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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nennns | seeenntenies 583,169,744 | .....ovevererereenenes | e 583,169,744 | ............ 534,489,901
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....o.rerrerresrssrssesssessessesie sttt | Hreebssesssess s ssessessnenen | eebiessisestsest st st entnstans | sbseessesssnsssesssnessnneseed L0
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....(1,943,703)), cash equivalents ($.....4,385,487)
and short-term investments ($.....507,976)..........oo.ererrereereieeceeeeeeeeeeeeseesees s saesssensans | eevieesiiesiens 2,949,760 | ...ooovoveeerereereeeeeeeeees | ceeereneienas 2,949,760 | ............... 11,218,598
6. Contract loans (including $.......... 0 PrEMIUM NOLES).....coeveieerereerieeietsete et ssessssens | ovvessessessssessesenns 1,940 [ | e 1,940 | oo, 1,405
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. Other iNVESIEd @SSEIS........cuuiueiiiiiiiiiirir s | sbeessensiensieenees 54,643 | ..o | s 594,643 | ..o 604,313
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U 8,600,000
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cuvieieiieieieeeesieeessese s | evvssessenns 586,716,087 | .cooeveeerereieireienine (1] 586,716,087 | ............. 554,914,217
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and @CCIUBM............cocuuuiiiiriiriiniiniess s | ereinesnisnees 2,701,700 | oo | v 2,701,700 | oo 1,580,275
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccecvevices | corverrvriinnnns 3,185,136 | oveveererreirireneneissienen | errenreeeinnens 3,185,136 | .ocvvrerrrnes 3,208,713
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........coccvereerierenes | wovrveeriesneenns 274,839 | oo | e 274,839 | oo 215,111
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............cccvcuiieiieiiiie e
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest thereon............cccocecveveecevires | coveeivivevenns 1,002,547 | oo | e, 1,002,547 | .ooovoveeeeeiee s
18.2 Net deferred taX @SSEL........ouvirreeiriieriesie st esss s | cesenesssenees 59,324,000 | ..o 44,037,000 | .cooovvvrernnee 15,287,000 | ...ovvvrreeenn. 9,856,000
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipment and SOftWArE..............ocurrrerririnrenrinneninssiesssisseessens | vrsessesssssessns 375,524 | oo 221294 | oo 154,230 | .oovevverene 206,997
21.  Furniture and equipment, including health care delivery assets ($.......... 1) USRS EOTTR 27,690 | oo 27,690 | oo 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliAteS...........couevrirrerriinininrrrsressesisissies | ceeesnsseessssessssstessssess | ressessssssessssssssessessensens | sessessessessssessssssenes 0 [
24. Health care (§.......... 0) and other aMOUNLS TECEIVADIE..............ruiererireirrireieceneireiecsseseessenens | ceesessssasesssssssessssensssess | essessssssessessssssessesssnssess | seessssesssssssssessessnnsseses (0 U
25. Aggregate write-ins for other than iNVESted aSSELS...........cceeviveeereeeee et | sveeisisssenens 8,824,339 | ..oooovvinnns 8,744,339 | oo 80,000 | .cooevrnenen 1,044,679
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUuGh 25)..........cccevereemrmmreeeriresnereesieseseessssessssesssessssssenseess | reesssnceens 662,442,573 | ..ovvvreen. 53,030,323 | ......c.c.... 609,412,250 | ............. 571,062,288
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27).......ourverrrircrirririeseieesieesseesisessseesssessssessssesssssesssssssesssesssssssssessssens | oeeessesens 662,442,573 | ..ovvveneen. 53,030,323 | .....ccoco... 609,412,250 | ............. 571,062,288
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2501, AQENE BAIANCES..........oecvivieiieiicte ettt nas
2502. Prepaid EXPENSES........cceviieiieieiicte ettt bbbt s bbbttt s s
2503. Other Assets NON-ADMItEA. ...........ccvrerrrrereriiermereieriresiesseesssesss oo
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccveevevieveiveceieeeiiies | evveeressesenienns 80,000 | coovereriereeeee 0 | e 80,000 | .ovvervrereen 1,044,679
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE).......vrvrrerrerresrississessrrsssssesssesssssssnsanes | seessssssessnes 8,824,339 | ..o 8,744,339 | .o 80,000 | .oovvernens 1,044,679
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.
26.

28.
29.

31,
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....1,604,859 less §.......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:

41
42  Accident and health
Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:

Surrender values 0N CaNCEIEA CONMIACES..........c..euurerurriuceeeeee ettt b sttt nen
Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act............cccoerinineireeinineneisineinee

9.1
9.2

9.3
9.4
Commissions to agents due or accrued - life and annuity contracts §$.....

and deposit-type contract funds §.......... 0neeeeeete e
Commissions and expense allowances payable on reinsurance assumed.
General eXPENSES QUE OF ACCTUBH...........c.ucvuivieeieeieteses ettt st bessebsebssa s st bens bbbt s bbb baen
Transfers to Separate Accounts due or accrued (net) (including §..........
allowances recognized in reserves, net of reinSUred alIOWANCES)..........cucvcuieriieiieieiese ettt es
Taxes, licenses and fees due or accrued, excluding federal INCOME tAXES.........cviviveieicicieiee et
Current federal and foreign income taxes, including $
Net deferred tax liability............ccccoorerverenierciisiiennns
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including §.......... 0 agents' credit balances...
Remittances and items NOL AIOCALEH. ..........c.euiiiieirie bbb bbbt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above.
Borrowed money §......... 0 and interest thereon §......... O
Dividends to stockholders declared and UNPAIM.............cciueieieiiiniiiieicseee ettt nnes
Miscellaneous liabilities:

24,01 ASSEE VAIUBHON FESEIVE. ......euviucirieisiitieesiei ettt bbbt
24.02 Reinsurance in unauthorized and certified ($
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers
24,04 Payable to parent, subsidiaries and affliates..........cccovrieieiiiiiis e
24,05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans.
24.07 FUNAS held UNGET COINSUIANCE. ........euuivuiueirrieiseisesistise sttt
24,08 DIEIIVALIVES. ....ceuvresieeeseiseesesieeesie bbb
24.09 Payable for securities
24,10 Payable for SECUMHES IBNAING.......c.cvcviiiteieiieri ettt bbbt bbb b s bbbt s s bnas
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
SUIPIUS NOES.....veovvaeeiacesieis st ise st bs s ss sttt s s8££ 8888 bbb
Gross paid in and CONHDULBA SUMPIUS...........cveveveriieeeieieicie ettt ettt et sttt bt ss et st en s b st saen
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)...v.vevveveerisriseieesieiseisssts e sssse et ssses sttt sren
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

.......................... 1,604,859
..507,416,321

1,427,160
473,170,134

..533,449,046 | ..

2,556,950

........................ 73,406,254

59,587,334

....75,963,204 | ..

..62,144,284

...................... 609,412,250

....571,062,288

2501.
2502.
2503.
2598.
2599.

595,278

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ......ruuererurireresieseeisiessssessesssessssessssssssessasssnssssssssssssessesssssssssessesssssssssessassases

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1
Current

Year to Date

2
Prior

Year to Date

3
Prior Year Ended
December 31

i S o

10.
. Matured endowments (excluding guaranteed annual pure endowments)
12.
13.

15.
16.
. Interest and adjustments on contract or deposit-type contract funds

18. Payments on supplementary contracts with life contingencies

19. Increase in aggregate reserves for life and accident and health CONtracts.............cccceveeivicrecccececse s | e, 34,423,885 | ... 30,471,827 |............. 61,493,448
20. TotalS (LINES 1010 19)....cuuiuriireiiiiscisiisieiss sttt sttt st en s ssessenss | Sentnsnessens 58,900,633 | .............. 52,432,174 | ............ 107,100,993
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). ....22,377,392 21,555,748 | ... ...43,298,859
22. Commissions and expense allowances 0N reiNSUrANCE @SSUMEM...........ccuevieiiieereiereieeeesssssesessssesss s ssssese s sesessssesesssses | essssesessssessssssesessssessnns | ssessesssssessssssesessssesssins | sresessssesesssissessssesessssens
23, General iNSUraNCE EXPENSES.........cvreveererereesesssesssssesssssssessesenas 358,704 10,736,232 ..19,192,383
24. Insurance taxes, licenses and fees, excluding federal income taxes.. 2,301,701 ..2,096,783 4,306,432
25. Increase in loading on deferred and uncollected premiums............ 25,187 53,526 ...117,512
26. Net transfers to or (from) Separate ACCOUNS NEt OF FEINSUTANCE. ..........c.cviveierereeeie et tes st s sesaeseesas | enbessssssssssssessessssessesss | eseesessessssssssssssessesnsas | oesessessesssssssssssssnsasees
27. Aggregate WIite-inS fOr ABAUCHONS..........cvrirerierie ettt es s ssenns | fentsssssssensanssssensansan . 0 11,156
28. Totals (Lines 20 to 27)............ ...92,963,617 | .. 86,874,463 | ... 74,027,335
29. Net gain from operations before dividends to policyholders and federal income taxes ( .15,360,135 13,514,475 ...28,853,756

30.
31.
32.
33.

34.

35.

36.

41.
42.

44,
45,

47.
48.

