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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

ASSETS

Current Statement Date

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets
(Cols. 1-2)

7

December 31
Prior Year Net
Admitted Assets

18.1
18.2

20.
21.
22.
23.
24.
25.
26.

27.
28.

Stocks:
2.1

2.2 COMMON STOCKS. .. cviveeiietiiieiciete ettt

Mortgage loans on real estate:

3.1

3.2 Other than firSt IBNS.......ccvciieiiieiieceee e

Real estate:

4.1 Properties occupied by the company (less §.......... 0

ENCUMDIANCES). ...ttt sttt bbbttt

4.2 Properties held for the production of income (less §.......... 0

ENCUMDIANCES). ...ttt bbbttt

Securities lending reinvested collateral @SSets..........cccoveririririiciccii e
Aggregate write-ins for invested assets.........ooviieeeiinii
Subtotals, cash and invested assets (Lines 110 11).....cooviiiieiiiinnnnieeccee

Title plants less $.......... 0 charged off (for Title insurers only).........ccccovreeecennncneenn

Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection.............

15.2 Deferred premiums, agents' balances and installments booked but deferred

and not yet due (including §$.......... 0 eamed but unbilled premiums)...................

15.3 Accrued retroSpective PremilUmS.........c.cviveueiriiinninieeisiec e

Reinsurance:

16.1 Amounts recoverable flom reiNSUIETS............cccccuviciiiniiisiiee e
16.2 Funds held by or deposited with reinsured companies............c.cocevveiriircnnns
16.3 Other amounts receivable under reinsurance CONtracts.............ccocoeveiviiinininns
Amounts receivable relating fo uninsured plans.............ccoveriieriieiieiiee
Current federal and foreign income tax recoverable and interest thereon.....................
Net deferred tax @SSet. ..o
Guaranty funds receivable or on deposit..........cccccviiririiirneeeee e
Electronic data processing equipment and SOfWArE............cocoeeeriririerirnsieieeeens
Furniture and equipment, including health care delivery assets ($.......... 1)
Net adjustment in assets and liabilities due to foreign exchange rates.............cccecvvenene
Receivables from parent, subsidiaries and affiliates............cococoeeieiiriniiniiiiiies
Health care ($.......... 0) and other amounts receivable............cccovviirnnrsicciiins

Aggregate write-ins for other than invested assets..........c.covvvecenniicccccee

Total assets excluding Separate Accounts, Segregated Accounts and Protected

Cell Accounts (Lines 12 through 25)............cceereiiiiiiisseee e
From Separate Accounts, Segregated Accounts and Protected Cell Accounts............

Total (LINES 26 @NG 27).......evviiicicieieiece s

Preferred StOCKS.......oviviiiciicce s

FIFSEHBNS . .cveveeeiee ettt re s

............... 7,196,794

............... 7,196,794

............... 2,450,925

............... 1,518,204
........... 193,308,282

DETAILS OF WRITE-INS

0T, et
02, ettt
03, ettt
1198. Summary of remaining write-ins for Line 11 from overflow page

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2507, oot
2502, oot
2503, e
2598. Summary of remaining write-ins for Line 25 from overflow page

