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NOTES TO FINANCIAL STATEMENTS 
 

1. Summary of Significant Accounting Policies 
  

 A.    Accounting Practices 
 
 The financial statements of UDC Ohio, Inc. (the “Company”) are presented on the basis of accounting 

practices prescribed or permitted by the Ohio Department of Insurance (“DOI”). 
 

 The Ohio DOI recognizes only statutory practices prescribed or permitted by the state of Ohio for 
determining and reporting the financial condition and results of operations of an insurance company, for 
determining its solvency under the Ohio Insurance Law.  The National Association of Insurance 
Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual (“SAP”) has been adopted as a 
component of prescribed or permitted practices by the state of Ohio.  The state has adopted certain 
prescribed accounting practices that differ from those found in NAIC SAP.  There were no differences 
between the Company’s financial statements prepared according to the NAIC SAP or practices 
prescribed by the state of Ohio.  The Commissioner of Insurance has the right to permit other specific 
practices that deviate from prescribed practices.   

 
 A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices 

prescribed and permitted by the state of Ohio is shown below: 
   

  

June 30 December 31
2013 2012

(1) Net Income Ohio state basis 42,867$         10,251$         
(2) State Prescribed Practices (Income) - None -                     -                     
(3) State Permitted Practices (Income) - None -                     -                     
(4) Net Income, NAIC SAP 42,867$         10,251$         

(5) Statutory Surplus Ohio basis 981,880$       948,890$       
(6) State Prescribed Practices (Surplus) - None -                     
(7) State Permitted Practices (Surplus) - None -                     -                     
(8) Statutory Surplus, NAIC SAP 981,880$       948,890$       

 
 
2. Accounting Changes and Corrections of Errors 
 No significant change. 
 
3. Business Combinations and Goodwill 
 No significant change. 
 
4. Discontinued Operations 
 No significant change. 
 
5.  Investments 
  

D.    Loan-Backed Securities 
 
 (1) – (5) The Company does not have any loan-backed or structured securities. 
 

 E.  Repurchase Agreements and/or Securities Lending Transactions 
 

(3) The Company has not accepted any collateral that is permitted by contract or custom to sell or 
repledge. 

 
6. Joint Ventures, Partnerships and Limited Liability Companies 
 No significant change. 
 
7. Investment Income 
 No significant change. 
 
8. Derivative Instruments 
 No significant change. 
 
9. Income Taxes 

No significant change. 
 
10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties 
   

G. Ownership of the Company transferred from 100% directly owned by Interfinancial Inc. to 100% owned by 
Union Security Insurance Company, effective January 1, 2013.  Union Security Insurance Company is a 
directly owned subsidiary of Interfinancial Inc. 
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 10.1 

 
 
 

NOTES TO FINANCIAL STATEMENTS 
 

 
11. Debt 
 No significant change. 
 
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated 

Absences and Other Postretirement Benefit Plans 
 

A. Defined Benefit Plan 
 

 (6) The Company has no defined benefit plan.  The Company does not have employees. 
 
13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations 
 No significant change. 
 
14. Contingencies 
 No significant change. 
 
15. Leases 
 No significant change. 
 
16. Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments 

with Concentrations of Credit Risk 
 No significant change. 
 
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 
 

B.   Transfer and Servicing of Financial Assets 
 

(2) b.   The Company does not have any servicing of assets or liabilities. 
 

(4) a. & b.  The Company does not have any securitizations, asset-backed financing agreements or 
transfers accounted for as sales where the Company has continuing involvement. 

 
C. Wash Sales 
 

 The Company had no wash sales for the six month period ending on June 30, 2013. 
 
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially 

Insured Plans 
 No significant change. 
 
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators 
 No significant change. 
 
20. Fair Value Measurements 
  

A. Assets that are measured at fair value:  
 

(1)  The Company had no financial assets or liabilities measured and reported at fair value. 
  
C.   Aggregate Fair Value Disclosures and Level Within the Fair Value Hierarchy 

 
The following methods and assumptions were used by the Company in estimating the fair value of 
financial instruments: 

 
Bonds  
Fair values for bonds are based on market prices. 
 
Cash and short-term investments 
The reported carrying value approximates fair value because of the short maturity of the instruments. 
 
The following table summarizes the aggregate fair value of financial instruments and the level within the 
fair value hierarchy as of June 30, 2013:      

 

  

Type of Financial Instrument
Aggregate 
Fair Value

Carrying   
Value Level 1 Level 2

Financial assets:
Bonds 964,235$      962,928$      -$                  964,235$     
Cash and short-term investments 150,013 150,013 150,013 -
Total financial assets 1,114,248$   1,112,941$   150,013$      964,235$     
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 10.2 

 
 
 

NOTES TO FINANCIAL STATEMENTS 
 

 
D. Not Practicable to Estimate Fair Value: 

 
  The Company held no financial instruments where it was not practicable to estimate fair value. 
 
