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Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BoNdS (SChEAUIE D)...oovvverrirciirireiiceiesiesesesieesssssissssessessssessssessesssssssssssnes | sesssessnens 173,332,518 [ oo (U I 173,332,518 | ..ovvvevees 106,978,468
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...ttt ssne s | creeereneenines 18,743,889 | ... (U [ 18,743,889 | ..o 8,802,900
2.2 COMMON SHOCKS. .cvvvucerererecesneeseeeeseesseseseessssssssesssseesssestsssssessssssssssssssessssssssnes | cosssesssesennn 26,232,859 | ..o (U] [ 26,232,859 |....coovvvrennne 16,723,386
3. Mortgage loans on real estate (Schedule B):
31 FIESEIENS . covevceeeeceieiee sttt esssnnnes | ceeseeninenens 44,008,507 | .ooovvernererecerenireeinenn (U [ 44,008,507 |...corvvvernnn 36,740,839
3.2 Other than firstlIENS.........c..verireeeesenessese e | sersseesiesssesssesssesessnns (U [FSTOOR (U [ (U (PSR 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §$............ 0
ENCUMDIANCES).....cvuveiiiiitcie it ess s ess bbb ess st ssessensns | seviessessssssesans 1,344,851 | oo (U1 O 1,344,851 [ .o 1,525,958
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES)......vvcverevierereseesresseessssssses et esses s ses s sssssstesssssssesssssssessssssssssssseses | tevesessessssssenssseesnsnnen (01 O [0 T (0 T 0
4.3  Properties held for sale (less §.......... 0 eNCUMDIANCES).......cvvcviveiercrrireireiseiesienens | e 13,905,775 [ oo (] IS 13,905,775 |..covvvivernnne 12,580,594
5. Cash ($....16,878,150, Schedule E-Part 1), cash equivalents (§.......... 0,
Schedule E-Part 2) and short-term investments ($.....5,457,039, Schedule DA)........c.... | cccovvevvennenes 22,335,189 | v (] IS 22,335,189 |..coovvvrrne. 81,165,090
6. Contract loans (including $.......... 0 Premium NOLES)......c.cvucvereeircicieeesie s sssssesaens | crerisesinsiennns 12,591,572 | oo (V)N IS 12,591,572 | ..o, 13,312,229
7. Derivatives (SChEAUIE DBY).........ovureerreireereeeseesseessssessessssessssessssesssssssssessssssnssssssnss | wereessseesneess 6,745,528 | .ovoooveeeeeeeienne (U [T 6,745,528 | ...ovvvvrrrirnnn 3,217,420
8. Otherinvested assets (SChEAUIE BA).........c.couurierineieieississies s sssessssssssessessesses | sesssssssssensas 32,953,674 | .covverrererrn. 566,972 |...ocvvrrernns 32,386,702 |.ooovrrrrrenns 37,398,746
9. Receivables for SECUMHES. ........ciiverriereieeteee et | ereessssesesinnas 1,903,834 | oo (01 IO 1,903,834 | ..o 114,021
10. Securities lending reinvested collateral assets (Schedule DL)..........cc..c.oevvveeererverereeenn | ceveveeeeseeeseenad (01 U [0 T (1 0
11.  Aggregate write-ins for INVESIEd @SSELS.......c.cuiveieieiicieeseee e | erierisrssssssesessssenesenees (01 PR 0 ] e (U1 PR 0
12. Subtotals, cash and invested assets (LINES 110 11)......cvuevveveereiereseseeeeseeeeeeesen | vveereeiennas 354,098,196 | ...cccovvverernn. 566,972 | ..cceveee 353,531,224 | ... 318,559,651
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......ccocevereerrereierieeseiiens | e (01 R (U1 O (01 O 0
14, Investmentincome due and @CCIUE...........covuvueiiveieiieieee e benaens | everssaeseeseaan 2444790 | oo (01 IO 2444790 |..coovvvvrernnae. 1,136,741
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... [ coceeeiecirinnnes (B7,401)] oo (U1 ISR (67,401) ] ccvvvvererererennes (71,198
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccceeeeens | covererreeireinns 1,032,903 | oo (U1 O 1,032,903 | ..o 947,315
15.3  Accrued retroSpective PrEMIUMS.........vwrererrerirnrsnressesnesnssssssssssssssssssssssssssssesssnsns | sessessessssssssessessesssssnnes (01 [0 (0 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........cocveveicveieieiisie e | cerevessesssseesenns 986,910 | covvvvverereeeeees (018 IO 986,910 [ .cvevverererernen. 50,073
16.2 Funds held by or deposited with reinsured COMPANIES...........coveverrerrirerierreeerereess | e (01 U [0 T (1 0
16.3 Other amounts receivable under reinsurance CONraCS............ccuuerveirnerecrirerienns | cevveiienisnienens 225,606 | ..ooovverririiriinniieniinens (U [ 225,606 | ...coverecrirerinas 262,427
17. Amounts receivable relating to UNINSUrEd Plans...........cocvrurrererrirrninensseiesessnessesnssnns | coveeeesesssseesessssssseneens (01 (U1 (1 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............ccoeeee. | covveiveieesecciceiceincnnd (01 T [0 T (1] RN 290,947
18.2 Net deferred taX @SSEL.... ... sesssessssessssssssessssssssessssns | coneessssssssesenns 1,935,444 | oo (VN [ 1,935,444 | .ooovorvn 811,716
19.  Guaranty funds receivable or 0N dEPOSIL..........ccvevcvrerieiiseees s sessses | creereressesesisseenens 88,487 | oo, (01 88,487 | .o 33,971
20. Electronic data processing equipment and SOWArE............euueureeeereeneeneinereerseinseneinenns | veveeeesssessesseesssessesens (01 (U1 (1 TR 0
21.  Furniture and equipment, including health care delivery assets ($.......... (0) 1SS ST (01 (U1 (1 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cccocvevvevvees | cevereeseseseicesessenn (01 T [0 T (1 R 0
23. Receivables from parent, subsidiaries and affillates..........cccvrrrinrrrinineninenrnrniinns | v (0 (U1 (1 T 0
24. Health care (§.......... 0) and other amounts reCIVADIE.............ccevveeuereriersseiesssieienns [ v (01 (U1 R (01 RN 0
25. Aggregate write-ins for other than invested assets.............coerrnrrrrnincnnnennenenenes | e 399,934 | . [ I 399,934 | . 542,310
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cvvvumreererrirrinerieniinecissseessessesssesssessssesesesssssesses | veeveeseenns 361,144,869 |...covvvrevrinens 566,972 | ..ooovvvenne. 360,577,897 | oo 322,563,953
27. From Separate Accounts, Segregated Accounts and Protected Cell AcCounts.........cccoe. | covvvereeveveieirereieiiennn. (01 U (01 TR (1 SRR 0
28. TOTALS (LIN€S 26 AN 27).....corverreerreereeisseersseesseeessseesssssssssssnssssssssssssssssssssssssssssssnsssns | onseessesenns 361,144,869 |...cooovrvrreen. 566,972 | .ooocovvrenne. 360,577,897 | ..o, 322,563,953
DETAILS OF WRITE-INS
1107, ettt | eeteeees et eenn e (VN (ST (U [ (U (ST 0
1102, ettt | eetieens ettt (VN (PSRRI (U [ (U (PSR 0
OO OSSOSO STRRTRRON (U (PSR (U [ (I (PSR 0
1198. Summary of remaining write-ins for Line 11 from overflow page....
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above).....ccoccvviivnsiiiiiisiiisiri
2501. Due from UNaffiliate...........cceeurvimerireciiinieceisiceiseiessiecsses s sesssesseenees
2502, oottt | nenst et (VN (PSP (U [ (VN [FSTOR 0
2503, oo
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aD0OVE).......ccueveiviviiiiericiissisressienies | everesiesisisinias 399,934 | i, (U1 I 399,934 | .o, 542,310




Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....275,137,327 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE)........cvieiicvciesietetese sttt sesses s sss s ssssssssssessessssessesans | sessessesinsissesanes 275,137,327
Aggregate reserve for accident and health contracts (including $......... 0 Modco Reserve) | 191,297
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $ 11,214,601
Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @Nd 11).....covuiverrierieieieeeeieeee st ssesenees | cvreveseesesseseesnsns 3,077,125

..................... 247,991,791
e 328,817
................... 11,411,127

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $

6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance less §......... 0
discount; including $.....318 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)...........cocovveemeeeee | correenrrenrinsiinriinrinnsd 63,266
Contract liabilities not included elsewhere:
91 Surrender values 0N CANCEIEA CONTACES.........curuurirreierieiieeireie et ss sttt ssessesssssssssnns | wosessessssssessessasssnsssssnssessnens 0
9.2 Provision for experience rating refunds, including the liability of $.....98,685 accident and health experience
rating refunds of which $
9.3 Other amounts payable on reinsurance, including $
94 Interest Maintenance RESEIVE (IMR, LINE B).........ccvvuivriireiieieieeeiee st st es st s s sse s stes s senen
Commissions to agents due or accrued - life and annuity contracts $..
and deposit-type contract funds §.......... 0neeeee e
Commissions and expense allowances payable on reinsurance assumed.
General expenses due or accrued (Exhibit 2, LINE 12, COL. B)......c.cvueiuircieieriticieiesteese ettt ssssssessssees
Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, net of reiNSUrEd AlIOWANCES)..........c it esesee st sssssesssssesssssssssenes | eesessessssssssessasssssssssessessanens 0
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, COL 5)......c.ooveviviveieeiccieieicceeiees | e 655,179
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)....

Unearned investment iNCOMe...........ocoeeenieneeneinneenceneieieenes . 242,958
Amounts withheld or retained by company as agent O rUSLEE...........c.cuiieiciieeee et ssssssesses | sressessssssesesssenes 1,447,967
Amounts held for agents' account, including $
Remittances and itemMS NOL lIOCAEM. ..........cuiuiuriie ittt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above...
Borrowed money §.......... 0 and interest thereon §.......... O
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24,01 Asset valuation reServe (AVR LINE 16, COL. 7)...cuviiirierreeirerinrirsieississississsessss s ssessssssssssssessessesssssssssessssssssssssessesssssnssns
24.02 Reinsurance in unauthorized and certified ($.......... 0) COMPANIES.......orverirriririeireesssiseeesst et sessessnens
24.03 Funds held under reinsurance treaties with unauthorized and certified ($
24,04 Payable to parent, subsidiaries and affiliates............coooerrrrrrninrnrneinns
24,05 Drafts outstanding..........co.oeeveereerrineenrreireiininns
24.06 Liability for amounts held under uninsured plans..
24,07 Funds held under coinsurance
24,08 DEIIVALIVES.....vuerveereeeieseeseseseesesssessss bbb bbbttt £ £
24.09 PayabIB fOr SBCUMEES. .......vveveevirereicteee ettt ettt et s st a bbb bt s b b s sae s s ss bbbttt en e baes
2410 Payable for SECUMHES IENAING.........cviiueiciiiie ettt ettt aes

2411 Capital notes §.......... 0.and iNtEreSt therBON $..........0u..oecieceececec ettt bbb saenes | srvssssassssssess s s s s s seees 0].

Aggregate write-ins for liabilities.............cccoeererrereiereeeceeeesees IO [P 1,502,360

.2,042,786 |..
NEt dfErred taX HADIIY..........c.cveeeicicei ettt b bbb s st st nten s | Haesnsessessnsenses e b st s bt s ans 0f.

.0
..... ..223,132
......................... 1,391,294

......................... 2,325,944
......................... 4,187,885

Total liabilities excluding Separate Accounts business (Lines 1 to 25 ..328,334,808

From Separate ACCOUNLS STAEMENL...........cccoviiiiieieiiecse ettt st b s bbb s b senes | aressestssssssestens s ssesens st 0

Total liabilities (LINE 26 @NM 27).......c..riiiiiriiiiississsiss bbb ssss s ssss s | enisieniin s 328,334,808

..................... 289,396,731

COMMON CAPILAl STOCK.......vvveivriireie sttt sttt b st s bbb st st s snssessentas | sestesssssnssessansanes 2,000,000
Preferred capital stock
Aggregate write-ins for other than special surplus funds..
Surplus notes......
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
Aggregate write-ins for SPECIal SUMPIUS FUNGS..........ovueivririeiersries ettt st saen
UN@SSIGNEA TUNAS (SUMPIUS).....veerervrerririieeeietseesssis ettt sttt nen
Less treasury stock, at cost:

361 ... 0.000 shares common (value included in Line 29 §.......... ) OO
36.2 .. 0.000 shares preferred (value included in Line 30 §.......... L0 TR
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $. .0 in Separate Accounts Statement)..

......................... 2,000,000

..31,167,222

Totals of Lines 29, 30 and 37 (Page 4, Line 55)

..33,167,222

Totals of Lines 28 and 38 (Page 2, LiNE 28, COL 3).........coieiiuieieiiiiieeiseeeeete ettt sss s tensessssessensessssnsensessssensessnsens | oeressesssssssesenan 360,577,897

322,563,953

2501.
2502.
2503.
2598.
2599.

......................... 1,283,590

Summary of remaining write-ins for Line 25 from OVEMlOW PAGE.........cccvuuiveiiierieisie sttt

Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)........

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Ling 31 from OVEMIOW PAGE.........ccuevevivrieeieiseete ettt snens
Totals (Lines 3101 thru 3103 plus 3198) (LiNE 31 @D0VE). ....vureieririrrsiesressesses s snsssesessensenssesssss s s ses st sess st st sns s st snsssssseas

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page..
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @D0VE)........cuuiuiiiieieiisciiisie ettt sss ettt b s s ensenseaanec




Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

O N RE W

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24.
25.
26.
27.
28.
29.

31.
32.
33.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43.

45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)..........
Considerations for supplementary contracts with life CONtINGENCIES............curuurieriirririr ettt
Net investment income (Exhibit of Net Investment Income, Line 17)
Amortization of Interest Maintenance Reserve (IMR) (Line 5)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......
8.2 Charges and fees for depOSIt-tyPE CONMIACES. .........cvvvevevcreere ettt sttt st naes e

8.3 Aggregate write-ins for miscellaneous income..
TOLAIS (LINES 110 8.3)....uiicveeeieteete ettt bbbttt bR b st b s e b s bt s e et s sttt s st s st
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits (Exhibit 8, Part 2, LINE 6.4, COIS. 4  8).........ccceuiuiieieiieieeesie ettt bbbt ann
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts..
GrOUP CONVEISIONS. .....uceucercercereeeseesseseesseeseessesnesnees
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts.
Totals (Lines 10 to 19)......
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(Exhibit 1, Part 2, Line 31, Col. 1)
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)
General insurance expenses (Exhibit 2, Line 10, Columns 1,2,3and 4)........ccccvevveveevecrcrversieeeinnne
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+2 +3
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions
TOLAIS (LINES 20 10 27)...u.vuevveeiceeeete ettt et s e b s bbb s bbbt se s b s s s ettt e s bbb b s s e s s sttt st en e
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28
Dividends to policyholders....
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).
Federal and foreign income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSES) (LINE 31 MINUS LINE 32).......cururiuriirieieicineieie ittt ettt sttt bbb bbb
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....2,627,680

(excluding taxes of $.....3,392,908 transferred to the IMR).
Net income (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, LiNe 38, COL. 2).......c..cueiuiieieiseiecieieeeee ettt sees
Net income (Line 35)
Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets.............
Change in liability for reinsurance in unauthorized and certified companies..........cc.cccocevvreeeesiennnns

Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4)
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MINUS COL. ).ttt
Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement
Change in surplus notes
Cumulative effect of changes in accounting principles....
Capital changes:

B0 PIA IN.euititiieeeieeeee et ee bbb bbb
50.2 Transferred from sUrpIUS (StOCK DIVIAENA)..........ccevuiiiveireieiiieiieice ettt b bbb en
50.3 TraNSTEITEA 10 SUMPIUS.......cvuevivieeicteiee ettt bbb s s bbb a e bt b et bbbt es bt en s s e s s naeses
Surplus adjustment:

B PAIA MMttt sttt sttt b st R S RRR SRR Rt
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital.........c.coerrvrrenncn.
51.4 Change in surplus as a result of reinsurance
Dividends to stockholders............ccccocureniniureinninienne
Aggregate write-ins for gains and losses in surplus....
Net change in capital and surplus for the year (Lines 37 through 53)
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

....264,748
....565,883

................. 13,219,852
....292,044

15,774
.8,099,057

448177

. ..10,370,336
................... 3,696,191

................... 6,674,145

6,858,358)

..(136,752)] ..
(3,316,722)| ...

................. 30,442,880
..................... (184,213)
4,345,820

(924,133)

................... 2,724,342

...32,243,089

................. 33,167,222

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from OVEIIOW PAGE........oueirerieieere ettt
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)....

