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Statement for June 30, 2013 of the  Stonewood National Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

1o BOMAS. ..ot | crenne s BATT,166 | oo | e 6,177,166 | ....coevvernvenn 2,450,925
2. Stocks:

2.1 PIEEITEA SLOCKS. ....euvererireiseeeeisieee ittt sttt ss st sns s essensansssssesss | sessessessessasssssessassansnssns | sesessessassnssnssessessanssnssnss | sesessssssnssessassnssnssnssons (01 N

2.2 COMMON SLOCKS.......cvureeiearirecierciirssiseesssss sttt | eerssesssenes 36,630,922 | ..o | e 36,630,922 | ... 33,584,874
3. Mortgage loans on real estate:

BT FIISEIENS. .o | et | s | e O

3.2 Other than fIrSEIENS. ... | cebneineb s nsines | chieeise s sessienns | sesbessesi e (O RN
4. Real estate:

4.1 Properties occupied by the company (less §.......... 0

ENCUMDBIANGCES)......cucveiiicieiicte ettt ettt ettt bbbt s se b b sssebes s b bnsetes | saessssesesssesessssnsesansetesans | sbesessesesssetesessssessssstetens | sebesessssessssssesessnsesesnnn 0 [

4.2 Properties held for the production of income (less §.......... 0

4.3 Properties held for sale (less §.......... 0 BNCUMDBIANCES).......vucveiiiecreieeeieieseeteeteseeaetssetess | eeaevessesessssssesesessesesssenses | oeresesessesesessssssssssesssnses | sevsesssessssessssssssssessesens [0 O
5.
6.
7.
8.
9.
10.  Securities lending reinVested COlIALEral @SSELS.........vuurrrrrririririinrirrire e sssssssssessessessenes | resssssesssssssssessnssessessnsss | sesssssessesssssssssessasssnssnssns | sessessssssessessessansnssessn (0 U
11, Aggregate Write-ins for INVESIEA @SSEES.........oeviueieicieee et snes | sresssessessnsessssssensesanes [0 IR [ o 0 ] e 0
12. Subtotals, cash and invested assets (LINES 110 11)......ciiicreeeieiceeeeeeesee e enns | ceveeresenesaens 44,755,737 | oo () [ 44,755,737 | .oevrrnnn. 42,392,478
13. Title plants less §.......... 0 charged Off (for Title INSUIEIS ONIY).......c.virierrerrieiniesissiresiresissessiees | ceresessessssssssssesssesssssnsss | sesssssessesssssssssessasssnssnsses | sessessssssssmssesssssnssessn (01
14, Investment income due and aCCIUB...........cocuiiiiiniini s sines | nsbasssssssssseees 26,437 | oo [ s 26,437 | .ovvrrieiins 20,831

15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccovevevevees | coveerrernnnes 13,410,394 | oo [ e 13,410,394 | ..o

15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §$.......... 0 earned but unbilled PremiUmS)........ccc.cveeveieieeiiiciens | eeereiieieeeieeeeseieeseees | eveereiesisesssesesesessesessnns | eevessetesisissssesesesessnan [0 TR

15.3  Accrued retroSPECtIVE PrEMIUMS........c.cvrrirreresrerisessssesessessssssssssesessessssssssssssssesssssssssessesss | sessessessssssnssessasssnssessnsss | sessessasssnsessessesssnssessessns | sessessssssessessasssssessesso (01

16. Reinsurance:

16.1  Amounts recoverable from FINSUTES............cocveicicveieeiciesie ettt | cveesesaesensans 13,448,397 | oo | e 13,448,397 | .ooveeeeeeeeee

16.2 Funds held by or deposited with reinsured COMPANIES.............cccovveveveirieereceseieiessieies | ceererinnnns 203,342,461 | .ooovereeeeeieereeeeeees | e 203,342,461 | ..coovereeeeeees

16.3  Other amounts receivable under reiNSUrANCE CONIACES............c..iuuiuuriiiiiiiciiiiinsieiiis | sriisiieiisisssississsienes | cessessese s sesisesins | seseessssssssssssseesseesseesies (O RN
17. Amounts receivable relating to UNINSUMEA PIANS...........cururieriririeiecireneieeesseseeseisesessssessesess | resssssesssssssssssssssessssssnsss | sesssssessessssssessessassssssnssns | sessessssssssessessasssssessn (0
18.1 Current federal and foreign income tax recoverable and iNtEreSt thEIEON...........ccoviveeveecreiieiies | e eeeeeeiees | rveseisesesessessesssessesenes | ceverssssessssssessssssesenand [0 I 135,174
18.2 Net deferred tax @SSEL..........coviiiiirrr e | coeriieneenienes 1,986,126 | ......ccoouen. 1,302,313 | oo 683,813 | ..o
19, Guaranty funds reCeivable OF ON AEPOSIE.........c.vurriirrrrrieinessisseee s ssssssssesessessessnes | eessssesssssssssssnssessassnsss | sessessessessssssnssessasssnssnssns | sesssssssssessessessansnssessn (0
20. Electronic data processing equipment and SOTWAIE............cccvcriciriieeicceiesereseseesesssessenes | severessssessessesssssssssssees | eresessesssssssssssesnssssesies | soessesissessesssssesssssssnd 0
21, Furniture and equipment, including health care delivery assets ($.......... 0) - eereererrerreeereiseeeesnntenes | sttt senesenes | erseesestseessent st essesenies | eesestesesesteneessesiesaa (01 OO
22. Net adjustment in assets and liabilities due to foreign EXChaNGE FAES..........c.cveeiiievcrererieees | e sssssesees | ereressesssssssssssesssssseses | svessesesessessssesssssssssnnd [0 TN
23. Receivables from parent, subsidiaries and affiliateS............cccoviireeiieiniceee s | et ieaes | ererssisrere et ses s | seeeaesenebes st s eaerens 0 [
24. Health care ($.......... 0) and 0ther aMOUNES FECEIVADIE...........c.ruurerrieiereireieieciseteeeissiseeseiesseess | reessssesssseessessssssssssseses | sessessesssssssssessessssssssssssns | sesssssssssssessasssssnsssessn (0 OO
25. Aggregate write-ins for other than iNVEStEd @SSELS...........ccevevcveeeieeeeeees e ienens | ersssiesissssnens 14917 | oo 14917 | ool [0 PR 0

26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNES 12 throUGN 25).........cueueeeierierereiieiesesee s sesesssssssssesssssssesssssssessssessesees | soesesseseses

27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.ccveveevevees | ceverereeeieeecee e Q02
28, TOtal (LINES 26 AN 27)....uuceureerereiierieeseieesessssssesesssssssssssses s ssssssssssssessesssssssssessesssssssssessessessnssnsses | soessssessons
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year

1. Losses (current acCident YEar $.....1,372,914) ...ttt ss st s sttt en st sssensness | ereeseeseen ettt eneans 15,528,849 | ..ot
2. Reinsurance payable on paid [0sses and 10SS adjUSIMENT EXPENSES........c.wureriiiririrrireniesisree s sessessesesssssssessesns | sesseessssessssessssessessnes 15,457,929 | coooeoeeeeeeee e
3. LOSS AQIUSIMENT EXPENSES......cvviecviicicisic ettt bbb b s bbb bt ses et b nnneaes | ereranes ....1,862,876
4. Commissions payable, contingent commissions and other SIMilar CRAIGES...........cccouceuiiieiiccsce e | evetsseereses e es bttt esnas
5. Other expenses (excluding taxes, lICENSES ANA fEES).......cvririrriirririinrirere ettt st essesssnsnnns | sbsessessssssssssssastsnsessessesens 29,826
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME TAXES).........cvueicviieicrrieeeiesie ettt bsssnes | etssessesissssessssssssssssssssssessessssessess | sesissessesssssssessesssassesssestessesassses
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......ccovverrerrerererieireierreiseienes | crveresieiesessie s 1,209,313 | o
7.2 NEt AETEITEA tAX HADIIIY. .. .. ..evvevererreseiis sttt st bs st | Sessessessans s s sesesten s st st s s ansanssnssns | esssssnssessastansnssnstensans e ssessentnsas
8.  Borrowed money §.......... 0 and interest thereon §.......... 0O OO PRORN DU
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....20,363,318 and including

warranty reserves of §.......... 0 and accrued accident and health experience rating refunds

including §.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACL...........ccceveveeeeveicieeesee et | ervveieseseesess st sens 3,042,795 | ..o
10, AGVANCE PrEMIUM. ...oucecereereireeseeees et eeseesessees et ss s ses s e s e e 8 eE 828 1R84S E 4212 s A8 42842 E e R R eREee s e R s e s s ee b et et essentassants | Sesesteesastsesssesastaetaesessessenbsbsnsents | £hebsessessastasssesesses s st s st st s
11.  Dividends declared and unpaid:

