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STATEMENT AS OF JUNE 30, 2013 OF THE  PHYSICIANS INSURANCE COMPANY OF OHIO

 6 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Accounting Practices 

 
The accompanying financial statements of Physicians Insurance Company of Ohio (the Company) have been 
prepared in conformity with accounting practices prescribed or permitted by the National Association of 
Insurance commissioners and by the State of Ohio.  
 

B. Use of Estimates in the Preparation of Financial Statements 
 
The preparation of financial statements in conformity with Statutory Accounting Principles (SAP) requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also 
requires the disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the period. Actual results could differ from estimates. 
 
While preparation of the statutory financial statements includes many estimates made by management, the most 
significant is the liability for losses and loss adjustment expense reserves.  As a result of the audit procedures 
performed on losses and loss adjustment expense reserves, an audit adjustment was proposed and recorded to 
reduce reserves by $821,291 at December 31, 2012.  A related adjustment was also recorded for the tax effect of 
the reduction in reserves.  The reconciliation below details the differences between the originally filed  statutory 
financial statements and the amended  statutory statements as of December 31, 2012 and March 31, 2013.   
 
December 31, 2012 
      Net Income Surplus  Liabilities 
Amounts previously reported and filed   $4,007,322 $6,276,849 $1,710,513 
Current Taxes    $  (256,265) $  (256,265) $   256,265 
Deferred Taxes      $    (31,187) $     31,187 
Adjustment in Reserves   $   821,291 $   821,291 $  (821,291)  
Amended Amounts    $4,572,348 $6,810,688 $1,176,674 
 
March  31, 2013 
      Net Income Surplus  Liabilities 
Amounts previously reported and filed   $   (75,522) $6,228,157 $1,756,006 
Current Taxes         (26,433) $ (282,698) $   282,698 
Deferred Taxes      $   (57,620) $     57,620 
Adjustment in Reserves            $   821,291 $ (821,291)  
Amended Amounts    $  (101,955) $6,709,130 $1,275,033 
 
 

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS 
 
No change. 

 
 

3. BUSINESS COMBINATIONS AND GOODWILL 
 
No change. 
 
 

4. DISCONTINUED OPERATIONS 
 

No change. 
 
 

5. INVESTMENTS 
 
D. Loan Backed Securities  
 
The Company has no investments in loan backed securities during the statement period. 

 
 

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
 

No change. 
 
 

7. INVESTMENT INCOME 
 

No change. 
 
 

8. DERIVATIVE INSTRUMENTS 
 
No change. 

 
 



STATEMENT AS OF JUNE 30, 2013 OF THE  PHYSICIANS INSURANCE COMPANY OF OHIO

 6.1 

9. INCOME TAXES 
 
A. Components of deferred tax assets (DTAs) and deferred tax liabilities (DTLs): 

 
1.

Ordinary Capital Ordinary Capital Total Ordinary Capital Total

(a) Gross deferred tax assets -$          -    $0 $0 $0 $0 $0 $0 $0

0 0 0 0 0 0 0 0 0
$0 $0 $0 $0 $0 $0 $0 $0 $0

(d) Deferred tax assets nonadmitted 0 0 $0 0 0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0

$376,406 $0 $376,406 $377,126 $0 $377,126 ($720) $0 ($720)
($376,406) $0 ($376,406) ($377,126) $0 ($377,126) $720 $0 $720

Admission Calculation Components:
2.

Ordinary Capital Ordinary Capital Total Ordinary Capital Total

Admission calculation under ¶11.a.-¶11.c.
0 $0 $0 -$          $0 $0 -        $0 $0

0 0 $0 0 0 $0 0 0 0
0 0 $0 0 0 $0 0 0 0

1,025,835 0 $1,025,835 1,021,603 0 $1,021,603 4,232 0 4,232

0 0 $0 0 0 $0 0 0 0
0 0 0 0 0 0 0 0 0

3.

Ordinary Capital Ordinary Capital Total Ordinary Capital Total

N/A N/A 11377.12% N/A N/A 11330.19% N/A N/A 46.93%
N/A N/A 6,838,903 N/A N/A 6,810,688 N/A N/A 28,215

4.

The company's tax-planning strategies:

Ordinary Capital Ordinary Capital Capital Ordinary Capital Capital

(a) Adjustted gross DTAs - (% of Total Adjusted Gross DTAs) 0% 0% 0% 0% 0% 0% 0% 0% 0%

(b) 0% 0% 0% 0% 0% 0% 0% 0% 0%

6/30/2013 Change
Total

(e) Subtotal Net Admitted Deferred Tax Asset

(g) Net admitted deferred tax asset/(Net Deferred Tax Liability)

(c) Adjusted gross deferred tax assets 

12/31/2012

(b) Statutory valuation allowance adjustment

(f)  Deferred Tax Liabilities

Change
Total

(c) Admitted pursuant to ¶11.c.

