssssssssssees (481,509) 6,345,935
35. 23,218,356 29,499,887
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year (Page 3, LiN€ 38, COL. 2).......c.cuiurieveieieieeeceteeeee ettt essese s ssesnnas | ervesessissnes 178,505,044 | ............... 157,357,610
37, NELINCOME (LINE 35)......euieuiirieriiseitseiiseiee et bbbt b bbb bbb s bbb s bR A s bbbk E bbbkttt enns | entbanebnebaneen 23,218,356 29,499,887
38. Change in net unrealized capital gains (losses) less capital gains tax of $
39. Change in net unrealized foreign exchange capital gain (loss) ..
40. Change in net deferred income tax
41. Change in nonadmitted assets
42. Change in liability for reinsurance in unauthorized and certified COMPANIES............ccevvcveirrieieiiereee e
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in asset valuation reserve ......
45. Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate Accounts Statement....
48. Change in surplus notes
49. Cumulative effect of changes in aCCOUNLING PHINCIPIES. .......c.cuiveiiieicicteie ettt et st bssbenaens | estessessssessessesssssssesssentens | ensessesssssssessesssensessesnaaes
50. Capital changes:
B0 PAIA IN .ottt s s s eSS SRS SRS SS £ RESEE £ S e S e S e e b e
50.2 Transferred from surplus (Stock Dividend)
50.3 Transferred to surplus
51. Surplus adjustment:
B PIA MMttt RS RRSSRSSSRSSSESSS e S e
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance.
52. Dividends to stockholders
53. Aggregate write-ins for gains and losses in surplus (1,800,861)
54. Net change in capital and surplus for the year (Lines 37 through 53) ...24,737 635 21,147,434
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LIN€ 38)........cccoiiiieiiiieieisssceeesessesssesissiessssesssssseseessens | evsesssssensaas 203,242,679 ....178,505,044
DETAILS OF WRITE-INS
08.301.  Marketing FEAIIOWANCE...........c..cuiuieeieiiereieie ettt bbbt bbb b a bbbt s st s st en s s s ssesassnsans | eveesisseseesineas 1,429,273
08.302.  Contractual rider fee income ...713,456
08.303. Contractual annual maintenance and surrender charge fees...
08.398. Summary of remaining write-ins for Line 8.3 from overflow page.
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...
2701.
2702.
2703. ..
2798.  Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE.........vrurerrerirnineireieensissisessssssssesssessssssssessssssssssssesssssssssesssssssssness | sesssssssssssessessasssssessn
2799.  Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)
5301.  Correction of error - Variable annuity reserve surrender charges and standard scenario lapse rates.
5302.
D303, bbbttt entas [ Hreenieenieent st enntenntens | setbeee s
5398.  Summary of remaining write-ins for Ling 53 from oVEMloW PAGE..........cccucuiiciiiice et ssssse e siessssssssenes | sresinssissesnssesseessesensnsQ | ceeeiesssesee s 0
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 800VE)......cviviuiierieiiiieisieii s cesiesessssesesesrsssess s sesssnssssessssssessessssessessssnssnes | sreserensssssssssnssssessnsansed | eorereesssseneenes (1,800,861)
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CASH FLOW

Currellt Year PriorzYear
CASH FROM OPERATIONS
1. Premiums cCollected Net Of FEINSUIANCE. .........cccvevirieicic ettt bbbt sae s besse s sssessesens | svevsbessessesnsns 232,411,931 | oo 267,749,124
2. NetinVESIMENTINCOME. ..ot | erisesinessneenes 122,100,519 | oo 116,141,615
3. MISCEIIANEOUS INCOME.......couieveeirieieeieeeee ettt sttt b s bbb s et sss st es s st s s ssssesass st ensesesssessnssssessesens | sssissssessssassansns 11,029,663 [ ..o 10,223,778
4. Total (LINES 1 HIOUGN 3)...ooriveriiiiiiciiiiniceiee it b sttt snntens | sesssessnsesseeenes 365,542,113 [ ..vvvrcrieerirs 394,114,517
5. Benefit and 10SS related PAYMENLS..........cciuiveveiicteeeceee ettt st s bbbt sa st ssnsnns | sevsesistenaesnrenes 235,633,052 | coverererrienn 242,462,532
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cccvivevevrieeieeieesieieseisseiieiens [ eevsiieireiseienennd (31,937,863) ...ocvverrrinan (36,053,117)
7. Commissions, expenses paid and aggregate write-ins for deUCHONS..........ccvruriererrirriniseneie s ssessssssssssssnes | sessesenssssssnssnsens 32,518,780 | covvevreerrerrrins 36,209,395
8. Dividends paid t0 POICYNOIAEIS.........cccvueiiiieeieieteiee ettt et ss sttt st s s s bensansnns | ssessessssessessntessesessnsessessssensans | sbtesessstessessssessessesnsensesses st
9.  Federal and foreign income taxes paid (recovered) net of $.....(1,529,886) tax on capital gains (I0SSES)...........cccvuerrvrrrrererrns | cvvvssrisssiesssrenns 10,357,989 | .o 13,390,540
10, TOtal (LINES 5 HIOUGN 9)...uuvvvureerierreiiceise ittt bbbttt etstas | beesisenseenesaees 246,571,958 | oo 256,009,350
11. Net cash from operations (Line 4 MINUS LINE 10).........cceririieiiiereieiieiese et ssssssse st esss s sssssss s ssssssssssessessssessesnss | evsessssessesesones 118,970,155 | .ooeveverrerae 138,105,167
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds... ..318,735,345 ..198,495 917
122 SHOCKS. .. ceeuerireeeaeeeieeeisees s Rt nenens | rnene et 555,077 | oo 10,971,068
12,3 MOTEGAGE 0BNS......cuieieieie ettt s s bbb s bbb a s st s st en s s st s sassessnns | suessesssessesetestes e b st ensesaesensans | setesietenten bbbttt
12,4 REAIESIAE. ......vevceeeei st Rt | eherres sttt | seesi et
12.5  OthEr INVESIE @SSELS........courirrirciiie ittt | Hbonebneb bbbt | festesb sttt sttt
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES..........c.cveirieirieieiseessee e | crreieissssse s sessssenes | sesiessessse s essesssssaess
12,7 MISCEIIANEOUS PTOCEEAS. .......oereuerereereereeseeseeseeeeeseeseesseaseesesseseseesessesssessesseesasssssessessesssessessessaessessessasssssessessasssessesessessonss | snssssesssssnssssssssessansssssessessanes | sesssssesssssssssesssnssnsssssesssnssnssses
12.8 Total investment proceeds (LINES 12.1 10 12.7).....c.cvueucrerseiceiesieese st ssesssssss st s ssessssssssesssssessas | sovssessesssssnsans 319,290,422 | ..ovovvvvvrieiens 209,466,985
13.  Cost of investments acquired (long-term only):
1301 BONGAS...cotrereciiiesces sttt | eebsnns e 412,624,338 | oo 331,475,056
132 SHOCKS. . rverueeeseeeseeseeeese s ets s ss et R Rttt | eereeesieens et enenas 5,858,628 | ...ooveerrerererrinnan 499,824
13.3 Mortgage loans....
1314 REAIESHALE........cveeeecieeici s
13.5 Other invested assets
13.6  MiSCEIIAaNEOUS @PPHICAtIONS.........oecvecveieceeieicteee ettt sttt sss st sses e s s sassnsessessnsns | tesssissessssessassns 10,814,325 [ oo, 1,866,521
13.7 Total investments acquired (LINES 13.110 13.6).....c.ciiiueiicieieiseieice ettt sses s s s b sses s sessssaenas | crisssssssssssassans 429,297,291 | .o 333,841,401
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOTES.........c..vuueeieiieiieeieiierieeiresie e sesssessenes | eesneesnesssessseesnessees (168,388) [ ..vvrvrrerrerrereirnies 339,171
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) (109,838,481) (124,713,587)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPIAl NOLES......courvreriererieiieiiesiseieee st ss sttt sttt ess st st ssestensnssnssens | snsssssessessasssnssnssessassnssnssnstanes | sessessessassnnssessassnsnssessensnssnes
16.2 Capital and paid in SUPIUS, 18SS trEASUNY STOCK..........cciviiieieicieie ettt besse e s ssens | sressessssessessssestessssssessesssssnsans | sotessessstessesssessessessssssessessnees
16.3 BOIOWE fUNGS......coouiercrireiieiciiseesi sttt ren s | crssnessess st senss st st st | seesssessens s ss st
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............ccccviveieiciriieieiceese s | e (10,789,597) | w.vevvrerreriran (10,353,598)
16.5 Dividends to stockholders.... .
16.6  Other cash provided (APPHEA). ...ttt ettt ess s essentensnnes | sbieessssssssssenssnsssesees (25,795)] cooveiscin (231,921)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccocovvevvervreeens | coveerinisiennann, (10,815,392) [ ..o (10,585,519)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LINE 17)......cveveveeveerveeeereeens | covevereereersesienns (1,683,718) | wevvvvvrerrrrerrnn. 2,806,061
19. Cash, cash equivalents and short-term investments:
19,1 BEOINNING Of YBAI.......cvucveeiierieicieis ettt sttt s bbbt s s st s sessentensnnns | ebtestssssessessansanes 26,611,053 | .oovverererine 23,804,992
19.2 End of year (LiN€ 18 PIUS LiNE 19.1).. . it ses s sses s sseess st sttt ssnssssnssas | sesssssssssssssssssces 24,927,335 [ oo, 26,611,053
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  EXCRANGES...tuuvrueerermeesaereseesseesseessseesseessseesseesssessseess st ess s8R 888888 1,060,320 | .oooverrrrceinens 4,936,034
20.0002  Securities acquired in paid in kind interest payment. 152,941 146,114
20.0003  Securities acquired from liquidation distribULIONS. .........oceiiiiiii i ese s ssssnsenees | sensessessssssesesneessasaes 3A57 | o 2,761
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
Premiums and annuity considerations for life and accident and health contracts 204,630,294 | oo | e | e | 27,781,637 | coveeeeeeiereeieiee | evereeeeeeniesesies | eeesssesiessssissens | orvevseesseesnens

Considerations for supplementary contracts with life contingencie:
Net investment income
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses:

Commissions and expense allowances On reINSUrANCE CEABT...........c..uwurreruieruriemiriererisseesesseesses et st sess i
Reserve adjustments on reinsurance ceded

Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.........ccccoo. | ... 8,500,630 | ..ovvveerieereieiees | eeerieseeesienees | e 8,727,933 | .ooveeveeieiieeins | eeveeeeeereeinees | eeresiseieeeesesins | e 772,897 [ eoeeeeeeeeeies | eeeeeeeseeeeeiens | eveeeenssiessessenes | ceveseeeenssssnans
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income
9. Totals (Lines 1to 8.3)
10. Death benefits
11. Matured endowments (excluding guaranteed annual pure endowments).........
12. Annuity benefits
13. Disability benefits and benefits under accident and health contract
14.  Coupons, guaranteed annual pure endowments and similar benefits.................
15. Surrender benefits and withdrawals for life contracts
16. Group conversion
17. Interest and adjustments on contract or deposit-type contract funds
18. Payments on supplementary contracts with life contingencies.......
19. Increase in aggregate reserves for life and accident and health contracts 86,472,706 499,
20. Totals (LINES 100 19)..ovvvisesiiivvierrrerrssssssisicsisssss s | e, 331,877,637 | oo [ I 0]...291,689,372 | ..o [V I (U I 0 ... 40,188,265 | ...ocovvrarrenad [ (] T (U 0
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...........cccoueevmerereens | eonnnn 15,532,222 | .ooovevverreeeeeiens | eeeeeresseieeens | v 14,083,069 .

22. Commissions and expense allowances On reiNSUrANCE SSUMEM.............urvurrrursrermressnsssssssssssesssesssssssesssssssssssssssssssansssssssnssss | ouvorsssesssssssssssnd (I T L
23, GENETAl INSUIANCE BXPENSES. ......uvvvveersiesirisseisaeissessseess st st ss bbb nsssensienns | oot ..13,957,792
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES........c.vueriririreiiiniiesieis i enes 1,743,858
25. Increase in loading on deferred and Uncollected PrEMIUMS.............cvweururmrrvimereresseesieesi s
26. Net transfers to or (from) Separate Accounts net of reINSUrANCE............ovcueeieervereneeneisneis s

27. Aggregate write-ins for deductions,
28. Totals (Lines 20 to 27)
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).........cc.cooccvevenrenne
30. Dividends to policyholders.

215,493,935 | [ [ | 5,947,207
1,631,693 .82,729

© NSO N =

....300,750,260
...... 30,390,111

...... 32,699,780
........ 3,374,731

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........cccccccoer | ... 33,764,842 | .ooovvvveen0 | 0 | 30,390,111
32. Federal income taxes incurred (excluding tax on capital gaiNs)..........cco...vreeerrereeisiiineesneisesss st esssssssssssensees | 1oviins 10,064,977 | ..oovovevvrercvenens | eevverercviveececenens | v 9,273,622
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10SS€s) (LiNE 31 MINUS LINE 32)..........crvurmrierriirreisnssssnsssssssssssssssesssssssssssesssssssssssssssssssssssssnssssssssssenssssenss | ovovoso 23,699,865 | ......ccoovevrernne [0 I 0. 21,116,489
DETAILS OF WRITE-INS
08.301.  Marketing FEAIOWANCE. ... vvvereeeeresisaereesssaescssssessesssssesssss s sesss s ss s st snss s sssssssenssss | 1ovvvasss 1,429,273
08.302.  Contractual Mder fE8 INCOME.............cvvvuurevererrisesiesssiesssses s ssss st sss s sssnsssnns | Lo ....113,456
08.303. Contractual annual maintenance and SUMENAEr ChArGE fBES.............uriurrrreerinnrreisieeersssse s sssssssssssssssssssssssensees | 1o ....453,844
08.398. Summary of remaining write-ins for Line 8.3 from oVerflow page..........c......couervvvnrrviriinsssvicnsiinsssesssisssssiesssss | s 281

08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page. .
2799.  Total (Lines 2701 thru 2703 plus 2798) (LINE 27 DOVE)...........urvverurerrmrrmsmersisesssessssssssse st sssssssss e sssssssssesssssssenns

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. Reserve DECEMDET 31, PHOE YEAI........cuviurrieieiiieieieississseisssssse st ssessssssessessssessessnses | eesssesesesenns 1,883,390,710 | .ooveieeeieiesesreieisnieniens | crveinieiesssssesssssessssssensenns | oeesssesinsinnn 1,784,067,168 [ ....veveiererieierieieisnieniens | et [ rsrenesesssssesssssssesssssssessesnns | sesesessssnssesenns 99,323,542

2. Tabular net premiums Or CONSIAEIALIONS..........ccoiveviiiirieieireieeereie s sssssssesssssses | essssessssessssens 231,209,828 | ... [ | e 203,414,697 | oo [ s | e | e 27,795,137

3. Present value of disability ClaimS iNCUITEM...........cccrvereiieiciieesesse et ssessens | sressessssessesse s sssesseses 0 [ e [ e | e | e XXX ortrririreinninnies [ enrreieinsieseinsiesessssssesessens | coreeensnmesssssssssssesssnns | sesessessssssnssesssnsessessssessesees
4. TADUIAI INEEIESE........ocverciirieceiceieeri ettt nsstens | sonensssesrisensiaens 60,262,903 [ ....oorrrirerirrrieriennenniens [ e | s 58,250,356 [ ....uvvrurrirrrirrrinririnerinrinines | rereeenensiennensisssinnsenins | e | e 2,012,547

5. Tabular less actual reServe released.............cooiriniiniinininssesssssssssssssssssssnnes | s 12167 [ [ s [ s 12167 | i | e | s | s

6. Increase in reserve on account of change in Valuation DaSIS.............cccevvieiecreieiieieeescereseie e | e 0 [ e [ e ssssssesssessens | eresressesie s sessssseses | sessessesessssssesessssesessssesseses | eerersssesssessesissessesesessessesnss | sesessessteses et estes st essesaeaas | ertestesistentes et es st en e raes

7. OtheriNCrEASES (NEL)......c.cveveeicieeeie ettt ae s s s sse s s ssesensssessnssnes | osresssssssssssssenss 12,971,034 [ | s nesiensnes | e 12,966,039 | ..o | eeeresiesesssenessessssssessssnseses | eerenrenssessnssnsesesssnsesessnsessnns | srsesinssnsesensssresensensenes 4,995

8. TOtAIS (LINES 110 7).eouuveuurirericeeirerieeesessiessssss s sssees st ssssessssssssesssssssssesssessssesssssssssesssns | ooesrssesessees 2,187,946,636 | ..o, 0 i () 2,058,810,415 |.oooovcvceiiieics e (O RN 0 i) (O [P 129,136,221

9. TADUIAI COSL.......voeeviceiiirei ettt | sesisenese s 0 [ oo | e | e | e XXX rervtnerirnrens [ eeveeremnesiesssnesssesmesssessons | soessesesssssssesssssssssssssssssseess | cresesseessessneseessseessesssens
10. ReServes released DY dEatN..........ccccvcvieicicisecsese ettt sss s sessesssensessesens | evsesissessesesses s ss s 0 [ oo sesssnnes | e sessseeseens | creeseseesienas D90, G I XXX ocveverierernrens | eorrerieseeseeseesissesesssessssns | cevesiesses s essess e sessns | sevesessessenns )00
11. Reserves released by other terminations (NEL).........c.cceuveiiieeicieseceseesee s sesssssssessssees | evesissesesessese s sessssse s 0 [ eereerieereeeessieiesissessssenes [ et ssssssesssssiens | creevessessse st sssseses | seesessesessssssesessssesesestesseses | eererssssesessessesessstesesestessesnss | sessessesiessstes st estes st essesaeaas | ertessesietentes et es st en e raes
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........c.coevveeee | cerververneerneneens 247 114,532 | oooeerrereeeessenseseisnns [ cnneseiessssnsssssssssesssssssssssnnes | sessssssssnssnssnnes 209,403,885 [ ....evererririnirnninrireinsrsninnens | cereeenennsisisssssssssssensnes | s sesssssssessssessns | coesessssensensenes 37,710,647
13.  Net transfers to or (from) Separate ACCOUNES.........c..cvevevrieeirirereieiie et seesssssssesesssssens | sisressssssesssseans (31,530,483) | oovivieieisieseeicieisiesienes | e nesrnees | eneeressrenenees (21,133,344) [ oo | esisieisiesessssiessseseesesessenes [ eresisesssessssnsesesseseesesssreseans | srresnssnsesensnees (10,397,139)
14, Total deductions (LINES 910 13)......vveureerreerrrerreererereeereeesnessesssssesssesesssesssssessesssessssssssssesssessssesssns |_sssssssssssssesanes 215,584,049 | ..o (O R (] 188,270,541 [ .o (O R (O (V] [P 27,313,508
15.  Reserve December 31, CUMENt YBAN. ..ottt es s essnsessesssnssneess | seessssesnsnees 1,972,362,587 | ..o 0 ], (VN I 1,870,539,874 [ ..o [0 OO 0 ] (U1 I 101,822,713
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. QOVEIMMENE DONGS. ......coucveiiiciciciecic sttt bbb bbb bbb et

1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates....