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Deceniber 31
Statement Date Prior Year
1. Losses (currentaccident Year $.....1,970,222)...........cccviueiriueiiieiiiieieeieie ettt sttt | sereseses e 14,649,535 | ..oooveeieieeeeeee s
2. Reinsurance payable on paid losses and 0SS adjustment EXPENSES.......ccviviiririiieiririeee e | e 1,320,837 | oo
3. LOSS AQJUSIMENE EXPENSES. .. .viiiieieii sttt ettt ettt senens | nrerereterenen e TA55,141 | oo
4, Commissions payable, contingent commissions and other Similar Charges. ..........ccovovririieeiiicereeees [ | e
5. Other expenses (excluding taxes, lICENSES ANA fEES).........cueurrriiriiriiricieee e [ et eerens B4128 | oo 93,158
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)......c.eurreiririirieieieieie e | e sessieies | et sese e ererens
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......cveveverererererene [ o 1,444,165 | .o
7.2 Netdeferred taX HaDIlIY...........o ittt tenene | ereseses ettt ettt rener et nnetans | enererenet ettt n et r e
8. Borrowed money §.......... 0 and interest thereon §.......... ettt ettt ettt ee et et e et eeeneeenenaee | oeereereeeteee e ee e ereenene | ettt ens
9. Uneamed premiums (after deducting uneamed premiums for ceded reinsurance of $.....20,246,911 and including
warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health Service Act..........coovvvcercicriiniiicces | e 3,025,401 | ..oveeeieeeeeee e
10, AAVANCE PIEMIUML....c.iitiuiietiietesietesietese et ete et es e eteseesese st et e eeteseeseseeseseesesessesessesessaseseasesessesessesesseseseesesessasessesessas | 2esessnsessnsasessesessesensesarensasansas | sesersesessesesensesensasesasensasensass
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt ne e see | £eessnscheeeees s s e s e s e es s neseeieesns | eteeeenene et st en s
1122 POICYNOIARTS. ...ttt bbb bttt et bbb s s sttt et et bebes | Heetetesenenes ettt ettt nennnne | Heeteteterer ettt ettt bbbttt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.cueeriiiiiiiriiiiieeeiceeeeesenes | e 4,620,928 | ...
13.  Funds held by company under reinSUraNCe frEAtIES. ..........vvvivireiieiieiiiii et | eeesese e 168,178,205 | ...ooovveieeceieeieeeeeeee e
14. Amounts withheld or retained by company for aCCOUNE Of OTETS...........cuiiiiiiiiccc s | e | certee ettt
15.  Remittances and itemMS NOt Al0CAIEMA. ...........c.viieiiee ittt ettt seeesaesaeeaesnaeens | eeeree et s et eaes s e saeareaas 92,467 | ..o
16.  Provision for reinsurance (including $.......... 0 CEMIMIEA). ...ttt | sheb ettt | et bbbttt
17. Netadjustments in assets and liabiliies due to foreign eXChange rates...........cooviiiiiiiiiicces | s | e
18, Drafts OUISTANGING......c.e.eeieecce ettt | Sttt b b h ettt e | eet et bbbttt
19.  Payable to parent, subsidiaries and affliates. ..........cooriiiiiii s | s | e 378,379
20, DBIVALIVES. ... bbb | s | e
21, Payable fOr SECUMMIES. .......eieiecieiiti et bbb bbbttt b et ees | eset ettt b ettt | eheh ettt
22, Payable for SECUMHES IENING. .........iueiiiiiiicieie ettt seies | 4otes et et ettt et b etstenans | 4eetstseb et et sttt es
23.  Liability for amounts held Under UNINSUMEA PIANS.........ccviviiiiiereieieriiiiiiiie et sesens | eresesssssesesesesesesese s sesesesesene | esesesesssesesesasasesesasessssssesasns
24, Capital notes §......... 0 and interest thereon §.......... Dttt bbbt b st tens | ebeb e e et e s sttt b et etebes | ebebebns e et et e sttt en st eteaa
25, Aggregate WHite-inS fOr ADIIES. ...........iveveiereiiiiie ettt | ereree ettt 0 | 0
26.  Total liabilities excluding protected cell liabilities (Lines 1 hrough 25)..........cccccviiiiiiiecinnieensenes | 200,840,807 | ...ocovviieiiiiieirieeiens 471,537
27, Protected Cell aDIlIS. ..o | s | s
28.  Total liabilities (LINES 26 @NG 27).........ciuiiriiiiiiiiriseisissississi et | e 200,840,807 |......ccvvvrreriiiiiinns 471,537
29.  Aggregate write-ins for SpeCial SUIPIUS fUNAS......c.ciiiiiiiicieieece e | erereere et eseeas 0 | 0
30, COMMON CAPHAI STOCK. ... vttt ettt bbb e e nas | eresbesesesesenee e e enes 4,200,000 | .oovevveiieiieeiees 4,200,000
31, Preferred CaPIal STOCK. ... ..ciiiiiii ettt | eree ettt ettt etene | ererere ettt ettt er s nne
32.  Aggregate write-ins for other than special SUMPIUS fUNS.........ccciiiiiiiicicceec s | e 0 [ 0
33, SUMIUS NMOES...veviieeiiie ettt s ettt bbb bRt et e bbb e b s e s e stk et e s e s e s e e s e e tetana | ereneetbetetene e ettt tesenene | enerereset ettt et ettt e r e enee
34, Gross paid in and CONDULEA SUMPIUS. ........viviveveieiiriii ittt | sbererenenesesessesenens 38,558,551 | eoveeeieieiein 38,558,551
35, UnasSIGNEd fUNAS (SUMPIUS)......c.oueuiiiiieieieteieiereii ettt ettt ettt e s e et nns | oesetebeseseneeneneeees 3,699,260 |..ovviiieeeii (681,605)
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 30 §.......... 0)- ettt | ettt ettt | retet ettt
36.2 ..o 0.000 shares preferred (value included in Line 31 §.......... 0)- vttt | et | ettt renes
37.  Surplus as regards policyholders (LINES 29 10 35, 1855 36).....c.ceeiriririiiiieieiiiiriierie s | erererenensnesessssenenes 46,457,811 | ooveeeeee 42,076,946
38 Totals (Page 2, LiNE 28, COL. 3)......vuuiuiiieeieeercicecsscsnesnssesseeeeees e | neeeneenn e 247,298,618 | ..o, 42,548,483
2501.
2502.
2503.
2598.
2599.
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 rom OVEMIOW PAGE.....c.cviiiiieiriciieee e | et s [0 OSSO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE)..........cc.evrrvrrvreeeeeeeereereireensiaeseeseeeeeeeeseesseseeseeseeseeseensens | eeereereeneeseneineeseessensieeeecneens (0 P 0
3200, £ E £ R ARt | £hensees ettt | eereese ettt
3202, e E SRRt en | £hensens ettt | 4eseerent et
3203, £
3298. Summary of remaining write-ins for Line 32 from overflow page..
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiNE 32 @DOVE)......c.cueuiiririiriiieieicieetrtr e
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums eamed:
1.1 Direct............ (written §.......... ).+ttt | et | e 528,327 | ..o 528,327
1.2 Assumed...... (WIHEN §.....58,055,710). ... verereerirrerescrsssscssssessessessesseeseeeeeee et sesssssssassessassensns | eesesesnnnes 34,783,398 | ... [
1.3 Ceded.......... (Written §.....50,508,468)...........ovvurrririrreererserassessessenenee et | erereeeins 30,261,556 | ....ccovvnnne 528,327 | ..coovvriinnn 528,327
1.4 Net....oo.o.e. (WIHEN §.....7,547,242). ..ottt | esseseneins 4,521,842 [ oo, (U T 0
DEDUCTIONS:
2. Losses incurred (current accident year $.....2,088,782):
2.1 Direct..... ..29,581 | ..
2.2 Assumed ...6,308,230 | ..
2.3 CRABH. ... | et 5,517,741
24 INBL ottt | e 820,070
3. Loss adjustment XPeNnSES INCUITEA. .........c.eeuiiiiiiiririeieeeiie sttt | eresesseneeenenens 992,094 [ ... [ e
4, Other underwriting €XPENSES INCUIME. .........cueiriiiiiirireeieieieieeee st | ereenennanneas 2,173,655 | .oovveeennn. 325,090 | .coovveieenne 831,323
5. Aggregate write-ins for underwriting dEAUCHONS. ..........vovviieieieieee s | et [0 (01 0
6. Total underwriting deductions (LIneS 2 throUGN 5)........c.ceuiiiiiiieciiirss e | ceeeeeeneeens 3,985,819 | .ocoveeiee 325,090 | .cooveeiieeee. 831,323
7. Netincome Of ProtECIEA CEIIS. .. .. vttt enes | evetesenenetsesensetesesenen | neeseeseseeeeeneneneneesesas | ceetenerereeneneseseseeneeees
8. Netunderwriting gain (10ss) (Line 1 MiNUS LN 6 + LiNE 7)....c.cviiiiiiiiieieiiiieirssieieieeeicseseseeiereenenes | everesieeeieenens 536,023 | ...ceveenne (325,090) | ..ovevevennene (831,323)
INVESTMENT INCOME
9. NetinvestmentinCOME BAMEA..........cciiieiiee ettt et e e s s s e st e e st e e st e et e snessneesneesaes | ereeeeeereeeeeeins 35,126
10. Netrealized capital gains (losses) less capital gains tax of $.....1,167. ..23,452 | ..
11. Netinvestment gain (10SS) (LINES 9 # 10).....cveueiiiiiiieieceee et | crenesreneseieenens 58,578
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off §.......... )ttt ettt | bt 0 [ [
13. Finance and service charges notincluded i PrEMIUMS.........c.ciiiiiiiiiiieieiiini et | ettt snees | ettt eenns | ceebeberes et eberenes
14. Aggregate write-ins for misCellan@oUS INCOME. ...........cuiuiuiiiririririeiet ettt | ettt (V1) [T (018 R 0
15. Total other income (LINES 12 troUG 14)........cooviiiiiiiiiiieece et | ettt (V1) [ (018 0
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINES 8 + 11+ 15)......c.iiiiiiiiiiicicee s | e 594,601 | ..o (223,612) | ..o (705,664)
17. DiVIdENdS 10 PONCYNOIAETS. ...ttt nee | ettt es ettt etee | ettt ettt tts | deebebebeb ettt eaerens
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17) .(223,612)
19. Federal and foreign income taxes incurred....... . .(187,588)
20. Netincome (Line 18 minus Ling 19) (10 LINE 22).........c.cviuiiiiiiiiiiiriririisiciciecte st | eveieee s (613,561) | v.vvvevevcienene (36,024)
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 PHOT YEaN. ......ccccciviriririririeieieeeee e | eevereseienns 42,076,946
22. Netincome (from Line 20).......ccccecvrvririririiinieieeeeeennnns ....(613,561)| ..
23. Nettransfers (to) from Protected Cell aCCOUNES........ccviiiiiiiiieieiciiiiie e eenes | srereerese e | o0
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.......... 0uereeeeeerereeeeeneees | oo 3,770,180
25. Change in net unrealized foreign exchange capital gain (I0SS).......cceiiririiirieeieeieier e | et
26. Change in net defermed INCOME taX........oiviiiiiiieeiecii e | ereeensesesens L I
27. Change in NONAAMIEA @SSELS.........ccireiriiiiiieeic et enns | ereesessesns (1,030,125) | ..vvevevererenene 22,417) | oo, (14,917)
28. Change in ProViSION fOr TEINSUIANCE..........ceiiiiieieieieieseeeitetete et ts ettt sasasesesesessssssssasases | srereeressnsssssesesesesenenes | oreseseseseseseesssssssasans | sereresessssnssseseseserennns
29, Change iN SUMIUS MOTES. ... ..ttt ettt ettt
30. Surplus (contributed to) withdrawn from protected cells.
31. Cumulative effect of changes in accounting PANCIPIES...........cueueiiiriiiriricieeeeee e
32. Capital changes:
321 PaIA iMoo | s | e | s 1,199,472
32.2 Transferred from sUrpIus (STOCK DIVIAENA)........c.civiriiiiiieieieeieeeit e | eteteiesesesee s sesesens | rereessesesesssesesesesessnes | ceereresereseesensssssesesenes
32.3 TranSfEITEA 10 SUMPIUS.......oveveriririeiieieisieie ettt bbbt nsenesenenenes | steteseseesenssseseseseseneses | oresessseseseseesssesesasans | ferereesssesesasesererenenens
33. Surplus adjustments:
331 PaIA IN.e s | e | 35,656,144 |.............. 35,156,070
33.2 Transferred to capital (SIOCK DIVIAENA).........cveviieiiiiiiesee e | etsteteiesesee s sssssens | rereensssesesssesesesesesenns | seeserererereenenesseeesesenes
33.3 Transferred from capital....................
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.................
36. Change iNHrEASUNY SOCK......eiiiiiieieieieieee ettt st ss st s sesesene e sennnas | suesenenesensssssesesesesenenes | 2eveseseseseseresesesesssasans | fereresensnsnsssaseserenenennns
37. Aggregate write-ins for gains and 10SSES iN SUMPIUS. ........coviveueiriiiiririsiciee e sienenes | srereene e (01 (01 0
38. Change in surplus as regards policyholders (Lines 22 through 37)...........ccceeinnnieniiicieiceeens | e 4,380,865 |.............. 34,239,125 |.............. 33,948,982
39. Surplus as regards policyholders, as of statement date (Lines 21 plUS 38).........cceeuevrrrirereeeeiieeeerreeees | e 46,457,811 |....cooeeve. 42,367,089 |.............. 42,076,946
DETAILS OF WRITE-INS
050, ottt bbbttt | seeien s | crets et | e
0502, ..ottt nes | seeien e | creni et | e
0503, oottt bbbt nes | seeaee e | crens e | et
0598. Summary of remaining write-ins for Line 5 from oVerfloW PAge.......civiriiiririiieeicieinrre e | e (01 [0 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).........c.cueuiririiiiiieiiieieieiiieesisesee e enenenen | rereneseeneneiereee s (01 (01 [ 0
1401.
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).......
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 rom oVeMOW PAGE.......c.cviiririririiieicicee e | e (11 (01 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........vrvrviuieieriiiriiiirinisieieieieeest e | e eeseeeeeeienenens [V (01 0
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

