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NOTES TO FINANCIAL STATEMENTS 

 

 

For purposes of the quarterly interim financial information, it is presumed that the users of the 
interim financial information have read or have access to the Annual Statement as of December 
31, 2012.  This presentation addresses only significant events occurring since the last Annual 
Statement. 
 
1. Summary of Significant Accounting Policies 
 

A. Accounting Practices 
 

The accompanying financial statements of AMERIGROUP Ohio, Inc. (the “Company”) 
have been prepared in conformity with the National Association of Insurance 
Commissioners’ (“NAIC”) Annual Statement Instructions and in accordance with 
accounting practices prescribed by the NAIC Accounting Practices and Procedures 
Manual (“NAIC SAP”), subject to any deviations prescribed or permitted by the Ohio 
Department of Insurance (“ODI”). 
 
A reconciliation of the Company’s net income and capital and surplus between NAIC 
SAP and practices prescribed and permitted by the ODI is shown below: 
 

State of 
Domicile

September 30,
2013

December 31,
2012

Net Income

(1)
Ohio 8,092,270$      13,483,951$      

(2) State Prescribed Practices that increase/(decrease) NAIC SAP: -                       -                        

(3) State Permitted Practices that increase/(decrease) NAIC SAP: -                       -                        

(4) NAIC SAP (1-2-3=4) Ohio 8,092,270$      13,483,951$      

Surplus

(5)
Ohio 33,958,180$    42,005,866$      

(6) State Prescribed Practices that increase/(decrease) NAIC SAP: -                       -                        

(7) State Permitted Practices that increase/(decrease) NAIC SAP: -                       -                        

(8) NAIC SAP (5-6-7=8) Ohio 33,958,180$    42,005,866$      

AMERIGROUP Ohio, Inc. state basis
    (Page 4, Line 32, Columns 2 & 4)

AMERIGROUP Ohio, Inc. state basis 
    (Page 3, Line 33, Columns 3 & 4)

 
B. – C. 
 
No significant change. 

 
2.   Accounting Changes and Corrections of Errors 
 

Not applicable. 
 

3.   Business Combinations and Goodwill 
 

Not applicable. 
 
4.  Discontinued Operations 
 

The Company’s contract with the Ohio Department of Job and Family Services terminated 
effective June 30, 2013.  The Company is expected to perform certain operations throughout 
2013 to close out the contract. 
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NOTES TO FINANCIAL STATEMENTS 

 

 

5.  Investments 
 
     A.  – C.  

 
Not applicable. 

 
D.  Loan-Backed Securities 

 
 The Company did not have loan-backed securities at September 30, 2013. 
 

E.  – G. 
 
Not applicable. 

 
6.  Joint Ventures, Partnerships and Limited Liability Companies 
 

Not applicable. 
 
7.  Investment Income  
 

No significant change. 
 
8.  Derivative Instruments 
 

Not applicable. 
 

9.  Income Taxes  
 

No significant change. 
 
10. Information Concerning Parent, Subsidiaries, Affiliates, and Other Related Parties 
 

A. Nature of the Relationship 
 

No significant change. 
 

B. Significant Transactions for each Period 
 
The Board of Directors of the Company declared an extraordinary dividend in the amount 
of $7,412,849 and an ordinary dividend in the amount of $8,587,151 on March 25, 2013. 
The ODI approved this dividend on April 18, 2013. The Company paid these dividends to 
its parent company, AMERIGROUP Corporation, on April 29, 2013. 

 
C. Intercompany Management and Service Arrangements 

 
No significant change. 

 
D. Amounts Due to or from Related Parties 

 
At September 30, 2013, the Company reported $33,933 due from affiliates.  The balance 
represents intercompany transactions that will be settled in accordance with the 
settlement terms. 
 

E. – L. 
 
No significant change. 

 
11. Debt 
 

Not applicable. 
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NOTES TO FINANCIAL STATEMENTS 

 

 

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated 
Absences and Other Postretirement Benefit Plans  

 
No significant change. 

 
13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations 
 

No significant change. 
 

14. Contingencies 
 

No significant change. 
 

15. Leases 
 

No significant change. 
 
16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial 

Instruments with Concentrations of Credit Risk 
 

No significant change. 
 

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities   
 

A. Transfers of Receivables Reported as Sales 
  

Not applicable. 
 

B. Transfer and Servicing of Financial Assets 
 

Not applicable. 
 

C. Wash Sales 
 

1. In the course of the Company’s asset management, securities may be sold and 
reacquired within 30 days of the sale date to enhance the yield on the investments. 

 
2. At September 30, 2013, there were no wash sales involving securities with an NAIC 

designation of 3 or below or unrated. 
 
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion 

of Partially Insured Plans 
 

A. Administrative Services Only Plans 
 

Not applicable. 
  

