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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCREAUIE D)....coovvereerrirciicrieiiiiesiecierss s esss s ssssssesssssssessssenen | oesrseesssnens 37,241,083 | .ooooreceriereiennnes | e 37,241,083 | oo 45,662,199
2. Stocks (Schedule D):
2.1 PrefEreA STOCKS. ...ttt | eriiessie s enies | erieni s | st LU N
2.2 COMMON SEOCKS.......ocveevieiericrsiteietctes ettt sttt s s sssssssenenns | sevsessssssenas 17,867,506 | ..o | cverrerseenns 17,867,506 | ................ 14,580,510
3. Mortgage loans on real estate (Schedule B):
BUT FITSE NS ettt | etbsee bttt estns | ereent s | ettt (01 N
3.2 Other than fIrSEHENS. ... niessiniins | cetieessiesissiessessensenies | seriesies s sisnins | seesiesiesiese s sesseeneas LU RN
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES). .. vurereverereseeseeseeesessesessessssesessssassessessssssessessasssssessessesssssessessassss | nessessessssssnssessessassnssesss | sessessssssessessasssssessassensse | sessessessosssssessnssansnnens (0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....vererveeeeneeseesreseeseesesessesssssssesesssssessesssssssssessasssssessessessnsssssessassss | eessessssssssssssessassansnsnsss | sessessssssessessnsssnssesssssansse | soesessessosssssessessassnnens (0 U
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES).....ocvviiecieiiecieiieieeieieeies | evetesieieissse s esesesessenes | eveseresesssssessssssesssssenes | soevesesessesssssesesssesasns {0 TR
5. Cash ($.....2,589,507, Schedule E-Part 1), cash equivalents (§.......... 0,
Schedule E-Part 2) and short-term investments ($.....4,707,539, Schedule DA)............| ccooeeeveerrnnce. 7,297,046 | ..o | e 7,297,046 | c.oovveerrnne 7,919,780
6. Contract loans (including §.......... 0 PIrEMIUM NOES).....cvecvvieiiriieesieietsetesesseres s sessesseses | sresisssssessssssessssssesssns | essesissssssssssessssssessssnss | oevessesssssessssssesssssones (0 U
7. Derivatives (SCREAUIE DB)........c.cuieiieciieeiriineireire st ssessessssseesessessssssessesssssssssessnss | eessssessesssssssssesssssssssnsss | nessessesssessessessassesessensns | seesessesssssssssssessassnsens 0 [
8. Otherinvested assets (Schedule BA)
9. RECEIVADIES fOF SECUIHIES. ......vvuvereriieieceesee e essessnenine | crtenieniensensentensentens | cesnessessnessnessessnessnesinens | eesssesssesssesssessnessessed (01 S
10. Securities lending reinvested collateral assets (SChEAUIE DL)...........ovuvevieierieieeeiiens | ceveeieetessieiesissesisissiens | cersssesisssssesessessesssissens | seeveesessesissessessssssessns (0 U
11, Aggregate write-ins fOr iINVESIEA @SSELS.........orerirrirrrirririeieeiseie et esessens | sersessssssesesssassssessssens (01 [0 {01 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccvvericreeericreeerceeeese e | ceveveieinnen 62,405,635 | ..oooorereiieieeens (01 62,405,635 | .....ccoouuee. 68,162,489
13. Title plants less §.......... 0 charged off (for Title INSUIEIS ONIY).......c.vveveeriririnesrirrireeins | corerrensinssssesssesssssssnsss | sessesssssssssessnssssssesnsssnsss | soesssssessmsssssssssessensnees (01 U
14, Investment income due and aCCTUE............ccuviuiuiiniincinisisiisssssssisniis | coeesessssseneens 285,767 | oo | s 285,761 | e 252,484
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............. | cccccevevennees 1,528,910 | cooovvieriere 195,082 | .covvevvvne 1,333,828 | ...ccvvvvnee. 2,042,144
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....86,533 earned but unbilled premiums).......c..ccee. | covevrvcrerierennnnns 86,533 | .ovieeeeeeereeeens | e 86,533 | ..o
15.3  Accrued retroSPECHVE PrEMIUMS. ..........curerrrereeieeseesneeeeeeessesssessesseessssssssssssstes | eesessessessssssessessasssssssess | sessnsssssssssssssssssssessessnnss | sesessesssssssssssessassnssanes 0 [
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS............ccvveveruiveieieieee e sesssesesinsens | eeveseesisseseenns 2,187,793 | oo | e 2,187,793 | oo 1,149,439
16.2 Funds held by or deposited with reinsured COMPANIES............cccceivicieiricreiiieens | et snsieies | erereresesisiesssesesesisesenes | sreresesisessssseesessesssns 0 [ oo
16.3 Other amounts receivable under reiNSUraNCe CONTACES............ccuererereerernierniinees [ criverierincrinerenneniesinens. | ceneesneeinessnesnesnessnesnees. | eeenessesssesneseses [0 TN
17.  Amounts receivable relating to UNINSUIEA PIANS...........cocuiiiiieiiieieieceseseeeistetesseeiens | seevessssesesssssesssssesesssess | siesesssessssssesessssssessssesess | sresisssssssesesssessssssesenns 0 [ oo
18.1 Current federal and foreign income tax recoverable and interest thErEON.............cccvvrwe | coverrininrineireirinsnrneins | vevreeneereiessssnsesssssnnens | reereesessssesseessessessneens (0 U
18.2 Net deferred tax asset
19, Guaranty funds receivable OF ON AEPOSIL...........overririrrirrirriniesissesesssssesseessessssses | ressesssssessssssessessssssnssesss | sessessssssssesssssssssessnssensss | ossessessnsssssesssssansnees (0 U
20. Electronic data processing equipment and SOWATE............coevieueiiicieiice et | ceeereresieessessese s sesessnes | eeeesesssssesesssesssessesesines | evesissesessssesssessesesssens {0 IO
21, Furniture and equipment, including health care delivery assets ($.......... 0)1rrerrerrereerees | rrereersseseesesssressnssnsens | sesresssseesessnsssesssnssenens | ossiesessssessesessensnens (0 U
22. Net adjustment in assets and liabilities due to foreign eXChange ratES.........cccvvevvicees | ceverereiieieseee et | et erines | everereses e esse s enaees 0 [ oo
23. Receivables from parent, subsidiaries and affiliates..............cccovveeveveerceveeeieceeesiens | cevereeieinins 3,012,224 | oo | e 3,012,224 | oo 12,016
24. Health care (§.......... 0) and other amoUNtS FECEIVADIE............c.cuiveieieiieieeieieeieiens | et ssssssssienes | crsssessesssssssesssssssesessssans | sresssssssesessssessessesssns (0 U
25.  Aggregate write-ins for other than iNVested SSEtS........cvvvrrrrnrnrinininseeissnniins | csseisissssesseans A7,731 | e [ [P AM7731 | e, 5,465
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25).....cuuvvrrvirriierireieeriseisesseessesssesssesssssssssesssenssnes | sosseessnnesnes 69,924,588 | .....c.covvvreenien. 195,082 | ..ovvvvernnn: 69,729,506 | .....ccovvveen 71,624,036
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cc.. | cerererrrereirmininsinsirniines [ cneineinsinensensessesnssesenees | cevessessnsssssssessessnssnes (01 U
28. TOTALS (LINES 26 @NA 27)......crvvuerirririereieriseeisesssseessessssessssesssessssesssssssssesssesssnens | sessessmsesnns 69,924,588 | .....c.covvvriennnn. 195,082 | ..ovvvvernnn: 69,729,506 | .....ccoovueen 71,624,036
DETAILS OF WRITE-INS
10T, bR
1102. ..
1103, Rttt | neestens st enntnenins | seeesseensnessiennnnninnnns | sensseensnessnnnsenseenn 0 [ e
1198. Summary of remaining write-ins for Line 11 from overflow page...........cccccvvecreeveceeens | covveeveeeecee e [0 U 0 [ oo 0 | o 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @D0VE)......c.cvoeuireiireiicieieceeiiceeies | cereiseisceesssieennaad [0 I (O [ o 0
2501. MisCellaneous ASSELS............ccuvrinrinrinrienninninnineinesnessesisessesisesisesesessesessesnns | sevoneeonesonesonee T T3 it | o ATT31 | e 5,465

2503, ottt R Rk s bbbt bt ennt | eebteestenstenst st enstenstenntes | eessenssenssenssanssenssnnssensins | sesnnsnninnsnnsnnsnnsenens0 | ereieeniese et eeteeeas
2598. Summary of remaining write-ins for Line 25 from overflow page..........coeuerieieieeins | covvreiveissieseessenenand (01 TN (01 U (0 TN 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)........vererrueerenrersunrsnmensesessnenne | onessesssssnesnenes AT,731 | s (O IS A7731 | e, 5,465




Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year PriorzYear
1. L0SSES (Part 2A, LINE 35, COIUMN 8).....c.cvvuiiiiiteieiieiscte ettt ettt b e bbb a b sttt b bbb s st bbb e s s sesebanaebes | ebessesesassstesessesessssnsebessnsetans | nesesssssesessesesessssstessssesesnas
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B).........ccccovevereerieeieeiieiniresiens | ceerersissiessssssesssssssssesisses | eveesessessesssesssssssssssssssesiesas
3. Loss adjustment expenses (Part 2A, LiNE 35, COIUMN 9).......c.ciiiiriiiieiiceescee sttt ses st bbbt sss st s st sanses | etesessesesssesessssetesessesessseses | sessetessssesesssssesessssessssssesenes
4. Commissions payable, contingent commissions and other SImilar CharGES...........cccvieriieiicieee e ten e | ctereaessseresessssesesas 26,278 | ..o 29,997
5. Other expenses (excluding taxes, lICENSES ANU FEES)..........civiiiiiiiieiceecee sttt s ea et be s st s ssae e tesssaetens | etessssebesssesessssetesessesessseaes | sessetessssesesssissesessesetessnsebenes
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........c.vcueiicreieiicieteeteee ettt sesenaes | eveaesessssesesesaesenans [ i L0) (66,956)
7.1 Current federal and foreign income taxes (including $.....355,162 on realized capital gains (I0SSES))...........coovueverereereereseerrerienes | cerverresiesiesienian 69,472 | oo 231,768
7.2 Net deferred taX DY ..... ..o bbbt | reeie st 1,727,795 | oo 739,892
8. Borrowed money §.......... 0 and interest thereon §......... Dttt ettt bbbt et a b s b s ba s s s ssentes | steestaessinssensteesteestaestaestsentas | Steestiestenstiestees bt ee e teeneas
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....10,542,177 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the PUbIIC HEAIth SEIVICE ACH)..........cceveicveieieeese ettt sesanses | eveessssssessessssessesessssesssseees | eseessssssesssssssessessssessesssanes
10, AQVANCE PIEIMIUM......viiieitireiictetee ettt bttt s st b b s b st a e b s b b s s b bbb bbb b s b s a s a et e s s bbbt sses et s e sebessesesesans | ebesssesessssesessnsssessnsesessnseses | essebessssesessssnsesassesessssnsebanes
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAETS.......ooevereeriseei sttt | Cisnesbene bbbt | cebs s s
T1.2 PONCYNOIABTS. ..ottt bbb bbb bR bbb b a e bbb e bbb a et bbb s e s b s b et et s s et ebessnaesanas | ebsssebessnsesesssesesnsetessnsesas | sessebessssesessssnsesessesesassnaetanes
12.  Ceded reinsurance premiums payable (net of CEdiNG COMMISSIONS).......c..cvcviviieereirieereieieee ettt be st s s s ssssssssaes | evessssessesansnans 1,641,807 | .o 960,288
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19)........cccouieiiiieiieeceieeeesssessssesessssesiens | evrevesssssesissnes 37,817,802 | .o 39,139,232
14.  Amounts withheld or retained by company for GCCOUNE Of ONEIS..........c.evcviieicice ettt sassaesees | eraesessensssssssessssessessssassesnses | ersesistessessesnssssssssssssassesneas
15, Remittances and items NOt AIOCALEM. ..o anbas | srbsstses st enisnes | srbine s
16.  Provision for reinsurance (including §........... 0 certified) (SChedulg F, PArt 8)...........cccvireeeiieiseeseesetes e ssesssessssssenes | oevsesessessesessesessenes 582,930 | .o 445,517
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........ccciicieice e senas | eteresiesessseses s s ssssesessseses | sessebessssesesssnsebessesessssesebanes
18, DIaftS OULSTANING. ... ..cviveeveeiiesieice ettt ettt a et e e e bt s et et es s st s s s st e s st ss et s e st et et st essesansanas | ensessssenssssessnssntessesesansessntes | ersesiesensessesnssseesens st eseesntas
19.  Payable to parent, subsidiaries and @ffllates............ccceiieviieiicicisic ettt | rtentesees st en et banes 558,212 | .oeveiereira 4,919,450
20, DBIIVALIVES.......oouiiiiii bbb | bbbt | bbb
271, PAYADIE fOr SECUMLIES........cocvivcveiicecticte ettt ettt ettt b s a et bbbttt ae bt s s st s s bbb s sesebassebessssesasnants | sessebessssesessnsesessssessssnsetanss | sebessssesessssesesssesessnsnsesned 0
22.  Payable for SECUMEIES IBNAING...........ccuiveiicieiecteiit ettt ettt a bbbt b s bt a et b s b b s st b s s b b s st bansebesasns | ssbebessesesssnsebessssetassssebesanss | sbesssesssssetesssesessssetebnsetens
23.  Liability for amounts held Under UNINSUIEA PIANS............ccuiuiveieiecieiiete ettt bbb sttt bbb bes s aesnas | ssbesessssesssssesessssesessssebessets | sbesssessssssetesssesessssebebnsesens
24. Capital notes §........... 0 and interest thereon §......... Dttt bbbt bbb e e b st baas | anbiessiessiessen s et essen s s snnss | aetiessies s sttt neen
25.  Aggregate WHtE=INS fOr HADIIIHES. ........c.ivcveieicesictc ettt s bbb bbbt s st b st besn s snes | ebesscsesessssstssnsetessnsesssanes [0 IO 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)...........cceeiieiriiceciieeree e snessesenes | ererseeseseesesens 42,329,485 | ..o 46,399,188
27, Protected CEll NADIIHIES. ..ottt | bbbttt | febbnent s
28, Total liabiliies (LINES 26 NG 27).........vvurerrrererueesieeesserieessseseessssesss st st ess st est sttt eent st esntses | tesssssssessssssacs 42,329,485 | ..ooooviriiiinns 46,399,188
29.  Aggregate write-ins for SPECIAl SUMPIUS fUNGAS..........c.iveiiciiiiicicieie ettt bbbt b b snns | ebsesssssssesssssnsesses s sensesaees 0 | oo 0
30, COMMON CAPIEAI STOCK.......cvueviiteiecicteiieic ettt bbbt s bbbttt s bbb s bbb ss et nbentenas | suessesnsansessesintan 3,500,000 |.covervreriernnns 3,500,000
31, PrefErred CAPItAl STOCK........c.cviveieiictecei ettt bbbt s et a bbb s bbb n s s bentes | Shessesstesses e tente st ensessesns | Srebsesestest et et es s st r s
32.  Aggregate write-ins for other than special SUMPIUS fUNGS...........c.cciiveiiiiieicicece bbbt benaas | essesssssssesssssstes s s sensesaens 0 | oo 0
33, SUPIUS NOES. ..ottt ettt es ettt s8££ e85 E s8££ 28 s e n b e bt nbenbeebsesiens | Sbsetsessastaesessessen b et sesententas | esbesnasessest st e st st nreen
34, Gross paid in and CONLHDULEA SUIPIUS........c.ocuiuevciiieicicisie ettt s s sa st bense s asssssns | saessssnsassessesinsas 8,002,700 |..coverrrrerierns 8,002,700
35, UNGSSIGNEA fUNAS (SUMPIUS).......urvuieveierireiecieteites ettt sttt bbbt s bbb bbb bbb st st st s sntns | bevsessssssssssenans 15,897,321 | oo 13,722,148
36. Less treasury stock, at cost:
36.1 .o 0.000 shares common (value included in Line 30 §.......... 0) ettt sttt es | etee st st et ns e sttt st ane | SRRst et st ettt
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... )ttt ettt sa st | febseesent st en et nten st s | sntenene sttt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccorrmrrrurrininrirrrnineenseseiseesesessssesssessssessssessenes | sessssssssssssnses 27,400,021 | oo 25,224,848
38, TOTALS (Page 2, LINE 28, COL. 3).....uveerrermeeereeemeeiseesseeeseessseesssessssessseesssssssssesssessesssseessssssssesssssesssssessesssssssssessssssssssssssssssanesss | soesessesssnssssned 69,729,506 | ....ovvevrerernnes 71,624,036
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGE..........cvriirrierririeiscieseieeiesiss sttt sssssssessessssens | sesessessssssssessessensnssessesens 0 | o 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).......cuuruuriererinireriarsssesessssssessessesesssssssssesssssssssssssssssssssssssessassssssessssssssssnss | sesessessasssssssssasssssnsssssaneas [0 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAGE.........cvureirrreriiririnrireieiessssissisessssssssssssssessssssssesssssssssssssssesssssss | sesessessessssssessessenssessessasens [0 U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE)........uururrirrerreiriresesssssessessssssessessssessssssessesssssssssssssssesssssssssessassssssessassassssssnss | sesessessassssssessassansnsssssaneas [0 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE.........ovreiirierririeisrieiseiesiesissie sttt sssssssssessnsss | sesessessssssssssssassansnssnssasens 0 | o 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0OVE).......cururersireireisiserssrsssesssssssessessssenssssssssesssssssssessesssnsssssssssnssssssssessassensssssnss | sesessessansssssessassnssnssessaneas [0 0




Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiN 35, COIUMN 4)........ccoviiriiiiieiieieresecte sttt ettt a et bes st s b bessnsesns | ebessssessssssesesssesesssssessssesessnns | sostebessesesessssetessssesessssesesensesens
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7).....cviviieeicicreeeisieees ettt sssss st ssssssssssss st st ssses s sesssssssasssssssessssnnes | essessssssosssssssssssssesssssssesseses L0 OO
3. Loss adjustment expenses incurred (Part 3, Line 25, Column 1)
4.  Other underwriting expenses incurred (Part 3, Line 25, Column 2)...
5. Aggregate write-ins for Underwriting deAUCHONS............cccriieiiiiceece ettt
6.  Total underwriting deductions (LiNeS 2 throUGN 5).......c.ciueiiiiieiecseee ettt naes
7. Netincome of protected cells
8. Net underwriting gain (10ss) (Line 1 mMINUS LiNE B PIUS LINE 7).....c.vuerriiiiirieieieiieiieieisieieisste st ssse st ssssssessessssens | stessessessssessesssssssessesssssssesses [(0) ) SR 0
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......c.cuiiiiiiicieeiecee e essesesssssiesesns | cevensessesssssssesssnnees 1,562,832 | ..ovvvereiererernn 1,379,753
10. Net realized capital gains (losses) less capital gains tax of $.....79,685 (Exhibit of Capital Gains (LOSSES))..........cceerrerrereres | corerreerressressisesiennes (148,427) | oo (394,999)
11. Netinvestment gain (I0SS) (LINES 9 + 10).......eieiiieireicieieie ittt ettt s bbb ssesaens | sebessessssssessesnsintes 1,414,405 | .o, 984,754
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off $.....1,105).......cvriererieeseeeseses s
13.  Finance and service charges not included in premiums
14.  Aggregate write-ins for MISCEIIANEOUS INCOME.........c.cuerieiieeiiiiiieieisetes ettt sttt ss st s b es st esss s ssssssssssassesnss | aessssessssssssssssessnsns (247,169) | oo, (203,926)
15.  Total other income (LINES 12 thIOUGN 14).........eiivieeeieiceteee ettt sttt sses s b s es s sssssssssssanes | aessssessessssssssssesansns (248,274) | .o, (202,284)
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17.  Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNe 16 MINUS LINE 17)........cveiucieieisrieieis sttt s sttt n s s sssnsas
19. Federal and foreign income taxes incurred
20. Netincome (Line 18 minus Line 19) (to Line 22)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COIUMN 2)..........ccovevreerinieneieseseesessesessiens | evesvessssssesesinnes 25,224,848
22.  Netincome (from LN 20).........cuevuevcveeeeieieiieesieeeesies ettt sre st sanen ....1,071,603
23.  Net transfers (t0) from ProteCted CEIl ACCOUNES...........cvcviveieeiciiee ettt st s s sassesssaas | evsesissessessssessessessssssassasssnsanes
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....793, 114 ... eeserseiens | cvessssesees s seesseenes 1,472,925
25. Change in net unrealized foreign exchange capital gain (loss)
26.  Change in Net AEfErmed INCOME taX..........c.iviireieiciie ettt ettt ettt bbb et s st en e (194,789)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3).... ..(37,154) | ... (35,372)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COlUMN 1)......c.cvevreveeerieeeererieece e (137,413) (325,728)
29. Change in surplus notes
30. Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNLING PIINCIDIES.........c.cviveieicieee ettt sttt sstes e ss s snans | sosssessessssessesssessessesensssssssesnes | ersessssssssssesssssssessesessensessesansans
32. Capital changes:
3201 PAIA Moottt eSS AR R AR R bR bbb s s ents | enbnbaes s s st s e st st b st ents | Sesiestens et s sttt eees
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
33.  Surplus adjustments:
331 PAIA IN...euiiieec ettt bbb AR RS bbbt bbbttt s b sents | esbisbassaes e st a st et ba s stents | Heebiesiens et s sttt a bt seees
33.2 Transferred to capital (Stock Dividend
33.3. Transferred from capital
34. Net remittances from or (to) Home Office
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)... .
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS..........ccueiiueiiiiieriictetet ettt sttt sttt es bt ss b besssseses | cbetessssessssssesesnsssssnsetesnsnaas 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........cceeiiieeiiiieeeeeseere e | evisiersssreresesaessnas 2,175,173
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37).......cccccovvvvreverrievreres | covrereiveiesenienns 27,400,021 ....25,224,848
DETAILS OF WRITE-INS
0501. .
0502. .
0503, oo
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @D0VE)......c.iueiiuiieieiiitsiisisiiisssessse st et ssses s sssessensesssssnsesssssnsesssssssesensssans | ssssssessessssessasssssssassessnsansense [0 TR 0
1401, IntercomMPany INTETESE EXPENSE..........evueviieieeieieie ettt bbbt b bbb a st s st es bt n b snsensenns | esssbessessssnsessesnsns (247,169) | oo, (203,926)
1402.
1403.
1498. Summary of remaining write-ins for Ling 14 from OVEMIOW PAGJE..........cciveiiiiiiccesee ettt sesns | sbessessesssssstes s sstes s bensesaees 0 | oo 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE).......ciiiieeieiiieieiiesiesiiesestesses st scs e ssessssssssssssssssnssssssstenssssessess | sssessssssssssessssassans [VZYR) | (203,926)
3701, Impact of Prior YEAr AQJUSIMENL...........cvueiciiieiecie ettt bbb bbbttt s b b es s bse s s sns | eebessessssssessesssssssessessnsensessnsns | bessessssessessesnsensenas (769,453)
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from OVErfIOW PAGE..........cvuruuriuieriiririiriiieieiecieie ettt sessssssstsssensns | esbessesssssesssesssssesssssssssessnes 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE).......c.iuririuiiaiiseieiieci sttt ses et sne et sss s enssnsssnsees | fesssssesssssssssssssssenssssssssessnes 0




Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COlleCted Nt Of TBINSUIANCE. ..........cvcvevevecieeie ettt sttt st b s b s s ssae st s ssntanans | suessesssssssessnsansenes 1,266,147 | oo (329,228)
2. Netinvestment income .1,790,022 ...1,545,064
3. MISCEIIANEOUS INCOME.......ooveivieiecteiieetee ettt b st s bbb bbb st bt s b s en s ss s st st e s ssnsensesans | bsbessessssssssssssnsans (248,274) | oo (202,284)
4. Total (LINES T hIOUGN 3)....o.viveieeicee ettt bbb s st ae s e bt s b s s s sassnsns | aesesssssssensesessnsans 2,807,895 | ..covvereireiae 1,013,551
5. Benefit and 10SS related PAYMENES.........ccoviiiiiiiceeicireeee ettt et sttt st en s s st ssesansans | sevsessessssssessnsanens 1,038,354 | ..o 806,255
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccveiuiueiicieiiecieeeeeseeieeeeies | et es et essebens | eressesesessesesisseses s sesessesesasans
7. Commissions, expenses paid and aggregate Write-ins for dEAUCHIONS.........c.cueiururiririerere ettt essntns | seeseessstssesessessenesesaees 31,573 | e 154,549
8. Dividends Paid 0 POCYNOIAETS. .........cuurvrieererieireiieesesis st ss s st ss s st st s st s s st s ssessensanssnes | sesessessosssssnssnssasssnssnssessansnes | sressosssssnssessessnssessessassensnnses
9. Federal and foreign income taxes paid (recovered) net of $.....(19,481) tax on capital gains (I0SSES).........cceververrrriereerreriiens | cosreeriisrsssssessseneans 336,508 | ...ccorrrririienan 4,017,940
10 Total (LINES 5 HNFOUGN 9)...ouvvvvrierririrceirerisctiesiseesie stttk | cebsesstsens st eneen 1,406,436 | ...ooevererrerirnns 4,978,744
11. Net cash from operations (Line 4 MINUS LINE 10)........ccviururirrrerrireieiineinsiseeesssessesessessessss s ssssssss s ssesssssssssessesssssssssessessnes | sessesssssesssssessnens 1,401,459 | oo (3,965,193)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BOMAS...vvuceeueesseeesees e esees sttt | Bttt 24,291,996 | ..ooovvvernirirennnne 44,343,724
1202 SHOCKS . vveureeseeeseees ettt e8RS nenn | neeetseesseentenesrees 2,891,100 | ..ovoreereereeeeeeennne 64,812
12,3 MOMQAGE I0BNS.......cocviieciictcte sttt s bbb bbb bbb s bbb st bbb b s s e s s s st e s sseaesnns | sbebsssebesssssesasaeteseseaesssntebens | ebssesasnaetes s ettt s e s s s
124 REAIBSIALE. ... | bbb | Shbe b
12.5  OthEr INVESIEA @SSEIS........vuuviriiriiriiiieeie ittt bbb bbbt | £iebb st st st st st s b sbenbsenns | chbebsebsne bbb
12.6 Net gains or (losses) on cash, cash equivalents and Short-term iNVESIMENES...........cccvernrrrinincnrrersseesessensens | rrrreisssesnssesssseeseeens L1070 441
12.7  MISCEIIANEOUS PIOCEEAS. ........cviviiieereiiectetitete ettt bbb s s bbb s s s b s bbb bbbt s s s es s e sebesansebes s sebebssebessssnsetas | ahetessssesessssesesssetessssesessssntass | besssessssnsetessnsesessssntesnsnsens 0
12.8  Total investment proceeds (LINES 12.110 12.7) ..ottt se s sensans | sressessessssassesnsan 27,183,204 | ... 44,408,976
13.  Cost of investments acquired (long-term only):
131 BOMAS....ooeeeeceiceesei eSS renen | Heenes et 16,383,527 | ..ovvveerrireriins 56,233,819
13,2 SHOCKS. . vvvueverceeeeir ettt | Seeetsee et 3,728,723 | ..o 6,822,846
13.3 MOMGAGE I0BNS........vuvieiecieiie ettt ettt b bbb s s bbbttt a bbbt s st s s ntensessnsans | saessssensessessssssessessstessessntenses | sbessesistessesstns st et nse st
1314 REAIESIALE. ..o s
13.5 Other invested assets....
13.6  MiSCEIANEOUS APPICALIONS. ........cvcveiviieiicteteicte ettt bbbttt ae b s s st st b s s st s s aebessssetesns | oebebsssstesesssesssnsetessnantasanes 0 [
13.7 Total investments acquired (LINES 13.110 13.6)......curuurirriirrireieiniineire ettt sttt ssssens | cbssssesssssssesesenes 20,112,250 ..o 63,056,665
14, Netincrease (decrease) in contract [0aNS aNd PrEMIUM NOES..........cvureirrririninineieisesssess e ssesssssssssessessessssssessessans | essssssessessssssssessasssnssnssessansns | sessessessssssnssessanssssessessanssnsnns
15.  Net cash from investments (Line 12.8 minus LINES 13.7 MINUS LINE T4).......coviiiieeieciieesieteees et essssssssssssssssssssssesns | evessssssssssesssnnes 7,070,954 | ..oovevreeiren. (18,647,689)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOES, CAPIAI NOLES.......couivieiecicicitcicse ettt bbbttt bbb b s sssssnsntes | saebsssessessesssassessessstessesntenses | stessessssessessssssessessssansessessnta
16.2 Capital and paid in SUIPIUS, 18SS TTEASUNY STOCK.........evururirrircirrireieiiecirs sttt ettt ssessssssssens | sessssssessassssssessestassssssessassanss | sessssonssnssessessanssnssnssassensnnees
16.3 BOITOWEH fUNGS........cooeeveoreririccie it
16.4 Net deposits on deposit-type contracts and other insurance liabilities..
16.5 Dividends 10 STOCKNOIAETS.............ccuuriuiiiiiiriirii bbb
16.6  Other cash provided (APPHEA)........c.rierrerririeieeerieeere ettt s ss s s st st snsestensns | sssssssssssssssssnesses (9,095,148) | ...vovvrrverrerrinienns 8,545,852
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6).........cccevvvvveeveien | covrerrinsisrininnas (9,095,148 | ...ooovvererrian 8,545,852
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LINE 17)......ccvververrunrmrrnirnens | ceverrereereesnneneieenns (77 5) | R (14,067,029)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING OF YBAI.......ucvivieciiiieee ettt s sttt s sttt s st en s s s snsennans | suessessessntessesstanes 7,919,780 | .oovevreerine 21,986,809
19.2° End of year (LiNE 18 PIUS LINE 19.1).......cururieieeciriieireiesiseiseeiie et esessas s snesne s essessssssessessesssnssessessassssssenssssessns | sssessasssssessassansas 7,297,046 | ..o 7,919,780

Note: Supplemental disclosures of cash flow information for non-cash transactions:

| 20.0001
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Pt. 1-Premiums Earned
NONE

Pt. 1A-Recapitulation of All Premiums
NONE

6,7



Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BT o veenriiereeessi ettt nens | eresneneeneenas 15,552 | .oovvirevererieresierin | reeerinesiresienenenis | e 15,335 | v 297 | e 0
2. ATIEA INES..... et seesseensesenes | ereessesesnns 266,446 | ... | s | e 262,224 | ..o 4,222 | o 0
3. Farmowners MUILIPIE PETl.......c..cucueieieieiieieieseieieeeseseiees | coverissesesessssessesssnns | sersessssesesssssssessesssses | oessssessessessssessessssanss | sressessessessssessesssssssens | sessssessesssssssessessssenes | sessessssessessesssssssens 0
4, HOMEOWNETS MUILIPIE PETIL.......oovvorerieriececieieceneireieeiesissineseis | eevreesseesssseessssssesnssens | onssessssssssessesssnssessns | seseesessessssssssessassnsns | sesssssessessasssssssssessanes | sessessnsssessassasssessassons | sessessassssssessessnens 0
5. Commercial MUIPIE PEFl.........ccereveirieieiereeseeseeesenies | ererieiinnns T42,683 | .ooovieeeieiieieniens | ceveiesesesssiesesessnees | enereinind 675,917 | oo 66,767 | .ovoverrereierieiians 0
6. MOMGAGE GUAANTY........eeeeircicirieieeiee st essesennees | eereessssssesnessessssessesnes | sesessesessesssnssessesnssns | ressessssesssenssessnsnnsnnes | sessssssessessssnssessessssess | nessesessessessssessessesnsnes | sesseessssssessesssnssens 0
8. OCBAN MAIMNE........ooiviuiiriiiiiiriesiisieseiesie s ssessessienies | stbeesssssssesssesssessssssens | sesbeessssssasssassseesssnnses | eesenesinesinesssesesesienes | ressessesssessesssesssenes | coeresnesnnsssnssnnssnnssnees | soresiiesiessesiesiens 0
9. IN@NA MAMNE......coicrrieerrreerernerressnrseeenenneenenenes | oreennenn E089,832 | viiiirirerevnenereenns [ cverernenerennnnenens | cvennenene 1,992,127 | il 97,705 | e 0
10. FINANCIAI QUATANTY.......cvuivivieccisiiecseese e ssisstessene | sovessssessessssssessesssins | sessssessessesssssssessesssses | oessssessessessssessessssanss | suessessessessssessessssassens | sesessessesssssssessessssenes | sessessssessessesssssssens 0
111 Medical professional liability - OCCUITENCE.........ccoevevererrerieiens | cvvreerereiiies 3,200 [ .ovveeereeeieeieerereens | e | e 3198 | o Y2 0
112 Medical professional liability - claims-made...........cccocoveereveees | cvvreirirrinnns 50,648 | ..o e | e 50,412 | oo 236 | oo 0
12. EAMNQUAKE. ..ottt ssnses | eesesesssesessssssssssesesss | esssssessssssesssissesesens | sessesesissesesssssessssesess | sesesissesssissesesissesesins | sressesesinssessseresannnes | sresesessssesesinssesns 0
13. Group acCident @Nd NEAIN...........c.cceicicieccsiee e | e sines | coresssiese s sssens | seressessesissessessessesssses | estessesesessesesessssenes | srestesesesssses s entens | arresesnsien e sestenas 0
14, Credit accident and health (Group and iINAIVIAUAI)............ccceeiveiee [ orreriieiieiiceisiieieees | coerireiesieeetesssissesises | ceveeressesessessssssssssses | essessesissessssssssssssenes | sressessssssssssssesssssssens | svesesssssessessesesseses 0
15. Other acCident and NEAIN.............ccceiiiiieirssiies | et | cestestessessessesisenies | rerenesisesise s sisenienes | resiesisesiresisesssenienes | corresnsssness s nessnens | soerieni s 0
16. Workers' COMPENSAtION.........curerierrrrereirrineeissinieieiserneseesesennes | evreeneens 11,530,367 | .voovreeeeereerernereerens | cereersinereeseessesseinnes | cenerennns 11,530,367 | .o | v 0
171 Other liability - OCCUITENCE.........ccvvveevereireieisereee e | e 1,705,520 | ..ooovvccveeeieveeeiees v | veveiienns 1,398,508 | ...oocvevneee 307,012 | oo 0
17.2  Other liability - claims-made..............cooeverrrmeremnrrnereeerrereinens | e 68,587,445 | ..o [ e | v, 6,363,439 | ..ovevvennen 224,006 | ..ovvverrrienne 0
17.3  EXCESS WOTKEIS' COMPENSALION. ........oeceureriereeirriseesreeeeseesessssenes | sessesnsessesesseesssasessesss | sesseesessssessssesssssnsssess | ressessessnsssesssssessnsnns | seesssssessesssssessessasens | sssessssssessessasssssessanes | sessessessnsssessessasens 0
18.1  Products liability - OCCUITENCE..........evererririerirseisrieieiseieeeieiens | creveersinnens AB1,012 | o | e | sereeeenseenns 415,324 | .o 65,687 | oovrrereeieinns 0
18.2  Products liability - claims-made.............ccccoeverereirerreeriericsiereens | vevereiieieinns B,175 | oo | e | e 6,107 | oo B8 | oo 0
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial Quto liability.............c.crrverreerrrerrerererireceseirereenees | eveerereeeonns 466,158 | ....eoooeerrereerieeeens | coeeeieeesnsesenensennnns | eeeeeeeeenns 464,342 | ..o {18 [ 0)
21. Auto physical damage..........ccoevveieirieieeieeie e | eveeseseseenns 166,323 | .o [ | e 137,823 | oo 28,499 | oo 0
22. AITCTAft (] PEHIIS). . vvveveeieereeeereeireie et sssstessssssnses | sreessssesssssssssssssssnsses | sesessessssssessessnsssnssnsss | sessessessesssssessasssnssnes | sesssessessessessnessessassns | srnssnsssessnssasssnsnssesss | sesmssessesssssnssassnes 0
230 FHABIEY . cvveeeesceeeeecreeceer et | sttt | sestseess s enes | cetseeni et enes | shbeest s nenes | srtens st enies | seeese s 0
24. SUMBEY ..ottt sttt st ss s snssssssestensssssnsses | sesesssssssssessesssssessesss | sessessassssssnssassansnnssnns | nessessessnsssessessasssnsnns | steessessessessnnssessnstansns | sesesssneessessasssssessanes | sessessessassessessaneans 0
26. BUIGIANY NG theft.........ocvicicecsee e | covetesiese e ssssssesesins | seresessesesssssssessessnses | sessessessesessssessesssanes | sressessesessssessessssantens | sessssessessssestessessstenes | esessssensesiesessensans 0
217. BOIIEr @Nd MACKINETY ... eeeieinens | eeeessissseeesssssssessenes | seeessesessesssssssessesnssns | ressessssessesssssssesssnnes | sessssssessessssessessessssens | sessesessessessssessessesesnes | sessessessssesesssnssens 0
28, CFBAIL.vvuceeerieceiiieericie st eesi st | sertseest st eees | sesteesss st nane s | ettt nenes | shienst et nenes | srtenss st enies | e 0
29. INEEINAHIONAL ...t | ertereresessessssrsesessens | ressestrenensesiesinensress | crresesinsr st eninsienes | stenerne et esienen | erteti et entens | sesaene e 0
30. WAITANEY ......cvvvctei ettt st snsessenss | essessssessesssssstessesssses | sresssssssessessssessessesenss | sssessssessessssessessessssans | sessssessessssessessesssssnses | ossessessessssesesssssnsanss | ssessessssessessessssense 0
31. Reinsurance - nonproportional assumed property...........ccocovvvees [evrverenas XXX ooieviiees| crrernncessisiesesisieinns | cessssesssssesessssesesines | soresessssssesssssesssssseses | reresssesessssesessssssssnns | sesessssesssissesessssenns 0
32. Reinsurance - nonproportional assumed liability.............ccoeeee [eerrernnnee XXX etirievees] cerereiisisieseissiesieiies | eveseisssesessssessesnns | soesessssesessssessesssssnes | sresssssessesssssssesssissens | ssesessssessesissessenns 0
33. Reinsurance - nonproportional assumed financial lines.............. [v.ocueee. XXX ooievirens| et | ceviesesesissesssesesines | soresesssessesssssesssssseses | eressssesesessesessssssssnns | eressssesssissesesssenns 0
34. Aggregate write-ins for other lines of bUSINESS..........ccevevvieiceies | covieieicicieieian, [0 I [V I [V I [V I [V I 0
35, TOTALS.....oiiieiisistsecssssessisssissssssssisssssssssssesresssesssnins | aveeneees 23,711,360 | oo (O I [ 22,915,122 | ..o, 796,238 | ..o, 0
DETAILS OF WRITE-INS
BA0T. st | Sereest et enenes | Hesenes et enstes | frnere st s et | ereseens et nss et | renes st enstes | eresienss s 0
OO PSPPSRI BUOPPOOPIRTURRTUPTORS FUORRTURTRRORTIRTORS FURTIRRTOSRRTORRTUTS DUSRTORRTURTORTRTTURT DRSSPSR RPN 0
BA03. s | Hesees bttt | Herees ettt | freeere ettt | ereseens ettt | renes sttt nentes | eresinenes e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | .......cccoovureneunn (01 (V18 (V18 (V18 (0 I 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE).....cccoe. | covvrrsiesserieinnnad [0 I [ I [ I [V I [V I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1.
2. Allied lines
3. Farmowners multiple peril
4, Homeowners multiple peril...
5. Commercial multiple peril.
6. Mortgage guaranty.......
8. OCEAN MAMNE.......vveireirririeiriei ettt
9. INIANA MAMNE.......ocveiiivieice e
10. Financial guaranty .
111 Medical professional liability = OCCUITENCE. ... | o ieeiseissiesessesiseens | seeseessssessessssssessessesssseessestessanes | eessessessesssssssssessassesssssassessansans | sessessesssssnssssssnssasssssessessassnnes 0 [ oo | e sesseniens | seevessssessssssseseesssseseesessesseseensQ | eerereeresese e 0.0
11.2 Medical professional liability = ClAIMS-MAAE.............ccoeviiereieriiiies | creeririerisiieses et esesietens | evsssssessssssessesssesssssesssssesses | sessessesssssessssssessssssessssssesssnss | evesssesssssessssssessssssesessssenes 0 | o 0 | oo | eeeererisesnsseesssesneseennne0. [ e 0.0
12. Earthquake........coevveereeneeencereeeene
13. Group accident and health
14. Credit accident and health (group and iINAIVIAUA)............cocrvrrerreees | o
15. Other accident and halth............cc.ccueieriieieisieessesseeseinnes | resssisssesissesssssssesessssssesssees | oon
16. Workers' compensation........ ..3,194,007 |...
171 Other liability - occurrence... ..3,366,237 |..
17.2 Other liability - claims-made..... .4,060,952 | ...
17.3 EXCesS WOTKers' COMPENSALION............cceviuevriieteieeesietetesiseseiies | crveesessssesessssssesssssesesssesessssenes | oer
18.1 Products liability = OCCUITENCE.........c.euurieeereeeieieeiseireeeseississessines | reeseeseeissseeeesssesseseens 350,000
18.2 Products liability - ClaimS-MadE..........cccvieveiieeriieeeceeee s | e 35,000
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability.............coovvvvrereriericeieceees e
21. Auto physical damage..........ccovvevveierrieeieieeie e
22. Aircraft (all perils).....
23. FIARIY...cvvcveevecvcieeie ettt nans | cbaees
24, SUPBY ..ottt b st anees | srenes
26. Burglary and theft..........cccceiieieiecee s | e
27. Boiler and Machinery.........cccoverneneininescseesseseeseeeeeneenes | covens
28. Credit.....oveiceceieceie et | e
29. INEEIMNAtONAL..........cvvevecrceeiecreee et | oraes
30. WaAITANEY.....ooveceeicceee ettt en e nenens | evens
31. Reinsurance - nonproportional assumed property.........c..cccoeerennen.
32. Reinsurance - nonproportional assumed liability................cccoceeuennee
33. Reinsurance - nonproportional assumed financial lines...
34. Aggregate write-ins for other lines of business...........cccccceveeirennnnee.
35. TOTALS......ooeeeeeeeeeeveeeeerveevseeeeeeesensesensennsnsenssnsensessnnnns | everrensesnnnnnrenrense 1 25003,376 | ovvvvereerrrereeerrenenn 10,618 | o 12,913,994 | oo 0) | o0 [ e | e
DETAILS OF WRITE-INS
BA0T. ettt teen
3402, s
3403, e
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................