21. Other Items 
 No significant change. 
  
22. Events Subsequent 
 The Company evaluated subsequent events through August 6, 2013 for the statutory statement of June 

30, 2013 and determined there were none.  
 
23. Reinsurance 
 No significant change. 
 
24.  Retrospectively Rated Contracts & Contracts Subject to Redetermination 
 No significant change. 
 
25. Change in Incurred Claims and Claims Adjustment Expenses 

Reserves as of December 31, 2012 were $24,442. As of June 30, 2013, $2,100 has been paid in 2013 for 
incurred claims and claim adjustment expenses attributable to insured events of 2012 and prior years. 
Reserves remaining for prior years are now $141 as a result of re-estimation of unpaid claims and claim 
adjustment expenses. Therefore, there has been a $22,201 favorable prior-year development from 
December 31, 2012 to June 30, 2013. 

 
26. Intercompany Pooling Arrangements 
 No significant change. 
 
27. Structured Settlements 
 No significant change. 
 
28. Health Care Receivables 
 No significant change. 
 
29. Participating Policies 
 No significant change. 
 
30. Premium Deficiency Reserves 
 No significant change. 
 
31. Anticipated Salvage and Subrogation 
 No significant change. 
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STATEMENT AS OF JUNE 30, 2013 OF THE  UDC OHIO, INC.

 15 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Assurant, Inc.
Owns 100% of Family Considerations, Inc. FEI  58-2315775 - GA
Owns 100% of FamilySide, Inc. CANADA
Owns 100% of Florida Office Corp. FEI 13-3896525 - DE
Owns 100% of GP Legacy Place, Inc. FEI 13-3882719 - DE 
Owns 100% of Insureco, Inc. FEI 33-0658229 - CA
Owns 100% of Interfinancial Inc. FEI 13-3036467 - GA
Owns 100% of Union Security Life Insurance Company of New York FEI 13-2699219; NAIC 81477 - NY

 
Insureco, Inc.

Owns 100% of Assurant Reinsurance of Turks & Caicos, Ltd. FEI 03-0387721 - TURKS & CAICOS
Owns 100% of Insureco Agency & Insurance Services, Inc. (CA) FEI 95-3097622 - CA

Interfinancial Inc.
Owns 100% of ALOC Holdings ULC CANADA
Owns 100% of American Bankers Insurance Group FEI 59-1985922- FL
Owns 100% of American Memorial Life Insurance Company FEI 46-0260270; NAIC 67989 - SD
Owns 100% of American Security Insurance Company FEI 58-1529575; NAIC 42978 - DE
Owns 100% of Denticare of Alabama, Inc. FEI 59-3063687; NAIC 12880 - AL
Owns 100% of Disability Reinsurance Management Services, Inc. FEI 01-0483086 - DE
Owns 100% of Guardian Travel, Inc. FEI 59-2519974 - FL
Owns 100% of John Alden Financial Corporation  FEI 59-2840712 - DE
Owns 100% of Mortgage Group Reinsurance, Ltd. FEI 20-0101110 - BERMUDA
Owns 100% of Time Insurance Company FEI 39-0658730; NAIC 69477 - WI
Owns 100% of TrackSure Insurance Agency, Inc. FEI 33-0388029 - CA
Owns 100% of UDC Dental California, Inc. FEI 33-0360239; NAIC 52031 - CA
Owns 100% of Union Security DentalCare of Georgia, Inc. FEI 58-1909945 - GA
Owns 100% of Union Security Insurance Company FEI 81-0170040; NAIC 70408 - KS
Owns 100% of Solidify Software, LLC FEI 45-2424030- KS

ALOC Holdings ULC
Owns 100% of Assurant Life of Canada CANADA

American Security Insurance Company
Owns 100% of Standard Guaranty Insurance Company FEI 58-1529579; NAIC 42986 - DE



STATEMENT AS OF JUNE 30, 2013 OF THE  UDC OHIO, INC.