CASH FLOW

Curre:t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Nt Of FEINSUTANCE...........cveeeeeeee ettt eae e enees | eeresreareans 6,662,138 [ ..oveveeeeeieeeeeieeiees [
2. NEtINVESIMENTINCOME. ... ..ottt te et st e et e s e s e stestestestesreetnsaestnstnsnns | eereeresreereanes 38,928 | .cooieieene 92,160 |...coveveeenen. 157,937
3. MISCEllANEOUS INCOME..........viiieiiiisicicte st ettt | catinien ettt | eaeieeetesetsieieestesenees | ceeteinentense et
4. Total (LINES 1 IOUGN 3)....vuieiiciiice ettt | sennesneenns 6,701,086 | ..ovvvrvvrnenes 92,160 [.vovvreerennn 157,937
5. Benefitand 10Ss related PAYMENLS.........ccoviiriiiririeieeeee e | e 179,676,184 | ... [ o
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........ceeririrrrrees [ vririeeieinnnneies | e [
7. Commissions, expenses paid and aggregate write-ins for deductions...............cccceovvriiiceccenneciees e (4,250,362) | .......cvevrnne 309,089 |..covrrrnnnn 738,165
8. Dividends paid t0 POIICYNOIAETS. ... ...cueuiiiiiiiiririsieeieiee ettt eesns | resnstenenen ettt nenens | neereeeeenenen et seeees | e e
9. Federal and foreign income taxes paid (recovered) netof §.......... 0 tax on capital gains (10SSes)........ccccocues | rrrriricunne (370,010) | ....cocvveee. (156,480) | .....vvevenee (250,117)
10. Total (Lines 5 through 9) ..175,055,812 |... ..152,609 |.... ..488,048
11. Net cash from operations (Line 4 minUS LiNE 10)..........ccceeiirinnniieeeiienrssiee e | eveieees (168,354,746) | ......ccvvenene (60,449) |.....cvnvnnne (330,111)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
2.1 BONGS. ...t | s 605,055 | ....coovne. 2,322,000 |..cccovvrenes 5,532,000
2.2 SHOCKS ...t | shee e | eenna st | seenese et
123 MOMGAGE 0@NS.........eiiiitiii ettt ettt ennas | etrenesteseresenee st nnnens | cretn et nn | ettt
124 Re@l BSIALE. ... | shee e | e | st
12.5 OtheriNVESEd @SSEIS..........cuiiiiiiicc s eies | shee i | et | e
12.6 Net gains or (losses) on cash, cash equivalents and short-ferm INVESIMENES............ooiieiiininiii [ | e | e
12.7 MISCEIIANEOUS PIOCEEAS. .....cuvivieiiteiieieiiiietisiete ettt sttt sttt e st se st ese e etesessesessesesaseneas | neeseseesesssseessesessesens | eessesessesessesessesaenss | sressesensasensasnsaseneanas
12.8 Total investment proceeds (LINES 12.110 12.7)......cciiiriiieeieitr s e 605,055 |...cceennnne 2,322,000 | ... 5,532,000
13.  Cost of investments acquired (long-term only):
131 BONAS. ... s
13.2 Stocks..........
13.3 Mortgage loans.
13.4 Real eState......ooiii
13.5 OtherinVested @SSeIS...........cciiiiiiii s | s | e | s
13.6 MiSCEIIANEOUS @PPIICALONS. ... ...eeviriitieiitiiieieii sttt stttk se st ese e eseseesesessans | neebeseeseessenssnesessesens | eressesessesesesesseseenns | sressasensarensasensaseneans
13.7 Total investments acquired (LINeS 13.110 13.6)......c.oviiuiiiiiciireee i | e 5,399,012 | cooovviiicieciecie, [ I 0
14.  Netincrease (decrease) in confract [0ans and PrEMIUM NOTES..........ceveuruririiriieieiririniirieie st | et | ereeeseisesrenseeieines | censeeeeeess s eseneenees
15. Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14)..........ccceiininiicinniniiienneesesies | e (4,793,957) [ ..ocvvnnnee 2,322,000 |.............. 5,532,000
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOtES, CAPIAI NOTES.......veveveieieiiiiii et esnns | eresessssesesesereesesennns | creessesesesssesereensnsns | eressnsesasasaserererannas
16.2 Capital and paid in SUrPIUS, 1€SS frEASUNY SEOCK........eiiiiiirieieieieieiii et | erereresisteiereeree s | ereessseseseseseseeeens | erererennenenas 699,398
16.3° BOMOWEA fUNAS.......ouiiiiiiiiiiciicc s | sbeies e | sttt | s
16.4 Net deposits on deposit-type confracts and other insurance liabiliies. ............coovvviieriiiiiiiiiciiiie [ e [ | e
16.5 Dividends 10 STOCKNOIAES............coviiiiiiiiiiic e | s | | s
16.6  Other cash provided (APPHEA).....c.eviiiriieeieeeeei e | eeeeenenes 167,907,210 | coovvrvrnnnne 76,914 | .o 411,356
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6) | .......... 167,907,210 | .coovvevrnnne 76,914 |.............. 1,110,754
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Netchange in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)............ | cocevreenee (5,241,493) [ ...cvvvnneee 2,338,465 |.............. 6,312,643
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF VBN .. .viviiieiiieiee ettt nns | nennsennenenes 6,356,679
19.2 End of period (Line 18 plUS LINE 19.1).....cuiiiiiiiirieieieiii e 1,115,186
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Subsidiary common stock contributed by Parent............ccccceeiriiiriiirecc s | s [ e 35,656,144 | ............ 35,656,144
20.0002  Subsidiary common stock contributed by Parent.............ccoeeeiriiiiiiieee e | s | e (35,656,144) | ........... (35,656,144)

Qo5




Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A

The financial statements of Stonewood National Insurance Company ("the Company") are presented on the basis of

accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the
state of Ohio for determining and reporting the financial condition and results of operations of an insurance company,
for purposes of determining its solvency under the Ohio Insurance Law. The National Association of Insurance
Commissioners ("NAIC") Accounting Practices and Procedures Manual has been adopted as a component of

prescribed or permitted practices by the state of Ohio.

State of 2013 2012
Domicile
Net Income
(1) Stonewood National Insurance Company State Basis OH ($613,561) ($320,373)
(2) State prescribed practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(3) State permitted practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(4) NAIC SAP OH ($613,561) ($320,373)
Surplus
(5) Stonewood National Insurance Company State Basis OH $46,457,811 | $42,076,946
(6) State prescribed practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(7) State permitted practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(8) NAIC SAP OH $46,457,811 | $42,076,946

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

A

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

Not applicable
Not applicable

Not applicable

Loan-Backed Securities - The Company does not invest in loan-backed securities.

The Company does not participate in repurchase agreements or securities lending activities.