ol

Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FIr et
2. Allied lines..........cooevne..
3. Farmowners multiple peril
4. Homeowners multiple peril
5. Commercial multiple peril..
6. Mortgage guaranty....
8. Ocean marine....
9. INANA MAMNE........ocvieeiccee e
10. Financial QUaranty.............coveueeerneeneerneneesnsneeesssseseseesessessssennenns
111 Medical professional liability - occurrence. e
11.2  Medical professional liability - claims-made...........cccocovrrrrniniennenen.
12. Earthquake.........cocoocuvririenienes
13. Group accident and health....
14.  Credit accident and health (group and individual)
15. Other accident and health.............ccccccoererecee. e | s | s
16.  Workers' compensation..... ..9,468,325 | .. ...9,468,325
17.1  Other liability - occurrence , SRR 4,371,782 ..4,371,782
17.2  Other liability - claims-made..........ccccovvrenrerrrnenenrirrninenensiecnenes | erreereeernnneenee 2T DAT0 | i | e 8,279,416 | coooveveeeeereereereeeeeeeeenn(0) | e 10,427,215 10,427,215
17.3  EXCESS WOTKETS' COMPENSAHON.......euvueeuierrerciseieesereeeeseessssnsessisssness | ceseessesessessssssesesssssassssssessesss | eessssessessassssssessessasssssessessns | sessssssssessessnsssesssssasssssessessans | suessessesssnsessessesssessessessens | oeesessmssnssnsssssessessassssssessnsens
18.1  Products liability - occurrence.... ..1,346,102
18.2  Products liability - claims-made.
19.1, 19.2 Private passenger auto liability.. | s | et stens | estessssstesesessesesssesesessnsans | esessessssesessssessessnsenesseeal | neriesssese et sees
19.3, 19.4 Commercial auto Tability............ccovererirrieieieee e
21, Auto physical damage.........cccceueriurireieinirere e
22, AINCTAft (Bl PEIIIS)......cvveeiiiieeicisiieieisetete ettt ssstessenas | sressessssessessssessessssssssssessssasses | sessssssessessssssessssstessessssenses | sesesastesesssessesesen st santes
23.
24,
26.
21.
28.
29. International...
30, Warranty....cocoeeceneeesee s
31. Reinsurance - nonproportional assumed property...........c.c.ccceveeeene.
32. Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of business......... .
35, TOTALS.....oooiietceeeeeceeeseesesesssssisssesesississesssssssssssssiennnes | evisssnsensisnienre 1,821,709 | it X - 13,327,580
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.......
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:
1A DIFECE oottt | eenenns ...4572,142
1.2 ReINSUrANCE @SSUME..........cuurieriiriiriiririniriresnsas s | chiesinesiesiesiessessessesias
1.3 ReiNSUraNCe CEAEM..........ccviuiiriiiniiririrrisisene e | srsnississsiessees 4,572,142
1.4 Net claim adjustment SErvices (1.1 + 1.2 = 1.3)..ouciiuoieieereeseseessiesieieis | evreissiesie e {1 SRR (0 TR (01 RN 0
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENT..........cocuiiveieiieieiece et | sessssssesses st essessssssesessnes | sntessessssessesaees 2,852,898 |....ooeiiieeere s | e 2,852,898
2.2 Reinsurance assumed, eXcluding CONINGENT...........coiuiieiiiriieieicieie e | ettt ssisnes | cetssssssesssesses s sssesesssenaas | stessessesssesssssessssssesssssnsans | sbessessesssssssssssssssessesinsad 0
2.3 Reinsurance ceded, excluding CONtINGEN..........c.ccoiiieiiiiieieicieieesesseieisnies | e ssesesees | seresisssssessesaens 2,852,898 |...cooevieeeeeeeeeeeeeeens | e 2,852,898
2.4 CONtNGENT = QIFECL. ......couivieieciccicee et sssenss | sebssessessessssessesssssssesesnss | cressessesesentesesaees 27,570 | oo | e 27,570
2.5  Contingent - reiNSUrANCE @SSUMEM..........c.cuiveieeiiciiisieieisisesse st ssssessesesssses | retessesessssessessssssessessssasss | sesssssssesssssssesessssessessssesss | stestessesssssssessessssssessessnsens | stessessesssssssessessssessessnsad 0
2.6 Contingent - reiNSUraNCE CEAEBM. ..ottt ssssssseses | ceevsssssessessssessesssssssessesess | sovssessesiessssessesanes 27,570 | oo | e 27,570
2.7 Policy and MEMDETSHID fEES........vuiieieiieirreireieieisieseiseie et ssessssesessessenss | seesessesssssssssessesssssssssessessss | neessssssssssessesssssssssesssnssnsss | ensssssessesssnsssssessassanssnssnses | sessssessosssssnssessasssnsssesn 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24425-26+2.7).ccccocvecves | cerrrrrernenenereieeneenens (0 (0 (01 TR 0
3. Allowances t0 MANAGET ANA BJENES.........ccuriururirrieriereereiseeseeeseieesessessssesessesssssssssessessases | rstsessesssssessessessssssssessanss | oessesssssssssessassssssessessassanes | soessessessessssssssessesssssnssnss | sesessessesssssssssessassnsneses 0
4. Advertising
5. Boards, bureaus and associations..
6. Surveys and UNderWriting FEPOMS...........cururrerrerreresereeeseee et ssssssseenas
7. AUt OF @SSUMEAS' TECOTAS.......cuvvurerrirriritieitieiieeets st ssesssees | sesbsnessnessneseeb bbb ntins | coeesseessess s nessnessnessnessnens | sebsessnessness s s ssseninenins | ersessessnesssesssessnessenin 0
8.  Salary and related items:
8.1 SAIAMES ... eecereeeee ettt s st sttt et ees | SeeseRseeR et e asee st st e s st enia | eesestesteesestesteseessessentnens | eesresessessantntessentensnesrenes | sesessessestensessestensentanea 0
8.2 PAYION HAXES ... eurerereereeeseeseesseeeese sttt e s st s ssss s sess s s sse st st enssnsss | sessessessesssssessestessesestessns | nessestestnesestestasssessessantnens | essnssessessantnssessestensnssenes | sesessessessensnsiessensanssnen 0
9. EmplOyee relations @Nd WEIAE. ...t sssssssessessessssssnes | eessessesssssssssessesssssssessanss | oessessnssssssessassssssnssessassnes | sonssessesssssanssssessessnsssnssnss | sessssessessossssssessssnsnnees 0
10, INSUFANCE. .eeereeeeceeeeee ettt s sttt en s ssessensanes | £ressessassnssessessnssnssnssessanes | srnssessssssmssessasssnssessassnsnnes | soessssssnssnssnsnnssessansnssnssnss | sessessessossssssssessassnnsnnees 0
11, DIFECIOIS' fEES. . vuureureriicerie ettt sttt ss sttt s st | £ressessesssssessessasssnssnssessanes | srestesssnssnssessnsssnssessassnsnnes | sonsssessnssnsssnsnnssnssessnssnssens | sessessessessnssssssessansnsnnees 0
12, Travel N rAVE] HEMS.......ov ettt ssese et et ss st sssssestens | sressessasssssessessasssnssnssessanes | sressessssssessesssssnssessassanssnes | soesssessnssnsssnssnssessassnssnssens | sessessessossnssssssessassnsnnees 0
13, RENEANA FENEIEMS...cvuveiicicicie ettt ss sttt nssentens | sressessessnssessessessssssnstessanes | srestessssssnssessasssnssessassnssnes | ssssssessnssnsssnssnssessansnssnssens | sesssssessosssssnssessasssnsnnses 0
T4, EQUIDMENL. c.eerieitiieicieie ittt sttt s st essessensns | sressessasssnssessassanssnssnssessanes | sressesssnssnssessanssnssessassanssnes | ssesssessnssasssnssnssessensnssnssens | sessessessossnsssessessansansanees 0
15.  Cost or depreciation of EDP equipmMent @nd SOWAIE..........c.courvererirenrmnininsinsenseeess | coneressssesssssssssssssssssssessnnes | sonssssssssssssessssssssesssssssssnss | ssnsssssmssssssnssssessesssssessoss | sessessessesssssssssessassnsanses 0
16, Printing @nd SEAHONMEIY......c.vvuierieiecerseieecsstsie sttt ss s ssssssssssnsss | sressessesssssessessssssnssnssessanes | sessesssnssmssessassnssessassanssnss | ssessssssnssssssnsnssessensnssnssons | sessessessosssssssssessassnssnees 0
17.  Postage, telephone and telegraph, EXChange aNd EXPIESS.........cvururirenrenimrensnrieeins | crrereessssssssesssssssssssssssessnnes | inssesssssssssessssssnssesssssssssnss | ssnsssmssmssssssnsnssessenssnsessons | sesssssessessssssessessassnsanses 0
18. Legal and auditing...
19.  Totals (Lines 3 to 18)..
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $uveenee. 0tttk | R R Rkt | SeeRE et | Sebsree ettt | eesbe st 0
20.2 Insurance department lICENSES ANA fEES.........ccccveveiieeiriiicesetseee e eeiesssesnes | eevessesiesessessessssssssesssssnes | setssssssessssssesessssessssssessas | stessessesssessssssssssssessessssons | sresesesssssssssssssssessesnsad 0
20.3 Gross guaranty assoCiation SSESSMENLS...........cccvewrereerirereriesesesesesssesssssssesss | eesessesississesssssssssssessssssss | sesssssssessssssesessssessesssesss | stessessessssessessesssssssessessssons | stesessssssssssssessssessesnsad 0
20.4 All other (excluding federal and foreign inCOME and real ESTALE)..........c.cvivviiieres [ oo iesisisiisisies | eerssssssessssssessssssesssssssenss | stessessesssesssssessnssssessessnsens | sresessessnssssesssssssessesanead 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......ccvververeeercsrieeeienes | coereereereseeeeisss e (1 [ T (0 1 U (0 U 0
21, Real eState BXPENSES.........cccveviireiicre et bbb
22, Real estate taxes.........ccovriiriiriiiiiiii s
23.  Reimbursements by UNiNSUIEd PIANS........c.cccveiiveiniieeriieee et
24.  Aggregate write-ins for misCellaneous EXPENSES...........ccvvvevverierreerieriesesessessesesssienens
25.  Total EXPENSES INCUITEA........cocveviicieieieeie ettt bns
26. Less unpaid EXpPENnSEes - CUITENE YEAI..........cccuevvirereirieieseeie et nes
27.  Add Unpaid EXPENSES = PHIOT YEAI........c.eiverirereiieie ettt be st nsaeaes
28.  Amounts receivable relating to UNINSUrEd PlaNS, PHOr YEAI..........cccueviviiireeiieiieeiieiens | et ise s tsssaeiens | cevetssessesesesesessssesssessesesns | ebesissssessssesessssssssssssesssses | sessesessssessssssesesssssesssens 0
29.  Amounts receivable relating to uninsured plans, CUIMENE YEAT...........cciiiiieiiiieiiieiiies [ eeiieiiiisieieseiesssessetsnsresens | eereresessesesssesesssessssssesessns | oeresssessssssesessssesessnssessnes | sossesesssesssssesessssesessnans 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......cc.ouuvvervnercnnecinnies | oneveieirrseeiisersseiinenens (VI 31,573 | 18,606 | .ovoovecrreriens 50,179
DETAILS OF WRITE-INS
2401. Miscellaneous EXpENnSe - COrPOrate CharQES..........coceueieueiiimreieeeieieiieeesessesesssesseseses | eeretesisssesessesesssssesessesesses | sesessssssesssssessssssessssssesessns | sresessesesssesesssinnes 11,875 | oo, 11,875
2402, <Rk R i | SEeen e Rt R et | eenssees ettt ennts | cerbens bttt | eesteeeni sttt 0
2403, R R e | HEie R bRttt | eenbsees sttt | cebs st ettt | eesbeeens et 0
2498. Summary of remaining write-ins for Line 24 from overflow page..........coceeevieveiiies | evveiveieieesse e (1 TR (1 TR (0 RN 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVe)........coccreirrenineinirenerinnsnninseins | corneressssenssesssnesssesnns (0 R [V 11,875 | oo, 11,875
(@) Includes management fees of $.....11,875 to affiliates and §......... 0 to non-affiliates.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. QOVEIMMENE DONGS. .....cooeeiiciieesetcteie ettt ettt sttt b bbb ettt ettt s et b s b snenn 155,026 | ..cevviereeeceiiere s 140,612
1.1 Bonds exempt from U.S. tax 158,154 ....237,532
1.2 Other bonds (unaffiliated) 673,925 ...636,151
1.3 BONAS OF @FfHAIES........oecvivcecietee et et ettt st enn

