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1. Summary of Significant Accounting Policies 
 

A. Accounting Practices 
  
 The financial statements of The Western and Southern Life Insurance Company (the Company) are presented on the basis of accounting practices 

prescribed or permitted by the Ohio Department of Insurance (the Department). 
  
 The Department recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the financial 

condition and results of operations of an insurance company.  The National Association of Insurance Commissioners’ (NAIC) Accounting Practices 
and Procedures manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.   The Department has 
the right to permit other specific practices that deviate from prescribed practices. There are no differences between the Company’s net income and 
capital and surplus between NAIC SAP and practices prescribed and permitted by the state of Ohio.  

  
 A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of Ohio 

is shown below: 
  State of 

Domicile 2013 2012 
 NET INCOME 
  
 (1) State basis (Page 4, Line 35, Column 1 & 2) Ohio  $        (2,593,545)  $       11,157,505 
 (2) State Prescribed Practices that increase/(decrease) NAIC SAP:  0 0 
 (3) State Permitted Practices that increase/(decrease) NAIC SAP:  0 0 
 (4) NAIC SAP (1-2-3=4) Ohio  $        (2,593,545)  $        11,157,505 
  
 SURPLUS 
  
 (5) State basis (Page 3, Line 38, Columns 1 & 2) Ohio  $    3,850,950,109  $    3,728,536,809 
 (6) State Prescribed Practices that increase/(decrease) NAIC SAP:  0 0 
 (7) State Permitted Practices that increase/(decrease) NAIC SAP:  0 0 
 (8) NAIC SAP (5-6-7=8) Ohio  $    3,850,950,109  $    3,728,536,809 
  
B. Use of Estimates in the Preparation of the Financial Statements. No change. 

  
C. Accounting Policy  

 
The Company has entered into an interest rate swap and swaptions in an effort to mitigate the risk of rising interest rates on long maturity bonds.  The 
interest rate swap is forward starting and allows the Company to pay a fixed interest rate in exchange for receipt of a floating interest rate.  The 
swaptions provide the Company an option to enter into an interest rate swap with the counterparty on specified terms.  The derivative instruments are 
not designated as a hedge for accounting purposes.  These instruments are carried at fair value on the balance sheet with changes in fair value recorded 
in surplus.  If the instruments are terminated prior to maturity, proceeds are exchanged equal to the fair value of the contract and a realized gain or loss 
would be recognized. 

 
2. Accounting Changes and Corrections of Errors  
 

 The Company made the following accounting changes in 2013: 
 
Effective January 1, 2013, the Company changed its methodology of reporting the dividend accumulation liability to a policy level basis from an 
aggregate basis.  This resulted in a change of statutory reserve valuation that is required to be recorded directly to surplus rather than as a part of the 
reserve change recognized in the summary of operations.  The Company has recorded $5.7 million directly as an increase to surplus as a result of the 
change in valuation basis through the Change in Reserve on Account of Change in Valuation Basis on the Summary of Operations. 

 
Effective January 1, 2013, the Company adopted Statement of Statutory Accounting Principle No. 102, Accounting for Pensions, A Replacement of 
SSAP No. 89 (SSAP 102).  
 
SSAP 102 requires any underfunded defined benefit pension amounts, as determined when the projected benefit obligation exceeds the fair value of 
plan assets, to be recognized as a liability under SSAP No. 5R.  This liability is to be reported in the first quarter statutory financial statement after the 
transition date with a corresponding entry directly to surplus. The Company elected to utilize the minimum transition option reflected in paragraph 85 
of SSAP No. 102 which requires the initial transition liability to be the greater of paragraphs 85bi, 85bii, and 85biii:  
 

 Minimum Transition Liability Disclosure  
   
85b.i 10% of Calculated Surplus Impact $12,322,038 
   
85b.ii Estimated Annual Amortization of “Unrecognized Items”  $48,732,676 
   
85b.iii Difference Between Accumulated Benefit Obligation and Fair Value of 

Plan Assets 
$90,626,898 

   
 Minimum Transition Liability $90,626,898 

 
 
The Company had recorded an additional minimum pension liability at December 31, 2012 of $85,501,338, under the previous guidance for pensions, 
SSAP 89, Accounting for Pensions, A Replacement of SSAP No. 8.  As a result, the adoption of SSAP 102 resulted in a $5,125,560 increase to the 
Company’s pension liability on the balance sheet and a $3,331,614 decrease to surplus, net of tax impact (included line 48, Cumulative Effect of 
Changes in Accounting Principles).  
 

Recognized Surplus Impact at Transition & Remaining Transition 
Liability 
 

 

Underfunding at 1/1/2013 $123,220,378 
Amount previously recognized at 12/31/2012 85,501,338 
Amount recognized at 1/1/13 5,125,560 
Remaining Transition Liability $32,593,480 

 
 
Although the Company elected the transition option for surplus deferral, and SSAP 102 allows up to 10 years for deferral, the Company must continue 
to recognize a minimum amount of the transition liability annually. SSAP 102 requires the Company to recognize each year an amount that is at least 
equal to the estimated annual amortization of the unrecognized items in effect at transition. The Company’s estimated annual amortization of the 
unrecognized items in effect at transition is $48,732,676.  As a result, the Company anticipates that the remaining $32,593,480 surplus impact from the 
election of the transition deferral in SSAP 102 will be recognized in 2014.  
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The following provides the status of the pension plan as of Dec, 31, 2012 and the transition date (Jan. 1, 2013): 
 
 

 December 31, 2012  January 1, 2013 
Accumulated Benefit Obligation $875,739,690 $875,739,690 
   
Projected Benefit Obligation $905,715,854 $905,715,854 
Plus: Non-Vested liability     7,742,876     7,742,876 
Total PBO  $913,458,730 $913,458,730 
   
Plan Assets at Fair Value $790,238,352 $790,238,352 
Funded Status  $(123,220,378) $(123,220,378) 
   
Transition Obligation / (Asset)                  -                   - 
Prior Service Cost $(37,696,168)                   - 
Prior Service Cost (Non-Vested)                  -                   - 
Unrecognized Losses / (Gains) 581,564,115                   - 
Total Unrecognized Items $543,867,947                   - 
   
Overfunded Plan Asset / (Liability for 
Benefits) 

 
$420,647,569 

 
$(90,626,898) 

 
In the March 31, 2013 financial statements, the $90,626,898 liability for pension benefits will be reflected in the financial statements as an Aggregate 
Write-In for Liabilities.  The Company has deferred surplus recognition in the amount of $32,593,480. 
 