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page..
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)......cruriuuririieiieiieieeieiseesseeseessesme s ses st ses st sne st sneee e
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE............ccuurvirreiiriceieeiecsiesriesss sttt sess st essssssnsenens | eosseessssssessssnnnes 8,891,696 | ...ovvverrirrrirens 9,402,267
2. Netinvestmentincome... ....13,750,111 19,257,211
3. MISCEHIANEOUS INCOME.......cueveveeieeiiciiieiic ettt ettt bbb e ssss s st es s sbessesassensesasssnssssessnsnntessnsnss | srsssessessssessesnsas 35,766,313 | oo 2,984,689
4. Total (LINES 1 HTOUGN 3)...ooruieerriririciirieeii ittt | erenssseenesneisenes 58,408,120 | ...cooovvrirrrirns 31,644,167
5. Benefit and 0SS related PAYMENLS. .........cciuiveiciiiciccee ettt bbbt seenn | eresaesesessen e 22,348,440 | oovererr 20,106,642
6.  Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccueveverecieieieieseiesesiseienns e (01 OO 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS. ... essessenns | cereisessseeneaeeeees 10,083,189 | oo 8,497,699
8.  Dividends paid t0 POICYNOIAEIS. .......ccucveveeeieiee ettt b s s s et s st es st s sassensssanssenssnans | ervessesssssssssesnsaneas 501,070 | ceveveerereeereeeienas 514,268
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)......c.eeererurreeereereereernererneens | s 3,379,593 | oo 5,786,521
10, TOtal (LINES 5 HIOUGN 9)..ouvevrreirrecrniireeseeesreesseeeseeesseeesse st s ssssssessssess st ss st ssssssssssssssessssessssssssnnssssnssssnssssssssssssssanes | sessssssnmsssnssssnes 36,312,292 [ oo 34,905,130
11, Net cash from operations (Line 4 MINUS LINE 10)........cccoruriiiriiiieiieciciie sttt et ssessss s s ssessessssssssesssnsans | sresssessesssssssaeses 22,095,828 | ....cooevverrerernnes (3,260,963)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BOMAS....oeercetaeeseeeis ettt nent et | et 98,640,115 [ oo 198,818,027
12,2 SHOCKS. veeevereeviseisresiee sttt niens | eentsess et 7,530,423 | oo 44,185,765
12,3 MOTEGAGE I0BNS.......u vttt sttt b st n s bt s bt nsennsnnses | eressessesinsensenneas 14,080,111 | oo 18,172,089
124 REBAIESIALE. ......oeceevececte ettt e s et a sttt s et sae s sensanaenans | srestesesestesesenaenes 7,502,949 | ..ocoveveien 8,205,566
12,5 Other INVESIEA @SSELS.......vvuuvereiricriiiriecie ittt esntsnnes | eeesisesssnneseseneons 21,985,887 | ...ovveriririis 5,156,230
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENTS............c.veirrrrrinnrerensesssisninees [ (01 0
12.7  MISCEIIANEOUS PrOCEEAS. ... vveveereiseiseiesseisetesse st ssse st se b es s s s st s et es st ee s s s en s s s s s ensessesentessessntes | ebsessssessessnsansessnssnses et snsenes (] I 107,413
12.8 Total investment proceeds (LINES 12.110 12.7)....c.vu ittt ettt s besaesans | evsssesissiesesaesas 149,739,485 | ...cvvcvverrae. 274,645,090
13.  Cost of investments acquired (long-term only):
1301 BOMAS..eouvtercetariseeisisese st | reniienie s 156,207,198 | ...ocvvrecrernnne 133,933,009
13.2 Stocks ....26,500,588 ....30,322,719
13.3 MOEGAGE 0BNS......oucieiieieeicicii ettt bbbttt ettt s nnsantes | eressensesnstentennean 22,244,732 | covovveerrieieins 11,123,386
1314 REAIESIALE. ...ttt b bbbttt s s enasnaenans | sresieserentes s senes 5,626,367 | ...cocvvvrererirnn 1,836,155
13.5  Other INVESIEA @SSELS.......vvuuvireiririiirierii sttt enntnnss | enssssesssnneseseneons 13,576,087 | c.oovveeririene 8,405,485
13.6  MiSCEllANEOUS @PPHICALIONS. ........oucveieieeiecicte ettt bbbttt s b b s b s sassensans | sbssssssssessessssnsanes 7,031,727 | oo 6,124,071
13.7 Total investments acquired (LINES 13.110 13.6).......cviuiieeieieirces ettt assse st sse s sessesssnens | essssessssnsessnsas 231,186,698 | ...oooveinn 191,744,825
14. Netincrease (decrease) in contract loans and premium notes... ...(720,657)] .. ....(663,790)
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).......ovrrrrrinrnrireininsinnieeseessssesssssssssesssssssssssssssssssssses | conssesssssssssnssanes (80,726,556) [ ...ovvvvererrerernns 83,564,055
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPIAI NOLES........cverercieieesiricie sttt b bbb es st ssenes | sressentnssessestensan s ssessantnsa (0 O 0
16.2 Capital and paid in SUPIUS, 1ESS trEASUIY SOCK.........c.vurerieirriecireieie ettt sttt st bbb estntas | sreessstsssseesestessss s ssesssntsenn 0 [, 0
16.3 BOITOWE fUNAS.......cvuiviieictieictee ettt st ettt bbbt s st a et et s s bt s e sas s saessnsnsans | eevestessessssnssssesnsastes e sssenes (1] I (2,000,000)
16.4 Net deposits on deposit-type contracts and other insurance liabilities.. ...(708,095)] .. ....(675,386)
16.5  DivVIdENAS t0 SLOCKNOIAETS..........cvoieiecvceieeee ettt ss bbb s s bessesassnsns | svsvsessssissessesnsnes 3,316,722 3,530,000
16.6  Other cash provided (APPE).........ccovuereierieeieieiessei ettt st essentas | sssssssssssssassansnees 3,825,645 | .o, (9,736,664)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)..........coovuvreurrrrineinns | coevsrnsnsessisnnnenes (199172 oo (15,942,050)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).....c.ccooeuvverererecerrees | o, (58,829,901) ] cvovveveerrrrerrernad 64,361,042
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YBAI.......ouiicvecieiictce ettt bbb bbb s bbb bbb st st ssessnbansans | teesaesssssnssnsansans 81,165,090 | .cooovverevrrrreren 16,804,048
19.2  End of year (LiNg 18 PIUS LiNE 19.1)... ittt sttt sttt snssnsnnsents | enssssssessassansaneans 22,335,189 | .o 81,165,090
Note: Supplemental disclosures of cash flow information for non-cash transactions:
2 T vvvvmmvovovvoo— [ 0]
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ANALYSI§ OF OPZERATIONS BY LINES OF BUSINESS

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
Premiums and annuity considerations for life and accident and health CONtracts..............oeevveeereeineriiesineeiseeseiiissies | v 8,963,208 |..........412,576 |........ 7,985,279 415 | 202,705
Considerations for supplementary contracts with life CONNGENCIES.............cvereecrineririerinernessresesseesesseeses | cvvisiesienas 59,107
Net investment income 15,896,375
Amortization of Interest Maintenance Reserve (IMR)........ 1,024,152

Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded............co.vvvverneennes
Reserve adjustments on reinsurance ceded................coc.eu....
Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.....
8.2 Charges and fees for deposit-type contracts

©® N WD~

8.3 Aggregate write-ins for miscellaneous iNCOME...........ccereveirerverineriernersreeneenssnerssesssssssssssessssesssesssssnsees | vvennenies 1,974,945 | o0 [ 1,974,945
9. TOtalS (LINES 110 8.3)....vvrrscvevreerssicnreesssssssessssissssssssssssssssssssssssssssssssssssssssssssssssssssssnssssssssssssssssssssssssssssessssss | c000een81,709,155 | ........1,760,245 | ...... 57,597,990
10. Death benefits 210,227

........ 14,

...... 13,189,595
264,748

11. Matured endowments (excluding guaranteed annual pure endowments
12, ANNUILY DENEFIS. .....vvooieeeicicit e

13. Disability benefits and benefits under accident and health contracts.................ccooovvveveennn. . 86,533
14. Coupons, guaranteed annual pure endowments and similar BEnefits...............cc..coocrunriiicriiriiiiiecsesecis R 0
15. Surrender benefits and withdrawals for life contracts............ccccecvevererernnne . .6,995,214
16, GIOUD COMVEISIONS......ooorvvveesasrseessssessssssisssssss s ssss s sssssss s | avssssesssesssesssesss 0
17. Interest and adjustments on contract or deposit-type CONract fUNGS............cc.cvererirerrinerinerinereesesesssesssesens | soesiresena 418,130
18. Payments on supplementary contracts with life contingencies 188,780

19. Increase in aggregate reserves for life and accident and health CONMraCts.............cc..coocriierreincriiinmreerseriiseeeiseeseeseeees | cevens 27,106,701

o (504.894) |

20. Totals (Lines 10 to 19)

........ 1,409,382
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only) .
22. Commissions and expense allowances on reinsurance assumed
23. General insurance expense
24.  Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums..............ccccocveeveerereeeceeennns
26. Net transfers to or (from) Separate Accounts net of FeINSUFANCE................coccrreveerreieeinreiinrsse s
27 Aggregate Write-in for dBAUCHONS..........rrvvvvvvveesssisssserresssssesssssss s

28. Totals (LINES 20 10 27)......ouuureeerreeeererirreeisecesesesesssessesseessssesssessesesenns

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).........cc..... | co.uu..... 2,174,850
30. Dividends to policyholders

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).
32. Federal income taxes incurred (excluding tax on Capital gaiNS)............ccouwuurururemreieieeiseseseseesseessseseesssseses | cerereesanns (307,262)

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 MiNUS LiNe 32).........ccccvvrererrireriereierinerneenenens

.......... 1,987,712 | .......1,681,802 | ...........374,360

DETAILS OF WRITE-INS

08.301.  MisCEllan€OUS INCOME........ocvrevririreierieireies e essnisssias
08.302. Third Party Administration Income
08.303.
08.398.
08.399.

2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line10.......... 0 Line 16 0 Line23 0 Line24...... 0.
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities
Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)
1. Reserve DECEMDETr 31, PriOT YEAN........cuuureererireeeieerieeesseeiseesiesessesiessssesssesssssssssesssesssssstsssssnnens | ossessesssessnn 248,060,790 | ....ovvrvrrerrirnn 23,675,284 |...ccovvvrerirnnne. 195,189,370 | ..covvvrvvreicnenne 28,047,508 |...cccovvvvrrecrinns 1,120,527 | .o 8,834 | 19,267 [ 0
2. Tabular net premiums or CONSIAEIAtIONS..........cccvevivireiceiscee e saens | cevissessesssessenaens 7,811,156 | oo 134,051 | 7,092,067 |...ccoovvirrererirrnnn. 334,760 | ..o 59,107 [ .o 8,736 | .o 182,435 | oo 0
3. Present value of disability ClaimS INCUMET. ..ottt teesssnes | reesesseesse et ssese s (01 (01 T (O (V1N I D0, 0 S O 0 | 0 | 0
4. TADUIAT INEEIESE ... ettt | seeetaesss s esenens 9,281,792 | oo 705,803 ..o TATT,760 | .o 1,061,581 | .ovvereerieernericeens 31,833 | oo 396 | 4419 | s 0
5. Tabular less actual reSErVe relEASEA............c..cuiueieicierieeese ettt besaenes | sessssssesesesses s seees 54,192 | o (1] 137,335 | (108,527) [ ..o, 25,384 | .o 0 | [0 R 0
6. Increase in reserve on account of change in valuation DasS............cco.evrerenrneenrinnisiensnsisensneieens | crresereensieessssessesesseseseens (01 (01 T (0 (O (0 L0 TR L0 TR 0
7. OtheriNCrEASES (NBL)......cveveevcvieereeeie ettt sttt ssssenaes | sbessssissensesnsanes 32,646,576 | oo (L] 32,635,737 [ (1N I 10,839 | [0 OO [0 OO 0
8. TOtAIS (LINES 110 7).cuuuueereerecereeiieeereeeseeesse e seessesssssesssesssessssssssessessssssssssssssssssssssssssssnnssssssssnons | sotssssmssssssenas 297,854,506 | ...coovovvriennienes YL F— 242,532,269 | ..o, 29,335,322 [ ..o, 1,247,690 [ oo, 17,966 | ..o 206,121 | oo 0
9. TADUIAI COS..vvrurerreeercirees st seest sttt sttt nesssssssssssanssss | sonsesssssssssnsssneens 6,672,267 | .ovveovrerereernneenns 1,090,910 [ .o 5,382,600 |...covrerrerreerrereeineeennne (1 I ) 0.0 T IS 9,301 | 189,456 | .vvoreerrererereeeneeerenenns 0
10. ReServes released DY ABath..........cccoccveiciiieiecee ettt ssssnsns | svestessesesssnsaenes 7,052,414 | oo 333,397 | 6,719,017 |...cccco...... D90, G ISR XXX oooeveerverieiens [ e [0 (01 D00 S
11. Reserves released by other terminations (NEL)..........cccceveieiriceeiee et sessenes | cveeressssesessssenens 8,237,835 | .oveeerererereins 431121 [ 6,559,879 |..coovevrererernn. 1,246,825 | ..o [0 O 10 | e L0 T 0
12. Annuity, supplementary contract, and disability payments involving life contingencies.........ccocceeevees | vevrernrnereirninnens 754,663 | ..ooovoveeeeiererseieiesinnenns (01 T (V1 565,883 | ...oovvvrrerirrieiinen. 188,780 | .ovveevrereeirreesrinseeienes (01 N L0 ST 0
13.  Net transfers to or (from) SeParate ACCOUNLS..........cccvevevcveieeieiesieie ettt ses s s ssessssnes | eessssessssssessessssassessssassssens {01 O {01 [0 OO [0 OO [0 U [0 OO [0 O 0
14, Total deductions (LINES 910 13).......viirrrriierrireriincriresierei s seesssesssesssssessenesssesssns |_ssseosseessssssssenes 227171479 [ o, 1,855,428 | .o 18,661,496 | .ooovvvvveiinen, 1,812,708 [ oo, 188,780 | voovvvveiicrciiien, 931 | i 189,456 [ ..o 0
15. Reserve December 31, CUMTENE YT ......cuuiieiiisciesi s | v 275,137,327 | oo, 22,659,710 [ .o, 223,870,773 | oo, 27,522,614 [ oo, 1,068,910 [ oo 8,655 | v, 16,665 | oo, 0
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EXHIBIT OF NET INVESTMENT INCOME

3. Mortgage loans
4. Real estate
5. Contract loans
6.  Cash, cash equivalents and short-term investments
7. Derivative instruments

8

1.1 Bonds exempt from U.S. tax..

1.2 Other bonds (unaffiliated)

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)....

211 Preferred Stocks Of @ffIlIAtES............cvcviveicice ettt
2.2 Common StOCKS (UNATTALEA)...........cvuiviiiicecice et bbbt
2.21 Common stocks of affiliates....

384,703
[ VO 264,943
..................................... 720,569
103,146
RN 5,178,504
505,769
825,449

1 2
Collected Earned
During Year During Year
1. U.S. government bonds () I 1,642,541 | oo 1,366,259

..................................... 384,703
..................................... 264,943
..................................... 720,597
..................................... 103,146

................................. 5,209,050
..................................... 505,769
..................................... 809,885

. Otherinvested assets v | e 2,833,417 | oo 2,824,691
9.  Aggregate write-ins for investment income.... B [N (75,462)] oo (75,462)
10.  Total gross investment income 17,086,772 18,374,994
11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........ccccveveririeicieieiieeee s sssssses s ssstesessessesss s ssssssssssssssessessssessesssessnsens | (Q)eereesnssesisssssesensessesessnes
13, INEBIESE BXPEINSE. ....eoceueeir ettt ettt b s £eE e84 E 58S E 28R E 42 £ £ RS £ R R SRR E RS E bbbttt een
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16, Total deductions (LINES 11 tTOUGN 15).......c.viiiurieieiieeireieieesssissesseessessss st ss ettt s s £ a8 s s en et s s et s st ensensnssessentensns | sssssssssssssssessassssssssanes 2,478,619
17. Netinvestment income (LINE 10 MINUS LINE T6)............ccvevuerueeeirerieeeeeteeieeiesteeiee ettt esesssstess s ssesssstsssesssstessseseessessessssssesssssesssnssessessssssnsanssessensnsesses | seriessessossssssessessnsaeses 15,896,375

DETAILS OF WRITE-INS

. Short Stock.

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

(9) IncludesS§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes$.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
() Includes $.....294,572 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bONdS..........cccveveveinivieieieerissssisesssessssssesens | oevesesssesenes 8,632,132 | covvevreerreereieries (V1 I 8,632,132 | .oooveeieerereeeis [0 0
1.1 Bonds exempt from U.S. taX.....ccrurirrrrieiriseeneneieeseineiseesennes | cereeessesessessssesssseseaeenn (V1 [V (01 S [0 RN 0
1.2 Other bonds (unaffiliated)...........couvrreermrrmennernirnnrerensneins | e 774,136 | oo (12,680)] vvvverrercrenene 761,456 | ..o 100,587 [ oo 0
1.3 Bonds of affiliates.........coererinerrienincreerenescneeeeneisseneiees | vneneessensieensnssseenennen0 [ e, (VN P (01 R (V1 0
2.1 Preferred stocks (Unaffiliated).........cccorrrrrierninrnrninrnsseininnes | e (581,571) [ cvvveeeeeereine (VN I (LAY AN [ — 733,192 | o 0
2.11 Preferred stocks of affiliates...........coerireurrrinrinnicnenes | e (V1 (VN P (01 (V1 0
Common stocks (Unaffiliated)..........cocrrurrnrrririnrrninrnnnsiieeinnnnes | cerreresneensenninns 812,043 | .o (V) 812,043 | oo (G RIRICTA | [P — 0
Common stocks oOf affiliates..........covvrrrrinencneiennesnines [0 |0 [ 0

Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments.....................
Derivative inStruments...........cc.cocveueinineineensineenes
Other invested assets..........ccoueeeeneenees
Aggregate write-ins for capital gains (losses)....

N
© oo ~No oA W N
NI

.3,043,789 | . (
..2,810,667

—
o

Total capital gains (I0SSES).........c.vvvevevireieieeiiee e

0901, SNOIE SAIES......cueveereeirrireireereie it ss s esenes
0902, oottt
0903, oottt
0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

ook

©oo~

Ordinary Group Accident and Health 11
4 Cred|t Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
FIRST YEAR (other than single)
1. UNCONECEEA. ...t | cvesie e K [ (U1 IO 8 | oo (01 OO (01 23 [ e, (O SO (0} OO (01N IO (O S 0
2. Deferred and aCCrud.........ccoveueveeserrerereseseiesesseessssssees | eeveeieesessssessenns 1,726 | oo (01 R 955 | oo (01 T {1 I VA T T (01 {11 U (01 (U1 I 0
3.

Deferred, accrued and uncollected
3.1 DireCt....covvveereircrnnnn.
3.2 Reinsurance assumed
3.3 Reinsurance ceded.....
3.4 Net (Line 1 + Line 2)... N
AVANCE.......oeiiieeeete ettt
LiNE 3.4 -LiNE 4o
Collected during year:

6.1 DIFECL.....ecveivcveeeeiccee e

LiNe 5+ LINE 6.4......ovieecriiecseeee e
Prior year (uncollected + deferred and accrued - advance).....
First year premiums and considerations:
9.1 DIreCt. ..
9.2 Reinsurance assumed....
9.3 Reinsurance ceded.....
9.4 Net (Line 7 - LiN€ 8)....ovurereeeeeireireiecneiseeeessceseeseeeeeenens
SINGLE
. Single premiums and considerations:
10.1 Direct
10.2 Reinsurance assumed.. .
10.3 Reinsurance ceded... s 4,390

4,390
...................... 147,040

1.
12.
13.

14.
15.
16.

17.
18.
19.

20.

UNCONECEEA. ... e
Deferred and aCCrUEd..........c.vvvrurrrereneireesinsiseeseesssssessenenes
Deferred, accrued and uncollected
13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).
AdvVanCe.........cocveriniininns
Line 13.4 - Line 14.....
Collected during year:
16.1 DIFECL. ...ttt nes
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

Line 15 + Line 16.

Prior year (uncollected + deferred and accrued - advance).....

Renewal premiums and considerations:
19.1 DIreCt. v
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)
TOTAL
Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............