2.1 Preferred stocks (unaffiliated)
211 Preferred StOCKS Of @fflIatES..........c.ocveieiecsie ettt st

2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates

3. MOAGE I0BNS........ooieciiceeteeecee ettt ettt ettt ettt a ettt a ettt a bbbt b et a et b ettt n A bt st b n e tens

4. REAIESIALE......cuevicccete e R AR R bR R bR Rttt bRt s s s anan

5. Contract loans

6. Cash, cash equivalents and short-term investments

7. DEriVatiVe INSIIUMENES.........cvuiieiiieicce ettt bbb bbbt

8.  Otherinvested assets

9. Aggregate write-ins for investment income

10.  Total gross iNVESIMENT INCOME........c.vitereiiiiiit ettt sttt ettt b st sseseb s e st ss st b s et ea et et et eb s seaes s st enseseaessnserensnsnaas

11, INVESIMENE EXPENSES. ... ceucerieircietseieessetee et es e bt et ss s s s £ R £ o848 R £ E 42 £ 18R 4 bR E 4R £ 2R s E bR R A bbbt

12.  Investment taxes, licenses and fees, excluding fEAeral INCOME tAXES..........c.ccvcuieieieirire e ettt sttt aesaen (<) T
13, INtEreSt EXPENSE.....ovuiveieeicictc et

14.  Depreciation on real estate and other invested assets......

15.  Aggregate write-ins for deductions from investment income. .0
16. Total deductions (Lines 11 through 15).........cccecvevvrrevennne. ..18,606
17. Netinvestment inCOME (LINE 10 MINUS LINE T6)..........uuiurureieriiieieisiieciseie ettt ettt sttt ee e essantantnss | abeeiessnssastaeteeestensanens 1,562,832

. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE..........ccivireieicieee ettt ettt sssses | evsesssssssessessssesses s sesssssessesssenees 0
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @D0OVE). ....u.rueriiuiieietiiiis et sitsss sttt et sss s s e ses s e s st st ssses s essnsensensnes | sessesssssssessessnsansessebanssnsensessnsanses 0

(@) Includes§$..... 301,183 amortization of premium and less $.....96,038 paid for accrued interest on purchases.
(b) Includes §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $..........0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$..... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes §.......... ....0 amortization of premium.
(@) Includes $..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes$§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds...... 53,398 |.... ....53,398 |..
1.1 Bonds exempt from U.S. tax. ....(276,655)
1.2 Other bonds (unaffiliated).........cccocvrververeeerisrersieereececeseeneens | eeereereeiereneeren(28,929) | oo | e (28,929)
1.3 BONAS OF AffllAtES........oocvcviecicict et | et sstenes | crestessesesssssesesessssaesiess | ereerestese st ssenee 0
2.1 Preferred stocks (UNAffilIAted)............ccceveviiriiiicieiiceceeiiees | et | eevevesseresss s seseresessnesens | oeevesrseesessssre s senans 0
2.11 Preferred stocks of affiliates..........ccccevevieierccieieecccca
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates..........ccoevevevereiverceeceeeeie e
3. Mortgage [0ans.........c.cceveiiiveiiicieeeee e
4, RealStAte.....c.oveectece e
5. Contract I0ans........ccevevivieieiiieieiesise e
6. Cash, cash equivalents and short-term investments....................
7. Derivative iNStrUMENES.........coveveiriieieicese e
8. Otherinvested aSSets..........cceuiurivereriereeeiiereee e
9. Aggregate write-ins for capital gains (I0SS€S)........cccccvviveverernnnen.
10.  Total capital gainS (I0SSES).......crweererrererrrrnrerreresiraressesseseesasessenes

0901. .
0902. .
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 abOVE)......covve | correrrrenrermiirisnennerseees {01 [0 {0 [0 I 0
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
BT FIESEIIBNS .ottt | Sebene bbb | cebeee bbb
3.2 Other than fIFStHENS. ........cuuiviiiii ittt | cebessbses bbb bbb sbeenies | chbsesbiess bbbt
4. Real estate (Schedule A):
4.1 Properties occupied by the company.........
4.2 Properties held for the production of income.
4.3 Properties NEld fOr SAIE..........cccueiiviieieiceie ettt sstesies | stesbesses s bes s st et s bt sentens | saebebentes et s ettt eees
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVeStMENLS (SCREAUIE DA)..........vureiiiriereirieeirceeereie sttt ssessesesseses | sesesssssssesessessssesessessessssssessestessnes | sesessssssesessestassessessassastnsessastanes | stsstsesssssasssssessessassssssssassassnnens 0
8. COMITACE IOBNS......ooveeieriiriiie ittt ebeenbes | Heebbe bbb bbb bbbttt st s | Heebese bbb bbb bbbttt es | et st 0
7. Derivatives (SCREAUIE DB).........curiieieieieieiincireie ettt ettt st ss s sssessastas | sressessssssessessesssssessessastsessessestasins | Hiessessassssesessassasssessessastasssnssestanins | festsessnssssssssessessassssssnssessassnnenn 0
8. Otherinvested aSSetS (SCREAUIE BA).........c.oiiuiiireiieieeiseise ettt sssesests | sressesssssseesessesssessessessestsessessestesens | Hiessessssssesessassassessessestasssessestassns | festsessessessssssessessassasssnssessassnenn 0
9. RECEIVADIES fOF SECUMES........vuuvevvieiiiiicii bbbttt | Hoesbe bbbt bbbttt st s | Heebbse bbb bbb bbbttt s | freebsesb et st 0
10.  Securities lending reinvested collateral @SSets (SChEAUIE DL).........c..vurririinrirrinieienrinrins [ nrireirsieesseissisessssessssessssesssssssess | sessessssssessessassssssssessassssssessassssse | essssssessssssssssssessessssssessessassnsan 0
11, Aggregate Write-ins fOr INVESIEA @SSEES......... vt esssenssnens | fresssesenssssssessesesssnssesssssenssnssnesns 0 ] e 0 | o 0
12. Subtotals, cash and invested assets (LINES 110 11)......orrrrrrreirceieieeeeneireieeseineiees | reeesseessssssessesessesesesssesessesssean (0 O 0 [ oo 0
13, Title plants (fOr TItle INSUTETS ONIY)........curieierereeireieieeeinsisee et isees st ss s ssesssnens | sressessessessssssssessessesssnssessessassnsss | sressessssssessessssssssessessassnnssnssessansns | sesssssessosssssnssessesssssessessassnnsnn 0
14, Investment iNCOME dUE ANA BCCTUBM............uvuuiirieriirerieiierieeieti ettt ettt snass | sorestess st sttt st es b st st entaes | Hbestnestnest st s st st s st st entes | foetisnebsnesseesseessees st senes 0
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of COllECtioN..........cccccvvees | ceverrereireeneenrereirsieneeneens 195,082 | oo 157,928 | oo (37,154)
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred ANA NOE YEE AUE........cuiveiiciciecte et aeessaess | ebessesesessssesesstetessssesesestebesssssseses | stetisesesessesessssssebessesetessssesesnsetens | sbsssesessesesessssesssssesesssesesanaesenad 0
15.3  ACCrUEd retrOSPECLIVE PrEMIUMS..........cveiieiveteicre ettt ettt ses st sessebessssaes | ebessesesssssaesassssessssssesesessebessssnsasas | stessssssessssesessssssesassesesessssesessssesens | seessessssssesssssesesssesesssssesnsesesas 0
16. Reinsurance:
16.1  Amounts reCOVErable frOM FBINSUTETS.............cc.eiiiieiiieiieieri et | soeiiese bbbttt esb s | Hoebbesb bbb bbb bbbt enb s | foebansb bbb 0
16.2 Funds held by or deposited With reinSUrEd COMPANIES..........cccviueieiiieieieiesieiieiniss | corerieisssesesssssssesssssssessssssssssesessns | ssessessessssessesssssssessesssssssessesssssssess | essessesssssssessesssssssessssssessessesenss 0
16.3 Other amounts receivable Under reiNSUrANCE CONMTACES............c..riririiriiriiiriiiniiines | it esiesins | sosesiesssssi bbb sb st ssnbes | forebanssess s 0
17. Amounts receivable relating to UNINSUIEA PIANS..........c.cuiieiiiiisieiiseieeieies et sssssies | sesessessssssses e ssstessessssesse s ssssassesns | sesstessesssssssessesssessessessssessessssastess | sessessesssssssessesssssssesssssssessessssenss 0
18.1 Current federal and foreign income tax recoverable and INtErESt tNEIEON.............cveciriiiiies | e | crsesesies e sssestens | ostessesssess s s sss st es s benes 0
18.2 Nt AEfEITEU TAX @SSEL........ouieiiicici st | Hosebb bbbttt ettt es | Hoaebbe bbb bbb bbbttt nb st es | iebs et 0
19, Guaranty funds reCeivable OF ON AEPOSIE...........ccvcviueieicieisic ettt sessas | sesessesssssss et b ssses e s besse s bsssassesns | stesbessesssassesesssessesssssssessessssantess | bessessssssssssessesssessesssssnsessesansenes 0
20. Electronic data processing equUIPMENt @Nd SOWATE..........c.ocuciueiciiieieiciisieeseesssieseiees | estesiesssesse et st ssssessess | sebessessesssssssessessssessesssssssessesssesses | stssssssesssssssessssassessesssessassssansns 0
21.  Furniture and equipment, including health Care AEliVETY @SSEES.........ccceiiueiieiiiieieiiieiens [ttt sstese e | oebessessessssssesse st essesssbessessessssesses | stssssssessssstesesassessesssessessssnsans 0
22. Net adjustment in assets and liabilities due t0 foreign EXChANGE FAES.......c.cruiurriririiriins | cerreireieiseineies st eseseteeees | ceseessssesessessssssessessesssssssestestanes | sbssssessestasssssessessasssssessssssensens 0
23. Receivables from parent, subsidiaries and affiliAtES...........ccovirrrrrierrenrrreres | et steiees | sesessessee sttt ettt ententanes | Seeebes st st ettt 0
24.  Health care and other aMOUNES TECEIVADIE. ...t esisesiens | sesiesie sttt ees | sestesi s s s st enienes | oebbsesieese sttt 0
25.  Aggregate write-ins for other than INVEStEd @SSELS. ... | cersesessesse s seees 0 ] s 0 | oo 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)........ccoeenrrrrencneineieseseeseese s
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..
28, TOTALS (LINES 26 @NG 27)......uvurmrermeemeeesnsesseeessseessssessessseesssesesssssssssssssessssesssssssessssssssnas
DETAILS OF WRITE-INS
O OO OO OO DO ISOT OO PO 0
102, oottt R R R S e R e R 8 | 1R AR Rt s st netn | HeeeEseees Rt eee s st s st eente | eestaeess sttt 0
1103, oo eeeeeeese et st RS ERReR R | 1R R R sttt | HeeeEsee e Rt n sttt nte | eesteess et ettt 0
1198. Summary of remaining write-ins for Line 11 from OVErflOW PAGE........c.eureereeerienrireirirniinees | creeeereesnssneessssssseesssssessessssssenns (0 0 [ o 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNE 11 @DOVE).....c.ruuruerrerrerereissessissisensssesmesssnses | osesssssssssssssssssssssssssssssessssssssans (0 O {0 OO 0
2507, e eeeeerseees ettt RS E R £ R R R R es | £58ee AR AR Rt st e | HEseesE e st st et st st ns s st | eeessnessnessens s sttt nnsteed 0
2502 oottt | £481ee R s st ees | HEseesEseest et et st st st st | eeessness st ettt 0
2503, oottt eSS 8 R E e een | H48AeeRE ARt nt s | HEseesE e e s s Rt s st nen st nnnts | eeestnessnest sttt 0
2598. Summary of remaining write-ins for Ling 25 from oVerflow Page..........ceeierrurimrenrinrireiininns | s ssssssssseeens (0 (0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 ADOVE)......rurrrererrerressmsssesmersesssssesssssssesss | sessessssssssssssssssessssssssssssasssssssees (0 (O OO 0
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

A. Accounting Practices
The accompanying financial statements of Colony Specialty Insurance Company are presented on the basis of accounting practices prescribed
or permitted by the Department of Insurance in the State of Ohio.
The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining
and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the Ohio Insurance
Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual (NAIC SAP) has been
adopted as a component of prescribed or permitted practices by the State of Ohio. The accompanying financial statements contain no
differences as a result of practices prescribed or permitted by Ohio that differ from NAIC SAP.
State of
Domicile 2013 2012
NET INCOME
(1) COLONY SPECIALTY INSURANCE COMPANY state basis (Page 4, Line
20, Columns 1 & 2) OH 1,071,603 464,717
(2) State Prescribed Practices that increase/(decrease) NAIC SAP
| | |
(3) State Permitted Practices that increase/(decrease) NAIC SAP
(4) NAIC SAP (1-2-3=4) OH 1,071,603 464,717
SURPLUS
(5) COLONY SPECIALTY INSURANCE COMPANY state basis (Page 3, line
37, Columns 1 & 2) OH 27,400,021 25,224,848
(6) State Prescribed Practices that increase/(decrease) NAIC SAP
(7) State Permitted Practices that increase/(decrease) NAIC SAP
(8) NAICSAP (5-6-7=8) OH 27,400,021 25,224,848
B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the amounts reported in these financial statements and notes. Actual results could differ from those estimates.
C. Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct and ceded business, and are
based on reports received from ceding companies for reinsurance assumed.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an
accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific
identification basis when securities are sold, redeemed, or otherwise disposed. Realized capital losses include write-downs for impairments of
securities considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at cost, except short-term bonds are stated at amortized cost using the interest method under NAIC
valuation standards.

2. Investments in bonds are stated at amortized cost using the interest method or lower of amortized cost or market under NAIC valuation
standards.

3. Common stocks are stated at fair value.

4. The Company has no investments in preferred stocks.

5. The Company has no investments in mortgage loans.

6. Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. All loan-backed securities that are of
high investment grade are valued using the retrospective adjustment method. All other loan-backed securities are valued using the
prospective adjustment method.

7. The Company has no investments in subsidiary, parents or affiliates.

8. The Company does not own any interests in joint ventures, partnerships, or limited liability companies.

9. The Company has not invested in derivatives.

10. The Company does not consider investment income as a factor in premium deficiency calculations.
11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an

amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates, and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are routinely reviewed, and any adjustments
are reflected in the period determined.

12. The Company's capitalization policy has not changed from that followed in the prior year.

13. The Company does not have any pharmaceutical rebate receivables.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

2.

Accounting Changes and Corrections of Errors

The Company filed amended 1) Assets, 2) Liabilities, Surplus and Other Funds and 3) Statement of Income pages for the 2012 Annual Statement,
and the first and second quarter 2013 Quarterly Statements. These ammendments were made in order to reclass Federal Income Taxes. During
the course of the 2012 statutory audit, it was determined that a reclassification was needed between current and deferred taxes. The net effect of
these adjustments is an increase in Surplus as regards policyholders of $19,520 for the 2012 Annual Statement and first quarter 2013 Quarterly
Statement. The net effect of these adjustments is an increase in Net Income of $255,996 as compared to what was originally reported for the
second quarter 2013 Quarterly Statement.

Business Combinations and Goodwill

The Company was not a participant in a business combination.

Discontinued Operations

The Company had no operations that were discontinued.

Investments

A.  The Company has not invested in mortgage loans or mezzanine real estate loans.

B. The Company has not invested in restructured debt.

C. The Company has not invested in reverse mortgages.

D. Loan-Backed Securities

1.

Prepayment assumptions for loan-backed securities are obtained by the Company's third-party accounting provider, from industry standard
external data providers.

The Company did not have any loan-backed securities with a recognized other-than-temporary impairment loss in the twelve months ended
December 31, 2013.

The Company did not hold any loan-backed securities for the twelve months ended December 31, 2013 with a recognized
other-than-temporary impairment.

The Company did not have loan-backed securities in an unrealized loss position at December 31, 2013.

The Company evaluates its investments for impairment. In accordance with policy, the determination that a security has incurred an
other-than-temporary decline in fair value and the associated amount of any loss recognition requires the judgment by the Company's
management and a continual review of its investments. Investments in an unrealized loss position are reviewed on a quarterly basis to
determine whether a decline in fair value below the amortized cost basis is other-than-temporary. In general, the process for identifying
other-than-temporary declines in fair value involves the consideration of a number of factors, including but not limited to, whether the issuer
has been downgraded to below investment-grade, the length of time in which there has been a significant decline in value, the liquidity,
business prospects, and overall financial condition of the issuer, the nature and performance of the collateral or other credit support
backing the security, the significance of the decline in value, and whether the Company has the intent to sell the debt security or may be
required to sell the debt security before its anticipated recovery. If consideration of the factors above results in a conclusion that the decline
in fair value is other-than-temporary, the cost basis of the security is written down to fair value and the write down is recorded as a realized
loss. For loan-backed securities, the aforementioned factors were evaluated at the end of each quarter and it was determined that there
were no other-than-temporary impairments at December 31, 2013.

E. The Company has had no repurchase agreements or security lending transactions.

F.  The Company has not invested in real estate.

G. The Company does not have any investments in low-income housing tax credits.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

H. Other Disclosures and Unusual ltems

(1) Restricted Assets (Including Pledged)

Restricted Asset
Category

Gross Restricted

Current Year

2

3

4

Percentage

9

10

Total General
Account (G/A)

G/A Supporting
Protected Cell
Account Activity

(@

Total Protected
Cell Account
Restricted
Assets

Protected Cell
Account Assets
Supporting G/A

Activity (b)

Total
(1 plus 3)

Total From
Prior Year

Increase/
(Decrease) (5
minus 6)

Total Current
Year Admitted
Restricted

Admitted

Gross Restricted to
Restricted to | Total Admitted
Total Assets Assets

a. Subject to
contractual
obligation for
which liability is
not shown

0.000

0.000

b. Collateral held
under security
lending
arrangements

0.000

0.000

c. Subject to
repurchase
agreements

0.000

0.000

d. Subject to
reverse
repurchase
agreements

0.000

0.000

e. Subject to dollar
repurchase
agreements

0.000

0.000

f. Subject to dollar
reverse
repurchase
agreements

0.000

0.000

g. Placed under
option contracts

0.000

0.000

h. Letter stock or
securities
restricted as to
sale

0.000

0.000

i. On deposit with
state

6,223,713

6,223,713

6,235,284

(11,57)

6,223,713

8.901

8.926

j. - On deposit with
other regulatory
bodies

0.000

0.000

k. Pledged as
collateral not
captured in
other categories

0.000

0.000

I Other restricted
assets

0.000

0.000

m. Total Restricted
Assets

6,223,713

6,223,713

6,235,284

(11,571)

6,223,713

8.901

8.926

(@)  Subset of column 1
(b)  Subset of column 3

(2) The Company has no other pledged collateral.