3. Mortgage loans

4. Real estate

5. Contract loans

6. Cash, cash equivalents and short-term investments

7. DeriVativVe INSITUMENLS........cviviieicicteie ettt bbb bbb bbb an

8.  Otherinvested assets

9. Aggregate write-ins for investment income.... 100,750 100,750

10. Total gross investment income 128,867,939 122,026,254

11.  Investment expenses 585,112

12.  Investment taxes, licenses and fees, excluding fEdEral INCOME tAXES........c.vriiriieeiicicreee ettt et b sttt s s s b ses e baes

13, INtEreSt EXPENSE. .....ouvvieiecieieice et s

14. Depreciation on real estate and other invested assets......

15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15).......ccccceevvvrrernnnes

17. NetinvestmentinCome (LINE 10 MINUS LINE 16)........ou.ovuieieeeeieeeeeeeietecie ettt ettt seeseee e e eeseeseee e e s e b eeesebseeseebeebseeesbeneeeesessesseseees

DETAILS OF WRITE-INS

0901. Interest on agent debit balance 55,580 55,580
0902. Miscellaneous investment income 45170 45170
0903, oottt et ee st b A s b e s AR b A bR es st e s AR s A s st b e s e s et s bees s st bees s stes s s sanstes | nebsestistessaestess st seesses b s saessestententas | evseetissaesaesten s s st e sttt st st ean
0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE..........cc.cvueicieiieeieieiseseee st ssessesssssesns | stessssesssssissess st ssesesses s seend 0 [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

(@) Includes $.....8,714,933 accrual of discount less $.....2,532,625 amortization of premium and less $.....1,100,073 paid for accrued interest on purchases.

(b) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes $..........0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes$..........0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

() Includes $..........0 accrual of discount less $.....7,214,300 amortization of premium.

(@) Includes$..........0 investment expenses and §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §..........0 interest on capital notes.

() Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

4 5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

Change in
Unrealized
Capital Gain (Loss)

1. U.S. government bonds......
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)...........cccerrrerererreieierssrese s
1.3 Bonds of affiliates...........cccouerivireieeeeceeeee e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)..........cccooeververrererseirciieiseeeeseeis
Common stocks of affiliates...........courrurrnrrrirnnenrree e
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (I0SS€s)..........cccveverrerrerennes
Total capital gains (I0SSES).........ovivvreriiriiririeereieeeneseeseeeneseeserees

)
© oo N oA w O
NS

—
o

0901. .
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page.....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............




Annual Statement for the year 2013 of the ANNUITY INVESTORS LIFE INSURANCE COMPANY
EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Industrial
Life

Ordinary

Life Insurance

Individual
Annuities

Cred|t Life
(Group and
Individual)

Group

Life Insurance

Annuities

Accident and Health
9

Credit
(Group & Individual)

11
Aggregate of
All Other Lines
of Business

oo W=

© oo~

10.

1.
13.

14.
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)

UNCONIBCLEA. ...
Deferred and accrued............coccvevervevereressese s
Deferred, accrued and uncollected:

3.1 DireCt....cocverererennns
3.2 Reinsurance assum
3.3 Reinsurance ceded.....
3.4 Net (Line 1 +Line 2)...
Advance........ccereurienn. .
Lin€ 3.4 -LiNE 4.
Collected during year:

8.1 DIFECL. ...ttt
6.2 Reinsurance assumed....

L|ne 54 LINE B4

Prior year (uncollected + deferred and accrued - advance).....
First year premiums and considerations:
9.1 DIrECt.....vvrveeererierise e
9.2 Reinsurance assumed....

9.3 Reinsurance ceded.....
9.4 Net (LIne 7 =LiNE 8)....c.oveveveerereereeeeee e

SINGLE

Single premiums and considerations:

10,1 DIFECL..uveevvererieee ettt ssrenna
10.2 Reinsurance assumed..
10.3 Reinsurance ceded...
104 NEL.orcces et ses

UNCOIECEEA. ...t nes
Deferred and acCrued..........ocovevernrereuerssnssessesessssesssessnes
Deferred, accrued and uncollected:

131 DIFECL..uveevereriee ettt nssenna
13.2 Reinsurance assumed..
13.3 Reinsurance ceded...
13.4 Net (Line 11 + Line 1

Collected during year:
16.1 DIFECL...euvevecveeeceee ettt
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

Renewal premiums and considerations:
19.1 Direct
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)

TOTAL
Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............
20.4 Net (Lines 9.4 +10.4 +19.4).....ccoioriiriiiieeresesinnaas

Prior year (uncollected + deferred and accrued - advance).....

126,852,158
126,852,158

11,640,427
11,640,427

............... 232,411,931
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Annual Statement for the year 2013 of the ANNUITY INVESTORS LIFE INSURANCE COMPANY

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
2

1 Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21, To pay renewal PremilmsS........cceeieeireeernnesrssnnennes | eovmensessesnsesiessssesesens 0 | e | e | e | s | sresesssesesesesesesssseseses | ressesssesesssesesesessesesees | resissesesessssesesessssesesses | ressessssesessstesessssessesesens | ressstesessssensessessssensessesens | sresessasesesases et senes
22, AlLONET oot ssssssssssnnssnns | svesessessssesnesssesssaeesd 0 [ e [ | e | e sssnses | sereess st sssses | erseessssess st s snsssesssans | eressasssenessassssssssssnsssnes | srsesssessesssssessseessssesssness | seessseseseessessssesssssessseseses | eestseesnest s eesssaenes
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance Ceded..........cccviunrunrinrinninninniinnis | v 0 [ s [ | e | s [ | s | s | s | s
23.2 Reinsurance assumed........c.ocucvrcererererererieeienes | ceveesvensiinsieessesseesieennes 0 [ oo | e | s | e | s sssnees | criese et sienine | e nies | certesse et eenes | crbeste sttt | sreebe et
23.3 Net ceded eSS @SSUME...........ccovvvvirniiniiniincs | v (U (U1 O (U (O (U1 O (U (U1 O (1N O (U [ (U1 N 0
24. Single:
24.1 ReinsSurance CeAEG...........uuuremmerrmrereerrinnrennees | woveveieesieresesssssesneens 0 [ e [ | s | s | s | et | s enssnes | sreessesss s esssnens | seessesss st esnnes | et e enes
24.2 Reinsurance assumed...........occevernrenrenrinninnes | vvvineeineineineensineeanend 0 [ | s [ | s | s s [ s | s snsines | et | s | sttt
24.3 Net ceded 1SS @SSUMEM...........ovvveerereerinnrreenes | e (O (U [ (U (U (U (U (U [ (U (U (U [ 0
25. Renewal:
25.1 ReinSUrance CeAEG...........uvuuvemmerrmrerierrienrennees | woveveieeseesesesssssesneens 0 [ [ | s | s | s s | s | s | sresssesss s esssnens | seessenss st senes [ eestenss e enes
25.2 Reinsurance assumed...........occevernrenrineennionnes | vvvoneinseneinseneineenesd 0 [ | s [ e | s | s s | s | st | et | e | sttt
25.3 Net ceded less asSUME...........ovveeeereerennrrnenees | v (O R (0 R 0] e, 0 oo, 0] i, (O (0 R 0] i, 0 o, (V1 R 0
26. Totals:
26.1 Reinsurance ceded (Page 6, LiN€ 6).......cccovvvvcees | vovvermrereererneneersirnennes (01 (0 (01 (01 (01 S (01 (0 (01 (01 (1 U 0
26.2 Reinsurance assumed (Page 6, Ling 22).......cc.c.. | cooevveevevereiseneiiens (01 OO (O ORI (01 OO (O SRR (01 O (01 OO (01 RN (01 OO (01 OO (018 SO 0
26.3 Net ceded less @SSUMEM..........ccurveeveernerneiiens | v (U [ (V1 (U (01 (01 (01 (0 (01 (01 (01 0
COMMISSIONS INCURRED
(direct business only)
27. First year (other than SINGIE).........oeuerervereereneineneereerees | coveereeneireinies 962,126 | oeoeeeeeeerireireereereerneeneens [ cerereieseessseeseiessensneees | s 870,946 | ..o | revreeineineieessesseseessssessnnes | reeneessesineeeinens 91,180 [ eerveeereerreeeererrnnenrereieeses | seereeseensssnissessssessessssenes [ creereesnsinseseessresensssessns | ceresreessesene e eeeseees
28, SINGIE...ceuirirririeriririrereesreeses s | s 7,216,483 | ..coonvrereenrirecriesnienees [ cerireressesinsessesssessensens | e BAT2,797 | .vveeereeernerinerinenns | cereeenieseieerisssssesiesses | cevsesssneseesesnns TAB060 | ..ooonvererecrerrrriereiennes [ cevereerieessnesinesssesssensens [ e | s
29, RENEWAL ..o ssesssenessssssssssnenes | coneeesneessnsnenns 7,353,633 | oveoeeeerereeererenseinenees [ cerrneenseeesnesssesessesenenns | oo 8,739,326 | ...eooreerreienieenrnnneees | revereeeieessneseseessssesnnnns | eerseneeesessennns 814,307 [ ooovereererereeerereeseens [ e | crreeessesseessessseesssnssnees | seeesssess st
30. Deposit-type contract funds............cccvevererverierierssineins | oovesssiieiesssissssssesins 0 ] ceiieiieiienisiesneniessenes | eenersssnsesessssenesssnensenes | sresessssensensersnsensessessnseses | sresessssansessssonsessessnsensesns | sesiessnseressesenessessnsensesins | sresesessensessnsensessesensesasins | soesissensesiesansesensesensesesins | sessnsensessessnsesessnsensessnsons | soesssseresinsensessessnsansessesans | sesessassesiesansesinsansesasines
31. Totals (to agree with Page 6, Line 21).....c...ccoovvvsvrvsncee | v 15,532,222 | oo (0 [V 14,083,009 | ..o, [0 [V P 1,449,153 | .o, O (O (O 0




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY
EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Life Cost Containment All Other of Business Investment Total

1o RENE st nnns | erierieiiens 1,039,900 [ ...oveveiererrerieiieiies | e | erveresessssessessessennns | cesreereesesesssse s | crvesesiens 1,039,900

2. Salaries and Wages..........ccceververererrerenennn. ..1,159,794 |..
3.11  Contributions for benefit plans for employees .. .
3.12  Contributions for benefit plans for agents...........ccceeevvereerierieees | veveeeiceeesie e, N
3.21 Payments to employees under non-funded benefit plans... Ao .
3.22 Payments to agents under non-funded benefit plans..........cccocoeees | eereeereeeesiecisienns N T
3.31 Other employee welfare.........cccccveververerserrerennns . . .. e ..327,864

3.32  Other agent WElfare...........ocuevrvenreriniinrensissiessssese s . . ...41,545
4.1 Legal fees and eXPENSES.........cccvvueeeiveieeeireresesiseise st seesanes .
4.2 Medical examination fees... RO [
4.3 InSpPection report fEeS........ccovvvvveierieieeses s

4.4  Fees of public accountants and consulting actuaries..... .

4.5 Expense of investigation and settlement of policy claims................

5.1 Traveling BXPENSES.......cevevevereeieteisie s sssses s essssae s ssssnees

5.2 ADVEMISING. .. .ecvveiercieie et

5.3  Postage, express, telegraph and telephone..........c.cccccevvevvierierenns

54  Printing and stationery............cccocvecvierivninnnns

5.5  Cost or depreciation of furniture and equipment...........ccoeevvvrvvnnes

5.6  Rental of €QUIPMENL........couiviviieieeecee s

5.7 Cost or depreciation of EDP equipment and software....................

6.1 Books and periodiCals.............ceveverererrersieieiseiese s

6.2 Bureau and assoCiation fEES.........c.uvrrrrrrrererneiisiessessssseseseenes

6.3 Insurance, except on real estate

6.4  Miscellaneous losses........c..cc.uune.

6.5 Collection and bank service charges.. .

6.6 Sundry general EXPENSES...........ccvuvverrerereerere s sssssssessesessssenes

6.7 Group service and administration fees...
6.8 Reimbursements by uninsured plans.

7.1 Agency expense allowancCe...........c.errereereeeneeneereeneenns

7.2 Agents' balances charged off (less §..........

7.3 Agency conferences other than local meetings.......... .

9.1 Real estate EXPENSES.......cccvveieriereseiesse et

9.2 Investment expenses not included elSEWhEre...........ccovveererrcnronne | vevreernieineneeeeees
9.3 Aggregate write-ins for expenses............... ..1,913,627

15,427,054
345,848 | .

10.  General expenses Incurred
11.  General expenses unpaid December 31, prior year...

12.  General expenses unpaid December 31, current year..........cocoovees | wovververeuens 570,848
13.  Amounts receivable relating to uninsured plans, prior year............. [ cooeeeereeneeneereirniennen.
14.  Amounts receivable relating to uninsured plans, current year......... . ]

15.  General expenses paid during year (Lines 10 + 11-12 13 + 14). [ ... 15,202,05 .. 15.787.166
DETAILS OF WRITE-INS

09.301. PC & EDP......iecieeicisetse st
09.302. Consulting..

............ 1,009,022
..904,605

09.398: Summary of remaining write-ins for Line 9.3 from overflow page.... . N 0.
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)...... 1,913,627 | o0 | 0 [0 ] 0 1,913,627

(@) Includes management fees of $.....408,247 to affiliates and §.......... 0 to non-affiliates.

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
5

Insurance 4
1 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taxes
2. State insurance department licenses and fees...
3. State taxes on premiums..........ccccevveveevrerenereseserseenns
4, Other state taxes, including $. .0 for employee benefits.. |
5. U.S. SOCial SECUMLY tAXES......cvueererrirriieeireieeeeteetseese ittt sttt
(TR Y141 i v OO
7. Taxes, licenses and fees incurred..........coccvvvereereeenceneen.
8.  Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year. .
10.  Taxes, licenses and fees paid during year (LineS 7 + 8 = 9)....covvicveverieriisiersieineas
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied t0 Pay FENEWAI PrEMIUMS.........ccieieiiiiiie e ettt s et s sttt es bbbt e b s ssesse st ensesnsantanses | sbsssestessesantessessnssssessessnsansessns | nebsstessessessnsansessesantessessntessesas
2. Applied to shorten the endowment or premium-paying period.
3. Applied to provide paid-up additions.........cccceeurvrreriiriinnnns
4. Applied to provide paid-up annuities....
5. Total Lines 1 through 4.....................
6. Paid-in cash.................
7. Lefton deposit......cccccveveivcrrerereeiecieieieeins
8.  Aggregate write-ins for dividend or refund option e
9

. Total Lines 5 through 8..........ccevvvrvrrerrininnnns N - . N - N
10.  Amount due and UNPAId.........c.evereernrenrirririnensieessseseseesessesseseessessnenened \ . ' N ... ]
11, Provision for dividends or refunds payable in the following calendar year. ...\ W 5 B R e [ s | s

12.  Terminal dividends

13. Provision for deferred dividend contracts.............ccoevieieverrieieiesieeseseeae
14.  Amount provisionally held for deferred dividend contracts not included in Line 13...
15, Total Lines 10 through 14.........cvueveiieiecietse e

16.  Total from prior year.....

17.  Total dividends or refunds = 1B ettt bttt n ettt ten s snsensensens | oebestesetet st sttt entenae
DETAILS OF WRITE-INS




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
Annuities (excluding supplementary contracts with life contingencies):
0200001. @-2000 6.25%  (IMM)  1999......cocermrrimrriinririessisssssessssssssesssssssssssssssssssssssns | sosssssssssnnnes 45,589 | .oovooo. XXX [ e 45,589
0200002. @-2000 7.00%  (IMM)  2000......cccccmmrimmrrrrmrermmermnessssssnssssessssssssssssssssssssssns | nssesesssnnees 98,973 [ .oeveee XXX s [ e 98,973
0200003. a-2000 6.75%  (IMM) 180,049 180,049
0200004. a-2000 6.50%  (IMM) ....186,767 ....186,767
0200005. a-2000 6.00%  (IMM) 168,331 168,331
0200006. a-2000 5.50%  (IMM)  2004.......ccccoommrrmmremmrireniisnsissssssssssesssssssssesssssssssssssns | sesessssnsssnns 608,950 |......... D . SN I 608,950
0200007. @-2000 5.25%  (IMM)  2005-20086.........cc.csmrrermrermmeernmersmmessssssssssssssssssnsses | sesessssnsesnns 850,299 |......... D 0., SN I 850,299
0200008. a-2000 5.50%  (IMM)  2007-2008.........cccccomrerrremrerererrrenrieeeenisesessensessenes | resiseeieneenns 950,019 | ......... D 0.0 SN 950,019
0200009. a-2000 6.00%  (IMM) = 20009........cccomimmremrimrierieeeeeieeieeeseieeeesessesssessssssness | oesisesiaeseens 435,557 |........ D 0.0, SN 435,557
0200010. @-2000 5.25%  (IMM)  2010....cciimmiemeieiimiieeieeieeieeeeeiseiseeesssssssessesssenens | esisesiinneens 570,556 |......... D 0.0 SN 570,556
0200011. @-2000 5.00%  (IMM) 20711 | reiseeinenes 1,197,466 |......... ., SN P 1,197,466
0200012. @-2000 4.25%  (IMM)  2012.....iiiieienenesesesessse e | eeiseninenes 1,416,939 |......... 0.0, SN P 1,416,939
0200013. a-2000 4.00%  (IMM) 2013 ... ssensseness | esisesiaeniens 795,557 |......... D 0., SN 795,557
0200014. 83IAM 5.50% (DEF CARVM) 1997 .......ooimmimrirnirnireeinneesesissessssssssssesssssssssssssnss | erssenesenns 1,373,428 |......... ) 0.9 G U 1,373,428
0200015. 83IAM 5.25% (DEF CARVM) 1998........cooommimmrirmiireiieiirniesssisseisseissssssssssssssssssssnes | eeesesesenes 7,237,783 | ......... .0, GNP 7,237,783
0200016. a-2000 5.25% (DEF CARVM) 1999.......coiiuiriineineieeieeiesiesseesesssessissssensns | eeeseeesenns 4,875,407 | .oocce. XXX [ e, 4,875,407
0200017. a-2000 5.75% (DEF CARVM) 2000.........cccomrumierrerrireereemeesesiesssesssesssessesssensss | ersseeesenes 8,119,622
0200018. a-2000 5.50% (DEF CARVM) 2001-2002........ccccovemrrrmmrrmmrrmmirnnesnnesnnresesssssnssnesns | conneennens 41,700,539
0200019. a-2000 5.00% (DEF CARVM) 2003.........ooomrimrirrrinriineiinnerneirseesseesseessesssesssesssesens | coveeeneees 75,374,903
0200020. a-2000 4.75% (DEF CARVM) 2004...........coovrmrunrerrineienieniseissisesisesssssssesssensens | ceveeenne 107,724,847
0200021. a-2000 4.50% (DEF CARVM) 2005-2008...........ccoocmrermrermrererererereeereseeseesessesnnes | coreeenne 358,184,690 23,089,633
0200022. a-2000 4.75% (DEF CARVM) 2007-2008...........ccoormrermremrirerirereresirssinsesssesssnsess | coreeenne 540,010,239 ..27,841,427
0200023. a-2000 5.00% (DEF CARVM) 20009........ccccommumrumreemrneiresisesisessssssesssesssesssessssssses | ceveeenns 314,986,767
0200024. a-2000 4.50% (DEF CARVM) 2010.......iiuirurrireineineieeieeineisesisesssesssssssesssensens | cereeenne 136,221,325
0200025. a-2000 4.25% (DEF CARVM) 2011 ....ciiirirriieiseiseiseississesssesssesssssssssssssssssssens | soveseeees 78,524,939
0200026. a-2000 3.75% (DEF CARVM) 2012........oviiriiriieireiseiisniseissesssesssssssssssssssssssssens | soveeseens 55,385,589
0200027. a-2000 3.75% (DEF CARVM) 2013.......ooiirirrieisriseisnesesisessssssssssssssssssssssssens | sovsssenns 40,127,765
0200028. 1994 MGDB 6.00% 1996-1997........coimrimiimrireriniiesisessssesssssssssssssssssssssssssssssssssnss | serssssesenns 8,195,625 |......... ) 0.0 N IR 4,977,033
0200029. 1994 MGDB 5.75% 1998........coveeiierineieeiinsinsississsississsisssssssssssssssssssssssssssssssssnss | sosssseees 13,223,067 |......... ) 0.0 GO P 11,174,035
0200030. 1994 MGDB 5.50% 1999.......ccviiierieeieniesiesissississsisssssssssssssssssssssssssssssssssssnss | svsssseees 19,821,971 |......... ) 0.0 GO P 14,835,511
0200031. 1994 MGDB 5.75% 2000........cc0cosvierirerirereesiesisessesissssssssssssssssssssssssssssssssssssssssnss | sosssseees 25,330,605 |......... ) 0.0 GO P 23,521,713
0200032. 1994 MGDB 6.00% 2001-2002..........ccmvurmrermrerenirnrisesesesesesssesssesssesssesssesssssssesssnssns | sessesness 44,070,811 | ......... ) 0.0 GO P 38,713,064
0200033. 1994 MGDB 5.50% 14,337,137 11,768,315
0200034. 1994 MGDB 5.00% 14,112,347 11,035,902
0200035. 1994 MGDB 4.75% ..22,350,714 ...18,730,850
0200036. 1994 MGDB 5.00% 16,489,288 14,361,392
0200037. 1994 MGDB 5.25% 10,175,614 | ... XXXt [ e, 6,580,032
0200038. 1994 MGDB 4.75% 2010.......ovuiieerieeiesieiisesisssesisssssssssssssssssssssesssesssssssssssnnss | enssesssenns 2,576,837 | .oocoeee XXX e [ i 1,708,668
0200039. 1994 MGDB 4.50% 20711.....ccvvverrrerrneerressnsessesessessssssssssssssssssssssssssssssssssssssssssns | sessssssssns 2,082,581 | ..oocc. XXX oo [ v 873,392
0200040. 1994 MGDB 4.00% 2012......cmvvermeermrereieseeessnessessssssssesssssssssssssssssssssssssssnssssns | sesssesssss 1,494,743 | oo . XXX s [ e 788,828
0200041, 1994 MGDB 3.75% 2013......crvreerrreinreerneeesneessssessesssessssssssssssssssssssssssssssssssssnnes | sesssssssssnns 729,489 | .ovcot . XXX s [ e 439,699
0200042. Guaranteed Minimum Income Benefit...........cccouiniiniiniinsiniississisissississinsinns | covessesnesnens 18,863 | ..o XXXoivrniiinnes | oo 18,863
0299997, TOtalS (GrOSS)....cerurrersrrersrresssrsssresasesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssases | sosees 1,972,362,587 1,870,539,874 |......... 0.0, S P 101,822,713
0299999, Totals (NEE).....orerirersrerissiesssissssss s sssssssssssssss s ssssssnssssss s sssssssssssssssssssssssssnes | sosees 1,972,362,587 1,870,539,874 |......... . S P 101,822,713
9999999. Totals (Net) - Page 3, LiNe 1. ssssessnsssssenns | conees 1,972,362,587 | oo e 1,870,539,874 | oo 0 ... 101,822,713