. Cumulative effect of changes in accounting principles
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies

Net investment income

Amortization of Interest Maintenance Reserve (IMR)

Separate Accounts net gain from operations excluding unrealized gains or losses

Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded

Miscellaneous Income:
8.1

Death benefits

Annuity benefits

Disability benefits and benefits under accident and health contracts
. Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts

Group conversions

Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30
Federal and foreign income taxes incurred (excluding tax on capital gains)

Income from fees associated with investment management, administration and contract guarantees
from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income
Totals (Lines 1 t0 8.3)....

Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (losses) (Line 31 minus Line 32)

Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §.....168,803 (excluding taxes of §
Net income (Line 33 plus Line 34)

Capital and surplus, December 31, prior year.
. Netincome (Line 35)......
38.
39.

Change in surplus notes

Capital changes:
50.1 Paidin

50.2 Transferred from surplus (Stock Dividend
50.3 Transferred to surplus

Surplus adjustment:
51.1 Paidin

51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
Dividends to stockholders

Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus (Lines 37 through 53)....
Capital and surplus as of statement date (Lines 36 + 54)

Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0
Change in net unrealized foreign exchange capital gain (loss)
. Change in net deferred income tax
Change in nonadmitted assets

CAPITAL AND SURPLUS ACCOUNT

. Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

Change in liability for reinsurance in unauthorized and certified companies
. Change in reserve on account of change in valuation basis, (increase) or decrease.
Change in asset valuation reserve
Change in treasury stock.

.............. 94,638,055

.............. 13,128,102
103,217

........ 87,204,484

........ 12,738,810
12,523 | ..

............ 176,964,575

) ...15,360,135 | .. 13,514,475 | ... ...28,853,756

.............................. 6,543,723 |................5,680,000 | ..............12,316,426

.............................. 8,816,412 | ...............7,834,475 | ..............16,637,330
..................... 14,952 | .o

..8,831,364 | ..

.18

34,475 | ...

...16,537,330

.............. 62,144,284
..8,831,364 | ..

210,000
................ 5,923,866

........ 55,3
1,834,475 | ...

08,182

...13,818,920 | ..

6,836,102

.............. 75,963,204

....... 61

62,144,284

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Misc Income..........

Summary of remaining write-ins for Line 8.3 from overflow page.
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).........

MiSC INterest EXPENSE.......covvvvrieiieieeiseeie e

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date ToDate December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt Of FEINSUIANCE.........cccvcveceieiee ettt ettt a st st sse s ssans | seessnssnsesees 94,696,668 | ............... 87,149,971 | .ccconee. 175,313,806
2. NetinVeStMENTINCOME.........cc.iiiiii st | coesieniseniaas 3,610,832 | oo 3,323,436 | .ccoveririnan 6,792,440
3. Miscellaneous income ....395,177 ...428,222 ....197,404
4. Total (LINES 1 TOUGN 3)......uvveuiirieicriiriirieceie sttt nant st | crineesisenenes 98,702,677 | ..ooovevernnn 90,901,629 | ...cccouuv 182,903,650
5. Benefit and 0SS related PAYMENLS...........coeviiiiiiieiciceee ettt | evaesessesannes 24,203,410 | ccoeveernee. 22,024,118 | oo 44,361,996
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuucucierneieiieiisiieeieiies | crreieiississiieesesssssssns | cesvssessssssse s ssenss [ sosssesesssssesssssssssssssens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cccveviviriieeiceeee e | everieiesenns 34,306,382 | ....ocouce. 34,090,919 | .o 66,881,042
8. Dividends paid t0 POCYNOIAETS.......c..c.cuiiieeisiee et s st ssessessssessnsns | sressessssessessessnsessesessssens | sesessessnsassessesssssnsesessns | srestessesssssssessesesssssssesses
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (losses) .9,755,000 .5,900,000 .9,983,674
10, Total (LINES 5 HOUGN 9).....cvuuvercrermrrirriiiiieieiesrieisesi sttt rsnt s | oeerenessineens 68,264,792 | ............... 62,015,037 | ..oocvees 121,226,712
11. Net cash from operations (Ling 4 MiNUS LiNE 10)........c.ccuriiunreriieneireieeneineieeseseesessestseesessesssssessesssssssssssssssessssssessessas | cosesessesnnes 30,437,885 | ...covveuenns 28,886,592 | ....covvene 61,676,938
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMGAS....ooeviceeirieeses ettt | crienntenenes 89,090,110 |...cceveven. 105,219,531 | ..o 158,697,551
122 SHOCKS ..ot bbbkt | sttt eni s | sttt | sebie e
12,3 MOTAGE J0ANS.......oocvieieiicicteee ettt s b st b b se s s s st et s b s e s s s s ssessssesansssansenss | nesssessesssssnsesssssessssssanes | sessesissastessesnsssessessnssnes | essessessessssessesnsnsesseseees
124 REAIESIALE. ...ttt | sttt eni | ettt | sesi e
12.5  OtEr INVESIE @SSELS........vveuerirrcriceriecei sttt en s es s nens s snes | rnessensssesssssesssnansensses | sessseessssessenssseesssenessens | oeesssessssressessssessssseses
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVestMents...........ccocvcueieieicicrieieieseeseens [ e [ s [ e
12.7 Miscellaneous proceeds .8,600,000 |.... ....(8,600,000)
12.8  Total investment proceeds (LINES 12.110 12.7).....cuiiuieeieierecicieessieiie st stes s ssssss et ssessssssssesssses | eessssasssssens 97,690,110 150,097,551
13.  Cost of investments acquired (long-term only):
131 BOMAS...eeevverceeserieesee ettt | cenieriiens 127,048,761 | ....ccveeen. 127,044,777 | ...coonevn. 214,755,650
13,2 SHOCKS..ouvuvrreuriseireresstseese ettt sttt et s st ntensnsrs | ausantnssestensanssestensanssesss | entessessentensestentensnstenes | sresssesrensant s st et s entns
13,3 MOTEGAGE I0BNS.......oocieieiieiciete ettt bbb bbbt s s bbb st s bbb s b sse s st antenns | esstentessesssessessessnssntents | sersesinsestessesesssensessesnns | ensenseses st en st naees
1314 REAIESIAIE. ...ttt en st srenss | aesentnesestensanssestensanssessas | entessessentensestentensestenes | srestsesseneantses st s e s entns
13.5  OthEr INVESIE @SSELS........cvveueiririiiriiereiri sttt es st snes | Crnesienss st enseneses | eeseseesseessnenss e nesenestens | Horeessseess s st eeees
13.6  MisCEllaN@OUS APPIICALIONS............cvcveieeieicicice ettt ssesaessaes | eresssssasieas 10,068,902 [ ......ccoovvnnnnes 505,950 | .o (9,562,952)
13.7 Total investments acquired (LINES 13.1 10 13.6).....cureirrrieiriieieissisessesise s ssessssssssessessessessssssesssssssssessenes | sessssssssans 137,117,663 | ............. 127,550,727 | ............. 205,192,698
14.  Netincrease (decrease) in contract [0ans and PremiUm NOES.........cuwerirrereneinrireieineire e seessssssessssessessssssenes | snseneesssssssssssessesessDOD [ wrvneererrserneeneereesnen 908 [ ovivviiveiiiiiiiniis 1,405
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNe 14)........ccccoeerrriersrneieissssseiessssssesssssessssssssssenes | enenieneennn(39,428,088) | o............(22,332,164) | ... (55,096,552)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI MOLES. ......ceurerececie ittt s sttt sb st sentes | sebastssesestesssessessessssssnssns | estessessestanesessesssssessasss | sorsssmssessnsssnssestassnssestas
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........ccevevcreeeie ettt s e ss s s sssseses | eevistessesssssesssssssssssseses | eessesisssssesesessessesssssnsnes | ersessessssssessesensssesseseees
16.3 BOITOWEM fUNGS.........ocvomiiiiiiiiii ittt | srssnssssesssesssesssesiesienies | onesiessisstnstnsssnnssenssenss | sesbesinesiresisesiens e saenaeas
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIIHIES...........c..ceveveeveeieiirserceeeeeeie e | e | e | errssse s seens
16.5 Dividends t0 STOCKNOIAEIS..........c.vcviieeeieicesicee ettt ses e ss st aebesesse s snsesssntenens | evvsiesesensesens 1,000,000 | .ooovoveereeieeieerereeeeees | e 15,500,000
16.6  Other cash provided (APPHEA)..........c.evevcreierieeie ettt b sttt s sn s sss s ssssessesensesensnses | erssssssssesans 1,721,365 [ ..o (1,135,775) | coovve, (677,567)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......cc... | coeveiieinnee. 721,365 | ..o (1,135,779)] ... (16,177,567)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cc.cooovveereerecs | coververrrnnnnns (8,268,838) ] ....cvvvrnve 5,418,653 |...cccvernne. (9,597,181)
19.  Cash, cash equivalents and short-term investments:
19.1 BegINNING Of YEAI.......cou et ses e ssssss s stessss s ssessssssessesssssessssessssssessessssssessssssssesss | sesvesinsennes 11,218,598 | v 20,815,779 | v 20,815,779
19.2 End of period (Line 18 plus Line 19.1)....... 26,234,432 11,218,598
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 e | enene e | snreneree e | e
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL ... veorerveveresiseis ettt sttt s s sents | Sessessesssssnssassnssnssentensanssessanssns | sestssssnssessnssnssassasssnssessanssnssessans | nessessassssssessasssnssnssessanssnssensnsnnes
2. Ordinary life INSUMANCE. .......c.cuiviieieiiieiiee ettt bttt tessenas | sbsssessessssensesessssensessees 584,890 | oo 410,190 | oo 935,855
3. Ordinary iNAIVIAUAI @NNUIIES..........voevvecerrerricisireeeiiesese ettt sees s ssessss s s essessssssesss | sesessessssssessessassssssessasssnssessassansss | stessssssmssasssessessassnssnssassansnssesses | ressesssssessmssassssssmssessssssessassnenns
4, Credit life (Group and iNAIVIAUAI..........cccvurireireiiireiesieseie s sssesseses | sessessssessessssssssssessessssessessessssasses | sesessessessssessessessessssessessessssessesins | assessessssessessessssessessesassessassesnsns
5. GIOUP lIfE INSUFANCE. .. ..cureurerrerereiseescesiseeesie st esess st sese et ss st ees st st sses st essnssens | sesessessssssssastasssnssestasssnssessassansns | stessssssessossunssessassnssnssassnsnnssessns | sessmssssssnssmssanssnssessessnnssnssassnenns
B, GrOUD GNNUIIES.....vvveieiiiieiieiiissieieie sttt b st es s sesnsans | ebsessssessesssssssastessessnsassessessnsassas | nesestessessssassessessssassassessessntassesns | aesesssssssassessesnnsessesesssessassessnsans
7o ABH = IOUD ettt | ettt 2,352,093 | oo 1,629,955 | ..oovoriereerienens 3,627,401
8. A&H - credit (Group and iNIVIAUA)............ccciiireiriieiricteeee ettt ebens | evesssssbesssesessssesesssesessesessssssesss | stessesessssesesssesessssesesssesessesesssns | sietesssssessssesessssesesssesesansesesansens
0. ABH = OlNBI ... | sttt 92,391,485 | ..o 85,746,639 | ..o, 173,622,833
10.  Aggregate of all Other iNES Of DUSINESS........c.ccviviiiicieiiciee et snres | evrstessssseesssssessnseressnssessnassenad 0 | oo 0 | ot 0
11 SUBLOLAL ...ttt | aeei et 95,328,468 | .......ovvverririreiins 87,786,784 | ..., 178,186,089
12, DEPOSIt-EYPE COMTACES.......cocviviveiieciciecte ettt s et bes e | snbetessesesssssessssesesssesessssstesnsess | oesesssesessesessssssessssssessnsesessssesasss | etssssessssesessssesessssesessesesassnsesanans
13, TOMAL .t | eres st 95,328,468 | .......cocoorvrriririirn 87,786,784 | ......cooccvvvrrrenne. 178,186,089
DETAILS OF WRITE-INS
F00T . ettt R R R AR Rkttt enre | etaeteEeeRetse et st ettt en s s e st enres | nebeetessee et st ettt senses et et enteses | Hesebineees sttt n ettt en
1002, oooeeeeeeereee etk | SRR e ettt | HEeeR Rk n s | Serern et
F003. et AR R R SRR RE ekt s R ene | ebieteEeeRe sttt st ettt er et st enres | nebestesseeeten s et et e s st st netentenes | sesebieeeeaens ettt en
1098. Summary of remaining write-ins for Line 10 from overflow Page.........cccueirreinieieieiieinins | crverreisiesensissenesssssssessesnsns 0 | e [0 TR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LN 10 @DOVE).......crureiuearerresrsarsssisesnessessessnssssssess | cossessessssssssssssssssssssssssesssnssseans 0 [ oo 0 | oo 0