 15.1 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

John Alden Financial Corporation  
Owns 100% of John Alden Life Insurance Company FEI 41-0999752; NAIC 65080 - WI
Owns 100% of NSM Sales Corporation FEI 65-0416844 - NV
Owns 100% of Blue Bananas, LLC FEI 46-1896780 - WI

Blue Bananas, LLC
Owns 100% of WePurchit.com, LLC FEI 46-1902739 - WI

John Alden Life Insurance Company
Owns 100% of North Star Marketing Corporation FEI 59-2394561 - OH

Time Insurance Company
Owns 100% of National Insurance Institute, LLC FEI 83-0408679 - WI

Union Security Insurance Company
Owns 100% of Dental Health Alliance, L.L.C. FEI 13-3830846 - DE
Owns 100% of United Dental Care of Arizona, Inc. FEI 86-0517444; NAIC 47708 - AZ
Owns 100% of United Dental Care of Colorado, Inc. FEI 86-0631335; NAIC 52032 -CO
Owns 100% of United Dental Care of Michigan, Inc. FEI 38-2833988; NAIC 11111 - MI
Owns 100% of United Dental Care of Missouri, Inc. FEI 75-2481527; NAIC 47044 - MO
Owns 100% of Union Security DentalCare of New Jersey, Inc. FEI 52-1565653; NAIC 11244 - NJ
Owns 100% of United Dental Care of New Mexico, Inc. FEI 86-0384270; NAIC 47042 - NM
Owns 100% of UDC Ohio, Inc. FEI 74-2609036; NAIC 52022 - OH
Owns 100% of United Dental Care of Texas, Inc. FEI 75-2076282; NAIC 95142 - TX
Owns 100% of United Dental Care of Utah, Inc. FEI 75-2635404; NAIC 95450 - UT

American Bankers Insurance Group, Inc.
Owns 100% of ABI International CAYMAN ISLANDS
Owns 100% of American Bankers Dominicana, S.A. DOMINICAN REPUBLIC
Owns 100% of American Bankers Insurance Company of Florida FEI 59-0593886; NAIC 10111 - FL
Owns 100% of American Bankers Life Assurance Company of Florida FEI 59-0676017; NAIC 60275 - FL
Owns 100% of American Bankers Management Company, Inc FEI 65-0597010 - FL
Owns 100% of American Reliable Insurance Company FEI 41-0735002; NAIC 19615 - AZ
Owns 100% of Assurant Service Protection, Inc. FEI 26-3914986 - OK
Owns 100% of Assurant Services Canada Inc. CANADA
Owns 100% of Bankers Atlantic Reinsurance Company FEI 98-0152782 - TURKS & CAICOS
Owns 100% of Federal Warranty Service Corporation FEI 36-3596362 - IL



STATEMENT AS OF JUNE 30, 2013 OF THE  UDC OHIO, INC.

 15.2 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Owns 100% of Guardian Investment Services, Inc. FEI 59-2720545 - FL
Owns 100% of Assurant Services Company (fka International Financial Group, Inc.) FEI 75-2533456 - TX
Owns 100% of MSDiversified Corp. FEI 64-0660045 - MS
Owns 100% of National Insurance Agency FEI 59-1357775 - FL
Owns 100% of Assurant Payment Services, Inc. (fka Quail Roost Properties, Inc.) FEI 59-1414202 - FL
Owns  52% of Signal Holdings LLC FEI 47-0876083 - PA
Owns 100% of Sureway, Inc. FEI 59-1532747 - DE
Owns 100% of TS Holdings, Inc. FEI 30-0080387 - DE
Owns 100% of Voyager Group, Inc. FEI 59-1236556 - FL
Owns 100% of Voyager Service Warranties, Inc. FEI 59-2675787 - FL

ABIG Holding de Espana, S.L.
Owns 96.986% of Assurant Argentina Compania de Seguros Sociedad Anonima ARGENTINA
Owns 95% of Assurant Services Argentina, S.A. ARGENTINA
Owns 99% of Assurant Holding Mexico, S. de R.L. de C.V.  (fka Assurant Holding 
de Puerto Rico, Inc.) MEXICO
Owns 99% of Assurant Seguradora S.A. BRASIL
Owns 99% of Assurant Services Brasil, Limitada BRASIL
Owns 100% of Assurant Services de Chile, SpA CHILE
Owns 98% of Assurant Servicios de Mexico, S.A. de CV MEXICO
Owns 99% of Rolim Consult S.A. BRASIL
Owns 99% of Assurant Chile Compañia de Seguros Generales S.A. CHILE

ABI International
Owns 100% of Assurant Group, Limited UNITED KINGDOM
Owns  1% of Assurant International Division Limited FEI 99-5951827 - MALTA
Owns 100% of Solutions Holdings CAYMAN ISLANDS
Owns 100% of Protection Holding Cayman CAYMAN ISLANDS

American Bankers General Agency, Inc.
Controls thru a management agreement - Reliable Lloyds Insurance Company FEI 74-2289453; NAIC 28843 - TX

American Bankers Insurance Company of Florida
Owns 100% of American Bankers General Agency, Inc. FEI 74-2135158 - TX



STATEMENT AS OF JUNE 30, 2013 OF THE  UDC OHIO, INC.