12




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

1.1
1.2

2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?
If not, state which kind is issued
Non-participating

Does the reporting entity at present issue both participating and non-participating contracts?
If not, state which kind is issued
Non-participating

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:
41 Amount of insurance:

4.2 Amount of reserve:

4.3  Basis of reserve:

4.4  Basis of reqular assessments:
45  Basis of special assessments:

4.6  Assessments collected during year:
If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

Not Applicable

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis?
6.1  If so, state the amount of reserve on such contracts on the basis actually held:

6.2  That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year?
7.1 Ifyes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4  Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December of the current year?
8.1  If yes, state the total dollar amount of account value covered by these contracts or agreements.

8.2  State the amount of reserves established for this business.

8.3  Identify where the reserves are reported in the blank.

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year?
9.1 Ifyes, state the total dollar amount of any account value associated with these contracts, agreements or riders.
9.2  State the amount of reserves established for this business.
9.3 Identify where the reserves are reported in the blank.
The reserves for the Guaranteed Lifetime Income Benefit are included in the deferred annuity reserves shown in the Annuities section of Exhibit 5.

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ]

Yes[X] No[ ]

50,087,955
47,970,736

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis

i

2 3
Changed From Changed To

Description of Valuation Class

Increase in Actuarial
Reserve Due To Change

NONE

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

Additional contract reServes (a)..........coveverererrerernen.
Additional actuarial reserves - Asset/Liability analysis
Reserve for future contingent benefits.............cccocuennne.
Reserve for rate credits...........oocvveneeneeneenrienerenieennns

Aggregate write-ins for reServes...........ooveverernivieinns

©® N o g R~ 0w Dd =

Reinsurance Ceded..........ovrieienirenensenenseenns
9. Totals (Nef).........

Unearned premium reSErVeS........o.werereerrenrenenesens

TOtalS (GrOSS)....ueueeceeereerrerreieiseeeseeeese e eeesees

CLAIM RESERVE
10.
1.
12.
13.
14.
15.

Additional actuarial reserves - Asset/Liability analysis

Reinsurance Ceded..........ovrvrirerervcrervereeeieeieeese s

Present value of amounts not yet due on claims..........

Reserve for future contingent benefits............ccccovueneenee

TOtals (GrOSS).....vvvvevierieieireieie e

Totals (NEt)....vuivceisiccse e

Aggregate Wite-ins fOr TESEIVES..........ccevevcveieee e nas

TOTALS (Net)...vvisiriiinisii s

TABULAR FUND INTEREST......oiiiiiiiiniisniis i

. Summary of remaining write-ins for Line 6 from overflow page........c..cocvuernenne

. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 aboVe)..........cocvvevveererrrerrnnaee.

1303, e

1398. Summary of remaining write-ins for Line 13 from overflow page............cc.....

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 above)

(U (PO 0
(O SRR 0
(U 0
0 [ 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

Guaranteed
Interest
Contracts

Annuities
Certain

Supplemental
Contracts

5
Dividend
Accumulations
or Refunds

6
Premium and
Other Deposit

Funds

10.

1.

12.

13.

14.

Balance at the beginning of the year before reiNSUFANCE. ..o
Deposits received AUMNG the YEAI..........c.eiiieieieie et saes
Investment earnings credited t0 the @CCOUNL..........ccviuriirrrrre et
Other Net ChANGE INTESBIVES.........c.cvuiicicieitee ettt saeneas
Fees and other Charges @SSESSEA. ...ttt
SUITBNAET CRAIGES......o.vevicvieeictee ettt sttt s st en st s st es st en e sanen
Net surrender or withdrawal PAYMENES............ccoiueieiiciriieieee et saenas
Other net transfers to or (from) Separate ACCOUNES...........ccuevcreieicrieesieiesees et
Balance at the end of current year before reinsurance (Lines 1+2+3+4-5-6-7-8)....ccceoevrvierennes
Reinsurance balance at the beginning of the YEAN............c.cveveereiieceeee e
Net change in reinSUraNCe @SSUME...........c.vuiuiuivrieeicieiei ettt bbbt
Net change in reINSUTANCE CEABM..........c.eviirereicreee ettt saseen
Reinsurance balance at the end of the year (LINeS 10 + 11 = 12) ..o

Net balance at the end of the current year after reinsurance (Lines 9 + 13)......coviiiinniinssssnssesseenes

.................................... 35,057,515

......................................... 270,540

...................................... 1,639,024

...................................... 9,217,452

......................................... 649,903

.................................... 35,057,515

......................................... 270,540

...................................... 1,639,024

...................................... 9,217,452

......................................... 649,903
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.0 DIFECE ..ottt | e 0 [ | e [ e | s | s | s | s | crressesre sttt | seerieene st enntens | nert s
1.2 Reinsurance assumed...........oceeeeemeemeeeeeeeees [ v 0
1.3 Reinsurance ceded
1.4 NEL.coo et
2. Incourse of settlement:
2.1 Resisted:
211 DIFECL ... [ vt 0 [ | e [ i | s | s | et | s | crressesient ettt estentes [ sttt | sert e
2.12 Reinsurance assumed.........coccuverereenmeeneineces [ erenemeneminerinerinenenenenenens 0 [ | e [ e | e | s | et | s | crresresi ettt entas | seeerieese sttt | cerberi s
2.13 Reinsurance Ceded.........couuumrerinmrimeennrieeens [ erneminerinerinerisenesenenenen: 0 [ | e [ e | s | s | e | s | crressessent st stentes [ sttt | sert s
214 NELcoooeseeeteseesssssssesesnsssssesssis | erseesessssssssssesssssssss (O (U (o) O (U (o) SO (U O (U (o) SO (O (o) SO (U O O (U (U O 0
2.2 Other:
2.2 DIECE...corveeeeeeereeeessseeesssensssseesssssesesssssssssnesens | cnseesessssseesnns 2,523,099 | .veeerrreineeeennerenneeens | ceeeeeseesessesssnessssessnns | seesssenssernnees 2,523,099 | .oueeeereerierrerrinneresnnneees | ceneeeesesssssnessssesssssnssees | seeessssesssssesssssssssssnssssas | sessssssessseeesssssessseessssans | eesssseessseeess s seessseeesssees | sesssreessseeess s seest s st eees | £etreestseenes sttt
2.22 Reinsurance assumed...........occuvvrienrienriinniineees [ ervmemenemineninssinesinssenenens 0 [ | e [ i | e | st | et | s | crbesten sttt stenias [ sersiense ettt | st s
2.23 Reinsurance Ceded..........couuuruinmvinreeriinniinniis [ crneminerinerinesisesisssinenens 0 [ | e [ s | e | st | et | s | crbiesten sttt et | sersiense sttt | cerb s
224 NEb..ooieeeeese e sseseen
3. Incurred but unreported:
3.1 DIFECH ..
3.2 Reinsurance assumed..
3.3 Reinsurance ceded...........ccouvrinivniiinriiniiinninnens
34 NEL s | e (VI (U (o) OO (U (o) O (U N (U (o) OO (U (o) (U (U () (U () S (U () O 0
4. Totals:
41 DIMECE..ovveevereceeseerisseeeesseesssesessssessssesesssssnssnns [ seessssessssseens 2,523,099 |.ooveveereeeenieeeeine (U O 0 [ e 2,523,099 | ..oovveerrireerineeeienns (U O (U (U O O (U (U O 0
4.2 Reinsurance assumed............cocrvenveneenrieninsens [ e 0 [ (U R (O O 0 [ (O O 0 [ 0 [ (O OO 0 [ (U O 0
4.3 Reinsurance Ceded...........coouuimninernernerneineiines [evsiisiisiiiisiian {1 0 [, 0 |, 0 Lo 0 |, 0 Lo 0 [, 0 |, 0 Lo 0 |, 0
44 Nebooii s | s 2,523,099 |(8).ciiiieniiiiiiienne, (O ) (O I 2,523,099 | ., 0 [, (I ) 0 e, O N 0 e, (O R 0
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0in Column2,§.......... 0inColumn3and$§........ 0in Column 7.

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for

Ordinary Life Insurance $

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

Ll

1. Settlements during the year:
11 DIFECE .

1.2 ReinSUrance assUmed..........ccovvvveuerrnrerrernsieneissiesesessssesseesssnnees

1.3 Reinsurance ceded...

2. Liability December 31, current year from Part 1:

2.1 DIFECL evvtrecreeieeerieeeteeess sttt sssstsssnsnns | snesssessssens 2,523,099 | .ovorcrienrnrieniinneenins | e [ e 2,523,099 [ ovvomecrieierrieriiinneenis | e [ e | s | s | s |
2.2 ReinSUrance asSUME...........c..rvrureemermrerierisnensesssesniesessessens | cvessesrinsesssesssnessesenns 0 [ | e | e | s | e | s | e [ s | s | s ———————
2.3 ReiNSUranCe CeAeM.........uumrrerreriereieerieesisesiesssensons. | ceesesrisesssesesesenesenns 0 [ | e | e | e | e | s | e [ s | s | s ———————
24 NBL.covice et | areriesiesi s 2,523,099 | ..oorivireiriennineriiend (U PPN 0 [ 2,523,099 | .oovocriecrricriiiennd 0 [ (VN ST (1 (U N (U N (U 0
3. Amounts recoverable from reinsurers December 31, current year..... | c..occovvvvevverriennad 0 [ [ [ e | e | e sssnes | e sesenes | ey | e sessesssessssesessens | siesesessisesssesesssesessans | seeseseeeses e snes

4. Liability December 31, prior year:

4.1 DIFECL..ouueeereecer et | cessnneeeneaens 6,106,867 | ....ovvererririrereienrirenins | evererenriensieesiesssseesens [ e 8,108,867 [ ...rovverrverrrirriinrrineenes | rerereerieseissninsesienines [ reresssesinnesinesssnesienesns | serseresinessnesiessssssienes | e | cesesssesssssesssnsssenees | oo
4.2 ReiNSUrance aSSUMEM.........cc.cuvrreeurrirerireresnnerisnssssssssesssesssns | vosesssnnesssesesnessesesened 0 [ | v | e | s | e | e | st [ s | s [ e
4.3 ReiNSUranCe CEABT. .........oruuurerrrireeeriresiesisessseseseesiesssens | wrsessnesesesesseseesesennd 0 [ | e | e | e | e | e | st [ s | s [ s
B4 NBL....orerecee s | e 6,106,867 |...ovvveeveererrirerrrircnnnns (U O (U R 6,106,867 | ...covoveerrrerrrerrierennne LU O (VI O (U 0 [ (U [ (U O 0
5. Amounts recoverable from reinsurers December 31, prior year........ [oooiiiisisnnn. 0 | eeiisiisirienessniniienens | errssesesenssnsssssssensenssnses | sessenssnssssessonsenssnssensanses | eonsiessensonssssesassanssnssnsss | sressenssnssessenssnsnssessensanss | eeoessensensassesessanssnssnssens | snsenssessessensansnsessansensins | sesessensanssssessonssnsansosses | nsssesiessensanssessessanssnssnses | soessesssssisssensansansressas

6. Incurred benefits:
8.1 DIFECL.....veeveereeeeerecre e stes et es st sses st ss s ssesssssensnns | erseessesssnens 14,077,836

6.2 Reinsurance assumed.. L0

8.4 Net. ..o | i 14,077,836

a
b
C
d

Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $.......... OinLine 14,8§......... OinLine6.1and§$.......... 0inline 6.4.
Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $.......... OinLine 14, 8§......... OinLine6.1and§.......... 0inline 6.4.
Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, 8$.......... OinLine14,8$.......... OinLine6.1and$........ 0inline 6.4.
Includes §.......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COmMPaNY ..o
4.2  Properties held for the production of income.
4.3 Properties held fOor Sale..........ccoieiiviiiiiicesecee e
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........cocviieeeeies e sssieseses | ctisiessesis st ss e ssssssesssssssenss | sesissestesisssssesessssssessessssassessssantes | sevessessesssssssesssssssessessssessessesnsans 0
8. CONMTACTIOANS. .......vuuieiiiiiieii bbb bbb bbb enas | Hhbnbb bbbt | festi e | fhretb et 0
7. Derivatives (SCREAUIE DB).........coiuireiireireireiiecireeneiees ittt sessessesssesssssessases | ssestasssessessassssssessessasssssessessassssssns | oessessnsssnessssassssssessessassssssssestassns | eessssssssessnssssssnsssssassnsssessesssssnes 0
8. Otherinvested assets (SCNEAUIE BA)..........ciircieieeneiressiseise st sseessssssseenes [ cresteseessessessssssessssssssssssessessassssssns | oeesessnssseessssesssssessessessssssnssessessns | eesssssssessmssssssssssssassssssessessnsnnes 0
9. RECEIVADIES fOF SECUMES........vuiveiieriiiiiiii ittt bbb snssssssees | cebtssssssn bbb snsbne | cesetisntss sttt nesines | ceretbsessesb et enes 0
10. Securities lending reinvested collateral aSSets (SCHEAUIE DL)..........vureeierrurrrirerereireieeneines [ corririeisseseessieesseesssesssssessssesssses | sreeseessesssessssssesessssesssssssssssssssessnne | eesseesessessnsssssesssnssssssessessssnnes 0
11, Aggregate Write-ins fOr INVESIEA @SSELS...........rururririerrieiscineireie et ssessssseesenes | essssssssessesssns e sens et e sessn st e 0 ] oo 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ciurrenerririneineeeseiseiseeesessenees | coneereieesessessse s ssessessesenns (0 OO 0 [ oo 0
13, Title plants (fOr TItle INSUTEIS ONIY).......cvuiuriririeiieeireieescissisis st sssssssssssssssessessnes | sossssessessassssssessessessnsssessessessssssnsses | ssessessssssssessssssssessessassssssessassansnne | eeseesessessnssssssessasssnssssessessnsnnes 0
14, Investment inCOME dUE AN CCTUEH...........ccuvurriierierireeirerieeiesiesiesi sttt ssessensenins | crtsesssestsesssestsesssestseessesss st snsenssene | ceseesessneesess s ssnessnessnessnessnessnes | ebsessseesseessesssesssesssessesssesssessenes 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON. ........c.ovvervins | e 302,813 | oo 163,423 [ (139,390)
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred @NA NOL YEE QUE........cou vttt sbeneas | eesessessessss s st s bbb sses s bsessens | sestesssssessessessssssesssssessssessesssntnss | aobesssessestesssss s sses st s s ben s sas 0
15.3  AcCrued retrOSPECHVE PIEMIUMS. ......c.vuiiveirriiiriieieissieseseissssssesssssssessessssessesessssessessnsns | stisssssesessssssessessssessessssessessessssesse | sressssessesessssessesssssssessessssassessessnses | sesessessesssssssessessssessessesessessesnsans 0
16. Reinsurance:
16.1  AmOunNts recoVErable fTOM MBINSUTETS.............cvveurvirriricrirreriesiserieesiesssessesesseessses | seessessiesssssssesssssessssssssessssessens | sesesesssssessseesssessssesstessseessssessseens | ertsesssesssesssesssnessssssssessesessoas 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccceieereiieiieienieieieiiniens | e | sresrssesiesissssses st sssessesssssssesssssntes | sesessessesssssssessessssessessssessessesnsns 0
16.3 Other amounts receivable under reiNSUrANCE CONMTACES............ccuuiveimiiiiriiiiiniieiieies [ e | o sssssesnesines | consiesiesiess e eseenes 0
17.  Amounts receivable relating to UNINSUIEA PIANS..........cccuiveieiciiieicicsisieessese s ssiesiens | creiisissie et sessnss | sesisssssesiessssssessesssse st ssssssesessntes | sesssssssesisssssesisssssessesssessassssnsns 0
18.1 Current federal and foreign income tax recoverable and iNtereSt thErEON..........ccoveveivecien [ oereieiereree s [ et ssniens | crestese st benee 0
18.2 Net deferred taX @SSEL.........ovuucriiriciierii st ssstnens | conesiessss s ss st snenins | seriesss et enees 948,008 | ....coovvvriririnieis 948,008
19.  Guaranty funds receivable OF ON AEPOSIL...........cciveireiiiriieie st sssesses | coesisssssesesss e ses s b essessssnss | sesisssssesesssessessessssessessssestessessntes | sesessessesisssstes st sstesse s sen s s snsns 0
20. Electronic data processing equipment and SOfWAIE............c.ccvveeiieieieieieieeseesessien [ et sesssesesisiens | erieissssese et sssesssssssessesssenss | seesessesisssssessesssessessesssssssessessneen 0
21.  Furniture and equipment, including health care deliVery @SSetS...........oveicuevrieicrenieiene [ | e sssenes | eesisiesissis et nee 0
22. Net adjustment in assets and liabilities due to foreign eXChanGe FAtES..........cccovrrriicriine | e | cesreinsiee sttt sesestensssens | ebseisessesssstssssssestesssesessessesssea 0
23. Receivables from parent, subsidiaries and @ffiliates. ... | et | seese ettt entensanens | steeiesi ettt ss st 0
24. Health care and other amOUNES FECEIVADIE. .............ociiiii e siesiees [ estiesse bbb sbienne | fonsbansb bbbt ensenss | fonbbssb sttt sttt 0
25. Aggregate write-ins for other than invested @SSetS.........cooirririreirinreescireeierreieens | s 645 [ 280,880 | ..o 280,235
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25).......
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (Lines 26 and 27)......
1107, et R st | Hreess st eest et eest st enestesssnnntns | seeestenss sttt nest st nnsnans | aeesteess ettt ee s 0
1102, oottt nes | reess e sttt eest st ensntesssnentn | senesteess sttt seest st snstns | aeestees et sttt eeees 0
1103, et R st nns | reessne sttt eest st enentesssnentn | seeesteees sttt ennst st snssans | aeestees et sttt eenns 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coc.overrreernrnninensnnenes | cevrnrereinensnsness s (0 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 @DOVE)......iiirreiieisrisrsreisissessmesnsensssesssenss | sessossssssssssssssssessessesssssssssesssssanes {01 OO 0 ] oo 0
2501, ACCOUNES TECEIVADIE...........cvecveieiecrc ettt s ssssesssssssensenes | oevessessess s s s s senaenas 645 | oo 280,880 | ..ovovererieieieeieieinn 280,235
2502, et nt | Hetsee st e st s sttt nens | sesrest et ettt nns st nnenn | eeestnnss sttt 0
2503, ettt R R nt s | eetsee e eeeR st s st ettt nens | serrestnes s st st st st st nestnnenn | reeessness st ettt ensr e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page..........ccccevrreminrnrirrinennennens | convnrieeisensensessesssssessssesssssnsenns (0 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).......oveireresiearesseisrsersssessrsssssssssssnssns | srsssssssssssssssssssssesssssssssessessanes 645 [ 280,880 | .oviiieer s 280,235