11T SHOCKNOIAELS.......oeoeeeiti bbb bbbt | Hhss bbb bbb | Hhe bbb

112 POCYNOIAETS. ...ttt E £ 8842k E £ s R e et et ees | Hieesebeebessessee s st ae b et esbenbeebebiesses | £eetaetaessessant et et st st ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cvviverieriireieriiesee et b st s bessesesenes | sessssesssssssessessnsesseses 11,093,862 | ..oocvreereeeieeeee e
13.  Funds held by company under reinsurance treaties LAT76,907,941 |
14, Amounts withheld or retained by COmpany fOr aCCOUNE OF OLNETS ...ttt ssesstses | sesestessssssssessestssssssssssessessssssnsnnts | soestsssssssassesssssessessassssssessessesssnens
15.  Remittances and items NOL AlIOCALEM. ...........cvcvivieeiciceeeect ettt a st a et st s s snanss | seeserssssesssssssessessetesees e banes (2,248) | oo
16.  Provision for reinsurance (including §.......... 0 CEIIfIEA).....cv ettt ettt bbb baes | ebssbensess s s s b s st s s st sn bbb tenaes | Sbiesnaesae sttt bbb bbb ans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........cveirruriririerr e sesses | seessesssssssss st essessessssssesnnts | ssesssssessastesssssnssessassssssesestessnens
18, IS OULSTANGING........cvieeiecicteietcte sttt et a st a ettt s et e s e e et e sttt s s ettt e st s s sesansnsassns | oetastesssssssessesssssssessesssassesnsansasans | sbestesssssssssasses st anees et s b es e seneanens
19.  Payable to parent, subsidiaries and @ffiliates............ccccvuiveiiirieicisece e | eraeses et saees 11,000 | oo 378,379
20, DBIIVALIVES ...t | HeeE s | eebie s
271, PAYADIE fOr SEOUMLIES. ... ..cvveiviveiiicte ettt ettt ettt bbbt bbb s s bt ae bbb e bbb ebe s s set et s sebeb s naebesantetens | ebnsetessssetessssnsebessetesessnsetesnsetesns | bebessssesassssesesssetesesteb et s esebensetenas
22, Payable fOr SECUMEIES IBNGING........ . rureeieeieerieiseiieetsseseeeesess ettt et st ess et s et se st s s s s s b en s s sessess st nssns | £aeesessessassanssessastessasssessessantantsnssns | fessssssssnssastansnssestessassnssessassnsnns
23.  Liability for amounts held UNder UNINSUIBA PIANS............ccovueieiiueieiciese sttt es s bes st st s s ssaesessssessssanes | sessesssssssisssssesssassesesessessssssssssasas | sessssssessssssesssssesssssssasssssessrsasens
24. Capital notes §.......... 0 and interest thereon §......... Dttt es st eenseensseniens | srseesiessieesieesiessieessesssessseessenssennaas | seseesaesisessaes e seense et se e enseas
25, AQQregate WHte-INS fOr ADIIES. ... .. v rerrerirecereireicisiie ettt e bbbttt s st st nsses | seesessessansssssnssessanssnssnssansenssnsnnes 0 | et 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)
27, PrOteCted COll HADIIIES. ........c.ureecirici et | EEb bbbt | enbinb bbb
28.  Total liabiliieS (LINES 26 @NG 27).........everirrirrireiisrirsieiesiesessiessessssssssse s sssssss st s sssss st essss s st essassssssessassesssssessessassnssessanss | sssessssssssssssesssssssenns 231,142,143 | oo 471,537
29.  Aggregate write-ins for SPECIal SUMPIUS TUNAS..........cevcviueiiiiieieiciec ettt et ettt s s bbb sasbetessnaes | sbebesssaesesssebesssssseseneebesessnaesanans 0 | oo 0
30, COMMON CAPILAI STOCK........cuevicreieiieiiiiie sttt bbbt et b bbb s s aesssssntesaebans | ebsbessesssnsesee s santesa 4,200,000 | coovererierieeia 4,200,000
31, PIEEITEA CAPIAl STOCK. .......cvuevcvceeicictee ettt ettt sttt bbb a s e s st et en st benses e bensesaess | detssessesssasees et estes et st es st enaene | ebintesteseet st es b st es st e e st anee
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS..........c.cieiciiieie ittt ssnsens | essstessesssessesssssssassesssessessssanee 0 [ o 0
33, SUMDIUS NOES ... eoceerereseesee st sttt es st se st s s e £ s8R E e84 E 88 E e ee s 4R R e e s s b e st sEen s e ssnstenss | £eesessessantanssessestes s et e st essantantansans | essstieesessent st st st en st nE st
34, Gross paid in and CONLIDULEA SUIDIUS........cvcveeviieeiecieecteicets ettt sttt ae st ses et en s s s bssssanns | evstessesssensessesensesanes 38,558,551 | ...cooveverieereriieieins 38,558,551
35, UNGSSIGNEA fUNAS (SUMPIUS).......vevuiveiierieiiiteiie ittt sttt b st en s bbb s snaens | sbsbessesssssnsssssssnsassesans 1,766,945 | ....ooovieceeea (681,605)
36. Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 30 §.......... 0.ttt ettt ettt bnes | Sbebeteseaeb st ettt bbbt et st benaete | nrebetessaet ettt et st et n et et st nans

36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt stents | seentent st st ent st sent ettt es st | freneneee st et n ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) 44,525,096 42,076,946
38, Totals (Page 2, LINE 28, COL. 3).......vvuurrereiimirireieieeieisieseseesie st ess bbbt ennins | Cotesinenss et 275,667,239 | oo 42,548,483

DETAILS OF WRITE-INS
25071, R RS S R S R R S R S R R R £ R RS ES R R R R | HEeR SRRt | eeeE e
2502, R RS S R S R S R E R E R SE RS R RS RS R R S e | HE RS ren | eeaE e
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year

1. Losses (current acCident YEar $.....1,372,914) ...ttt ss st s sttt en st sssensness | ereeseeseen ettt eneans 15,528,849 | ..ot
2. Reinsurance payable on paid [0sses and 10SS adjUSIMENT EXPENSES........c.wureriiiririrrireniesisree s sessessesesssssssessesns | sesseessssessssessssessessnes 15,457,929 | coooeoeeeeeeee e
3. LOSS AQIUSIMENT EXPENSES......cvviecviicicisic ettt bbb b s bbb bt ses et b nnneaes | ereranes ....1,862,876
4. Commissions payable, contingent commissions and other SIMilar CRAIGES...........cccouceuiiieiiccsce e | evetsseereses e es bttt esnas
5. Other expenses (excluding taxes, lICENSES ANA fEES).......cvririrriirririinrirere ettt st essesssnsnnns | sbsessessssssssssssastsnsessessesens 29,826
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME TAXES).........cvueicviieicrrieeeiesie ettt bsssnes | etssessesissssessssssssssssssssssessessssessess | sesissessesssssssessesssassesssestessesassses
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......ccovverrerrerererieireierreiseienes | crveresieiesessie s 1,209,313 | o
7.2 NEt AETEITEA tAX HADIIIY. .. .. ..evvevererreseiis sttt st bs st | Sessessessans s s sesesten s st st s s ansanssnssns | esssssnssessastansnssnstensans e ssessentnsas
8.  Borrowed money §.......... 0 and interest thereon §.......... 0O OO PRORN DU
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....20,363,318 and including

warranty reserves of §.......... 0 and accrued accident and health experience rating refunds

including §.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACL...........ccceveveeeeveicieeesee et | ervveieseseesess st sens 3,042,795 | ..o
10, AGVANCE PrEMIUM. ...oucecereereireeseeees et eeseesessees et ss s ses s e s e e 8 eE 828 1R84S E 4212 s A8 42842 E e R R eREee s e R s e s s ee b et et essentassants | Sesesteesastsesssesastaetaesessessenbsbsnsents | £hebsessessastasssesesses s st s st st s
11.  Dividends declared and unpaid:

11T SHOCKNOIAELS.......oeoeeeiti bbb bbbt | Hhss bbb bbb | Hhe bbb

112 POCYNOIAETS. ...ttt E £ 8842k E £ s R e et et ees | Hieesebeebessessee s st ae b et esbenbeebebiesses | £eetaetaessessant et et st st ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cvviverieriireieriiesee et b st s bessesesenes | sessssesssssssessessnsesseses 11,093,862 | ..oocvreereeeieeeee e
13.  Funds held by company under reinsurance treaties LAT76,907,941 |
14, Amounts withheld or retained by COmpany fOr aCCOUNE OF OLNETS ...ttt ssesstses | sesestessssssssessestssssssssssessessssssnsnnts | soestsssssssassesssssessessassssssessessesssnens
15.  Remittances and items NOL AlIOCALEM. ...........cvcvivieeiciceeeect ettt a st a et st s s snanss | seeserssssesssssssessessetesees e banes (2,248) | oo
16.  Provision for reinsurance (including §.......... 0 CEIIfIEA).....cv ettt ettt bbb baes | ebssbensess s s s b s st s s st sn bbb tenaes | Sbiesnaesae sttt bbb bbb ans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........cveirruriririerr e sesses | seessesssssssss st essessessssssesnnts | ssesssssessastesssssnssessassssssesestessnens
18, IS OULSTANGING........cvieeiecicteietcte sttt et a st a ettt s et e s e e et e sttt s s ettt e st s s sesansnsassns | oetastesssssssessesssssssessesssassesnsansasans | sbestesssssssssasses st anees et s b es e seneanens
19.  Payable to parent, subsidiaries and @ffiliates............ccccvuiveiiirieicisece e | eraeses et saees 11,000 | oo 378,379
20, DBIIVALIVES ...t | HeeE s | eebie s
271, PAYADIE fOr SEOUMLIES. ... ..cvveiviveiiicte ettt ettt ettt bbbt bbb s s bt ae bbb e bbb ebe s s set et s sebeb s naebesantetens | ebnsetessssetessssnsebessetesessnsetesnsetesns | bebessssesassssesesssetesesteb et s esebensetenas
22, Payable fOr SECUMEIES IBNGING........ . rureeieeieerieiseiieetsseseeeesess ettt et st ess et s et se st s s s s s b en s s sessess st nssns | £aeesessessassanssessastessasssessessantantsnssns | fessssssssnssastansnssestessassnssessassnsnns
23.  Liability for amounts held UNder UNINSUIBA PIANS............ccovueieiiueieiciese sttt es s bes st st s s ssaesessssessssanes | sessesssssssisssssesssassesesessessssssssssasas | sessssssessssssesssssesssssssasssssessrsasens
24. Capital notes §.......... 0 and interest thereon §......... Dttt es st eenseensseniens | srseesiessieesieesiessieessesssessseessenssennaas | seseesaesisessaes e seense et se e enseas
25, AQQregate WHte-INS fOr ADIIES. ... .. v rerrerirecereireicisiie ettt e bbbttt s st st nsses | seesessessansssssnssessanssnssnssansenssnsnnes 0 | et 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)
27, PrOteCted COll HADIIIES. ........c.ureecirici et | EEb bbbt | enbinb bbb
28.  Total liabiliieS (LINES 26 @NG 27).........everirrirrireiisrirsieiesiesessiessessssssssse s sssssss st s sssss st essss s st essassssssessassesssssessessassnssessanss | sssessssssssssssesssssssenns 231,142,143 | oo 471,537
29.  Aggregate write-ins for SPECIal SUMPIUS TUNAS..........cevcviueiiiiieieiciec ettt et ettt s s bbb sasbetessnaes | sbebesssaesesssebesssssseseneebesessnaesanans 0 | oo 0
30, COMMON CAPILAI STOCK........cuevicreieiieiiiiie sttt bbbt et b bbb s s aesssssntesaebans | ebsbessesssnsesee s santesa 4,200,000 | coovererierieeia 4,200,000
31, PIEEITEA CAPIAl STOCK. .......cvuevcvceeicictee ettt ettt sttt bbb a s e s st et en st benses e bensesaess | detssessesssasees et estes et st es st enaene | ebintesteseet st es b st es st e e st anee
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS..........c.cieiciiieie ittt ssnsens | essstessesssessesssssssassesssessessssanee 0 [ o 0
33, SUMDIUS NOES ... eoceerereseesee st sttt es st se st s s e £ s8R E e84 E 88 E e ee s 4R R e e s s b e st sEen s e ssnstenss | £eesessessantanssessestes s et e st essantantansans | essstieesessent st st st en st nE st
34, Gross paid in and CONLIDULEA SUIDIUS........cvcveeviieeiecieecteicets ettt sttt ae st ses et en s s s bssssanns | evstessesssensessesensesanes 38,558,551 | ...cooveverieereriieieins 38,558,551
35, UNGSSIGNEA fUNAS (SUMPIUS).......vevuiveiierieiiiteiie ittt sttt b st en s bbb s snaens | sbsbessesssssnsssssssnsassesans 1,766,945 | ....ooovieceeea (681,605)
36. Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 30 §.......... 0.ttt ettt ettt bnes | Sbebeteseaeb st ettt bbbt et st benaete | nrebetessaet ettt et st et n et et st nans