(3) The Company has no other restricted assets.

6. Joint Ventures, Partnerships and Limited Liability Companies

The Company has no investments in joint ventures, partnerships, or limited liability companies.

7. Investment Income

The Company has not excluded any investment income due and accrued from the financial statements.

8. Derivative Instruments

The Company has no derivative financial instruments.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

9. Income Taxes

A. Deferred Tax Assets/(Liabilities)
1. Components of Net Deferred Tax Asset/(Liability)

2013 2012 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+45) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax assets 68,279 124,242 192,521 55,275 20,498 75,773 13,004 103,744 116,748
b. Statutory valuation allowance
adjustment
c. Adjusted gross deferred tax assets
(1a-1b) 68,279 124,242 192,521 55,275 20,498 75,773 13,004 103,744 116,748
d. Deferred tax assets nonadmitted
e. Subtotal net admitted deferred tax
asset (1c-1d) 68,279 124,242 192,521 55,275 20,498 75,773 13,004 103,744 116,748
f.  Deferred tax liabilities 101,815 1,818,501| 1,920,316 18,457 797,208 815,665 83,358 1,021,293 1,104,651
g. Net admitted deferred tax assets/(net
deferred tax liability) (1e-1f) (33,536)| (1,694,259)| (1,727,795) 36,818 (776,710)] (739,892 (70,354) (917,549) (987,903)
2. Admission Calculation Components
2013 2012 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 445) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Federal income taxes paid in prior
years recoverable through loss
carrybacks 68,279 124,242 192,521 55,275 20,498 75,773 13,004 103,744 116,748
b. Adjusted gross deferred tax assets
expected to be realized (excluding
the amount of deferred tax assets
from 2(a) above) after application of
the threshold limitation. (The lesser
of 2(b)1 and 2(b)2 below:
Adjusted gross deferred tax assets
expected to be realized following the
balance sheet date
Adjusted gross deferred tax assets
allowed per limitation threshold 4,027,816 3,780,799 247,017
c. Adjusted gross deferred tax assets
(excluding the amount of deferred
tax assets from 2(a) and 2(b) above)
offset by gross deferred tax liabilities
d. Deferred tax assets admitted as the
result of application of SSAP 101.
Total (2(a)+2(b)+2(c) 68,279 124,242 192,521 55,275 20,498 75,773 13,004 103,744 116,748
3. Other Admissibility Criteria
2013 2012
a. | Ratio percentage used to determine recovery period and threshold limitation amount 1,234.000 1,292.000
b. | Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2 above 26,852,106 25,514,204
4. Impact of Tax Planning Strategies
(@) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.
12/31113 12/31/12 Change
1 2 3 4 6
(Col. 1-3) (Col. 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
1. Adjusted gross DTAs amount from
Note 9A1(c) 68,279 124,242 55,275 20,498 13,004 103,744
2. Percentage of adjusted gross DTAs
by tax character attributable to the
impact of tax planning strategies 0.000 100.000 0.000 100.000 0.000 0.000
3. Net Admitted Adjusted Gross DTAs
amount from Note 9A1(e) 68,279 124,242 55,275 20,498 13,004 103,744
4 Percentage of net admitted adjusted
gross DTAs by tax character admitted
because of the impact of tax planning
strategies 0.000 100.000 0.000 100.000 0.000 0.000

(b) Does the company’s tax planning strategies include the use of reinsurance? NO

B. Deferred Tax Liabilities Not Recognized

As of December 31, 2013, there are no temporary differences for which deferred tax liabilities are not recognized.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

C. Current and Deferred Income Taxes

1. Current Income Tax

2013

2012

3
(Col 1-2)
Change

Federal

66,289

317,753

(251,464)

Foreign

28,238

28,238

Subtotal

94,527

317,753

(223,226)

Federal income tax on net capital gains

79,685

212,683

(132,998)

Utilization of capital loss carry-forwards

Other

S [—~[o[a]o o

Federal and Foreign income taxes incurred

174,212

530,436

(356,224)

2. Deferred Tax Assets

2013

2012

3
(Col 1-2)
Change

Ordinary:

Discounting of unpaid losses

Unearned premium reserve

Policyholder reserves

Investments

Deferred acquisition costs

Policyholder dividends accrual

Fixed assets

PN O BN

Compensation and benefits accrual

9. Pension accrual

10. Receivables - nonadmitted

68,279

55,275

13,004

11. Net operating loss carry-forward

12. Tax credit carry-forward

13. Other (including items <5% of total ordinary tax assets)

99. Subtotal

68,279

55,275

13,004

Statutory valuation allowance adjustment

Nonadmitted

Admitted ordinary deferred tax assets (2a99-2b-2c)

68,279

55,275

13,004

@ |20 T

Capital:

1. Investments

124,242

20,498

103,744

2. Net capital loss carry-forward

3. Real estate

4. Other (including items <5% of total capital tax assets)

99. Subtotal

124,242

20,498

103,744

Statutory valuation allowance adjustment

Nonadmitted

Admitted capital deferred tax assets (299-2f-2g)

124,242

20,498

103,744

o™

Admitted deferred tax assets (2d+2h)

192,521

75,773

116,748

3. Deferred Tax Liabilities

2013

2012

(Col 1-2)
Change

Ordinary:

Investments

101,815

13,863

87,952

Fixed assets

Deferred and uncollected premium

Policyholder reserves

IS Bl el I

. Other (including items <5% of total ordinary tax assets)

4,594

(4,594)

99. Subtotal

101,815

18,457

83,358

Capital:

1. Investments

1,818,501

797,208

1,021,293

2. Real estate

3. Other (including items <5% of total capital tax assets)

99. Subtotal

1,818,501

797,208

1,021,293

Deferred tax liabilities (3a99+3b99)

1,920,316

815,665

1,104,651

4. | Net Deferred Tax Assets (2i — 3c)

(1,727,795) |

(739,892) |

(987,903) |
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
Among the more significant book to tax adjustments were the following:

2013
Effective
Amount Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate 436,035 35.0%
Proration of tax exempt investment income 12,471 1.0%
Tax exempt income deduction (83,136) -6.67%
Dividends received deduction (37,504) -3.01%
Disallowed travel and entertainment
Other permanent differences 28,238 2.21%
Temporary Differences:
Total ordinary DTAs (13,004) -1.04%
Total ordinary DTLs
Total capital DTAs
Total capital DTLs
Other:
Statutory valuation allowance adjustment
Accrual adjustment - prior year 25,902 2.08%
Other
Totals 369,002 29.63%
Federal and foreign income taxes incurred 94,527 7.59%
Realized capital gains (losses) tax 79,685 6.40%
Change in net deferred income taxes 194,790 15.64%
Total statutory income taxes 369,002 29.63%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

At December 31, 2013, the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

The following is income tax expense for 2013 and 2012 that is available for recoupment in the event of future net losses:

Year Amount
2013 145,974
2012 530,436

The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

F. Consolidated Federal Income Tax Return

1. The Company'’s federal income tax return is consolidated with the following entities:

Argo Group US, Inc. (Parent)

AGI Properties, Inc.

Argonaut Claims Management, LLC.
Argonaut Great Central Insurance Company
Argonaut Insurance Company

Argonaut Management Services, Inc.
Argonaut Midwest Insurance Company
Select Markets Insurance Company
Argonaut-Southwest Insurance Company
Argus Reinsurance Intermediaries, Inc.
Coal Operators Indemnity Company
Colony Agency Services, Inc.

Colony Insurance Company

Central Insurance Management, Inc.
Colony Management Services, Inc.
Colony Specialty Insurance Company
Argonaut Limited Risk Insurance Company
Colony National Insurance Company
Rockwood Casualty Insurance Company
Somerset Casualty Insurance Company
Trident Insurance Services, LLC

Grocers Insurance Agency, Inc.

Insight Insurance Services, Inc.

Alteris Inc.

Alteris Insurance Services, Inc.
Centerbury Claims Services, Inc.

ARIS Title Insurance Corporation
Sonoma Risk Management, LLC

John Sutak Insurance Brokers, Inc.

2. The method of allocation between companies is subject to a written agreement. The allocation is based upon a separate calculation for each
Company at the consolidated return tax rate. In the event the Company has tax liability on a separate company basis, its taxes will be paid by
Argo Group US, Inc. In the event the Company has a refund of taxes on a separate company basis, the amount will be received from Argo
Group US, Inc. Income tax settlements by the Company are made on the normal due date as prescribed by the Internal Revenue Service with
a settlement with Argo Group US, Inc. made within thirty days after the date of filing the consolidated federal income tax return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries and Affiliates
A. Nature of Relationships
The Company is a wholly owned subsidiary of Colony Insurance Company.
B. Transactions with Affiliates Greater than 2% of Admitted Assets
There were no transactions with affiliates greater than 1/2% of admitted assets.
C. Change in Terms of Intercompany Arrangements
There have been no changes in any arrangement between the Company and any affiliated party.

D. Amounts Due to/(from) Related Parties

2013 2012
Affiliate Due Due
to/(from) to/(from)
Colony Management Services, Inc. (69,706) (63,646)
Colony National Insurance Company (1,912) (301,041)
Colony Insurance Company 3,000,814 (4,505,442)
Argo Re, Ltd. (69,954) (49,321)
Trident Insurance Services, LLC 11,410 11,410
Argonaut Insurance Company (416,640) 605
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Guarantees or Undertakings for the Benefit of a Related Party

The Company has no guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party.

Intercompany Management, Service and Cost-sharing Agreements

Under a service agreement between the Company and Colony Insurance Company, Colony National Insurance Company, Argonaut Insurance
Company, and Argonaut Midwest Insurance Company, Colony Insurance Company serves as the paying agent for claims payments. Claims

paid by Colony Insurance Company on behalf of the Company are reimbursed in the month following.

Colony Management Services, Inc., and Argo Group U.S., Inc. each provide the Company with various services under management services
contracts with the Company. Fees are allocated to the Company on a basis approximating the cost of providing the services.

Nature of the Control Relationship

The Company is a wholly-owned subsidiary of Colony Insurance Company. Additional details regarding the relationship between the Company
and all related parties are included in Schedule Y of this Annual Statement.

Downstream Ownership of an Upstream Entity

The Company does not hold any investments in any affiliated entity.
Investments in Subsidiaries, Controlled, or Affiliate Entities

The Company does not hold any investments in any affiliated entity.
Impaired Investments in Subsidiary, Controlled, or Affiliated Entities
The Company does not hold any investments in any affiliated entity.
Investments in Foreign Insurance Subsidiaries

The Company does not hold any investments in any affiliated entity.
Downstream Holding Company Valued Using Look-Through Method

The Company does not hold any investments in any affiliated entity.

11. Debt

The Company does not have any debt.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

The Company has no employees, and therefore, has no benefit plans. Human services are provided via contract as detailed in Note 10F of these
Notes.

13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

1.
2.
3.

o~

o N

9.
10.
1.
12.
13.

The Company has 1,400 shares of $2,500 par common stock authorized, issued, and outstanding.

The Company has no preferred stock authorized, issued, or outstanding.

Without prior approval from the Ohio Department of Insurance, dividends to shareholders are limited by the laws of the State of Ohio to
$2,740,002 for 2014, an amount that is based on restrictions relating to net income and statutory surplus.

The Company did not pay dividends in 2012.

Within the limitations of 3 of this Note, there are no restrictions placed on the portion of Company profits that may be paid as ordinary
dividends to shareholders.

There were no restrictions placed on the Company’s surplus.

The Company is a stock corporation, and therefore, has no advances to surplus.

The Company has no stock that is being held for any special purpose.

The Company has no special surplus funds.

The portion of unassigned funds (surplus) represented or reduced by cumulative pre-tax unrealized gains is $2,987,888.

The Company has not issued any Surplus Notes.

The Company has not been impacted as a result of restatements due to prior quasi-reorganizations.

The Company has not been party to any quasi-reorganization during the past ten years.

14. Contingencies

A. Contingent Commitments

The Company did not have any contingent commitments at December 31, 2013.
Assessments

At December 31, 2013, based on information available from the states in which the Company is licensed to write business, there were no
material unpaid assessments. The Company did not accrue a liability for guaranty fund or other assessments.
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15.

16.

17.

18.

19.

20.

C. Gain Contingencies
The Company does not currently have any gain contingencies.

D. Extra Contractual Obligation and Bad Faith Losses
During 2013, the Company made no payments for extra contractual obligation or bad faith claims stemming from lawsuits.

E. Product Warranties
The Company is not a guarantor for any product warranty.

F.  All Other Contingencies
At December 31, 2013 and 2012, the Company had admitted assets of $1,338,828 and $2,042,144, respectively, in premiums receivable due
from agents. The company routinely assesses the collectability of these receivables. Based upon Company experience, any uncollectible
premiums receivable as of December 31, 2013 are not expected to exceed the non-admitted amounts totaling $195,082, and therefore, no
additional provision for uncollectible amounts has been recorded. The potential for any additional loss is not believed to be material to the

Company’s financial condition.

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes, and other
matters are not considered material in relation to the financial position of the Company.

The Company recognized $202,199 and $150,080 in other-than-temporary impairment on its bonds and common stocks, respectively, during
2013.

Leases
The Company does not currently hold any leases.
Information About Financial Instruments With Off Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk
The Company does not have any financial instruments of this nature.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
The Company has not had any transactions of this nature.
B. Transfer and Servicing of Financial Assets
The Company has not had any transactions of this nature.
C. Wash Sales

The Company had no wash sales as defined in paragraph 9, of SSAP No. 91R, Accounting for Transfers and Servicing of Financial Assets and
Extinguishments of Liabilities, involving transactions for securities with a NAIC designation of 3 or below, or unrated during 2013.

Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
The Company does not have any plans of this nature.
Direct Premium Written by Managing General Agents or Third Party Administrators

The Company does not have any managing general agents or third party administrators as defined by Appendix A-225 of the NAIC Accounting
Practices and Procedures Manual.

Fair Value Measurement

A.  The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a three-level hierarchy shown
below. The hierarchy gives the highest ranking to fair values determined using unadjusted quoted prices in active markets for identical
assets (Level 1) and the lowest ranking to fair values using methodologies and models with unobservable inputs (Level 3). An asset's
classification is based on the lowest level input that is significant to its measurement. The levels of the fair value hierarchy are as follows:

Level 1-Values are quoted prices (unadjusted) in active markets for identical assets that can be accessed at the reporting date. Actively
traded, as defined by the Company, is a security that has traded in the past seven days.

Level 2-Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3-Unobservable inputs reflecting the Company’s own assumptions about the assumptions market participants would use in pricing
the asset or liability based on the best information available in the circumstances.

1. The following table provides information as of December 31, 2013 about the Company’s financial assets measured at fair value:

Assets at Fair Value
Level 1 Level 2 Level 3 Total
Common Stocks unaffiliated 17,867,506 17,867,506
Total 17,867,506 17,867,506
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2. The Company has no Level 3 items.

3. The Company had no transfers between levels.

4. Fair value prices are obtained from third party pricing services, where available. For securities where the Company is unable to obtain fair

values from a pricing service, fair values are obtained from a broker or investment advisor. These prices are determined using observable

market information such as dealer quotes, market spreads, cash flows, yield curves, live trading levels, trade execution data, market
consensus prepayment speeds, credit information and the security’s terms and conditions, among other things.

5. The Company had no investments in derivatives.

B. The Compnay has no other fair value disclosures.

C. The following table provides information as of December 31, 2013 about the aggregate fair value for all financial instruments and the level

within the fair value hierarchy in which the fair value measurements in their entirety fall:

Aggregate Fair Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds 37,856,539 37,241,083 10,940,227 26,916,312
Common Stocks unaffiliated 17,867,506 17,867,506 17,867,506
Short Term 4,707,539 4,707,539 4,707,539
Total 60,431,584 59,816,128 33,515,272 26,916,312

D. The Company has no financial instruments for which it was not practicalble to estimate fair values.
21. Other Items
A. Extraordinary Items
There are no extraordinary items contained within the accompanying financial statements.
B. Troubled Debt Restructuring
The Company has no debt.
C. Other Disclosures
There are no other disclosures required.
D. Business Interruptions Insurance Recoveries
The Company has not received any business interruption recoveries.
E. State Transferable and Non-transferable Tax Credits
The Company does not have any state tax credits, transferable or not.
F. Subprime-mortgage Related Risk Exposure
The Company has no sub-prime mortgage risk exposure.
G. Offsetting and Netting of Assets and Liabilities
The Company does not have any disclosures regarding offsetting and netting of liabilities required in this section.
H. Joint and Several Liabilities
The Company does not have any disclosures regarding joint and several liabilities required in this section.
22. Events Subsequent
There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.
23. Reinsurance
A. Unsecured Reinsurance Recoverables

At December 31, 2013, the Company had the following unsecured aggregate reinsurance recoverable for losses and loss adjustment
expenses, paid and unpaid, including IBNR, and unearned premium that exceeded 3% of the Company’s policyholders’ surplus.

Federal D | . NAIC
Company Name of Reinsurer Amount
Number
Code
25-1620138 35505 Rockwood Casualty 18,948,641
13-4924125 10227 Munich Reinsurance America 1,255,028
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B. Reinsurance Recoverables in Dispute

The Company has no reinsurance recoverable in dispute with any one reinsurer exceeding 5% of policyholders’ surplus or any reinsurance
recoverable in dispute that in the aggregate exceeds 10% of policyholders’ surplus.

C. Reinsurance Assumed and Ceded

Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
a. | Affiliates 10,118,012 492,068 | (10,118,012) (492,068)
b. | All Other 424,165 66,344 (424,165) (66,344)
c. | Total 10,542,177 558,412 | (10,542,177) (558,412)
d. | Direct Unearned Premium Reserves 10,542,177

Amounts accrued at December 31, 2013 for contingent commission was $27,570 on a direct basis which was ceded to an affiliate.