18




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY
Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  Accounting Practices

The financial statements of the Annuity Investors Life Insurance Company (the “Company”) are presented on the basis of accounting
practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency
under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and
Procedures Manual has been adopted as a component of prescribed or permitted practices by the State of Ohio. The Company has
no prescribed or permitted practices that would result in differences between NAIC Statutory Accounting Principles and the State of
Ohio basis, as shown below:

State of

Net Income Domicile 2013 2012

(1) State basis Ohio $ 23,218,356 $ 29,499,887
(2) State prescribed practices that increase/(decrease) NAIC SAP Ohio - -
(3) State permitted practices that increase/(decrease) NAIC SAP Ohio - -
(4) NAIC SAP $§ 23218356 _$ 29,499,887
Surplus

(5) Statutory surplus state basis Ohio $ 203,242,679 $ 178,505,044
(6) State prescribed practices that increase/(decrease) NAIC SAP Ohio - -
(7) State permitted practices that increase/(decrease) NAIC SAP Ohio - -
(8) NAIC SAP $ 203,242,679 _$ 178,505,044

Use of Estimates in Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

Accounting Policy

Annuity considerations are recognized as revenue when received. Expenses incurred in connection with acquiring new insurance
business, including acquisition costs such as sales commissions, are charged to operations as incurred. The Company does not
pay dividends to policyholders.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at cost.

(2) Bonds with a NAIC rating 1 through 5 are stated at amortized cost using the interest method; all others are stated at the lower
of amortized cost or fair value.

(3) Common stocks are stated at fair value.

(4) The Company has no investments in redeemable preferred stocks.

(5) Policy loans are stated at the aggregate unpaid balance. The Company has no mortgage loans or real estate.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. For residential mortgage-
backed securities (“MBS”), commercial MBS and loan-backed and structured securities (‘LBASS”), the NAIC has retained third-
party investment management firms to assist in the determination of the appropriate NAIC designations and Book Adjusted
Carrying Values based not only on the probability of loss, but also the severity of loss. Those residential MBS, commercial MBS
and LBASS securities that are not modeled but receive a current year Acceptable Rating Organizations rating are subject to the
Modified Filing Exempt process which determines the appropriate NAIC designations and Book Adjusted Carrying Values.
Mortgage-backed securities are amortized over a period based on estimated future principal payments, including prepayments.
Prepayment assumptions are reviewed periodically and adjusted to reflect actual prepayments and changes in expectations.

(7) The Company has no investments in a parent, subsidiary or affiliate.

(8) The Company has no ownership interests in joint ventures, partnerships or limited liability companies.

(9) Derivatives to hedge the Company’s fixed indexed annuities are valued at fair value consistent with the hedged items. The
change in the fair value is recorded as an unrealized gain or loss to surplus.

(10) The Company does not utilize anticipated investment income as a factor in the premium deficiency calculation.
(11) The Company has no accident and health contracts.
(12) The Company has not modified its capitalization policy from the prior period.

(13) The Company has no pharmaceutical rebate receivables.

2. ACCOUNTING CHANGES AND CORRECTION OF ERRORS

Effective January 1, 2012, the Company adopted Statement of Statutory Accounting Principle No. 101, Income Taxes, a Replacement of
SSAP No. 10R and SSAP No. 10 (“SSAP 101”). SSAP 101 amends the deferred tax asset admittance test set forth in SSAP 10R,
Income Taxes — A Temporary Replacement of SSAP 10, by limiting the admissibility thresholds based on current period risk-based
capital levels and modifying disclosure requirements. The adoption of SSAP 101 did not impact the Company’s financial statements.

The Company recorded a charge to surplus of $1,800,861 in the Summary of Operations (Page 4, Line 53) at June 30, 2012 for a
correction of the annuity reserves. The adjustment is the result of correcting variable annuity reserve surrender charges and standard

scenario lapse rates.
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3. BUSINESS COMBINATIONS AND GOODWILL
A.  The Company has no business combinations accounted for under the statutory purchase method.
B. The Company was not involved in any statutory mergers.
C. The Company did not enter into any assumption reinsurance agreements.
D. The Company did not recognize any impairment losses related to business combinations or goodwill.
4. DISCONTINUED OPERATIONS
The Company has no discontinued operations.
5. INVESTMENTS
A. The Company has no mortgage loans or mezzanine real estate loans.
B. The Company has no restructured debt.
C. The Company has no investment in reverse mortgages.
D. Loan-Backed Securities
(1) The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of
purchase to determine the effective yields; significant changes in estimated cash flows from the original purchase assumptions
are accounted for on a prospective basis.
(2) The Company has no aggregate loan-backed securities with an other-than-temporary impairment (“OTTI”) in which the
Company has the intent to sell or the inability or lack of intent to retain the investment in the security for a period of time to

recover the amortized cost basis.

(3) The following table shows each loan-backed security with an OTTI recognized during 2013:

Present Value OTTI Charge
Amortized Cost of Projected Recognized in Amortized Cost Fair Value at Date
CUSIP Before OTTI Cash Flows Income Statement After OTTI Time of OTTI Reported
47232DBB7 $ 83,918 $ 69,295 $ 14,622 $ 69,295 $ 172,384 12/31/2013
Total $ 14,622

(4) The following table shows all loan-backed securities with an unrealized loss position for a duration of less than 12 months or 12
months or more:

a. The aggregate amount of unrealized losses:
1. Less than 12 Months $ 4,203,064
2. 12 Months or Longer 1,711,176

b. The aggregate related fair value of securities with unrealized losses:
1. Less than 12 Months $ 154,800,030
2. 12 Months or Longer 25,511,941

(5) Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination,
vintage and geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data,
management believes that the Company will recover its cost basis in all securities with unrealized losses at December 31,
2013. The Company has the intent to hold securities in an unrealized loss position until they recover in value or mature.

E. The Company has no repurchase agreements and is not engaged in securities lending.
F.  The Company has no real estate investments.

G. The Company has no investments in low-income housing tax credits (“LIHTC”).
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H. Restricted Assets

(1) Restricted Assets (including pledge)

Gross Restri

cted

Current Year

3

4

Percentage

9

10

Restricted Asset Category

G/A Supporting
Total General |Separate Account
Account (GA) | (S/A) Activity (a)

Total S/A
Restricted Assets

S/A Assets
Supporting G/A
Activity (b)

Total (1 plus 3)

Prior Year

Increase/
Total from (Decrease)

Total Current
Year Admitted
(5 minus 6) Restricted

Gross
Restricted
to Total
Assets

Admitted
Restricted to
Total Admitted

Assets

. Subject to contractual obligation for

which liability is not shown 3$ - $

$

$

$

0%

0%

. Collateral held under security

lending agreements

0%

0%

. Subject to repurchase agreements

0%

0%

. Subject to reverse repurchase

agreements

0%

0%

. Subject to dollar repurchase

agreements

0%

0%

Subject to dollar reverse
repurchase agreements

0%

0%

. Placed under option contracts

0%

0%

. Letter stock or securities restricted

as to sale

0%

0%

On deposit with states 7,212,037

7,212,037

7,233,303

(21,266)

7,212,037

0.2%

0.2%

On deposit with other regulatory
bodies

0%,

0%

. Pledged as collateral not captured

in other categories

0%

0%

Other restricted assets

0%

0%

m.

Total restricted assets $ 7,212,037 ] $

$ 7,212,037

$ 7,233,303

$  (21,266)

$ 7,212,037

0.2%

0.2%

(a) Subset of column 1
(b) Subset of column 2

(2) The Company has no assets pledged as collateral not captured in other categories.
(3) The Company has no other restricted assets.
6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

The Company has no investments in joint ventures, partnerships or limited liability companies.

7. INVESTMENT INCOME

A. Due and accrued income is excluded from surplus on the following bases:

All investment income due and accrued with amounts that are over 90 days past due.

B. The amount of investment income due and accrued that is excluded from surplus is $0.

8. DERIVATIVE INSTRUMENTS

The Company uses S&P 500 equity index call options purchased in the over-the-counter market as economic hedging transactions for
financial accounting, regulatory and tax purposes for the S&P 500 index liabilities of its fixed indexed annuity products. Under the fixed
indexed annuity products, the crediting rate is linked to changes in the S&P 500 index at specified periods and participation rates. The
prices of the call options purchased are calculated with reference to the participation rates, caps, durations and notional amounts of the
underlying contracts. The Company pays cash at the beginning of the contract and may receive cash at expiration of the option as

calculated in the option contract.

Counterparties to financial instruments expose the Company to credit-related losses in the event of nonperformance, but the Company
does not expect any counterparties to fail to meet their obligations.

9. INCOME TAXES

Effective January 1, 2012, the Company adopted Statement of Statutory Accounting Principle No. 101, Income Taxes, a Replacement of
SSAP No. 10R and SSAP No. 10 (“SSAP 101”). SSAP 101 amends the deferred tax asset admittance test set forth in SSAP 10R,

Income Taxes — A Temporary Replacement of SSAP 10, by limiting the admissibility thresholds based on current period risk-based

capital levels and modifying disclosure requirements. The adoption of SSAP 101 did not impact the Company’s financial statements.

A. Deferred tax assets and deferred tax liabilities

1. The components of the net deferred tax asset/(liability) at December 31 are as follows:

2013 2012 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Gross deferred tax assets $ 1,525,688 $ 34,160 $ 1,559,848 $ 1,779,307 $ 1,749,711 $ 3,529,018 $ (253,619) $ (1,715551) $ (1,969,170)
b. Statutory valuation allowance adjustment - - - - - - - - -
c. Adjusted gross deferred tax assets 1,525,688 34,160 1,559,848 1,779,307 1,749,711 3,529,018 (253,619) (1,715,551) (1,969,170)
d. Deferred tax assets nonadmitted 679,837 (679,837) 948,008 - 948,008 (268,171) (679,837) (948,008)
e. Subtotal net admitted deferred tax asset 845,851 713,997 1,559,848 831,299 1,749,711 2,581,010 14,552 (1,035,714) (1,021,162)
f. Deferred tax liabilities 14,143 1,386,296 1,400,439 - 2,527,020 2,527,020 14,143 (1,140,724) (1,126,581)
g. Net admitted deferred tax assets/(net

deferred tax liability) $ 831,708 $ (672,299) $ 159,409 $ 831,299 $ (777,309) $ 53,990 § 409 $ 105,010 $ 105,419
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2. Admission calculation components, SSAP No. 101:

2013 2012 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

il

. Federal income taxes paid in prior years recoverable

through loss carrybacks $ 831,708 $ 34,160 $ 865868 $ 831,299 $ 1,749,711 $ 2,581,010 $ 409 $ (1,715551) $ (1,715142)
. Adjusted gross deferred tax assets expected to be

realized (excluding the amount of deferred tax assets

from 2(a) above) after application of the threshold

limitation. (The lesser of 2(b)1 and 2(b)2 below)

o

1. Adjusted gross deferred tax assets
expected to be realized following the
balance sheet date . - - - - - - - -

2. Adjusted gross deferred tax assets
allowed per limitation threshold

XXX XXX 29,372,822 XXX XXX 25,859,582 XXX XXX 3,513,240
c. Adjusted gross deferred tax assets (excluding the
amount of deferred tax assets from 2(a) and 2(b) above)
offset by gross deferred tax fiabilities 14143 679,837 693,980 - - - 14143 679,837 693,980
d. Deferred tax assets admitted as the result of application
of SSAP No. 101 $ 845,851 $ 713,997 $ 1,559,848 $ 831,299 $ 1,749,711 $ 2,581,010 $ 14,552 $ (1,085714) $ (1,021,162)
3.  Other admissibility criteria:
2013 2012

a. Ratio percentage used to determine recovery period
and threshold limitation amount 1370% 1165%

b. Amount of adjusted capital and surplus used to
determine recovery period and threshold limitation in

2(b)2 above $ 195,818,812 § 172,397,282

4. Impact of tax planning strategies:

2013 2012 Change
Ordinary Capital Ordinary Capital Ordinary Capital
a. Determination of adjusted gross deferred tax assets and net admitted deferred tax
assets, by tax character as a percentage

1. Adjusted gross DTAs amount from Note 9A1(c) $ 1525688 $ 34,160 $ 1,779,307 $ 1,749,711 $ (253,619) $ (1,715,551)
2. Percentage of adjusted gross DTAs by tax character attributable to the

impact of tax planning strategies 0% 0% 0% 0% 0% 0%
3. Net admitted adjusted gross DTAs amount from Note 9A1(e) 845,851 713,997 831,299 1,749,711 14,552 (1,035,714)
4. Percentage of net admitted adjusted gross DTAs by tax character

admitted because of the impact of tax planning strategies 0% 0% 0% 0% 0% 0%

b. Does the company's tax planning strategies include the use of reinsurance? Yes[ ]No [ X]

B. The Company has recognized all of its deferred tax liabilities.
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C. Current income taxes incurred consist of the following major components:

1. Current Income Tax:

. Federal

. Foreign

Subtotal

. Federal income tax on net capital gains

. Utilization of capital loss carry-forwards

. Other

. Federal and foreign income taxes incurred

Q@ w0 Q0 oTP

2. Deferred Tax Assets:

a. Ordinary
1 Discounting of unpaid losses
2 Unearned premium reserve
3 Policyholder reserve
4 Investments
5 Deferred acquisition costs
6 Policyholder dividends accrual
7 Fixed assets
8 Compensation and benefits accrual
9 Pension accrual
10 Receivables - nonadmitted
11 Net operating loss carry-forward
12 Tax credit carry-forward
13 Other
14 Accruals
15  Amortization of intangibles
16  Underwriting expenses
17  Accrued expenses

18 Agent balances

19 Bad debt expense

99 Subtotal

b. Statutory valuation allowance adjustment
c. Nonadmitted

d. Admitted ordinary deferred tax assets

e. Capital

1 Investments

2 Net capital loss carry-forward

3 Real estate

4 Other

99 Subtotal

f.  Statutory valuation allowance adjustment
g. Nonadmitted

h. Admitted capital deferred tax assets

i. Admitted deferred tax assets

3. Deferred Tax Liabilities:

a. Ordinary

Investments

Fixed assets

Deferred and uncollected premium
Policyholder reserves

Other

99  Subtotal

a b wnNn =

b. Capital
1 Investments
2 Real estate
3  Other
99 Subtotal
c. Deferred tax liabilities

4. Net deferred tax assets

2013 2012 Change
$ 10,064,977 $ 9,695,182 $ 369,795
$ 10,064,977 $ 9,695,182 $ 369,795
1,529,886 2,120,830 (590,944)
$ 11,594,863 $ 11,816,012 $ (221,149)
2013 2012 Change
$ - $ - $ -
319,269 526,194 (206,925)
670,958 761,579 (90,621)
- 49,002 (49,002)
338 49,306 (48,968)
324,138 231,028 93,110
105,985 57,198 48,787
105,000 105,000 -
$ 1,525,688 $ 1,779,307 $ (253,619)
679,837 948,008 (268,171)
$ 845,851 $ 831,299 $ 14,552
$ 34,160 $ 1,749,711 $ (1,715,551)
$ 34,160 $ 1,749,711 $ (1,715,551)
(679,837) - (679,837)
$ 713,997 $ 1,749,711 $ (1,085,714)
$ 1,559,848 $ 2,581,010 $ (1,021,162)
2013 2012 Change
$ - $ - $ -
14,143 - 14,143
$ 14,143 $ - $ 14,143
$ 1,386,296 $ 2,527,020 $ (1,140,724)
$ 1,386,296 $ 2,527,020 $  (1,140,724)
$ 1,400,439 $ 2,527,020 $ (1,126,581)
$ 159,409 $ 53,990 $ 105,419
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D. The provision for federal income taxes incurred on operations is different from that which would be obtained by applying the
statutory federal income tax rate to income before income taxes. The significant items causing this difference are as follows:

2013 2012
Provision computed at statutory rate (operations and realized gains/losses) $ 12,248,191 $ 14,896,797
Permanent differences:
Dividend received deduction (927,772) (881,205)
Other (30,215) (41,432)
Total permanent differences (957,987) (922,637)
Timing adjustments:
Investment differences (574,022) (2,628,978)
Reserves (414,515) (397,115)
DAC tax adjustment (90,621) (158,430)
Other 79,037 (135,940)
Total timing adjustments (1,000,121) (3,320,463)
Other adjustments
Unrealized gain on options 1,304,780 1,162,315
Total other adjustments 1,304,780 1,162,315
Federal income tax expense on operations and realized gains/losses $ 11,594,863 $ 11,816,012
Gross change in deferred tax asset
Timing adjustments offset in current taxes $ 1,000,121 $ 3,320,463
Impact of non-admitted assets 49,296 72,467
Unrealized gains/losses (46,499) (1,563,617)
Other timing adjustments (160,329) (670,472)
Total change in deferred tax asset recorded directly to surplus 842,589 1,158,841
Total statutory income tax expense $ 12,437,452 $ 12,974,853

(1) At December 31, 2013, the Company had no pre-tax capital loss carryforwards.

(2) The following are income taxes on operations and realized gains incurred in the current and prior years that will be available for
recoupment in the event of future net losses:

Period Ordinary Capital Total

2013 $ 11,491,097 $ 1,539,436 $ 13,030,533
2012 9,086,661 2,291,969 11,378,630
2011 5,362,150 1,817,139 7,179,289

(3) At December 31, 2013, the Company had no deposits to disclose under Section 6603 of the Internal Revenue Service Code.
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The Company’s federal income tax return is consolidated.