36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt stents | seentent st st ent st sent ettt es st | freneneee st et n ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) 44,525,096 42,076,946
38, Totals (Page 2, LINE 28, COL. 3).......vvuurrereiimirireieieeieisieseseesie st ess bbbt ennins | Cotesinenss et 275,667,239 | oo 42,548,483

DETAILS OF WRITE-INS
25071, R RS S R S R R S R S R R R £ R RS ES R R R R | HEeR SRRt | eeeE e
2502, R RS S R S R S R E R E R SE RS R RS RS R R S e | HE RS ren | eeaE e
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

UNDERWRITING INCOME

1. Premiums earned:

1.1 Direct.............. (written $.......... ).ttt ettt
1.2 Assumed......... (WEHEN $.....48,485,856)........0.cvverreeerierieesiiessessss s ssssssssesssssssssssnsssessssssssessssssssssssssensssns
1.3 Ceded............. (WIIEN $.....40,425,295).........ooorereiereeieeeese ettt
14 Net...oovvernn. (WtEEN $.....8,040,567)....c.cvvveeveceireeries st sssess st
DEDUCTIONS:

2. Losses incurred (current accident year $.....1,427,940):
2.1 DIBCE. .. veitrtici ettt RS RRR e RR e
2.2 ASSUMEA.......ereeoceaieeee sttt s8££
2.3 Ceded....

. Loss adjustment expenses incurred...

. Aggregate write-ins for underwriting deductions
. Total underwriting deductions (Lines 2 through 5).
. Netincome of protected cells............cocovvrrrverrirnrrnrnnns

. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

INVESTMENT INCOME

0 N O W

9. NetinveStmeNnt iNCOME BAMEM..........ciiririiries et snen

10. Net realized capital gains (losses) less capital gains tax of $

11. Netinvestment gain (I0SS) (LINES 9 # 10).......cuiuiurriiiiieineieiesie sttt

OTHER INCOME

12. Net gain or (loss) from agents' or premium balances charged off

(amount recovered §.......... 0 amount charged off §.......... D).ttt st

13. Finance and service charges not included in premiums
14. Aggregate write-ins for miscellaneous income...........

15. Total other income (LINES 12 trOUGN 14).......c.uivuiueiiieeseseece st nes

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)...
17. Dividends to policyholders
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiN€ 16 MINUS LINE 17).......oueiririiiiiriieieisie ettt nen
19. Federal and foreign iNCOME taXES INCUITE............eveiveirriicieie ettt
20. Netincome (Line 18 MinUS LiNe 19) (10 LINE 22).........ovuririerriiineeneinsireiseise et sssssse s ssessessssssssssssses

CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year...
22. Netincome (from Line 20)
23. Net transfers (to) from Protected Cell accounts.
24. Change in net unrealized capital gains or (losses) less capital gains tax of
25. Change in net unrealized foreign exchange capital gain (loss)

26. Change in Net defermred INCOME t8X.........iurirrieircieirereeie ittt naen

27. Change in nonadmitted assets.......
28. Change in provision for reinsurance...
29. Change in SUrPIUS NOES........vvurvreerrereereceeereeneeeinns

30. Surplus (contributed to) withdrawn from protected cells

31. Cumulative effect of changes in acCoUNtiNG PrINCIPIES. .........everiiiriirieieie ettt

32. Capital changes:

32,1 PAI TNt

32.2 Transferred from surplus (Stock Dividend)

32.3 TranSTITeA t0 SUMPIUS. ......curuueerereirceeireeeeireet ettt sttt

33. Surplus adjustments:

331 P Nttt R R

33.2 Transferred to capital (Stock Dividend).

33.3 Transferred from capital....................
34. Net remittances from or (to) Home Office
35. Dividends to stockholders
36. Change in treasury Stock........cccoevevrirereriennne
37. Aggregate write-ins for gains and losses in surplus..................
38. Change in surplus as regards policyholders (Lines 22 through 37).......

39. Surplus as regards policyholders, as of statement date (Lines 21 pluS 38)..........c.coevuvevrirerreerineireiessesecee e

23,059,743
................ 20,061,976

.................. 2,997,767

....................... 38,981
.................. 8,634,567
...7,551,054

. Other underwriting EXPENSES INCUITEM. ........ccevueiriiieiriieiie ettt ettt ss s esse st ens e

..1,122,494

...... 887,037 |.

.................... (308,401) | o s(84,685) | oo (705,664)
..................... 973,310 | voocsrenenn( 104,320) (385,291)
................. (1,281,710) ] oo 19,635 (320,373)
................ 42,076,946 | ...............8,127,964

.................. 2,327,298
-(1,302,313) .

(1,281,711) .

.19,635

0

...2,448,150

...34,855,911

.33,948,982

................ 44,525,096

................ 42,983,875

42,076,946

0501.
0502.
0503.

0598. Summary of remaining write-ins for Line 5 from OVerflow Page...........coceererencienireneeeseieeisese e

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.

1402 <iimmarv of remainina write-ine far | ine 14 from nverflow nane
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

STATEMENT OF INCOME

1

Current Year

to

Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

00 N o OB Ww

10.
1.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred....
. Other underwriting expenses incurred........
. Aggregate write-ins for underwriting deductions
. Total underwriting deductions (Lines 2 through 5)
. Netincome of protected cells....................
. Net underwriting gain (loss) (Line 1 minus

. Net investment income earned
Net realized capital gains (losses) less capital gains tax of $.....1,167
Net investment gain (108S) (LINES 9 + 10).......ccviiiriiicieiiice ettt sttt s enaebenes

2.1 Direct

INVESTMENT INCOME

. Net gain or (loss) from agents' or premium
(amount recovered §.......... 0 amount charged off §.......... 0)...

Finance and service charges not included
Aggregate write-ins for miscellaneous inco

foreign income taxes (Lines 8 + 11 + 15)

UNDERWRITING INCOME
. Premiums earned:
1.1 Direct...... (written §.......... 0).....
1.2 Assumed (written $.....46,465,856).
1.3 Ceded............. (written $.....40,425,295)
14 Net....ooovean (written $.....6,040,561)
DEDUCTIONS:

. Losses incurred (current accident year $.....1,427,940):

Line 6 + Line 7)

OTHER INCOME

balances charged off

in premiums.

M cvvovvereseveessesss bbbt es st b s n s bansas
Total other income (LINES 12 trOUGN 14)..........cueviieeeceeeeee ettt ettt es b
Net income before dividends to policyholders, after capital gains tax and before all other federal and

Dividends to policyholders...........ccccoovveerririrnrieriennn,

Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)

Federal and foreign income taxes incurred

Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year.

Net income (from Line 20).........cccouvverrnnnee
Net transfers (to) from Protected Cell accol

Change in net deferred income tax

Change iN NONAAMILEA @SSELS...........vureirirrrireirieiireieire ettt enteen

Change in provision for reinsurance....
Change in surplus notes

Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles

Capital changes:
32.1 Paid in

32.2 Transferred from surplus (Stock Dividend)
32.3 TranSEITEA 10 SUMPIUS........cvivireiereiees ettt ettt sttt s st en st s s sae st nas s st s snnan

Surplus adjustments:

3301 PAIA TNttt bRt b bbb et sa et s et
33.2 Transferred to capital (Stock Dividend)
33.3 TranSferred from CAPIAL...... ..ottt bbb

Net remittances from or (to) Home Office...
Dividends to stockholders
Change in treasury stock

Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 37)....
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

UNES...cev e
Change in net unrealized capital gains or (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)

....20,061,976

..2,997,767

......5,634,567
....7,551,054

21,122,494
887,037 |..

..1,340,063

0.
................................ 0
................................ 0

(705,664)

(84,685) | oo (705,664)

.(104,320) | ... (385,291)

....................... 19,635 (320,373)

................ 42,076,946 | oo 8,127,964 | oo....8,127,964

(1,281,711) .

) :

..... (320,373)

2,448,150

................ 34,855,911

................ 33,948,982

44,525,096

................ 42,983,875

................ 42,076,946

0501.
0502. .
0503.
0598.
0599.

Summary of remaining write-ins for Line 5

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

from overflow page

1401.
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

CASH FLOW

1
Current Year
to Date

2
Prior Year
To Date

3
Prior Year Ended
December 31

© © N o gk~ w Dhd =

-
- o

N
o

121
12.2
12.3
124
12.5
12.6
12.7
12.8

Miscellaneous income
Total (Lines 1 through 3)

Benefit and loss related payments

CASH FROM OPERATIONS

Premiums collected Net O FEINSUIANCE.........c..cviueieeiciie ettt bbbt

NEt INVESIMENE INCOME. ..ottt bbb bbbt s st

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccoveeveveerrvrrereniisieienas
Commissions, expenses paid and aggregate write-ins for dedUCtiONS.............cccueviiiiiiiciceiccec e
Dividends paid t0 POCYNOIAETS...........ccieiicieieiceeeecete ettt ettt s bt ae b st ss s
Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......c.cooveververirirenann
Total (LINES 5 thrOUGN 9)..... ettt sttt
Net cash from operations (Line 4 MINUS LINE 10)......c.cvrrurrerimienrirrinisnssnsessesesessessssesssesssssssssssssssesssssssssssssssesssssssssessns

CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

MOMGAGE JOBNS........oeiiieiseicieieie ettt s bbbt bbbttt nn
REAIESTALE. .......oeeveeriii bbbt
Other INVESIEA @SSEILS........cuuvieiiriiriiii it
Net gains or (losses) on cash, cash equivalents and short-term investments
Miscellaneous proceeds

Total investment proceeds (LINES 12.110 12.7).....cvuviceeeeeee ettt

13.  Cost of investments acquired (long-term only):

13.1
13.2
133
134
13.5

SHOCKS. ..ottt
MOMGAGE I0BNS. ...ttt bbb st
Real estate
Other invested assets...