 15.3 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Assurant International Division Limited
Owns 3.014% of Assurant Argentina Compania de Seguros Sociedad Anonima ARGENTINA
Owns 5% of Assurant Services Argentina, S.A. ARGENTINA
Owns 49% of Assurant Danos Mexico S.A. MEXICO
Owns 1% of Assurant Seguradora S.A. BRASIL
Owns 1% of Assurant Services Brasil, Limitada BRASIL
Owns 2% of Assurant Servicios de Mexico, S.A. de CV MEXICO
Owns 100% of Assurant Services of Puerto Rico, Inc. FEI 66-0520042 - PR
Owns 49% of Assurant Vida Mexico S.A. MEXICO
Owns 100% of ABIG Holding de Espana, S.L. SPAIN
Owns 1% of Rolim Consult S.A. BRASIL
Owns 1% of Assurant Chile Compañia de Seguros Generales S.A. CHILE
Owns 100% of Assurant Solutions Holding Puerto Rico, Inc. FEI 66-0791841 - PR

Assurant Servicios de Mexico, S.A. de CV
Owns 1% of Assurant Holding Mexico, S. de R.L. de C.V.  (fka Assurant Holding de 
Puerto Rico, Inc.) MEXICO

Assurant Solutions Holding Puerto Rico, Inc.
Owns 74% of Caribbean American Property Insurance Company FEI 66-0481184; NAIC 30590 - PR
Owns 100% of Caribbean American Life Assurance Company FEI 66-0448783; NAIC 73156 - PR

American Bankers Management Company, Inc.
Owns 100% of Consumer Assist Network Association, Inc. FEI 65-0597011 - DE

American Reliable Insurance Company
Owns 100% of U.S. Insurance Services, Inc. FEI 59-3717622 - FL

Assurant Group LTD
Owns 100% of Assurant Direct Limited UNITED KINGDOM
Owns 100% of Assurant General Insurance Limited UNITED KINGDOM
Owns 100% of Assurant Life Limited UNITED KINGDOM
Owns 100% of Assurant Services (UK) Limited UNITED KINGDOM
Owns 100% of Assurant Intermediary Ltd. UNITED KINGDOM
Owns 100% of Assurant Deutschland GmbH GERMANY
Owns 100% of Assurant Italia Agenzia di Assicurazioni s.r.l. ITALY
Owns 100% of Assurant Services Italia s.r.l. ITALY



STATEMENT AS OF JUNE 30, 2013 OF THE  UDC OHIO, INC.

 15.4 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Owns 100% of Assurant Solutions Spain, S.A. SPAIN
Owns 100% of Assurant Services Limited IRELAND

Assurant Holding Mexico, S. de R.L. de C.V.
Owns 51% of Assurant Danos Mexico S.A. MEXICO
Owns 51% of Assurant Vida Mexico S.A. MEXICO

Caribbean American Life Assurance Company
Owns 26% of Caribbean American Property Insurance Company FEI 66-0481184; NAIC 30590 - PR

Federal Warranty Service Corporation
Owns 80% of Service Delivery Advantage, LLC FEI 61-1455870; IL

MS Diversified Corp.
Owns 100% of United Service Protection Corporation FEI 64-0906751 - DE
Owns 100% of United Service Protection, Inc. FEI 59-1794848 - FL

Signal Holdings LLC
Owns 99.9% of CWork Solutions, LP FEI 04-3706805 - PA
Owns 100% of Signal GP LLC FEI 47-0876082 - DE
Owns 100% of Signal Northwest LLC FEI 36-4553652 - DE
Owns 99.9% of The Signal LP FEI 22-2623205 - PA
Owns 100% of TeleCom Re, Inc. FEI 23-3055804 - FL

CWork Solutions, LP
Owns 100% of CWork Financial Management LLC FEI 20-3810453 - DE

Signal GP LLC
Owns 0.1% of CWork Solutions, LP FEI 04-3706805 - PA
Owns 0.1% of The Signal LP FEI 22-2623205 - PA

Sureway, Inc.
Owns 100% of Assurant Consulting Company, Limited CHINA

The Signal LP
Owns 100% of Signal Financial Management LLC FEI 20-3810532 - DE



STATEMENT AS OF JUNE 30, 2013 OF THE  UDC OHIO, INC.

 15.5 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Telecom Re, Inc. 
Owns 48% of Signal Holdings LLC FEI 47-0876083 - PA

Voyager Group Inc.
Owns 100% of Voyager Indemnity Insurance Company FEI 58-1455416; NAIC 40428 - GA

Solutions Holdings
Owns 100% of Solutions Cayman CAYMAN ISLANDS

Protection Holding Cayman
Owns  99% of Assurant International Division Limited FEI 99-5951827 - MALTA
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