(a) Admitted pursuant to ¶11.a. 

(d) Total DTA admitted under ¶11.a.-11.c.

 ¶11.b.i.
 ¶11.b.ii

(b) Admitted pursuant to ¶11.b. (lesser of i.or ii.)

6/30/2013 12/31/2012

6/30/2013
12/31/2012

Impact of Tax Planning Strategies

Net admitted Adjusted Gross DTAs - (% of Total Net 

Change
Total

(a) Ratio Percentage Used to Determine Recovery period and 
(b) Amount of Adjusted Capital and Surplus used to determine 

( c) Does the Company's tax- planning strategies include the use of reinsurance?  No

6/30/2013 12/31/2012 Change
Total

 
 
B. Temporary differences for which a DTL has not been established: 
 

None 
  



STATEMENT AS OF JUNE 30, 2013 OF THE  PHYSICIANS INSURANCE COMPANY OF OHIO

 6.2 

 
C. Current income taxes and change in deferred tax: 

6/30/2013 12/31/2012 Change
The Provisions for incurred taxes on earnings for the period ended June 30 are:

1. Current Income Tax:
(a)  Current federal income tax expense 1,962 (1,572,401) 1,574,363
(b)  Foreign taxes 0 0 0
(c)  Subtotal 1,962 (1,572,401) 1,574,363
(d)  Federal Income tax on net capital gains/(losses) 66 1,360,303 (1,360,237)
(e)  Utilization of capital loss carry-forwards 0 0 0
(f)   Other, including prior year underaccrual (overaccrual) 0 0 0
(g)  Federal and foreign income taxes incurred 2,028 (212,098) 214,126

2. DTAs Resulting From Book/Tax Differences In
(a)  Ordinary

(1) Discounting of unpaid losses 0 (0) 0
(2) Unearned premium reserve 0 0 0
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Deferred acquisition costs
(6) Policyholder dividends accrual
(7) Fixed assets
(8) Compensation and benfits accrual
(9) Pension accrual 0 0 0
(10) Receivables - nonadmitted 0 0 (0)
(11) Net operating loss carry-forward 0 0 0
(12) Intangible Assets 0 0 0
(13) Other (including items <5% of total ordinary tax assets) 0 0 0

Gross ordinary DTAs 0 0 (0)
(b)  Statutory valuation allowance adjustment 0 0 0
(c)  Nonadmitted ordinary DTAs 0 0 0
(d)  Admitted ordinary DTAs 0 0 (0)
(e)  Capital

(1) Investments 0 0 0
(2) Net capital loss carry-forward 0 0 0
(3) Real estate 0 0 0
(4) Other (including items <5%  of toal capital tax assets) 0 0 0

Gross capital DTAs 0 0 0
(f)  Statutory valuation allowance adjustment 0 0 0
(g) Nonadmitted capital DTAs 0 0 0
(h) Admitted capital DTAs 0 0 0
(i)  Admitted DTAs 0 0 (0)

3. Deferred Tax Liabilities:
(a)  Ordinary

(1) Investments 0 0 0
(2) Fixed assets 0 0 0
(3) Deferred and uncollected premium 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5%  of total capital tax liabilities) 0 0 0

Ordinary DTLs 0 0 0

(b)  Capital
(1) Investments 376,406 377,126 (720)
(2) Real estate 0 0 0
(2) Other (including items <5%  of total capital tax liabilities) 0 0 0

Capital DTLs 376,406 377,126 (720)

(c)  Deferred tax liabilities 376,406 377,126 (720)

4. Net deferred tax assets/(liabilities) (376,406) (377,126) 720

The change in net deferred income taxes is comprised of the following (this analysis is 
exclusive of nonadmitted assets as the Change in Nonadmitted Assets is reported separately 
from the Change in Net Deferred Income Taxes in the surplus section of the Annual Statement):

06/30/13 12/31/12 Change

Adjusted gross deferred tax assets 0 0 0
Total deferred tax liabilities 376,406 377,126 (720)
Net deferred tax assets/(liabilities) (376,406) (377,126) 720
Tax effect of unrealized gains/(losses) 0 720 (720)
Change in net deferred income tax [(charge)/benefit] (376,406) (376,406) (0)

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets 
and liabilities are as follows:
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D Reconciliation of federal income tax rate to actual effective rate:

Amount Tax Effect 
Effective Tax 

Rate

0 0 0.00%
0 0 0.00%

Purchase Adjustments 0 0 0.00%
Nonadmitted assets 0                     0 0.00%
Prior Year true-up (return to provision) 0 0 0.00%
Adjustments to Beginning Balance - Current 0 0 0.00%
Reclass Unrealized 0 0 0.00%
Foreign Taxes Paid 0 0 0.00%
Rounding 0 0.00%
Total $ 5,794 $ 2,028 35.00%

Federal and Foreign income tax incurred [expense/(benefit)] $   1,962 33.86%
Tax on capital gains/(losses) 66 1.14%
Change in net deferred income tax [charge/(benefit)] 0 0.00%
Total Statutory income taxes $   2,028 35.00%

  
E.