................ 3,724,030

.................. (370,010)

.................. (250,117)

............ 180,984,120
........... (177,246,716)

................... 488,048
.................. (330,111)

13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.110 13.6).......cvuiveicrieerceees ettt sssssnaens | svsssssssssssans 4,305,683 |...cooveiiiriand (O 0
14.  Netincrease (decrease) in contract [0ans and PreMIUM NOES.........cccucveviiveiiiieteeee ettt ses s besseaes | evesssetessssessssssstesssssess | ebessssesesssstessssssesssnsess | oesesessssesessssesesassesesssanes
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNE 14).........coocurerreiiiecreeeeee e vensaens | cvevesesesenes (3,700,628) | .....cvvverrererriererrrnnns (0] I 5,532,000
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPILAI NOLES..........oecviviictcicte ettt st a bttt ssas b b st s s ebebes | evssesesssstessssssesesssetenss | sbessstesesnsesssessesessnsnsesas | sresissesesessesessssnsesanaetesas
16.2 Capital and paid in SUPIUS, 1SS trEASUNY SLOCK...........ccccveieieiiecteeicee et besse e ses s tns | etesssaesesessesesssssssessetenes | stesessesesesssesessetesesnaeses | sesvesesssesssnns 699,398
16.3 BOITOWEH FUNGS. .....couieriieiieiiii ittt bbbt | Hbesbenssstsinassess s ssensienes | setiresisesbesae s sinesienine | cosnessnsssne s s
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA)...........cvrvivrriicreieiieeee ettt s s s bes s ssssssesans | sessnansans 176,538,314 | oo | cvvvsisisisneas 411,356
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)...........| ...cc....... 176,538,314 | covvverersersrernad [V . 1,110,754
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccceeveeverves | wovvrrverennes (4,409,030) | ..oocvvvererree 84,160 | .cooevneean 6,312,643
19.  Cash, cash equivalents and short-term investments:
191 BEOINNMING Of YBAI........veivievcieeecete ettt ettt bbb sae st ssss s tessesensnannes | svssenssssnsand 6,356,679 | .oocveverrirerne 44036 | ..oooooverrnes 44,036
19.2 End of period (LiNe 18 PlUS LN 19.1)........cuueverriirerieirireeeieeieeeiseciseeieeiessssessssessessssseessseesssessssssssessssssssns | oevsenmesssnnees 1,947,649 | ..o, 128,196 | ..oovvvenene. 6,356,679
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Subsidiary common stock CONtribULEA DY PATENL............c.cviueieieieie et ssssssesens | stessesesessssssssssssesssinses | oeseseessanes 35,656,144 | ............. 35,656,144
20.0002  Subsidiary common stock CONtribULEA DY PATENL...........ccvuiiiiiiiiiiciices et isissssesssnsssssssssssssssssessssssssnssssssnes | sesnsssssssnsssessessnsensasns | sesessseses (35,656,144) | ............. (35,656,144)
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. The financial statements of Stonewood National Insurance Company ("the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state
of Ohio for determining and reporting the financial condition and results of operations of an insurance company, for
purposes of determining its solvency under the Ohio Insurance Law. The National Association of Insurance
Commissioners ("NAIC") Accounting Practices and Procedures Manual has been adopted as a component of

prescribed or permitted practices by the state of Ohio.

State of 2013 2012
Domicile
Net Income
(1) Stonewood National Insurance Company State Basis OH ($1,281,711) ($320,373)
(2) State prescribed practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(3) State permitted practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(4) NAIC SAP OH ($1,281,711) ($320,373)
Surplus
(5) Stonewood National Insurance Company State Basis OH $44,525,096 | $42,076,946
(6) State prescribed practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(7) State permitted practices that increase/(decrease) NAIC
SAP: NONE -0- -0-
(8) NAIC SAP OH $44,525,096 | $42,076,946

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

A. Not applicable

B. Not applicable

C. Not applicable

D. Loan-Backed Securities - The Company does not invest in loan-backed securities.

E. The Company does not participate in repurchase agreements or securities lending activities.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

E3b. Not applicable

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

6/30/2013

12/31/2012

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital Total

Total gross
deferred tax
assets

Statutory
valuation
allowance

$ 2,327,298

-0-

$ 13,804

(13,804)

$ 2,341,102

(13,804)

$1,978,939

(1,978,939)

-0-

$1,978,939

(1,978,939)

$ 348,359

1,978,939

$ 13,804 $ 362,163

(13,804) 1,978,939

Adjusted gross
deferred tax
assets

Deferred tax
assets
nonadmitted

2,327,298

1,302,313

-0-

-0-

2,327,298

1,302,313

-0-

-0-

-0-

-0-

2,327,298

1,302,313

2,327,298

1,302,313

Subtotal net
admitted
deferred tax
asset

Deferred tax
liabilities

1,024,985

-0-

-0-
341,172

1,024,985
341,172

-0-

'
o
T

-0-

1,024,985

-0-

-0- 1,024,985

341,172 341,172

Net admitted
deferred tax
asset

$ 1,024,985

($341,172)

$ 683,813

0-  $1,024,985

($341,172)  $683,813

Admission calculation
components SSAP No.
101 (paragraph 11):
a. Federal income taxes
paid In prior years
recoverable through
loss carrybacks.
b. Adjusted gross
deferred tax assets
expected to be
realized (excluding the
amount of deferred tax
assets from a, above)
after application of the
threshold
i. Adjusted gross
deferred tax assets
expected to be
realized following the
balance sheet date

ii. Adjusted gross
deferred tax assets
allowed per limitation
threshold.

c. Adjusted gross
deferred tax assets
(excluding the amount
of deferred tax assets
from a. and b. above)
offset by gross
deferred tax liabilities.

Deferred tax assets
admitted as the result
of application of SSAP
No. 101.Total (a. + b. +
c.)

974,477

50,508

50,508

-0-

6/30/2013

XXX

974,477

50,508

50,508

1,024,985

-0-

-0-

-0-

-0-

-0-

12/31/2012

-0-

-0-

-0-

-0-

-0-

974,477

50,508

50,508

Change

974,477

50,508

50,508

XXX 1,024,985

-0-

1,024,985

1,024,985

-0-

-0-

1,024,985

1,024,985

B. The Company has no deferred tax liabilities that are not recognized.

C. Current and deferred income taxes consist of the following major components.

(1) Current Income Tax:

6/30/2013

(a) Federal

$

973,310

12/31/2012

Change

($385,291)

$

1,358,601

(b) Foreign

0

0

0

(c) Subtotal

973,310

(385,291)

1,358,601

(d) Federal income tax on net capital gains

1,167

0

1,167

(e) Utilization of capital loss carry-forwards

0

0

0

(f) Other

0

0

0

(g) Federal & foreign income taxes incurred

$

974,477

($385,291)

$

1,359,768
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

()

Note 9 - Income Taxes - Cont'd

Deferred Tax Assets:

6/30/2013 12/31/2012 Change
Ordinary
Discount on unpaid loss and LAE
reserves $ 922,861 $ 0 $ 922,861
Unearned premium reserves 212,996 0 212,996
Investments 0 24,214 (24,214)
Other 1,191,441 1,229,780 (38,339)
Subtotal 2,327,298 1,253,994 1,073,304
Statutory valuation allowance
adjustment 0 1,253,994 (1,253,994)
Non-admitted 1,302,313 0 1,302,313
Admitted ordinary deferred tax assets 1,024,985 0 1,024,985
Capital
Investments 13,804 724,945 (711,141)
Net capital loss carryforward 0 0 0
Other 0 0 0
Subtotal 13,804 724,945 (711,141)
Statutory valuation allowance
adjustment 13,804 724,945 (711,141)
Non-admitted 0 0 0
Admitted capital deferred tax assets 0 0 0
Admitted deferred tax assets $1,024,985 $ 0 $1,024,985
(3) Deferred Tax Liabilities:
6/30/2013 12/31/2012 Change
Ordinary
Investments $ 0 $ 0 0
Subtotal 0 0 0
Capital
Investments 341,172 0 341,172
Subtotal 341,172 0 341,172
Deferred tax liabilities $ 341,172 $ 0 341,172
(4) Net Deferred Tax Assets: $ 683,813 $ 0 683,813

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

A

No significant change.

Postretirement Benefit Plans

The Company does not have a defined benefit pension plan.

A6. Not applicable

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

At June 30, 2013, the Company's surplus as regards policyholders was $44,525,096.
Changes in Unassigned Funds
The portion of unassigned funds (surplus) represented or reduced by each item below at June 30, 2013 is as follows:

a. Net unrealized gains (losses), net of tax of $341,172 $633,606
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A

B.

Not applicable.

Transfer and Servicing of Financial Assets
B2b. Not applicable

B4a. Not applicable

B4b. Not applicable

Wash Sales - The Company was not involved in any wash sale transactions during the quarter ended or six months
ended June 30, 2013.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A

Fair value measurements for fixed income and equity securities are based on values either published by the NAIC’s
Security Valuation Office (SVO) or from an independent pricing service vendor. Under certain circumstances, if neither
an SVO price nor vendor price is available, a price may be obtained from a broker. Short term securities and cash
equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company’s investment manager relies predominantly on
independent pricing service vendors that have been evaluated and approved by the investment manager’s internal
pricing policy committee. Generally, pricing service vendors use a pricing methodology involving the market approach,
including pricing models, which use prices and relevant market information regarding a particular security or securities
with similar characteristics to establish a valuation.