204 Net (Lines 9.4 + 104 + 19.4)......oromsmmmmmns

(48,591)
1,411,399
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EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
2

oL

1 Ordinary 5 Group Accident and Health 1"
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremiUms...........ccoveverreveneeriersssesenienns | covvvereniessssssennes 96,133 | oo (0] I 96,133 | e O [ oo O oo (01 TR 0] e 0| e (01 U (01 U
22, ATOtNET ..ot renesesssseneeees | eereseessseesines 110,431 | e (U [P 110,431 | oo (U [ (U [ (U (U (O (U (U
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance ceded.........ccoumrnmrnrrnecnernernerones | creververnernernennennennd | 0 | 0 [ e | 0 | 0 [ o0 | 0 | 0 [ e |
23.2 Reinsurance assumed...........cccovcuverevcreverevcneenneens [ o 1,830 | 0 | 1,530 | o0 [0 | 0 [ o0 | 0 | 0 [ i |
23.3 Net ceded less assUMeEd...........cocvvenereerneneneenns | cvrveernenenennenned(1,530) | o0 | (1,530) | ceveeeeeeereermeeneereereeenn0 | 0 | e 0 | oo | o0 | O cooreeeeeeeseieieieeen0 | e
24, Single:
241 Reinsurance Ceded.........ooumrvmmenrenmcnecnnenneonne | crvververnernernennennennd0 | 0 | 0 [ e | 0 | 0 [ o0 | 0 | 0 [ e |
24.2 Reinsurance assumed...........ccocveereeverivennveenvsnnens [ e, 119 | 0 | 0 [ v | e 1,927 | 0 [ om0 | 0 | 192 | o0 [
24.3 Net ceded less @SSUMEA.........cocvvererernnernernnnnenns | cerenrenmernnssnnneneene(2,119) [ o0 | e 0 | om0 [ (1L927) | s (O SRR | N SRR 0 I RSSO (192 o0 [ e
25. Renewal:
25.1 Reinsurance Ceded........ccovvrvereereerrererierecnenns | evvrienrenenenn33,791,368 | oo 33,790,154 | o0 | 0 | e 0 ceerveeiereeeeeeeeeene0 | e 0 | el (0 N 17 V' S T
25.2 Reinsurance assumed..........ccocvevnerererrernnenniennns [ v 12,623 | o0 | e 12,623 | v | 0 [ 0 [ om0 | 0 | 0 [ e | e
25.3 Net ceded less assumed.............oovemeeevverneneeinens eovverirnnnneeen 33,118,745 | o 33,777,531 | ool 0 L 0 [ 0] e 0 | il 0 0 i 1214 )
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6).........cccoeveees | crveriererennnn33,791,368 | oo 33,790,154 | coovvveveeeeeeeereeeeieeenl0 | 0 | e 0 cveerveeeeereeereeeeeenen0 | eeeeeeeeseeeeieieeeene0 | el O oo 1,214 | e
26.2 Reinsurance assumed (Page 6, Line 22)........c..c. | vovevrvrrenneneenn 16,272 | o0 | e 14,153 [ o0 | 1,927 | oo 0 [ om0 | 0 | 192 | o0 | e
26.3 Net ceded less assUMEd...........coeevevvevevcereereeseenns | eveieererenenn33,775,096 | oo 33,776,001 | coovvveeverceerereeiereeeen0 | e (1,927) | e 0 o0 | eeeeeeeeseeeieiereeeeed0 | e (192) o 1214
COMMISSIONS INCURRED
(direct business only)
27. First year (other than SiNgIE)..........cccvevrevvererveriereriseens | cevveveriersessiesissieensnnQ [ e | e 0 | v [ 0 | e O ] coovererrerererneieeeend | e | e 0 | om0 [ e
28, SINGIE...ceeeeeerereeieeeneriseeeteeenseiseeissessesssssnsssssees | cenneesnennensssennesneel | e | (V] (SOOI 0 [ ESSSTUORRTRTRRTON ) I EUOTOOT (O OSSOSO | I (USSR | I TSP 0 [ om0 [ e
29. ReNeWal.......cccovcvvcrncinciicieiieienienenssissisninniennes | cvvernenneniennenne20,499 [0 [ 25457 | o0 [ 0 | 0 [ om0 | 0 | 0 [ o2 |
30. Deposit-type contract funds..........c.coeereereerrerrerneennnennns [ eonminmnssrensisnisnennennes0 | o0 [ (O R I [FTSSOSTRRRRT | ) (SO 0] iiieeeieienieeeieene0 | i 0 [ 0] o0 | e,
31. Totals (to agree with Page 6, Line 21)........ccccevevvevceecenes L evcvrcieiiiniieeecn 25,499 | o0 | e, 25457 | o0 | 0 | e 0] coeieeeeeceecirenienee0 | e | el 0] coeiseeiecseeceneec2 | e




Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Cost Containment All Other of Business Investment
1 RENE....ooieirerireneinsississssssssssssssssssstessssssessssssssnnss | sennssnnsnnses 33, 102 | evererernnrrnnsreneenes0 | vovrriirsiinsinnns 3,458
. Salaries and WAgES........c.ccvevevevecieesieeeseesee e .
3.11  Contributions for benefit plans for employees.........ccccoovveerrineenn.
3.12  Contributions for benefit plans for agents............cccccoveerververererennee.
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee welfare..........ccc.oeueerrerererrerinnes N
3.32  Other agent Welfare.............cccuevevriercvsiesieeeece e
41 Legal fees and eXPENSES........cccververererereriessseesssssessse s
4.2 Medical eXamination fES...........ururrurerereereerrireieeeneireeeeeseeeeeees
4.3 Inspection report fees........cccoevververeerrreeieesersienenne A
4.4  Fees of public accountants and consulting actuaries.............c.c.......
45  Expense of investigation and settlement of policy claims................
5.1 Traveling EXPENSES......cviviveireieteeie et sssess s saenes
5.2 AQVEMISING.....oeveeviererercteee ettt
5.3 Postage, express, telegraph and telephone...
54  Printing and stationery.........cccoeoeovenereirennns
5.5  Cost or depreciation of furniture and equipment............ccccceuevrrenne
5.6  Rental of €QUIPMENT........coivivieiicteeecceee e
5.7 Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCals.............c.ewrrererrrenrereinerneineiseess e iseeseeees
6.2 Bureau and association fEES..........cceerrrerrerieresssieessssseseieniens
6.3 Insurance, except on real estate
6.4  Miscellaneous I0SSES.........co.rrvrrererenns
6.5 Collection and bank service Charges............ooevevierevesererierieninns
6.6 Sundry general EXPENSES........c.ovwrrerrereerneenrernirernessseseesessessssssessenaas
6.7  Group service and administration fees...
6.8  Reimbursements by uninsured plans.....
7.1 Agency expense allowance...........coceeevererrereierneinnnns
7.2 Agents' balances charged off (less
7.3 Agency conferences other than local meetings..............
9.1 Real estate eXpenSses.........cocvereeneereirereinieneinns )
9.2 Investment expenses not included elsewhere..........ccccccevveveveunnnee
9.3 Aggregate write-ins for EXPENSES........cceeveirerereereieriesiesesessens | eeerssienens 1,232,659
10.  General expenses INCUrred............ccoeveeveeeveeiennes 9,084,814
11.  General expenses unpaid December 31, prior year... ..898,665
12.  General expenses unpaid December 31, current year.................... ..438,088
13. Amounts receivable relating to uninsured plans, prior year............. [ 0
14.  Amounts receivable relating to uninsured plans, current year......... [T 0
15.  General expenses paid during year (Lines 10 + 11-12-13 +14).| ............ 545,391 | oo
DETAILS OF WRITE-INS
09.301. Data ProCESSING........euvereerierieeeeeeereetseseseesssesssssssssssssssssssessns | eeseesenees 1,232,659
09.302.
09.303.
09.398. Summary of remaining write-ins for Line 9.3 from overflow page....| ...
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)...... { cc......... 1,232,659
(@) Includes management fees of $.....8,843,596 to affiliates and §.......... 0 to non-affiliates.
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment
1. Real eState taXES.. ..o ssssessesssssssessnnns | snsensessnssnesnnsnnnenens0 | o0 | e
2. State insurance department licenses and fees..........ccovvvrververreerverveeeeeesesienees | ceveeennnnnnn 266,954 | 2,697 | .
3. State taxes on PremiUmS........cccccveveerrereriesessessesessssssesssssessssssssesssssssssessssesssssss | sonsveesseninnns 102,605 | i 1,036 | oo
4. Other state taxes, including $. ..0 for employee benefits. . 299
5. U.S. SoCial SECUNtY tAXES.....ccrerrrrierirrireieireriseiseiesississsessssssssesssssesssssssssesssssssssessessens | svvesssnsssssessessnssnsnsQ | onrvnnsessesssieninennnQ [ oo
6. AlLOthEr tAXES...cocveiciceeceeeeese et ssssessesssssssssesssssssesssssnss | onrsneneeennenneD0,039 | oiviiieisiiinennn D05 | i
7. Taxes, licenses and fees INCUMEd..........cccvvevreeireierssnsresesessesesensnsssssessssenssenss | sennreerenenen 29,421 | i 4,337 |
8.  Taxes, licenses and fees unpaid December 31, prior year............cccocvvverveveevcercceens | e 396,802 | ......4,008 | .
9.  Taxes, licenses and fees unpaid December 31, current year. . .. L4898 (... I .
10.  Taxes, licenses and fees paid during year (Lines 7 + 8 - 9).....cccceveveecreeeicieviececeenes | eveeeeneeeenn341,306 [ oo 3447 |
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied t0 PaY FENEWAI PIEMIUMS..........cvvveieerereeese ettt bbbt a et b bbb s st s s b s s e sttt s st es st nes
2. Applied to shorten the endowment or premium-paying period.
3. Applied to provide Paid-UP @AGIIONS. ........cvrurerirrerirrisiesessis st ssessssssesseesess st srnn
4. Applied to Provide PAIA-UD ANNUILIES.........cccoviiiiieiieieseieietssiese ittt bbb bbbt bbbt s s s s
5. Total Lines 1 through 4................. . ..206,564 |.
6. Paid-in cash................. ....39,546 |.
7. Lefton deposit......cccovvrvreererrerrireenenereieieeens
8.  Aggregate write-ins for dividend or refund options
9. Total Lines 5 through 8.......c.cocovvvrurrinniniennien.
10.  Amount due and UNPaid...........cccevevrererereerereeesee e
11. Provision for dividends or refunds payable in the following calendar year. .
12, TEIMINAL QIVIAENGS. .. ..o ettt en st nt s s ssnssenss | anbsssnssessensansnsses s st s s s senes
13. Provision for deferred dividend contracts.............ccccoueereviererieeseeneesssiennns |
14.  Amount provisionally held for deferred dividend contracts NotiNCIUAEA N LINE 13........cvucviveieiceesie ettt essse s |esressssssssessesssssssessesssssenaneas
15, Total Lines 10 through 14........cocviiieeieeeieeecese e .
TOHAI FTOM PIIOT YBA.......veeveveictceci ettt bbb s s a st s st a b eebas s s s st st en st s s s s ssssansssansansnnsessnnns | snie
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001.
0100002.
0100003.
0100004.
0100005.
0100006.
0100007.
0100008.
0100009.
0100010.
0100011.
0100012.
0100013.
0100014.
0100015.
0100016.
0100017.
0100018.
0100019.
0100020.
0100021.
0100022.
0100023.
0100024.
0100025.
0100026.
0100027.
0100028.
0100029.
0100030.
0100031.
0100032.
0100033.
0100034.
0100035.
0100036.
0100037.
0100038.
0100039.
0100040.
0100041.
0100042.
0100043.
0100044.
0100045.
0100046.
0100047.
0100048.
0100049.
0100050.
0100051.
0100052.
0100053.
0100054.
0100055.
0100056.
0100057.
0100058.
0100059.
0100060.
0100061.
0100062.
0100063.
0100064.
0100065.
0100066.
0100067.
0100068.
0100069.
0100070.
0100071.
0100072.

41 CET2.5% NLP....
A1 CET 2.75% NLP..ooorrs s
A1 CET 3% NLP..ooovrrcr s
41 CET 3.5% NLP....ooiiicrisicnsnsssiens s
A1 CIET 3% NLP..oovvrris s
41 CIET 3.5% NLP....oooiiiriiisiriinsii s sssssins
41 CSI 3% CRVM.....ciiiriisisissns s ssssssssssisssnes
41 CSI 3% NLP.....niss s
41 CS13.5% CRVM......ccoviirirs s ssssssssssens
41 CSI3.5% NLP...ooovirirrssssi s nins
41 CS0 2.5% CRVM....ooiiiieecererieeeesiesesss e sesssessssesssssssesssesesaees
41 CS0 2.5% NLP....ooreerreeeieree et sesssesssees
41 CS0 2.75% CRVM
41 CSO 3% CRVM....

A1 CSO 3% NUS....o s

41 CSO 3% NLP...ovvr s
41 CS0 3.5% CRVM.....ooiiirisiiss s
41 CSO0 3.5% NLP....ooviriiiirisriissesssssesss s
41 CSSI 3% CRVM... .
41 CSSI 3% NLP.....ooriiriiiscrinisissisi s
41 CSSI3.5% CRVM.....cooiiiiiniiisssssinssisssssss s sssssnas
41 CSSI3.5% NLP....ociiiriiirsirissisissss s ssssanns
41 CSSIET 3% NLP....oooriiriiisniinnisiss s ssssens
41 CSSIET 3.5% NLP
58 CET 2% NLP.....ooviriirricrsncsssssssi s sssss s sssees

58 CET 2.5% NLP
58 CET 3% NLP...
58 CET 3.5% NLP
58 CET 4% NLP...
58 CET 4.5% NLP
58 CET 5.5% NLP

58 CSO 2% CRVM.... .
58 CS0 2% NLP.eeoeeeeessessssessessessesssssssssessess s seesessessssssesseesessnsen
58 CS0 2.25% NLP..oeeeeereerserssessesssssessessessesssesssssssssessessssseeseesene
58 CS0 2.5% CRVM...vorerrrseeesersessessessesssssssssessessessessessesssssssesessssnes
58 CS0 2.5% NLP..oeeeoersrseessesssssessessesssssssssssssssssesessssseesessesssresres
58 CSO 3% CRVM...
58 CSO 3% CRVM JT
58 CS0 3% FPT...oooeoeseseeeseesessessessessssssessessssssssessesstesseesessss s
58 CS0 3% NJ woeereeses s sessessessssssessessess s sessesssssesseesess s sessessins
58 CS0 3% NLP...eeoeeeeeresessesessessesssseesssssessess s seesessesssessesseesessinsee
58 CS0 3% NLP JToeseeeeeeeeseesees e sessesssesessessesssesseesessssseesessessrs e
58 CS0 3.5% 1 2.5% CRVM..rsosveeesesserssessessessssseeseesesssssssssessesssesseesens
58 CS0 3.5% 1 2.5% Ndersrroersersessesseesesseesessesssssseesessesssessessessrs s
58 €S0 3.5% /3% CRVM...oooovreereeesrssrssessessesssessessesssssssseesessesseeseesene
58 CS0 3.5% CRVM .o eesseesessessessesssssssssessessessessessesssrssessessesoe
58 CS0 3.5% NLP..oeeeoeererseessesssssessessessssssssesssrsseesessssseesessesssresres
58 CSO 3.5%(20)/2.5% NJ
58 CSO 3.5%(65)/1.5% NJ
58 CSO 4% CRVM

58 CSO 4% NLP.....ociiiiiriiississsisss st

58 CS0 4.5% CRVM.......oosiiiiriinisiinisiisss s
58 CSO 4.5% NLP......oviriirririrsis s
58 CSO 5.5% NLP......rviriinrininsis s sssseaas
58 CSO 6% CRVM....

61 CIET 3% NLP..oo.vrr s sssssnes

B1 CIET 3.5% NLP.....ooereeereseieeeereseesssems st sssseesssessessssssens
B1 CIET 6% NLP...oorrereecereresee e sesss st sessesssons
61 CSI3% CRVM....oiieeeeiecessi e sesaenes
61 CSI 3% NLP..ooorerecerce sttt
61 CS13.5% CRVM.....ooiiiirirscnssi s
61 CSI3.5% NLP....oors s
61 CSI4.5% CRVM.....covviiiicciis s sssssnns
61 CSI6% CRVM....ccoooiiiicsisiss s ssseins
61 CSIB% NLP.......oooirccrsssss s
80 CET 4% NLP....oovicriiiriiscriiers st ssieas
80 CET 4% NLP NS/SK ....iiiriiinrisriiissssssssssssssssssssssssssssssssanas
80 CET 4.5% NLP.........
80 CET 4.5% NLP NS/SK
80 CET 5% NLP....oovmiriircrcssssssssis s sssss s sssees
80 CET 5.5% NLP.....cooirieireiirereiesiieseieeeesessesssesssssses st ssssssons
80 CET 5.5% NLP NS/SK

............. 8,852,658
............. 4,249,403

.................. 98,274
................ 398,767
................ 118,168

............. 3,321,063
................ 387,612

............. 8,852,658
............. 4,249,403

................ 102,442
.................... 6,578
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

0100073.
0100074.
0100075.
0100076.
0100077.
0100078.
0100079.
0100080.
0100081.
0100082.
0100083.
0100084.
0100085.
0100086.
0100087.
0100088.
0100089.
0100090.
0100091.
0100092.
0100093.
0100094.
0100095.
0100096.
0100097.
0100098.
0100099.
0100100.
0100101.
0100102.
0100103.
0100104.
0100105.
0100106.
0100107.
0100108.
0100109.
0100110.
0100111.
0100112.

80 CET-B UNI 4% NLP
80 CET-B UNI 5% NLP

80 CSO 4.5% CRVM NS/SK

80 CSO 5% CRVMNS/SK ...

80 CSO 5.5% CRVM NS/SK ...

AE 3% NLP...............
AE 3.5% CRVM

AM 3% ILLSTD ....

80 CET 6% NLP......oiiiiricierisccreesssessss s essssens

80 CET-D 4% NLP......coiriiriseriiisnssesisisssessssssssssesssssssssanns
80 CSO 3.5% CRVM.......oosiriiiriisiniiisnnisessiinssisesssssssssss s
80 CSO 4% CRVM......cooiriiriiiinsiiisssisississssssssssssssssssssssssssssins
80 CSO 4% CRVM NS/SK ....ocviiriiinriissisiinssisssisisssissssssssssssienns
80 CSO 4% NLP......cviiiriisiiscssissss s sssssssssssssees
80 CSO 4% NLP NS/SK ... sssssssssssisinns
80 CSO 4.5% CRVM......oooorviriiniinsississsssssssssssisissssssssssssennns

80 CSO 4.5% NLP.......eerirerreeererneeessesieeesesssessssssesessseesssessesesanes
80 CSO 4.5% NLP NS/SK .....ooviveierireieerirereeeeeiesessssesesesseesssessesssnes
80 CSO 5% CRVM......ooeirirseeereiisesieeiieses s ssesesaens

80 CSO 5% NLP.......oriierisiersessesessss s
80 CSO 5% NLP NS/SK ...
80 CS0O 5.5% /6% CRVM........oovriiririiciiniscnsissssisssssisnins
80 €S0 5.5% CRVM.......cooiriiiiriisriiiisisesisinssse s

80 CSO 5.5% NLP.....cossiviriiriss s
80 CS0O 5.5% NLP NS/SK ......coesrviiriririisesiiisssisssssissesssssssiesnns
80 CSO 6% CRVM.......ooriiiriiiinniissississssissssssssssssssssssssnins
80 CSO-B 4% CRVM......ccoovrviriisiisnsississsssssssssssssssssssissnes
80 CSO-B 4% NLP.....ocvieririrrsicsisississssisiessss s
80 CSO-B 5% NLP......civiririirsicsisississsisisssssssssissssssssssinins
80 CSO-B 6% NLP......oeoerreeeereieererseeeseessesesesresseesssessesssaeees
80 CSO-D 4% CRVM.......orvireirirrerineemresiseesseesesesessessssessseessseseesssnns
80 CSO-D 4% NLP.......ooioieirereeeseesese s essseseens
01 CSO 4% CRVM NS/SK.....ooieiirireiriinrerseesesisesessesesesesssseeseseeens
01 CSO 4% NLP......oreiersciersesscessesssss s
01 CSO 4% NLP NS/SK ...