In addition, as a result of the adoption of SSAP 102, the Company will no longer carry a non-admitted prepaid pension asset on the balance sheet.  This 
results in a change in non-admitted assets through surplus (line 41 on the Summary of Operations) of $428,390,401 which is offset by an aggregate 
write-in for gains and losses to surplus (line 5301 on the Summary of Operations) of $428,390,401. 
 
Effective January 1, 2013, the Company adopted Statement of Statutory Accounting Principle No. 92, Accounting for Postretirement Benefits Other 
Than Pensions, A Replacement of SSAP No. 14 (SSAP 92). The adoption of SSAP 92 increased surplus by $13,603,984, net of tax impact (included 
line 48, Cumulative Effect of Changes in Accounting Principles).  
 
SSAP 92 requires any underfunded defined benefit amounts, as determined when the accumulated benefit obligation exceeds the fair value of plan 
assets, to be recognized as a liability under SSAP No. 5R.  This liability is to be reported in the first quarter statutory financial statement after the 
transition date with a corresponding entry directly to surplus. The Company elected to recognize the full impact SSAP 92 immediately upon adoption.   
 
The following provides the status of the post-retirement benefit plan as of Dec, 31, 2012 and the transition date (Jan. 1, 2013): 
 
 

 December 31, 2012  January 1, 2013 
Accumulated Benefit Obligation, including 
non-vesteds 

 
$209,292,065 

 
$209,292,065 

   
   
Plan Assets at Fair Value - - 
Funded Status  $(209,292,065) $(209,292,065) 
   
Prior Service Cost $(35,669,226)                   - 
Prior Service Cost (Non-Vested)               31,145,595                   - 
Unrecognized Losses / (Gains) (16,309,108)                   - 
Total Unrecognized Items $20,832,739                   - 
   
Overfunded Plan Asset / (Liability for 
Benefits) 

 
$(230,124,804) 

 
$(209,292,065) 

 
In the March 31, 2013 financial statements, the $209,292,065 liability for post-retirement benefits will be reflected in the financial statements on 
General Expenses Due or Accrued line. 
 
The Company made the following accounting changes in 2012: 
 
Effective January 1, 2012, the Company adopted Statement of Statutory Accounting Principle No. 101, Income Taxes, a Replacement of SSAP No. 10R 
and SSAP No. 10 (SSAP 101). SSAP 101 amends the deferred tax asset admittance test set forth in SSAP 10R, Income Taxes – A Temporary 
Replacement of SSAP 10 (SSAP 10R), by limiting the admissibility thresholds based on current period risk-based capital levels and modifying 
disclosure requirements. In addition, SSAP 101 no longer requires admitted deferred tax assets above certain thresholds to be classified as aggregate 
write-ins for other than special surplus funds. 
 
The adoption of SSAP 101 did not impact the Company’s statutory surplus at January 1, 2012.  In addition, the Company reclassified $18.4 million on 
the Liabilities, Surplus and Other Funds page from aggregate write-ins for other than special surplus funds (line 34) to unassigned funds (line 35).  
 

3. Business Combinations and Goodwill.  No change. 
 
4. Discontinued Operations.  No change. 
 
5. Investments 
  

A. Mortgage Loans, including Mezzanine Real Estate Loans.  No change. 
   
B. Debt Restructuring.  None. 
   
C. Reverse Mortgages.  None. 
   
D. Loan-Backed Securities 
   
 (1)  The prepayment assumptions used in the valuation process were from Bloomberg and broker dealer prepayment models or derived from 

empirical data. 
   
 (2) The Company had no other-than-temporary impairments on loan-backed and structured securities for the three month period ended March 31, 

2013, years ended December 31, 2012, 2011 and 2010 and the six month period ended December 31, 2009 due to the intent to sell the security 
or the inability or lack of intent to retain the investment in the security for a period of time sufficient to recover the amortized cost basis of the 
security. 

   
 (3) The following is a list of each loan-backed and structured security with a recognized other-than-temporary impairment, for the three month 

period ended March 31, 2013, years ended December 31, 2012, 2011 and 2010 and the six month period ended December 31, 2009, as the 
present value of future cash flows expected to be collected is less than the amortized cost basis of the securities: 
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CUSIP 

Book/Adj 
Carrying Value 
Amortized Cost 
Before Current 
Period OTTI 

Present Value  
of 

 Future Cash  
Flows 

Recognized  
Other-Than- 
Temporary  
Impairment 

Amortized 
 Cost After  

Other-Than- 
Temporary  
Impairment Fair Value 

Date of 
Financial 
Statement 

Where 
Reported 

For the three month period ended March 31,2013:         

 $                    -   $                    -   $                    -   $                    -   $                    -  

Total  XXX   XXX   $                  -     XXX   XXX  

For the Year ended December 31,2012: 