For statutory accounting, certain investments are carried at fair value, while others may periodically be carried at fair
value based on certain factors such as the NAIC’s lower of cost or market rule or an impairment. Assets recorded at
fair value are categorized based on an evaluation of the various inputs used to measure the fair value. Supporting
documentation received from pricing vendors detailing the inputs, models and processes used in the vendor's
evaluation process is used to determine the appropriate fair value hierarchy. Documentation from each pricing vendor
is reviewed and monitored periodically to ensure they are consistent with the investment manager’s pricing policy
procedures. Market information obtained from brokers with respect to security valuations is also considered in the
pricing hierarchy.

The Company attempts to maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. There are three levels of inputs that may be used to measure fair value: (1) Level 1: quoted price
(unadjusted) in active markets for identical assets, (2) Level 2: inputs to the valuation methodology include quoted
prices for similar assets and liabilities in active markets, and inputs that are observable for the asset or liability, either
directly or indirectly, for substantially the full term of the instrument, and (3) Level 3: inputs to the valuation methodology
are unobservable for the asset or liability.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit

price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants on the measurement date.
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 20 - Fair Value - cont'd

To measure fair value, the Company obtains quoted market prices for its investment securities. If a quoted market
price is not available, the Company uses prices of similar securities. Values for U.S. Treasury and publicly traded
equity securities are generally based on Level 1 inputs which use the market approach valuation technique. The
values for all other bonds (including state and municipal securities and obligations of U.S. government corporations
and agencies) generally incorporate significant Level 2 inputs using the market approach and income approach
valuation techniques. There have been no changes in the Company’s use of valuation techniques during 2013. There
were no transfers between Level 1 and Level 2 or between Level 2 and Level 3 during 2013.

(1) The Company values its investments in bonds at amortized cost and values its investments in insurance
subsidiaries using the statutory equity method in accordance with SSAP No. 97, Investments in Subsidiary,
Controlled and Affiliated Entities, A Replacement of SSAP No. 88.

The Company has no assets or liabilities measured at fair value in the Level 3 category.
The Company has a policy to recognize transfers between levels at the beginning of the reporting period.
See A. above

The Company does not own derivative assets or liabilities.

B. Not applicable
C.
Not
Practicable
Type of Financial Aggregate Admitted (Carrying
Instrument Fair Value Assets Level 1 Level 2 Level 3 Value)
Bonds $6,160,710 | $6,177,166 | $4,628,014 | $1,532,696 $-0- $-0-
Short-term investments 1,033,204 1,033,204 18,341 1,014,863 -0- -0-
$7,193,914 | $7,210,370 | $4,646,355 | $2,547,559 $-0- $-0-
D. Not applicable
Note 21 - Other Items
No significant change.
Note 22 - Events Subsequent
No significant change.
Note 23 - Reinsurance
A. Unsecured Reinsurance Recoverables - None.
B. Reinsurance Recoverable in Dispute - None.
C. Reinsurance Assumed and Ceded:
(1) Assumed Reinsurance Ceded Reinsurance Net |
Premium Commission Premium Commission | Premium | Commission
Reserve Equity Reserve Equity Reserve Equity
a. Affiliates $23,406,113 | $8,088,461 | $20,363,318 | $7,518,137 | $3,042,795 $570,324
b. All Other -0- -0- -0- -0- -0- -0-
c. TOTAL $23,406,113 | $8,088,461 | $20,363,318 | $7,518,137 | $3,042,795 $570,324
d. Direct Unearned Premium Reserve $-0- |

(2) does not apply
(3) does not apply

D. Uncollectible Reinsurance - None.

E. Commutation of Ceded Reinsurance - None.

F. Retroactive Reinsurance - None.

G. Reinsurance Accounted for as a Deposit - None
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Stonewood National Insurance Company entered into an intercompany reinsurance pooling arrangement (the pooling) with its
United States affiliated insurance carriers, effective January 1, 2013. All lines of business are subject to the pooling net of any
outside reinsurance coverage carried by the participants. See Note 26 for details of intercompany pooling arrangement.

Opening balances for unpaid losses and loss adjustment expenses on January 1, 2013 were part of the pooling arrangement.
Reserves as of December 31, 2012 were approximately $21,942,000. As of June 30, 2013, approximately $404,000 has been
paid for incurred losses and loss adjustment expenses attributable to insured events of prior years. Reserves remaining for prior
years are now approximately $21,035,000 as a result of re-estimation of unpaid losses and loss adjustment expenses. Therefore,
there has been approximately $503,000 favorable prior-year development since December 31, 2012 through June 30, 2013. The
decrease is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or
decreased, as additional information becomes known regarding individual losses.

Note 26 - Intercompany Pooling Arrangements

A.-D.

Stonewood National Insurance Company entered into an intercompany reinsurance pooling arrangement (the pooling) with its
United States affiliated insurance carriers, effective January 1, 2013 All lines of business are subject to the pooling net of any
outside reinsurance coverage carried by the participants. Net business includes business in force on January 1, 2013 and all
business written subsequent to that date. The pooling provides for proportionate sharing of premiums earned, losses and loss
adjustment expenses incurred, and underwriting expenses incurred.

The participation percentages are as follows:

Stonewood National Insurance Company (lead company) NAIC #31925 13%
James River Insurance Company NAIC #12203 75%
Stonewood Insurance Company NAIC #11828 6%
James River Casualty Company NAIC #13685 5%
Stonewood General Insurance Company NAIC #35211 1%

E. As a result of the pooling, the following amounts are due from (to) the reinsurance participants:

James River Insurance Company $2,512,029
Stonewood Insurance Company (1,713,400)
James River Casualty Company (497,089)
Stonewood General Insurance Company 5,461
Total due from all pool participants $307,001

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.
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statement for June 30, 2013 of the  Stonewood National Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.
Note 33 - Asbestos/Environmental Reserves
No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

Note 36 - Financial Guaranty Insurance
A. Not applicable - The Company does not write financial guaranty insurance.

B. Not applicable - The Company does not write financial guaranty insurance.
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes [X] No[ ]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes[X] No[ ]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ | No[X]

2.2 |Ifyes,dateofchange: s
3.1 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]

3.2 Ifthe response to 3.1 is yes, provide a brief description of those changes.
Not Applicable

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

4.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile
Not Applicable

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,

or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAJ[ ]
If yes, attach an explanation.
No Changes
6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 1213112011

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 1213112011

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 3/412013.....oeee

6.4 By what department or departments?
Ohio Department of Insurance

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ 1 No[ ] NA[X]

6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NAI[X]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

7.2 |If yes, give full information:
Not Applicable

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
Not Applicable

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]

8.4 |If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0occC FDIC SEC

Not Applicable

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

9.11 If the response to 9.1 is No, please explain:
Not Applicable

9.2 Has the code of ethics for senior managers been amended?

9.21 |If the response to 9.2 is Yes, provide information related to amendment(s).
Not Applicable

Yes[ ] No[X]

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
Not Applicable

Yes[ ] No[X]

PART 1 - FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

11.2 Ifyes, give full and complete information relating thereto:
Not Applicable

Yes|[ ] No[X]

12.  Amount of real estate and mortgages held in other invested assets in Schedule BA:
13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

N 0
N 0
Yes [X] No[ 1]
2
Current Quarter

Book/Adjusted Carrying Value

14.2 If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value
14.21 Bonds............ $ .. 0
14.22 Preferred Stock. .. $ .. ]
14,23 COMMON SEOCK........cuveiiieieeieteiet ettt ettt bbbttt sees I 33,584,874

14.24  ShOrt-TEIM INVESIMENES........cveviricieiersisee ettt
14.25 Mortgage Loans on Real Estate...
T4.28  AllOHNET ..ottt bbbt seen

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26). .
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 aboVe...........ccccoevvverirenerrierrerennen.

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.
Not Applicable

36,630,922

P P P P P P P P

Yes[ ] No[X]
Yes[ ] No[ ]

16. For the reporting entity's security lending program, state the amount of the following as current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:
16.3 Total payable for securities lending reporting on the liability page:

17. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

Yes [X] No[ ]
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Statement for June 30, 2013 of the  Stonewood National Insurance Company
PART 1 - INVESTMENT

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

17.1

17.2

17.3
174

17.5

18.1
18.2

complete the following:

1
Name of Custodian(s)

2

Custodian Address

U.S. Bank, N.A.

1025 Connecticut Ave., NW Ste. 517, EX-DC-WNWW, Washington, D.C. 20036

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
Not Applicable
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Not Applicable
Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
Not Applicable Gen Re-New England Asset Management, Inc. 76 Batterson Park Road, Farmington, CT 06032
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

If no, list exceptions:
Not Applicable
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GENERAL INTERROGATORIES (continued)

3.1
3.2

4.1

4.2

6.1
6.2
6.3
6.4

PART 2
PROPERTY & CASUALTY INTERROGATORIES
If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[X] No[ ] NA[ ]
If yes, attach an explanation.
The Company entered into an intercompany reinsurance pooling arrangement with its United States affiliated insurance carriers, effective January 1, 2013.
The Company's participation percentage is 13%.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.
Not Applicable
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Not Applicable
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes|[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR

Not Applicable

Operating Percentages:

5.1 A&H loss percent

5.2 A&H cost containment percent

5.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the amount of funds administered as of the reporting date.

0.0%

0.0 %

Yes[ ]

Yes[ 1]

0.0 %

No [X]

No[X]
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal Is Insurer
Company ID Domiciliary Authorized?