Q06




statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
This is a statement of the accounting principles and methods applied in preparing these statutory financial statements.
A. Accounting Practices
The Company presents these financial statements on the basis of accounting principles prescribed or permitted by the Ohio

Insurance Department. The National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures
Manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

06-30-2013 12-31-2012
Net Income - Ohio Basis $8,831,364 $16,537,330
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-
Net Income - NAIC SAP $8,831,364 $16,537,330
Statutory Surplus - Ohio Basis $75,963,204 $62,144,284
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-
Statutory Surplus - NAIC SAP $75,963,204 $62,144,284

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates.
C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Health premiums are earned
ratably over the terms of the related insurance policies. Expenses incurred in connection with acquiring new insurance business,
including acquisition costs such as sales commissions, are charged to operations as incurred.
In addition, the Company uses the following accounting policies:
1. Short-term investments are stated at amortized cost.
2. Bonds not backed by other loans are stated at amortized cost using yield to worst.
3. Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the
Company's valuation actuary using statistical claim development models and tabular reserves employing

mortality/morbidity tables.

4. The Company has a 50% ownership interest in the joint venture which owns the company's home office site.
This investment is carried at equity at June 30, 2013. The Company's liability is limited to its amount invested.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

Not applicable.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

A

Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability)
06/30/2013 12/31/2012 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax assets 35,580,000 | 23,846,000 | 59,426,000 | 33,780,000| 25,419,000 59,199,000 1,800,000 (1,573,000) 227,000
b. Statutory valuation allowance
adjustment 0 0 0 0 0 0 0 0 0
c. Adjusted gross deferred tax assets
(1a-1b) 35,580,000 | 23,846,000 59,426,000 | 33,780,000| 25,419,000 59,199,000 1,800,000 (1,573,000) 227,000
d. Deferred tax assets nonadmitted 25,311,000 | 18,726,000 44,037,000 24,080,000| 25,178,000 49,258,000 1,231,000 (6,452,000) (5,221,000)
e. Subtotal net admitted deferred tax
asset (1c-1d) 10,269,000 | 5,120,000 15,389,000 9,700,000 241,000( 9,941,000 569,000 4,879,000 5,448,000
f. Deferred tax liabilities 102,000 - 102,000 85,000 - 85,000 17,000 - 17,000
9. Net admitted deferred tax assets/(net
deferred tax liability) (1e-1f) 10,167,000 [ 5,120,000| 15,287,000 9,615,000 241,000 9,856,000 552,000 4,879,000 5,431,000
The company has not established a statutory valuation allowance in determining its adjusted gross deferred tax assets as management
believes that it is more likely than not that all of its gross deferred tax assets will be realized.
2. Admission Calculation Components
06/30/2013 12/31/2012 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col1-4) | (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Federal income taxes paid in prior
years recoverable through loss
carrybacks 10,167,000 5,120,000| 15,287,000( 2,040,000 - 2,040,000]  8,127,000| 5,120,000 13,247,000
b. Adjusted gross deferred tax assets
expected to be realized (excluding
the amount of deferred tax assets
from 2(a) above) after application
of the threshold limitation. (The
lesser of 2(b)1 and 2(b)2 below: - - -| 7,575,000 241,000 7,816,000 (7,575,000) | (241,000) (7,816,000)
1. Adjusted gross deferred tax
assets expected to be realized
following the balance sheet
date - -] 7,575,000( 650,000 8,225,000 (7,575,000 | (650,000) (8,225,000)
2. Adjusted gross deferred tax
assets allowed per limitation
threshold XXX XXX 9,078,000 XXX XXX 7,816,000 XXX XXX 1,262,000
c. Adjusted gross deferred tax assets
(excluding the amount of deferred
tax assets from 2(a) and 2(b)
above) offset by gross deferred tax
liabilities 102,000 - 102,000 85,000 - 85,000 17,000 - 17,000
d. Deferred tax assets admitted as
the result of application of SSAP
101.
Total (2(a)+2(b)+2(c) 10,269,000/ 5,120,000 15,389,000( 9,700,000] 241,000 9,941,000 569,000| 4,879,000 5,448,000
3. Other Admissibility Criteria
2013 2012
a. Ratio percentage used to determine recovery period and threshold limitation amount 1556% 1355%
b. Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2
above 61,872,844 53,888,284

Q07.1




statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

4, Impact of Tax Planning Strategies
06/30/2013 12/31/2012 Change
1 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a.  Adjusted gross DTAs
(% of total adjusted 0% 0% 0% 0% 100% 43% 0% (100%) (43%)
gross DTAs)
b.  Netadmitted adjusted
gross DTAs
(% of total net admitted 0% 0% 0% 0% 100% 2% 0% (100%) (2%)
adjusted gross DTASs)

c. Does the Company's tax planning strategies include the use of reinsurance? - NO

B. There are no temporary differences for which deferred tax liabilities are not recognized.

The change in deferred income taxes reported in surplus before consideration of nonadmitted asset is comprised of the following components

06/30/2013 12/31/2012 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Net deferred tax asset (liability) 35,478,000 23,846,000 | 59,324,000 | 33,695,000 [ 25,419,000| 59,114,000 1,783,000 | (1,573,000) 210,000
- Tax - effect of unrealized gains and
losses
- Tax - effect of other surplus gains and
losses
- Prior period adjustment, unrealized
gain and losses
Net tax effect without unrealized gains
and losses and prior period
adjustments 35,478,000 | 23,846,000 | 59,324,000 | 33,695,000 25,419,000| 59,114,000 1,783,000 | (1,573,000) 210,000
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col 1-2)
06/30/2013 12/31/2012 Change
a. Federal 6,543,723 12,072,087 (5,528,364)
b. Foreign - - -
c. Subtotal 6,543,723 12,072,087 (5,528,364)
d. Federal income tax on net capital gains 168,803 - 168,803
e. Utilization of capital loss carry-forwards - - -
f.  Other - 244,339 (244,339)
g. Federal and Foreign income taxes incurred 6,712,526 12,316,426 (5,603,900)
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Deferred Tax Assets