AE 3.5% ILL STD...ooviiiiriiirsiisscsisessiisssssiss s ssssssssssesines
AE 3.5% NLP......rsrirsesssesss s
AE 4% NLP....ooovirisnisssssis s

NFC 4% ILL STD....ooteeeieriesiseieessssstesse st sessess s ssessssssnns
Unearned PremiUm........c i esssssnsns

................ 277,870
................ 939,682
................ 211,528
.62,075

10,471

0199997.
0199998.

TOLAIS (GIOSS).....vucvreeiecrreeie ettt ss st saes
ReINSUIraNCe CEAEM. ... ..t

......... 251,174,094
........... 28,615,231

0199999.

TOtAS (NEL)...ereee ettt

......... 222,558,863

Annuities (excluding supplementary contracts with life contingencies):

0200001.
0200002.
02000083.
0200004.
0200005.
0200006.
0200007.
0200008.
0200009.
0200010.
0200011.
0200012.
0200013.
0200014.
0200015.
0200016.
0200017.
0200018.

83 IAM ANB 9.25%...

Deferred 3.5%
Deferred 4%......
Deferred 4.5%

3788 (-1.5) 2.5% DEF ..o seesesseeseesesssesessesssssseesessns e
37 SA 2.5% DEF..oooeoeeseseeeesserssrssessessessssssessesssesessss et
37 SA 3% DEF oo eseesserssrssessessessessessessessesssssesseesesssese
37 SA 3.5% DEF..ooooeeseseeesserssrssessessessssssessessesesss s seesense
TAIAM A5%. oot sessess e sessesseses s sessresrs e
TAIAM 7.5% e sessesseseessessessess e sessesessessessresre e

A1949 3.5% DEF ...t
DEFEITEA 3%0...vuvviericicieieee et
DEfETEA 3.25%....uurvueveieriesieieisiss ettt

DY Ty =T OO OSPRR
DY Ty =T oSO TPR
SiNGIE PrEM 3% ..ottt
SiNGIE PrEM 4%.......coierecereece ettt
SiNGIE Prem 6% cce et

................ 406,368
............. 1,698,939

0299997.
0299998.

TOtAIS (GrOSS)...eucvucererereeeieeeeieeise ettt st nnes
REINSUrANCE CEABA. ... vttt

........... 27,847,877
................ 325,263

0299999.

TOAIS (NBE)....vveeieee ettt ennanaas

........... 27,522,614

Supplementary Contracts with Life Contingencies:

0300001.
0300002.
0300003.
0300004.
0300005.
0300006.
0300007.

71 1AM 6%, 7.5%, 11%, 11.25%...

37 Std ANNUILY 2.5%....cvucvrvereeicicieies st asaen
37 Std ANNUILY 3%0..e.vicveceieciee ettt

B3 IAM 2.5%...ccuuviviiiiiniississi s
B3 IAM 2.75%.....cvvurviiciiirsissiis e
B3 TAM 3%
B3 TAM .50
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual)

0300008, 83 TAM 4%.......ooeireieieeieeee e 114,609

0300009. 83 1AM 4.5%.. ....5,562

0300010, 83 TAM 5% ..o eesissiessssssssssssssssssssssssssssssssssnses | svnneinnenneenni88, 183 | wevvrrvnnernnernnrsnneenen0 [ eoiiiriiirinninns 88,783

0300011, B3 TAM 5.5%....comcierirrireireireineineiseisseeseisseessessssssssssessssssssssssssssssssssssssssssssssssssansss | svonsennsnneennsd 13281 | wenernnernneneennnnnen0 [ e 37,287 | o0 | e

0300012, B3 TAM B%......cerrerrireieeirreirseiressssissesseisssississsississississssssssssssssssssssssssssssssssssses | seonsenesonneens [, 124 | o0 [ e, 75,724 | o0 |

0300013, 83 TAM 8% .....oucereirrireieirerirerireriresisesisssisssisssisesssesssssensessessessesssessessesssesssesssenss | sevnnsseenennns 161,801 | 0 [ e 161,601 [ oo |

0300014, 83 TAM 8.75%......courrvrerrerrireirseriseineisssissssssssesssssssssssssssssssssssssssssssesssesssesssesssesssess | sonseinseinennnee 4083 | w0 [ e, 9,463 | o0 [

0300015, 83 1AM 9.25%......ccuivrririirriiniierinsiesiseesssssisssssssssssssssssssssssssssssssssssssnssnsses | seonseeneenneensi23,930 | wevnerrneerneerneenennnen0 [ vevveinennennne 23,536 [ oo |

0300016. A2000 3%....ccurermrereereereereereeseesneeeesseesseeseesseesseessesssssssessssessesssesssssssssssesssssssssansss | seonseneeonneenn 13, 170 | w0 [ e 13,170 | o0 [ e

0300017, A2000 4% .......vereerrerrereerneereeeeneesseesneeseeseesssessessessssssssssssessssssessssssssssssssssssssss | svonssonseoneeonn 1282 | v 0 [ e, 14,282 | o0 [

0300018. A2000 4.5%....ccuieuireiiienieiiesiesiississe e | snnsnenenennn s 0,298 | wrnsrnsrnsrnesnernnen0 | v, 33,298 | o0 |

0399997, TOtalS (GrOSS).....vvuiresissirsersiesssesssssssess st st sesssessssss st sesssesssess st sesssssssssssesssssssnssas | sessessssnses 1,058,910 | oo, 0 [, 1,058,910 | o0 |

0399999, TOtalS (NEE). ... vttt | sessenssnses 1,058,910 | oo, 0 [, 1,058,910 | o0 o
Accidental Death Benefits:

0400001, 41 CSO/D2 DIS 3%....veurvvervrerrrerieiisisneiseisessesssssssesssesssessses s s ssesssesssesssssssssssesssns | sesesssssssssnees 3,582 [ oo 770 | e 2,812

0400002. 58 INTERCOMPANY 3%......cuurierienrieriieiiesinsssssssssssssssssssssssssssesssssssssesssanses. | sesesssesssenssnees 6,413 | o0 [ 6,413

0400003. 59 ADB/58 CS0O 3%0....uvuuiurieriisiisssisssisssissssssesssesssssssssssssssssssssssssssssssssssssssssssssssnsss | sessssssssssnes 119,642 [ i (] 119,642 [ o0 |

0499997, TOtAIS (GrOSS). .. cvuresresieessaessessseesseesseessessseesssssesss st sess st sess st snss st snsssnsssssssnsssnssanees | snssssssssnns 129,637 [ .o, 770 o, 128,867 [ oo | i

0499999. TOtalS (NEE).... .ottt sttt | snsssssssssns 129,637 [ .o 770 s 128,867 [ oo | i
Disability - Active Lives:

0500001. 52 Interco Disa With 58 CSO 3% ......uuuiuriiriiirniirniissirssiissesssisssisssssssnsssnsssssssssssnns | seessssessses 206,913 | .o 138 | oo 206,775 | coovvovvvnninnicnnnenn0 [,

0599997, TOtAIS (GrOSS). ... ceuuressiesiessresseesssisssesasesssesssesssesssesssesssssssssssssssssssssssesssssssssssssssssssssasees | sessssesssens 206,913 | .o 138 | oo 206,775 | o0 [

0599999. TotalS (NEE).....ceuieiieeie it | sessssessenas 206,913 | .o (KT 206,775 | covvevvinninnicnniennn0 [ i,
Disability - Disabled Lives:

0600001. 52 Interco Disability 3%........ccireiirerireririririsisinisi s | e 590,504 | ..o (] 590,504 | ..ooovvinvinniinnienn0 [,

0699997, TOLAIS (GrOSS).....vrucvruvruerseeserieriesssesssesiesssessesssssssesssesssssssssssesssssssssssssssssssessssssssses | sessessessnens 590,504 | ..o 0 [ s 590,504 | ..o 0 [ e

0699998. ReiNSUranCe CEAEM. .......ouiuiiiiiiiieiiis ittt es s s ssssssensensess | senssssesesssssenens RICK Y (U1 I 8,332 | o0 | e

0699999, TOtalS (NEE).....iviieisiseiiei ettt sttt ettt snss st st snssennes | sesssssssssssns 582,172 | oo 0 i 582,172 | o0 [,
Miscellaneous Reserves:

0700001, DEfICIBNCY RESEIVES........cvveiieiiieieieteee ettt sesssss s ssessnsens | eveesesssssesens 187,374 | o0 | e 187,374 | o0 |

0700002. NON-DEAUCE RESEIVES.........cuuireieceeissieseeseeseeseessnesessesssnssnsssesessesnssnesesssssensssesssssssnns | sesssessssssenes 207,094 | .o 372 [ 206,722

0799997, TOtAIS (BrOSS). .. rvuresresieesiressesssesssesssesssessssssssssessssssssess st enss st st snssssssessssnsssnssanssensss | sessssssssssns 394468 | ..o 372 [ 394,096

0799999. Totals (Net).... A ....394,468 ....394,096

9999999. Totals (Net) - Page 3, LINE 1. ..o | enieeees 275,137,327 | ..........22,659,710 | ......... 252,452,297

12.2
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1.1
1.2

2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?
If not, state which kind is issued

Does the reporting entity at present issue both participating and non-participating contracts?
If not, state which kind is issued
Non-participating

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:
4.1 Amount of insurance:

4.2 Amount of reserve:

4.3  Basis of reserve:

4.4  Basis of regular assessments:
4.5  Basis of special assessments:

46  Assessments collected during year:
If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis?
6.1 If so, state the amount of reserve on such contracts on the basis actually held:

6.2  That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year?
7.1 Ifyes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4  Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December of the current year?
8.1 If yes, state the total dollar amount of account value covered by these contracts or agreements.

8.2  State the amount of reserves established for this business.

8.3  Identify where the reserves are reported in the blank.

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year?
9.1 Ifyes, state the total dollar amount of any account value associated with these contracts, agreements or riders.

9.2  State the amount of reserves established for this business.

9.3  Identify where the reserves are reported in the blank.

Yes [ X] No[ ]

Yes[ ] No[X]

Yes[X] No[ ]

........................................ 0
Yes[ ] No[X]
........................................ 0
........................................ 0
Yes[ ] No[X]
........................................ 0
........................................ 0

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis

4

2 3
Description of Valuation Class Changed From Changed To

Increase in Actuarial
Reserve Due To Change

NONE

13
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EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRACTS
1 2 3 4

Other Individual Contracts

vi

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other
ACTIVE LIFE RESERVE
1. Unearmned premilm FESEIVES. ........owururirrrreeernssessssssessesssssssssessssssssssssessessssssees
2. Additional contract reSErVES ().......ccueveveurirerrriiiseieseeesese e
3. Additional actuarial reserves - Asset/Liability analysis.
4. Reserve for future contingent benefits...........ccoeveveveeciiecesisieceeee s
5. ReSErve for rate Credits.........couuurerrriniieiniiseisesesseessesssss et ssessessesseeeeen
6. Aggregate Write-inS fOr FESEIVES..........oviuiurieeireireie e ieeeeiseeeesesreessesensees | resseessss s ssesensnes [0 OO [0 O [0 O [0 R 0 i [0 O 0 o 0 | 0
7. TOtAIS (GFOSS).....rvervrcrerierieisesesssssses et ess st essss e ssssssssssssessansns | essesssssessessisssessns 170,046 169,330
8. ReINSUrANCE CEARM.........cvivieiicicieectce et ssesssnes | eressesiss s sssenees 17,162 [0 |0 |0 [0 | 17,162
9. Totals (Net) 152,884 152,168
CLAIM RESERVE
10. Present value of amounts not yet due 0N Claims.........ccocueveevevrerenserreiveiens [ cevveiveiesesseienand 669,224 |...coovveerererrin 549,665 |[..oooevvireiisreeeirine 0 |0 [0 [, 119,559 [ oo 0 |0 [
11.  Additional actuarial reserves - Asset/Liability analysis...........coc.vrerirrerrerninnnnes | cenrermeneeneessessssnsesseeesenens [0 [0 (01 PP | SOOI | N PO T (01 RO 0 | eeeeeeeeeeeereereseserenen0 [
12.  Reserve for future contingent DENETitS............cccevervecieieeiciieeeseeecseeieies | et [0 OO (01 OO 0 o0 | | (O OO 0 [0 [
13, Aggregate WIIte-iNS fOr FESEIVES.........ovuiveverrereireiierisrieisessssteesssssessessssessssssnnns | srsssssssssssssssssesssssssssssseseas [0 [0 [0 [OOSR 0 [ [OOSR RUROOR ) ) OO 0 ] 0 |0 |
14, TOLAIS (GOSS)....uveueeriereeeeeieeieeieeies ettt sstnnes | eebsessssssssessssssneees 669,224 | ..o 549,665 |...overerrieieeieeieeiens 0 [ e |0 | 119,559 [ oo 0 [0 [,
15, ReINSUrANCe CEAR..........vvuivuirrieieeieieie et sessenses | trsssssssssssssssees 532,126 | ..o 467,215 | .o 0 [ | [, 64,911 | 0 [ |,
16, TOtAIS (NEE)....oieie ettt | enbisnsensssnssnesnees 137,098 [ oo 82,450 [ 0 i |0 [ 54,648 | ..o 0 i) |
17, TOTALS (NE)....oveiieiieisieisiesiessisssssssssssssssssns s s ensssnssensenssensses | sessssssssssssssssssssnses 289,982 | oo, 82,450 [ oo 716 |0 [0 |, 206,816 | .oooooviieeieieeciens 0 oo |,
18.  TABULAR FUND INTEREST ........oooiiiiieiiiiiisieeieeseeciieciiseiissnissnissnissniesnes | ceeessiiseississiseisesees 5,858 | coiviiicicn 2,588 [ 0 fiiiniiic 0 [ e 3,270 [ 0 [0 |

. Summary of remaining write-ins for Line 6 from overflow page........c.ccccocevvunne.
. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 aboVe)........covvrverreiierrininnis

1398. Summary of remaining write-ins for Line 13 from overflow page...........cccoveu....

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 aboVe).......cocovvvvreriiiicnisineans

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year before reiNSUIANCE..........cc.ocueveicieeereeeese et | creeesses e sees 14,748,242 | oo 0 oo 0 | 533,077 | v 14,176,151 [ oo 39,014
2. Deposits received dUING the YEAN.........c.cccuiieieeiie ettt sensens | sbssssssesssssses et sesses e snann 254,960 | ..ovvireieeee s 0 oo 0 | 0 [ 254,960 | ..oooiveieeesieee e 0
3. Investment earnings credited t0 the @CCOUN..........c.cc.ccviiieiccecece et sesss s sssssees | cresisseess s eses s s e AT 048 | oo s 0 oo [0 OO 19,056 | .ovoveevcrcrereeeeere e 426,448 | ..o 1,546
4. Other NEE ChANGE IN TESEIVES........euuiirereire ittt ettt s s bbbt s bbbt sestentns | eesessessessessses st et es st et s st st saed (01 O O U (0 OO (0 ORI (0 OO 0
5. Fees and other Charges @SSESSEA.........ciiiriiiiieieeisse ettt s s sssssssessessesns | ssesssssssessessssessesessstessessssessessessnsns 0 | oo 0 o L0 OO 0 [ L0 TS 0
8. SUITENAET CHATJES. . .eurerieecereereiieceeie et et ses s s sttt ettt es bt st st st nssessentnssnsss | nebsessessassssssnstasssssestensanssessessansansnn (0 OO O TR (0 R (0 RN 0 | 0
7. Net surrender or Withdrawal PAYMENLS.........c.oveiiiiirieieieseeieeies et ssssssessessnss | sussssssesssnssessesssssssessessssssans 963,055 | v s 0 e [0 TR 170,922 .o 785,044 | ..o 7,089
8.  Other net transfers to or (from) SEPArate ACCOUNLS..........ccureierrurerererererrseresesseessessssessseesssesssssessessssssnens | srsisssssssssssssessasssesssssenssssssssessssssssns [0 [OOSR 0 [ s 0 [ 0 | 0 o 0
9. Balance at the end of current year before reinsurance (Lines 1+ 2+ 3+4-5-6-7-8)...ccccccvuvervrervreen | corvrrrerressesese e 14,487,195 | coooeeecreevesseseerissseieieneen0 [ e | e 381,211 | 14,072,513 [ oo 33,471
10. Reinsurance balance at the beginning 0f the YEaI............covvrurriinre s esssesesssisssssssssssenns | oevsssnsssssessssssssesssssnnens (3,337,118) [ v O R (0 O (01 T (3,337,118) [ .oveverererrereeeree e 0
11. Net change in reiNSUrANCE @SSUMEM..........ccivueiriveireieiiieie sttt bsssessessesnes | sebsessssessesssssssessesssessessessssssessessnsen 0 [ oo 0 e 0 | oo 0 [ oo s 0 | 0
12. Netchange in reiNSUrANCE CEABM..........vururrererirneieieeeiresesstssesessssseeessssssssessessssssssessessssssessassessssssnssessons | ssssessssssssssssasssnssessensasssssessas (Y] | R 0 [ s 0 [ {01 [ ON (Y | 0
13. Reinsurance balance at the end of the year (LINeS 10 + 11 = 12)......cveeiieiceieeeresieeiseiese e [ eeresisssssesisssesesssssesssssnees (3,272,594) | ..o 0 L0 (U (3,272,594) | ..o 0
14. Net balance at the end of the current year after reinsurance (LiINES 9 + 13). ..o | e 11,214,601 | oo |0 | e 381,211 oo 10,799,919 [ 33,471
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance $

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 1
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.1 DIFECL. ot | cereessneseess e 0 |0 |0 o0 [0 e [ [0 [0 [0 0
1.2 Reinsurance assumed..............vuwreerrrmeerseersns [ covneernereneseiesesneeennns 0
1.3 Reinsurance ceded
14 NBL s
2. Incourse of settlement:
2.1 Resisted:
211 DIECLcvvvverveveeeeiesesieenissesssseessssesessssesssens | covisesssisesnssss s (TR (1 O (U R 0 [0 s (U O (U OOPOOTRRTTOPOPOON | B OO (U T (O 0
2.12 Reinsurance assumed...........ccocverennrisnieeiinns | oerenrinsinsinsineeinesens (O OO 0 [ (O O 0 [0 (U O 0 [riiiinnn0 (U [ 0 e 0
2.13 Reinsurance Ceded.........ccoemriminninniiniininens | oo 0 e (O O (O O 0 [ (U O 0 [0 i (I I (O RN 0
214 NEboovoseceersseesessseesi s enses | cersnessssesnssseseenns (ST (O () (U () O (U RN (5) (U () PP 0 [0 s (VI T (O 0
2.2 Other:
2.2 DIFBCL.cevvververeereeseressseesessessssessssssesesesssssssnens | ceveseesesnseenes 1,653,697 | .cvvveerrerirnienns 100,096 |...oovvvruereennne 1,301,642 | coovveeerriineenns 171,806 | .ooevevvrcreenneeriineenennd0 | (U PO 40,300 | .oovereerereriinerrinneen0 e (U T [ 39,853
2.22 Reinsurance assumed..........cceeviunrinrinniienis | veveneiinsninciincnesnens 1,570 [ (O O 1,440 .o 0 [ 130 | 0 [0 0 [, 0 [ 0
2.23 ReinsUrance CeAed........ouwvvureeermerernrecesnnenens [ cevmmmerersnseeene 127,992 | (1 O 102,123 | .o 77 7 RO | N IO (U OO (U [URTOOPTRTOPOIN | ) OO (U T (S 21,637
224 NEbooooceeeeeeeseeeese st sesssssenes | cevssnesesnseeees 1,527,275 | oo 100,096 | (b)...oornreeenne 1,200,959 | (D)..oruvverrnneees 167,574 | .o (5) I 130 | (D)eeermererrneeeens 40,300 [ .ooeorerreeeeeereerieieend [(5) (U (o) S (U (o) I~ 18,216
3. Incurred but unreported:
31 DIFECL vvvrrrrereereeeresseesssesesseessssesssssssesssnnes | cevsnnenesnseeees 1,711,500 | oovveeereerereens 160,000 |..oevverecreennne 1,450,000 | .covvvemeeermerennereenend 0 [ evveerrerrermmerrnneeen0 e (U PO 50,000 |.oovvermmerernereinneennnnd0 | 5,500 | .ooererieerenenesineeeenns (S 46,000
3.2 Reinsurance assumed..........cceovveeeveveereeeeieerenecies | covvevveiereeseeseseenns 5,000 [.ooiiiieieeea [0 5,000 [.ooeiieereeeeeieeeiennd 0 [0 | (1 (OO 0 [0 | (VN [ [0 R 0
3.3 Reinsurance ceded..........cccovveveveecenreerevececeenes | v, 104,934 [ .o, [0 96,934 .o 0 [0 | (1 OO 0 [0 | (L [ (01 8,000
B4 NBL ettt nenes | ceveeenen s 1,611,566 | .ovveeerrererinenes 160,000 | (b).ooerureernne 1,358,086 [ (D)....vveereerernreernnend (U (5) (I () IO 50,000 [ .oveerrrrerrnnenrerneeeeenne (5) 5,500 [ (B).erverrmereermerrerineeens (U (o) I 38,000
4. Totals:
4.1 DIFECE.cevurveceereriseeeiereeesisees et seessessssessssessns | cernenineesnnenes 3,365,197 | .ovveveriieiir 260,096 |....oovvvrerernnen 2,751,642 | .o 171,806 | ..o 0 | [V O 90,300 | .vvererernerrrneernerrneen0 | 5,500 [ (O 85,853
4.2 Reinsurance assUmed.........ccccveveveeeeeerersersiens [ oo 6,570 [ .ooverererieieeiiinns (01 ST 6,440 [ .o 0 el | 130 | 0 |evorveeeeereeieieienieneend0 | 0 oo [0 0
4.3 Reinsurance ceded.........c.omvvvrrrmrrenerennernerinnes [ernnsinnsiinssiena: 232,926 |, (O 199,057 [.oooviiiiiiinsiiennes 4,232 [ [ [0 R 0 |0 |, 0 |, (O 29,637
44 Net..oo s | s KRR I ) — 260,096 [(8)....coccevnvee 2,559,025 | ..o 167,574 [ .o [, 130 [ (@)oo 90,300 | ..o | 5,500 [, O 56,216
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0in Column2,§.......... 0in Column3and§......... 0in Column 7.
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 1
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
1.1 DIFECE ettt ssss s neesses | seresseesiaenes 20,067,556 |.....coververenne 585,314 | v 18,217,433 | .o 467171 | 188,780 [ ..ooeverecercrrrecricninne (U S 421,226 | oo (VN O 108,000 | .vvoucvermcerrcrrrenereeens (U S 79,632
1.2 ReinSUrance asSUMEd............cccvueiecveveerereieeeieeeesesesseaesssesesenes | cversesssessesesennens 30,621 | oot (01 [ 21,642 | (01 [T (01 [ 4,332 | o [0 [T (1 OO (V1 SO L A 0
1.3 ReinsUrance Ceded...........couvvrmrenerieeineisesineeissesnesesnsnins | vevesnsesennennns 4,609,367 |[..vvvvrerrireriecrierinnn. (U SR 4,487,948 |...cooovvvvrrri 16,012 | (U R (VN R (U (VN O 91,800 [ oo (U S 13,607
14 NBL e (6} 15,488,810 | ..covvvervrerenns 585,314 | v 13,751,127 | oo 451,159 | 188,780 |[..ovvververecrercnens 4,332 | oo 421,226 | oo (VN S 16,200 |.ovorecererireceen 4647 | .o, 66,025
2. Liability December 31, current year from Part 1:
2.1 DIMBCL. ettt eessessseessss st sssessssesessenssssssssnssees | coseessneessanees 3,365,197 | ..o 260,096 |...ovvrveerenn. 2,751,642 | ..o, 171,806 | oo (1 [ [V S 90,300 [ .eooeeereerrerereerreeennne (V1 O 5,500 | ..cvererereeererrieeeenens (U S 85,853
2.2 ReinSUrance assumed..........c.ocveveveuieereeierneiesiesiesessssesesssssssesens | covsvsssesssisssssesans 6,570 | .oovverereeieeeian (01 R 6,440 | .oovireeeeeead (01 R (U1 RN 130 [ (01 R 0 [ (01 TR (01 T 0
2.3 ReINSUraNCe CEURM..........vverreerrrererereeiseeeseeesseesseeesssessssssnees | weseeesesessseeenns 232,926 | .o (U (S 199,057 | ..ooveerreeerreerenens 4,232 | oo (1 (U ST (U (0 (U 0 [ 29,637
24 NEL...oees sttt sssennes | enennesrnees 3,138,841 | 260,096 | ...ovvrrererenn. 2,559,025 |...cooovveveenns 167,574 | oo (I (S 130 | 90,300 [ .eooeerrrerrererrerreeennne (V1 L 00 (U S 56,216
3. Amounts recoverable from reinsurers December 31, current year..... | ..cccocevevneieee. 986,910 | .oovererricreeereine (1 966,315 | oo (0 R (01 OO (01 [T (01 R (1] 15,300 [ .o (01 [ 5,295
4. Liability December 31, prior year:
4.1 DIFECE vt sssss s ssssssssssssssssssssssssssssnssss | sevssnesssnseens 3,014,005 |..coovvorrrrernnn 259,618 |.oveerveernen 2,525,928 | ..o oL/ (3 I (I [V S 00 [0 (0 Lo T0[0 (U S 87,198
4.2 ReiNSUranCe aSSUMEM.........c.cvvverevereieeieeieesesesessesessesessessssssssess | esssssssesessssseseenns 2,861 | oo (01 2,713 | o (0 R (01 148 | e (0 (01 [ (01 [0 0
4.3 ReinSUrance CEARM. ..o rwrrerreenerereeressssesseessssessessssnsens | sevessssssssesesned 642,223 | .o (U (S 610,068 |..oveorveerrerrrerennne 1911 [ (1 (U O (U (0 (U (U (S 30,244
A4 NBL....oereree s | e 2,374,643 | .o 259,618 | oo 1,918,573 | oo 52,850 .o (U S 148 | s 81,000 [.vvverrerrcrirrerieneenne (U O 5,500 | v (U ST 56,954
5. Amounts recoverable from reinsurers December 31, prior year......... | coococvveicrnneee. 50,073 | [V 29,079 | (O (O (01 (O (L] I 15,300 [ (O I 5,694
6. Incurred benefits:
B.1 DIMECL.....oevverrerreriereieeri et esssssesssnesssesssessssnnes | coeessessinans 20,418,748 | ..o 585,792 |.ccvvvren 18,443,147 | .o 584,216 | .o 188,780 ..o (U SO 430,526 | .o (U PO 108,000 | .vvouerereerrerrererneens (U S 78,287
6.2 Reinsurance assumed.. . ...25,369
6.3 Reinsurance Ceded.............covvwrermrermerieeeneeresesseeiesessensinens st 5,136,907 |. oo, (O 5,014,173
B4 Nt | e 15,316,171 | .o 585,792 |..coooveenee 13,454,343 |.oviiviins 565,883 |...ovviininennn. 188,780 [..coovoviviiciin: 4314 | 430,526 | ..o (1 16,200 | .o 4647 1. 65,686
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1,$.......... OinLine 1.4,8.......... OinLine6.1and$§.......... Oinline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....295,953 in Line 1.1, $.....264,748 in Line 1.4, $.....295,953 in Line 6.1 and $.....264,748 in line 6.4.
(¢) Including matured endowments (but not guaranteed annual pure endowments) amounting to §$.......... OinLine 1.1, §.......... OinLine 1.4,8$.......... OinLine6.1and§......... 0inline 6.4.
(d) Includes $.....51,229 premiums waived under total and permanent disability benefits.




Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SChEAUIE D)....ovoeiieeetee ettt sttt s bensenns | sbessessssessessssssessessssssesessstessesad 0 | oo 0 | oo
2. Stocks (Schedule D):
2.0 Prefermed STOCKS. ... vttt eess st sessessssenins | sestsess st 0 [ oo 0 [ oo
2.2 COMMON SHOCKS.....vuuverecrerneirrriseressessesssessiesssse s st sss st sss s esssssenssnessns | sessssesssssssnessssessesssesssessssesssns (O RSO ON LU R
3. Mortgage loans on real estate (Schedule B):
Bl FIESEIENS oveveveericieres st nes | nesstens st (O RN (O O
3.2 Other than firStIIENS.........c.vrvreieceeceersseessees s sesssesssssssenssenns. | reessesssesssesssessssesssesesseesseens (O (O
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY........cc.eririniinrirninrnesisssssssessesssessssssssesss | senssssssssssssessnssssssssssssesssssnssessn 0 | e [0 TR
4.2 Properties held for the production 0f INCOME...........cuurrrriririnnrrrsnrresreeseiseeeiees | cereeneensessses st esesen (0 0 | oo
4.3 Properties NEld fOr SAlE.........ccviurieirieerireiee st esssstsssssssestens | sessstessssessssessassseessestenssssessesen (0 T 0 | e
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA).........c..ovuirerceieseeesseeeseseeesseesssassseess | eeesnsesessesessessse s sssssesessessens (0 R 0 | oo
8. CONIrACTI0ANS. .....ouveuierrirrieriri ittt bbbttt sttt sttt | eetbienb et 0 [ o 0 [ oo
7. Derivatives (SChedUIE DB).........c.cciuiieicicieieicieesieieissie sttt asss s ssssesssns | sessesssssssessessssessesssessesssssssssesand 0 | e 0 | oo
8.  Otherinvested assets (SChEAUIE BA)..........cc.cocciiicceeeeeee ettt sesssssessesas | cvesssssessssessessss s saesaenes 566,972 | .ooovereereieereieeeeieie 566,972 | oo
9. ReCEIVADIES fOr SECUNHIES. .......vvurverceercrirreeicriesiseie it esstess s ssssesssenssesstses | resssssssesssssssesssssessesesssessseend 0 [ o 0 [ oo
10. Securities lending reinvested collateral assets (SChedulg DL)..........c.ccuevevrererserneeeieiiesiens | ceveriseieisssseeee e (0 PR (0 RO
11, Aggregate Write-ins fOr INVESIEA @SSELS..........cevcviiveieerceesie et esessssssesens | eresssissesssssssssssssnssnsssasssnsesanead 0 ] i 0 [ o
12. Subtotals, cash and invested assets (LINES 110 11).......cveeeiierieeseeeesereees s | eveveesese e 566,972 | .ocvererereeeieeeeeeieias 566,972 | oo
13, Title plants (for Title INSUMEIS ONIY)........cccvevcveeeercerceere et ssesssssssenees | creveesissesie s esse s ssssssesnsad [0 OO [0 TR
14, Investment iNCOME dUE aNd CCTUBT...........vvuurrirreeerirereeesrerisees s sssssesssssssenses | reesssesssessssssssesssssesssesesseesseens (O (O
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON. ..........ccvvvvvens | ovrrrrerrirrininrrr e (0 T (0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE.......c.ccucveeiiicice et sssssesssnses | svnsssssissessess st ssses e ssenan (0 P (0 TS
15.3  Accrued retroSPECtiVE PIEMIUMS.........c.cveiviveeierieesieeie et tesse st ssssssesssssssessessnsns | essessessssesessssessssssessessesssssssesend [0 TR [0 TR
16. Reinsurance:
16.1  Amounts recoverable from MBINSUIETS..........cc.viiiiriieieireineiseiseisesesssesessees | e eesseeees (0 (0
16.2  Funds held by or deposited with reinSUred COMPANIES. .........c.reverrerrerirnrirreneersernseneens | rerneeneeeeessesessssssesssssssessesessend (0 T 0 | e
16.3 Other amounts receivable under reinsSUrance CoNraCS............c.eeererrerrerrerneeneen | e 0 [ o 0 [ oo
17.  Amounts receivable relating to UNINSUIEd PIaNS.............ocureriieneinrieieenireeeceeeiseieesessnees | eereeeneieeeesseesee st seesees (0 R 0 | oo
18.1 Current federal and foreign income tax recoverable and interest thereon............cc.oovvevvees | coreenenrieinineneseeeeeseeeeeend (0 T (0 R
18.2 Net deferred taX @SSEL.... ... sisnsssniaens | erbesiesie sttt 0 [ o 0 [ oo
19.  Guaranty funds receivable Or ON AEPOSIL...........ccveueieieiiiirciieeesse e esssssessssssenes | seresnsiese e ssseneeas 0 | oo 0 | oo
20. Electronic data processing equipment and SOfWArE............cc.cc.eeeueieisciieieieeieesesesesissiiens | coveviesinsiesesssses e ssessss e ssesand 0 | oo 0 | oo
21.  Furniture and equipment, including health care delivery @SSetS.........cccvrieiieeniinieeies | e (0 TR 0 | oo
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ccooevevevveeevcecees | covevveieeceeee s O [ oo O [ oo
23. Receivables from parent, subsidiaries and affiliates..........ccoccvveericieieeceeeee e | cveieieese s O [ oo O [ oo
24. Health care and other amounts rECEIVADIE. ... ressesssressesss | eesseesseesssees s essseseens (O (O
25. Aggregate write-ins for other than iNVEStEd @SSELS...........coueveverieceeceeeee e | v s esans 0 ] e 0 ] oo
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25)........cieiierrieiriirinrinseeeinsiseeeesssssessessssesssssssssessessssssnes | sessesnssnssnsssessessnssssssssnnes 566,972 | oo 566,972 | oo
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ocvvevries | cererneereernineneeneseeeceeeeseiseeneeend (0 T (0 T
28. TOTALS (LINES 26 QNG 27)......coouverreeereeieeiiecenseeiseeesseessseessseeessesssssessesssssssssssssesssssssssessns. | onsesssssssssssssesssnsesssesesnes 566,972 | ..o 566,972 | covovveereeeeceieeereeeieeeeeienenne
DETAILS OF WRITE-INS
1101. .. .0 0
1102. .. .0 0
1103. ..... .0 0
1198. Summary of remaining write-ins for Line 11 from overflow page .0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above).......... .0 .0
2501. ... .0 0
2502. .0 0
2503. ... .0 0
2598. Summary of remaining write-ins for Line 25 from overflow page ] 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......... .0 .0
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NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Universal Guaranty Life Insurance Company have been prepared in accordance with the NAIC Accounting Practices
and Procedures manual. The Company has not employed any permitted practices in the preparation of these financial statements.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
Accounting Policy

Life premiums are recognized as income over the premium paying period of the related policies. Annuity considerations are recognized as
revenue when received. Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts for policies.
Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. The amount of dividends to be paid to policyholders is determined annually by the Company’s Board of Directors.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks are stated at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has
an interest of 20% or more are carried on the equity basis.

(4) Preferred stocks are stated in accordance with the guidance provided in SSAP No. 32.
(5) Mortgage loans on real estate are stated at the aggregate carrying value less any unamortized discount or valuation allowance.
(6) Loan-backed securities are stated at amortized cost. The prospective adjustment method is used to value all securities.

(7) The Company has investments in subsidiaries, controlled and affiliated companies. The Company carries these investments in accordance
with the guidance provided in SSAP No. 97.

(8) The Company has ownership interests in joint ventures. The Company carries these interests based on the underlying audited GAAP equity
of the investee.

(9) The Company carries all derivatives at fair value.

(10) The Company has not anticipated investment income as a factor in the premium deficiency calculation.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount,
based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and
while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The
methods, for making such estimates and for establishing the resulting liability, are continually reviewed and any adjustments are reflected in
the period determined.

(12) The Company has not modified its capitalization policy from the prior period.

(13) The Company has no pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors

The Company had no accounting changes or corrections of errors during the current reporting period.

Business Combinations and Goodwill

A
B.

C.
D.

None

Statutory Merger

(1) The Company merged with American Capitol Insurance Company on January 1, 2012.

) The transaction was accounted for as a statutory merger.

) The Company did not issue shares of stock for this transaction.

) Pre-merger separate company revenue, net income (loss), and net change in capital and surplus for the year ended 12/31/11 were
$29,160,743, $582,217, $2,724,342, respectively for the Company and $6,123,088, ($766,430), ($1,808,640), respectively for American
Capitol Insurance Company.

(5) No adjustments were made directly to the surplus of American Capitol Insurance Company as a result of the merger.

None

None

Discontinued Operations

The Company had no discontinued operations during the current reporting period.
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NOTES TO FINANCIAL STATEMENTS

5.

Investments

A. Mortgage Loans

(1) The maximum and minimum lending rates for new mortgage loans during 2012 were:

Commercial loans 6.00% and 4.00%.

Starting in 2009, the Company began acquiring existing mortgage loans at deep discounts. The strategy with these discounted loans is to, as
soon as practical, either a) reach a pay-off settlement with the borrower, b) get the loan to a regular performing status, or c) foreclose on the
collateral and sell it.

The Company has taken a conservative approach to these loans, only recognizing income when cash is received. At December 31, 2012, the
Company held $26,336,953 in discounted loans representing 36% of the total face amount of the outstanding loan balances. During 2012,
the Company realized $1,803,156 in discount accruals as a result of payments and settlements on these loans. Management anticipates
continued favorable results relative to these investments.

Due to the existing loan discounts and management's assessment of the value of the underlying collateral, management has determined no
allowance for uncollectibles was necessary during 2012 relating to these loans.

During 2012, the Company did not reduce interest rates on outstanding mortgage loans.

The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or guaranteed or purchase
money mortgages was 80%.

Current Year Prior Year

(4) As of year-end, the Company held mortgages with interest more than $13,853,387 $13,083,484

180 days past due with a recorded investment, excluding accrued interest

a. Total interest due on mortgages with interest more than 180 days $0 $0

past due

(5) Taxes, assessments and any amounts advanced and not included in $0 $0

the mortgage loan total
(6) Current year impaired loans with a related allowance for credit losses $0 $0

a. Related allowance for credit losses $0 $0
(7) Impaired Mortgage loans without an allowance for credit losses $0 $0
(8) Average recorded investment in impaired loans $0 $0
(9) Interest income recognized during the period the loans were impaired $0 $0
(10) Amount of interest income recognized on a cash basis during the period $0 $0

the loans were impaired
(11) Allowance for credit losses:

a. Balance at beginning of period $0 $0

b.  Additions charged to operations $0 $0

c. Direct write-downs charged against the allowances $0 $0

d.  Recoveries of amounts previously charged off $0 $0

e. Balance at end of period $0 $0
(12) The Company recognizes interest income on its impaired loans upon receipt.