12667GPV9              2,893,577          2,641,389             252,188          2,641,389          2,569,560  12/31/2012 
225458PR3              2,004,871          1,921,543               83,328          1,921,543          1,995,608  12/31/2012 
46628SAH6              3,691,798          3,054,881             636,917          3,054,881          2,787,801  12/31/2012 
61751DAH7            11,584,095        10,928,227             655,868        10,928,227          9,388,023  12/31/2012 
12668ANW1              1,805,631          1,708,902               96,729          1,708,902          1,546,473  9/30/2012 
221470AA5              6,572,119          4,497,301          2,074,818          4,497,301          2,803,929  9/30/2012 
61749EAF4              2,260,033          2,085,769             174,264          2,085,769          1,804,931  9/30/2012 
75970JAD8              1,106,989          1,058,545               48,444          1,058,545             764,142  9/30/2012 
75970JAJ5              6,478,972          6,057,505             421,467          6,057,505          4,210,662  9/30/2012 
02148JAD9              3,100,483          2,922,562             177,921          2,922,562          2,491,805  6/30/2012 
12667GPW7            14,047,311        13,296,322             750,989        13,296,322        11,565,934  6/30/2012 
12668AAL9            10,237,420          9,273,619             963,801          9,273,619          8,275,171  6/30/2012 
12668BYF4              1,388,354          1,336,051               52,303          1,336,051          1,083,557  6/30/2012 
45660L2V0              5,243,619          5,012,492             231,127          5,012,492          3,947,539  6/30/2012 
52521HAJ2              2,479,717          2,135,940             343,777          2,135,940          1,817,575  6/30/2012 
52523KAJ3              1,523,417          1,431,817               91,600          1,431,817             720,719  6/30/2012 
74922EAF6                 319,609             311,973                 7,636             311,973             275,076  6/30/2012 
761118XQ6              1,407,079          1,292,868             114,211          1,292,868          1,137,091  6/30/2012 
76112HAD9            11,661,873        10,651,248          1,010,625        10,651,248          7,755,163  6/30/2012 
86359DSR9              1,045,265          1,008,172               37,093          1,008,172             874,101  6/30/2012 
872225AF4                   92,735               84,024                 8,711               84,024               69,707  6/30/2012 

Total  XXX   XXX   $     8,233,817   XXX   XXX  

For the year ended December  31,  2011: 

05948KXT1              4,598,456          4,428,061             170,395          4,428,061          3,473,398  12/31/2011 
12668BYF4              1,507,164          1,423,563               83,601          1,423,563          1,108,766  12/31/2011 
17309AAD1            14,373,132        13,443,016             930,116        13,443,016        11,912,713  12/31/2011 
46628SAJ2              2,306,563          1,946,352             360,211          1,946,352          1,266,464  12/31/2011 
61751DAH7            13,499,462        12,977,338             522,124        12,977,338          8,018,529  12/31/2011 
61752RAL6                 849,653             787,343               62,310             787,343             537,112  12/31/2011 
74922EAF6                 364,426             335,971               28,455             335,971             267,642  12/31/2011 
75970JAD8              1,311,938          1,230,515               81,423          1,230,515             956,011  12/31/2011 
761118MD7            19,321,516        18,653,422             668,094        18,653,422        16,078,629  12/31/2011 
76112HAD9            14,942,230        11,801,433          3,140,797        11,801,433          8,495,860  12/31/2011 
872225AF4                 524,214             158,157             366,057             158,157             139,463  9/30/2011 
52523KAJ3              1,809,442          1,457,788             351,654          1,457,788             755,738  6/30/2011 

Total  XXX   XXX   $     6,765,237   XXX   XXX  

For the year ended December  31,  2010: 

74922EAF6  $             408,442   $        396,072   $          12,370   $        396,072   $        321,230  12/31/2010 
75970JAD8              1,604,960          1,464,188             140,772          1,464,188          1,281,823  12/31/2010 
872225AF4                 966,383             562,551             403,832             562,551             358,500  12/31/2010 
12668BYF4              1,747,229          1,644,442             102,787          1,644,442          1,281,332  9/30/2010 
75970JAJ5              8,188,134          7,042,796          1,145,338          7,042,796          4,312,252  9/30/2010 
02148JAD9              3,873,191          3,626,398             246,793          3,626,398          2,749,124  6/30/2010 
12628KAA0                   63,195               51,301               11,894               51,301               51,301  6/30/2010 
45660L2V0              6,712,050          6,429,892             282,158          6,429,892          4,863,170  6/30/2010 
52521HAJ2              3,040,220          2,917,471             122,749          2,917,471          2,285,520  6/30/2010 
61749EAF4              3,053,008          2,789,610             263,398          2,789,610          1,890,147  6/30/2010 
75970JAJ5              8,410,856          8,238,397             172,459          8,238,397          4,865,536  6/30/2010 
76112HAD9            17,086,969        15,172,411          1,914,558        15,172,411        11,819,394  6/30/2010 
872225AF4              1,787,013             950,122             836,891             950,122             563,640  6/30/2010 

Total  XXX   XXX   $     5,655,999   XXX   XXX  

For the six month period ended December 31,  2009: 

12668BYF4  $          1,837,677   $     1,748,993   $          88,684   $     1,748,993   $     1,376,634  12/31/2009 
65538PAF5              8,206,560          8,023,394             183,166          8,023,394          5,763,721  12/31/2009 
75970JAJ5              8,744,010          8,445,937             298,073          8,445,937          5,037,563  12/31/2009 
761118MD7            21,594,083        20,587,887          1,006,196        20,587,887        14,524,272  12/31/2009 
059515BF2              3,809,941          3,348,844             461,097          3,348,844          2,735,128  9/30/2009 
872225AF4              2,989,826          1,845,600          1,144,226          1,845,600             803,439  9/30/2009 
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Total  XXX   XXX   $     3,181,442   XXX   XXX  
 