M

The Company’s federal income tax return is consolidated with the following entities:

AAG Holding Company, Inc.

AAG Insurance Agency, Inc.

American Empire Insurance Company
American Empire Surplus Lines Insurance Company
American Empire Underwriters, Inc.
American Financial Enterprises, Inc.
American Financial Group, Inc.

American Money Management Corporation
American Premier Underwriters, Inc.
American Signature Underwriters, Inc.
Annuity Investors Life Insurance Company
APU Holding Company

Associates of the Jersey Company (The)
Brothers Pennsylvanian Corporation

Brothers Property Corporation

Brothers Property Management Corporation
Cal Coal, Inc.

Ceres Group, Inc.

Continental General Corporation

Continental General Insurance Company
Continental Print & Photo Co.

Crop Managers Insurance Agency, Inc.
Dempsey & Siders Agency, Inc.

Dixie Terminal Corporation

Eden Park Insurance Brokers, Inc.

Farmers Crop Insurance Alliance, Inc.

FCIA Management Company, Inc.

FlexTech Holding Co., Inc.

GAI Insurance Company, Ltd.

GAIl Warranty Company

GAIl Warranty Company of Florida

GALIC Brothers, Inc.

Global Premier Finance Company

Great American Advisors, Inc.

Great American Agency of Texas, Inc.

Great American Alliance Insurance Company
Great American Assurance Company

Great American Casualty Insurance Company
Great American Claims Services, Inc.

Great American Contemporary Insurance Company
Great American E & S Insurance Company
Great American Fidelity Insurance Company
Great American Financial Resources, Inc.
Great American Holding, Inc

Great American Insurance Agency, Inc.
Great American Insurance Company

Great American Insurance Company of New York

Pursuant to the tax allocation agreement, the Company's tax expense will be determined based upon its inclusion in the
consolidated tax return of American Financial Group, Inc. and its includable subsidiaries. Estimated payments are to be made
quarterly during the year. Following year-end, additional settlements will be made on the original due date of the return and,
when extended, at the time the return is filed. The method of allocation among the companies under the agreement is based
upon separate return calculations with current credit for net losses to the extent the losses provide a benefit in the consolidated

tax return.

Federal or Foreign Income Tax Loss Contingencies

The Company believes it is reasonably possible that the tax loss contingency related to the timing of investment income may
significantly increase within the next twelve months. However, an estimate of the reasonably possible increase cannot be made at

this time.

Great American Life Insurance Company

Great American Lloyd’s Insurance Company
Great American Lloyd’s, Inc.

Great American Management Services, Inc.
Great American Protection Insurance Company
Great American Re Inc.

Great American Security Insurance Company
Great American Spirit Insurance Company
Great Southwest Corporation

Hangar Acquisition Corp.

Indianapolis Union Railway Company (The)
Key Largo Group, Inc.

Lehigh Valley Railroad Company

Magnolia Alabama Holdings, Inc.

Manhattan National Holding Corporation
Manhattan National Life Insurance Company
Mid-Continent Assurance Company
Mid-Continent Casualty Company
Mid-Continent Excess and Surplus Insurance Company
Mid-Continent Specialty Insurance Services, Inc.
Oklahoma Surety Company

One East Fourth, Inc.

Owasco River Railway, Inc. (The)

PCC Maryland Realty Corp.

PCC Real Estate, Inc.

PCC Technical Industries, Inc.

Penn Central Energy Management Company
Penn Towers, Inc.

Pioneer Carpet Mills, Inc.

Pittsburgh and Cross Creek Railroad Company
Premier International Insurance Company
Premier Lease & Loan Services Insurance Agency, Inc.
Premier Lease & Loan Services of Canada, Inc.
Professional Risk Brokers, Inc.

QQAgency of Texas, Inc.

Republic Indemnity Company of America
Republic Indemnity Company of California
Risico Management Corporation

Skipjack Marina Corp.

Superior NWVN of Ohio, Inc.

TEJ Holdings, Inc.

Terminal Realty Penn Co.

Three East Fourth, Inc.

United Teacher Associates Insurance Company
United Teacher Associates, Ltd.

Waynesburg Southern Railroad Company

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A.B.

The Company is an indirect subsidiary of Great American Financial Resources, Inc. (“‘GAFRI”), which is a subsidiary of American
Financial Group (“AFG”); 100% of the Company’s outstanding common stock is directly owned by Great American Life Insurance

Company (“GALIC”). See Schedule Y, Part 1, Organizational Chart.
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12.
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During 2013, the Company paid (received) federal income tax payments in cash to (from) AFG and GALIC:

4/16/2013
4/18/2013
6/27/2013
9/13/2013
9/17/2013
12/13/2013
12/30/2013

(302,000)
3,067,000
3,435,000
2,367,000

(1,231,779)
3,274,000
(251,232)

6 H P PP PP

During 2013, the Company received no capital contributions from GALIC.

At December 31, 2013, the Company reported $359,568 as receivable from parents and affiliated companies and $0 as amounts

due to the parent and affiliated companies. The terms of the agreement require that any outstanding amounts are settled within 90

days.

The Company has no material guarantees or undertakings for the benefit of an affiliate.

Management or service contracts and all cost sharing arrangements involving the Company or any affiliate:

(1) The Company has an agreement with GAFRI, subject to the direction of the Finance Committee of the Company, whereby
GAFRI, along with services provided by American Money Management Corporation (an affiliate), provides for money
management and accounting services related to the investment portfolio.

(2) The Company has an agreement with Great American Advisors, Inc. (“GAA”), a wholly owned subsidiary of GAFRI, whereby
GAA is the principal underwriter and distributor of the Company’s variable contracts. The Company pays GAA for acting as
underwriter under a distribution agreement.

(3) Certain administrative, management, accounting, data processing, collection, and investment services are provided under
agreements between the Company and affiliates at charges not unfavorable to the Company or the affiliate.

The Company’s outstanding shares are 100% owned by GALIC.
The Company does not own shares of an upstream intermediate entity or its ultimate parent.
The Company has no investment in a subsidiary.

The Company did not recognize any impairment write down for its investments in subsidiary, controlled or affiliated companies
during the statement period.

The Company has no investment in a foreign insurance subsidiary.

The Company does not hold an investment in a downstream non-insurance holding company.

DEBT

A.

B.

The Company has no capital notes or reverse repurchase agreements outstanding.

The Company has no Federal Home Bank Loan Agreements.

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS

A.

B
C.
D
E

The Company does not participate in a defined benefit plan.
The Company does not participate in a defined benefit plan.
The Company does not participate in a defined benefit plan.
The Company does not participate in a defined benefit plan.
Defined Contribution Plan — See item G below.

The Company does not participate in multiemployer plans.
Consolidated/Holding Company Plans:

1. Employees’ Retirement Plan

American Financial Group, Inc. has established the American Financial Group, Inc. 401(k) Retirement and Savings Plan for the
benefit of employees of American Financial Group, Inc. and its participating subsidiaries. Substantially all employees meeting
minimum requirements regarding service are eligible to participate in this Plan. The Plan is a defined contribution plan in which
participating employees are entitled to share in contributions made by the Company on their behalf. The Plan has three types of
contributions, including (1) Retirement Contributions made by the Company, (2) 401(k) Contributions made by participating
employees, and (3) Matching Contributions made by the Company. The benefits for the Retirement Contributions are based on
eligible compensation as defined by the Plan for each year of participation. Funding is determined annually. Each company
contributes an amount for Retirement Contributions based upon the relationship of its total eligible compensation to total eligible
compensation under the Plan for all participating subsidiaries. In addition, participating employees are permitted to make 401 (k)
Contributions to the Plan. Matching Contributions may be made by the Company based on the amount of 401(k) Contributions
made by the participating employees. Plan costs are funded as they accrue and vested benefits are fully funded. Both Retirement
Contributions and Matching Contributions to the Plan are subject to the discretion of the Board of Directors of American Financial
Group, Inc., and the Company has no liability for future contributions to the Plan. At December 31, 2013, the fair market value of
the Plan’s Retirement Contributions assets was $413,868,519 and the fair market value of the Plan’s Matching Contributions assets
was $162,338,254. GAFRI’s share of the expense for the Plan during 2013 was $2,370,149.
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2. Deferred Compensation Plans

Effective October 1, 1994, GAFRI offered to its officers and selected employees the opportunity to defer receipt of a specific
percentage of the employee’s compensation. Amounts deferred were credited either with a fixed rate of interest or a rate based on
the performance of GAFRI’'s common stock, based on the participant’s election. Effective November 1, 2007, this plan was merged
into a similar plan maintained by AFG and existing balances were transferred to that plan. The AFG plan offers additional options
into which participants may elect to invest their balances.

3. Post Retirement Benefits

GAFRI provides postretirement health care and life insurance benefits to employees meeting age and service requirements through
plans sponsored by American Financial Group, Inc. The retiree medical care plan is a contributory plan covering all eligible
employees hired prior to 1993; employees hired after 1992 pay the full cost of retiree medical coverage. GAFRI has established a
cap on the total amount of health care costs that are subsidized for the majority of current retirees. All eligible future retirees receive
a flat dollar amount contributed to a Retiree Health Reimbursement Arrangement Account. GAFRI currently pays the full cost of life
insurance coverage for past retirees, but no coverage is provided for new retirees after 2005. The medical plan is funded by
monthly payments to a trust. Life insurance benefits are provided by insurance contracts. American Financial Group, Inc. has the
right to modify or terminate either of these plans in the future. GAFRI has the right to terminate its participation at any time in the
future.

GAFRI accrues its postretirement benefits over the period the employees qualify for such benefits. At December 31, 2013, GAFRI’s
accumulated postretirement benefit obligation was $693,072 using a discount rate of 3.25% of which all is currently accrued. Net
postretirement benefits costs for the year ended December 31, 2013 was a $74,341 credit which includes service cost, interest cost,
and amortization of the transition obligation.
The weighted average annual assumed rate of increase in the health care cost trend rate is 7.5% for 2014 and is assumed to
decrease gradually to 5% over 6 years and to remain at that level thereafter. The effect of a 1% increase in the assumed health
care cost trend rate for each year would have an immaterial impact on the postretirement benefit obligation at December 31, 2013.
H. Postemployment Benefits and Compensated Absences
The Company accrues obligations for postemployment benefits and compensated absences in accordance with SSAP No. 11.
I. The Medicare Modernization Act
(1) In December 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (“the Act”) became law.
Under the Act, starting in 2006, retirees will have the ability to obtain prescription drug benefits through a new Medicare Part D
program and companies that continue to provide postretirement prescription drug benefits to their retirees may be eligible to
receive a new federal subsidy.
(2) & (3) The Medicare Modernization Act had no impact on the Company’s postretirement benefits.
13. CAPITAL AND SURPLUS, SHAREHOLDERS’ DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

(1) The Company’s capital is common stock. There are 25,000 shares authorized and 20,000 shares issued and outstanding, with a
per share par value of $125.00. There are no other classes of capital stock.

(2) The Company has no preferred stock outstanding.

(3) The maximum amount of dividends which can be paid to stockholders by life insurance companies domiciled in the State of Ohio
without prior approval of the Insurance Commissioner is the greater of 10% of surplus as regards policyholders or net income as of
the preceding December 31, but only to the extent of earned surplus as of the preceding December 31. The maximum amount of
dividends payable in 2014 without prior approval is $23,218,356, based on net income.

(4) The Company did not pay dividends for the year ended December 31, 2013.

(5) Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary
dividends to stockholders.

(6) The Company has placed no restrictions on unassigned surplus funds.
(7) The total amount of advances to surplus not repaid is $0. The Company is not organized as a mutual insurer or similar entity.

(8) The amounts of stock held by the Company, including stock of affiliated companies, for special purposes are:

a.  For conversion of preferred stock: 0 shares
b.  For employee stock options: 0 shares
c.  For stock purchase warrants: 0 shares

(9) The Company has no special surplus funds.

(10) The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:
a. Unrealized gains and losses: $ 5,268,114
b.  Nonadmitted asset values: $ (303,458)
c. Separate account business: $ 7,877,824
d.  Asset valuation reserves: $ (7,413,111)
e.  Provision for reinsurance: $ -

(11) The Company has not issued any surplus debentures or similar obligations.
(12) & (13) There has been no restatement of surplus due to quasi-reorganization.

14. CONTINGENCIES

A. The Company is not aware of any material contingent liabilities and has committed no reserves to cover any contingent
liabilities.

B. At December 31, 2013, the Company held a guaranty fund assessment liability for future assessments of $151,858.
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16.

17.

18.

19.

20.
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C. The Company has no gain contingencies to report.

D. The Company is not aware of any claims related to extra contractual obligations and bad faith losses stemming from lawsuits.

E. The Company is not aware of any other material loss contingencies as of the Balance Sheet date, or any date subsequent up to
the filing of this statement.

LEASES

A. The Company does not have any material lease obligations. Leasing agreements are held by AFG.

B. Leasing is not part of the Company’s business activities.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

The Company does not have financial instruments with off-balance sheet risk or financial instruments with concentrations of credit risk,
except as described in Note 8 — Derivative Instruments.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A. The Company had no transfers of receivables reported as sales.

B. The Company had no transfers and servicing of financial assets or extinguishments of liabilities.

C. The Company had no wash sales.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY
INSURED PLANS

The Company had no gain or loss to the reporting entity from uninsured A&H plans and the uninsured portion of partially insured plans.

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

The Company had no direct premiums written by managing general agents or third party administrators.

FAIR VALUE

A.
1.

Assets:
Bonds:

MEASUREMENTS

Fair Value Measurements at Reporting Date

The Company has categorized its December 31, 2013 assets and liabilities measured at fair value into the three-level fair
value hierarchy as reflected in the following table. See item 4 below for a discussion of each of these three levels.

Level 1 Level 2 Level 3 Total

U.S. Government and government agencies $ - $ - $ - $ R
States, municipalities and political subdivisions - - - R
Foreign government - - - -
Residential MBS - - - R
Commerical MBS - - - -
All other bonds - - - -

Total bonds

Non-affiliated common stock 6,007,447 - - 6,007,447

Non-affiliated preferred stock

Equity index call options - 12,681,256 - 12,681,256
Variable annuity assets (separate accounts) (a) - 664,531,216 - 664,531,216
Total assets accounted for at fair value $ 6,007,447 $ 677,212,472  $ - $ 683,219,919

(a) Separate account liabilities equal the fair value for separate account assets.

2.

3.

The Company does not have any Level 3 securities carried at fair value.
Fair Value Recognition of Transfers Between Levels

The Company recognizes and records the transfer of securities into and out of Level 3 due to changes in availability of
market observable inputs. All transfers are reflected in the table above at fair value as of the end of the reporting period

Inputs and Techniques Used in Estimating Fair Value

Level 1 - Quoted prices for identical assets or liabilities in active markets (markets in which transactions occur with
sufficient frequency and volume to provide pricing information on an ongoing basis). The Company's Level 1 financial
instruments consist primarily of publicly traded equity securities for which quoted market prices in active markets are
available.

Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar assets or liabilities in
inactive markets (markets in which there are few transactions, the prices are not current, price quotations vary substantially
over time or among market makers, or in which little information is released publicly); and valuations based on other
significant inputs that are observable in active markets. The Company’s Level 2 financial instruments include separate
account assets and equity index call options. Level 2 inputs include benchmark yields, reported trades, corroborated
broker/dealer quotes, issuer spreads and benchmark securities. When non-binding broker quotes can be corroborated by
comparison to similar securities priced using observable inputs, they are classified as Level 2.
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21.
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Level 3 - Valuations derived from market valuation techniques generally consistent with those used to estimate the fair
value of Level 2 financial instruments in which one or more significant inputs are unobservable or when the market for a
security exhibits significantly less liquidity relative to markets supporting Level 2 fair value measurements. The
unobservable inputs may include management's own assumptions about the assumptions market participants would use
based on the best information available in the circumstances. The Company does not have any Level 3 assets or liabilities
carried at fair value at December 31, 2013.

The Company’s investment manager, American Money Management Corporation (“AMMC”) (an affiliate) is responsible for
the valuation process and uses data from outside sources (including nationally recognized pricing services and
broker/dealers) in establishing fair value. Valuation techniques utilized by pricing services and prices obtained from
external sources are reviewed by AMMC’s internal investment professionals who are familiar with the securities being
priced and the markets in which they trade to ensure the fair value determination is representative of an exit price. To
validate the appropriateness of the prices obtained, the investment manager considers widely published indices (as
benchmarks), recent trades, changes in interest rates, general economic conditions and the credit quality of the specific
issuers. In addition, AMMC communicates directly with the pricing service regarding the methods and assumptions used in
pricing, including verifying, on a test basis, the inputs used by the service to value specific securities.

The Company has no additional fair value disclosures.

C. The Company has categorized all the financial assets in the financial statements into the three-level fair value hierarchy as reflected
in the following table. See item 4 above for a discussion of each of these three levels.

Not
Practicable
Aggregate Admitted (Carrying
Type of Financial Instrument Fair Value Assets Level 1 Level 2 Level 3 Value)
Assets
Bonds:
U.S. Government and
government agencies $ 11,241,213 § 10,510,348 $ 3,515,422 $ 7,725,791 $ - $
States, municipalities and
political subdivisions 307,919,572 313,059,032 - 307,919,572
Foreign government - - - - -
Residential MBS 309,013,022 279,365,459 - 283,337,553 25,675,469
Commercial MBS 292,463,472 270,997,584 - 290,883,685 1,579,787
Asset-backed securities 155,044,917 154,261,336 - 149,275,462 5,769,455
All other bonds 1,116,579,015 1,067,315,427 - 1,102,799,667 13,779,348
Total bonds $ 2,192,261,211 $ 2,095,509,186  $ 3,615,422  $§ 2,141,941,730 § 46,804,059 $

Non-affiliated common stock 6,007,447 6,007,447 6,007,447
Non-affiliated preferred stock - - -
Variable annuity assets (separate

accounts) 664,531,216 664,531,216 - 664,531,216

Equity index call options 12,681,256 12,681,256 - 12,681,256 -

Policy loans 60,041,261 60,041,261 - - 60,041,261

Total financial assets $ 2,935522,391 $ 2,838,770,366 _$ 9,522,869 $ 2,819,154202 $  106,845320 $

OTHER ITEMS

A. The Company had no extraordinary events or transactions.

B. The Company had no troubled debt restructuring.

C. Assets in the amount of $7,212,037 and $7,233,303 at December 31, 2013 and 2012, respectively, were on deposit with government
authorities or trustees as required by law. The Company has no unusual items or exposures related to forward commitments.

D. The Company has no business interruption insurance recoveries.

E. The Company has no state transferable tax credits.

F.  Subprime Mortgage Related Risk Exposure

(1) Included in determining the Company’s exposure to sub-prime mortgage loans are the debt and equity securities of companies
whose principal business includes the origination, securitization, providing of mortgage insurance on, investment in or
management of sub-prime mortgage loans. Also included in such determination are those residential MBS and collateral debt
obligations in which the ultimate collateral supporting anticipated cash flows are sub-prime mortgage loans. In general, we limit
the Company’s purchases of sub-prime residential MBS to those securities with AAA ratings and whose underlying collateral is
fixed-rate (as opposed to adjustable rate).

(©)

4)

The Company does not have any investments with direct exposure in subprime mortgage loans.