B. Debt Restructuring
Current Year Prior Year

(1) The total recorded investment in restructured loans, as of year end $8,115,153 $8,579,540
(2) The realized capital losses related to these loans $0 $0
(3) Total contractual commitments to extend credit to debtors owning

receivables whose terms have been modified in troubled debt restructurings $0 $0

The Company accrues interest income on impaired loans to the extent it is deemed collectible (delinquent less than 90 days) and the loan
continues to perform under its original or restructured contractual terms. Interest income on non-performing loans is being conservatively
recognized on a cash basis.
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NOTES TO FINANCIAL STATEMENTS

C. Reverse Mortgages
The Company has no reverse mortgages.
D. Loan-Backed Securities
(1) Prepayment assumptions for all loan-backed securities were obtained from Bloomberg.
(2) N/A
(3) N/A
(4) N/A
(5) The Company regularly reviews its investment portfolio for factors that may indicate that a decline in fair value of an investment is other
than temporary. Based on an evaluation of the issues, including, but not limited to, intentions to sell or ability to hold the fixed maturity with
unrealized losses for a period of time sufficient for them to recover; the length of time and amount of the unrealized loss; and the credit
ratings of the issuers of the investments, the Company does not consider these investments to be other-than-temporarily impaired at
December 31, 2012.
E. Repurchase Agreements and/or Securities Lending Transactions
The Company has no repurchase agreements and/or securities lending transactions.
F. Real Estate
(1) a.  During 2012, the Company did not record an OTTI on real estate.
b.  None.
c. NA
(2) a.  During 2012, the Company acquired certain real estate properties through mortgage loan foreclosures it has classified as held
for sale. All of these properties are being marketed for sale, with an expectation of selling the properties as soon as practical

for a reasonable and fair price.

b.  During 2012, the Company sold 10 parcels of real estate acquired through mortgage loan foreclosures with a realized gain of
$1,036,026.

(3) None
(4) None
(5) None
G. Low-Income Housing Tax Credits
The Company has no investments in low-income housing tax credits.
6. Joint Ventures, Partnerships and Limited Liability Companies
A. The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited Liability Companies
during the statement periods.

7. Investment Income
A. Due and accrued income was excluded from surplus on the following bases:
All investment income due and accrued with amounts that are over 90 days past due with the exception of mortgage loans in default.
B. The total amount excluded was $0.
8. Derivative Instruments
At December 31, 2012, the Company held certain derivative instruments in the form of exchange traded equity options and futures of which a cash
premium was paid or received at inception for the right/obligation specified in the contract. As the underlying instruments are exchange traded,
the fair value of the instruments are subject to general market risk and company specific market risk. The options are combined with equity

securities with the intent to generate a reasonable return while reducing risk. The instruments are carried at fair market value with changes in
fair value recorded in surplus as unrealized gains or unrealized losses.

19.2



Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

9.

Income Taxes

1.
2012
a) Gross Deferred Tax Assets
b) Statutory Valuation Allowance Adjustment
c) Adjusted Gross Deferred Tax Assets(1a-1b)
d) Deferred Tax Assets Nonadmitted
e) Subtotal Net Admitted Deferred Tax Assets (1c-1d)
f) Deferred Tax Liabilities
(9) Net Admitted Deferred Tax Assets/(Net Deferred
Liability) (1e-1f)

(
(
(
(
(
(

2011
a) Gross Deferred Tax Assets
b) Statutory Valuation Allowance Adjustment
c) Adjusted Gross Deferred Tax Assets(1a-1b)
d) Deferred Tax Assets Nonadmitted
e) Subtotal Net Admitted Deferred Tax Assets (1c-1d)
f) Deferred Tax Liabilities
(9) Net Admitted Deferred Tax Assets/(Net Deferred
Liability) (1e-1f)

(
(
(
(
(
(

Change

a) Gross Deferred Tax Assets

b) Statutory Valuation Allowance Adjustment

c) Adjusted Gross Deferred Tax Assets(1a-1b)

d) Deferred Tax Assets Nonadmitted

e) Subtotal Net Admitted Deferred Tax Assets (1c-1d)
f) Deferred Tax Liabilities

(9) Net Admitted Deferred Tax Assets/(Net Deferred
Liability) (1e-1f)

(
(
(
(
(
(

2.
2012
Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable

Through Loss Carrybacks

(b) Adjusted Gross Deferred Tax Assets Expected to be
Realized (Excluding the Amount of Deferred Tax Assets
from 2(a) above) After Application of the Threshold
Limitation (the lesser of 2(b)1 and 2(b)2 below)

1. Adjusted Gross Deferred Tax Assets Expected to be

Realized Following the Balance Sheet Date
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold
(c) Adjusted Gross Deferred Tax Assets (Excluding the

amount of Deferred Tax Assets from 2(a) and 2(b) above)

Offset by Gross Deferred Tax Liabilities
(d) Deferred Tax Assets Admitted as the result of
application of SSAP No. 101 Total (2a(a)+2(b)+2(c))

A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

Ordinary Capital Total
$1,134,155 $1,196,040 $2,330,195
0 0 0
$1,134,155 $1,196,040 $ 2,330,195
0 0 0
$1,134,155 $1,196,040 $2,330,195
205,105 189,646 394,751
$929,050 $1,006,394 $1,935,444
Ordinary Capital Total
$1,382,048 $1,212,819 $2 594,867
0 0 0
$1,382,048 $1,212,819 $2,594,867
0 0 0
$1,382,048 $1,212,819 $2,594,867
175,658 1,607,492 1,783,150
$1,206,390 $(394,673) $811,717
Ordinary Capital Total
$(247,893) $(16,779) $(264,672)
0 0 0
$(247,893) $(16,779) $(264,672)
0 0 0
$(247,893) $(16,779) $(264,672)
29,447 (1,417,846) (1,388,399)
$(277,340) $1,401,067 $1,123,727
Ordinary Capital Total
$1,935,444 $0 $1,935,444
0 0 0
$1,935,444 $0 $1,035,444
XXX XXX $4 546,147
$205,105 $189,646 $394,751
$2,140,549 $189,646 $2,330,195
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NOTES TO FINANCIAL STATEMENTS

2011
Admission Calculation Components - SSAP 101
(a) Federal Income Taxes Paid in Prior Years Recoverable
Through Loss Carrybacks
(b) Adjusted Gross Deferred Tax Assets Expected to be
Realized (Excluding the Amount of Deferred Tax Assets
from 2(a) above) After Application of the Threshold
Limitation (the lesser of 2(b)1 and 2(b)2 below)
1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold
(c) Adjusted Gross Deferred Tax Assets (Excluding the
amount of Deferred Tax Assets from 2(a) and 2(b) above)
Offset by Gross Deferred Tax Liabilities
(d) Deferred Tax Assets Admitted as the result of
application of SSAP No. 101 Total (2a(a)+2(b)+2(c))

Change
Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable
Through Loss Carrybacks
(b) Adjusted Gross Deferred Tax Assets Expected to be
Realized (Excluding the Amount of Deferred Tax Assets
from 2(a) above) After Application of the Threshold
Limitation (the lesser of 2(b)1 and 2(b)2 below)
1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold
(c) Adjusted Gross Deferred Tax Assets (Excluding the
amount of Deferred Tax Assets from 2(a) and 2(b) above)
Offset by Gross Deferred Tax Liabilities
(d) Deferred Tax Assets Admitted as the result of
application of SSAP No. 101 Total (2a(a)+2(b)+2(c))

Impact of Tax Planning Strategies

(@) Ration Percentage Used to Determine
Recovery Period and Threshold Limitation
Amount

(b)  Amount of Adjusted Capital and Surplus Used
to Determine Recovery Period and Threshold
Limitation in 2(b)2 above

(c) Does the Company's tax-planning strategies include the use of reinsurance? No

N

012

Impact of Tax Planning Strategies

(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs)
(b) Net Admitted Adjusted Gross DTAs (% of Total Net
Admitted Adjusted Gross DTAs)

N

011

Impact of Tax Planning Strategies

(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs)
(b) Net Admitted Adjusted Gross DTAs (% of Total Net
Admitted Adjusted Gross DTAs)

Change

Impact of Tax Planning Strategies

(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs)
(b) Net Admitted Adjusted Gross DTAs (% of Total Net
Admitted Adjusted Gross DTAs)

Ordinary Capital Total
$811,717 $0 $811,717
0 0 0
$811,717 $0 $811,717
XXX XXX $6,108,483
$175,658 $1,607,492 $1,783,150
$987,375 $1,607,492 $2,594,867
Ordinary Capital Total
$1,123,727 $0 $1,123,727
0 0 0
$1,123,727 $0 $1,123,727
XXX XXX $(1,562,336)
$29,447 $(1,417,846) $(1,388,399)
$1,153,174 $(1,417,846) $(264,672)
2012 2011
385% 363%
$43,250,245 $40,723,221
Ordinary Capital Total
Percent Percent Percent
0% 0% 0%
0% 0% 0%
Ordinary Capital Total
Percent Percent Percent
0% 0% 0%
0% 0% 0%
Ordinary Capital Total
Percent Percent Percent
0% 0% 0%
0% 0% 0%

19.4




Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

B. Unrecognized DTLs
Not applicable.
C. Current income taxes incurred consist of the following major components:

1.

2012 2011 Change
(a) Federal $(272,296) $3,696,191 $(3,968,487)
(b) Foreign 0 0 0
(c) Subtotal $(272,296) $3,696,191 $(3,968,487)
(d) Federal income tax on net capital gains 5,985,622 1,585,644 4,399,978
(e) Utilization of capital loss carry-forwards 0 0 0
(f) Other 0 0 0
(g) Federal and Foreign income taxes incurred $5,713,326 $5,281,835 $431,491
2. Deferred Tax Assets:
2012 2011 Change
(a) Ordinary:
(1) Tax Reserves $506,351 $492,045 $14,306
(2) Deferred acquisition costs 363,045 404,049 (41,004)
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Charitable contributions 0 0 0
(6) Policyholder dividends 75,556 76,490 (934)
(7) Fixed assets 0 0 0
(8) Compensation and benefits accrual 0 0 0
(9) Pension accrual 0 0 0
(10) Nonadmitted assets 79,376 79,376 0
(11) Net operating loss carryforwards 0 0 0
(12) Tax credit carry-forward 0 0 0
(13) Other (including items <5% of total ordinary
tax assets) 109,827 330,088 (220,261)
Subtotal $1,134,155 $1,382,048 $(247,893)
(b) Statutory valuation allowance adjustment 0 0 0
(c) Nonadmitted 0 0 0
(d) Admitted ordinary deferred tax assets $1,134,155 $1,382,048 $(247,893)
(e) Capital:
(1) Investments $1,196,040 $1,212,819 $(16,779)
(2) Net capital loss carry-forward 0 0 0
(3) Real estate 0 0 0
(4) Other (including items <5% of total cpaital tax
assets) 0 0 0
Subtotal $1,196,040 $1,212,819 $(16,779)
(f) Statutory valuation allowance adjustment 0 0 0
(9) Nonadmitted 0 0 0
(h) Admitted capital deferred tax assets $1,196,040 $1,212,819 $(16,779)
(i) Admitted deferred tax assets (2d+2h) $2,330,195 $2,594,867 $(264,672)
3. Deferred Tax Liabilities:
2012 2011 Change
(@) Ordinary:
(1) Investments $0 $0 $0
(2) Fixed assets 0 0 0
(3) Deferred and uncollected premium 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5% of total ordinary tax
assets) 205,105 175,658 29,447
Subtotal $205,105 $175,658 $29,447
(b) Capital:
(1) Investments $189,646 $851,216 $(661,570)
(2) Real estate 0 580,329 (580,329)
(3) Other (including items <5% of total capital tax
assets) 0 175,947 (175,947)
Subtotal $189,646 $1,607,492 $(1,417,846)
(c) Deferred tax liabilities $394,751 $1,783,150 $(1,388,399)
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4. Net Deferred Tax Assets/Liabilities:

2012 2011 Change
Net Deferred Tax Assets/Liabilities (2i-3c) $1,935,444 $811,717 $1,123,727

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory federal income
tax rate to income before income taxes. The significant items causing this difference are as follows:

Description Amount Tax Effect at 35% Effective Tax Rate
Income before taxes $ 18,782,228  § 6,573,780 35.00%
DRD deduction and tax-exempt interest, net (368,089) (128,831) -0.69%
IMR amortization (1,024,152) (358,453) -1.91%
Impact of SMCLD rate on DTA (1,685,593) (1,685,593) -8.97%
Meals and entertainment 10,203 3,571 0.02%
Other 2,476,194 842,193 4.48%
Taxable income $ 18,190,791  § 5,246,667 27.93%
Federal income tax expense incurred (272,296) -1.45%
Tax on capital gains 5,985,622 31.86%
Change in net deferred income tax benefit (466,659) -2.48%
Total statutory income taxes $ 5,246,667 27.93%

E. Operating Loss and Tax Credit Carryforwards
(1) AtDecember 31, 2012, the Company has no net operating loss carry forwards.

(2) The following is income tax expense for 2012 and 2011 that is available for recoupment in the event of future net losses:

Year Amount
2012 $ 5,713,326
2011 $ 5,281,835

F. Consolidated Federal Income Tax Return
(1) The Company does not file a consolidated federal income tax return.
10. Information Concerning Parent, Subsidiaries, Affiliates, and Other Related Parties
A. Al outstanding shares of the Company are owned by UTG, Inc, an insurance holding company organized under the laws of the state of Delaware.

During the fourth quarter 2012, UTG entered into a new line of credit agreement to replace the existing line of credit with FTN Financial. On
November 20, 2012, the stock of UG was pledged to secure the new line of credit from lllinois National Bank for $8,000,000. UTG will pay accrued
interest at a rate of 3.75% in regular monthly payments which began on December 20, 2012. At December 31, 2012, the outstanding principal
balance on this line of credit was $1,655,035.

B. During 2012, the Company paid three cash dividends to UTG, Inc. of $384,722, $1,602,000 and $1,330,000 on March 30, 2012, July 6, 2012 and
December 26, 2012, respectively. During 2011, the Company paid two cash dividends to UTG, Inc. of $1,600,000 and $1,330,000 on July 5, 2011
and December 23, 2011, respectively. These dividends were comprised entirely of ordinary dividends. No regulatory approvals were required
prior to the payment of these dividends.

C. The Company had no transactions with parents or subsidiaries that exceeded 1/2 of 1% of assets during the reporting period.

D. The Company reported $178,752 and $151,370 as amounts due to affiliates as of December 31, 2012 and December 31, 2011, respectively. The
terms of the settlement require that these amounts be settled within 90 days.

E. The Company has not made any guarantees or undertakings for the benefit of an affiliate which results in a material contingent exposure of the
Company’s or any affiliated insurer’s assets.

F. Effective January 1, 2007, the Company has a cost sharing arrangement with its upstream parent, UTG, Inc. Under this arrangement, the
Company pays its proportionate share of expenses of the entire group, based on an allocation formula. The Company continually monitors
expenditures looking for saving opportunities. Management places significant emphasis on expense monitoring and cost containment. Maintaining
administrative efficiencies directly impacts net income. The Company paid $8,843,596 and $7,185,037 in 2012 and 2011, respectively, under this
agreement.

The Company, from time to time, acquires mortgage loans through participation agreements with FSNB. FSNB services the Company's mortgage
loans including those covered by the participation agreements. The Company pays a .25% servicing fee on these loans and a one-time fee at loan
origination of .50% of the original loan amount to cover costs incurred by FSNB relating to the processing and establishment of the loan. The
Company paid $95,604 and $129,393 in servicing fees and $81,851 and $89,651 in origination fees to FSNB during 2012 and 2011, respectively.
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12.

13.

All outstanding shares of the Company are owned by UTG, Inc., an insurance holding company incorporated in the State of Delaware.
The Company does not own any shares of the stock of an upstream parent.
The Company does not own any material subsidiaries.

The Company did not recognize any impairment write down for its investments in subsidiary, controlled or affilliated companies during the
statement period.

The Company has no investments in a foreign insurance subsidiary.

The Company has no downstream noninsurance holding companies.

The Company did not utilize the line of credit with Federal Home Loan Bank during 2012.
Federal Home Loan Bank Agreements

(1) The Company maintains a collateral security deposit with the Federal Home Loan Bank (FHLB). Assets in such security deposit are required
to be maintained in a market value amount at least equal to the outstanding principal of any borrowings.

(1) (2)

Current Year Prior Year

(2) FHLB stock

purchased/owned as part

of the agreement $527,000 $527,000
(3) Collateral pledged to the

FHLB $6,891,382 $7,482,564
(4) Borrowing capacity

currently available $15,000,000 $15,000,000
(5) Agreement assets and

liabilities N/A N/A

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

The Company had a deferred compensation and pension plan for long-term former agents. At the end of the current reporting period the Company
maintained a liability of $0 for this plan.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

The Company has 400,000 shares authorized, 400,000 shares issued and 400,000 shares outstanding. All shares are Class A shares.

The Company has no preferred stock outstanding.

The maximum amount of dividends which can be paid to shareholders without prior approval from the Insurance Commissioner is subject to
restrictions related to statutory earnings and statutory earned surplus. Without prior approval, dividends may be paid only out of positive earned
surplus at the time of the dividend, and within a calendar year may not exceed the greater of the net gain from operations of the prior year or 10%

of the prior year's policyholders' surplus. Dividends are paid only as declared by the Board of Directors.

On March 30, 2012, the Company paid a cash dividend of $384,722. On July 6, 2012, the Company paid a cash dividend of $1,602,000. An
additional dividend of $1,330,000 was paid on December 26, 2012.

Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

There are no restrictions placed on the Company’s surplus, including for whom the surplus is being held.
The total amount of advances to surplus not repaid is $0.
There is no stock held by the Company, including stock of affiliated companies, for special purposes.

There were no changes in balances of special surplus funds from the prior year.

(10) The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and losses as of December 31, 2012 are

$4,034,612.

(11) The Company did not issue any surplus debentures or similar obligations.

(12) The Company did not have any impact of any restatement due to prior quasi-reorganizations.

(13) The Company did not have any quasi-reorganizations.
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14,

15.

16.

17.

18.

19.

Contingencies
A. Contingent Commitments
(1)  The Company committed to invest $4,000,000 in RLF I, LLC, which makes land-based investments in undervalued assets.
The Company made a commitment to invest $2,000,000 in Llano Music, LLC, which invests in music royalties.

The Company committed to invest $1,250,000 in MM-Marcellus Ill, LP, which purchases land for leasing opportunities to those looking to
harvest natural resources.

The Company made a commitment to invest $1,000,000 in Dew Learning, LLC, which is involved in the marketing and distribution of an
electronic education based classroom model.

The Company committed to invest $1,800,000 in MM-Marcellus HBPI, LP, which purchases land for leasing opportunities to those looking to
harvest natural resources.

The Company committed to invest $5,625,000 in PBEX, LLC, which purchases land for leasing opportunities to those looking to harvest
natural resources.

The Company committed to invest $500,000 in Sovereign's Capital, LP, which invests in companies in emerging markets.

(2) The Company does not have guarantees.

(3) The Company does not have guarantee obligations.