   
 (4) The following is an aggregate total of all impaired loan-backed securities (fair value is less than cost or amortized cost) for which an other-

than-temporary impairment has not been recognized in earnings as a realized loss, including securities with a recognized other-than-temporary 
impairment for non-interest related declines when a non-recognized interest related impairment remains as of March 31, 2013:  

   
  a. The aggregate amount of unrealized losses: 
  1. Less than 12 months $690,585 
  2. 12 months or longer $9,991,512 
   
  

b. 
The aggregate related fair value of securities 
with unrealized losses: 

 

  1. Less than 12 months $97,879,548 
  2. 12 months or longer $138,458,921 
   
 (5) The Company monitors investments to determine if there has been an other-than-temporary decline in fair value.  Factors management considers 

for each identified security include the following: 
- the length of time and the extent to which the fair value is below the book/adjusted carry value; 
- the financial condition and near term prospects of the issuer, including specific events that may affect its operations; 
- for equity securities and debt securities with credit related declines in fair value, the Company’s intent and ability to hold the security 

long enough for it to recover its value to book/adjusted carry value; 
- for debt securities with interest related declines in fair value, the Company’s intent to sell the security before recovery of its 

book/adjusted carry value; 
- for loan-backed securities, the Company’s intent and ability to hold the security long enough for it to recover its value to book/adjusted 

carry value; 
- for loan-backed securities, the Company’s intent to sell the security before recovery of its book/adjusted carry value. 

 
If the decline is judged to be other-than-temporary, an impairment charge is recorded as a net realized capital loss in the period the determination 
is made. 

   
E. Repurchase Agreements and/or Securities Lending Transactions.  No change. 
   
F. Real Estate. No change. 
   
G. Low Income Housing Tax Credit Property Investments.  No change. 

 
6. Joint Ventures, Partnerships and Limited Liability Companies. No change. 
 
7. Investment Income. No change. 
 
8. Derivative Instruments.  The Company entered into an interest rate swap and swaptions.  The discussion of accounting policies, risks, and objectives are shown in 

Note 1C.  The net loss recognized in unrealized gains and losses during the reporting period related to the derivative instruments was $(1,220,099).  The Company 
has entered into a collateral agreement with the counterparty whereby under certain conditions the counterparty is required to post assets on the Company’s behalf.  
The posted amount is equal to the difference between the net positive fair value of the swap and the agreed upon thresholds that are based on the credit rating of 
the counterparty.  Inversely, if the net fair value of the swap is negative, then the Company may be required to post assets instead using similar thresholds.  At 
March 31, 2013, no collateral has been posted by the Company or the counterparty. 

 
9. Income Taxes. No change. 
 
10. Information Concerning Parent, Subsidiaries and Affiliates. No change. 
 
11. Debt. No change. 
 
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans.  
 

A. Defined Benefit Plan 
       
       
 (6) Components of net periodic benefit cost:     
       
   Pension Benefits Postretirement Benefits 
   

March 31, 2013 
December 31, 

2012 March 31, 2013 
December 31, 

2012 
       
  a. Service cost  $      5,185,400   $ 16,799,879  $ 327,862  $ 5,226,375 
  b. Interest cost           10,826,217   38,925,269              2,316,440   7,514,532 
  c. Expected return on plan assets         (16,363,397)   (55,515,571)   -   - 
  d. Transition asset or obligation    738,173   -   -   - 
  e. Gains and losses           13,937,886   47,718,216                 (37,080)   (2,356,513) 
  f. Prior service cost or credit            (1,029,695)   (3,600,244)                 215,780   (2,854,646) 
  g. Gain or loss recognized due to a settlement or curtailment   -   -   -   - 
  h. Total net periodic benefit cost (benefit)  $ 13,294,584  $ 44,327,549  $ 2,823,002  $ 7,529,748 
       
       

 
13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations.  No change. 
 
14. Contingencies.  No change.  
 
15. Leases. No change. 
 
16. The Company had no financial instruments with off-balance sheet risk. No change. 

 
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities. No change. 
 
18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans.  No change. 
 
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators.  No change. 
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20. Fair Value Measurements 

 
A.  
 (1) Fair Value Measurements at March 31, 2013 
   
  Level 1 Level 2 Level 3 Total 

Assets at fair value 
Bonds 

U.S. governments  $                         -   $                         -   $                         -   $                         -  
Industrial and miscellaneous                             -               3,063,180                              -               3,063,180  
RMBS                             -                  959,827                              -                  959,827  
CMBS                             -                              -                              -                              -  
Hybrid securities                             -                              -                              -                              -  
Parent, subsidiaries and affiliates                             -                              -                              -                              -  

Total bonds  $                         -   $          4,023,007   $                         -   $          4,023,007  
Preferred stock 

Industrial and miscellaneous  $                         -   $                         -   $             112,018   $             112,018  
Parent, subsidiaries and affiliates                             -                              -                              -                              -  

Total preferred stock  $                         -   $                         -   $             112,018   $             112,018  
Common stock 

Industrial and miscellaneous  $   1,409,480,529   $                         -   $                         -   $   1,409,480,529  
Parent, subsidiaries and affiliates                             -                              -                              -                              -  
Mutual funds            73,674,625                              -                              -             73,674,625  

Total common stock  $   1,483,155,154   $                         -   $                         -   $   1,483,155,154  
Derivative assets 

Interest rate contracts  $                         -   $                         -   $                         -   $                         -  
Options, purchased                             -               2,607,963                              -               2,607,963  
Foreign exchange contracts                             -                              -                              -                              -  
Credit contracts                             -                              -                              -                              -  
Commodity futures contracts                             -                              -                              -                              -  
Commodity forward contracts                             -                              -                              -                              -  

Total derivative assets  $                         -   $          2,607,963   $                         -   $          2,607,963  
Separate account assets  $      518,165,500   $      119,928,810   $      199,269,786   $      837,364,096  

Total assets at fair value  $   2,001,320,654   $      126,559,780   $      199,381,804   $   2,327,262,238  

Level 1 Level 2 Level 3 Total 
Liabilities at fair value 

Derivative liabilities 
Interest rate contracts  $                         -   $           (904,826)  $                         -   $           (904,826) 
Options, written                             -           (12,945,645)                             -           (12,945,645) 

Total derivative liabilities  $                         -   $      (13,850,471)  $                         -   $      (13,850,471) 

Total liabilities at fair value  $                         -   $      (13,850,471)  $                         -   $      (13,850,471) 
 

   
  There were no significant transfers between Level 1 and Level 2 of the fair value hierarchy.  See Note 20A(3) for the policy for determining when 

transfers between levels are recognized. 
   