Direct exposure to subprime mortgage risk through investments in the following securities:

@0 a0 o

Other Than

Book/Adjusted Temporary
Actual Carrying Value Fair Impairment Losses

Cost (excluding interest) Value Recognized
Residential MBS $ 42,105,086 $ 41,394,901 $ 45,845,232 $ 2,801,399
Commercial MBS - - - -
Collateralized debt obligations - - - -
Structured securities - - - _
Equity investments in SCAs - - - R
Other assets - - - _
Total $ 42,105,086 $ 41,394,901 $ 45,845,232 $ 2,801,399

The Company has no net underwriting exposure to subprime mortgage risk through Mortgage Guaranty coverage or Financial
Guaranty coverage.
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G. The Company does not have retained asset accounts.
H. The Company has no offsetting of derivative, repurchase, or securities borrowing and securities lending assets and liabilities.
. The Company has no joint and several liabilities.

EVENTS SUBSEQUENT

Management has evaluated the financial instruments for subsequent events through February 27, 2014, the date the financial
statements were available to be issued. There have been no subsequent events that have a material financial effect on the Company.

REINSURANCE

A. Ceded Reinsurance Report
Section 1 — General Interrogatories

1. Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or

indirectly, by the Company or by any representative, officer, trustee, or director of the Company?
Yes () No (x): (If yes, give full details)

2. Have any policies issued by the Company been reinsured with a company chartered in a country other than the United States
(excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a

beneficiary, a creditor or an insured or any other person not primarily engaged in the insurance business?
Yes () No (x ):(If yes, give full details)

Section 2 — Ceded Reinsurance Report — Part A

1. Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any

reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes () No(x)

a. If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of
the date of this statement, for those agreements in which cancellation results in a net obligation of the Company to the
reinsurer, and for which such obligation is not presently accrued? Where necessary, the Company may consider the

current or anticipated experience the business reinsured in making this estimate. $0.

b. What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these

agreements in this statement? $0.

2. Does the Company have any reinsurance agreements in effect such that the amount of losses paid or accrued through the
statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits
from other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the reinsured

policies?
Yes () No (x): (If yes, give full details)

Section 3 — Ceded Reinsurance Report — Part B

1. What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the
reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected in
Section 2 above) of termination of ALL reinsurance agreements, by either party, as of the date of this statement? Where
necessary, the company may consider the current or anticipated experience of the business reinsured in making this estimate.

$0.

2.  Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to
include policies or contracts that were in force or which had existing reserves established by the Company as of the effective

date of the agreement?
Yes () No(x)

If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements or

amendments? $0.
B. Uncollectible Reinsurance
The Company did not write off any uncollectible reinsurance during 2013.
C. Commutation of Ceded Reinsurance
The Company was not involved in any commutation of ceded reinsurance during 2013.
RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION
The Company does not have any retrospectively rated contracts or contracts subject to redetermination.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The Company had no changes in the provision for incurred loss or loss adjustment expense attributable to insured events of prior years.

INTERCOMPANY POOLING ARRANGEMENTS

The Company does not participate in intercompany pooling arrangements.
STRUCTURED SETTLEMENTS

The Company has no structured settlement policies.

HEALTH CARE RECEIVABLES

The Company has no health care receivables.

PARTICIPATING POLICIES

The Company has no participating policies.

19.11



Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

Notes to Financial Statements

30. PREMIUM DEFICIENCY RESERVES

31.

The Company has no premium deficiency reserves for 2013.

RESERVES FOR LIFE CONTRACTS AND ANNUITY CONTRACTS

The Company has no life insurance business in force.
The Company has no substandard policies in force.

As of December 31, 2013 the Company had no insurance in force for which the gross premiums are less than the net premiums
according to the valuation standard.

The tabular interest has been determined by the formula as described in the instructions. The tabular less actual reserve released
has been determined by the formula as described in the instructions. The tabular cost has been determined by the formula as
described in the instructions.

The method for determining tabular interest on funds not involving life contingencies (Exhibit 7, line 3) and individual and group
annuities in their accumulation phase is as described in the formula for tabular interest contained in the instructions.

Other reserve changes include primarily the change in Commissioners Annuity Reserve Valuation Method (CARVM) allowance not
captured elsewhere. The Company recorded a charge to surplus of $1,800,861 in the Summary of Operations (Page 4, Line 53) at
June 30, 2012 for a correction of the annuity reserves. The adjustment is the result of correcting variable annuity reserve surrender
charges and standard scenario lapse rates.

Ordinary Group
Credit Life
Industrial Life Individual Supplementary ~ Group and Life
Item Total Life Insurance Annuities Contracts Individual Insurance Annuities
Correction of annuity reserves b - - P - b (1,800,861) $ - - b - -
3106999 Total - - - (1,800,861) - - - -

32. ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT TYPE LIABILITIES BY WITHDRAWAL CHARACTERISTICS

33.

34.

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit — Type Contract Funds and Other Liabilities Without Life or

Disability Contingencies

Separate Separate
General Account with Account
Account Guarantees Nonguaranteed Total % of Total
A. Subject to discretionary withdrawal:
(1) With fair value adjustment $ - $ - $ - $ - 0.0%
(2) At book value less current surrender charge of
5% or more 1,114,535,694 - - 1,114,535,694 41.8%
() At fair value - - 656,653,393 656,653,393 24.7%
(4) Total with adjustment or at fair value (total of 1
through 3) 1,114,535,694 - 656,653,393 1,771,189,087 66.5%
(5) At book value without adjustment (minimal or
no charge or adjustment) 869,533,848 - - 869,533,848 32.6%
B. Not subject to discretionary withdrawal 22,767,534 - - 22,767,534 0.9%
C. Total (gross: direct + assumed) 2,006,837,076 - 656,653,393 2,663,490,469 100.0%
D. Reinsurance ceded - - - -
E. Total (net)* (C) - (D) $ 2,006,837,076 $ - $ 656,653,393 $ 2,663,490,469
* Reconciliation of total annuity actuarial reserves and deposit fund liabilities.
F. Amount
Life & Accident & Health Annual Statement:
1. Exhibit 5, Annuities Section, Total (net) $ 1,972,362,586
2. Exhibit 5, Supplementary Contracts with Life Contingencies Section, Total (net) -
3. Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 34,474,490
4. Subtotal 2,006,837,076

Separate Accounts Annual Statement:
5. Exhibit 3, Line 0299999, Column 2 656,653,393
6. Exhibit 3, Line 0399999, Column 2 -
7. Policyholder dividend and coupon accumulations -
8. Policyholder premiums -
9. Guaranteed interest contracts -
10. Other contract deposit funds -
11. Subtotal 656,653,393
12. Combined Total $ 2,663,490,469

PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

The Company has no deferred and uncollected premium or annuity considerations.

SEPARATE ACCOUNTS

A. Separate Account Activity

1. The Company utilizes separate accounts to record and account for assets and liabilities for individual and group variable
annuities. The separate accounts are registered under the Investment Company Act of 1940, as amended, as a unit
investment trust. In accordance with the State of Ohio procedures for approving items within the separate accounts, the
separate accounts classification of the individual and group variable annuities are supported by Section 3907.15 of the Ohio
Revised Code.
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2. In accordance with the products and transactions recorded within the separate accounts, all assets are considered legally
insulated from the general account and are not chargeable with liabilities incurred in any other business operation of the
Company. As of December 31, 2013 and 2012, the Company separate account statement included legally insulated

variable annuity assets of $664,531,216 and $579,688,201, respectively.

3. In accordance with the products/transactions recorded within the separate accounts, some separate account liabilities are
guaranteed by the general account. To compensate the general account for the risk taken, the separate account has paid
risk charges for guaranteed withdrawal benefits for variable annuity contracts as follows for the past five years:

2013 $ 373,380 ;
2012 355,366 ;
2011 253,602 ;
2010 218,694 ;
2009 -

®© Q0o

As of December 31, 2013, the general account of the Company had a maximum guarantee for separate account liabilities
of $26,057,740 for the guaranteed minimum death benefit of the variable annuity contracts. The total separate account

guarantees paid by the general account for the past five years are as follows:
f. 2013 $ 180,219 ;
g. 2012 468,359 ;
h. 2011 656,191 ;
i.
j-

2010 529,784
2009 -

4. The Company does not engage in securities lending transactions with the separate accounts.

B. General Nature and Characteristics of Separate Accounts Business

The separate and variable accounts held by the Company relate to individual and group variable annuities of a nonguaranteed
return nature. The net investment experience of the separate accounts is credited directly to the policyholder and can be
positive or negative. These variable annuities generally provide a death benefit of the greater of account value or premium paid,
accumulated at 0% to 5%. A minimum guaranteed death benefit is also provided on some contracts which is the highest
account value (reduced for partial withdrawals) on a prior contract anniversary. The minimum guaranteed death benefit reserve

is held in Exhibit 5. The assets and liabilities of these accounts are carried at fair value.

Information regarding the separate accounts of the Company is as follows:

Nonindexed
Guarantee Nonindexed Nonguaranteed
Less than/equal Guarantee Separate
Index t0 4% More than 4% Accounts Total
(1) Premiums, considerations or deposits for year
ended 12/31/2013 $ - $ - $ - $ 43,796,935 $ 43,796,935
Reserves at 12/31/2013
(2) For accounts with assets at:
a. Fair value $ - $ - $ - $ 656,653,393 $ 656,653,393
b. Amortized cost - - - - R
c. Total reserves $ - $ - $ - $ 656,653,393 $ 656,653,393
(3) By withdrawal characteristics:
a. Subject to discretionary withdrawal $ - $ - $ - $ $
b. With fair value adjustment
c. At book value without fair value adjustment and with
current surrender charge of 5% or more - -
d. At fair value 656,653,393 656,653,393
e. At book value without fair value adjustment and with
current surrender charge less than 5% - -
f. Subtotal 656,653,393 656,653,393
g. Not subject to discretionary withdrawal - - - - R
h. Total $ - $ - $ - $ 656,653,393 $ 656,653,393
(4) Reserves for asset default risk in Lieu of AVR $ - % - - $ $
C. The following is a reconciliation of the net transfer to or (from) Separate Accounts:
(1)  Transfers as reported in the Summary of Operations of the Separate Accounts Statement:
a. Transfers to Separate Accounts (Page 4, Line 1.4) $ 43,796,935
b. Transfers from Separate Accounts (Page 4, Line 10) 75,045,267
c. Net transfers to or (from) Separate Accounts (a) - (b) $ (31,248,332)

(2)  Reconciling Adjustments $ -

(3) Transfers as reported in the Summary of Operations of the Life, Accident & Health Annual Statement

(1c) + (2) = (Page 4, Line 26) $ (31,248,332)
35. LOSS/CLAIM ADJUSTMENT EXPENSES

Not Applicable.
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PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Isthe reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
1.2 Ifyes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ 1 NAT[ ]
1.3 State regulating? Ohio
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ ] No[X]
2.2 Ifyes, date of change:
3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2011
3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 11/20/2012
3.4 By what department or departments?
State of Ohio, Department of Insurance
3.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ ] NA[X]
3.6  Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
41 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1 No[X]
412  renewals? Yes[ 1 No[X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ 1 No[X]
5.1  Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
52 Ifyes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
6.1  Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
6.2 Ifyes, give full information:
7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1 No[X]
72  Ifyes,
7.21  State the percentage of foreigncontrol e %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
8.1 Isthe company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
8.2  Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Isthe company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
84  Ifresponse to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0cC FDIC SEC
Great American Advisors Cincinnati, OH NO NO NO YES
American Money Management Corporation Cincinnati, OH NO NO NO YES
9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 1900 Scripps Center, 312 Walnut Street, Cincinnati, OH 45202
10.1 Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
10.2 Ifthe response to 10.1 is yes, provide information related to this exemption:
10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]

10.4 If the response to 10.3 is yes, provide information related to this exemption:
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PART 1 - COMMON INTERROGATORIES - GENERAL
10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[ ] No[X] N/AT ]
10.6  If the answer to 10.5 is no or n/a, please explain.
The Audit Committee of American Financial Group Inc., the Company's SOX compliant parent, will be deemed to serve as the Company's Audit Committee for the purposes
of compliance with Ohio insurance law.
11.  What s the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
Eugene Michael Breen, 301 East Fourth Street, Cincinnati, OH 45202, Appointed Actuary

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

12.12  Number of parcels involved

12.13  Total book/adjusted carrying value
12.2  If yes, provide explanation.

13. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[X]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[X]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NA[X]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

a
b

[ Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e

Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
15.2 If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
16.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1] No[X]
20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers OO 0
20.12  To stockholders not officers B 0
20.13 Trustees, supreme or grand (Fraternal only) G 0
20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers B 0
20.22 To stockholders not officers B 0
20.23 Trustees, supreme or grand (Fraternal only) B 0
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1 No[X]

21.2  Ifyes, state the amount thereof at December 31 of the current year:
21.21 Rentedfromothers e
21.22 Borrowed fromothers e
21.23 Leasedfromothers s
2124 Other

20.1



Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY
PART 1 - COMMON INTERROGATORIES - FINANCIAL

22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
22.2 Ifansweris yes:
22.21  Amount paid as losses or risk adjustment
22.22 Amount paid as expenses
22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
24.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
24.02 If no, give full and complete information relating thereto.

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The Company does not engage in securities lending.

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs.
24.06 If answer to 24.04 is no, report amount of collateral for other programs.
24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ] No[ ] NA[X]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ 1 NA[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes|[ | No[ ] NA[X]

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24103 Total payable for securities lending reported on the liability page.

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

25.2 If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral

25.26 Placed under option agreements

25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body

2529 Other
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[X] No[ ]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[X] No[ 1 NAT ]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ 1 No[X]
27.2 If yes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

The Bank of New York Mellon One Wall Street, New York, NY 10286

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
161853 American Money Management Corporation 301 East Fourth Street, Cincinnati, OH 45202
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]

20.2
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29.2

293

30.

311
312

31.3

321
322

33.1
332

341
342

35.1
352

PART 1 - COMMON INTERROGATORIES - INVESTMENT

If yes, complete the following schedule:

1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 2,120,127,081 | ..o 2,216,879,105 | ...oocvvvnnnnd 96,752,024
30.2  Preferred STOCKS. .. ... cuu it | rnrseensns s | eesene et | e 0
30.3 2,120,127,081 | ..cccoveneves 2,216,879,105 | ...oocvvvnnnad 96,752,024
30.4 Describe the sources or methods utilized in determining the fair values:

Fair values for Bonds are determined by internal investment professionals at American Money Management Corporation (the manager of the Company's investment

portfolio) using data from nationally recognized pricing services, broker quotes and available trade information. When data from these sources is not available

(typically less than 1% of the portfolio), prices are developed internally by the investment professionals using widely published indices (as benchmarks), interest

rates, issuer spreads, credit quality of the specific issuer and general economic conditions.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
For the securities that were priced using broker prices, the Company obtains data from brokers that are familiar with the securities being priced and the markets in which

they trade.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

American Council of Life Insurers

3,595

20.3

Yes[X] No[ ]
Yes[ 1 No[X]
Yes[X] No[ ]
s 0




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

1.1
1.2
1.3

1.4
1.5
1.6

GENERAL INTERROGATORIES

PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:
1.74 Total premium earmned

1.75 Total incurred claims

1.76 Number of covered lives

Health test:

2.1 Premium Numerator.
2.2 Premium Denominator..

1
Current Year

2
Prior Year

....232,411,931

....267,749,124

................... 0.0

Yes[ ] No[X]

2.3 Premium Ratio (2.1/2.2)...cccuvees | cvrerariiannan 0.0
2.4 Reserve NUMErator..........ooveves | coverericiiannnand [ I 0
2.5 Reserve Denominator................ .1,974,885,686 | .1,889,497,577
2.6 Reserve Ratio (2.4/2.5)......cccccce. | covverreriinnnan 0.0 | 0.0

3.1 Does this reporting entity have Separate Accounts? Yes[X] No[ ]

3.2 Ifyes, has a Separate Accounts statement been filed with this Department? Yes [X] No[ ] N/A[ ]

3.3 What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts

statement, is not currently distributable from the Separate Accounts to the general account for use by the general account? L 7,877,824

3.4  State the authority under which Separate Accounts are maintained:
State of Ohio Department of Insurance. Also, registered with the Securities and Exchange Commission

3.5 Was any of the reporting entity's Separate Accounts business reinsured as of December 31? Yes[ ] No[X]
3.6 Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31? Yes[ ] No[X]
3.7 Ifthe reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate

Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"
4.1  Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of

another entity or entities used by this reporting entity (except for activities such as administration of jointly

underwritten group contracts and joint mortality or morbidity studies)? Yes[X] No[ ]
4.2 Net reimbursement of such expenses between reporting entities:

4.21 Paid I 16,031,150

4.22 Received T 0
5.1 Does the reporting entity write any guaranteed interest contracts? Yes[ ] No[X]
5.2  If yes, what amount pertaining to these items is included in:

521 Page 3, Line 1

522 Page4,Line1
6.  Forstock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity: - 171,550,000
7. Total dividends paid stockholders since organization of the reporting entity:

711 Cash E I 3,800,000

712 Stock T 0
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GENERAL INTERROGATORIES

8.1

8.2
8.3

8.4

8.5

9.1
9.2

111
1.2
1.3
1.4

PART 2 - LIFE INTERROGATORIES

Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,

wage loss and death benefits of the occupational illness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.

If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

8.31
8.32
8.33
8.34
8.35

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and

Earned premium
Paid claims..............

Claim liability and reserve (beginning of year)
Claim liability and reserve (end of year)......

Incurred claims

8.34 for Col. (1) are:

8.41
8.42
8.43
8.44
8.45

Attachment Point
<$25,000...........

$25,000 == 99,999.......0ovuvtereeiitisieesees e

$100,000 -- 249,999
$250,000 -- 999,999...
$1,000,000 or more....

What portion of earned premium reported in 8.31, Col. 1 was assumed from pools?

Does the company have variable annuities with guaranteed benefits?

1f9.1is yes, complete the following table for each type of guaranteed benefit.

1
Reinsurance
Assumed

2 3
Reinsurance Net
Ceded Retained

1 2
Earned Claim Liability
Premium and Reserve

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[X] No[ ]

Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total

Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance

Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit
Return of Premium None N/A N/A 282,862,514 N/A None
Ratchet/MAV None N/A N/A 253,722,826 N/A None
Greater of 5 yr Ratchetand | None N/A N/A 283,038,724 N/A None
3% Roll-up
Ratchet/MAV GMIB-- MAV, 10 yr Waiting |5 years 1,027,738 1,403,287 18,863 |Exhibit 5 None

period 4 years 375,549
Total 1,403,287

Greater of 5 yr Ratchetand | GLWB, 0 yr Waiting period | N/A N/A 1,098,169 N/A None
5% Roll-up
Ratchet/MAV GMWB, 0 yr Waiting period | N/A N/A 8,555,917 N/A None
Greater of Ratchet and 10 yr | GLWB, 0 yr Waiting period | N/A N/A 28,002,701 N/A None
6% Roll-up

For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1 Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)
$

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

21.1

Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N

N o o b~ owDd

10.
1.
12.
13.

14.
15.1
15.2

16.
17.1
17.2
18.1
18.2
18.3

19.
20.

21,
22.
23.
24
25.
26.
27.
28.

29.

30.
31.