B. Assessments

The Company is assessed periodically for contributions by the life and health guaranty associations in almost all states in which the Company has
policyholders or licenses to transact business to indemnify policyholders of failed insurance companies. In any states, the Company may reduce or
offset these assessments against future premium tax payments. At December 31, 2012, the Company maintained a liability of $51,443 net of
expected future premium tax reductions for such assessments. This liability is based upon management’s estimate of future assessments through
utilization of information provided by NOLGHA.

C. Gain Contingencies

The Company has not realized any unrecognized gain contingencies as of the balance sheet date prior to the issuance of these financial
statements.

D. Claims related extra contractual obligation and bad faith losses stemming from lawsuits
The Company has not realized any claims related to extra contractual obligation and bad faith losses stemming from lawsuits.

E. All Other Contingencies
As part of the Texas Imperial Life Insurance Company sale, the Company remains contingently liable for certain costs pending the outcome of an
ongoing race-based audit on Texas Imperial Life Insurance Company by the Texas Department of Insurance. Under the agreement, the Company
is responsible for 100% of the first $50,000 of costs, 90% of the next $50,000, 75% of the third $50,000 and 50% of the costs above $150,000.
Management had conservatively estimated the Company's exposure and other costs at $50,000 based on information provided to date from the
examination team and has established a contingent liability of $47,727 in its financial statements. This contingency expires December 30, 2013.
The Company is not aware of any current or threatened litigation in which the Company is named the defendant.

Leases

The Company is not involved in any material lease transactions.

Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments With Concentrations of Credit Risk

The Company is not involved in any off-balance sheet risk or financial instruments with concentrations of credit risk.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

The Company had no transactions of this type during the current reporting period.

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

The Company experienced no gain or loss during the current reporting period from uninsured plans.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No direct premium was written or produced during the current reporting period by a managing general agent or third party administrator.
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20. Fair Value Measurement

A. (1) Fair Value Measurements at Reporting Date

B. None

a.

(3)
(4)

Level 1 Level 2 Level 3 Total
a. Assets at fair value
Bonds $ 0 $ 1,110,225 $ 1,371,385 $ 2,481,610
Common Stock 8,630,056 6,092,613 11,554,789 26,232,858
Preferred Stock 21,633 0 0 18,743,917
Derivative (Assets) 6,745,528 0 0 6,745,528
Other Invested Assets 0 0 32.386.702 32,386,702
Total assets at fair value ~ $ 15,397,217 $ 8,313,063 $45,312,876 $ 86,590,615
b. Liabilities at fair value
Short Stock $ 1,502,360 $ 0 $ 0 $ 1,502,360
Derivatives (Liabilities) 6,050,344 0 0 6.050,344
Total liabilities at fair value  $ 7,552,704 $ 0 $ 0 $ 7,552,704
Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
Total gains
Beginning and (losses) Ending
Balance at included in Balance at
01/01/2012 Surplus Purchases Sales 12/31/2012
Assets
Bonds $ 1,152,556 $ 218,829 $ 0 $ 0 $§ 1,371,385
Common Stock 6,969,712 (489,478) 5,074,555 0 11,554,789
Other Invested Assets 37,398,746 2,575,805 14,398,038 (21.985.887) 32,386,702
Total Assets $ 45521,014 $ 2,305,156 $ 19,472,593 $(21,985,887) $ 45,312,876

None
The Company defines the input levels according to the ASC 820, Fair Value Measurements and Disclosures, as follows:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. U.S. treasuries are in Level 1 and valuation is
based on unadjusted quoted prices for identical assets in active markets that the Company can access. Equity securities and
derivatives that are actively traded and exchange listed in the U.S. are also included in Level 1. Equity security valuation is based on
unadjusted quoted prices for identical assets in active markets that the Company can access.

Level 2 - Quoted prices in markets that are not active or inputs that are observable either directly or indirectly. Level 2 inputs include
quoted prices for similar assets or liabilities other than quoted prices in Level 1; quoted prices in markets that are not active; or other
inputs that are observable or can be derived principally from or corroborated by observable market data for substantially the full term
of the assets or liabilities. Level 2 assets consist of fixed income investments valued based on quoted prices for identical or similar
assets in markets that are not active and investments carried as equity securities that do not have an actively traded market that are
valued based on their audited GAAP book value.

Level 3 - Unobservable inputs that are supported by little or no market activity and are significant to the fair value of the assets or
liabilities. Unobservable inputs reflect the reporting entity’s own assumptions about the assumptions that market participants would
use in pricing the asset or liability. Level 3 assets and liabilities include financial instruments whose values are determined using
pricing models, discounted cash flow methodologies, or similar techniques, as well as instruments for which the determination of fair
value requires significant management judgment or estimation.
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C. Fair Values for All Financial Instruments by Levels 1, 2 and 3
The table below reflects the fair values and carrying values of all admitted assets and liabilities that are financial instruments excluding those
accounted for under the equity method (subsidiaries, joint ventures and ventures). The fair values are also categorized into the three-level fair
value hierarchy as described aboved in Note 20A.
Not
Type of Financial Aggregate Carrying Practicable
Instrument Fair Value Value (Level 1) (Level 2) (Level 3) (Carrying Value)
Assets
Bonds $ 189075415 § 173332518 § 20,987,277 $§ 166,716,753 $§ 1,371,385 $ 0
Preferred Stock 18,743,917 18,743,889 21,633 0 18,722,284 0
Common Stock 26,232,859 26,232,859 9,098,863 5,579,207 11,554,789 0
Mortgage Loans 44,140,112 44,008,507 0 0 44,140,112 0
Real Estate 15,250,626 15,250,626 0 0 15,250,626 0
Cash 16,878,150 16,878,150 16,878,150 0 0 0
Short Term 5,457,039 5,457,039 5,457,039 0 0 0
Contract Loans 12,591,572 12,591,572 0 0 12,591,572 0
Derivatives 6,745,528 6,745,528 6,745,528 0 0 0
Other Invested Assets 32,386,702 32,386,702 0 0 32,386,702 0
Receivable for Securities 1,903,834 1,903,834 1,903,834 0 0 0
Total Assets $ 369405754 $ 353531224 $§ 61092324 $§ 172295960 $ 136,017,470 $ 0
Liabilities
Derivatives $ 6,050,344 $ 6,050,344 §$ 6,050,344 $ 0$ 0$ 0
Short Stock 1,502,360 1,502,360 1,502,360 0 0 0
Total Liabilities $ 7,552,704 $ 7552704 $ 7552704 $ 0$ 0$ 0
D. None

21. Other Items

A

Extraordinary Items

The Company has no extraordinary items.

Troubled Debt Restructuring

The Company has no troubled debt restructuring debtors.
Other Disclosures

(1) The Company regulary reviews its investment portfolio for factors that may indicate that a decline in fair value of an investment is other than
temporary. Based on an evaluation of the issues, including, but not limited to, intentions to sell or ability to hold the fixed maturity and equity
securities with unrealized losses for a period of time sufficient for them to recover; the length of time and amount of the unrealized loss; and the
credit ratings of the issuers of the investments, the Company held four fixed maturity investments and three fixed maturity investments as
other-than-temporarily impaired at December 31, 2012 and December 31, 2011, respectively. Other-than-temporary impairments of $12,680 and
$0 were taken during the twelve months ended December 31, 2012 and December 31, 2011, respectively. The other-than-temporary impairment
during 2012 was due to management's assessment and consideration of the length of time the securities have remained in an unrealized loss
position.

During the twelve months ended December 31, 2012 and December 31, 2011, the Company recognized other-than-temporary impairments of $0
and $0 on equity securities.

Other-than-temporary impairments of $0 and $972,778 were taken on mortgage loans during the twelve months ended December 31, 2012
and December 31, 2011, respectively. The other-than-temporary impairments in 2011 were taken on its mortgage loans as a result of appraisal
valuations and management's analysis and determination of value.

Other-than-temporary impairments of $0 and $2,465,211 were taken on real estate during the twelve months ended December 31, 2012 and
December 31, 2011, respectively. The other-than-temporary impairments in 2011 were the result of appraisal valuations and management's
analysis and determination of value.

Other-than-temporary impairments of $174,725 and $895,220 were taken on other invested assets during the twelve months ended December 31,
2012 and December 31, 2011, respectively. The other-than-temporary impairments were the result of appraisal valuations and management's
analysis and determination of value.

(2) Assets in the amount of $10,033,554 and $9,230,570 were on deposit with government authorities or trustees as required by law at December
31, 2012, and December 31,2011, respectively.

(3) During third quarter 2012, the financial reinsurance agreement with Canada Life Assurance Company was fully repaid.

At that time, the reserves were recaptured through elimination of reinsurance recoverable in exchange for assets
received equal to the recaptured reserves. The following table reflects the breakdown of the assets received.
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Bonds $ 27,651,746
Common Stock 1.023.394
Total $ 28,675,140

The non-cash acquisitions of bonds and common stock resulting from recapture of reinsurance have been excluded from the cash flow statement.

D. As of the current balance sheet date, the Company has no admitted assets in accounts receivable for uninsured plans and amounts due from
agents.

E. Business Interruption Insurance Recoveries

The Company has no business interruption insurance recoveries.

F. State Transferable and Non-Transferable Tax Credits

The Company has no state transferable or non-transferable tax credits.

G. Subprime Mortgage Related Risk Exposure

The Company does not have any direct exposure to subprime mortgage loans.

H. Retained Assets

The Company does not have any retained assets.

22. Events Subsequent

The Company is not aware of any events occurring subsequent to the close of the books for this statement that may have a material effect on its
financial condition or results or operation.

23. Reinsurance

A. Ceded Reinsurance Report

Section 1 — General Interrogatories

1.

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the
Company or by any representative, officer, trustee, or director of the company?
Yes( ) No ( X)

Have any policies issued by the Company been reinsured with a company chartered in a county other than the United States (excluding U.S.
Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or an
insured or any other person not primarily engaged in the insurance business?

Yes( ) No ( X)

Section 2 — Ceded Reinsurance Report — Part A

1.

Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons
other than for nonpayment of premium or other similar credits?
Yes( ) No ( X)

Does the Company have any reinsurance agreements in effect such that the amount of losses paid or accrued through the
statement date may result in a payment to the reinsurer of amounts that in aggregate and allowing for offset of mutual credits from
other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the reinsured policies?
Yes( ) No ( X)

Section 3 — Ceded Reinsurance Report — Part B

1.

What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may
unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of
termination of all reinsurance agreements, by either party, as of the date of this statement? Where necessary, the company may consider the
current or anticipated experience of the business reinsured in making this estimate. $1,126,848.

Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies
or contracts that were in force or which had existing reserves established by the company as of the effective date of the agreement?
Yes( ) No ( X)

B. Uncollectible Reinsurance

The Company had no uncollectible reinsurance during the current reporting period.

C. Commutation of Ceded Reinsurance

The Company has no commutation of ceded reinsurance during the current reporting period.
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24,

25.

26.

27.

28.

29.

30.

31.

Retrospectively Rated Contracts & Contracts Subject to Redetermination

The Company has no contracts with these provisions in force.

Change in Incurred Losses and Loss Adjustment Expenses

The Company experienced no change in incurred losses and loss adjustment expenses.

Inter-company Pooling Arrangements

The Company has no inter-company pooling arrangements.

Structured Settlements

The Company has no structured settlements.

Health Care Receivables

The Company has no health care receivables.

Participating Policies

For the reporting year ended 2012, net premiums under life participating policies were $1,555,048 or approximately 17% of total life
premiums earned.

Policyholder dividend scales are established and periodically reviewed by the Board of Directors. The Company paid dividends in the
amount of $494,400 to policyholders and did not allocate any additional income to such policyholders.

Premium Deficiency Reserves

1.
2.
3.

As of December 31, 2012, the Company had liabilities of $187,374 related to premium deficiency reserves.
Date of the most recent evaluation of this liability is December 31, 2012.
The Company did not consider anticipated investment income when calculating its premium deficiency reserves.

Reserves for Life Contracts and Annuity Contracts

(1)

The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium

beyond the date of death on contracts that contain such provisions. Surrender values are not promised in excess of the legally computed
reserves.

Extra premiums are charged for substandard lives.

Mean reserves are determined by computing the regular mean reserve for the plan at the rated age and holding, in addition, one-half (1/2) of the
extra premium charge for the year. Policies issued for substandard lives, are charged an extra premium plus the regular premium for the true age.
Mean reserves are based on appropriate multiples of standard rates of mortality.

As of December 31, 2012, the Company had insurance in force for which the gross premiums are less than the net premiums according to the
standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled the gross amount of $187,374 at year-end and are
reported in Exhibit 5, Life Insurance and Annuities sections.

The Tabular Interest has been determined by formula as described in the instructions.

The Tabular Less Actual Reserve Released has been determined by formula as described in the instructions.

The Tabular Cost has been determined by formula as described in the instructions.

For the determination of Tabular Interest on funds not involving life contingencies for each valuation rate of interest, the tabular interest is
calculated as one hundredth of the product of such valuation rate of interest times the mean of the amount of funds subject to such valuation rate

of interest held at the beginning and end of the year of valuation.

The details for other changes:

Credit Life
Industrial ~ Ordinary Life  Individual ~Supplementary Group and Group Life  Annuities
ltem Total Life Insurance Annuities Contracts Individual Insurance
Recapture of Canada
Life COFW $32,646,575 $ 0 $32635736 $ 09 10,839 $ 0 $ 0 93 0
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32. Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit-Type Contract Funds and other Liabilities Without Life or Disability
Contingencies

(1) (2)

Amount % of Total
A.  Subject to discretionary withdrawal:
(1) With fair value adjustment $0 0%
(2) At book value less current surrender charge of 5% or more 0 0%
(3) At fair value 0 0%
(4) Total with adjustment or at market value (Total of 1 through 3) $0 0%
(5) At book value without adjustment (minimal or no charge or
adjustment 42,872,269 99%
B.  Not subject to discretionary withdrawal 506,596 1%
C. Total (gross) $43,378,865 100%
D. Reinsurance ceded 3,597,857
E. Total (net)*(C) — (D) $39,781,008

*Reconciliation of total annuity actuarial reserves and deposit funds liabilities.

Amount
F. Life & Accident & Health Annual Statement:
1. Exhibit 5, Annuities Section, Total (net) $27,522,614
2. Exhibit 5, Supplementary Contract with Life Contingencies
Section, Total (net) 1,043,087
3. Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 11,215,307
4. Subtotal 39,781,008

G. Federal Home Loan Bank Agreements

(1) The Company maintains a collateral security deposit with the Federal Home Loan Bank (FHLB). Assets in such security deposit are required
to be maintained in a market value amount at least equal to the outstanding principal of any borrowings.

(1) (2)

Current Year Prior Year

(2) FHLB stock

purchased/owned as part

of the agreement $527,000 $527,000
(3) Collateral pledged to the

FHLB $6,891,382 $7,482,564
(4) Borrowing capacity

currently available $15,000,000 $15,000,000
(5) Agreement assets and

liabilities N/A N/A

33. Premiums and Annuity Considerations Deferred and Uncollected

A. Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2012, were as follows:

(1) (2)

Type Gross Net of Loading
(1) Industrial $ 9,037 $ 3,334
(2)  Ordinary new business 963 152
(3)  Ordinary renewal 1,362,808 959,147
(4) Credit life 0 0
(5)  Group life 3,350 3,014
(6)  Group annuity 0 0
(7)  Totals $ 1,376,158 § 965,647

34. Separate Accounts
The Company maintains no separate accounts.
35. Loss/Claim Adjustment Expenses

The Company has no loss/claim adjustment expenses.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Isthe reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
1.2 Ifyes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT[ ]
1.3  State regulating? Ohio
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ 1 No[X]
2.2 Ifyes, date of change:
3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/21/2011

34 By what department or departments?
Ohio Department of Insurance

3.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[X] No[ ] NAT ]
3.6 Have all of the recommendations within the latest financial examination report been complied with? Yes [X] No[ ] NAT ]
4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No[X]

412  renewals? Yes[ ] No[X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ 1 No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[X] No[ ]

52 Ifyes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

American Capitol Insurance Company 60291 X
6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended

or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
6.2  Ifyes, give full information:
7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1] No[X]
72  Ifyes,

7.21  State the percentage of foreigncontrol 0.000 %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
8.1 Isthe company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[X] No[ ]

8.2  Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
First Southern Bancorp, Inc.

8.3 Isthe company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
84  Ifresponse to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal

Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC FDIC SEC
First Southern National Bank Stanford, KY YES

9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Brown Smith Wallace LLC 1050 N. Lindbergh Blvd, St. Louis, MO 63132

10.1 Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ 1 No[X]
10.2 Ifthe response to 10.1 is yes, provide information related to this exemption:

10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT ]
10.6 If the answer to 10.5 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Wilfred Joseph Albracht - Consulting Actuary 2262 Meadow Vale Rd., Longmont, CO 80504
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121

12.2

13.
13.1

13.2
13.3
13.4
141

14.11

14.2
14.21

14.3
14.31

15.1

15.2

16.
17.
18.

19.
201

20.2

21.2

22.2

23.1
232

24.01

24.02

GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company
Collier Beach, Dearborn County Indiana, HPG Acquisition, LS Clarkston Investco, Northwest Florida of Okaloosa Holding, RLF Chinook Properties, RLF Kennessee Properties,

RLF Lexington Properties, Sand Lake, UG Acquisitions, UTG Avalon, Wingate of St. Johns Holding, Cumberland Woodlands, Stanford Wilderness Road

1212 Numberof parcelsinvolved 14
12.13  Total book/adjusted carrying value L S 34,001,658
If yes, provide explanation.

Real estate investment properties carried on Sch BA and Sch D Part 2 Section 2

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ ] NA[ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;
The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.
the response to 14.1 is no, please explain:

® 20 oo

=

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ 1] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1 No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers G 0
20.12  To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) LTSN 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers LTSN 0
20.22 To stockholders not officers LTSN 0
20.23 Trustees, supreme or grand (Fraternal only) LTSN 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ 1 No[X]

If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments? Yes[ 1 No[X]
If answer is yes:

22.21  Amount paid as losses or risk adjustment G 0
22.22 Amount paid as expenses G s 0
22.23 Other amounts paid G s 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. LTSN 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
If no, give full and complete information relating thereto.
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24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

25.3

26.1
26.2

271

271.2
28.

28.01

28.02

28.03

28.04

28.05

29.1

29.2

29.3

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

Yes[ 1]

N/A[X]

Yes[ ] No[ 1 NA[X]
Yes|[ | No[ ] N/A[X]
Yes|[ | No[ ] N/A[X]
B 0
el 0
B 0

Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1 No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: G 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Bank of New York 101 Barclay Street, New York, NY 10286
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
J.P Morgan Clearing Corp. 3 Chase Metrotech Center, Brooklyn, NY 11245
Frost National Bank San Antonio, TX
Regions Bank 1901 6th Avenue North, 28th Floor Brimingham, AL 35203
Charles Schwab 211 Main Street, San Francisco, CA 94105
Hilliard Lyons 446 East Main Street, Bowling Green, KY 42101
Goldman Sachs Execution & Clearing, LP 200 West Street, 2nd Floor, New York, NY 10282
Interactive Brokers 2 Pickwick Plaza, Greenwich, CT 06830
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

20.2
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

30.