 (2) Fair Value Measurements in Level 3 of the Fair Value Hierarchy 
   
  

Balance at 
01/01/2013 

Transfers 
in Level 3 

Transfers out 
of Level 3 

Total Gains 
(Losses) 

Included in 
Net Income 

Total Gains 
(Losses) 

Included In 
Surplus 

Net 
Purchases, 
Issuances, 
Sales, & 

Settlements 
Balance at 
03/31/2013 

Preferred stock $       112,018 $             - $                 -  $             - $              - $                    - $          112,018 
Separate account assets* 202,037,653 - 53,477 2,255,669               - (5,077,013) 199,269,786 
Derivative liabilities (1,098,306) - 1,098,306 -               - - - 

Total $201,051,365 $             - $     1,151,783 $  2,255,669 $              - $  (5,077,013) $   199,381,804 
 

   
  * Gains and losses for assets held in separate accounts do not impact net income or surplus as the change in value of assets held in separate accounts 

is offset by a change in value of liabilities related to separate account. 
   
  Gross Purchases, Issuances, Sales, and Settlements 
   
  

Purchases Issuances Sales Settlements 

Net Purchases, 
Issuances, 
Sales, & 

Settlements 
Separate account assets $      553,140 $                   - $                    - $  (5,630,153) $   (5,077,013) 

Total $      553,140 $                   - $                    - $  (5,630,153) $   (5,077,013) 
 

   
   
 (3) The Company’s policy is to recognize transfers in and transfers out of levels at the beginning of the reporting period. 
   
 (4) Investments in Level 2 include NAIC rated 6 residential mortgage-backed securities representing subordinated tranches in securitization trusts 

containing residential mortgage loans originated during the period of 2005 to 2007.  These securities are currently rated below investment grade. The 
Company determined fair value as of the balance sheet date through the use of third party pricing services utilizing market observable inputs.  

   
  Investments in Level 2 include NAIC rated 6 industrial and miscellaneous bonds. These securities are currently rated below investment grade. The 

Company determined fair value as of the balance sheet date through the use of third party pricing services utilizing market observable inputs. 
   
  Derivative investments included in Level 2 consist of interest rate swaps and options. The fair values of these securities are determined through the 

use of third party pricing services utilizing market observable inputs. 
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  The fair values of common stock and mutual funds have been determined utilizing publicly quoted prices from third-party pricing services. 
   
  Assets held in separate accounts include debt securities, common stock, mutual funds and private equity investments. The fair values of debt 

securities in the separate accounts have been determined through the use of third-party pricing services utilizing market observable inputs. The fair 
values of common stock and mutual funds in the separate accounts have been determined using the same methodologies as common stock and 
mutual funds in the general account.  The fair values of private equity investments in the separate accounts have been determined based on the 
Company’s interest in the underlying audited GAAP equity of the investee. 

   
B.  Not applicable. 
   
C.  The carrying amounts and fair values of the Company’s significant financial instruments follow: 
   
  

Aggregate Fair 
Value Admitted Assets (Level 1) (Level 2) (Level 3) 

Not 
Practicable 
(Carrying 

Value) 
Assets: 
  Bonds  $ 3,696,874,815  $ 3,202,546,879   $    11,219,092   $ 3,661,301,684   $  24,354,039                  -  
  Common Stock: 
     Unaffiliated     1,409,480,529      1,409,480,529    1,409,480,529                            -                        -                  -  
     Mutual Funds          73,674,625           73,674,625         73,674,625                            -                        -                  -  
  Preferred stock               112,018                112,018                          -                            -            112,018                  -  
  Mortgage loans          33,428,301           31,398,332                          -                            -       33,428,301                  -  
  Cash, cash equivalents 
    and short term  
    investments         108,245,142         108,245,142       108,245,142                            -                        -                  -  
  Other invested assets 
    surplus notes          10,058,130             7,938,893                          -           10,058,130                        -  
  Securities lending 
    reinvested collateral  
    assets            3,060,768             3,012,389           3,060,768                            -                        -                  -  
  Derivative assets            2,607,963             2,607,963                          -             2,607,963                        -                  -  
  Separate account assets        837,364,096         837,364,096       518,165,500         119,928,810     199,269,786                  -  

Liabilities:             
  Life and annuity reserves             
    for investment-type              
    contracts and deposit             
    fund liabilities  $      (7,106,000)  $      (6,521,000)  $                     -   $                       -   $  (7,106,000)  $             -  
  Derivative liabilities        (13,850,471)        (13,850,471)                         -         (13,850,471)                       -                  -  
  Securities lending liability        (97,815,923)        (97,815,923)                         -                            -     (97,815,923)                 -  

 

   
  The following discussion describes the valuation methodologies utilized by the Company for assets and liabilities measured or disclosed at fair 

value. Fair value estimates are made at a specific point in time, based on available market information and judgments about the financial instrument, 
including discount rates, estimates of timing, amount of expected future cash flows and the credit standing of the issuer. Such estimates do not 
consider the tax impact of the realization of unrealized gains or losses. For Level 3 investments, the fair value estimates cannot be substantiated by 
comparison to independent markets. In addition, the disclosed fair value may not be realized in the immediate settlement of the financial instrument. 
As described below, certain fair values are determined through the use of third-party pricing services. Management does not adjust prices received 
from third parties; however, we do analyze the third-party pricing services’ valuation methodologies and related inputs and perform additional 
evaluation to determine the appropriate level within the fair value hierarchy. Care should be exercised in deriving conclusions about the Company’s 
business, its value or financial position based on the fair value information of financial instruments presented below. 