B. Administrative Services Contract Plans 
 

Not applicable. 
 

C. Medicare or Other Similarly Structured Cost-Based Reimbursement Contract  
 
Not applicable. 
 

19. Direct Premium Written/Produced by Managing General Agents/Third Party 
Administrators 

 
Not applicable. 

 
 



STATEMENT AS OF SEPTEMBER 30, 2013 OF THE  Amerigroup Ohio, Inc.

 10.3 

 
NOTES TO FINANCIAL STATEMENTS 

 

 

20. Fair Value Measurements 
 

A. There are no assets or liabilities measured at fair value as of September 30, 2013. 
 

B. Fair Value Measurements Under Other Accounting Pronouncements 
 

Not applicable. 
 

C. Financial Instruments 
 

Type of Financial 
Instrument

Aggregate Fair 
Value Admitted Assets (Level 1) (Level 2) (Level 3)

Not 
Practicable 
(Carrying 

Value)
Bonds 22,881,933$      22,618,151$      -$                   22,881,933$      -$                 -$                  
Short term investments 3,723,735          3,723,735          3,723,735      -                        -                   -                    

 
D. Not Practicable to Estimate Fair Value 

 
There are no financial instruments that were not practicable to estimate fair value. 

 
21. Other Items 

 
No significant change. 

 
22. Events Subsequent 
 

There were no events occurring subsequent to September 30, 2013 requiring disclosure.  
Subsequent events have been considered through November 12, 2013 for the statutory 
statement issued on November 12, 2013. 

 
23. Reinsurance 
 

No significant change. 
  
24. Retrospectively Rated Contracts & Contracts Subject to Redetermination 

 
No significant change. 

 
25. Change in Incurred Claims and Claim Adjustment Expenses 

 
The estimated cost of claims and claim adjustment expense attributable to insured events of 
prior year decreased by $1,679,370 during 2013.  This is approximately 15.1% of unpaid 
claims of $11,121,478 as of December 31, 2012.  The redundancy reflects the decreases in 
estimated claims and claims adjustment expenses as a result of claims payment during the 
year, and as additional information is received regarding claims incurred prior to 2013.  
Recent claim development trends are also taken into account in evaluating the overall 
adequacy of unpaid claims and unpaid claim adjustment expense. 

 
26. Intercompany Pooling Arrangements 
 

Not applicable. 
 

27. Structured Settlements 
 

Not applicable. 
 

28. Health Care Receivables 
 
No significant change. 

 
 



STATEMENT AS OF SEPTEMBER 30, 2013 OF THE  Amerigroup Ohio, Inc.

 10.4 

 
NOTES TO FINANCIAL STATEMENTS 

 

 

 
29. Participating Policies 

 
Not applicable. 

 
30. Premium Deficiency Reserves 

 
Not applicable. 
 

31. Anticipated Subrogation and Other Recoveries 
 
Not applicable. 
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE  Amerigroup Ohio, Inc.

SCHEDULE D - PART 3
Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1

CUSIP 
Identification

2

Description

3

Foreign

4

Date
Acquired

5

Name of Vendor

6

Number of
Shares of

Stock

7

Actual Cost

8

Par Value

9

Paid for Accrued 
Interest and
Dividends

10
NAIC Desig-

nation or 
Market 

Indicator
(a)

����������	
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 ����������
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 ������
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 �
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������
�)������
 ����������
 *
 
�"����
 
 ��)�)�)
 �������
 ���		
 ���

2499999. Subtotal - Bonds - U.S. Political Subdivisions of States, Territories and Possessions ��	��))
 �������
 ��)��
 XXX
���	�+�,���
 �-�.
 ""


./����


������
��������
 ����������
 �"����
%&��
�0
 
 �������
 ����)�	
 ��	
 �

3199999. Subtotal - Bonds - U.S. Special Revenues �������
 ����)�	
 ��	
 XXX
�����1�'-��
 1��#2"�
("334�#��&#"��


������
�������)
 ����������
 *
 
�"����
 
 	�����
 ������
 �
 ���

3899999. Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) 	�����
 ������
 �
 XXX
8399997. Total - Bonds - Part 3 �)����	
 ����)�	
 ����	
 XXX
8399998. Total - Bonds - Part 5 XXX XXX XXX XXX
8399999. Total - Bonds �)����	
 ����)�	
 ����	
 XXX
8999997. Total - Preferred Stocks - Part 3 �
 XXX �
 XXX
8999998. Total - Preferred Stocks - Part 5 XXX XXX XXX XXX
8999999. Total - Preferred Stocks �
 XXX �
 XXX
9799997. Total - Common Stocks - Part 3 �
 XXX �
 XXX
9799998. Total - Common Stocks - Part 5 XXX XXX XXX XXX
9799999. Total - Common Stocks �
 XXX �
 XXX
9899999. Total - Preferred and Common Stocks �
 XXX �
 XXX

9999999 - Totals �)����	
 XXX ����	
 XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues 
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE  Amerigroup Ohio, Inc.