E3b. Not applicable

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

9/30/2013

12/31/2012

Change

Ordinary Capital Total Ordinary

Capital

Total

Ordinary

Capital Total

Total gross
deferred tax

assets $ 2,254,371 $ -0- $ 2,254,371 $1,253,994

Statutory
valuation

allowance -0- -0- -0- (1,253,994)

$ 724,945

(724,945)

$1,978,939  $1,000,377

(1,978,939) 1,253,994

($724,945)  $ 275432

724,945 1,978,939

Adjusted gross

deferred tax

assets 2,254,371 -0- 2,254,371
Deferred tax

assets

nonadmitted 1,045,042 -0- 1,045,042

-0-

-0-

-0-

-0-

-0- 2,254,371

-0- 1,045,042

-0- 2,254,371

-0- 1,045,042

Subtotal net

admitted

deferred tax

asset 1,209,329 -0- 1,209,329
Deferred tax

liabilities -0- -0- -0-

-0-

-0-

-0-

-0-

-0- 1,209,329

-0- -0-

-0- 1,209,329

-0- -0-

Net admitted

deferred tax
asset $ 1,209,329 $ -0- $ 1,209,329 $

-0-

$ -0- $1,209,329

$ -0- $1.209,329

Admission calculation
components SSAP No.
101 (paragraph 11): 9/30/2013
a. Federal income taxes
paid In prior years
recoverable through
loss carrybacks. 1,209,329 -0- 1,209,329
b. Adjusted gross
deferred tax assets
expected to be
realized (excluding the
amount of deferred tax
assets from a, above)
after application of the
threshold -0- -0- -0-
i. Adjusted gross
deferred tax assets
expected to be
realized following the
balance sheet date -0- -0- -0-
ii. Adjusted gross
deferred tax assets
allowed per limitation
threshold. XXX XXX 1,209,329
Adjusted gross
deferred tax assets
(excluding the amount
of deferred tax assets
from a. and b. above)
offset by gross
deferred tax liabilities. -0- -0- -0-

o

12/31/2012

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

1,209,329

-0-

-0-

Change

-0- 1,209,329

XXX 1,209,329

Deferred tax assets
admitted as the result
of application of SSAP
No. 101.Total (a. + b. +
c.) 1,209,329 -0- 1,209,329

1,209,329

-0- 1,209,329

B. The Company has no deferred tax liabilities that are not recognized.

C. Current and deferred income taxes consist of the following major components.

(1) Current Income Tax:

9/30/2013

12/31/2012

Change

(a) Federal

$ 1,208,162

($385,291)

$ 1,593,453

(b) Foreign

0

0

0

(c) Subtotal

1,208,162

(385,291)

1,593,453

(d) Federal income tax on net capital gains

1,167

0

1,167

(e) Utilization of capital loss carry-forwards

0

0

0

(f) Other

0

0

0

(g) Federal & foreign income taxes incurred

$ 1,209,329

($385,291)

$ 1,594,620
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes - Cont'd

(2) Deferred Tax Assets:

9/30/2013 12/31/2012 Change
Ordinary
Discount on unpaid loss and LAE
reserves $ 866,025 $ 0 $ 866,025
Unearned premium reserves 211,778 0 211,778
Investments 12,489 24,214 (11,725)
Other 1,164,079 1,229,780 (65,701
Subtotal 2,254,371 1,253,994 1,000,377
Statutory valuation allowance
adjustment 0 1,253,994 (1,253,994)
Non-admitted 1,045,042 0 1,045,042
Admitted ordinary deferred tax assets 1,209,329 0 1,209,329
Capital
Investments 0 724,945 (724,945)
Net capital loss carryforward 0 0 0
Other 0 0 0
Subtotal 0 724,945 (724,945)
Statutory valuation allowance
adjustment 0 724,945 (724,945)
Non-admitted 0 0 0
Admitted capital deferred tax assets 0 0 0
Admitted deferred tax assets $1,209,329 $ 0 $1,209,329
(3) Deferred Tax Liabilities:
9/30/2013 12/31/2012 Change
Ordinary
Investments $ 0 $ 0 $
0
Subtotal 0 0
0
Capital
Investments 0 0 0
Subtotal 0 0 0
Deferred tax liabilities $ 0 $ 0 0
(4) Net Deferred Tax Assets: $ 1,209,329 $ $ 1,209,329

Note 10 - Information Concerning Parent. Subsidiaries, Affiliates and Other Related Parties

On September 11, 2013, the Company contributed $73,331 to the surplus Stonewood General Insurance Company, a

subsidiary.
Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and

Other Postretirement Benefit Plans

A The Company does not have a defined benefit pension plan.

A6. Not applicable

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

At September 30, 2013, the Company's surplus as regards policyholders was $46,457,811.
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by each item below at September 30, 2013 is as
follows:

a. Net unrealized gains (losses), net of tax of $-0- $1,698,910

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

A. Not applicable.

B. Transfer and Servicing of Financial Assets
B2b. Not applicable
B4a. Not applicable
B4b. Not applicable

C. Wash Sales - The Company was not involved in any wash sale transactions during the quarter ended or nine months
ended September 30, 2013.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. Fair value measurements for fixed income and equity securities are based on values either published by the NAIC’s
Security Valuation Office (SVO) or from an independent pricing service vendor. Under certain circumstances, if
neither an SVO price nor vendor price is available, a price may be obtained from a broker. Short term securities and
cash equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company’s investment manager relies predominantly on
independent pricing service vendors that have been evaluated and approved by the investment manager’s internal
pricing policy committee. Generally, pricing service vendors use a pricing methodology involving the market
approach, including pricing models, which use prices and relevant market information regarding a particular security
or securities with similar characteristics to establish a valuation.

For statutory accounting, certain investments are carried at fair value, while others may periodically be carried at fair
value based on certain factors such as the NAIC’s lower of cost or market rule or an impairment. Assets recorded at
fair value are categorized based on an evaluation of the various inputs used to measure the fair value. Supporting
documentation received from pricing vendors detailing the inputs, models and processes used in the vendor’s
evaluation process is used to determine the appropriate fair value hierarchy. Documentation from each pricing
vendor is reviewed and monitored periodically to ensure they are consistent with the investment manager’s pricing
policy procedures. Market information obtained from brokers with respect to security valuations is also considered in
the pricing hierarchy.

Q06.3



Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 20 - Fair Value - cont'd

The Company attempts to maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. There are three levels of inputs that may be used to measure fair value: (1) Level 1: quoted
price (unadjusted) in active markets for identical assets, (2) Level 2: inputs to the valuation methodology include
quoted prices for similar assets and liabilities in active markets, and inputs that are observable for the asset or
liability, either directly or indirectly, for substantially the full term of the instrument, and (3) Level 3: inputs to the
valuation methodology are unobservable for the asset or liability.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit
price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants on the measurement date.

To measure fair value, the Company obtains quoted market prices for its investment securities. If a quoted market
price is not available, the Company uses prices of similar securities. Values for U.S. Treasury and publicly traded
equity securities are generally based on Level 1 inputs which use the market approach valuation technique. The
values for all other bonds (including state and municipal securities and obligations of U.S. government corporations
and agencies) generally incorporate significant Level 2 inputs using the market approach and income approach
valuation techniques. There have been no changes in the Company’s use of valuation techniques during 2013.
There were no transfers between Level 1 and Level 2 or between Level 2 and Level 3 during 2013.

(1) The Company values its investments in bonds at amortized cost and values its investments in insurance
subsidiaries using the statutory equity method in accordance with SSAP No. 97, Investments in Subsidiary,
Controlled and Affiliated Entities, A Replacement of SSAP No. 88.

The Company has no assets or liabilities measured at fair value in the Level 3 category.
The Company has a policy to recognize transfers between levels at the beginning of the reporting period.
See A. above

(5)

The Company does not own derivative assets or liabilities.

B. Not applicable
C.
Not
Practicable
Type of Financial Aggregate Admitted (Carrying
Instrument Fair Value Assets Level 1 Level 2 Level 3 Value)
Bonds $7,209,766 | $7,196,794 | $4,985,673 | $2,224,093 $-0- $-0-
Short-term investments 41,272 41,272 41,272 -0- -0- -0-
$7,251,038 | $7,238,066 | $5,026,945 | $2,224,093 $-0- $-0-
D. Not applicable
Note 21 - Other ltems
No significant change.
Note 22 - Events Subsequent
No significant change.
Note 23 - Reinsurance
A. Unsecured Reinsurance Recoverables - None.
B. Reinsurance Recoverable in Dispute - None.
C. Reinsurance Assumed and Ceded:
(1) Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
a. Affiliates $23,272,312 | $9,347,300 | $20,246,911 | $8,569,561 | $3,025,401 $777,739
b. All Other -0- -0- -0- -0- -0- -0-
c. TOTAL $23,272,312 | $9,347,300 | $20,246,911 | $8,569,561 | $3,025,401 $777,739
d. Direct Unearned Premium Reserve $-0- |

(2) does not apply
(3) does not apply
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

D. Uncollectible Reinsurance - None.

E. Commutation of Ceded Reinsurance - None.

F. Retroactive Reinsurance - None.

G. Reinsurance Accounted for as a Deposit - None

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Stonewood National Insurance Company entered into an intercompany reinsurance pooling arrangement (the pooling) with its
United States affiliated insurance carriers, effective January 1, 2013. All lines of business are subject to the pooling net of any
outside reinsurance coverage carried by the participants. See Note 26 for details of intercompany pooling arrangement.