32.
33.
34,
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 4)......
Ordinary - term (Line 21, Col. 4, less Line 34, Col. 4).
Credit life (LINE 21, COL B).....cvurvieerieieicieisie ettt snnns
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)........coovvevnee.
Industrial (LiNe 21, COL 2)......cuiveieicieieie et nas
FEGLI/SGLI (Lines 43 & 44, COl. 4).....cccorvrrrierreieeriresesseessesiesesesseesessesssessenees
Total (LINE 21, COL 10)....cuureureurieerereeeeseeereeseeeeseeeseese st sssse e ssess st esssesesses

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 2)........cccceveeeivierieeeeeceeeeeee e
Ordinary - term (Line 2, Col. 4, less Line 34, Col. 2).......c.cocrunrrrereenrrniecnereeeseeseeeenens
Credit life (LINE 2, COl. B).......ceveeeeeeiriereieeteisee ettt ettt
Group (LINE 2, €Ol 9)....cuuieueeeecereireiseeieeesetees ettt sttt
Industrial (LINE 2, COL. 2)......cvueiiieiieieiceieesssie et naes
Total (LINE 2, COL. 10)..c.cuueurerierereeeieeereieessessseses s ssssesesssssssssessessesssssss s ssessssssessessesssnenns

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LiN€ 20.4, COL 2)......ccovereiiirieieiesnieeississie st ssessssssesenns
Ordinary life insurance (Ling 20.4, COl.. 3)....c.vvvrrrrrrnrrrieinenseeesesssessesessssssssssssessssssenns
Ordinary individual annuities (Ling 20.4, COL. 4).......cccoeririerririeeeseseese s
Credit life (group and individual) (Line 20.4, COl. 5)....c.vverrrrrrirenrirrirseinrseeeeeeesessseseeenes
Group life insurance (Ling 20.4, COol. B)........ccceveurireieriiiiieieeseesese st
Group annuities (LIN€ 20.4, COL. 7)......ccurrimrrrireieinrisiesssseeessssessssese s ssesssssssssesseses
A&H - group (Lin€ 20.4, COL. 8).......cevveieicrririieieiseie ettt sas
A&H - credit (group and individual) (Line 20.4, Col. 9)....c.overvnrrririerrerereeeseeiereseies
A&H - other (Line 20.4, COL. 10)......coieieierisieiesee et nas
Aggregate of all other lines of business (Ling 20.4, Col. 11).......cccveveverververeereeeeeereienens

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)...........cccccvcerrennee.
Aggregate life reserves (Page 3, LN 1).......coeeviiesieesieseesesesesee s sssnens
Aggregate A&H reserves (Page 3, LiNE 2).......c.vrerreeenreneieeecneieeeeeseeseese e ssenens
Deposit-type contract funds (Page 3, LINE 3)......ccvvvverrrieieiereees et
Asset valuation reserve (Page 3, Line 24.01).......ccooerrrenrnrirnineneeseseeseesessesesesessesens
Capital (Page 3, LINES 29 & 30).......covuiverrerirereiieieees ettt sssses s sesessessssessanenes
SUIPIUS (PAGE 3, LINE 7).ttt sttt snes

Cash Flow (Page 5)

Net Cash from operations (LINE 11)........ccueieieiieneeiiee e ssnas

Risk-Based Capital Analysis

Total adjusted CaPItal........ccceveveieieeie s
Authorized control level risk-based Capital..........cocvrreeririneneeeseereee s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

BONGS (LINE 1)...vuitiieiciiieie ettt bbbt
StOCKS (LINES 2.1 @NA 2.2)......eueviecirieieierissiessisse ettt snes
Mortgage loans on real estate (Lines 3.1 and 3.2)........ccccvverererienieesessee s
Real estate (Line 4.1, 4.2 800 4.3)......cooveveeeieeeeeeesee ettt
Cash, cash equivalents and short-term investments (LiNe 5)..........ccccoveerieierierresienennns
CoNtract 08NS (LINE B).......c.cveveerecrrerieeieieieiesisteee ettt b s s es s snaen
DEMVALVES (LINE 7)...vocereerereirceneeeiseeieeise ettt sttt essnes
Other invested aSSets (LINE 8)........ccovuvevrvieereiicieeesee et ses s snanes
Receivables for SeCurities (LINE ).
Securities lending reinvested collateral assets (LiNg 10)...........covvvvreerieriereerereeieeiresienens
Aggregate write-ins for invested assets (LN 11)......corererinenrirenneesesesee s

Cash, cash equivalents and invested assets (LN 12)..........ccocvceverecrersrsreriersresinreneenes

1
2013

2
2012

3
2011

2010

..... 2,228,349,739
..... 2,025,107,060
..... 1,972,362,587
.......... 34,474,490
............ 7,413,111
............ 2,500,000
........ 200,742,679

........ 118,970,155

........ 210,655,790
.......... 15,364,653

..... 2,114,118,232
..... 1,935,613,188
..... 1,883,390,710
.......... 35,057,515
............ 5,091,036
............ 2,500,000
........ 176,005,044

........ 138,105,167

........ 183,596,080
.......... 15,747,874

..... 1,972,282,719
..... 1,814,925,109
..... 1,779,583,588
.......... 30,449,276
............... 858,139
............ 2,500,000
........ 154,857,610

........ 162,778,970

........ 158,215,749
.......... 14,992,959

..... 1,824,278,342
..... 1,682,266,202
..... 1,653,226,858
.......... 30,156,335
............ 1,822,413
............ 2,500,000
........ 139,512,140

........ 218,955,767

........ 143,834,553
.......... 15,099,962

..... 1,618,434,231
..... 1,488,838,564
..... 1,460,364,511
.......... 30,933,128
............ 1,309,983
............ 2,500,000
........ 127,095,667

........ 266,222,566

........ 130,905,650
.......... 14,307,558
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FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2013 2012 2011 2010 2009

Investments in Parent, Subsidiaries and Affiliates
44, Affiliated bonds (Sch. D SUMMArY, LINE 12 COL 1).....iiieieiieieieiesieieiseiesieieissiesesees | essesssssssssessessssesens | sresissessessssssssssesesnns | sovssessessessssssessessnses | sesessessessssessesssssssane | sessesssssssessessssessassens
45.  Affiliated preferred stocks (Sch. D SUMMArY, LINE 18 COL 1)....vciiviiieieieirieieiieiesicienes | erereesesissesessssesiens | ererissesssssessssssnsins | sressessesissessssssissssses | eevessesesssssesssssssssans | sessesesssssesssessessesenes
46. Affiliated common stocks (Sch. D SUMMArY, LINE 24 COl. 1)......cvieieiiiieieieiiisieieiinies | cevreriessssssesessssesens | siesissessssssssssssssesnes | sovsssssessessssssessesssses | sesessesssssssessesssssssase | sossesssssssesessssessasens
47.  Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, LINE 10)....... | cevevereerreieriieiies [eoerierieeiisieesesiieins | eoveiseesisiisissississiens | eevesesisssssesississssenes | cevsesesssssesssessessssnns
48.  Affiliated mortgage 10anSs 0N FEAI ESIALE ...........cceviiiiiiiieeseie et sesnes | essesesssssssesessssessens | sresissessesssssssssesesins | srissestessesessesesessnies | sevestesssestesesssensanes | estesesssiesesessensesaees
49, AllOther AffillAtd.........cecurverreirciireierirerere s esssssessssensens | serssssnssensssssnssnssnne | sorssenssnnnsnenssnnnsenes | sesssssenssnnnesnesnenes | cossnenssssssnnssnnesnss | sonssesnessss s
50. Total of above LiNES 44 10 49..........coouiiiiii ittt ensiessiennes | et 0 [ o [0 0 [ oo (O 0
51. Total investment in parent included in LINES 44 10 49 @DOVE............cceveirieiiicieiiieeiiiieieies | cieiiisieisieiessinisienns | eovseesesssesessssssessssess | oevessssssesessssssessnsesess |oreseressssssessssssesessns | sosseressssesesssssesssnnas

Total Nonadmitted and Admitted Assets
52. Total nonadmitted assets (Page 2, Ling 28, Col. 2).......c.couvureererimmernnreinseincesnsreneins | cevveeeeinens 303,458 | ............ 1,392,311 | v 1,379,036 | ...oceveenn. 1,393,707 | ..cvvvnee 3,725,268
53. Total admitted assets (Page 2, Ling 28, Col. 3).......cvvurerremreeneeenmerinseesneseseeesssenseees | oeeee 2,892,880,955 | ..... 2,693,806,433 | ..... 2,520,593,610 | ..... 2,440,028,453 | ..... 2,167,232,613

Investment Data
54. Net investment income (Exhibit of Net Investment INCOME)..........ccccoeveveevivereiveveieiieecens | e 121,441,142 | ........ 115,302,249 | ........ 113,937,793 | ....... 107,090,301 | .......... 81,172,990
55. Realized capital gains (losses) (Page 4, Line 34, COlUMN 1).....cc.vuvverrimrrneriermincriennins | woreeerenenens (481,509) | ..ovvvvvn. 6,345,935 | ........... (6,050,673)| ........... (4,259,856) | ........... (9,759,913)
56. Unrealized capital gains (losses) (Page 4, Line 38, Column 1)........cooovnrermreeneenennirneinenns | conrereines 3,641,589 | .o 417,038 | ........... (6,294,454) | .....ovvnn 2,218,376 | ......... 10,931,343
57.  Total of above Lines 54, 55 aNd 56..........c..rverrrimereirrieeineriesiseseseesesessssssssssssesesnes | cvceenns 124,601,222 | ........ 122,065,222 | ........ 101,592,666 | ........ 105,048,821 | .......... 82,344,420

Benefits and Reserve Increase (Page 6)
58. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)....couvvemermmerererrireerinerinenes | o 232,049,284 | ....... 242,535,594 | ....... 257,524,965 | ........ 206,229,545 | ....... 182,654,484
59. Total contract benefits - A&H (LInes 13 & 14, C0IS. 9, 10 & 11)...eeruvrerrieinrirrininniriieiiens | errseessisssnsnssesnssnns | vevessssssssesssssssssneins | sessssssessssssssssssnsessns | oessessssssssssssessasssnsss | sessssssessosssssnssessanes
60. Increase in life reserves - other than group and annuities

(LINE 19, C0IS. 2 & B)...oovrveruvirreierirnesieeierisecssessseestess e sssesssesssesssssessssstsessseentsnes | soesssnessssesssnessssssssnes | sesssnesiesssnsnsesssines | sessessesnt s nesienes | stnessienss st | e esseeeees
61. Increase in A&H reserves (Line 19, ColS. 9, 10 & 11).... i ierrrerninrineeiesississessnseesnnes | sessesssssesssssssssessnssnns | sessesssssssssesnssesssnsins | sessssssessesssssssssnssesses | oessessssssssssssessasssnsss | sesssssssessossssssnssessanes
62. Dividends to policyholders (LINE 30, COl 1)......ciuiiiiiiieieiciessie st sssessesseses | eressessssssessessssessesins | soiesisssssessessssessesisses | sessssessesesssssssessssesss | sessessessssssssssesssssssens | sessessssessesessssssseses

Operating Percentages
63. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00.........covcerrrrmreeermeremeeernens | corerereenenesennne 133 | oo 13.0 | oo T | e 13.3 | o 11.3
64. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

[ 112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00.........cceuevrrrrrererereierieiiens | ersrereissesesssseniens | erevissesssssssssssesesies | svessessesissssssssssessssns | eesessesissessessssssossases | sessesisssssesesissesssseens
65. A&H loss percent (Schedule H, Part 1, LINES 5 & 6, COL. 2)........cuueviuiveieicieieieicesisiieies [ corieiieisiiesiessiesesins | cvveviessssesessssesesisses | sevessessssssssssssssssenss | essessessssssssssesssssssens | sessesissessesissssssssesaes
66. A&H cost containment percent (Schedule H, Part 1, LiNg 4, COL. 2)......c.cvvcvvverieeciesieeins [ evrerieniesieiniesiesins | evesriessssessssesesieses | eeveesessssssssssesssssses | essessssessssssssessssssess | svesissessessssssssssseses
67. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, LiNg 10, COL 2)......c.iiuierrereieeireireirsesneeneieessssseesesssssssssessessesssssssssssaes | sesessssssessessesssssnsssess | sessessessassssessssessassnns | sesssssssessssasssssessessns | oessessassnsssessessassansss | stssesessessassnsssssessnes

A&H Claim Reserve Adequacy
68. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Ling 3.1, Col. 2)....... | o | rereeineineieeissinsinsenns | eeeneseessssnsissesssnssns | sreesssssssssessssessssssssss | sesessssessessnssessnssenes
69. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Lin€ 3.2, Col. 2)....... | ccevveeeivieiiieeieine | erveeeiieieeieisesiiens | ceersseresesssssesissesens | evssesesssssessssssesesins | sesesessssssesssssesssenes
70. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

LINE 3.1, GOl 118SS GOl 2)..euvriererieiiecineissiseesnseseieesssssess s ssessssssesssssssssessessessssssessessansss | sssessssssssssssasssnsnssnss | sessessessasssnsssssessassnns | sesssssssssssasssssessessns | oessessessssssessessasssnsss | sessssssessessassssssessnes
71. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

LiNE 3.2, GOl 11858 COl. 2).....cuviieereieriieiiersietete ettt sesessssssessssesesssssesens | sresssssesessesessssssesenss | sresiesessssesesssssessssess | oevesessssesssssesessssesess | esesesessssssessssssesesins | sesseressssssesssssesssens

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
72, INAUSHIAL TIfE (COL 2)...evieieereiieieicee ettt s et beses s sensetes | ctesesssesesssesssessesenss | sresiesesessesesssssesesess | eesesessesesessssesessssesess | eresesessssssesssissesesies | sessesesssesesssssesssnsns
73 Ordin@ry = ife (COL 3)..uvuveeeureriieeireireieeiseirsises ettt sessessesssssssssesssssssnssens | sessesssssessasssnssessnssans | sessessessssssessmssasssnsnns | eesnessessssssssnsnssessns | sressesssssesssssessassnsss | sesssssssessessnsssnssnssnes
74, Ordinary - individual annuities (Col. 4)..... ..21,116,489 ..19,882,192 ..24,196,448 .17,238,789 ..13,812,839
75.  Ordinary - supplementary CONracts (COL. 5)......c.cveuiuiieereirireieiieieeese e essesssseseessssens. | eevessessesssisssssesnssns | coessessesisssssessssssssses | eeesesisssssesesssssesesss | sessesesssssesssssssesesssnss | seees
76, Credit life (COL. B).....vvumreererirerereriresieresesieeesse s eess sttt sssssssessssnnes. | oessssesssssesssssssnessnns | sesssssssesessssessnnssines | sestssssnssssssssesssnnes | seeessssssessessssnnnes | e
TT. GIOUP lIfE (COL 7).euririeeierieireirneinsieesssessssisesssssssssssessessssssssssssessssssssssssesssssssssessasssssessessons | ssssssssssessasssnssessnssans | sessessassssssessmssasssnsns | sessnsssessessssssnsnssessns | sressessssssssessessanssnsss | sessssessessesssnssnssnssanes
78.  Group annuities (Col. 8)... 2,583,376 ...(2,800,062)
79, A&H = GIOUP (COL ).ttt ss st sssssestensns | sssesssssnssessesssnssnssens | nessessesssssnsssssessassans | sessessssssssessassnssessns
80.  A&H - Credit (COL. 10).....cuuruuurimreieriieeeieeisersseees et sess st sss e nssesin | snesssssssesssssnienntes | seessesessessnesesnsnis | seres
81, ABH = OthEr (COL 1)ttt sttt ensnsns | sssesssssnssessesssnssnssens | sessessessasssnssnssessassans | sesssssssssssessassnssessas
82. Aggregate of all other lines 0f BUSINESS (COL. 12)........cuiveiiiiiisieiereieeeeieeese e | essesiessssessessssesesins | ersssssssssessessssessesisses | sersssesessessssassesssssse | ossessesssssssassesssssnsens | sressesssssssessessssssesaes
83. Tl (COl. 1)..uureeurrerrresanrsseriesereesenssenesssens s nne s snsssnsssensnenes | snessacees 23,699,865 | .......... 23,153,952 | .......... 26,625,975 | .......... 17,818,119 | .o, 11,012,777

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[X]

If no, please explain:

The Company was not party to a merger.
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Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

Ex. of Life Ins.-(Lines 1-23)
NONE

Ex. of Life Ins.-(Lines 24-26)
NONE

Ex. of Life Ins.-(Lines 27-35)
NONE

Ex. of Life Ins.-(Lines 36-40)
NONE

Ex. of Life Ins.-(Lines 41-45)
NONE

Ex. of Life Ins.-(Line 46)
NONE

Ex. of Life Ins.-(Line 47)
NONE

Ex. of Life Ins.-(Lines 48-52)
NONE
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Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY
EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE

AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary Group

1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies

In force end of prior year.........cc.coevvvvnrreernenennennns
Issued during year..........
Reinsurance assumed........
Increased during year (net). .
5. Total (LINES 110 4).....ovrereeireirereiesesseieeesienenns

Bwn =

Deductions during year:
6. DECTEASEA (NBL)....vucveveevrcrieeiereeee et setseiesieses | ereveiessssseesssssese s sesse s sessssssssssnns | stessesesissessessssssssesssssssessessstessesnses | sesssssssessesissassesiesessessssesssssassesssanees
7. ReINSUrANCE CEAERM........ouevieeiiiiieieiicieeeieiieisieses [ it ettt ssesssesssssssessessssens | oesessessesessssessessssessessesessessesssssnsessess | arsessessmsessessessssassessnsensessesansessessnsenss | crssossessesnsessesssssssassesnsansessesnsessanas

8. Totals (LINES B aNd 7).....ceveveveeerereesieeeiseressesesiens [ 0 ] 0 [ 0

9. Inforce end Of YEAN........cveviveicieieieeeee s [ e 0 | oo 0 [ oo 0 | oo 0
10, AMOUNt ON AEPOSIL.......coocvveererieeeieicseeseeeereseiieiens [ et (@) eererererereesee e sesreseseens | e e (a)
11, INCOME NOW PAYADIE..........cvieeievieee et [ ettt ssens | eresssseses st b st ssessssessens | sebessessssssessessssesses s sestes e ssssessessssnss | stissestesessssesses s s s s s s s s st e s s entessesas
12.  Amount of income payable..........cccoeiririieresieiinnnns () OO ) OO ) U (a)