Code Number Name of Reinsurer Jurisdiction (YES or NO)
Affiliates
22-2824607........... James River Insurance Company
20-0328998.......... Stonewood Insurance Company..
20-8946040.......... James River Casualty Company.......... .| VA.
31-1277903.......... Stonewood General INSUrANCE COMPEANY.........uuruurrrreresreserreressesessessssssssssssssesssssssssessasssnsssssasssssssssssesssssassans OH..oooeee s YES....ooooonan.
06-1430254........... ATCH RBINS C0....vuviieveiiieietite ettt sttt bbb bbbttt bbb s s st st
13-4924125.......... Munich Reins Amer Inc
23-1641984.......... QBE Reins Corp...........
13-5616275.......... TranSAtANtC REINS C0. ... ittt sttt ettt es bbbttt
All Other Insurers
AA-3190829......... AREITA BEMMUAA LEG.... ..ottt sttt
AA-1120337......... Aspen Ins UK Ltd.....
AA-1128003......... Catlin Underwriting...........
AA-1126435......... Lloyds Syndicate No. 0435..
AA-1126566......... Lloyds Syndicate No. 0566..
AA-11266009......... Lloyds Syndicate No. 0609..
AA-1126780......... Lloyds Syndicate No. 0780..
AA-1128001......... Lloyds Syndicate No. 2001..
AA-1128987......... Lloyds Syndicate No. 2987..
AA-1126006......... LIOYAS SYNICAE NO. 44T2.........oooeeeeeeieieieie ettt
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year Prior3Year Curre:t Year Prior5 Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

1. Alabama........coovviviiininnns AL|....... I

2. Alaska......coevnncinnn AK Lo

3. ANZONA....ccrnirircreineen AZ [ Lo

4. Arkansas........ocovnenen AR | i Lo

5. California.......ccceerevrerneenecee. CA | e N.oeene

6. Colorado.......ccceererrrirriennennCO | e [

7. Connecticut..........ccccveverreneene. CT [ e N.ooow.

8. Delaware.........ccccocovvveveenen. DE | i [

9. District of Columbia................ DCI...... Litrries [ ertmeineinriseinsinsinnies | seriesinesinesiessessessenine | esssessesssssessessessenes | s nssnssnns | asiesiesi st | sessess s esees
10, Florida. ..o Livvriee [ errrrrnmnmnensniinninnninns | vevnssnssnssnssssssnss | seoneninssinennennnen 2088 | v 1793 | s 11,325 | oo 97,278
11.  Georgia L. .148,850 ....7,066 ...44,580
12, HaWali...ocooecccececes N
13. L
14. L.

15. L
16. L
17. L.
18.  Kentucky.....oocovveeveveerreeeenn KY [ L
19.  Louisiana.......ccccoereererneneenns LA |..... L
20. Maine....ccooovnrerneneneneene. ME | i N
21. Maryland.......ccccoovvvneveeen. MD | .o L
22.  Massachusetts............ccccnunnee MAT....... N
23.  Michigan...... L.
24, Minnesota.......c.oveerereerneenee MN | e L
25, MiSSISSIPPI...c.everrerrerriierieienns MS |..... L
26. Missouri... L.
27. Montana..........coceveereueenreneenns L
28.  Nebraska.........cccoeveviirriininns L
29. Nevada........ L.
30. New Hampshire.........cccccvvnnn NH |...... N
31, New Jersey.....cveeneinnnns L
32.  New Mexico. . L.
33, New YOrK...ooooenseneneneinns L
34.  North Carolina L
35.  North Dakota L
36, Ohi0...ccoeceerrecrreeiecieceeiiees L
37.  Oklahoma........cocvcvvivriniinen. L
38, Oregon......ccccevvevveeeierreinnnns L
39. Pennsylvania L
40. Rhode Island.........c.cccoconriencee. Rl ... L
41.  South Carolina........c..cocerenne. SC |....... L
42.  South Dakota.......cccoeerrerrennee. SD |....... L
43, Tennessee.........ccoeevervvvcnen IN | o L
44, TeXaS....cmmneririninererieinnen IX | e L
45, Utah....cccooevencvnnninnen UT [ L
46.  Vermont..........cccovevevnrneenen VT |, L
47, Virginia......ooooeeererseeneeneeen VA | L
48.  Washington.........ccccoeeeeeee . WA | L. L
49.  West Virginia.........cocooreureennn. WV ... N
50.  WiSCONSIN....covverrererrirrireienns WI....... L
51, WYOMING...ooovrrierririreirrens WY | ....... L
52.  American Samoa...........c..c..... AS ... N
53, GUAM...corireerrineeeees GU |....... N
54.  Puerto RiCO......cocurevneeriurernn. PR ... N
55.  US Virgin Islands..................... V... N
56. Northern Mariana Islands.....MP | ....... N
57. Canada......c.cccoonenernininnns CAN |....... N §
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer%t Year Prior3 Year Curre:t Year Pri0r5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

1. Alabama.......cccoveverirneeneirennns AL | ... Lo | e | e
2. Alaska......conrnrenrenenen AK i L
3. Arizona.....ornennlAZ | L
4. AKansas.......omomenn AR [ L
5. California.......cccccoerrreririnnenn. CA | e N
6. Colorado.....c..cccoouivrninennnnn.CO | e L
7. Connecticut.........cccovevrserneee. CT | i N
8. Delaware.......cccoovcrvrninirnnnne DE|...... L
9. District of Columbia................ DC |...... L
10.  Florida.........coevevvvvnenencreen FL | e L
11, GEOrgiad.....crveerrrrenrerrerrernrnne . GA | e L
12 Hawalii...coooooooveirnnecnee HE N
13, 1dah0....cccovvvvirncrncisiisiienenn D [ L
14, NOIS.....vververrrerrrernrernrerersnrenne L | i L
15, Indiana........ccooevrinninninned N L
16.

17.

18.  Kentucky.

19.  Louisiana
20.  Maine.....oooovreereeeeneeies
21. Maryland........ccccoeovviviverernnnen,
22.  Massachusetts......cccoerrurenne MA | ... N
23. Michigan.......cccoenenrunrnsinnenns Mi|....... L
24, Minnesota........c.ccocuvereinirnennns MN|....... L
25.  MiSSIiSSIPPI....cererrenrerrerrirneenes MS ... L
26.  MiSSOU.....cooreieeeirniercireines MO |....... L
27. Montana.......cccccovvvenererniineen. MT]....... L
28.  Nebraska.........cccoomrrrrrrrrnrenns NE |....... L
29. Nevada.......ccooomenirnensrninnenn. NV ... L
30.  New Hampshire.........ccooeee. NH | .o N
31, New Jersey....connmvnrneenne Nd e L
32, New Mexico........cooernrrmreene NM | .o L
33, New YOrK....oooovreeverinrennennn NY | i L
34.  North Carolina........cccceeeeeee.. NC | oo L
35.  North Dakota..........ccccorurereeeND | oo L
36.  ONi0...ccocrrerreerernerneenennen OH | L
37.  Oklahoma........cccocvrrvrrinnnenn . OK | oo L
38, Oregon......ccoeneeneeneirneenn. OR | i L
39.  Pennsylvania.......c.cco.coerrerniens PA|....... L
40. Rhode Island.........cccccovvrrurennee RI....... L
41.  South Carolina..........cccovvvunen. SC|....... L
42.  South Dakota.......ccoverrurrurnenns SD|....... L
43, Tennessee.......covnecmecneeenen IN | e L
44, TeX8S..comerernernernrrneeneeen T | e L
45, Utah....ooonncreneeeennUT L
46.  Vermont.......ocoeeevenrnnrceneen VT | i L
47.  Virginia.... VAL L
48.  Washington..........cccoovvrrurnenne WA ... L
49.  West Virginia........cccoceevvrvrnnen WV |....... N
50.  WISCONSIN......ccrvvvrreereerireirinns WI....... L
51, Wyoming......coooveneuneerserneeneen. WY | ....... L
52.  American Samoa..............c..... AS | ... N
(X S CTUT:11  FUSRSN €U B N
54.  Puerto Rico........cocoovsremrene PR | e N
55.  US Virgin Islands...........c......... VI ... N o [ | eeveeissiesessessessssssssssssess | ereesestesssssisssssessssssesns | esesisssssesssessesessstesseses | sessesiesesesistessesesessasaess | eetesesssesseseseseaseesrsanes
56. Northern Mariana Islands......MP | ....... N

N

4
~
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Statement for June 30, 2013 ofthe. StONEWO0d National Insurance Company
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY

PART 1 - ORGANIZATIONAL CHART

110

Franklin Holdings
(Bermuda), Ltd.

100% Ownership

Franklin Holdings 11
(Bermuda), Ltd.

100% Ownership |

James River Group, Inc.
(Delaware)
EIN# 05-0539572

100% Ownership

JRG Reinsurance Company,
Ltd.
(Bermuda)

100% Ownership 100% Ownership

100% Ownership

. . James River Insurance
Potomac Risk Services,

Company
(Vilrgicr.‘ia) EIN# (2022;)24607
EIN# 35-2242298 NAIGE 19203

James River
Management Company,
Inc.
(Delaware)

EIN# 03-0490731

100% Ownership

100% Ownership

100% Ownership

James River Casualty
Company
(Virginia)

EIN# 20-8946040
NAIC# 13685

Stonewood National
Insurance Company
(Ohio)

EIN# 42-1019055
NAIC# 31925

Stonewood Insurance
Management Company,
Inc.
(Delaware)

EIN# 20-0067235

100% Ownership

100% Ownership

Stonewood Insurance
Company
(North Carolina)
EIN# 20-0328998
NAIC# 11828

Stonewood General
Insurance Company
(Ohio)

EIN# 31-1277903
NAIC# 35211
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statement for June 30, 2013 ofthe  StONewood National Insurance Company

SCHEDULE Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 1

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
00000...... Franklin Holdings, Ltd........cc...cccomvviinnniiinnniiiicniiins
00000...... Franklin Holdings 11, Ltd.........cccccoevenevinnriririnrienns X .. | Franklin Holdings, Ltd.. . | Ownership. ...100.000 | Franklin Holdings, Ltd...
00000...... 05-0539572 James River Group, Inc . | Franklin Holdings I, Lt . | Ownership. ...100.000 | Franklin Holdings, Ltd...
00000...... AA-3190958 JRG Reinsurance Company, Ltd Franklin Holdings I, Ltd... . | Ownership. ...100.000 | Franklin Holdings, Ltd...

Ownership.
. | Ownership.
Ownership.
Ownership.

...100.000 |Franklin Holdings, Ltd
...100.000 | Franklin Holdings, Ltd...
...100.000 | Franklin Holdings, Ltd...
...100.000 | Franklin Holdings, Ltd...

35-2242298 Potomac Risk Services, Inc. VA NIA James River Group, In
22-2824607 James River Insurance Company..............ccc.oeeuer OH.....oeeee A James River Group, Inc...
03-0490731 James River M 1t Company. DE NIA James River Group, Inc
20-8946040 James River Casualty Company. VA 1A James River Insurance Company.