Opening balances for unpaid losses and loss adjustment expenses on January 1, 2013 were part of the pooling arrangement.
Reserves as of December 31, 2012 were approximately $21,942,000. As of September 30, 2013, approximately $1,353,000
has been paid for incurred losses and loss adjustment expenses attributable to insured events of prior years. Reserves
remaining for prior years are now approximately $18,649,000 as a result of re-estimation of unpaid losses and loss adjustment
expenses. Therefore, there has been approximately $1,940,000 favorable prior-year development since December 31, 2012
through September 30, 2013. The decrease is generally the result of ongoing analysis of recent loss development trends.
Original estimates are increased or decreased, as additional information becomes known regarding individual losses.

Note 26 - Intercompany Pooling Arrangements
A. -D.

Stonewood National Insurance Company entered into an intercompany reinsurance pooling arrangement (the pooling) with its
United States affiliated insurance carriers, effective January 1, 2013 All lines of business are subject to the pooling net of any
outside reinsurance coverage carried by the participants. Net business includes business in force on January 1, 2013 and all
business written subsequent to that date. The pooling provides for proportionate sharing of premiums earned, losses and loss
adjustment expenses incurred, and underwriting expenses incurred.

The participation percentages are as follows:

Stonewood National Insurance Company (lead company) NAIC #31925 13%
James River Insurance Company NAIC #12203 75%
Stonewood Insurance Company NAIC #11828 6%
James River Casualty Company NAIC #13685 5%
Stonewood General Insurance Company NAIC #35211 1%

E. As a result of the pooling, the following amounts are due from (to) the reinsurance participants at September 30, 2013:

James River Insurance Company $2,994,517
Stonewood Insurance Company (1,082,472)
James River Casualty Company 31,862
Stonewood General Insurance Company (94,914)
Total due from all pool participants $1,848,993

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
No significant change.

Note 33 - Asbestos/Environmental Reserves
No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

Note 36 - Financial Guaranty Insurance
A Not applicable - The Company does not write financial guaranty insurance.

B. Not applicable - The Company does not write financial guaranty insurance.
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company
GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Did the reporting entity experience any material fransactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes [ X]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes [ X]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of setiement of the reporting entity Yes[ ]
2.2 Ifyes,dateofchange:
3.1 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ]
3.2 Ifthe response to 3.1is yes, provide a brief description of those changes.
Not Applicable
41 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ]
4.2 Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
Not Applicable
5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X]
If yes, attach an explanation.
No Changes
6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2011
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 3/4/2013....
6.4 By whatdepartment or departments?
Ohio Department of Insurance
6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No|
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] NoJ[
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any govemmental entity during the reporting period? Yes[ ]
7.2 Ifyes, give full information:
Not Applicable
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ]
8.2 Ifresponse to 8.1is yes, please identify the name of the bank holding company.
Not Applicable
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ]
8.4 |Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB occ FDIC SEC
Not Applicable
9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X]
(@)  Honestand ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;
(b)  Full, fair, accurate, imely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
()  Compliance with applicable govemmental laws, rules and regulations;
(d)  The promptintemal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 Ifthe response to 9.1is No, please explain:
Not Applicable
9.2 Has the code of ethics for senior managers been amended? Yes[ ]
9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).
Not Applicable
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes|[ ]
9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).
Not Applicable
PART 1 - FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ]

10.2 Ifyes, indicate any amounts receivable from parentincluded in the Page 2 amount:
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company
PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes|[ ] No [ X]

11.2 Ifyes, give full and complete information relating thereto:
Not Applicable

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
13.  Amount of real estate and mortgages held in short-term investments: B 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ ]
14.2 Ifyes, please complete the following: 1 2

Prior Year-End Current Quarter

Book/Adjusted Carrying Value 300k/Adjusted Carrying Value

14,21 BONAS.....viviiieeictei ettt ettt sttt a et e ettt s et bbb ettt ettt et et e re et nenaerenean
14.22 Preferred Stock.
14.23 Common Stock......... .
14.24  ShOrt-TErM INVESIMENTS.......oiiviieici et naens
14.25 Mortgage Loans on Real EState...........coiiiiiiiicccc e
1426 Al OHNBI........eeeeceeeeee ettt ettt ettt ettt
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)......................
14.28 Total Investmentin Parentincluded in Lines 14.21 to 14.26 abOVe.........cccevvveevievciceicecene

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No [ X]

15.2 Ifyes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
Not Applicable

16. For the reporting entity's security lending program, state the amount of the following as of current statement date:

16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: B 0
16.3 Total payable for securities lending reporting on the liability page: B 0

17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, lll - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]

17.1  Forall agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
U.S. Bank, N.A. 1025 Connecticut Ave., NW Ste. 517, EX-DC-WNWW, Washington, D.C. 20036

17.2  Forall agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
Not Applicable
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No [ X]
17.4  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

Not Applicable

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Not Applicable Gen Re-New England Asset Management, Inc. 76 Batterson Park Road, Farmington, CT 06032
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

18.2 Ifno, listexceptions: .......
Not Applicable
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

3.1
3.2

41

4.2

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)
PART 2

PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

Yes[X] No[

The Company entered into an intercompany reinsurance pooling arrangement with its United States affiliated insurance carriers, effective January 1, 2013.

The Company's participation percentage is 13%.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

] NA[

]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, attach an explanation.
Not Applicable
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [ X]
If yes, give full and complete information thereto:
Not Applicable
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ ] No [ X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR

Not Applicable

Operating Percentages:
5.1 A&H loss percent

5.2 A&H cost containment percent

5.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the amount of funds administered as of the reporting date.

Qo8

Yes[ ]

Yes[ ]

0.0 %

0.0 %

No [X]

No [X]

0.0 %
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

....| 20-0328998...
.| 20-8946040...
31-1277903.........

..| Stonewood Insurance Company....
..| James River Casualty Company............

Stonewood General Insurance Company

1 2 4 5
NAIC Federal Is Insurer
Company D Domiciliary Authorized?
Code Number Name of Reinsurer Jurisdiction (YES or NO)
“Affiliates
22-2824607 James RIVET INSUrANCE COMPANY........vivirueeerereiriiresiseeieseseesesesesseseteseseneeesensssesasesesenesesenensasas

06-1430254

o | 13-4924125...
..|23-1641984...

13-56616275.........

..| Munich Reins Amer Inc...
..|QBE Reins Corp............

ATCR REINS C0.....iviiiviiietiieeieeieeee et e et e et e e e s et e st etessseseesesessesessesessesesessesestesessesesseseseesenessenes

Transatlantic Reins Co

All Other Insurers

AA-3190829........
o | AA-1120337.........
... |AA-1128003........
o | AA-1126435........
<o | AA-1126566........
oo | AA-1126609........
... | AA-1126780........
... |AA-1128001........
.| AA-1128987........
AA-1126006........

Alterra Bermuda Lid..............o e
Aspen Ins UK Ltd...
Catlin Underwriting..........
Lloyds Syndicate No.
Lloyds Syndicate No.
Lloyds Syndicate No.
Lloyds Syndicate No.
Lloyds Syndicate No.
Lloyds Syndicate No.
Lloyds Syndicate No.