(1) $0

$0

$0

$0

(2) Ordinary Capital Total
0 0 0

256,265 256,265
1,962            66 2,028            

$258,227 $66 $258,293

(3)

F. The Company's federal income tax return is consolidated with the following entities:

(1)

(2)

Central National Insurance Company of Omaha
White Mountains Solutions Holding Company, Inc.
Oakwood Insurance Company (FKA American General Property Insurance Company)
Woodridge Insurance Company (FKA American General Indemnity Company)

35.00%

2012

At June 30, 2013, the Company had Foreign tax credit carryforwards of:

At June 30, 2013, the Company had AMT credit carryforwards, which do not expire in 
the amount of:

2011

Tax-exempt income (net of proration)
Dividend received deduction (net of proration)

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate to 
income before taxes.  The significant items causing the difference are as follows: 

At June 30, 2013, the Company had net operating loss carryforwards expiring through 
the year of 2033 of:

At June 30, 2013, the Company had net capital loss carryforwards of:

The following is income tax expense for 2011, 2012 and 2013 that is available for recoupment in the event of future net losses:

Year

Description

Income before taxes  $ 5,794  $ 2,028 

The method of allocation among companies is subject to a written agreement approved by the Board of Directors, whereby allocation is 
made primarily on a separate return basis with a current credit for net losses.  

2013
Total

The aggregate amount of deposits reported as admitted assets under Section 6603 of the internal Revenue Service (IRS) Code were none as of June 30, 2013

Sirius Re Holdings, Inc. and its subsidiaries
Sirius International Holding Company, Inc.
White Mountains Solutions, Inc.

Citation Insurance Company
American Fuji Fire and Marine Insurance Company

Physician's Insurance Company of Ohio
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10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
 
A. – C. 
 
No change. 
 
D. The Company has balances due to parent, subsidiaries or affiliates of $68,983 at June 30, 2013. 

 
E. – L. 
 
 No change. 

 
11. DEBT 

 
No change. 
 

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND 
CONPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS 
 
No change.   

 
13. CAPITAL, SURPLUS AND SHAREHOLDERS’ DIVIDEND RESTRICTIONS 

 
Please see Note 1B (2nd paragraph) that details auditing adjustments that were made to the originally filed statutory 
statement at December 31, 2012. 
 

14. CONTINGENCIES 
 
No change. 
 

15. LEASES 
 
No change.   

 
16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND 

FINANCIAL INSTRUMENTS WITH CONCENTRATION OF CREDIT RISK 
 
No change. 
 

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENT OF 
LIABILITIES 

 
C. The Company has no wash sales to report in accordance with paragraph 9 of SSAP No. 91R “Accounting for 

Transfers and Servicing of Financial Assets and Extinguishments of Liabilities” during the statement periods. 
 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED 
PORTION OF PARTIALLY INSURED PLANS 
 
No change. 
 

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY 
ADMINISTRATORS 
 
No change. 
 

20. FAIR VALUE MEASURES 
 
At June 30, 2013, the Company has no assets or liabilities that are measured and reported at fair value.  
 

21. OTHER ITEMS 
 
No change. 

 
22. EVENTS SUBSEQUENT 

 
Please see Note 1B (2nd paragraph) that details auditing adjustments that were made to the originally filed statutory 
statement at December 31, 2012. 
 

23. REINSURANCE 
 
No change.  

 
24. RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION 

 
No change. 
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25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
All of the Company’s reserve increases and decreases are attributable to insured events of prior years as a result of 
both newly reported losses and the re-estimation of unpaid losses and loss adjustment expenses. 
 

26. INTERCOMPANY POOLING ARRANGEMENTS 
 
No change. 
 

27. STRUCTURED SETTLEMENTS 
 
No change. 

 
28. HEALTH CARE RECEIVABLES 

 
No change. 

 
29. PARTICIPATING POLICIES 

 
No change. 
 

30. PREMIUM DEFICIENCY RESERVES 
 

No change. 
 

31. HIGH DEDUCTIBLES 
 
No change. 

 
32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT 

EXPENSES 
 
No change. 

 
33. ASBESTOS/ENVIRONMENTAL RESERVES 

 
No change. 
 

34. SUBSCRIBER SAVINGS ACCOUNTS 
 

No change. 
 

35. MULTIPLE PERIL CROP INSURANCE 
 
No change. 

 
36. FINANCIAL GUARANTY INSURANCE 

 
The Company does not write financial guaranty insurance. 
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