The Company has no protected cells.
D. Uncollectible Reinsurance
The Company did not write off any reinsurance recoverables during the year.
E. Commutation of Ceded Reinsurance
The Company did not commute any of its ceded reinsurance agreements during the year.
F. Retroactive Reinsurance
The Company did not have any retroactive reinsurance contracts.
G. Reinsurance Accounted for as a Deposit
The Company did not have any reinsurance accounted for as a deposit.
H. Disclosures for the Transfer of Property and Casualty Run-off Agreements
The Company did not have any reinsurance contracts of this nature.
I.  Certified Reinsurance Downgraded or Status Subject to Revocation
The Company did not have any certified reinsurance downgraded or status subject to revocation.
24, Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company does not have any contracts of this nature.
25. Changes in Incurred Losses and Loss Adjustment Expenses

As a result of the 100% quota share agreement that the Company has in place, there has been no change in incurred loss and loss adjustment
expenses.

26. Intercompany Pooling Arrangements
The Company is not a party to an intercompany pooling arrangement.
27. Structured Settlements
The Company has not purchased any structured settlements.
28. Health Care Receivables
The Company has no health care receivables.
29. Participating Policies
The Company does not issue participating contracts.
30. Premium Deficiency Reserves

The Company evaluated the need to record a premium deficiency reserve on January 25, 2014. As a result of the analysis, which did not include
anticipated investment income, the Company determined that a premium deficiency reserve was not warranted.

31. High Deductibles

The Company has not recorded any reserve credit for high deductibles.
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32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

33.

34.

35.

36.

The Company has not discounted any of its reserve liabilities.
Asbestos and Environmental Reserves

A. Asbestos Reserves

The Company has exposure to asbestos claims arising from the sale of general liability insurance written on an occurrence basis. The Company
has identified the policies that had potential liability for asbestos claims. These policies had terms of up to five years (the latest of which expired in
1989). In addition, these policies covered relatively small manufacturers or distributors who sold limited use products; therefore, the asbestos
related claim liabilities cannot be projected by traditional loss reserving techniques. Case reserves (and the cost of related litigation) have been
established when sufficient information has been developed to indicate the involvement of a specific insurance policy. In addition, incurred but not
reported reserves have been established to cover additional exposure on both known and unasserted claims. The Company’s asbestos related

losses (including the cost of related litigation) for each of the five most recent calendar years are as follows:

(1) Direct
2009 2010 2011 2012 2013
a. | Beginning reserves 936,602 1,172,905 1,213,824 1,542,742 1,459,481
b. | Incurred losses and loss adjustment
expense 921,080 892,456 541,286 376,539 267,599
c. | Calendar year payments for losses
and loss adjustment expenses 684,777 851,537 212,368 459,800 326,034
d. | Ending reserves 1,172,905 1,213,824 1,542,742 1,459,481 1,401,046
(2) Assumed Reinsurance
2009 2010 2011 2012 2013
a. | Beginning reserves
b. | Incurred losses and loss adjustment
expense
c. | Calendar year payments for losses
and loss adjustment expenses
d. | Ending reserves
(3) Net of Ceded Reinsurance
2009 2010 2011 2012 2013
a. | Beginning reserves 140,490
b. | Incurred losses and loss adjustment
expense
c. | Calendar year payments for losses
and loss adjustment expenses 140,490
d. | Ending reserves
B. State the amount of the ending reserves for Bulk and IBNR included in A (Loss and LAE)
(1) Direct basis 1,116,998

Assumed reinsurance basis

—
N
—

Net of ceded reinsurance basis

—
wW
—

l—_

l—_
N [—
— [—

Direct basis 657,974
Assumed reinsurance basis
Net of ceded reinsurance basis

b~
wW
—

D. Environmental Reserves

C. State the amount of the ending reserves for loss adjustment expenses included in A (Case, Bulk and IBNR)

The Company does not write policies that cover environmental exposures other than policies written to specifically cover those exposures.

Subscriber Savings Accounts

This is not applicable to the Company as it is not a reciprocal.
Multiple Peril Crop Insurance

The Company does not write multi-peril crop insurance.
Financial Guaranty Insurance

The Company does not write financial guaranty insurance.
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10.1

10.2

10.3

10.4

is an insurer?

If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

State regulating?

reporting entity?
If yes, date of change:

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

Yes[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Ohio

No[ 1]

NAT 1

No[X]

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments?

Have all of the recommendations within the latest financial examination report been complied with?
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

Yes [
Yes [

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business?

412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

1

Name of Entity

2

NAIC Co. Code

3

State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended

or revoked by any governmental entity during the reporting period?

If yes, give full information:

NIA[X]
NIA[X]

No[X]
No[X]

No[X]
No[X]
No[X]

No [ X]

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?

If yes,

7.21  State the percentage of foreign control
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1
Nationality

2

Type of Entity

Bermuda

Insurance Holding Company

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

No[ 1]

100.000 %

No[X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1

Affiliate Name

2
Location (City, State)

3
FRB

4
0occ

5
FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 1800 Frost Bank Tower, 100 West Houston Street, San Antonio, TX 78205

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

No[X]

No[X]

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation?
If the response to 10.3 is yes, provide information related to this exemption:

No[X]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NATJ ]
10.6  If the answer to 10.5 is no or n/a, please explain.

11.  What s the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
Ronald J. Swanstrom, FCAS, MAAA, Senior Vice President & Chief Reserving Actuary, Argo Group U.S., Inc., 225 West Washington, 6th Floor, Chicago, IL 60606

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Numberof parcels involved

1213 Total book/adjusted carryingvalue
12.2  If yes, provide explanation.

13. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NATJ ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:
14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]

14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.3 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
15.2 If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16. Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
20.1  Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers
20.12  To stockholders not officers
20.13  Trustees, supreme or grand (Fraternal only)
20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers
20.22 To stockholders not officers
20.23 Trustees, supreme or grand (Fraternal only)
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
21.2  If yes, state the amount thereof at December 31 of the current year:
21.21 Rentedfromothers s
21.22 Borrowed from others
21.23 Leased from others
2124 Other s
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PART 1 - COMMON INTERROGATORIES - FINANCIAL

22.1  Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
22.2 If answer is yes:
22.21  Amount paid as losses or risk adjustment
22.22 Amount paid as expenses
22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
23.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
24.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
24.02 If no, give full and complete information relating thereto.

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ | No[ 1 NAI[X]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs.
24.06 If answer to 24.04 is no, report amount of collateral for other programs.
24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ | No[ 1 NA[X]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ | No[ 1 NAI[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ] No[ ] NA[X]

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1and2.
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1and2. s
24.103 Total payable for securities lending reported on the liability page. s

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.03) Yes[X] No[ ]

25.2 If yes, state the amount thereof at December 31 of the current year:
2521 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body

2529 Other
25.3  For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ 1 NAI[X]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ]| No[X]
27.2 |If yes, state the amount thereof at December 31 of the currentyear: s
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

US Bank Institutional Trust & Custody 2204 Lakeshore Drive, Ste 302, Birmingham, AL 35209
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
107105 Blackrock Financial Management 40 E. 52nd St, New York, NY 10022
106584 Fayez Sarofim & Company PO Box 297426, Houston, TX 77297
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]

15.2
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29.2

29.3

30.

311
31.2

31.3

321
322

331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

If yes, complete the following schedule:

1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. .ottt | erenssnes e 41,948,622 | ..o 42,564,078 | ..o 615,456
30.2  Preferred StOCKS. ......cuuuiuuireiimieiiesrnesisssensssissenesesssenssessssensnens | soseresesssessssessssssssnsssesssesess | ersesssensseesssnsssensssesssesssenes | sesssssssesssssssnesnsenns 0
30.3  TOAIS.cteeuereueesseriere et | erensssnessnnss 41,948,622 | ..o 42,564,078 | ..o 615,456
30.4 Describe the sources or methods utilized in determining the fair values:
Interactive Data Corporation, Lehman Index, Merrill Lynch Index, Reuters, S&P Index, Standard & Poors
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, ifany? ~ § 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, ifany? S 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, ifany? 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

NONE

15.3
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2

41
42
43
4.4

5.1
5.2

5.3

54
5.5

6.1

6.2

6.3

6.4

6.5

71

72
73

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ]
If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplementinsurance.

Individual policies:

Most current three years:
1.61 Total premium earned
1.62 Total incurred claims

1.63 Numberof coveredlives

All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims

1.66 Numberof coveredlives

Group policies:

Most current three years:
1.71  Total premium earned
1.72  Total incurred claims

1.73 Numberof covered lives

All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium NUMErator............cceveveveevseeerriennes
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2).....cccocnvenn.
2.4 Reserve Numerator
2.5 Reserve Denominator
2.6 Reserve Ratio (2.4/2.5).....ccoovvmrmrnrreineinninns | ovessessessssssessesssnsens 0.0 [ oo 0.0

Does the reporting entity issue both participating and non-participating policies? Yes|[ ]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ ]
Does the reporting entity issue non-assessable policies? Yes[ ]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ]
If yes, is the commission paid:

521 Out of Attorney's-in-fact compensation Yes[ ] No[ ]
5.22 As a direct expense of the exchange Yes[ ] No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes|[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Worker's Compensation policies issued by the Company are reinsured under a 100% quota share agreement with an affiliate, Rockwood
Casualty Insurance Company, which has catastrophe reinsurance in place.
Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The evaluation of the probable maximum loss was conducted using AIR-Worldwide catastrophe modeling software with the greatest concentration
of risk coming from California Earthquake and US Hurricane.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
To protect the Company from excessive loss due to exposures comprising the PML, the Company purchases a property catastrophe
reinsurance program.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[X]

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes [X]
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No[X]
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NAT ]

No[ 1]

No[ ]

No[ ]

No[ ]
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

1.1
1.2

121

12.2
12.3

124

12.5

12.6

13.1
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(a)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No [ X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes|[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No [ X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes [X] No[ ] NAT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [ X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.1 Unpaid losses

12.1 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.4 From

124 To
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.6 Lettersofcredit
12.6 Collateral and otherfunds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes|[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. e 3

16.1
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GENERAL INTERROGATORIES

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?

If yes, please describe the method of allocating and recording reinsurance among the cedants:
Under a multi-cedant allocation contract, the associated reinstatement premiums and retentions are allocated to the company based on its

share of the total subject premium or covered losses

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?

If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

1 2
Direct Losses Direct Losses
Incurred Unpaid

3
Direct Written
Premium

4
Direct Premium
Unearned

5
Direct Premium
Earned

16.11 Home

16.12 Products

16.13 Automobile

16.14 Other*

* Disclose type of coverage: .............

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[X] No[ 1]
Yes[X] No[ 1]
Yes[ ] No[ 1]
Yes[ ] No [ X]
Yes[ ] No[X]
Yes[ ] No[X]
Yes|[ ] No[X]
Yes[] ......... No[x]



Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2013

2
2012

3
2011

4
2010

5
2009

IS

© =~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

27.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.

44,
45

46.
47.

48.
49.

50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......
Property lines (LINES 1,2, 9, 12, 21 & 26).....cccvvierieiereiieee ettt sen s
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccoevevevvveervecieerieeeveenas
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....ccccovvvrvnrrmrinrinerineineieeens
Nonproportional reinsurance lines (Lines 31, 32 & 33).....cccvrviereieneeeeeese s
TOAI (LINE 35)....vvececte ettt ettt ettt sttt bttt st na et s st s e
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......
Property lines (LINes 1, 2,9, 12,21 & 26).......cceuiurireieririeieisessesseiseiesse s sssnees
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cccoueeeveeeeriereieieesiennns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....cccoevvrrvrrinrineineineineienens
Nonproportional reinsurance lines (Lines 31, 32 & 33)...
TOLAI (LINE 35)....uveieieicicteie ettt bbb
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)..........cvueviuriieieiieieieeese et
Net investment gain (10SS) (LINE 11)....vvvicviieieiccsieesee e
Total 0ther INCOME (LINE 15)......ccuruuieeeeireeieeireiseeseee ettt
Dividends to policyholders (Line 17)
Federal and foreign income taxes incurred (LiNe 19).........oorvrrerrerirncneineeeeseeneeseeeeeceseiees
NEEINCOME (LINE 20).......uceceeeirieeeicie ettt et s e
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).................
Premiums and considerations (Page 2, Col. 3):

20.1 Incourse Of COlECHON (LINE 15.1)....c.. vt eesees
20.2 Deferred and not yet due (Line 15.2)........
20.3 Accrued retrospective premiums (Line 15.3)
Total liabilities excluding protected cell business (Page 3, Ling 26)..........ccccovureereerrerrerneennenns
LOSSES (PAGE 3, LINE 1)...ieureieiiecieiieiseieeie sttt ss sttt
Loss adjustment expenses (Page 3, LINE 3)......covriernrirninrneeeseeseiseeessessseseseessnenenns
Unearned premiums (Page 3, LiNE 9).......c.uvurrerunienrireieencinseeeine s iseessssseesessssesssssssssesssssnenns
Capital paid up (Page 3, Lines 30 & 31)
Surplus as regards policyholders (Page 3, LiNe 37).......ccovuevnrreierneneieinsnseseessisessssessennns
Cash Flow (Page 5)

Net cash from 0perations (LINE 11)......ceurerrririninrinreieesssissisesssssssessessessssssesssssessssssnenns
Risk-Based Capital Analysis

Total adjusted CapItal..........cccoveveiicieice e
Authorized control level risk-based Capital...........cooererirrrinenne e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)..eiieteetecctee ettt sttt en
StOCKS (LINES 2.1 & 2.2)...uuieieririeieiesiseie ettt sttt ssensa
Mortgage loans on real estate (LINES 3.1 & 3.2)......covivererereresereeesee e
Real estate (Lines 4.1,4.2 &4.3)...........
Cash, cash equivalents and short-term investments (Line 5
CoNtract 08NS (LINE B)........cvvviervreiireieiictesesse sttt s st sse s ssstesae e
DENVALVES (LINE 7)..uveveveeieeeete ettt ettt sttt
Other invested aSSets (LINE 8)........c.cueviririceieieisees ettt nas
Receivable for SECUtIES (LINE 9)........c.cveveercieeeie ettt saes
Securities lending reinvested collateral assets (LiNe 10)..........ccovvvevereerieirereeeeeeesre s
Aggregate write-ins for invested assets (LINE 11)......cccvevverereeereereeiees e
Cash, cash equivalents and invested assets (Line 12)...
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1).....c.viviereieeeeiceeeeee e
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)......coovvvreereircrrieereeererenns

Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccccvevevvrvereenesreiensieiieinenns
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Ling 10).......ccccovovvevverriercrnnnn.
Affiliated mortgage loans on real estate..
Al Other @ffilIALEA. ... ettt

Total Of abOVE INES 4210 47 ...t
Total investment in parent included in Lines 42 t0 47 @bOVe.........c.ccooevveervevcvereceveeeeieaes

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)............

......... 20,830,524
........... 2,138,153
.............. 742,683

......... 22,294,546
.............. 278,490
........... 1,434,208

......... 21,574,479
.............. 455,439
.............. 981,306

......... 19,939,425
.............. 877,701
........... 1,014,127

.......... (5,939,914

w

w

R

@

~

~
Lnp e s

....... (24,761,910
.......... (4,670,162
.......... (4,994,165

)
)
)
)

.............. 984,754
............. (202,284)

.............. 317,753

......... 15,806,135
............. (226,909)

.............. 546,725

........... 3,290,300
............. (188,812)

.............. 549,355

........... 7,594,043
.......... (3,136,194)

.......... (6,378,640)

........... 3,500,000
......... 27,400,021

........... 1,401,459

......... 27,400,021
........... 2,220,329

86,533 |.

.............. 464,717

......... 71,624,036

........... 2,042,144

........... 3,500,000
......... 25,224,848

.......... (3,965,193)

......... 25,205,328
........... 1,951,064

......... 15,032,501

......... 71,054,195

........... 1,423,543

........... 3,500,000
......... 25,180,795

............. (216,009)

......... 25,180,795
........... 1,508,684

........... 2,552,133

....... 123,609,242

........... 1,359,832

........... 3,500,000
......... 78,136,212

........... 2,624,458

......... 78,136,212
........... 2,524,442

......... 10,836,489

....... 112,377,298

........... 2,581,446

........... 3,000,000
......... 74,003,800

..... (126,102,925)

......... 74,003,800
........... 2,260,987
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FIVE-YEAR HISTORICAL DATA

(Continued)

1
2013

2
2012

3
2011

4
2010

5
2009

51.
52.
53.

54.
55.
56.
57.
58.
59.

60.
61.
62.
63.
64.
65.

66.
67.
68.
69.
70.

71.

72.

73.

74.

75.

76.

7.

Capital and Surplus Accounts (Page 4)

Net unrealized capital gains (I0SSES) (LINE 24).........covviuerirreieieieieie e
Dividends to Stockholders (LINE 35)........cciviiieiieieiiecreeecee et
Change in surplus as regards policyholders for the year (Line 38)..........cccouvvvvrveeierreseeinenne

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)......

Property ines (LINES 1, 2,9, 12,21 & 26).......ccevevvieeeereiieeieeeseesee et teses s sssnnnes
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......ccocveevveveeereeeeeee e
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....c.ovvvermrervrermrerncerereennenns
Nonproportional reinsurance lines (Lines 31, 32 & 33)......ovrrurirrnrireeneneenereeeesese s
TOtAI (LINE 35)....ciiiiiiiii s
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)......
Property lines (Lines 1, 2, 9, 12, 21 & 26)....
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......cccvvvrmrnrneirnenireresnees
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33).....c.cvervierereerreeeseeee s
TOtAI (LINE 35)...ruurverereireerieiseeseseseissessssssesse et sss s sss sttt essssssssessanes

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums amMEd (LINE 1).......vueveririrerinririeissnsiees s ssessssssssssssessesssssssssesssssssenns
LOSSES INCUITEA (LINE 2).....eeeeecereirireceeireieesseeeieee ettt sssenens
L0sS expenses iINCUIMEd (LINE 3)......c.civiueieiiieieicieee sttt
Other underwriting expenses iNCUMEd (LINE 4)...........cceevierieeeeeieeeeeee et
Net underwriting gain (10SS) (LINE 8)..........cveveerieeieiieeeee et snaas
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........cceverrerrrerererreeeiesiessseessisesenenas

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccevrervrrereriersenieiessesesiseeenenne

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)......ccccvvrrrrvererererecerererssesnnans

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)...c.cveerevirrrreeeiereseereevs

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).........cccevverrrevrenas

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccccovvvvrerenrnee

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).....c.ccvereremrersrriiisisrsisisieinnas

......... 11,477,138
.............. 397,741
........... 1,039,115

.............. 258,798
.............. 794,811

....... (10,012,424)
....... (57,801,562)
....... (52,955,417)

........... 7,352,838

........... 3,698,686
268,023
.............. 138,270

........... 5,352,594

................ 74,855

......... 76,323,009

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

The Company has not been a party to a merger.