2 3
(Col 1-2)
06/30/2013 12/31/2012 Change
a. Ordinary:
1. Discounting of unpaid losses - - -
2. Unearned premium reserve - - -
3. Policyholder reserves 9,779,000 9,104,000 675,000
4. Investments - - -
5. Deferred acquisition costs 12,995,000 11,350,000 1,645,000
6.  Policyholder dividends accrual - - -
7. Fixed assets 10,000 98,000 (88,000)
8. Compensation and benefits accrual - - -
9. Pension accrual - - -
10.  Receivables - nonadmitted - - -
11.  Net operating loss carry-forward - - -
12.  Tax credit carry-forward - - -
13.  Agent Balances 2,751,000 2,976,000 (225,000)
14.  Intangible Assets 9,299,000 9,623,000 (324,000)
15.0ther (including items <5% of total ordinary tax assets) 746,000 629,000 117,000
99.  Subtotal 35,580,000 33,780,000 1,800,000
b. Statutory valuation allowance adjustment - - -
c. Nonadmitted 25,311,000 24,080,000 1,231,000
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 10,269,000 9,700,000 569,000
e. Capital:
1. Investments 23,445,000 25,017,000 (1,572,000)
2. Netcapital loss carry-forward 10,000 (10,000)
3. Realestate - - -
4. Other (including items <5% of total capital tax assets) 401,000 392,000
99.  Subtotal 23,846,000 25,419,000 (1,573,000)
f.  Statutory valuation allowance adjustment - - -
9. Nonadmitted 18,726,000 25,178,000 (6,452,000)
h. Admitted capital deferred tax assets (2€99-2f-29) 5,120,000 241,000 4,879,000
i.  Admitted deferred tax assets (2d+2h) 15,389,000 9,941,000 5,448,000
Deferred Tax Liabilities
2 3
(Col 1-2)
06/30/2013 12/31/2012 Change
a. Ordinary:
1. Investments - - -
2.Fixed assets - - -
3. Deferred and uncollected premium 102,000 80,000 22,000
4. Policyholder reserves - - -
5. Prepaid Expenses - - -
6.  Other (including items <5% of total ordinary tax
assets) - 5,000 (5,000)
99.  Subtotal 102,000 85,000 17,000
b. Capital:
1. Investments - - -
2. Realestate - - -
3. Other (including items <5% of total capital tax assets) - - -
99.  Subtotal - R R
c. Deferred tax liabilities (3299+3b99) 102,000 85,000 17,000
Net Deferred Tax Assets (2i — 3c) 15,287,000 9,856,000 5,431,000
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

D. Among the more significant book to tax adjustments were the following

(1) Current income taxes incurred

(2) Change in deferred income tax (without tax on
unrealized gains and losses or foreign exchange
gains and losses

(3) Total income tax reported

(4) Net gain from operations before federal income tax
and realized gains

(5) Realized capital gains (losses) before federal income
tax, after transfer to IMR

(6) Income before taxes

Expected income tax expense (benefit) at 35%
statutory rate

Increase (decrease) in actual tax reported resulting from:
a. Nondeductible expenses for meals, penalties
and lobbying

. Tax-exempt income

Tax adjustment for IMR

. Deferred tax benefit on nonadmitted assets

. Deferred tax assets Transferred/Created as a
result of sale

® oo o

f. Other

(7) Total income tax reported

E. Operating Loss and Tax Credt Carryforwards and Protective Tax Deposits

(1) As of 06/30/2013, the Company has no tax credit or operating loss carryforwards.

(2) The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:

$ 13,425,052 for 2013
$ 2,039,928 for 2012
$ 0 for 2011

06/30/2013

6,712,526
(210,000)
6,502,526
15,360,135
184,081

15,544,216
35%

5,440,476

88,000
(2,000)
732,000
246,000
0

(1,950)

6,502,526

12/31/2012

12,316,426

(39,648,532)

(27,332,106)
28,853,756

0

28,853,756
35%

10,098,815

715,657
(3,257)
8,000
(3,393,666)
(34,518,000)
(239,655)

27,332,106

(3) The aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Code - None

F. Consolidated Federal Income Tax Return - Not Applicable

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Change

(5,603,900)

39,438,532

33,834,632
(13,493,621)

184,081

(13,309,540)
35%

(4,658,339)

(627,657)
1,257
724,000
3,639,666
34,518,000
237,705

33,834,632

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Declared Paid
$1,000,000 ordinary dividend 03/22/2013 04/08/2013

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A, B & D - The company does not value any assets or liabilities at fair value.

C.
Type of Aggregate Not
Financial Fair Admitted Practicable
Instrument Value Assets Level 1 Level 2 Level 3 (Carrying
Value)
Bonds 592,952,520 583,169,744 - 592,952,520 - -

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.
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statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2012. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or

unanticipated events were noted in 2012. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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1.2
21
22

3.1
3.2

41

42

6.1
6.2

6.3

6.4

6.5

6.6
741

7.2

8.1
8.2

8.3
8.4

9.1

9.11

9.2
9.21

9.3
9.31

10.1
10.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ] No [X]

Ifyes,dateof change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1] No[X]
If the response to 3.1 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ 1]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 1213172011

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 1213112011 .o

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 6/3/2013.....ceeeenne

By what department or departments?
Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[X] No[ ]

If the response to 9.2 is Yes, provide information related to amendment(s).
Due to FHL's acquisition by Torchmark in 11/2012, FHL's code of ethics for senior managers has been changed to meet Torchmark's procedures and guidelines.

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No[X]

If yes, indicate any amounts receivable from parent included in the Page 2 amount:
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PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
13. Amount of real estate and mortgages held in short-term investments: G e 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No [X]
14.2 If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14,21 BONGS......ooiveiiitieeicictece ettt bbbt bbb bbbt b bbb
14.22 Preferr@d STOCK........covuiveeeceeeeie ettt ettt
14.23  COMMON SEOCK. ......cuevuiveirieeieeicisite ettt sttt ann
14.24  Short=Term INVESIMENLS..........c.ivireieiiiieteie ettt nan
14.25 Mortgage Loans on Real Estate
T4.28  AlLOHNEE.......ocveeecice ettt st bbbt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 above............cccoverrenersineeneereinnenn.

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. For the reporting entity's security lending program, state the amount of the following as current statement date:
16.1  Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G e 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: G 0
16.3 Total payable for securities lending reporting on the liability page: G e 0
17. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
PNC Bank, National Association PO Box 5756, Cleveland OH 44101
17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ | No[X]
17.4 I yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

18.2 If no, list exceptions:
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3.1
32
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount
I B T - T 1 1110500 TSSOSO s
1.12  Residential mortgages s
1.13  Commercial mortgages § s
114 Total MOrtgages in OO SEANGING.........ccieireuriiriieireieise ettt et s bbb R s s R s s bbb en G 0
Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With rESrUCIUIEM TEIMS...........cuiiiirieiciriee et enns s
Long-term mortgage loans upon which interest is overdue more than three months
1,31 FAIM MOMGAQES. ....o.cvvecveecieeciesciaseiesssssee st s s s s bbb bbb bbb s e et bbb st e bt ettt s
1,32 RESIABNTAI MOMGAGES. ... . veererrereieeeeeiseese et eteeeseese et as st ees st es e E e R8s R8s eS8 E 28422824 A AR R e E e ee st s s st s
1,33 COMMEICIAl MOMGAGES. ... cvcvivecvctiecteiit ettt ettt a bbb bbb s st bbb b s s s b bR b s A b A b b s A b b s b bRt b s bbb bbb ae bt s et bbb st s e nee B
1.34  Total mortgages with interest overdue more than thre@ MONTNS. ...ttt G 0
Long-term mortgage loans in process of foreclosure
141 FAIM MOMGAQES. ...e.cveocveecieceesceeeeseesseesees s ssesssesssesssesssesssees s e st ees s essees e ee s e bbb e s s e st es et s e st st st s s ssenbe e sa s e saessns e s
142 Residential mortgages T
1.43  Commercial mortgages et
144  Total MOrtgages iN PrOCESS Of FOrECIOSUIE. .......vuruuririeririe st sttt s s s s s st s st en G 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LiNES 3.1 # 3.2) ..viuoiiiiiiieieiese ettt b G 0
Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages s
1.62  Residential mortgages... s
1.63  COMMEICIAl MOMGAGES. .. ..vuivuiverieiscteiieise ettt ettt et s bt s s s s e s s bt s R s bbb bR s bbb bbb bbb st e
1.64  Total mortgages foreclosed and transfErred t0 FEAI ESTAE. .........ru ettt ettt G 0
Operating Percentages:
2.0 ABH IOSS PEICENL........vucveieieciiceiee ettt sttt et s s e s e st a s b a s e s s st s st et s s s e AR e e ARt bR e A s e bR A bt tes b bt sa s ebiessststessetestneesees st st entesetanes 62.1
2.2 A&H COSt CONAINMENT PEICENL.........ouuieuceurisieciseiseitsteesiees et ees bt e b s b b £ R 1881 s8Rt b bR ee feLEAER AR bbb
2.3 A8H expense percent eXcluding COSt CONLAINMENT EXPENSES...........vuurerrirrerrereirererseseaseessssseesesseseseesessessssssessessssssessesssessessesssssessessasssessessasssessessasssnsss  sessssssssssssssasssassensssssessasssnssssans 35.7
Do you act as a custodian for NEAIth SAVINGS GCCOUNTS?...........ciueiiiieiieieree ettt Yes[ ] No [X]
TSSO
Yes[ ] No [X]
TSSO