Qo9
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducfing Salvage) Direct Losses Unpaid
Active Currer?t Year Prior3Year Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Efc. Status to Date to Date to Date to Date to Date to Date
1. Alabama.......ccccevverereieiee AL oo L | [ e | cennennnnsnreneenns(1,190) | v, 12,806 [ oo 4546 | v 44,000
2. Alaska........ccoceeriviirinininnn,
3. Arizona.
4. Arkansas
5. California........coeeeeieinn d CA | et dNe | e | e | e | s | e | e
6. Colorado.......ccceoeevrvrirneedCO | oL | e | e [ e (BA) [ v e
7. Connecticut..........cccevenenne CT|..c.... Noiee | e e | e | e | s | e
8. Delaware.........cccccervrvrinenne. DE|....... Leee e [ [ [ [ e [ e
9. District of Columbia............. DC|....... Leveeee [ [
10.  Florida. WJFL) L ...528,259
11, Georgia.....coovvvevveeeeenens GA|.... Leveeee [ [
12, Hawaii.......ccoooovrnicirnns HI....... Noeoee e e [ errensreensnnees [ crereeniene s | ceeeeennnseeeeeneneeies | s
13, 1daho....occecccee D]....... Lte | e | e ennnens | eeeeeene e e nnnenees | eeeereneeneenesennneeneaees | erennreseese et enneeeneens | erenserenee e st eees
14, MNOIS....c.cveeririccieice IL]...... Lt | et | et srnnens | eeeeeeneneeeease e nnseeens | eeeeeeneeneeseet e eeseaees | erernereeee et enneintetens | eransnreeee et ananseeeeeeaes
15, Indiana.........cccooeeviininininn [\ - Levee e [ [ [ [ e [ e
16, IOWa....ooicceccccc Al....... Levee e [ [ [ [ e [ e
17, Kansas......ccoovvviveieeeens KS |....... Levee e [ [ e [ e [ e
18, Kentucky......oovvvviveieiicens KY{....... Levee e [ [ [ [ e [ e
19.  Louisiana.........cccovvvrvrrernes LA|....... Levee e [ [ [ [ e [ e
20.  Maine.....oovereereeeiin ME]|....... N......
21, Maryland..... ..MD Lo
22. Massachusetts................... MA]....... Lo
23, Michigan........ccccoevevririninnne MI|....... Levee e [ [ [ [ e [ e
24, Minnesota.........correrrennne MNJ....... Levee e [ [ [ [ e [ e
25, MiSSiSSIpPi..cccveeieiriaiennas MS ... Luvies | e [ [ e | e | e | e
26, MiSSOUM.....coevrriiriririirnns MO|....... Leceee e [ B8 | i [ BT | e | e
27, Montana........oovvvvereerenens MT]....... Levee e [ [ [ [ [
28. Nebraska......cccoorrrrnnnne NE|....... Levee e [ [ [ [ e [ e
29. Nevada.......ccocovvvvieens NV]....... Levee e [ [ [ [ e [ e
30. New Hampshire.................. NH|....... Nerrie | et | e | et | e | ceereeene et nens | ot
31, New Jersey....cocovvvnrnnnne L.
32.  New Mexico Lo
33, New YOrK.....ooovvvivrcinne Lo
34, North Carolina.............ccc..... Lo
35.  North Dakofa..........cccovenee. Lo
36, Ohi0...cceeeceerccce Lo
37.  Oklahoma..........cccovvvvrinenee Lo
38, Oregon......ccccceeevervriviiienenns [
39. Pennsylvania... L.....
40. Rhode Island.............co.... L.
41.  South Carolina...........cc....... Lo
42.  South Dakota...........ccevvnee Lt | oot [ e | e | e | e | s
43.  Tennessee........ccccovrennne. NG ... Leee [ [ [ [ e [
44, TeXES..coiviriieiririierieine X L | et [ e | e | e | e | s
45, Utah.....oooeiciicice uTf....... L | oottt [ et | e | e | e | s
46.  Vermont......coocoviceveernnnen. VT L | oottt [ et | e | e | e | s
47, Virginia....cooovevevveeeeieeenes VA .. Lecvee e [ [ [ ereeene s [ eeeeenn s | e
48.  Washington..........ccccceenne WA ... Luvvee e [ [ eeeeinnssseeees [ eeerenesenessssssssseees | eeeeensnssnssseees | eeeneensn s
49.  West Virginia.........ooeenne WV ... Levie [ Lo [ | e | e | e
50. Wisconsin....
51, Wyoming......cccoveeeeernnienes
52.  American Samoa................ AS|....... Noevooe | e v | s | s | s | e
53, GUAM..cooviirireeeee GU |...... Novooe | i e | s | s | s | e
54, Puerto RiCO.......coovvveverene. PR]....... Novoe | e s | e | e | s | e
55.  US Virgin Islands................. VI ....... Noiooe | e e | s | rernisssseeene s | e | e
56.  Northemn Mariana Islands....MP | ....... Nevio [ [ [ e [ e | e
57. Canada........cccoeririririnnnne CAN|....... Novoe | e o | s | e | s | e
58. Aggregate Other Alien........ oT|..... D00 SO I (01 [0 [0 [V (01 0
59, TotalS..oooiiereeeee ) L [V S 528,327 |..ovoverrrine 152,034 |..covvrine 754,120 | oo 21,565 [.oooiriirinns 186,491
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998. Summary of remaining write-ins
for Line 58 from overflow page. | ..... D00 SO I (01 (01 I 0 [ o (U R (01 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above)..... | ..... D0, T (0 [ [V [, [V [ [V [P (U [, 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

E
(@

Insert the number of L responses except for Canada and Other Alien.

Q10

- Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.




Statement for September 30, 2013 ofthe StONE€Wo00d National Insurance Company
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY

PART 1 - ORGANIZATIONAL CHART

110

Franklin Holdings
(Bermuda), Ltd.

100% Ownership

Franklin Holdings 11
(Bermuda), Ltd.

100% Ownership |

James River Group, Inc.
(Delaware)
EIN# 05-0539572

100% Ownership

JRG Reinsurance Company,
Ltd.
(Bermuda)

100% Ownership 100% Ownership

100% Ownership

. . James River Insurance
Potomac Risk Services,

Company
(Vilrgicr.‘ia) EIN# (2022;)24607
EIN# 35-2242298 NAIGE 19203

James River
Management Company,
Inc.
(Delaware)

EIN# 03-0490731

100% Ownership

100% Ownership

100% Ownership

James River Casualty
Company
(Virginia)

EIN# 20-8946040
NAIC# 13685

Stonewood National
Insurance Company
(Ohio)

EIN# 42-1019055
NAIC# 31925

Stonewood Insurance
Management Company,
Inc.
(Delaware)

EIN# 20-0067235

100% Ownership

100% Ownership

Stonewood Insurance
Company
(North Carolina)
EIN# 20-0328998
NAIC# 11828

Stonewood General
Insurance Company
(Ohio)

EIN# 31-1277903
NAIC# 35211
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company D Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attoney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other)|Percentage Entity(ies)/Person(s) *
“Members
Franklin Holdings, Ltd...........ccoeecvevivininrnnnne [ BMUe it JUIP i | e | sevveneieseeennnenens | crenesieieiees

Franklin Holdings I, Ltd Franklin Holdings, Ltd Ownership....... ...100.000 | Franklin Holdings, Ltd

.............................................................. 00000..... [05-0539572 | ......oovvvereres | vorrrerereeens [ eereeiiirinirinen.. | JAMES River Group, NG Franklin Holdings II, Ltd...............ccccceevnenenen.. | OWnership....... | ...100.000 | Franklin Holdings, Ltd........cccovvivereeiciiinns | v
.............................................................. 00000..... [ AA-3190958 ..........ccceeer | verrrrrrereeiens [ ceereeieierireennn.. | JRG Reinsurance Company, Ltd..........ccccevee. Franklin Holdings II, Ltd...............c.ccccesurenene. | Ownership....... |...100.000 | Franklin Holdings, Ltd..........cccooovireeennnne | e
.............................................................. 00000..... [35-2242298 | ........cccceeve | cveeeineieeeis | eeeiiiieiieeee... | Potomac Risk Services, INC......ovvvevvcevceveene, James River Group, Inc............ccccceeerenennnn.. | Ownership....... |...100.000 |Franklin Holdings, Ltd.........ccccccverivrviceicins | o
349%..... James River Insurance Group...... 12203..... 22-2824807 | ..oveveveenen | eereeeneiiien | e James River Insurance Company.............c.cc..... James River Group, INC.......ccoovvvvvvevevevieenne Ownership....... ...100.000 | Franklin Holdings, Ltd..........cccooviniinieriins [ eeeine,
.............................................................. 00000..... [ 03-0490731 James River Management Company................. James River Group, Inc............ccccceevreenennne. | Ownership....... |...100.000 |Franklin Holdings, Ltd.........cccccoorrrrvcieieies | o
349%..... James River Insurance Group...... 13685..... 20-8946040 | ... .| James River Casualty Company........... .| James River Insurance Company.. . | Ownership ...100.000 | Franklin Holdings, Ltd....