Debt Securities and Surplus Notes 

The fair values of actively traded debt securities, asset/mortgage-backed securities, and surplus notes have been determined through the use of third-
party pricing services utilizing market observable inputs. Less liquid private placement securities and auction rate securities trading in less liquid or 
illiquid markets with limited or no pricing information are valued using either broker quotes or by discounting the expected cash flows using current 
market-consistent rates applicable to the yield, credit quality and maturity of each security. 

Equity Securities 

The fair values of actively traded equity securities have been determined utilizing publicly quoted prices obtained from third-party pricing services. 
The fair values of certain equity securities for which no publicly quoted prices are available have been determined through the use of third-party 
pricing services utilizing market observable inputs. Actively traded mutual funds are valued using the net asset values of the funds. 

Mortgage Loans 

The fair values for mortgage loans, consisting principally of commercial real estate loans, are estimated using discounted cash flow analyses, using 
interest rates currently being offered for similar loans collateralized by properties with similar investment risk. The fair values for mortgage loans in 
default are established at the lower of the fair value of the underlying collateral less costs to sell or the carrying amount of the loan. 

Cash, Cash Equivalents and Short-Term Investments 

The fair values of cash, cash equivalents and short-term investments are based on quoted market prices. 

Derivative Instruments 

The fair values of free-standing derivative instruments, primarily call options and interest rate swaps, are determined through the use of third party 
pricing services utilizing market observable inputs. 

Securities Lending Reinvested Collateral Assets 



STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

 7.6 

 
 

NOTES TO FINANCIAL STATEMENTS 

  

The fair value of securities lending reinvested collateral assets are from third-party sources utilizing publicly quoted prices. 

Assets Held in Separate Accounts 

Assets held in separate accounts include debt securities, equity securities, mutual funds and private equity investments. The fair values of these 
assets have been determined using the same methodologies as similar assets held in the general account. 
 
Life and Annuity Reserves for Investment-type Contracts and Deposit Fund Liabilities 

The fair value of liabilities for investment-type contracts is based on the present value of estimated liability cash flows. Present values reflect the 
Company’s margin for uncertainty of the timing of liability cash flows. Key assumptions to the cash flow model include the timing of policyholder 
withdrawals and the level of interest credited to contract balances. 

Fair values for insurance reserves are not required to be disclosed. However, the estimated fair values of all insurance reserves and investment 
contracts are taken into consideration in the Company’s overall management of interest rate risk. 

Securities Lending Liability 

The liability represents the Company’s obligation to return collateral related to securities lending transactions. The liability is short-term in nature 
and therefore, the fair value of the obligation approximates the carrying amount. 

 
21. Other Items. No change. 
 
22. Events Subsequent. No change. 

 
23. Reinsurance. No change. 
 
24. Retrospectively Rated Contracts and Contracts Subject to Redetermination.  No change. 
 
25. Change in Incurred Losses and Loss Adjustment Expenses.  No change. 
 
26. Intercompany Pooling Arrangements.  No change. 
 
27. Structured Settlements.  No change. 
 
28. Health Care Receivables.  No change. 
 
29. Participating Policies.  No change. 
 
30. Premium Deficiency Reserves. No change. 
 
31. Reserves for Life Contracts and Annuity Contracts. No change. 
 
32. Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics. No change. 
 
33. Premiums and Annuity Considerations Deferred and Uncollected. No change.  
 
34. Separate Accounts. No change. 

 
35. Loss/Claim Adjustment Expenses. No change. 
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SCHEDULE Y – INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP 
PART 1 – ORGANIZATIONAL CHART 

  NAIC#  TIN# 

PARENT   -  WESTERN-SOUTHERN MUTUAL HOLDING COMPANY, OH (NON-INSURER)   31-1732405 

    SUBSIDIARY    -   WESTERN & SOUTHERN FINANCIAL GROUP, INC., OH (NON-INSURER)   31-1732404 

 SUBSIDIARY - LAFAYETTE LIFE INSURANCE COMPANY, OH (INSURER) 65242  35-0457540 

 SUBSIDIARY - LLIA, INC., OH (NON-INSURER)   35-2123483 

                          SUBSIDIARY   -    THE WESTERN AND SOUTHERN LIFE INSURANCE COMPANY, OH (INSURER) 70483  31-0487145 

                                       SUBSIDIARY   -  WESTERN-SOUTHERN LIFE ASSURANCE COMPANY, OH (INSURER) 92622  31-1000236 

                                                      SUBSIDIARY   -  IFS FINANCIAL SERVICES, INC., OH (NON-INSURER)   31-1328371 

                                                      SUBSIDIARY   -  W&S BROKERAGE SERVICES, INC., OH (NON-INSURER)   31-0846576 

                                         SUBSIDIARY   -  COLUMBUS LIFE INSURANCE COMPANY, OH (INSURER)  99937  31-1191427 

                                       SUBSIDIARY   -  INTEGRITY LIFE INSURANCE COMPANY, OH (INSURER) 74780  86-0214103 

                                                      SUBSIDIARY   -  NATIONAL INTEGRITY LIFE INSURANCE COMPANY, NY (INSURER) 75264  16-0958252 

                                       SUBSIDIARY   -  INSURANCE PROFILLMENT SOLUTIONS, LLC, OH (NON-INSURER)   43-2081325 

                                       SUBSIDIARY   -  WESTERN & SOUTHERN INVESTMENT  HOLDINGS, LLC, OH (NON-INSURER)   06-1804434 

                                                      SUBSIDIARY   -  EAGLE REALTY GROUP, LLC, OH (NON-INSURER)   31-1018957 

                                                      SUBSIDIARY   -  FORT WASHINGTON INVESTMENT ADVISORS, OH (NON-INSURER)   31-1301863 
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter
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SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter

1 2 Location 5 6 7 8 Change in Book/Adjusted Carrying Value 15 16 17 18 19 20

CUSIP
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Date
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brances,

Prior
Year

9
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Current 
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(Depre-

ciation) or 
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zation)/ 

Accretion
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Current 
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter

1 2 Location 5 6 7 8 Change in Book/Adjusted Carrying Value 15 16 17 18 19 20
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 3
Show All Long-Term Bonds and Stock Acquired During the Current Quarter
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 3
Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1

CUSIP 
Identification

2

Description

3

Foreign

4

Date
Acquired

5

Name of Vendor

6

Number of
Shares of

Stock

7

Actual Cost

8

Par Value

9

Paid for Accrued 
Interest and
Dividends

10
NAIC Desig-

nation or 
Market 

Indicator
(a)
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���������������������	�����

��� ����������� ���������������
	���	� ����������  ������ � �� �

�����	�� ��� 	
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���!
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�������	��!�������

��� ����������� 	
���
	
���
�����	��
� ��� ������� ����"� � � �� �

9299999. Subtotal - Common Stocks - Mutual Funds �� "����"� XXX �� XXX
9799997. Total - Common Stocks - Part 3 ��"�""������ XXX �� XXX
9799998. Total - Common Stocks - Part 5 XXX XXX XXX XXX
9799999. Total - Common Stocks ��"�""������ XXX �� XXX
9899999. Total - Preferred and Common Stocks ��"�""������ XXX �� XXX
9999999 - Totals "���"� ��� � XXX ����"� � XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues ��
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 20 21 22
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Accretion
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Other Than 
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14
Total
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Con-

tractual
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Market
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 20 21 22
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eration Par Value
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Carrying 
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 20 21 22

CUSIP
Ident-

ification Description
For-
eign

Disposal
Date

Name
of Purchaser

Number of 
Shares of

Stock
Consid-
eration Par Value

Actual
Cost

Prior Year
Book/

Adjusted 
Carrying 

Value

11

Unrealized 
Valuation 
Increase/

(Decrease)

12

Current 
Year's 
(Amor-

tization)/
Accretion

13

Current 
Year's 

Other Than 
Temporary 
Impairment 

Recog-
nized

14
Total

Change in 
Book/

Adjusted 
Carrying 

Value
(11 + 12 - 

13)

15
Total

Foreign 
Exchange 
Change in 

Book 
/Adjusted 
Carrying 

Value

Book/
Adjusted 
Carrying 
Value at 
Disposal 

Date

Foreign 
Exchange 

Gain 
(Loss) on 
Disposal

Realized 
Gain 

(Loss) on 
Disposal

Total Gain 
(Loss) on 
Disposal

Bond 
Interest/ 
Stock 

Dividends 
Received 

DuringYear

Stated
Con-

tractual
Maturity

Date

NAIC 
Desig-
nation

or
Market

In-
dicator

(a)
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 20 21 22
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� ����
	��
��� ����
���
��� �
���
� ������� �� �����	�� �� �����
������ �� �������� �������� ������	��� XXX XXX
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���	������ ������	�	��� �
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��� ������
��� ��������	� XXX XXX
8999997. Total - Preferred Stocks - Part 4 �� XXX �� �� �� �� �� �� �� �� �� �� �� �� XXX XXX
8999998. Total - Preferred Stocks - Part 5 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
8999999. Total - Preferred Stocks �� XXX �� �� �� �� �� �� �� �� �� �� �� �� XXX XXX
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 20 21 22

CUSIP
Ident-

ification Description
For-
eign

Disposal
Date

Name
of Purchaser

Number of 
Shares of

Stock
Consid-
eration Par Value

Actual
Cost

Prior Year
Book/

Adjusted 
Carrying 

Value

11

Unrealized 
Valuation 
Increase/

(Decrease)

12

Current 
Year's 
(Amor-

tization)/
Accretion

13

Current 
Year's 

Other Than 
Temporary 
Impairment 

Recog-
nized

14
Total

Change in 
Book/

Adjusted 
Carrying 

Value
(11 + 12 - 

13)

15
Total

Foreign 
Exchange 
Change in 

Book 
/Adjusted 
Carrying 

Value

Book/
Adjusted 
Carrying 
Value at 
Disposal 

Date

Foreign 
Exchange 

Gain 
(Loss) on 
Disposal

Realized 
Gain 

(Loss) on 
Disposal

Total Gain 
(Loss) on 
Disposal

Bond 
Interest/ 
Stock 

Dividends 
Received 

DuringYear

Stated
Con-

tractual
Maturity

Date

NAIC 
Desig-
nation

or
Market

In-
dicator
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�����
�����	 
��
��
���	��
����	����
�	����	
����	�	 ����������	 
��
��
���	��
���
���	 ����!����	 !!��!�	 	 !!����	 � �!��	 � �	 �	 �	 � �	 �	 !!����	 �	 "!��# "!��# �	 	 �

9299999. Subtotal - Common Stocks - Mutual Funds ��� ��� ��	 XXX � �� ��! �	 � ����� ��	 "�����!�# �	 �	 "�����!�# �	 � �� ��! �	 �	 ���������	 ���������	 !����	 XXX XXX
9799997. Total - Common Stocks - Part 4 ������ ����	 XXX ��!��������	 �������� �	 "���!�����# �	 �	 "���!�����# �	 ��!��������	 �	 ������ ��	 ������ ��	 � �����	 XXX XXX
9799998. Total - Common Stocks - Part 5 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
9799999. Total - Common Stocks ������ ����	 XXX ��!��������	 �������� �	 "���!�����# �	 �	 "���!�����# �	 ��!��������	 �	 ������ ��	 ������ ��	 � �����	 XXX XXX
9899999. Total - Preferred and Common Stocks ������ ����	 XXX ��!��������	 �������� �	 "���!�����# �	 �	 "���!�����# �	 ��!��������	 �	 ������ ��	 ������ ��	 � �����	 XXX XXX
9999999 - Totals �����������	 XXX �����������	 ������ ����	 "��������!# "!�����!# �	 "���������# �	 ���������!�	 �	 �����!���!	 �����!���!	 ��!������	 XXX XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues !	
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23

Description

Description
 of Item(s)
Hedged,
Used for
Income

Generation
or Replicated

Schedule/
Exhibit

Identifier

Type(s)
of

Risk(s)
(a)

Exchange, Counterparty
or Central Clearinghouse

Trade
Date

Date of 
Maturity

or
Expiration

Number
of

Contracts
Notional 
Amount

Strike
Price,

Rate or
Index

Received 
(Paid)

Cumulative
Prior 

Year(s) 
Initial Cost 
of Premium 
(Received) 

Paid

Current 
Year Initial 

Cost of 
Premium 

(Received) 
Paid

Current 
Year

Income

Book/ 
Adjusted 
Carrying 

Value Code Fair Value

Unrealized 
Valuation 
Increase/ 

(Decrease)

Total 
Foreign 

Exchange 
Change in 
B./A.C.V.

Current 
Year’s 

(Amorti-
zation)/ 

Accretion

Adjustment 
to Carrying 

Value of 
Hedged 

Item
Potential 
Exposure

Credit 
Quality 

of
Refer-
ence 
Entity

Hedge
Effectiveness 
at Inception

and at 
Quarter-end

(b)
0079999. Subtotal - Purchased Options - Hedging Effective �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
������	��
��
����������

���������������� ����

���������

���� ���������
�� � !"��#$%����&'�()�
'(� �*+�,+)��*� �*+�,+)��,� � !-.���.���� )/(�� � �.*-�.���� � �.-)�.!,-� �.-)�.!,-� �!�.!,-� � � � � � ���+00�

1��2�������"�%���

��������� ���������������� ����

���������

���� 13�4�������5�6� ,�7�	�*8�#2#�#*

(-*� �*+),+)��*� �*+)!+)��,� � !(.-��.���� )/,!� � �.,�-.)-�� � �.�'!.)�'� �.�'!.)�'� 9*)'.�*): � � � � � ���+00�

0089999. Subtotal - Purchased Options - Hedging Other - Call Options and Warrants �� ).!(-.)-�� �� ).(�!.0(*� XXX ).(�!.0(*� 9�-!.)'!: �� �� �� �� XXX XXX
0149999. Subtotal - Purchased Options - Hedging Other �� ).!(-.)-�� �� ).(�!.0(*� XXX ).(�!.0(*� 9�-!.)'!: �� �� �� �� XXX XXX
0219999. Subtotal - Purchased Options - Replications �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0289999. Subtotal - Purchased Options - Income Generation �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0359999. Subtotal - Purchased Options - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0369999. Total Purchased Options - Call Options and Warrants �� ).!(-.)-�� �� ).(�!.0(*� XXX ).(�!.0(*� 9�-!.)'!: �� �� �� �� XXX XXX
0379999. Total Purchased Options - Put Options �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0389999. Total Purchased Options - Caps �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0399999. Total Purchased Options - Floors �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0409999. Total Purchased Options - Collars �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0419999. Total Purchased Options - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0429999. Total Purchased Options �� ).!(-.)-�� �� ).(�!.0(*� XXX ).(�!.0(*� 9�-!.)'!: �� �� �� �� XXX XXX
0499999. Subtotal - Written Options - Hedging Effective �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
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0519999. Subtotal - Written Options - Hedging Other - Put Options �� 9�.!*�.)-�: �� 9�.'''.)*-: XXX 9�.'''.)*-: 9�-!.0'-: �� �� �� �� XXX XXX
0569999. Subtotal - Written Options - Hedging Other �� 9�.!*�.)-�: �� 9�.'''.)*-: XXX 9�.'''.)*-: 9�-!.0'-: �� �� �� �� XXX XXX
0639999. Subtotal - Written Options - Replications �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
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STATEMENT AS OF MARCH 31, 2013 OF THE  The Western and Southern LIfe Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date
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(b)
1169999. Total Swaps - Credit Default �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1179999. Total Swaps - Foreign Exchange �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1189999. Total Swaps - Total Return �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1199999. Total Swaps - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1209999. Total Swaps �� �� �� �������	
 XXX �������	
 �������	
 �� �� �� ����	����� XXX XXX
1269999. Subtotal - Forwards �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1399999. Subtotal - Hedging Effective �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1409999. Subtotal - Hedging Other �� ���
������ �� ��������
 XXX ��������
 ����������
 �� �� �� ����	����� XXX XXX
1419999. Subtotal - Replication �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1429999. Subtotal - Income Generation �� �	��
��	��
 �� �����������
 XXX �����������
 ����������
 �� �� �� �� XXX XXX
1439999. Subtotal - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1449999 - Totals �� �������	��
 �� �����������
 XXX �����������
 ���
������
 �� �� �� ����	����� XXX XXX

(a) Code Description of Hedged Risk(s)

(b) Code Financial or Economic Impact of the Hedge at the End of the Reporting Period
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