3494..... James River Insurance Group.........

3494..... James River Insurance Group.........

3494..... James River Insurance Group......... 31925...... 42-1019055 Stonewood National Insurance Company............... OH..ovvvvens | e James River Group, Inc... . | Ownership. ...100.000 | Franklin Holdings, Ltd...
00000. 20-0067235 Stonewood Insurance Management Co. DE NIA. James River Group, Inc... Ownership. ...100.000 |Franklin Holdings, Ltd
3494...... James River Insurance Group......... 11828...... 20-0328998 Stonewood Insurance Company. NC DS. Stonewood National Insurance Company. Ownership. ...100.000 | Franklin Holdings, Ltd...

34%4...... James River Insurance Group......... 35211...... 31-1277903 Stonewood General Insurance Company...........cc... |OH.coooenee DS...oovni Stonewood National Insurance Company........... Ownership......... ...100.000 |Franklin Holdings, Ltd........cccoooviniiniinnissiiniinns




Statement for June 30, 2013 of the  Stonewood National Insurance Company

PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

N
COWmO A WN =~

. Farmowners multiple peril
. Homeowners multiple peri
. Commercial multiple peril
. Mortgage guaranty...
. Ocean marine......
. Inland marine
. Financial guaranty
. Medical professional liability - occurrence...
. Medical professional liability - claims-made
. Earthquake.......
. Group accident an
. Credit accident and health...
. Other accident and health....
. Workers' compensation...

- Warranty.....oceceeee e
. Reinsurance-nonproportional assumed property
. Reinsurance-nonproportional assumed liability.............ccccovvierieieriecrecenns
. Reinsurance-nonproportional assumed financial lines...
. Aggregate write-ins for other lines of business...
. Totals

eal

Other liability-occurrence.....
Other liability-claims made...
Excess Workers' COmpPeNSation.............cocvvcveveriereriecreeisee e
Products liability-occurrence
Products liability-claims made.....
19.2 Private passenger auto liability...
19.4 Commercial auto iability.............cccevevvevereeiiereeeeeeeeeee e

. Auto physical damage...........cccuevriieiiiiceeeee s
. Aircraft (all perils).....

. Fidelity..............

. Surety...
. Burglary and theft.....

. Boiler and machinery...

: Sum. of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34)......cccoversresrirrrsririsierinns

Q13



Statement for June 30, 2013 of the  Stonewood National Insurance Company

Lines of Business

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current Current
Quarter Year to Date

3
Prior Year
Year to Date

. Earthquake..........cccccoevernneee.
. Group accident and health...
. Credit accident and health...
. Other accident and health....
. Workers' compensation............cccovverreerenereennenen.

Other liability-0CCUITENCE. .......ecvecvereerceeeieans

. Warranty
. Reinsurance-nonproportional assumed property
. Reinsurance-nonproportional assumed liability......
. Reinsurance-nonproportional assumed financial lines
. Aggregate write-ins for other lines of business...
. Totals

. Allied lines.........cco.......

. Farmowners multiple peri
. Homeowners multiple peril..
. Commercial multiple peril
. Mortgage guaranty.
. Ocean marine
. Inland marire.......
. Financial guaranty

Medical professional liability - occurrence.
Medical professional liability - claims made.

Other liability-claims made...
Excess workers' compensation...
Products liability-occurrence

19.2 Private passenger auto liability...
19.4 Commercial auto liability.....

Products liability-claims made.............ccocvvvevernnnes

. Sum. of remaining write-ins for Line 34 from overflow page...
. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)..

Q13.1
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statement for June 30, 2013 ofthe  StONewood National Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2013 2013 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2013 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
1. 2010 + Prior....... | oo 2,524 10,474 12,998 1,054 ....140 1,194 1,960 28 9,118 11,106 490 (1,188) (698)
2. 20 s | 1,232 2,581 3,813 642 |....... 41 683 812 34 2,235 3,081 222 (271) (49)
3. Subtotals
2011+ PrIO..cov | oo 3,756 13,055 16,811 1,696 ...181 1,877 2,772 62 11,353 14,187 712 (1,459) (747)
4, 2012 | 1,591 3,540 5,131 (1,551) | e 79 (1,472) 3,616 83 3,148 6,847 474 (230) 244
5. Subtotals
2012 + PriOr....... oo 5,347 16,595 21,942 145 260 405 6,388 145 14,501 21,034 1,186 (1,689) (503)
B. 2013 [ XXX XXX XXX XXX, ....156 156 XXX 346 2,011 2,357 XXX . XXX.orienees
7. TOtalS. e | v 5,347 16,595 21,942 145 ...416 561 6,388 491 16,512 23,391 1,186 (1,689) (503)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ......cccccccoecn..c 42,077
1. 22.2%) 2. (10.2)%] 3. (2.3)%
Col. 13, Line 7
Line 8
4 iinn(1.2)%




Statement for June 30, 2013 of the  Stonewood National Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:

1.

2.
3.
4

Bar Code:

A0 0 A0 D AR
* 31 925 20134900000 2 =
A0 A0S O L AR
* 31 925 20134550000 2 =
A0 A SO AR
* 31 925 201336150000 2 =
AR AR A O ELS DR LA
* 31 925 2013500540000 2 =

Response

NO

NO

NO

NO

Q15
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statement for June 30, 2013 ofthe  StONewood National Insurance Company
Overflow Page for Write-Ins

NONE



Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N W

—_
- o

Book/adjusted carrying value, December 31 Of PriOr YEaT.........c.ccveiiiieieceie e
Cost of acquired:

2.1 Actual cost at time of aCqUISItION...........cccccevevivceeeeeeeeceeseceee e R - B ...
2.2 Additional investment made after acquisItion.............ccoeeeveereerererierennne. NN .................
Current year change in encumbrances..........ccccoceevveveeercevrseesrerseererseeneene .. NG .. ... . —............

Total gain (I0SS) ON AISPOSAIS..........cvevieeieriieie ettt bbb bbb e bbbt s bt s e a s sensaen
Deduct amounts reCeivVed ON QISPOSAIS. ........uueuirirreriirirrereiriireseissie e isese ettt es st sss s sssenssesnsessessnsa
Total foreign exchange change in book/adjusted Carrying ValUE............cuvvererrieieineirenes et eeeesees
Deduct current year's other than temporary impairment reCOGNIZEM............ovururerriereerrerisieeeneere et eesneeen
Deduct CUITENt YEaI'S AEPTECIALION. .......c.cuueveeiereeeeire ettt sttt b bbbt sren
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)...........cccouvererireririrsieereese s
Deduct total nonadmitted amounts
Statement value at end of current period (Line 9 minus Line 10)....

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

® N ok w

10.
1.
12.
13.

15.

Book value/recorded investment excluding accrued interest, December 31 of Prior YEar..........covveevreereneerennenesneessseeseinnes
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ..........vvuruerireiiiercire ettt bbbt
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.....
Accrual of discount....
Unrealized valuation increase (decrease)
Total gain (loss) on disposals..............
Deduct amounts received on diSposals.............c.ccvvereeiricieriieesiee e
Deduct amortization of premium and mortgage interest points and commitment fees...
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other than temporary impairment reCOgNIZE. ..o
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
Total valuation allowance......
Subtotal (Line 11 plus Line 12).
Deduct total nonadmitted amounts.......

Statement value at end of current period (Line 13 minus Line 14

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

N ok w

10.
1.
12.
13.

Book/adjusted carrying value, DECEMDEN 31 Of PHOT YEAT.........cuu vttt ettt ssssessessnenns
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ........c.cururririeiereire ettt sttt
2.2 Additional investment made after acquisition.............c.ccveveerecriierrerennn.
Capitalized deferred interest and other ... \
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (I0SS) ON AISPOSAIS........ccevevreeicirieie ettt bbbt s b s e sas e s st s bbb b s s e sensans
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment reCOGNIZEM............overurereierrerririreinseneire e sesesseeens
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-84+9-10).........cccevivirerrivirerieieeeeeeeee s
Deduct total nonadmitted amounts
Statement value at end of current period (Line 11 minus Line 12)

Qsio1



Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEAT...........ccvuivevcricrerieeeee s sseeeseessesseses | cevesesesseeseessseeseeseseenes 36,035,799 | .o 7,983,259
2. Cost of bonds and stocks acquired

3. Accrual of discount

4. Unrealized valuation iNCIEASE (ABCTEASE).......ruururrrrerirrirrissisiseisessessessssssessessesssssss s ssesssssss s st esssessesssssssssessasssssssssssesssens

5. Total gain (I0SS) ON QISPOSAIS.........rvueerererrireireiereeeeeeseeseeesseseessessssss e ssess s s ess st ess s s s st st enssess st es s sses st st nsseses

6. Deduct consideration for bonds and stocks disposed of.

7. Deduct amortization of premium

8. Total foreign exchange change in DOOK/AdJUSIEA CAMTYING VAIUE. ...........ovuruuiiieiereircieieiieeiseireis it ssess ettt esssssesss | fretseesessestaeesessessesssessessess st st sessents | £ieebessessestassaessssees st ens e s st esssntanen
9. Deduct current year's other than temporary impairmENt FECOGNIZEM. ..........c.oviuiveiieeeeeee ettt eetess e tesessetes | erestetesssssssessesesesseasssssssesesnsesssanss | stesesesessssesssnsesesssssssssssesesssnsesanans
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9).........cccoeerirriireriieriieieieiieseie e | cvvviesesesesesss e esesenns 39,762,040 | .ovevierereeieeieeie 36,035,799
11, Deduct total NONAAMILEEA BMOUNLS..........cveveiiieieicisieie ettt bbb s s ss s ss s st s e b st s e bans | Shsssessessnssssensessnses et sntensessntensessnsans | siessesssssssessessnsesessntensessesensansesnsans
12. Statement value at end of current period (Line 10 MINUS LINE 11).....viiiviiiiiiiiiessiictesesiecsesssssssessssssssssesssssssesesssssssssssnes | sssssssssssesnssssessnssnsasas 39,762,040 | ..o 36,035,799

QsSI01.1



statement for June 30, 2013 ofthe  StONewood National Insurance Company
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

Class 1 (a) 8,393,884 8,488,412 9,672,533 607 8,393,884 | ....ccoovverviiernnn 7,210,370 | ... 8,383,699