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 20 21 22

CUSIP
Ident-

ification Description
For-
eign

Disposal
Date

Name
of Purchaser

Number of 
Shares of

Stock
Consid-
eration Par Value

Actual
Cost

Prior Year
Book/

Adjusted 
Carrying 

Value

11

Unrealized 
Valuation 
Increase/

(Decrease)

12

Current 
Year's 
(Amor-

tization)/
Accretion

13

Current 
Year's 

Other Than 
Temporary 
Impairment 

Recog-
nized

14
Total

Change in 
Book/

Adjusted 
Carrying 

Value
(11 + 12 - 

13)

15
Total

Foreign 
Exchange 
Change in 

Book 
/Adjusted 
Carrying 

Value

Book/
Adjusted 
Carrying 
Value at 
Disposal 

Date

Foreign 
Exchange 

Gain 
(Loss) on 
Disposal

Realized 
Gain 

(Loss) on 
Disposal

Total Gain 
(Loss) on 
Disposal

Bond 
Interest/ 
Stock 

Dividends 
Received 

DuringYear

Stated
Con-

tractual
Maturity

Date

NAIC 
Desig-
nation

or
Market

In-
dicator

(a)
�����������	 
����
	����
			������	��������	 ����������	 ���	����	��������	 	 ������	 ������	 ������	 ������	 �	  ���! �	  ���! �	 ������	 �	 �	 �	 �����	 ����������	 ���

2499999. Subtotal - Bonds - U.S. Political Subdivisions of States, Territories and Possessions ������	 ������	 ������	 ������	 �	  ���! �	  ���! �	 ������	 �	 �	 �	 �����	 XXX XXX
�����
�
"��	 �#$%	�&&�	������			������	�������'	 ����������	 ��()&*�	 	 �'�''�	 �'�''�	 ������	 �	 �	  �����! �	  �����! �	 �'�''�	 �	 �	 �	 ���	 ���������'	 �

�����+�����	 �#$%	�&&�	%,��'�			������	��������	 ����������	 ��()&*�	 	 ���'�	 ���'�	 �����	 �	 �	  ���! �	  ���! �	 ���'�	 �	 �	 �	 ��	 ����������	 �

�����
��-��	 �#$%	�&&�	%�����			������	��������	 ����������	 ��()&*�	 	 �����	 �����	 ��'��	 �	 �	  '��! �	  '��! �	 �����	 �	 �	 �	 ���	 ����������	 �

3199999. Subtotal - Bonds - U.S. Special Revenues ������	 ������	 ����'�	 �	 �	  �����! �	  �����! �	 ������	 �	 �	 �	 ��'	 XXX XXX
8399997. Total - Bonds - Part 4 ''����	 '�����	 ������	 ������	 �	  �����! �	  �����! �	 ''����	 �	 �	 �	 �����	 XXX XXX
8399998. Total - Bonds - Part 5 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
8399999. Total - Bonds ''����	 '�����	 ������	 ������	 �	  �����! �	  �����! �	 ''����	 �	 �	 �	 �����	 XXX XXX
8999997. Total - Preferred Stocks - Part 4 �	 XXX �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 XXX XXX
8999998. Total - Preferred Stocks - Part 5 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
8999999. Total - Preferred Stocks �	 XXX �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 XXX XXX
9799997. Total - Common Stocks - Part 4 �	 XXX �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 XXX XXX
9799998. Total - Common Stocks - Part 5 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
9799999. Total - Common Stocks �	 XXX �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 XXX XXX
9899999. Total - Preferred and Common Stocks �	 XXX �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 �	 XXX XXX

9999999 - Totals ''����	 XXX ������	 ������	 �	  �����! �	  �����! �	 ''����	 �	 �	 �	 �����	 XXX XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues 	
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����� ��*�
�� ���# ������.�!�
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,�%� ��

����� ��*�
�� ���# �������!�
% �+����� �

� % ���� �"% �

/

	��# ���� �

0

�����!���� �

1

����!���� � 2

���������	
��
�� ���
�������� � � � ���������� ���������� ���������� 333

�
���������� ��������
��
������ � � � �������� �������� ������� 333

�
���������� � ����!!
��"�� � � � #$���$��% #������% #�������% 333

&'�(������� ��
������ ������!������)*� � � � ������� ���$��� ������� 333

+
,-����"�!����������
��!����

��
.
������/0� � � � ��$����� ��$����� ��$����� 333

��----1��"���#� #������� ��!���#� ����#� �% �!���� �
�4���!� ���%&&�5%6&��&��� ����%�$�����!���#� ��$�7����
��# ��� ���#8�9������"���#� ����# 333 333 � � � � � 333
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