Qo9



statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts

1. 1,447,543
2. O
3. Arizona... o
4. Arkansas.... o
5. California o
6.  Colorado.... o
7. Connecticut . I
8. DEIAWATE.......cveceeeer s L
9. District of Columbia..........ccoeverrinieierieee e L
10.  Florida........cccouue... el
11.  Georgia.. I
12. ii L
13. L
14. O
15. O
16. O
17. o
18. O
19. o
20. o
21. O
22. o
23.  Michigan......... o
24.  Minnesota... . I
25, MISSISSIDPI...cvviverricrereiiretsiesesesese bbbt L
26, MISSOU.....cereereicircreieiscisese sttt L
27.  Montana. o
28.  Nebraska.... o
29. Nevada........... o
30. New Hampshire.. vl
31.  New Jersey.... o
32.  New Mexico o
33.  New York........ ..N..
34. North Carolina o
35.  North Dakota.. o
36. Ohio........... bl
37.  Oklahoma... . Lo
BT R oo OO L
39, Pennsylvania.........ccoeurineeininee e L
40. Rhode Island.. o
41. o
42. L
43, L
44, S
45, S
46.  Vermont.. el
47.  Virginia... [
48.  Washington vl | 23412 | e 1,305,192 | | e 1,328,604 | ...
49.  West Virginia.. vl | el 1846 | e e 1,076,390 | e | e 1,084,036 |...
50.  Wisconsin... oL
51, WYOMING..otiiiiiiiiecctse et L
52.  American Samoa
53.  Guam.............
54. Puerto Rico.....
55.  US Virgin Islands....
56.  Northern Mariana ISIands............ccccevuereienenieieseeseieienns
57. Canada.......ccccocomvernee.
58.  Aggregate Other Alien
59, SUBOtAl....cviece e
90. Reporting entity contributions for employee benefit plans
91.  Dividends or refunds applied to purchase paid-up
additions and @NNUILIES...........cceveviveieieesie s e XXX s [ e [ | s | s | e (01
92.  Dividends or refunds applied to shorten endowment or
Premium paying PEHOQ. ........c.cveviverreieresieresesssissse et sees e XXX s [ e [ | s | sreseressesese s | e 0
93.  Premium or annuity considerations waived under disability
or other contract ProviSIONS...........ccveeeiereinesreessese s
94.  Aggregate other amounts not allocable by State...
95.  Totals (DireCt BUSINESS)........ccvrverreiriiiieieieisssieiese e
96.  Plus Reinsurance ASSUME..........ccovvevvereveennenrieneseieseneseiennns
97. Totals (All Business)...........
98. Less Reinsurance Ceded
99. Totals (All Business) less Reinsurance Ceded
BBO0T. oot
BB002. .ot | e
BB003. ot | s
58998. Summary of remaining write-ins for line 58 from overflow page... |....
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).........

: Summary of remaining write-ins for line 94 from overflow page...
. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Torchmark Corporation

[4%9)

TMK Buildings Liberty National Torchmark Globe Life And Specialized Family Heritage United American) [ TMK Re, Ltd. SAFC
Corp. Life Insurance Accident Marketing Life Insurance Insurance 98-0230789 STATUTORY
20-5817522 Insurance Agency, Inc. Insurance Group, Inc. Company of Company TRUST I *
(General Company 63-1235881 Company 731209844 America 73-1128555
Ranmen 63-0124600 63-0782739 34-1626521
L]
: :
H "
.
H 50.00% =
. [ ]
: :
1 -
............. = | | I l —— — Company State of
{ TMK Propertie k Brown-Service\ Liberty National Alnmsor::;aen Mgrllfebt(ien C;I:dbi:j\/\llaer:t(iestilnng OyaL(t)g ;\rsnerircl:lai Domicile
| LP Funeral Homes | | Auto Club, Inc. : ; 9 - g (Joint Venture / Life Insurance AILIC RECEIVABLES Corporation (ARC) Indiana
Life Insurance Sewvices, Inc. Distributors,
20-5817632 Company, Inc. 63-0909884 i Compan i i i
63-0031059 Company 731458991 LLC Partnership) 13 310e033 American Income Life Insurance Company (AlL) Indiana
74-1365936 20-8022184 = : - -
American Income Marketing Services, Inc. (AIMS) Texas
g F ) Brown-Service Funeral Homes Company, Inc. Brown |,
. Service)
- Family Heritage Life Insurance Company of America Ohio
[ ] . . . . .
. El;\s)t United American Life Insurance Company (First New York
[ ]
L . .
H I l ~ I l Globe Life and Accident Insurance Company (Globe) Nebraska
"""""""""""""""" . National AlLIC American Union Heritage . . .
{ Torchmark : e A pi— LT Avreras Qlobe Ma r‘rl<et|ng Services, Inc. (Globe Marketing) Oklahoma
£ CO[PO'?“;” ] Life Insurance Corporation Marketing Company Limited Liberty National Auto Club, Inc. (Auto Club) Alabama
i Lé’,’;’;’; zggr;ﬁ)?ggo 75-2852508 S7e5rvz|c8e7526I2;: 494091 Liberty National Life Insurance Company (LNL) Nebraska
L i J National Income Life Insurance Company (NILCO) New York
Specialized Marketing Group, Inc. Arkansas
TMK Buildings Corporation (TBC) Texas
TMK Re, Ltd. (TMKRe) Bemuda
Torchmark Corporation (TMK) Delaware
r u , Inc.
Torchmark Insurance Agency, Inc. (TIA Alabama
nion Heritage Life Assurance Company Limite relan
U Herit Life A C Limited Ireland
United American Life Insurance Company (UA) Nebraska

* Special purpose business trust whose obligations were assumed by Torchmark in the acquisition of Family Heritage, common securities of which are owned by Torchmark and preferred securities publicly held.
**Limited liability company, in which Family Heritage has a 50% interest, which leases home office property to Family Heritage; remaining 50% interest held by an unaffiliated entity.
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 T