349%..... James River Insurance Group...... 31925..... 42-1019055 Stonewood National Insurance Company James River Group, INC......cccovvvvvvveveciiienns Ownership....... ...100.000 | Franklin Holdings, Ltd..........cccovirverneiiins [ o,
.............................................................. 00000..... [ 20-0067235 | .......ccocvvvee | coriererrrircns [ ceerriririiriciennenen. | Stonewood Insurance Management Co............. James River Group, InC..........c.cocoeeveverrenene. | Ownership....... |...100.000 | Franklin Holdings, Ltd.........cccococveennricccs [eoviiinne
349%4..... James River Insurance Group...... 11828.....120-0328998 | ......coovvvreeee [ oo | e Stonewood Insurance Company............ccceeunne Stonewood National Insurance Company....... Ownership....... ...100.000 | Franklin Holdings, Lid..........ccoeeervniriieens [ e
349%4..... James River Insurance Group...... 35211..... 311277903 | ..o | e e Stonewood General Insurance Company Stonewood National Insurance Company....... Ownership....... ...100.000 | Franklin Holdings, Ld............ccccooevnireiicinns [ eririienne
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PART 1 - LOSS EXPERIENCE

Current Year fo Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
LRIt
2. Allied lines......cccocvvenene
3. Farmowners multiple peril...
4. Homeowners multiple peril..
5. Commercial multiple peril....
6. Mortgage guaranty.......
8. Ocean marine......
9. Inland marine....
10. Financial guaranty...........cccoovveveveeninnn.
11.1. Medical professional liability - 0CCUTENCE.........coeveviiiiieicciien
11.2. Medical professional liability - claims-made..............cccovvrvrneciiiinnnnns
12. Earthquake .
13. Group accident and health..............oovovvverrriiiiieee

. Creditaccidentand health...............cccoeirieiieeieeceeee e
. Other accident and health.... .
. Workers' COmMPENSatioN...........vovvevrieieiiiiesee s

. Auto physical damage.

. Reinsurance-nonproportional assumed liability
. Reinsurance-nonproportional assumed financial lines...

Other liability-0CCUMENCE........cveveriiiiieeccee e
Other liability-claims made......
Excess workers' compensation.. .
Products liability-0CCUMENCE........c.cveveriiiieecceee e
Products liability-claims made.............ovvvveieeriiiiicccce
19.2 Private passenger auto liability..
19.4 Commercial auto liability........

3401.
3402.
3403.
3498.
3499.

Sum. of remaining write-ins for Line 34 from overflow page.. .
Totals (Lines 3401 thru 3403 plus 3498) (Line 34)........ccccovrvrvrrererrreinnan.

PART 2 - DIRECT PREMIUMS WRITTEN

Lines of Business

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

SO UTAWN

. Farmowners multiple peril...

. Commercial multiple peril....
. Mortgage guaranty..........cooceiiieiiiiie
. OCEAN MANMNE.....c.vviieeeeii e
. Inland marine....
. Financial guaranty........

. Earthquake.........cccooevviiniiieee
. Group accident and health..
. Creditaccident and health...
. Other accident and health....
. Workers' compensation...

Homeowners multiple peril..

Medical professional liability - occumence...........ccccvvveeeviirieicesian,
Medical professional liability - claims made...

Other liability-occurrence.
Other liability-claims made......

Excess workers' cCOmpensation...........cceoeeeiiieennseeeeieesieeas
Products liability-0CCUMENCE........c.evvvereriiiieieeeee e
Products liability-claims made....
19.2 Private passenger auto liability...........ccccovreecennncceince
19.4 Commercial auto lability...........cvovvereeieiiirrre e

. Auto physical damage

. Sum. of remaining write-ins for Line 34 from overflow page....................
. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)............ccccccvvicccnnne
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 1" 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known|  Prior Year-End Prior Year-End
Total Prior 2013 2013 Case Loss and | Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2013 LAE Reserves on | Reserves on Claims Q.S. Date Total Q.S. Reserves Developed [Reserves Developed| and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported andReported or Reopened IBNR Loss and LAE | (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves | Reported as of Prior| Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 | (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 + 5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
1. 2010 + Prior...... | o 2524 | ..o, 10,474 | ..o 12,998 | oo 1,333 | 215 | i 1,548 | oo 1,901 | oo 97 | i TA426 | ..o, 9,424 | ..o 710 [ (2,736) [ ..o (2,026)
2. 201 | 1,232 | v 2,581 | o, 3813 |, 858 | .o 66 [..ooveiiinn. 924 | .o 648 | ..o 48 | .o 2,053 | .o 2,749 .o 274 | .o (A1) ] (140)
3. Subtotals
2011+ Priof...... | o 3756 | .o, 13,055 | .o, 16,811 | oo 2,191 [ 281 | 2472 | v, 2,549 | oo 145 | i 9479 | oo, 12173 |, 984 | ...ccovviiine [CEI0)) P (2,166)
4 2012 [ 1,591 | 3540 | .o 5131 | v, (1,240) [ ..o 122 | o, (L] 3456 | .o 129 | i, 2,890 | ..o 8,475 | oo 625 | ..o (399) ] ..o 226
5. Subtotals
2012+ Priof...... | cocoveveienicnn. 5,347 | v, 16,595 | ..o, 21,942 [ .o 951 [ i 403 | .o 1,354 | o, 6,005 [...covriiriiicines 204 | v 12,369 | oo 18,648 | ..o 1,609 [ .o (3,549) [ ..cvoviveriiiins (1,940)
8. 2013 e ) 3,0, SN I ) 3,0, SN I ) 3.0, RN I )3, T O 296 | .o, 296 | .o, XK v [ 469 | .o, 2,987 | oo, 3,456 | ..o )3, SR I )3, SR PO XKoo
7. Totals..oovcns | e 5,347 | v 16,595 | ..o 21,942 [ oo 951 [ 699 | .o 1,650 | oo 6,005 [ oo T43 | e 15,356 | oo 22,104 | .o, 1,609 [ .o [CRT1) N (1,940)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ......ccccccouu.n 42,077
1o 301% |2 e (21.4)% [3. o (8.8)%

Col. 13, Line 7

Line 8

4 i, (4.6)%
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. Ifthe supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
2
3.
4
Bar Code:

AN AR AR A AN
* 31 92520134 900UO0O0O0 3 =«
AR AR TSR AT M
* 31 925 2013455000 0 3 =«
AN AT AR
* 31 925 2013365000 0 3 =«
AR AR AT AR
* 31 925 2013505000 0 3 =«

Q15
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Overflow Page for Write-Ins

NONE

Q16
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SCHEDULE A - VERIFICATIBN

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, December 31 Of PHOT YEaI..........cvveeriiriiieeee e
Cost of acquired:

2.1 Actual cost at time 0f aCQUISITON. ........c.eiviiiiecece e g R
2.2 Additional investment made after acquisition... ~ IR ‘ ANER- el
Current year change in encumbrances o m B e

Total gain (loss) on disposals.................
Deduct amounts received on disposals............ccccoverruennne

Total foreign exchange change in book/adjusted carmying value..............ccoocueiiiiiiicicrinccece e
Deduct current year's other than temporary impairment reCognIZed...........ccevveiicieririiceereee s
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)..........cccoovvicuririiiicciiccc
Deduct total nonadmitted @MOUNIS.........c.uoiiiiriieieieieie et

. Statement value at end of current period (Line 9 MinUS Line 10).........ccoovvviuiieeeiiininieceeee e

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior year...........cccooovvvvvvniicnenns
Cost of acquired:

2.1 Actual cost at ime 0f @CUISITION. .........c.oviviiiiiicic e
2.2 Additional investment made after acquisition
Capitalized deferred interestand other.............ccoveeiriiniiencc e,

Accrual 0f dISCOUNL........cvoveiiiiicce e

Unrealized valuation increase (deCrease).........ccccveeererinrnrnercccncrennen o2

Total gain (I05S) ON GISPOSAIS.......ueuiuiuiiieiititeieiei ittt bbbttt
Deduct amounts reCeived 0N AISPOSAIS........ccuiuiiiiiirieiiieiirieterie ettt ettt ne st re s
Deduct amortization of premium and morigage interest points and commitment fees............ccoovvviiiiiiiiiiiinnne
Total foreign exchange change in book value/recorded investment excluding accrued interest...........cccocvvirinne.
Deduct current year's other than temporary impairment recognized

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10

Total ValUGHON AIIOWANCE ... ...c.viveiiieiiieteiee ettt bbbttt b et b s bbbttt nenens
Subtotal (LINE 11 PIUS LINE 12)......uvuiriiiiiiieieiesi sttt
Deduct total NONadMItled @MOUNTS..........iuiiiiiiieiiee ettt s
Statement value at end of current period (Line 13 MINUS LiNE 14).........ccoiuriiiiiiiiiiicieeee s

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, December 31 0f PHOT YEaI..........cccueeiiririiieeee e
Cost of acquired:

2.1 Actual cost at time of acquisition.......
2.2 Additional investment made after acquisition...
Capitalized deferred interest and other...........
Accrual of discount............cccoerveeevernnnn.
Unrealized valuation increase (decrease)...
Total gain (loss) on disposals.................
Deduct amounts received on disposals.........