CIASS 2 (@).rrv1vevvevesssasreesssasesesssseesessssessassseesesssssssssssssesss e s | Hhes s | eSS | H88E RS e et en | e | Sesee e st nnn s | st | sressess s | sernenes

CIASS 3 (@).uvrvveereesseeisrrrssseseseese e sesse e sess s es s st st sb s | teR Rkt s ettt | HeeRE R e e R e e R bt bseees | HEseeet e Rttt s et ee e | SeeeER R Rt R R Rt eebs s | HhEeeet ettt e es sttt eenes | eeeebs et st nn | crebees e st ettt | freneens

CIASS 4 (@)..rv11eveevssearreesssssesessssee s sassseesssssses s sssses s s s | Shes st | e | H88E RS e st | e | Sesees R Rt | s s | sresssss st | sernenes

CIASS 5 (@)...vuveveveereareesssiaeieesises s s sssss s esssss s | Shes s | e e | Sebes s | e | Hessesse s | eseaes e | et | seseenes

CIASS B (B)..-vrvveereesseersreersssaeresseseeesesesesesesesssesssses e essseessses s ss st ssseesssseees | etesEeese s se bt et ssenete | eerstoeent et eeteeenE s seres s eesenees | £feeeetseeee st senet st nennt | seeeeteret et seeet st nenesenest s | fhfienseeenet e nes et sesent st nnnes | Ceeeeisenet s eeen et st | enetesesesnenseenes e eenn st e | cesenes

Total Bond 8,393,884 8,488,412 9,672,533 607 8,393,884 | ........ 7,210,370 | covvvrrcivind 0 8,383,699

PREFERRED STOCK

CIASS .o eerreteeeesse et ess stk eb st ents | eteR R Rkttt | HeeRE R R R et R ekt bs s | HEseeeE Rttt ts e | SeeseR R Rt R R bbbt | Hefeeet ettt e es sttt nes | eeeees e ee bt es st ns | creteses st an et | £reneens

CIASS 2..vvvuerveevssereeessseeseessss e eses st | Hhk8 1| R | H8RER SRRttt | 1R | HeeeER R Rt | s e | sressees e | serienes

CIASS B...vvvevrvveessereeessseeseeessseeesses e ss st e | Hhe8 st | RS | H88E RS Rttt | e | Sesse s Rt nnn s | s | sresssss s | sernenes

CIASS 4.ttt et ents | eteRE R bRt st | SeERE R bR et Rk bseees | HEseeeE Rttt es e | SeeeER R Rt R R bbbt | He£eeee ettt e s sttt | eeeebe et st ns | ereberes e nees e ten e | feeneens

CIASS B.vvvvvvvrvvevssereeesssesseesss s eeesses et | Hhe8 st | s | H88E RS R sttt | 1R | Sesee e Rt | st | aresssss s | sernenes

CIASS B....oooovvveveerreeessceseeesseeesess s ssssss s s | sttt | donnesse s s | coresesnsssese s | coossessissssn e | sessessssssssess s esnnnnees | conssesessesss s | snsssees s | ceeeenes

Total Preferred Stock 0 0 0 0 0 0 [ 0 [ s 0

Total Bonds and Preferred StOCK...........vuuirvvisicviiissiiisss s 8,393,884 8,488,412 9,672,533 607 8,393,884 | ........ B (O e — 0 8,383,699

20ISO

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§ 0; NAIC2§$ 0; NAIC3$ 0; NAIC4$ 0; NAIC5$ 0; NAIC6$ 0




Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE DA - PART 1 SCHEDULE DA - VERIFICATION

Short-Term Investments Short-Term Investments
1 2 3 4 5 1 2
Book/Adjusted Actual Interest Collected Paid for Accrued Interest Prior Year Ended
Carrying Value Par Value Cost Year To Date Year To Date Year to Date December 31
9199999.......eeeeeeee e | et 1,033,204 |................ XXX ooeveveeveveiens | eveevseesesisse e 1,033,198 | oot | ettt 1. Book/adjusted carrying value, DECeMDET 31 Of PHOT YEAI...........ccvcvivieevereeeeie ettt s s ssesesens | sensessesissessessss s sesaaes 5,932,774 | oo 44,036
2. Cost of short-term iNVESIMENES ACQUITET. ..........cvuiviveieiciei ettt b s b s saebes | seesssessesissessessbensesass 13,427,297 | oo 6,085,889
3. ACCIUAN OF GISCOUNL......oooereririiiciscisciste ettt | eebseeb ettt B [ v
4. Unrealized valuation iNCIEASE (ECTBASE)...........cccueiiiuetiiireietiee ettt eeae ettt st ss st s b bbbt s s st e b s seaetssssbebessnsetassnans | ebsesesessetessssssetasstetessssesesensstessssnaes | 4ebessebessssesesssssteseseaetasssebesnsesasnes
5. Total gain (I0SS) ON ISPOSAIS.........ccvicuiiieiteiieiee sttt b bbb bbbt b b s bbbt s st et s s sebessssebessssnaas | 4ebsstebessssesessssetesessesesesastetessssesebanss | sbebessesesssssetesnsesesasaeb et s s se s s naebns
6. Deduct consideration received ON dISPOSAIS...........cccvucueiicieieiiies et b e s a e eae s st sessnaes | sesesessssesessnseaessnnaesens 18,326,873 | oo 197,151
7. Deduct amOrtiZation Of PIEMIUML........c.ccvuiirieierirrieie sttt sttt s sttt s st ss st st ssnsss | astssssnssestassasssessessanssssessentensanssnsne | Sessessessassssssessessansnssessessansssssnssanes
8. Total foreign exchange change in booK/adjUSIEA CAMTYING VAIUE.........c.covurirurricerierrire et ssssesesssesessessssssesss | estsesssssessessssssessessassssssssessassasssnsss | ressessessssssssessssssssssessessssssssessnes
9. Deduct current year's other than temporary impairment FECOGNIZEX............vueviiiueieiieteie ettt s b benas | stetsesssessessssssessessssansesssssnsessssntens | dostossessessssssesnsassensessnsensessssensasases
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-T+8-9)...........cccoeverrrrieeecreieieeeeeeeeeeeeeeeiiees | ceevevesesiesss e sessaesenns 1,033,204 | oo 5,932,774
11, Deduct total NONAMItEA BMOUNTS...........c.iiiiiiiiiei bbbt | fEEE st | Cbtbb st
12. Statement value at end of current period (Line 10 MINUS LINE 11).... it sssssssssessssessesssssssssssssssssssssssssesss | ssessesssssssssssssssssssssessnsas 1,033,204 | ..oooveieecenas 5,932,774
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QsSI04, QSI105, QS106, QSI07, QSI08, QE01, QE02, QE03
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statement for June 30, 2013 ofthe  StONewood National Insurance Company
SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
Cusip Date Number of Accrued Interest or Market
Identification Description Foreign| _Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a
Bonds - U.S. Government
912828 VE 7|UNITED STATES TREASURY NOTE. ...06/17/2013 | BANK OF AMERICA. | 274,614 | 275,000 ‘ 135 |1 |
0599999. | Total - Bonds - U.S. Government | 274614 275,000 135 | XXX |
Bonds - Industrial and Miscellaneous
377372 AG 2| GLAXOSMITHKLINE CAP INC.........oovvvvivvivicrmmimmissssnsssssssssssssssssmsssosssnsssesssssssssssssssssssssssssssssssssssssssssssssssenss | sosssesnees | vond 06/19/2013 | VARIOUS, 397,946 400,000 747 | 1FE
458140 AH  3|INTEL CORP......oooooosiiccvvvsscssrssesesssssssssssssssssss s sssssssssssssssssssssssssssosssssssssssssssssssssssssssssoos | oo .| ....06/19/2013 [ MORGAN STANLEY & CO. 412,988 400,000 1,798 | 1FE.
863667 AC 5| STRYKER CORP.........ooovvvrermisssissii s | e - |....06/19/2013 | MORGAN STANLEY & CO. 412,536 400,000 1,867
3899999. Total - Bonds - Industrial & Miscellaneou 1,223,470 1,200,000 4412 | ..
8399997. Total - Bonds - Part 1,498,084 1,475,000 4,547
8399999. Total - Bond: 1,498,084 1,475,000 4,547 | ..
9999999. Total - Bonds, Preferred and Common Stock 1,498,084 X 4,547
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues......




Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CUsIP g | Disposal Shares of Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion | Recognized | (11+12-13) B./A.C.V. Disposal Date Disposal Disposal Disposal | During Year Date (a)
Bonds - U.S. Government
912828 MT 4| UNITED STATES TREASURY NOTES........cccocvsivinns ‘ ..... ‘ 04/16/2013| PRIOR PERIOD INCOME 0 0 206 [03/15/2013[1...........
0599999. Total - Bonds - U.S. Government 0 0 0 0 0 0 0 0 0 0 0 0 0 206 | ... XXX.... | .XXX....
8399997. Total - Bonds - Part 4 0 0 0 0 0 0 0 0 0 0 0 0 0 206 | ... XXX.... [ .XXX....
8399999. Total - Bonds, 0 0 0 0 0 0 0 0 0 0 0 0 0 206 |...... XXX.... [ .XXX....
9999999. Total - Bonds, Preferred and Common Stocks {1 [ IO XXX 0 0 0 0 0 0 0 0 0 0 0 206 |...... XXX.... | . XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement for June 30, 2013 of the  Stonewood National Insurance Company

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11



Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
KeyBank Cleveland, OH 66,124 (27,276) 599,445 [ XXX..
Century Trust and Asset Management . Santa Fe, NM SD. 315,000 315,000 315,000 [ XXX..
0199999. Total Open Depositorie XXXerveees | crvees XXX.eee 0 381,124 287,724 914,445 | XXX..
0399999. Total Cash on Deposit. XXXerveens | covees XXX.oveees 0 381,124 287,724 914,445 | XXX..
0599999. Total Cash XXXevvves | cevens XXX..oonn. 0 381,124 287,724 914,445 | XXX..

QE12



Statement for June 30, 2013 of the  Stonewood National Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

Description

2

Code

3

Date
Acquired

4

Rate of
Interest

5

Maturity
Date

Book/Adjusted
Carrying Value

6

7

Amount of Interest
Due & Accrued

8

Amount Received
During Year

NONE

QE13
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