Yes[ 1]
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. PrOC s | e e XXX | e e XK et XXX | e 70 |70 | 306 | 306 | 89 | 49 | B | 0 ... XXX.......
2. 2004.... |.......55,340 | ........12,488 | .........42,852 | ... 15773 | ... 416 | c000eeeed,207 | o302 | 1,335 | e (187) | s | e 18,783 | ...... XXX.......
3. 2005....... | ...........56,607 | ..........12,907 | ..........43,700 | ........20,951 | .........4,698 | ........5,044 | ... 977 | 01,693 | (A1) ] 387 | 22422 | ... XXX.......
4. 2006....... | oo 79,344 | ... 14,250 | ......65,094 | ........38,231 | ... 7,784 | 8,606 | ... 1,541 | 782 | i (4B1) | e BT | 39,755 | ...... XXX.......
5. 2007...... | .c.........81,598 | .......... 14,799 | ..........66,799 | ........35,305 | .........4,085 | ........7.451 | ... 445 | ....1.445 | ....(1,338)] cccoooonnndB | e 41,029 | ...... XXX.......
6. 2008..... |......52,869 | .........14218 | ..........38,651 | ......22,601 | .........3,509 | .........6,676 | ..........1,353 | .........1,020 | ....c...n(1,525) | coovrrrirennn8B1 | i 26,961 | ...... XXX.......
7. 2009........ | oo 17,062 | ... 17,062 | o0 | 8,836 | .ein6,836 | 1,628 | 1,628 | 197 | 197 | B4 | 0. XXX.......
8. 2010 | 022,933 | 122,933 | 0 | 9,679 | 9,679 | i A T97 | A T9T | 5T | BT |l A | 0. XXX.......
9. 201 | 22,578 | 22,578 | iiieen0 | 5,246 | 5,246 | 2311 | 2311 | 348 | 348 | 152 | 0. XXX.......
10. 2012 | 023,623 | 023623 | 0 | 5,044 | 5,044 | 1,664 | 1,664 | 0220 ] 220 | 36 | 0. XXX.......
11. 20130 | 023,374 | 023374 | 0 ] 2144 2144 197 197 99 ] 99 | 82 [ 0. XXX.......
12. Totals...coo. | coveeee XXX [ e XX | e XXX | 0. 161,882 | .......51,493 | ... 42,887 | .......15,522 | ........8,645 | .....(2,551) | ... 1,766 | ......... 148,950 | ...... XXX.ene
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Assumed Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prion...| v 824 | 824 | 1122 | 122 | T | 79 | i 16T | 16T | BAT | BAT | | 0 ] XXX......
2. 2004.. 62 | o082 | 103 | 103 [ | e | 3T | 3 | 086 | 86 | | 0 | XXX......
3. 2005.. A3 | 13T | 184 | 184 | L | B2 | 002 | 0265 | 265 [ | 0 [ XXX......
4. 2008.... | oo | e | e T84 | e T84 | e [ | 218 | 218 | 83 | 83 [ | 0 [ XXX......
5. 2007.... | oo 125 | 125 | 0390 | 390 | 23 | 23 | 110 | 110 | 90 | 90 [ | 0 [ XXX......
6. 2008... | oo 36 | 36 | 682 | 882 | 21 | 21 | 195 | 195 | BT | BT || 0 ] XXX......
7. 2009.... | oo 197 | 197 | 908 | 908 | 27 | 27 | 246 | 246 | 217 | 217 || 0 [ XXX......
8. 2010.... | woooreee. 2,046 | .......2,046 | .......2,784 | .....2,784 | .98 | o198 | e 756 | 756 | e TT8 | e TT8 | | e (0) ] XXX......
9. 2011 | e 2,078 | .......2,078 | .....5137 | ....5137 | .cce..... 206 | ............206 | ........1,035 | .oi1,035 | oiiiB90 | 890 | e | e (0) ] e XXX......
10. 2012.... | coooee. 4650 | ........4,650 | .......6,879 | .......6,879 | ..........381 | 0381 | 1,452 | 11452 | 82 | 782 | | i | XXX......
11. 2013 | e 3178 | .....3,178 | ......8,010 | ......8,010 | ... 279 | 00279 | 4573 | 1573 ] 1,368 | 1,368 | | e (0) ] XXX......
12. Totals...]| ....... 13,328 | ......13,328 | .......26,963 | .....26,963 | .....1214 | ...1214 | .....5845 | ....5845 | .....5,053 | .......5,053 | ..o | s (0) | oo XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2004.
3. 2005.
4. 2006.
5. 2007.
6. 2008.
7. 2009.
8. 2010.
9. 2011.
10. 2012.
11. 2013.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 Year Year
1. Prior..... | ... 27,161 |....... 28,179 |....... 27972 |..... 27,836 |......... 27,124 ... 27,124 |..... 27,124 |...... 27,124 |..... 27,124 ... 27124 | ..o (VI 0
2. 2004.... 1. 25773 |....... 23,250 |......... 20,193 |........ 17,835 |........ 17,261 |........ 17,261 |......... 17,261 |......... 17,261 |......... 17,261 |......... 17,261 | (VI 0
3. 2005..... ... XXX oooee [ 26,806 |......... 24,420 | ... 22,053 |........ 20,319 |........ 20,319 |...... 20,319 |....... 20,319 |....... 20,319 |........ 20,319 | .o (VI 0
4. 2006..... | ........ XXX oo [ oo XXX oooee [ e 38,635 |......... 37,801 |......... 37,511 |......... 37,511 |......... 37,511 ... 37,511 |......... 37,511 |......... 37511 | (V1 0
5. 2007.... ... XXX ooore [ XXX oo [ ) 0.0 U 40,518 |......... 38,246 |......... 38,246 |......... 38,246 |......... 38,246 |......... 38,246 |......... 38,246 |...ccooovveene. (VI 0
6. 2008..[... XXX ooore [ XXX oooee [ XXX oo [ XXX oort | e 24416 |........ 24416 |... 24416 |.... 24416 |... 24416 ... 24416 | ..o (VI 0
7. 2009..... e ) 0.0, SO ) 0.0, SO )., SO XXX oooeo [ XXX oooit | eoerreeiieiiesesiens [ eveereesesieeieens | cesveeseesessessseses | eeveesessesssssnsens | cuessssssssessisseens | eeveessessensanss (VI 0
8. 2010.... e ) .0, SO ) .0, SO ) .0, S ) .0, SO XXX oooeo | e XXX oooors | everreerieriesesens [ eeeeiesesiesieens | cerveeseseessessieses | eeveessessessesssesans | cveessessessnsan (VI 0
9. 20M.... ... XXX oo [ XXX ooore [ XXX ooore [ XXX ooore [ XXX ooooe [ o XXX oooot | e XXX oooes | evereereeeieerenens [ oeeeeveeieeieeienas | eeveeeesiessesseesas | cveveessensensand (VI 0
10. 2012.... e XXX oo [ XXX ooore [ XXX oo [ XXX ooooe [ XXX oooro [ e XXXooort | e ) 0.9 T XXX eoort | e [ e | ceveeevessensenes 0 | XXX......
11. 2013.... | oo XXXevoeo [ s XXX ooore [ XXX oo | XXX ooore | XXX oore | XXXoooors | XXXooooes | XXXooooe | v ). S [ P XXX oore | XXX......
12. Totals...... | cooveererriirnns [V 0
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 Payment Payment
1. Prior..... | 000........| cereerree 7,105 |....... 12,842 |........ 16,438 |....... 18,706 |......... 27,121 | 27,121 | 27,124 |........ 27,124 ... 27,125 |....... XXX oo [ e XXX......
2. 2004.... | 3439 |..... 6,016 |..cccconne 7485 |... 9,882 |....... 12,084 |....... 17,260 |......... 17,260 |......... 17,261 |......... 17,261 |......... 17,262 |........ XXX [ XXX......
3. 2005.... [....... ) 0.0 G R 2,741 | 4,009 |....... 7,103 |.... 10,455 |......... 20,319 |........ 20,319 |........ 20,319 |........ 20,319 |....... 20,319 |...... D99 R U XXX......
4. 2006.... |........ ).0.9 G P ) .9 G P 4734 |.... 9,492 ... 13,902 |........ 37,511 |......... 37,511 ... 37,511 |......... 37,511 |......... 37,510 |....... XXX oooee [ e XXX......
5. 2007... [..... XXX ooorn [ XXX oo [ ) 0.9 G U 4319 |... 9,059 |...... 38,248 |......... 38,248 |......... 38,246 |......... 38,246 |......... 38,245 |....... XXX oo [ e XXX......
6. 2008... |.... XXX oo [ oo ) 0.9 G P ) 0.9 G P ) .9 G 3415 |.... 24,418 |....... 24,418 |........ 24,416 |......... 24,416 |........ 24416 |....... D 0.9 G I XXX......
7. 2009.... ... XXX ooors [ XXX oooro [ XXX oooro [ XXX oooro [ XXX ovios | ererreerieieiesnns [ evssisesiessssnens | cevveesisssessessienns | svvvssesssssssseses | sessvessessssssssens | osveees D09 G U XXX......
8. 2010... |.weee. XXX [ v XXX [ v ) 0.0, S ) 0.0, S XXX ooore | o XXX ovors | everreeeeereseniens | oeeeeeeessiesiseseees | cevversesseessessseses | seveesesssssssssensens | coeneens XXX ooore [ e XXX......
9. 20M11... [.. XXX ooorn [ XXX ooorn [ XXX ooort [ XXX ooore [ ) 0.9 G U ) 0.9 T U XXX ooooes | errrreeiveresenees [ eerseiesssneiiens | cesvevessesseeseses | cevenes XXX ooooe [ e XXX......
10. 2012.... | ... )., SO XXXeovvoo [ v XXX ooore [ ) 0.0 G I XXX oore | o ) 0.0 G I ) 0.9 G I ) 0.9 GO RN OSBRI XXXeoooes | v XXX......
11. 2013... |........ XXX oore [ XXX oo [ XXX oo | XXX voore | XXX ooore | XXXvooee | XXXeoooes | e XXX oo [ 0.8, S I DR XXX oowe [ XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1. Priof.. | v 17,332 | 13,303 | 10,306 | oo 8,263 |..covrrrnnnn 8,534 | oo | oenesiensissssinnsins | srvenessnsssessssnnns | s | senssessssssssnnnes
2. 2004 | 19,219 | .o 13,554 | .o 9,295 | .o L I 3074 | oeoeeeeeeeieeeiees | ceveeeiesiiesssesienns | cveesieesiessiessienins | senssessiessieessensns | eessesseessaessrenieens
3. 2005.....c.. [eoomrernne XXX
4. 2006....... | ... XXX
5. 2007.c.ce. [ eormrrne XXXorvenee
6. 2008....... |.ooeeee. XXX
7. 2009........ [.ooerernes XXX e [ v XXXeviens [ e ) .0, SO DU XXX v [ crvrrenns XXX otrvirs | eevvrerinnsiessinssnienss [ erressesssissiissssnnses | svsssssssssssssesssnssns | iesssssssesssssssnssss | sosssssssesssssssesssons
8. 2010....cc. |eooereeeee )., SR O D 0.0 S D D 0.0, S DO ) 0.0 S DO D 0,0 G D XXX rvvoes [ coreeeeeseeeiiesiisnees | ceeeveesseesseesssessses | oeessesssiessssssssssns | coevesssssesssssssnsssens
9. 20Mes [ XXX oo [ v ) .0 SO DR ) .0, SO U XXX oo [ v D 0,0 SO DR ) 0.0, SR U XXXorevvies [ errnrriensinssiinssienins | svssssssssssssssnssos | cosssssssessssssssessens
10, 2012. | )00, S DO D 0.0 S D XXX oo [ e )., SR O D 0.0 G D XXX oo [ oo ) O.0 S O D0, G SR DRSS
11, 2013, [ XXX oo [ v D, S P D .0, S PO ) .0, S O D, S P )., S PO ) .0, SO O D, S P D .0, S O

34



Annual Statement for the year 2013 of the COLONY SPECIALTY INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......ccccoevrveirendAL [ OO 509,982 | .ovvvvrrrnnns 423,832 | .o | e 166,650 | ........ 1,841,925 |........ 2,993,724
2. Alaska........ccoeeereerereee  AK L Lucos | e [
3. Arizona.... ol
4. Arkansas. oo ..60,062 73444 |. .85,000 (102,707)|. 22,594
5. California........cccocrererenee . CA | ... L.
6. Colorado.........ccccecosrennee...CO | .o L.
7. Connecticut. ol
8. Delaware.......ccccccooervennen . DE | oo L.
9.  District of Columbia............ DC|..L...
10.  Florida.....c..coeevereremrnneeenFL | o L. 1,002,394 | [ i 510,608
11.  Georgia.... . el | 378,110 | 335,435 | e [ e 357,666
12.  Hawaii.. IO
13. el | e 91,555 | ciroireeeeen 108,301 | oo [ e
14, el | e 111,988 1956 | oo [ e
15. USSR IR 258,510 | woovveeireenrnn 313,585 | o | e
16. o
17. I
18.  Kentucky......ooovvrvervreeenn KY [ L.
19.  Louisiana.......ccccccoevveevveen LA | o L.
20. Maine....cccoovvcvrvrvcnecnee ME | oo L.
21.  Maryland.......cccceeerereenee..MD | ... Lo | oo 1,457,039 | 1,425,775 | o | 000000..636,918 | 261,914
22. Massachusetts ol
23.  Michigan.........cccccoevrvreeeee . MI | oo L.
24, Minnesota..........ccorvreeeee . MN | ... SR R 30,426 | .ooovvieieereennd6,835 | e |00 10,000 | 35,043
25.  Mississipp o .82,314 46,903)
26. Missouri... vl e e |
27.  Montana.. L .271,921 |.
28. Nebraska...........cccoeeveeeeen.NE | oo L
29. Nevada......cccooevvveveeeen . NV [ L L
30. New Hampshire... WNH|..L
31, New Jersey..... NJ|..L
32.  New Mexico. NM|...L
33.  New York L
34. North Cardlina.................... NC |..L
35.  North Dakota... ND |l e | e
36. i o . 665,699 ...820,014
37. O I 31,223 1,271 . .
38. vl | e 479,017 506,953 322,496 (240,330) 370,544
39. b [ 11,559,471 | ........... 10,954,006 | ...oovverereerreereeres | v 3,772,340 | ........ 7,920,875 |...... 16,245,401
40. oo
41, I
42. o
43. I
44, o
45, I
46. Vermont IO
47, Virginia.......cocoeeeveeeeeen VA | E..
48.  Washington. WAL
49,  West Virginia... WYL 17,972 ...210,115
50. Wisconsin.... LWL
51, Wyoming.....cocooeeveemeeneennenns WY |...L..
52.  American Samoa
53. Guam.............
54. Puerto Rico.....
55.  US Virgin Islands
56. Northern Mariana Islands...MP | ....N......
57. Canada.......c.ccooeovrierneee.. CAN | ... N......
58.  Aggregate Other Alien. [, 0,0, O s | 1 ISR 0
59. Totals (a)...50 ..23,374,017 ..
DETAILS OF WRITE:
58001, viireiiie
58002, eeeererererieieisiee e
58003, veeeerieerieeeenee e
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0 0

(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.

Premiums are allocated to states based on location of risk.
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Annual Statement for the year 2013 of the COLONY SPEClALTY |NSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Shareholders
!
Argo Group International
i Holdings, Ltd.
The Argo Foundanqn g8, . AR A
A Bermuda Corporation A Bermuda Corporation .
o A Bermuda Corporation ( - .
Parent Holding Company | | (Survivor of merger with PXRE Argo‘Br_as%l Par_tlm_p o I
NASDAQ: AGII R L A Brazil limited liability company
PXRE Capital Statutory Trust II Cusip# G0464B 107 BMA # EC 38892 i -
L FEIN 98-0214719 U e [l L
FEIN 30-6079295 ‘ A Barbados Corporation
FEIN 98-0214301
= Argo Irish Holdings I, Ltd.
PXRE Caplta} Statutory Tmst ¥ A Bermuda Corporation 0.1% Mid-Atlantic Risk Systems Ltd. = T
A Connecticut Corporation A Bermuda Corporation (Argo Underwriting Agency Limited
FEIN 30-6106722 | L A United Kingdom Corporation
Argo Irish Holdings IT Argo Re DIFC, Ltd. Argo (No 617) Ltd
i 0.1%———————
PXRE Capital Trust VI A Bermuda Corporation A DIFC Company Company Number 4430075
A Delaware Corporation 99.9%
FEIN 30-6078985 z 5 Argo (No 604) Ltd
Argo Financial Holding : Argo International Holdings, Ltd Company Number 4293244
(Ireland) 99.9% Argo So]utlons, SA A United Kingdom Corporation
Barr's Bay Properties Limited An Ireland Corporation A Belgium Corporation | 0.01% B Argo (No 616) Ltd
Company Number 4327891

0.01%

A Bermuda Corporation 0% 9939% ( ArpoGlobal Holdings (Malia) Lid.