Deduct amortization of premium and depreCiation............ooreeeeiriiiisee s
Total foreign exchange change in book/adjusted Carmying ValUe.............ccoveeiiiiiiieeeeeeeeesse e
Deduct current year's other than temporary impairment reCoOgNIZed...........ccvvvriicecniiiiccenee s
Book/adjusted carrying value atend of current period (Lines 1+2+3+4+5+6-7-8+9-10).......cccccvvvrvrirrrrrrniiiiriins
Deduct total NONadmMited @MOUNS.........cviiiiriieieieieie ettt
Statement value at end of current period (Line 11 MINUS LINE 12).......c.cveveurririririiieeeeeee s

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

DS ©o®NO oA WN

s
N

Book/adjusted carrying value of bonds and stocks, December 31 of prior year...........cvovvvvvvveeiiiniiseeseeieees
Cost 0f bonds and StOCKS GCQUITEM..........c.cuiiiiieiiiicice e
ACCTUAL OF QISCOUNL. ...ttt bbbt
Unrealized valuation INCrEASE (AECTEASE). .. ... viuiuerereririiririeieie ettt nenn
Total gain (10SS) ON AISPOSAIS. ......v.vuvveereiereeee ettt ettt ettt ns et

Deduct amortization Of PrEMIUM.........c.oviiiicee et
Total foreign exchange change in book/adjusted carmying Value..............ccooeeuiiiiiiiciciiiccnece e
Deduct current year's other than temporary impairment reCognIzed............ccvvvvicieririiceerece s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........ccceemviriceiiiiciccae

Deduct total nonadmitted @MOUNLS.............ccciiiiiiei s
Statement value at end of current period (Line 10 MINUS LINE 11).........viveueieiiiiiiieieeeeeee e

............................. 7,983,259
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

ds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

During the Current Quarter for all Bon
2

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

ClASS B (): - vevvrerererereerieieteter ettt

TOtAl BONAS.....c.veviieiiiieeieeee e

........................ 7,210,370

........................ 8,393,884

........................ 7,210,370

........................ 7,238,066

........................ 8,383,699

........................ 8,393,884

........................ 7,210,370

........................ 7,238,066

........................ 8,383,699

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Total Bonds and Preferred Stock

........................ 7,210,370

3
Acquisitions Dispositions
During During

Current Quarter Current Quarter
........................ 1,128,811 | ...cevvvee.. 1,100,808
........................ 1,128,811 | ...ccevevevee.. 1,100,808
..................................... 0 [eooicvniiicicieiniel0
........................ 1,128,811 | ...cceveveveene.. 1,100,808

........................ 8,393,884

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1S.......... 0; NAIC2§$

0;

NAIC3 $

0;

NAIC 4 $

0; NAIC5S.......... 0;

NAICGS......... 0.




Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Ac?ual Interest éollected Paid forAccsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, ... e 41,272 | oo 0.0 S ISR B1,272 | oo | s
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, December 31 Of PHOT YN .......cciiiiiiiiiriirierieie s | et s 5,932,774 | oo 44,036

2. Cost of shortterm iNVESIMENES ACAUITE.........cviiiiiiiciciciciii e enes | oeeresesesssereesennnes 13,536,110 | .vooveieieececeee, 6,085,889

3. ACCTUAL OF BISCOUNT.......iieiici bbb | ebss bbb B9 [

4. Unrealized valuation iNCIEASE (BCTEASE)........curuiuiririiririirtieieirisieseieie sttt ettt na s eies | 4bstsebebst st sse bbbt st es bbbt ntsenes | otsebebetnt bbbttt

5. Total gain (I0SS) ON AISPOSAIS. ....c.cviviiiiiieieieieieieiiit sttt ettt es et esesesesesans | ebeseteseses e e ettt es bt renes B4 [

6. Deduct consideration received 0N diSPOSAIS..........cuiiiiiiiiiiirieiriei et | erere st 19,427,715 | veviieiieieciee e, 197,151

7. Deduct amortization Of PIEMIUM...........c.iriiiiiiiieieee ettt e bbb sese e e sssseses | eresesesesssesesesasesesesesessesssasasanes | ereresesnssnseseseseseseseseesesasasns

8. Total foreign exchange change in book/adjusted CaIMYING VAIUE............cceueiiiiiiiieieeeeee s | ceererereseene e sssssnes | erereseessseseseseseseseseesssesesesns

9. Deduct current year's other than temporary impairment rECOGNIZE. ........c..eiriiiiiiiiiiice s | e nres | oeereeres e eb ettt
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9).......cccervririririineirnreierieiiiees | e 41,272 | o 5,932,774
11, Deduct total NONAMITEA BMOUNS..........cueuiiriiiiiiieiit ettt | 2oebetet ettt ettt ettt sieien | ebetetetetets et et ettt eb et et nacieias
12.  Statement value at end of current period (Line 10 MINUS LINE 11).......oviviveveiriiiriiiiieieeieeee s eenes | eeeenssssssseseseseneenssesens A272 | o 5,932,774

QsIo3




Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QsSl04, QSI05, QSI06, QSI07, QSI108, QE01, QE02, QE03
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identiication Descripfion Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 VQ 0|UNITED STATES TREASURY NOTE | ........... | ...08/20/2013 | BANK OF AMERICA 337,212 340,000 267 |1
0599999. Total - Bonds - U.S. Government 337,212 340,000 267 | .......... SO0 S—
Bonds - U.S. Special Revenue and Special Assessment
3135G0 TG 8| FANNIE MAE | E.o | ....08/06/2013 | CITIGROUP GLOBAL MARKETS 682,786 700,000 3,045
3199999, Total - Bonds - U.S. Special Revenue & Special Assessments 682,786 700,000 3,045
8399997. Total - Bonds - Part3 1,019,998 1,040,000 3,312
8399999. Total - Bonds 1,019,998 1,040,000 3,312
Common Stocks - Parent, Subsidiaries and Affiliates
000000 00 0] Stonewood General Insurance Company | ........... | ....09/11/2013 | James River Group, Inc 73,331 XXX K
9199999. Total - Common Stocks - Parent, Subsidiaries and Afiliates 73,331 XXX (0] I XXX
9799997. Total - Common Stocks - Part3 73,331 XXX (] LSS S
9799999. Total - Common Stocks 73,331 XXX (] S S
9899999. Total - Preferred and Common Stocks 73,331 XXX (] I XXX
9999999. Tofal - Bonds, Preferred and Common Stocks 1,093,329 XXX 3312 | ... )9, SO

(a) For all common stock bearing the NAIC marketindicator "U" provide: the number of such issues:.




Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

Sch. D-Pt 4
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO05, QE06, QE07, QE08, QE09, QE10, QE11



Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance atEnd of Each 9
Amount of Amountof Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During atCurrent
Depository Code Interest Current Quarter Statement Date FirstMonth Second Month Third Month *
Open Depositories
KeyBank Cleveland, OH 524,335 843,064 | ...........1,073914 | XXX..
Century Trustand AssetManagement........................... Santa Fe, NM SD 315,000 315,000 XXX..
0199999. Total Open Depositorie: XXX XXX 0 0 839,335 | ..o 1,158,064 | ...........1,073,914 | XXX..
0399999. Total Cash on Deposit 0 0 839,335 1,073,914 [ XXX..
0599999. Total Cash 0 0 839,335 1,073,914 [ XXX..

QE12
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Statement for September 30, 2013 ofthe. Stonewood National Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Descripion Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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