ANNUITIES

Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates

In force end Of Prior YEar..........cccoceeveveieicieisieies [ e 1,199 [ 121,979 | oo B77 | oo 9,463
ISSUEA AUIING YEAI........ciiiieieieieieieieissieessseieisniens | sressessiesessssessesssssssssesessssenses 205 | 4,326 | .o 16 [ 225
REINSUIrANCE @SSUMEM.........cveiiviieiciciieieieisiieiens [ et sesesens [ eetesse s s s s b s bt ssesaens | sbtesisbessesiessses s sess st s b besee
Increased dUMNG YEA (NEL)........vvucureeiereriereiiesns | errieressesssssesssssessssssesssssessssssessasssnss | oossessesssssessonsssssessessansssssessesssnsssssess | soessessossssssessassanssnssessessanssnssessasssnsas
5. Total (LINES 110 4). ..o [ 1404 | 126,305 | 693
Deductions during year:
6. Decreased (Net)......ooerrerenrrrerrrrenseneerseressnsirsseees | cenesnesssesesesessseee e ssessesens L [ 7,256 | oo 22
7. ReiNSUraNCe CEAERM........coevveeiiireieieiieieserierieesienies [erreriiisesiesisiesesesssssssesessssessessssens | oosessessessssssesssssnsessessssensassessnsessessnss | assesssssnsessossssessessessnsassesssssnsessesnsenss
8. Totals (LINES 6 aNd 7)....eurvreerierreeeririeneereieereeessnnes | oerrsrsssessssss e sesssssenssnes 58 [ 7,256 [ 22
9. INTOrce eNd Of YEAI ..o | e 1,346 [ 119,049 | oo B71 [ oo 8,839
Income now payable:
10.  Amount of income payable............cccvererrrrrerrererennn. () I 12,048,449 |.....cccoevun. DO S P pOS S () O
Deferred fully paid:
11, Account DalancCe............cveveeeieveveeseeieeeeeseseeenenns feeeersisesissesnans YOS S () I 132,651,877 |..covvvverrnn pOS S () O
Deferred not fully paid:
12, AcCOUNt bAlANCE. ..o, | eereesessesissaeneans .0, S [ ) P 2,345,762,043 |...ccooviiirernn XXX [ ) 238,427,899

own =

ACCIDENT AND HEALTH INSURANCE

Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force

IN fOrce eNd Of PrHOT YEAI........c.cvvcvevevcereieiieiens | et esesieiieins | e ssssssesienns | eeveeresesesisssssessssssesess | ceveesessssssessssssesseseseses | evessessisssssessssessessesessenes
Issued during year.
Reinsurance assumed...........coocevverneenieiennns
Increased during year (net)
5. Total (LIN€S 110 4)..eevviererereiereeeeeeeerenas
Deductions during year:
6. CONVEISIONS.......cvoeviriireiesiesiseiessesssssessessessns [ sressssssessessssssssssssssesssnss | svessesss )0, 0, GO IS )0, 0, GO IS )99, GOSN IR )9, GOSN IR ) 9.0, R
7. DeCreased (NEt).......cooerrrerereenrenreseneeneereins | seoveereeeeseesseseessssessnnenes | seeeeeeneens ) 0.9 G PRSI ISR XXXooeiveveeeees | e
8. Reinsurance Ceded........covvveriereieieniieins errsssenessesenessssssseeses | eoveesssenes D, 0, SO [N RRRURRURRY IRTRRI XXXooeirrinieries | oo esenssssens
9. Totals (LINES 610 8).....uvueeerereeeereieeieeceieeieei | 0 |, 0.0, S [ 0 |, 0.0, SN [ 0
10. Inforce end Of YEar......ccovvvieeieeeiieceeceiess | v esesseensaeead 0 [(@)ieiieieiseeceeiees L 0 (@) Lo, (O )

Bown =

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1 2
Deposit Funds Dividend Accumulations
Contracts Contracts

1. INTOICE BNA OF PIHIOT YEAI.......ouveieecici ettt bbbt s bbbt b sa st s bsessentans | abbisbsssssstest s s s es bbb st s stens
2. ISSUBH QUIING YN .......ceueeeereseseesesseessseseaseesssssssssssestessssssessess st s ses st s s s st et s s s essan s s st e s en st en st en s st ssenna
3. Reinsurance assumed
4

o

Total (LINES 110 4) .o
Deductions during year:
6. DIECIEASEA (NMEL).......ouieecieieiictcie sttt bbbt bbb bbb s b st bbbt s s st bbbt et a st s aens | esbansiestesa st s sttt en st en e
7. REINSUIANCE CEBUABM........coueecveieieeicieee ettt sttt bbb s st st s bt es s bbb s e sas s s s s st
8. Totals (Lines 6 and 7).
9. Inforce end of year.............

10._Amount of account balance

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1

Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. AlADAMA.......ccveccceceeecceeceeeeeeereeeeseneesereniseneeee AL | L [ e | ieeeeeedBB4,835 [ e | e 864,835
2. Alaska.... N et | e s ...225,003 |....
3. Arizona... AZ 2,979, et st | et 2,979,429 |....
4. Arkansas . 328487 | s | s .328,487 |....
5. Califoria.......cccoevcveeeeieieiceieeeeeeeeseeeseessssesesseesenenne s OA | ce Lot [ | 00een43,698,910 | oo [ e 43 698,910 | ...
6. Colorado......ccccovueveeereeereeereeeeeereeeeeeneeseneeseseeeserenseree GO | eon L [ | e 397,650 [ oo | e ...357,650 |....
7. CONNECHCUL........cceveveeererececrereeeereeereeeeeeneneeieeneesssenserenedOT el [ [ o3, 716,427 | e e 3,716,421
8. Delaware........ . ] e bens | srer e .336,711
9. Dlstnct of Columbia . ] et nsetens | sennnerenenesennnes | eeeneesnns 70,088
10.  Florida................ et benaes | eetere s ...24,664,731 |....
11.  Georgia.. . . et enne s enaetens | cerere s A 324,637
12, HaWai...o.oveeceeceeeceececceeeeeeeeeseneeeesessesessessssessesseeseene B el [ | 0000000 2,004,256 | e | et 2,004,256 | ....
13.  Idaho...... e et benaes | et ....121,606 |....
14.  lllinois..... B, ettt enaes | et 5,471,962 | ...
15.  Indiana... 2y ettt | e 2,631,807 |....
16, 1OWAL.oececeeiecnereieeseineeeessenneseessnsensnnsensssssssesnssesseed A | ol [ | e 1,366,399 | e | e 1,366,399
17. .KS|.... e ettt s | errere st renes ...496,700 |....
18.  Kentucky.... N P RS UURRUUT EUUURTRT 1,946,138 |....
19.  Louisiana... ] e bens | e ...710,677 |....
20. INE.ceceeeeeeeineineieesninsiseesnsenssesssnsesssssssssesssssssssessesseesssME [ ol [ | eeeneeed 1,603,855 | e | e .1,603,655 |....
21.  Maryland........ . e ettt | et ..713,397 |....
22. Massachusetts... . e B, RS TUUUUT EUUUSUTT 6,725,753 |....
23, Michigan......... . , ettt benaes | errese st nenes ...14,066,227 |....
24, Minnesota.. . P [ et bens | sreriser s 2401 743 |....
25.  Mississippi. . e SN PTIN FOTRR ....257,701
26. Missouri...... . ] ettt tens | e ...493,366 |....
27, MONtANA.......coevererereieeereeeeiseeesesesesenssssesessesseseseeene e T |l | | eeieeeeeaB34,672 | e | e ..634,672 |....
28, Nebraska.......coccovnrnermernenenenrnernenseneessssssnsensssssssseneesaNE [l [ | e 186,380 [ oo | e ....186,380 |....
29. Nevada....... NV I SRR ST 4,233,019 |....
30.  New Hampshire. . e SRR PR ...185,156 |....
31.  New Jersey.... ] et tens | erer et 11,710,022 ...
32.  New Mexico... . ] et tens | srer ey ..417,831
33.  New York.... . A et tens | srer ey
34.  North Caroli . ] ettt tenaes | eerese st neens
35. North Dakota.. . . ettt s | errese s s
36. Ohio........... B S 1= I £ A8 1 OO DU
37, OKIahoma......c.cooeveveereirererereeeeeree el OK | et L | | eeieeeeee803,082 | v e
38.  Oregon....... . e SRR TR
39.  Pennsylvania.. LPA].... P [ et tens | s
40. Rhode Island.. P P et | s
41.  South Carolina... . I I ettt s | errese s s
42, South Dakota..... .SD|.... e SRR ST
43, TENNESSEE.....cervrrrernrrnrererssressnsssesesssssssssessssssssssssessessssssesss TN [ eelenens [rvvrveisnissnninnnnns | veneneenndy 188,521 |t | v
44, TEXAS..orerrerrerrerssisesesessssssessssssssessssesssssssssesssssssssessesses X | resbvnneins [rvnnveisissinniennns | oenee20,351,147 | | e
45, Utah....... B eerereressesnssessensssanssenan | erversis s s
46.  Vermont. P P e tens | e
47.  Virginia....... . I I et | e
48.  Washington.... . P et tens | e
49.  West Virginia.. . I I e bens | e
50.  Wisconsin.. F I SRR PR
51, WYOMING...ooviererireiesrseseensssssensssssssesssssesssssssnens e WY [l Lo [ 103,321 [ [ e
52, AMENICan SAMOA........ccceereverreerrerererseresesssnssesssssessesnesssdAS [N [ [ | st sssssssssens | ceesvsssessessssens
53, GUAM....cocrrccrseseseessssesessssssessssssssssssssssssessensesnsOU [N [ [ | e sesssssesssesssssens | ceesvsssessessssens
54, PUBHO RICO......cciierererererernereierennnisesssesssssssssssssnens s PR LN [ [ | cessnsissessessssessssesssssens | coesssssessesssssens
55, USVirgin ISIands.........cccoevvrvrererernerernrnnsesssssssesesssssneee V[N [ [ | cesineieiesessssesssssesssssens | ceeessssessesssssens
56.  Northern Mariana ISIands.............ccoeverrerrerennnrreriessneens P [N L [ | st sssesssssens | eesvsssessessssenaas
57. B T e ————
58. i LOT L XXX | L0 ..11,450 |.. 0. .0
59.  Subtotal.....cccoeieerereresereeesee s | (@)Y |0 | 232,411,931 |.. 0. .0
90.  Reporting entity contributions for employee benefit plans........ | .. XXXo.. | oo [ e | ceveveresreesssesesssesessssesesens | evsessesssseresssnies | evessssssnsereresseesQ. | covvveensieeinins
91.  Dividends or refunds applied to purchase paid-up
additions and anNNUILIES..........ccceeerrreieriseeeee e XXX [ e | e | e ssenses | resssssnesnssnnenes | sresessesesessssesees [0
92.  Dividends or refunds applied to shorten endowment or
Premium paying PEMOG.........ccoucvevecrereeeeisiere e KKK [ et | e | e sns | ereneeiesensresenines | eesssserssereses e [0
93.  Premium or annuity considerations waived under
disability or other contract provisions.............cccocevveereeeerenninas XXX
94.  Aggregate other amounts not allocable by State... XXX
95.  Totals (Direct Business) XXX
96.  Plus reinsurance assumed. XXX
97.  Totals (All Business)...... XXX
98.  Lessreinsurance ceded.........cccovvrrereirirninnnn. XXX
99.  Totals (All Business) less reinsurance ceded............cccovvrrvnnee XXX
58001. XXX
58002. XXX
58003. XXX
58998. Summ. of remaining write-ins for line 58 from overflow page... | ...XXX...
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).... | ..XXX...
9401. XXX
9402. XXX
9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... |...XXX...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Q

tel
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
Premiums and annuity considerations are allocated on the residences of policyholders.

(@) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:
Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
American Financial Capital Trust Il DE 31-6549738
American Financial Capital Trust Il DE 16-6543606
American Financial Capital Trust IV DE 16-6543609
American Financial Enterprises, Inc. CT 31-0996797
American Money Management Corporation OH 31-0828578
American Real Estate Capital Company, LLC (80%) OH 27-1577326
MidMarket Capital Partners, LLC (65%) DE 27-2829629
APU Holding Company OH 41-2112001
American Premier Underwriters, Inc. PA 23-6000765
The Associates of the Jersey Company NJ 23-6297584
Cal Coal, Inc. IL 37-1094159
Great Southwest Corporation DE 95-2802826
The Indianapolis Union Railway Company IN 35-6001691
Lehigh Valley Railroad Company PA 13-6400464
| Pennsylvania Lehigh Oil & Gas Holdings LLC PA 46-1665396
Magnolia Alabama Holdings, Inc. DE 20-1548213
Magnolia Alabama Holdings LLC AL 20-1574094
Michigan Oil & Gas Holdings, LLC Ml 46-1852532
Ohio Oil & Gas Holdings, LLC OH 46-1480078
The Owasco River Railway, Inc. NY 13-6021353
PCC Real Estate, Inc. NY 31-1236926
PCC Technical Industries, Inc. DE 76-0080537
PCC Maryland Realty Corp. MD 31-1388401
Penn Central Energy Management Company DE 06-1209709
Penn Towers, Inc. PA 23-1537928
Pennsylvania Oil & Gas Holdings, LLC PA 46-3246684
Pennsylvania-Reading Seashore Lines (66.67%) NJ 23-6000766
Pittsburgh and Cross Creek Railroad Company (83%) PA 23-6207599
Terminal Realty Penn Co. DC 23-1707450
Waynesburg Southern Railroad Company PA 23-1675796
GAI Insurance Company, Ltd. * BMU
Great American Specialty & Affinity Limited GBR
Hangar Acquisition Corp. OH 31-1446308
Premier Lease & Loan Services Insurance Agency, Inc. WA 91-1242743
Premier Lease & Loan Services of Canada, Inc. WA 91-1508644
Republic Indemnity Company of America * CA 95-2801326 22179
Republic Indemnity Company of California * CA 31-1054123 43753
| Risico Management Corporation DE 31-1262960
Dixie Terminal Corporation OH 31-0823725
GAI Holding Bermuda Ltd. BMU 98-0606803
GAl Indemnity, Ltd. # GBR 98-0556144
Marketform Group Limited GBR
Marketform Holdings Limited GBR
Lavenham Underwriting Limited # GBR 98-0412245
Marketform Limited GBR
Gabinete Marketform SL ESP
Marketform Australia Pty Limited AUS
Studio Marketform SRL ITA
Marketform Management Services Limited GBR
Marketform Managing Agency Limited GBR
Sampford Underwriting Limited # GBR 98-0431601
| Marketform Trust Company Limited GBR

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 - Organizational Chart

American Financial Group, Inc.
Great American Financial Resources, Inc. *
AAG Insurance Agency, Inc.
Ceres Group, Inc.
Continental General Corporation
Continental General Insurance Company *
| QQAgency of Texas, Inc.
Great American Advisors, Inc.
Great American Life Insurance Company *
Aerielle IP Holdings, LLC »
Aerielle, LLC »
Annuity Investors Life Insurance Company *
Bay Bridge Marina Hemingway's Restaurant, LLC (85%)
Bay Bridge Marina Management, LLC (85%)
Brothers Management, LLC (99%)
FT Liquidation, LLC
GALIC - Bay Bridge Marina, LLC
GALIC - Sorrento, LLC »
GALIC Brothers, Inc. (80%)
GALIC Pointe, LLC »
Manhattan National Holding Corporation
| Manhattan National Life Insurance Company *
| Skipjack Marina Corp.
United Teacher Associates, Ltd. *
United Teacher Associates Insurance Company *
Great American Holding, Inc.
Agricultural Services, LLC
United States Commodities Producers, LLC (75%)
United States Livestock Producers, LLC (75%)
Livestock Market Enhancement Risk Retention Group *
American Empire Surplus Lines Insurance Company *
American Empire Insurance Company *
American Empire Underwriters, Inc.
GAl Australia Pty Ltd
Great American International Insurance Limited *
Mid-Continent Casualty Company *
Mid-Continent Assurance Company *
Mid-Continent Excess and Surplus Insurance Company *
Mid-Continent Specialty Insurance Services, Inc.
Oklahoma Surety Company *

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies

51.1

Domiciliary NAIC Co.
Location FEIN Code
OH 31-1544320
DE 06-1356481
KY 31-1422717
DE 34-1017531
NE 47-0717079
OH 47-0463747 71404
TX 34-1947042
OH 31-1395344
OH 13-1935920 63312
OH 45-2969767
DE 26-4391696
OH 31-1021738 93661
MD 27-4078277
MD 27-0513333
FL 20-1246122
OH 45-3988240
MD 20-4604276
FL 45-5565693
OH 31-1391777
FL 45-1144095
OH 26-3260520
IL 45-0252531 67083
MD 52-2179330
TX 74-2180806
TX 58-0869673 63479
OH 42-1575938
OH 27-3062314
MT 45-4110027
NV 27-2354685
NV 27-4395897 14084
DE 31-0912199 35351
OH 31-0973761 37990
TX 59-1671722
AUS
IRL
OH 73-0556513 23418
OH 73-1406844 15380
DE 38-3803661 13794
OK 30-0571535
OH 73-0773259 23426




Annual Statement for the year 2013 ofthe ANNUITY INVESTORS LIFE INSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 - Organizational Chart

American Financial Group, Inc.
Great American Insurance Company *
American Signature Underwriters, Inc.
Brothers Property Corporation (80%)
Brothers Le Pavillon, LLC
Brothers Le Pavillon (SPE), LLC
Brothers Pennsylvanian Corporation
Brothers Property Management Corporation
Crescent Centre Apartments »
Crop Managers Insurance Agency, Inc.
Dempsey & Siders Agency, Inc.
Eden Park Insurance Brokers, Inc.
El Aguila, Compaiiia de Seguros, S.A. de C.V. *

Farmers Crop Insurance Alliance, Inc.

FCIA Management Company, Inc.

Foreign Credit Insurance Association @

GAIl Warranty Company
GAIl Warranty Company of Florida

GAl Warranty Company of Canada Inc.

Global Premier Finance Company

Great American Agency of Texas, Inc.

Great American Alliance Insurance Company *

Great American Assurance Company *

Great American Casualty Insurance Company *

Great American Claims Services, Inc.

Great American Contemporary Insurance Company *

Great American E & S Insurance Company *

Great American Fidelity Insurance Company *

Great American Insurance Agency, Inc.

Great American Insurance Company of New York *

Great American Lloyd's Insurance Company * @

Great American Lloyd's, Inc.

Great American Management Services, Inc.

Great American Protection Insurance Company *

Great American Re Inc.

Great American Security Insurance Company *

Great American Spirit Insurance Company *

Insurance (GB) Limited *

Key Largo Group, Inc.

National Interstate Corporation (51.7%)
American Highways Insurance Agency, Inc.
Explorer RV Insurance Agency, Inc.
Hudson Indemnity, Ltd.

Hudson Management Group, Ltd.
National Interstate Insurance Agency, Inc.

Commercial For Hire Transportation Purchasing Group @

| National Interstate Insurance Company *

TransProtection Service Company
Triumphe Casualty Company *
Vanliner Insurance Company *
Vanliner Reinsurance Limited *
Safety Claims and Litigation Services, LLC
Safety Claims and Litigation Services, LLC
Pinecrest Place LLC
PLLS Canada Insurance Brokers Inc. (49%)
Professional Risk Brokers, Inc.
Strategic Comp Holdings, L.L.C.
Strategic Comp Services, L.L.C.
Strategic Comp, L.L.C.
One East Fourth, Inc.
Pioneer Carpet Mills, Inc.
TEJ Holdings, Inc.
Three East Fourth, Inc.

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies

Financiadora de Primas Condor, S.A. de C.V. (99%)

National Interstate Insurance Company of Hawaii, Inc. *

51.2

Domiciliary NAIC Co.
Location FEIN Code
OH 31-1544320
OH 31-0501234 16691
OH 31-1463075
OH 59-2840291
DE 20-5173494
DE 20-5173589
PA 25-1754638
OH 59-2840294
OH 20-4498054
KS 31-1277904
OH 31-0589001
CA 31-1341668
MEX
MEX
KS 39-1404033
NY 13-3628555
NY
OH 31-1753938
FL 31-1765544
CAN
OH 61-1329718
TX 74-2693636
OH 95-1542353 26832
OH 15-6020948 26344
OH 61-0983091 39896
DE 31-1228726
OH 36-4079497 10646
DE 31-0954439 37532
DE 31-1036473 41858
OH 31-1652643
NY 13-5539046 22136
TX 31-0974853 38024
TX 31-1073664
OH 31-0856644
OH 31-1288778 38580
DE 31-0918893
OH 31-1209419 31135
OH 31-1237970 33723
GBR
FL 59-1263251
OH 34-1607394
OH 34-1899058
OH 31-1548235
CYM 98-0191335
VIR 66-0660039
OH 34-1607396
SC
OH 34-1607395 32620
OH 99-0345306 11051
MO 43-1254631
OH 95-3623282 41106
MO 86-0114294 21172
BMU
MT 20-5546054
OH 46-4570914
FL 27-2226948
CAN 871850814
IL 31-1293064
LA 72-1331800
LA 36-4517754
LA 32-0050970
OH 31-0686194
OH 31-0883227
OH 31-1119320
OH 31-0728327
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