€10

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
.............. Torchmark Corporation............ccccvue | cevrevernnnnn | 63-0780404 | .................. | 0000320335| NYSE................. | Torchmark Corporation............ccceeveeverenenienieines | DE oo [UDP et [t ssssenses | sesnssessesssssssessesns | sbossesessssnsss | sesesesssssssessesssssssessssssessesssessessessssessessessssessessssenss | sssessessnss
.................................................................................... 20-5817522 | .oovvevvvirervrns [ evrererenniens | cvvvrienensieseneees | TMK BUIIAINGS COMP..ovvvviievcvecieevseiieseniies | TXeieenes [NIAL.............. | Torchmark Corporation Ownership......... | ...100.000 | Torchmark Corporation
.................................................................................... 20-5817632 | ....covvvvrerienen | erererinrireirenes | cvererereninnnereneenene | TMK Properties LLP.........ccovcovivivevevvvcnicneireinens | TXeoviveees | NIAL............. | Torchmark Corporation Ownership......... | .....99.000 | Torchmark Corporation
.................................................................................... 98-0230789 | .....covrerrerens | vevrerrerernenenes [everrencnirsieines | TMKRE LEd.cciiccrcsecvcseieecnes [ eveneveeeees | NIALi | TOrchmark Corporation.........ceeeceeeeecenceeceeneee. | Ownership......... | ...100.000 | Torchmark Corporation.............eoveevvereereeneeenees [ coveeereenns
.................................................................................... 63-1235881 | .....ocovvervvvers | vervenereirenins [ cveereinesieneennn. | TOrchmark Insurance Agency, InC........coocovvevvevees | vvvveveeenens | NIAL.............. | TOrchmark Corporation Ownership......... | ...100.000 | Torchmark Corporation
.................................................................................... 73-1209844 | .......coevvvvs | e [ v, | Specialized Marketing Group, InC......coccvevvvvvcnee. [AR..co.eo. | NIALL.............. | TOrchmark Corporation Ownership......... | ...100.000 | Torchmark Corporation
Family Heritage Life Insurance Company of
0290...... Torchmark Corporation.................... 77968...... 34-1626521 | oo [ oo [ America OH.... Torchmark Corporation Ownership......... ...100.000 | Torchmark Corporation...........c.ccccevveeeeniennins | vevereerenns
Family Heritage Life Insurance Company of
....................................................................................................................................................................... Royalton 6001Ltd. (Joint Venture).............ccceeeveen. |OH..ooeeeo. [ DS | America Ownership......... | .....50.000 | Torchmark Corporation
0290...... Torchmark Corporation.................... 65331...... 630124600 | .....oooverrrrnr | verrereireiresins [ Liberty National Life Insurance Company............... NE......cc.... A Torchmark Corporation.............ccevreerererreennnns Ownership......... ...100.000 | Torchmark Corporation............ccceveereerenenriens | cerrerrennns
.................................................................................... 63-0031059 | ....covvvervrnns [ corerierineirennes | coveerevesineneneenn. | Brown-Service Funeral Homes Company Inc.......... | AL............. [NIA............... | Liberty National Life Insurance Company............| Ownership......... | ...100.000 | Torchmark Corporation..............cccceeruurerrernrenns | corerrvrrunee
.................................................................................... 63-0909884 | ........cocevvrene [ corererineirerines | oveirerennenenenen.. | Liberty National Auto Club, Inc........c.cocovcvevcvvcneees | Al [NIALL.............. | Liberty National Life Insurance Company............ | Ownership......... | ...100.000 | Torchmark Corporation
0290...... Torchmark Corporation.................... 91472...... 63-0782739 | 1610611..... | ceveveverereerens [ e Globe Life and Accident Insurance Company......... NE.....ccoo... A Torchmark Corporation.............ccoereereecevreennnns Ownership......... ...100.000 | Torchmark Corporation............cccveervererrereenerens | covreereeens
.................................................................................... 73-1458991 | ..o | ververrencnies [ eovevreincnicen. | Globe Marketing Services, INC......cvvveevcevcvicincnes [ vvvveveeenens | NIALL........... | Globe Life and Accident Insurance Company..... | Ownership......... | ...100.000 | Torchmark Corporation.............cccueereeeeereeneeenees [ covreereenns
.................................................................................... 20-8022184 | .....oovvvvees | cereeereeniins | cevireesineeeennnn.. | Globe Marketing and Advertising Distributors, LLC. | ................. | NIA............... | Globe Life and Accident Insurance Company..... | Ownership......... | ...100.000 | Torchmark Corporation
0290...... Torchmark Corporation.................... 60577...... 74-1365936 | 1102198..... | .covoerveriens [ American Income Life Insurance Company............. INcoe A Globe Life and Accident Insurance Company..... Ownership......... ...100.000 | Torchmark Corporation...........c.ccceerreerieenis | vevereirenns
0290...... Torchmark Corporation.................... 10093...... 22-3711800 National Income Life Insurance Company.............. American Income Life Insurance Company......... Ownership ...100.000 | Torchmark Corporation
. | 75-2852508 | ... AILIC Receivables Corporation.... .| American Income Life Insurance Company......... | Ownership ...100.000 | Torchmark Corporation..
75-2872627 American Income Marketing Services, Inc.............. American Income Life Insurance Company......... Ownership ...100.000 | Torchmark Corporation
........................................................................................ Union Heritage Life Assurance Limited................... American Income Life Insurance Company.........| Ownership ...100.000 | Torchmark Corporation
0290...... Torchmark Corporation... 73-1128555 | ... United American Insurance Company..... . | Torchmark Corporation Ownership ...100.000 | Torchmark Corporation..
0290...... Torchmark Corporation 13-3156923 First United American Life Insurance Company...... United American Insurance Company. Ownership ...100.000 | Torchmark Corporation
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1.

N kR wbd

Bar Code:

AR IO AR ATR A D0 AR 00 A LD AR
*= 77 9 6 8 2 0134 9000O0O0O0 2 = * 7 7 96 8 2 01 3 447000O0O0 2 =
AR IO TR A A0 A0R 0 000 A L AR
* 7 7 9 6 8 2 01 3 3 650000 2 = * 77 9 6 8 2 01 3 4480000 2 =
AR LU AR TR AR AN AR 00 A AR AR
* 77 96 82 0134450000 2 =* * 77 96 8 2 0134490000 2 =«
AR AU O AR AR AR

* 7 7 9 6 8 2 01 3 446 0000 2 =
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statement as of June 30, 2013 of e F@Mily Heritage Life Insurance Company of America
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504, RECEIVADIE........coieeviercrcieee st sssesessssessssssesssssessssesessssssessssesesssessssness | sessesensssesssnnsess80,000 | vovevririeiviieieseeiessieies | cvereieienennnnnnnn80,000 | i, 1,044,679
2597. Summary of remaining Write-ins fOr LiNE 25...........cceviiieeieieiicieiees e sesiesissssensns | cviesessessssssseneans 80,000 | cooveerieeeeee [ 80,000 | ..cocvreeene 1,044,679

Q15




statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT........ceiiiiieieieiriisieiee ettt s st ss s snsens | sssesssssssessesssssstessesesssessessessnsns (0 TR
2. Cost of acquired:
2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e R B
2.2 Additional investment made after acquisition. N ‘ NE
3. Current year change in enCUMDBIaNCES..........cccvueieiiirreeeieseeesssseees s o) - . .
4, Total gain (I0SS) ON AISPOSAIS.........vererrerrerrirrirresseeseiseisssssseessesssssssssessssssssess st st st ssessessassssssessessssssessessnssnes
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjuStEd CAMTYING VAIUE............c. ittt sessesssntas | ressestsesessessesssessessssssessessessssssessns | sesssessssesssssessessnsssssessassssssessssnnens
7. Deduct current year's other than temporary impairmeENt FECOGNIZEM. .........ccvuiueireieiiirieiee et | setestesesssessess s s st st s s s tessessesnss | £essessessssassessessesansessessesstessessssnsns
8. DeduCt CUITENt YEAI'S AEPIECIATION. ..........ruuceieeercecieie ettt s ettt s e ees e b e s eesessees | 42EeeEeeeEseEseseeseE e sesens et et st ensesnnanes | £ossessessnssnssnseeeesnsenseesen st ensennsenens
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-7-8)........cccoeviiereiiiiisieinseiessissesssseseissiens | evsesssssssessesssssssesesssssssssesessssen [0 TSR 0
10.  Deduct total NONAAMILEEA AMOUNES.............civiveiieieiciie ettt bbb bbb e s bbb b b st esas | eebsssessessssssssssessss st esses et anbessessessnes | Hensessesssssssessessnssstessessebantensessetnaans
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........cccviiuiiiieiiiciiieiscesseessseressseresssveressssesesnsesens | seresssesesssesssssessssesesssesessnsesened 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount..........coceeeeeenennee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amouNts rECEIVEA ON GISPOSAIS.........c. ettt es et se b s et s st ee st e b s tesne | 4ebstessessebaesesse s e sesens e s b sebessesassnes | £eesessesnssnesansessesnntesses b st s s nansnses
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES............cveiiiriieieiiiiee e | et bnes | essesebssess s s st e s b s b s s s nans
9. Total foreign exchange change in book value/recorded investment excluding @CCTUEM INEETEST...........cuveirererririnirrireinens | rrerreessieessesse st essensssssessns | seteesessesssesessessssssessessasssessessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiirieiciise ettt s e bss | eetestessesssssssassessessstessessessntessessessnss | essessesssssssassessessstansessessntessassesnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtAl VAIUGLION GIIOWANGCE. ......evveeceeiriieietseiseee ettt s8R b bt es | F6eEE bR b bR bbbt | 4ok e en bbb bbb
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14, Deduct total NONAAMILIEA GMOUNTS.........c..cuiiiiiueiiiteiei itttk bbbkt | E6eE8eEE R f bbbkttt | 4okt en bbb
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........c.cciveieeieiiei ettt sens | stssssssessssssesse s besses e saees 604,313 | oo 565,477
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCrEASE (AECTEASE).........c.cvueirereirieiiieieeitesiei ettt ss s st s st esses e bsstns | oevessessesssssssessesssansessessnsas 40,330 | oo 63,836
6. Total GaiN (I0SS) ON QISPOSAIS........vcrerrerirririsrisssessieesesesss st sse s ss s sttt s s s s s st sE st st s an s s s nsnssnes | Hressssnssessessanssessess st e bsessanssnssessans | 4essessnssesssssessess st ssess st ssentensnsns
7. Deduct amounts received on disposals............. 25,000
8. Deduct amortization of premium and AEPIECIALION...........c.cveviviieeieicteete ettt sss st s s be s s benes | eevessessssssessessssssssssesses st ssaessesassanes | evsessssassssssssessnssssessesesbssessesenssnsns
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairmeNt FECOGNIZEM...........ccvuiueiicieiiieiiie e sebsssees | sesesessssesessssessssssesessesesssssessssesessnss | srsssesessesessssssessssssessssesessssesessnsasanas
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... ..604,313
12. Deduct total NONAAMIEA BMOUNES..........cceiieirictcece sttt a b b s s e s s s st es e s esessssesess | sesesssssesessnsessssnsesassesessssnsessnsesensnss | absssesessesessssnsessssnsesassesessssnsessnsetanan
13. Statement value at end of current period (LINe 11 MINUS LINE 12)......ucviiiiiiiiiiiiieieiisississeseessssssesssesssessessesssssssessesssssnsessens | sossessesssssssassessessssassessesas 594,643 | oo 604,313
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAT...........c.ouururrreenrereieiineineiresieseseisiseesssseesees | eseseeseessssssesessessssens 534,489,901 | oo 460,236,713
2. Cost of bonds and SLOCKS ACQUITEM.............ceveieiieiicie ettt bbbt s e st s s ssebensstesenas | eevebessssesessssesssansesans 127,048,761 | woovevveeecveae 214,755,650
3. ACCIUAN OF QISCOUNL.........vuiveeicictc ettt bbb bbb st s st enaes s sansns | oebessessessssessssaessssnsaneas 8,538,060 | ...oovrrerreieerae 18,413,642
4. Unrealized valuation increase (decrease)
5. Total gain (I0SS) ON QISPOSAS........c.cvuruiuieiieiiciirsitet ettt et bbb s s bbb s bbb sse s st entesesnns | oebessessesssssssssessesnsaneas 2,377,158 | oo 78,379
6. Deduct consideration for bonds and stocks disposed of 89,090,110 | .oovvvevvecrereereiienns 158,697,551
7. Deduct amortization Of PrEMIUML..........c.cciiiiuiiiiiieieictee sttt bbb sttt ensesaenas | bessesssssbensessessssssessesneas 194,026 | oo 296,932
8. Total foreign exchange change in boOK/AdJUSIEA CAIMYING VAIUE...........c.cveuiveieeictieesce ettt sse e ssssenaes | eesessessssssessessssssssssessesesssssessesassanes | essesssssssssssssesssssssessesssssessesesssnsns
9. Deduct current year's other than temporary impairMENt FECOGNIZEM. ..........c.euiueireieiiirieie et sse s | eetesiesissssssssessessessssessessessntessessssnes | essessesssssssassessessnsessessessntensassssnsns
10. Book/adjusted carrying value at end of current period (LInes 142+3+4+5-8-7T+8-9)..........ccceoerrrrrrererirerereerisesesessssessesines | evrevesssssesesssessssenns 583,169,744 | oo 534,489,901
11, Deduct total NONAAMILIEA GMOUNTS.........c..cuureriueiieiecieisees et es et cs bt s st es bbb s bbb bbb R Rt bee b e s b eebs | E8SEE4EE AR LR 4L b AR f e b f sk E bt | 4ok nE e Eeeb bbb bbb
12. Statement value at end of current period (Line 10 MINUS LINE 11).......coiiiiiiiiiiieiieiicteseses st essisssesesesssssesssssssssssessnes | sessesisssssessesssessssenns 583,169,744 | ..o 534,489,901