Argo Financial Holding A Malta Corporation
4{ (Brazil) Limited ‘ ‘ 99.99%
An Ireland Corporation
I [ ArgoGlobal SE }
An EU Company (Malta)

‘ Argo Seguros Brasil, S.A. ‘

Argo (No 607) Ltd
Company Number 4311802

Argo (No 703) Ltd
Company Number 4540091

Argo Group US, Inc. (DE) A Brazil Corporation Argo (No 704) Ltd
(Merged entity with PXRE ‘ Argonaut_Services GmbH ‘ Company Number 4540108
Corporation) b oy Argo (Alpha) Ltd

FEIN 06-1183996
[

Company Number 07015363

)
J
)
J
)
)
1
Argo (Beta) Ltd }
)
)
)
)
)
)

{ { \

Argonaut Insurance Company Rockwood Casualty Insurance Colony Insurance Company o
(IL) NAIC #19801 Company (PA) NAIC #35505 (VA) NAIC #39993 Intermediaries, Inc. (TX)
FEIN 94-1390273 FEIN 25-1620138 FEIN 54-1423096 EEIN 13,4240810

[20%

Company Number 07015697

Argus Reinsurance Argonaut Group Statutory Trust
(CT)

FEIN 74-6527228

Argonaut Group Statutory Trust
VIII (DE)

Argonaut Group Statutory Trust
IX (DE)

Argo (Chi) Ltd
Company Number 7789964

Colony Agency Services, Inc.
(VA)
FEIN 22-2808825

Argo (Delta) Ltd
Company Number 8193875

Colony Specialty Insurance
Company (OH) NAIC #36927
FEIN 34-1266871

Argonaut Group
Statutory Trust IIT (DE)

Argonaut Group Statutory Trust }

(IL) NAIC #19828 Company (IL) NAIC #26409

Argonaut Limited Risk Insurance \J

FEIN 36-2489372 FEIN 58-1164048

FEIN 76-0568748

[Argonaut-Midwest Insurance Company

Argo (Epsilon) Ltd
Company Number 8193845

Inc. (VA)

Colony National Insurance
Company (VA) NAIC #34118

Argonaut-Southwest Insurance
Company (IL) NAIC #19844
FEIN 94-6064785

FEIN 54-1737802 Argonaut Group Statutory Trust X

(DE)

Argo Management Services Ltd
Company Number 3795969

(IL) NAIC #19836

) () ()

FEIN 94-6095888 IV (DE)

Select Markets Insurance Company}

Argo Management Holdings Ltd
Company Number 04353804

Coal Operators Indemnity
Company (PA)
FEIN 25-1390566

Alteris, Inc (DE)
FEIN 27-2257819

Inc. (DE)

(CA) Company (IL) NAIC #19860
FEIN 95-2746313

Canterbury Claims Services,
Inc. (NJ)

E SureTec Financial Corp. (DE) \J
Somerset Casualty Insurance
Company (PA) NAIC #10726
FEIN 23-2904771

FEIN 37-0301640 oD FEIN 74-2999179

I
Argo Managing Agency Ltd

— S T T T T T T T T T T

Colony Management Services, ]

Argonaut Management Services, }

. FEIN 61-1664132 Company Number 3768610
Sonoma Risk Management,
Insight Insurance Services, Inc. (IL) Inc. (OR) LLC (DE) Argonaut Claims Management, Argonaut Group Statutory Trust Argo Direct Ltd
FEIN 36-3523056 FEIN 93-0583520 FEIN 27-0720351 LLC (TX) VI(CT) FEIN 20-3716435 Company Number 4019569

[ AGI Properties, Inc. }» Argonaut Great Central Insurance

FEIN 20-2497327

Central Insurance
Management, Inc. (IL)
FEIN 37-1241304

ArgoGlobal Underwriting Asia
Pacific Pte Ltd.
A Singapore Corporation

Inc. (CA)
FEIN 94-3056490

Argonaut Claims Services,
Ltd. (TX)
FEIN 33-1113738

Argonaut Group Statutory Trust
VII (DE)

John Sutak Insurance Brokers,
99%

(NY) NAIC #12600
FEIN 20-1991050

] [ Argonaut Group Statutory Trust {
Grocers Insurance Agency, } [ { Argo Group Fund to Secure the
Future (TX)

ARIS Title Insurance Corporauon} ‘

Alteris Insurance Services, Inc.

(MA) D Pre-Merger PXRE entity
FEIN 04-2442943

‘ ; 4 D Pre-Merger Argonaut entity

61% [ Commercial Deposit Insurance
Agency, Inc. (DE)
12.18.13 FEIN 45-5444798 D Post-Merger PXRE/Argonaut entity

FEIN 65-0075940 Trident Insurance
Services, LLC (TX)
FEIN 74-2948177

Note: All subsidiaries are wholly owned, except as noted.




2013 ALPHABETICAL INDEX -- PROPERTY & CASUALTY ANNUAL STATEMENT BLANK

Assets 2 | Schedule P-Part 2G-Special Liability (Ocean Marine, Aircraft (All Perils), Boiler & Machinery) 58
Cash Flow 5 | Schedule P-Part 2H-Section 1-Other Liability-Occurrence 58
Exhibit of Capital Gains (Losses) 12 | Schedule P-Part 2H-Section 2-Other Liability-Claims-Made 58
Exhibit of Net Investment Income 12 | Schedule P-Part 2I-Spec. Prop. (Fire, Allied Lines, Inland Marine, Earthquake, Burglary, Theft) 59
Exhibit of Nonadmitted Assets 13 | Schedule P-Part 2J-Auto Physical Damage 59
Exhibit of Premiums and Losses (State Page) 19 | Schedule P-Part 2K-Fidelity, Surety 59
Five-Year Historical Data 17 | Schedule P-Part 2L-Other (Including Credit, Accident and Health) 59
General Interrogatories 15 | Schedule P-Part 2M-International 59
Jurat Page 1 | Schedule P-Part 2N-Reinsurance — Nonproportional Assumed Property 60
Liabilities, Surplus and Other Funds 3 | Schedule P-Part 20-Reinsurance — Nonproportional Assumed Liability 60
Notes To Financial Statements 14 | Schedule P-Part 2P-Reinsurance — Nonproportional Assumed Financial Lines 60
Overflow Page For Write-ins 100 | Schedule P-Part 2R-Section 1-Products Liability—Occurrence 61
Schedule A-Part 1 E01 | Schedule P-Part 2R-Section 2-Products Liability-Claims-Made 61
Schedule A-Part 2 E02 | Schedule P-Part 25-Financial Guaranty/Mortgage Guaranty 61
Schedule A-Part 3 E03 | Schedule P-Part 2T-Warranty 61
Schedule A-Verification Between Years S102 | Schedule P-Part 3A-Homeowners/Farmowners 62
Schedule B-Part 1 E04 | Schedule P-Part 3B—Private Passenger Auto Liability/Medical 62
Schedule B-Part 2 E05 | Schedule P-Part 3C-Commercial Auto/Truck Liability/Medical 62
Schedule B-Part 3 E06 | Schedule P-Part 3D-Workers’ Compensation (Excluding Excess Workers Compensation) 62
Schedule B-Verification Between Years S102 | Schedule P-Part 3E-Commercial Multiple Peril 62
Schedule BA-Part 1 EQ7 | Schedule P-Part 3F-Section 1 -Medical Professional Liability-Occurrence 63
Schedule BA-Part 2 E08 | Schedule P-Part 3F-Section 2-Medical Professional Liability-Claims-Made 63
Schedule BA-Part 3 E09 | Schedule P-Part 3G-Special Liability (Ocean Marine, Aircraft (All Perils), Boiler & Machinery) 63
Schedule BA-Verification Between Years SI03 | Schedule P-Part 3H-Section 1-Other Liability-Occurrence 63
Schedule D—Part 1 E10 | Schedule P—Part 3H-Section 2-Other Liability—Claims-Made 63
Schedule D-Part 1A-Section 1 SI05 | Schedule P-Part 31-Spec. Prop. (Fire, Allied Lines, Inland Marine, Earthquake, Burglary, Theft) 64
Schedule D-Part 1A-Section 2 SI08 | Schedule P-Part 3J-Auto Physical Damage 64
Schedule D-Part 2-Section 1 E11 | Schedule P-Part 3K-Fidelity/Surety 64
Schedule D-Part 2-Section 2 E12 | Schedule P-Part 3L-Other (Including Credit, Accident and Health) 64
Schedule D—Part 3 E13 | Schedule P-Part 3M-International 64
Schedule D-Part 4 E14 | Schedule P-Part 3N-Reinsurance — Nonproportional Assumed Property 65
Schedule D-Part 5 E15 | Schedule P-Part 30-Reinsurance — Nonproportional Assumed Liability 65
Schedule D-Part 6-Section 1 E16 | Schedule P-Part 3P-Reinsurance — Nonproportional Assumed Financial Lines 65
Schedule D-Part 6-Section 2 E16 | Schedule P-Part 3R-Section 1-Products Liability—Occurrence 66
Schedule D-Summary By Country SI04 | Schedule P-Part 3R-Section 2-Products Liability-Claims-Made 66
Schedule D-Verification Between Years SI03 | Schedule P-Part 3S-Financial Guaranty/Mortgage Guaranty 66
Schedule DA-Part 1 E17 | Schedule P-Part 3T-Warranty 66
Schedule DA-Verification Between Years SI10 | Schedule P-Part 4A-Homeowners/Farmowners 67
Schedule DB-Part A-Section 1 E18 | Schedule P-Part 4B-Private Passenger Auto Liability/Medical 67
Schedule DB-Part A-Section 2 E19 | Schedule P-Part 4C-Commercial Auto/Truck Liability/Medical 67
Schedule DB-Part A-Verification Between Years SI11 | Schedule P-Part 4D-Workers' Compensation (Excluding Excess Workers Compensation) 67
Schedule DB-Part B-Section 1 E20 | Schedule P-Part 4E-Commercial Multiple Peril 67
Schedule DB-Part B-Section 2 E21 | Schedule P-Part 4F-Section 1-Medical Professional Liability-Occurrence 68
Schedule DB-Part B-Verification Between Years SI11 | Schedule P-Part 4F-Section 2-Medical Professional Liability—Claims-Made 68
Schedule DB-Part C-Section 1 SI12 | Schedule P-Part 4G-Special Liability (Ocean Marine, Aircraft (All Perils), Boiler & Machinery) 68
Schedule DB-Part C-Section 2 SI13 | Schedule P-Part 4H-Section 1-Other Liability—Occurrence 68
Schedule DB-Part D-Section 1 E22 | Schedule P-Part 4H-Section 2-Other Liability-Claims-Made 68
Schedule DB-Part D-Section 2 E23 | Schedule P-Part 41-Spec. Prop. (Fire, Allied Lines, Inland Marine, Earthquake, Burglary & Theft) 69
Schedule DB-Verification SI14 | Schedule P-Part 4J-Auto Physical Damage 69
Schedule DL-Part 1 E24 | Schedule P-Part 4K-Fidelity/Surety 69
Schedule DL-Part 2 E25 | Schedule P-Part 4L-Other (Including Credit, Accident and Health) 69
Schedule E-Part 1-Cash E26 | Schedule P-Part 4M-International 69
Schedule E-Part 2-Cash Equivalents E27 | Schedule P-Part 4N-Reinsurance — Nonproportional Assumed Property 70
Schedule E-Part 3-Special Deposits E28 | Schedule P-Part 40-Reinsurance — Nonproportional Assumed Liability 70
Schedule E-Verification Between Years SI15 | Schedule P-Part 4P-Reinsurance — Nonproportional Assumed Financial Lines 70
Schedule F-Part 1 20 | Schedule P-Part 4R-Section 1-Products Liability—Occurrence 71
Schedule F-Part 2 21 | Schedule P-Part 4R-Section 2-Products Liability—Claims-Made 71
Schedule F-Part 3 22 | Schedule P-Part 4S-Financial Guaranty/Mortgage Guaranty 71
Schedule F-Part 4 23 | Schedule P-Part 4T-Warranty 71
Schedule F-Part 5 24 | Schedule P-Part 5A-Homeowners/Farmowners 72
Schedule F-Part 6-Section 1 25 | Schedule P-Part 5B-Private Passenger Auto Liability/Medical 73
Schedule F-Part 6-Section 2 26 | Schedule P-Part 5C-Commercial Auto/Truck Liability/Medical 74
Schedule F-Part 7 27 | Schedule P-Part 5D-Workers’ Compensation (Excluding Excess Workers Compensation) 75
Schedule F-Part 8 28 | Schedule P-Part 5SE-Commercial Multiple Peril 76
Schedule F-Part 9 29 | Schedule P-Part 5F-Medical Professional Liability-Claims-Made 78
Schedule H-Accident and Health Exhibit-Part 1 30 | Schedule P-Part 5F-Medical Professional Liability-Occurrence 77
Schedule H-Part 2, Part 3 and Part 4 31 | Schedule P-Part 5H-Other Liability—Claims-Made 80
Schedule H-Part 5-Health Claims 32 | Schedule P-Part 5H-Other Liability-Occurrence 79
Schedule P-Part 1-Summary 33 | Schedule P-Part 5SR-Products Liability—Claims-Made 82
Schedule P-Part 1A-Homeowners/Farmowners 35 | Schedule P-Part 5R-Products Liability-Occurrence 81
Schedule P-Part 1B—Private Passenger Auto Liability/Medical 36 | Schedule P-Part 5T-Warranty 83
Schedule P-Part 1C-Commercial Auto/Truck Liability/Medical 37 | Schedule P-Part 6C-Commercial Auto/Truck Liability/Medical 84
Schedule P-Part 1D-Workers’ Compensation (Excluding Excess Workers Compensation) 38 | Schedule P-Part 6D-Workers' Compensation (Excluding Excess Workers Compensation) 84
Schedule P-Part 1E-Commercial Multiple Peril 39 | Schedule P-Part 6E-Commercial Multiple Peril 85
Schedule P-Part 1F-Section 1-Medical Professional Liability-Occurrence 40 | Schedule P-Part 6H-Other Liability—Claims-Made 86
Schedule P-Part 1F-Section 2-Medical Professional Liability-Claims-Made 41 | Schedule P-Part 6H-Other Liability-Occurrence 85
Schedule P-Part 1G-Special Liability (Ocean, Marine, Aircraft (All Perils), Boiler & Machinery) 42 | Schedule P-Part 6M-International 86
Schedule P-Part 1H-Section 1-Other Liability—-Occurrence 43 | Schedule P-Part 6N-Reinsurance — Nonproportional Assumed Property 87
Schedule P-Part 1H-Section 2-Other Liability-Claims-Made 44 | Schedule P-Part 60-Reinsurance — Nonproportional Assumed Liability 87
Schedule P-Part 11-Spec. Prop. (Fire, Allied Lines, Inland Marine, Earthquake, Burglary & Theft) 45 | Schedule P-Part 6R-Products Liability—Claims-Made 88
Schedule P-Part 1J-Auto Physical Damage 46 | Schedule P-Part 6R-Products Liability-Occurrence 88
Schedule P—Part 1K—Fidelity/Surety 47 | Schedule P-Part 7A-Primary Loss Sensitive Contracts 89
Schedule P—Part 1L-Other (Including Credit, Accident and Health) 48 | Schedule P-Part 7B-Reinsurance Loss Sensitive Contracts 91
Schedule P-Part 1M-International 49 | Schedule P Interrogatories 93
Schedule P-Part 1N-Reinsurance — Nonproportional Assumed Property 50 | Schedule T-Exhibit of Premiums Written 94
Schedule P-Part 10-Reinsurance — Nonproportional Assumed Liability 51 | Schedule T-Part 2—Interstate Compact 95
Schedule P-Part 1P-Reinsurance — Nonproportional Assumed Financial Lines 52 | Schedule Y=Information Concerning Activities of Insurer Members of a Holding Company Group 96
Schedule P-Part 1R-Section 1-Products Liability-Occurrence 53 | Schedule Y-Detail of Insurance Holding Company System 97
Schedule P-Part 1R-Section 2-Products Liability—Claims-Made 54 | Schedule Y-Part 2-Summary of Insurer’s Transactions With Any Affiliates 98
Schedule P-Part 1S-Financial Guaranty/Mortgage Guaranty 55 | Statement of Income 4
Schedule P-Part 1T-Warranty 56 | Summary Investment Schedule SI01
Schedule P-Part 2, Part 3 and Part 4 - Summary 34 | Supplemental Exhibits and Schedules Interrogatories 99
Schedule P-Part 2A-Homeowners/Farmowners 57 | Underwriting and Investment Exhibit Part 1 6
Schedule P-Part 2B-Private Passenger Auto Liability/Medical 57 | Underwriting and Investment Exhibit Part 1A 7
Schedule P-Part 2C-Commercial Auto/Truck Liability/Medical 57 | Underwriting and Investment Exhibit Part 1B 8
Schedule P-Part 2D-Workers’ Compensation (Excluding Excess Workers Compensation) 57 | Underwriting and Investment Exhibit Part 2 9
Schedule P-Part 2E-Commercial Multiple Peril 57 | Underwriting and Investment Exhibit Part 2A 10
Schedule P-Part 2F-Section 1-Medical Professional Liability-Occurrence 58 | Underwriting and Investment Exhibit Part 3 11
Schedule P—Part 2F-Section 2-Medical Professional Liability—Claims—Made 58

INDEX




	1 - Jurat Page
	2 - Assets
	3 - Liabilities, Surplus & Other Funds
	4 - Statement of Income
	5 - Cash Flow
	6, 7 - Pt. 1-Premiums Earned
	6, 7 - Pt. 1A-Recapitulation of All Premiums
	8 - Pt. 1B-Premiums Written
	9 - Pt. 2-Losses Paid & Incurred
	10 - Pt. 2A-Unpaid Losses & LAE
	11 - Pt. 3-Expenses
	12 - Ex. of Net Investment Income
	12 - Ex. of Capital Gains (Losses)
	13 - Ex. of Nonadmitted Assets
	14 - Notes to Financial Statements
	14.1 - Notes to Financial Statements
	14.2 - Notes to Financial Statements
	14.3 - Notes to Financial Statements
	14.4 - Notes to Financial Statements
	14.5 - Notes to Financial Statements
	14.6 - Notes to Financial Statements
	14.7 - Notes to Financial Statements
	14.8 - Notes to Financial Statements
	14.9 - Notes to Financial Statements
	14.10 - Notes to Financial Statements
	14.11 - Notes to Financial Statements
	15 - General Interrogatories-Part 1-General
	15.1 - General Interrogatories-Part 1-General
	15.1 - General Interrogatories-Part 1-Board of Directors
	15.1 - General Interrogatories-Part 1-Financial
	15.2 - General Interrogatories-Part 1-Financial
	15.2 - General Interrogatories-Part 1-Investment
	15.3 - General Interrogatories-Part 1-Investment
	15.3 - General Interrogatories-Part 1-Other
	16 - General Interrogatories-Part 2
	16.1 - General Interrogatories-Part 2
	16.2 - General Interrogatories-Part 2
	17 - Five-Year Historical Data
	18 - Five-Year Historical Data
	33 - Sch. P-Pt. 1-Summary
	34 - Sch. P-Pt. 2-Summary
	34 - Sch. P-Pt. 3-Summary
	34 - Sch. P-Pt. 4-Summary
	94 - Sch. T
	96 - Sch. Y-Pt. 1
	INDEX - Index