statement as of June 30, 2013 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20ISsO

NAIC5S.......... 0; NAICBS..... 0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ()ruererrareermeeriseeesseesis sttt st | s 498,064,372 | ....ooorvvrrireriennnne 21,954,100 | ..oocveererrirennnns 18,802,985 | ...covoorurrerrerririens 3,894,839 | oo 498,064,372 | ...coorrvrvrrerienns 505,110,326 | covvovvecerreresreeessnennssseessses | sereeessssnesessnseens 526,455,890
2. ClASS 2 ()rermurerereeerermeresiseesis s st | st 37,535,131 | covvovcriecriiienn 41,040,415 | oovvonriceniereiiseessesssies | e (T2 37,535,131 | oo 78,567,394 | ...ovomeveeerniscreinneenisessins | cevesnesesinenesnsnens 13,027,739
B TR O 7T - ) O O O O PO OO BSOSO U TSRO PR STOPTTRPR
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7.
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
LT O O O O O O P OO BSOSO ST TSR TSP O PTETSTOPTTRPR
10, CIASS B...rvvveeueeeeessereesseeessseeeesseeessseesess s eess st ees 8888 R Rt eeess s | 1eeE AR e R R RS R R R RS eeeeRt s | 1ieeEER R oA AR R eeE R R e ee SR eeeeE s | £81eeEE R R eeEER e E R R e R RS e AR R eeeeRsn | 81eEEER AR R R R 4e R R R A SR eeeEREn | £ES1eERER R e R R AR R4 RE e RR RS 4eER RS | £E81eeEER R4 ER RS R4 RR AR eneRRS | £E8ReeEEER R RS R e eRRs | SR8 SRR R et
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Preferred SIOCK...........ccvuururreemreeernrreerneeeeneeeesssesesssseessneessens | seeesssseessnssessnns 535,599,503 | .....rvevrrrrerirneeend 62,994,515 | ..oovrveerrerreirnnenns 18,802,985 | ...ovoorereerrerriris 3,886,687 | ..oeorrrverrriiines 535,599,503 | .....cveerrrrirennns 583,677,720 | ..oorveereererreeeeerseeeeirseeeennae (0 ST 539,483,629

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:




statement as of June 30, 2013 ofhe F@MIily Heritage Life Insurance Company of America

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......ccurreereeeee s | s 507,976 |..cccocovvenenne XXX virvevvieieinsinnns | ceveeeeeneinsieeeeneesseeens 507,976 | oo 2944 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.......ciiriieieieiiieieie st sss st bensessens | sesssessessessssessessessssssns 4,993,728 | .o 25,245
2. Cost of ShOM-term INVESIMENS ACQUITET. ........cevuiviriiieiecteee ettt bt sttt estenes | sesessessssssbesse s s st essebes s s sastesnsenbenes | bensessesssssssssessessnbessesas 4,968,483
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.cuieiiriiiriiieiieieiseiese ettt b sttt sae s sssaens | eebessessesssesa s s s ene 4485752 [ oo
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........ccccereriirireieieiiiesisesssseesssiesees | evresesssessesesessssessessenns 507,976 | oooveereeeree e 4,993,728
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (LINe 10 MINUS LINE 11)...uvucviiiiierieiiisiesessiesissssssessssssessesssessessesssssssessessessssessens | sessessesssssssessessesssassessenas 507,976 | oo 4,993,728

QsI03
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI105, QSI06, QSI07
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SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vverurerriereerinieeseseeeseesesesseens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

............................................ 9,265,021

............................................ 4,879,534 | .ovvvvirninninnnn 12,720,987
............................................ 4,385,487 | oo 9,265,021
............................................ 9,265,021

QsI08
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Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QEO01, QE02
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statement as of June 30, 2013 ofthe F@mily Heritage Life Insurance Company of America

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized
CUusIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B./A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
Royalton 6001 LTD Broadview Heights | OH... | 04/14/2003 [ ..o | o 604,313 | oo 15,000 | oooeveerinnnriones [ | e | v 15,000 25,000 0 25,000
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated. 604,313 0 0 0 15,000 0 25,000 0 0 0 25,000
3999999, SUDLOtAl = UNGFIIALED. ...ttt bbbttt ss s ssssnssnssnssnsinnies | e 604,313 0 0 0f.. 15,000 0 25,000 0 0 0 25,000
4199999. Totals 604,313 0 0 () I 15,000 0 25,000 0 0 0 25,000
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscell
001192 AK 9| AGL CAPITAL CORP.......ceerveetmmrressmrressssessssssesssssssessessssessssssssesssssssessssssssesssssssessessssesssssssessssssnesssssenessssses | sossessssos ....05/13/2013 | JP MORGAN 2,988,540 3,000,000 2FE
06051G  EU 9| BANK OF AMERICA CORP.......couuiiiiiiieiiesiie it ssse s sssss s ssssse s sssesssssessssessssens | nessseneens ...05/15/2013 | BANK OF AMERICA MERRILL LYNCH 2,013,120 2,000,000 23,650 |2FE
084664 BU 4| BERKSHIRE HATHAWAY FINANCE CORP.........ccooovveurrrirmeressmnesssssmsssesssssssssssesssssssssssssssssssssssssssssnnenes | soseesssnns ....04/09/2013 | FTN FINANCIAL 2,070,520 2,000,000 35,933 | 1FE
149123 CB 5| CATERPILLAR INC.....ccovrvvermieriumtesisiessissesssss s sssissss st sssnnes | seonmenies ....05/13/2013 | WELLS FARGO SECURITIES 2,860,170 3,000,000 28,839 | 1FE
207597 EF 8| CONNECTICUT LIGHT AND POWER COMPANY........cocuuremrrimerimneesmensssssessensssssessessssssssssesssssssssnessssssesens. | sovsseesens ...05/15/2013 | BANK OF AMERICA MERRILL LYNCH 2,987,190 3,000,000 26,042 | 1FE
25243Y AU 3| DIAGEOQ CAPITAL PLC.......crvieumrriiismereeiassesssssesssisssssssssssssssssssssssssssssssssssssssssssssessssssssssssssssssssssssenes | soseesssons ....06/07/2013 | SOUTHWEST SECURITIES 1,912,880 2,000,000 6,271 | 1FE
26884T AH 5|ERAC USA FINANCE LLC ...05/15/2013 | BANK OF AMERICA MERRILL LYNCH 2,016,080 2,000,000 6,417 | 2FE
277432 AL 4| EASTMAN CHEMICAL COMPANY .05/29/2013 | MESIROW FINANCIAL INC. 1,029,540 1,000,000 12,267 |2FE
29379V AZ 6 |ENTERPRISE PRODUCTS OPERATING LLC ....05/15/2013 | RBC CAPITAL MARKETS 2,042,060 2,000,000 11,539 |2FE
416515 BB 9 [HARTFORD FINANCIAL SERVICES GROUP INC.......ccovumrurrrimerirerimersssesesessssssssessssesssessssssssessssesses | semsesenns ...04/15/2013 | JP MORGAN 2,976,000 3,000,000 2FE
45138L BC 6 [IDAHO POWER COMPANY.......oouormriremmmeeissmmessisssesssssessssssssss s sssssssssssssessssssssssssssssssssssssssssssesssssnnes | sossesnes ....04/03/2013 | WELLS FARGO SECURITIES 1,994,820 2,000,000 1FE
46625H JH 4 [ JPMORGAN CHASE & CO.....ccovuuriunriimeriiseieesisesesse s sssse s ssssessssssssse s sssse s ssssessssessssesssssesssnesssnns. | ssssinns ...04/122/12013 | UBS FINANCIAL SERVICES 3,064,350 3,000,000 24,000 | 1FE
478366 AX 5[ JOHNSON CONTROLS INC.......coiivviermrresimaereesiasrssssseesssssaesssssssesssssssssssssssesssssssssssssssessssssssssssssnsessssnse | sossesnnes ....05/15/2013 | BARCLAYS CAPITAL 3,295,530 3,000,000 27,979 | 2FE
485134 BN 9 [KANSAS CITY POWER AND LIGHT COMPANY.......covirreummrreimmmerressessessesesssssnessssssesssssesmessssssesssssssesssss. | sessssnnes ....05/15/2013 | BANK OF AMERICA MERRILL LYNCH 3,032,190 3,000,000 17,325 | 2FE
559080 AF 3| MAGELLAN MIDSTREAM PARTNERS LP.......orviiuureirmmrreissesecsssesssssssesssssssessssssssssssssssssssssssssssssssessssssnns. | sossesessos ...04/18/2013 | FTN FINANCIAL 1,987,480 2,000,000 38,267 |2FE
637417 AF 3| NATIONAL RETAIL PROPERTIES INC. ....04/09/2013 | CITIGROUP GLOBAL 2,977,770 3,000,000 2FE
637432 MS 1| NATIONAL RURAL UTILITIES COOP FIN CORP .06/11/2013 | BANK OF AMERICA MERRILL LYNCH 3,006,210 3,000,000 14,416 | 1FE
65473Q BC 6| NISOURCE FINANCE CORP. ....04/09/2013 | BARCLAYS CAPITAL 1,991,500 2,000,000 2FE
720198 AA 8| PIEDMONT OPERATING PARTNERSHIP LP.........ovcivuiiiriiricrrisisesssssesssssnsessssssesssssssessssseessesssnessessens | sossesssons ....05/06/2013 | JP MORGAN 2,988,030 3,000,000 2FE
74432Q AH 8| PRUDENTIAL FINANCIAL INC.....cvoouuurreirmmareessssesseesssessssssesssssssssssssssssssssssssesssssssssssssssessssssssssssssssssssssssssses | sesmaenses ...04/122/12013 | JEFFERIES & CO 2,425,815 2,125,000 42,075 | 2FE
760759 AP 5| REPUBLIC SERVICES INC.......cvvcuurreummereesmmrsessmsssessasesssssssessssssssesssssssesssssssesssssssesssssssssssssssessssssnesssssnnns | soseessssns ....05/15/2013 | BANK OF AMERICA MERRILL LYNCH 3,126,600 3,000,000 49,996 | 2FE
900212 AA 9| EATON CORP.......otiviriiiirieiitsii sttt bbb ssesensins | cebisessns ...04123/2013 | SUSQUEHANNA 3,101,850 3,000,000 52,000 |2FE
907818 DM 7 | UNION PACIFIC CORP.........ovcormrreermrreimmessessiaessssssssssssesessssssssssssssssesssssssssssssssesssssssessssssnsessssssessssssnsssneses. | soseesssses ....05/15/2013 | DEUTSCHE BANK 3,065,670 3,000,000 30,729 | 2FE
94974B  FJ 4| WELLS FARGO & COMPANY.......oooormirrmummmrrrismmtrssssseesssssssesssssesssssssessssssssssssssssssssssssssssesssssssssssssssssssssnas | nosesssssos ....04/15/2013 | SOUTHWEST SECURITIES 2,044,840 2,000,000 12,458 |1FE
008916 AK 4| AGRIUM INC A...... ...04/17/2013 | BANK OF AMERICA MERRILL LYNCH 1,995,760 2,000,000 3,675

3899999. Total - Bonds - Industrial & Miscellaneous. 62,994,515 62,125,000 463,878

8399997. Total - Bonds - Part 3 62,994,515 62,125,000 463,878

8399999. Total - Bond 62,994,515 62,125,000 463,878

9999999. Total - Bonds, Preferred and Common Stocks 62,994,515 XXX 463,878

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 8 9 10 Change in Book/Adjusted Carrying Value 16 17 20 22
F 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange Interest/ nation
e Book/ Other Than Total Foreign Adjusted Gain Stock or
i Number of Adjusted Temporary Change in Exchange Carrying (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Impairment B/A.C.V. Change in Value At on Received Indicator
Identification Description n Date Name of Purchaser Stock Par Value Actual Cost Value Recognized | (11+12-13) | B/A.C.V. | Disposal Date | Disposal During Year (a)
Bonds - U.S. Government
912833 KA US TREASURY STRIPS.......cooviriiriiirisinirersnissinns ‘ ..... ‘ 05/15/2013| MATURITY. .1,039,274 139,687 | | 5,000,000 | ..coooirininiinns |
0599999. Total - Bonds - U.S. Government.. , .1,039,274 ...139,687 0 5,000,000 0 XXX
Bonds - U.S. Sp R and Special A t
3136FT 6U 8| FEDERAL NATIONAL MTG ASSOC........cocccomivnininne 04/09/2013| CALLED BY ISSUER at 100.000 | .......cccoevvvvrrveres | 202,000,000 | ......... 2,000,000 | ........ 2,000,000 | ......... 2,000,000 (V1 PRI ISP 2,000,000 | .ovoeremrinenen [ ervemrrrerienns | 0 [ 40,000 1FE......
3136G0 BC 4 |FEDERAL NATIONAL MTG ASSOC.......cconvvererernen 04/23/2013| CALLED BY ISSUER at 100.000 | .......ccccosvevrmerreres | 2eernrn 3,000,000 | ... 3,000,000 | ......... 3,000,000 | ........ 3,000,000 (V1 PRI IS 3,000,000 | .evoucreereneenn [ eerverrnennenns | 0 [ 60,000 1FE......
658207 PA  7|NORTH CAROLINA HOUSING FIN AGY (TAXABLE) 06/01/2013| CALLED BY ISSUER at 100.000 5,000 | i, 5,005 | ... 5,005 (6] I [P 5,000 [ | | s | i 187 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment. 5,005,000 5,005,005 | ......... 5,005,005 0 (5) 0 5,005,000 0 0 |0 | 100,187 XXX
8399997. Total - BONAS = PAM 4.....coiiiiiiiiiiisisissiie s ssesssesssnssnsssnssssssssssnsssssssnssssssssssnsssssssssesssesssssssssesnss | connens 10,005,000 | s 10,005,000 | ......... 6,044,279 | ........ 9,865,318 | .ooovoinnenn0 | 139,682 | oo 0| . e 139,682 | ..o 0| . 10,005,000 | ..oooovvnnend 0 |0 |0 | 100,187 XXX...
8399999. TOtal = BONAS. ...t | oenee 10,000,000 | s 10,005,000 | ......... 6,044,279 | ......... 9,865,318 | .0 | 139,682 | i 0] . et 139,682 | ..o 0] . 10,005,000 | ..ooovvevnnead 0 0 |0 | 100,187 XXX
9999999. Total - Bonds, Preferred and COMMON StOCKS..............cvuurveerererereerneinerierieseneesesiseessessssssnsssensseessessssssssssessssssessensesnss | aerene 10,008,000 [ 1orernce. )., SR I 6,044,279 | ......... 9,865,318 | .oovvrvrrenn0 | 1 139,682 | oo 0| e 139,682 | ..oovvvnnennd 0 . 10,005,000 | ...ovvvvnend 0 | o0 | erviin0 [ 100,187 XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
PNC - Checking ClEVeland, OH.........occveeeeerriinnerriiinnes | coveeresrinsennenns | eevnnsesneinnennes | eevvesmsssssssssssessnesnes | sevsessessessssssessneenes | svesnsenes 1,632,691 | oo 1,909,014 | .ovvvvrrinnne 187,414 | XXX..
SunTrust - Checking Nashville, TN 1,986 1,986 1,986 | XXX..
American Founders Bank - Checking. . Frankfort, KY. 73,754 51,994 73,480 | XXX..
Wells Fargo Bank, N.A. - DDA & Cont. Disb... . Cleveland, OH (2,511,449) (2,462,235) (2,209,983) | XXX..
0199999. Total Open Depositorie: 0 0 (803,018) (499,241 [ voovvvnnns (1,947,103) | XXX..
0399999. Total Cash on Deposit 0 0 (803,018) (499,241) [ v.ooovennns (1,947,103) | XXX..
0499999. Cash in Company's Office. 3,400 3,400 3,400 | XXX..
0599999. Total Cash 0 0 (799,618) (495,841) | ... (1,943,703) | XXX..

QE12
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year
Sweep Accounts
Wells Fargo - Stagecoach SWEEP PrefETe. ... .o ittt sttt | ........... ‘ 06/24/2013 | ...cocvenvnvnd 0.100 | 06/25/2013 4,385,487 4,330
8499999, TOtAl - SWEEDP ACCOUNES. ...t vetrsseeretts e ers etttk 4,385,487 4,330
8699999. Total - Cash EQUIVAIENES........c..cciiiiireiciie e 4,385,487 4,330
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