311
312

313

32.1
322

33.1
332

341
342

35.1
35.2

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 BONGS. ettt | sreneneensnes 176,146,236 | ...oovovveerenns 191,889,134 | .o 15,742,898
30.2  Preferred StOCKS.........ccoveveviiiiiiiiiieeeeeeeeieeeiins | e 18,743,889 | ......ccoeue.. 18,743917 | ovvvevveviceeccce 28
30.3  TOAIS. ccveee ettt | s 194,890,125 | ..oovvvvenenas 210,633,051 | .ovovvineinenns 15,742,926
30.4 Describe the sources or methods utilized in determining the fair values:

The fair value is determined by using the factors from Standard & Poor and Moody's and is calculated by and received from the Bank of New York.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Gardere Wynne Sewell LLP 16,215
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

20.3

Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]
............................... 0
B 27,956
............................... 0
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2
33

34

35
3.6
3.7

41

42

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator..........ccoeeves | coverrnenianiennnans (] 0
2.2 Premium Denominator........c.c.... | veevees 8,963,208 | ........ 9,199,333
2.3 Premium Ratio (2.1/2.2)...cccccvves | ovvreriiernnn. 0.0 [, 0.0
2.4 Reserve Numerator..........ooveees | cevvrernnnad 64,737 | ..o 65,692
2.5 Reserve Denominator... .1....278,072,996 | ....250,242,816
2.6 Reserve Ratio (2.4/2.5).......cccccce. | covreererrrnrans 0.0 | 0.0

Does this reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department? Yes|[ ]

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 317

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:
421 Paid
4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:
521 Page 3, Line 1
5.22 Page 4, Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash
7.12 Stock

21

Yes[ ] No[X]
T 0
T 0
B 0
B 0

Yes [
No [

1 No[X]
] NAA[X]

Yes [
Yes [

1 No[ ]
1 No[ ]

Yes[X] No[ ]

B, 8,843,596
B, 0

Yes[ ] No[X]
B 0
T 0
I 18,655,343
E 40,104,722
B 0
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GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

8.1  Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational illness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.

8.2 Ifyes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

8.3 If8.1is yes, the amounts of earned premiums and claims incurred in this statement are:

1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained

8.31 Earned premium

8.32 Paid claims

8.33

Claim liability and reserve (DegiNNING OF YEAI).........ccviveieiiviieicieie ettt

8.34 Claim liability and reserve (end of year)

8.35 Incurred claims

8.4 If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:

1 2
Claim Liability
and Reserve

Earned

Attachment Point Premium

8.41

8.42

8.43  $100,000 -- 249,999

8.44  $250,000 -- 999,999

8.45 $1,000,000 or more....

8.5 What portion of earned premium reported in 8.31, Col. 1 was assumed from pools?

9.1 Does the company have variable annuities with guaranteed benefits?

9.2 1f9.1is yes, complete the following table for each type of guaranteed benefit.

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[ ] No[X]

Type 3 4 5 6 7 8
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related
Death Benefit Living Benefit Remaining to Col. 3 Account Values

Portion
Reinsured

Location
of Reserve

Gross Amount
of Reserve

9

Reinsurance
Reserve Credit

10.  For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1 Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)
$

141
1.2
1.3
1.4

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

211

Yes[ ] No[X]

Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

1 2 3 4 5
2012 2011 2010 2009 2008
Life Insurance in Force (Exhibit of Life Insurance)
1. Ordinary - whole life and endowment (Line 34, Col. 4).........ccccveverruneremmmmnerinennneseinennes | reeeenenes 1,167,733 | oo 1,223,847 | .ovvvenneee 1,287,843 | ............ 1,229,207 | ..cvvvvee 1,291,134
2. Ordinary - term (Line 21, Col. 4, less Line 34, Col. 4)........ovnirinrrrrrninnreneieensnsiseeens | veereesnnennes 320,412 | oo 348,782 | oo 382,527 | .covvienn 379,634 | .o 416,162
3. Creditlife (LINE 21, COL. B)......cvuuererrririiirieeieeineeisessseess st ssessssssseessssessssesssnessses | nesesseeseneesssnenss 881 | o T T 836 | .o 1,073 | oo 1,685
4. Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).........cccevvvreees | coerrerrerennn 15,418 | oo 18,863 | ..ovvvvree. 21,710 | oo, 24,109 | oo 28,807
5. Industrial (LINE 21, COL. 2)......cvrirerirrerierireriereseesiesessssiesesssesssesssesessessessssesssensses. | cessesssesseeens 66,589 | ...oovvrcrennn. 70,423 | oo 74,345 | oo 2,797 | oo 2,949
6. FEGLISGLI (LINeS 43 & 44, COL. 4).....ovvverrerrerierinerineeinerieesisesisssssessssssiesssssnssssses | crssssssssssssssssessons [V IR [V [P [V [ 0 | s 0
7. Total (LiN€ 21, CoL 10)...uuiiirrrirrireirnrrneeseiseeissssssssessssesssssssssessessssssssssssesssssssssessesssssssssessens | sesssssresns 1,570,833 | ........... 1,662,626 | ........... 1,767,261 | ............ 1,636,820 | ............ 1,740,737
New Business Issued (Exhibit of Life Insurance)
8.  Ordinary - whole life and endowment (Ling 34, Col. 2)........cccoevvirieieniereennesessenieniens | v 453 | e 693 | oo 504 | s 393 | o 483
9. Ordinary - term (Line 2, Col. 4, leSS Lin€ 34, COL. 2)........ovurrerririreirrereeeinceneiseieeiseiesieenns | eeereeseessssessnsenennees (01 O (01 O (01 (1 I 0
10.  Creditlife (LINE 2, COL B).......vverrirreiiirireciierieeiiesieesiesessess st essssssssesssses | resessnsssnsessenes 378 | o A97 | e 497 | 495 | i, 798
11, Group (LINE 2, €Ol 9)..couevereiiriciieiiceisee ettt ssess s sensenens | esessssssnsssssenes 184 | i 326 | e 535 | e 792 | o 1,163
12, InAUSIAl (LINE 2, COL. 2)...uvuivieevcicieeseiretes ettt ssse st sbe s s ses s ssnssssesnns | sestessesssssssssssnenes [ P (] (O] (] 0
13, Total (LIN€ 2, COl. 10)......cvuurvererirerirrisereseessssiseesisesssesssessssesssesssseesssesssesssessssessssnens | soosersssessnesees 1,015 | s 1,516 | e 1,536 | oo 1,680 | oo 2,444
Premium Income - Lines of Business (Exhibit 1-Part 1)
14.  Industrial life (Lin€ 20.4, COL. 2)........ovriurrerereireereireiieereereesee sttt ssesssseenas
15.1 Ordinary life insurance (Ling 20.4, COl.. 3).....c.cooeerirereieeeieireresee et seesssnees
15.2  Ordinary individual annuities (Line 20.4, Col. 4)......
16. Credit life (group and individual) (Line 20.4, Col. 5)
17.1  Group life insurance (Line 20.4, Col. 6)...............
17.2  Group annuities (LiNe 20.4, COL. 7).....ovvurrereeinrireireieisneeseessessseeese s ssesssssnssens
18.1 A&H - group (LIN€ 20.4, COL. 8).......vuumrreriiririreisrrisseiisesisisiesessesiesssessiessssssssessssens | seeseessssssssnessssnenss (U R [V [V R (U R 0
18.2  A&H - credit (group and individual) (Ling 20.4, COl. 9)......cc.rvvvrererernerirneeinerisnesesseesnenes | verereeseseeenns 1,038 | oo 222 | s 1,274 | o L I O 3,025
18.3 A&H - other (Line 20.4, Col. 10)......cc.rvmrmiriririrerirerisesesessiessssessesssssesssesssssssssessssees | coesesssessceens 16,435 | oo 17451 | s 19,218 | v 22,315 | e 27,059
19.  Aggregate of all other lines of business (Line 20.4, COl. 11)....c.ccviereririeiierisierieieiens | corieserisiisissenieeans (O] I {0 I {0 {1 0
20, TOMAL oottt | seressennes 8,963,208 | ............ 9,199,333 | ...ccoeenn 9,687,265 | ............ 8,954,781 | .......... 9,444,294
Balance Sheet (Pages 2 and 3)
21. Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3).... | ........ 360,577,897 | ........ 322,563,953 | ........ 333,812,724 | ........ 265,009,697 | ........ 256,889,661
22. Total liabilities excluding Separate Accounts business (Page 3, Ling 26)..........cccocevereees | cveenee 328,334,808 | ........ 289,396,731 | ........ 303,369,844 | ........ 237,659,827 | ........ 229,406,500
23.  Aggregate life reserves (Page 3, LiNe 1).......ccocurvrerererrnreieriiessieeesessiseesssesssessesssns | cvveees 275,137,327 | ........ 247,991,791 | ........ 252,825,372 | ........ 206,158,841 | ........ 207,289,944
24, Aggregate A&H reserves (Page 3, LINE 2)......ccvcicicieceeiee et svssiesssnes | evresssenaenns 191,297 | oo 328,817 | oo 334,296 | ..o 348,351 | oo 405,346
25.  Deposit-type contract funds (Page 3, LiNE 3)........ccceveeeverrerereiiereeeeeesesessseessessssessesenes | evevinnas 11,214,601 | .......... 11,411,127 | .......... 11,604,554 | .......... 10,454,094 | .......... 10,510,273
26. Asset valuation reserve (Page 3, Ling 24.01).......ccccrvrnermnerinnrrnerinceisensnesenessnennes | ceveeenes 12,672,756 | ... 7,865,649 | ............ 8,907,458 | ............ 6,799,143 | .....c...... 6,503,681
27.  Capital (Page 3, LiNeS 29 & 30)........covrrrreirirneireeeeseeiseineeseseesesssssssssssssssssessesssssssssessesss | esssseseees 2,000,000 | ............ 2,000,000 | ............ 2,000,000 | ............ 2,000,000 | ............ 2,000,000
28, SUPIUS (Page 3, LINE 37).....vuurierriirrireeietiiesiiesiesssesssessssessseesesessssssssesssesssessssenes | evvssenes 30,243,089 | .......... 31,167,222 | .......... 28,442,880 | .......... 25,349,870 | .......... 25,483,161
Cash Flow (Page 5)
29.  Net Cash from operations (LINE 11)......c.euuererrmneceremieeisereeesesssssssseessesssessssensee | aevesnenen 22,095,828 | ........... (3,260,963) ........... (2,144,190) | ........... (1,667,810) | oovovvvernnee (229,625)
Risk-Based Capital Analysis
30.  Total adjusted Capital.............ouuvrereriririicrirerererei e | e 45,185,689 | .......... 41,306,051 | ..c..ouce 39,656,563 | .......... 34,719,954 | .......... 34,444,294
31.  Authorized control level risk-based Capital...........c.coccveuivereeirireieiieieee e | cverienas 13,239,629 | .......... 11,230,870 | .......... 11,004,562 | ............ 8,899,251 | ............ 7,449,650
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0
32. Bonds (Line 1).....
33. Stocks (Lines 2.1 and 2.2)...
34. Mortgage loans on real estate (Lines 3.1 and 3.2).......ccooevevereververereieeeee e
35. Realestate (Line 4.1, 4.2 800 4.3) ...
36. Cash, cash equivalents and short-term investments (Line 5).........ccccocreerenrencenenrireennenens
37, Contract 10ANS (LINE B).........cvuevuevieererieeesceteieie ettt saes
38, DErIVALVES (LINE 7)..eurvieivieieciiisiieiieise et ettt
39.  Otherinvested assets (LINE 8)........ccouueveueveiriieeieieieee e et ssens
40. Receivables for SecUrities (LINE 9)........c.vviereiriierieireieiese s sssnsns
41.  Securities lending reinvested collateral assets (LiN€ 10).........c.ourrerrerineeneerrermerneensereieenns
42.  Aggregate write-ins for invested assets (LINE 1)
43. Cash, cash equivalents and invested assets (LINE 12)......ocuovrrrnrnniinissnneseissisneseesnins
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Annual Statement for the year 2012 of e UNiiversal Guaranty Life Insurance Company

FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2012 2011 2010 2009 2008

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D Summary, LiNe 12 Col. 1)......coiueieieerieieseeieiseieseissieseseiieies | coevesiesesesssssesesns (01 (0] I (0 {1 I 0
45,  Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1).......ccveveveeeevereerieieesereeeens | coeveeinaas 4,000,000 | ............ 4,000,000 | ............ 4,000,000 | ............ 4,000,000 | ............ 4,000,000
46.  Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).......cc..vvvumeremerinecenerneinncns | e 9,950,989 | ...cccvenn. 5,406,712 | ...covevenn. 7,925,878 | .......... 17,307,211 | cevveene 14,487,298
47. Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10)....... | «ovrverrrerenrerennnn (01 O (01 O (01 (0 0
48. Affiliated mortgage 10ans ON real €SAte ............cccvevieiriicicieice s | e [0 R {1 R {1 IR 0 | e 0
49, AllOther AffiIAtEd. ........vveueeerreeeecerreeieee et eens s | ertsssenas 15,570,906 | .......... 24,467,427 | .......... 15,963,677 | ...cc..co 16,005,078 | .......... 14,480,231
50. Total of above LiNeS 44 10 49...........vevirirerieeeieresessesesss e essssssiesssssesssnnns | snssssees 29,521,895 | .......... 33,874,139 | .......... 27,889,555 | .......... 37,312,289 | .......... 32,967,529
51.  Total investment in parent included in Lines 44 t0 49 @bOVE..........cccceverirriercnieieseens | cverierans 5213513 | .o 5,192,368 | ............ 5,137,700 | ............ 5,057,762 | ............ 4,000,000

Total Nonadmitted and Admitted Assets
52. Total nonadmitted assets (Page 2, Ling 28, Col. 2).......cc.couurrrvrerimmmnerenirirsreseerneesnes | cveresenenens 566,972 | ...occorveren. 566,972 | ..o 515,860 | ..o 680,242 | ............ 2,066,177
53.  Total admitted assets (Page 2, Line 28, Col. 3)......cc.covrrurrumrnrerrirreneeniesneireesesneeseesssenens | veeeees 360,577,897 | ........ 322,563,953 | ........ 333,812,724 | ........ 265,009,697 | ........ 256,889,661

Investment Data
54. Net investment income (Exhibit of Net Investment INCOME)..........cccoeuierierirveerceiieieieieen | cveienne 15,896,375 | .......... 22,347,944 | ......... 22,758,159 | .......... 10,603,286 | .......... 12,019,628
55. Realized capital gains (losses) (Page 4, Ling 34, Column 1).......c.ccuevererererereenesreiseenes | cvevernns 4,880,399 | ........... (6,768,358)] ........... (2,366,558) | .....c0vvnend 656,974 | .o 0
56. Unrealized capital gains (losses) (Page 4, Line 38, Column 1)..........cccoeveuvierernesieiresiens | ereeisniannes (655,391) | cvovverrnans (115,549) | ..covvuves 1,730,845 | ..o (650,350) | ..ocvvereriirrieninne 0
57.  Total of above Lines 54, 55 @Nd 5B..........ccrrurrerrnrerrereinirneneiseessssssessesessssesssssesssssessessnnes | nnseesns 20,121,383 | ......... 15,464,037 | .......... 22,122,446 | .......... 10,609,910 | .......... 12,019,628

Benefits and Reserve Increase (Page 6)
58. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)....covevrerrmrrrrerereerireeerinenins | veeernn 22,036,072 | .......... 20,133,314 | ......... 19,896,816 | .......... 17,992,536 | .......... 18,410,356
59. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....uceverceirernerrerrerreerenns | v 86,533 | .o 56,521 | ovvvverirenns 49,037 | oo 73,328 | o 106,024
60. Increase in life reserves - other than group and annuities

(LIN€ 19, C0IS. 2 & 3)...ovevererrerirceiressieeeiessiessse et esss s senseseses | evecssnns 27,734,828 | ......... (4,595,710) | .cccvvvve (4,021,441)] ........... (1,360,452) | ......ccvvnee (605,196)
61. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)..uvuiereriirerereesseneeseese e | eoveeseesenennes (38,835) | ..ooverrerirenns (C4e) ) (R N0E) | —— [GIRSIE) | (23,905)
62. Dividends to policyholders (Ling 30, COl 1).......cccurrrrireinirirriinerireseseriesisesesesnienees | crerresenenens 494,400 | ...ooveveene. A48ATT | e 507,423 | ...cccoveveen. 582,287 | ..ocvvevcrenne 527,182

Operating Percentages
63. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00......eeecccceevereesrcereersessrerns | ereerressreren [P IZ %) | KT 706 | e KLX: T — 36.0
64. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00.........c.eevvrererermrmmmneeernnnne | ceevrrererneesenesennns 38 | s 43 | A1 | AT | i 4.3
65. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2).......ccvuemrrreerrinineennereereinsnnes | covereeeereeeneens 270.0 | oo 2793 | e 167.2 | oo 725 | oo, 267.6
66. A&H cost containment percent (Schedule H, Part 1, Ling 4, Col. 2)........ccooovveenieriniiens | covvreineeireinnienns [0 I 0.0 | oo 0.0 [ oo 0.0 [ oo 0.0
67. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, COL 2).......cccuumreereieeeeeseereseeesessseesssessseesssssssesssssssns | seseressssssceens 570.9 | oo 2772 | v 217.8 | oo 1486 | oo 123.3

A&H Claim Reserve Adequacy
68. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | «cccvvvuee. 104,150 | ..ccovvvevee. 1778 | o 118,766 | ...coevvvve. 125177 | oo 131,066
69. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... | cceveeveneeee. 95,578 | oo 102,566 | ............... 108,977 | ..o 114,866 | ............... 120,280
70. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, Col. 11855 COL. 2).....cuvvrmrvirrirririeriierieeesesriesesssesissssessesssssesssssessssssssssssseess | sosessenessssnens 92,835 | oo 95,113 | vovvrevrienene 96,133 | oo 97,383 | .o 123,992
71.  Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 118SS COL. 2)....cuuvurmcerrrireeeierirseriseessesieesssesseesssesssessssessssssssssssesssseess | sosessesesnns 113,815 | oo 116,745 | oo 119,244 | oo 143,567 | oo 144,436

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
72, Industrial life (COL. 2)......c.iririeeririireeiinirserrsesei e sssesesssssssesssessens | sreesesnes 1,681,802 | ..o, 680,928 | ............ 1,482,944 | ... 62,121 | oo 63,582
73, 0rdinary = life (COL. 3).cuuvverrerrrrirreirseeieeeiseeeeeeisees s sssssssesssssssssssnsssenses | evssessssaseens 374,360 | ............ 5,506,849 | ............ 5,878,460 | .............. (272,613) | covverrevernne 776,462
74, Ordinary - individual annUIIES (COl. 4).......c..ovurirerrrrrerrreeersseesesseessesseessens | creereseneeens 307,785 | .o 673,033 | ..coovrene 800,146 | ...cocvvvrernene 24225 | ... 191,558
75.  Ordinary - supplementary contracts (COl. 5).........corrurrureeereereereieeineineieesesseeseessssesssssnees | vreseesessnnene 22,610 | oo 12,452 | oo 99,336 | .oeorereeireenns 2172 | e 2,138
76, Credit life (COL. B)......cvurveeerirerirereseeriereiesri s esss st esesssessssessensss. | oessisessseseens (2,600) | c.eoovrrrrirnn 3,697 | oo 5577 | oo 14,374 | oo (6,093)
77, Group life (COL 7).ttt sss s esssesssesses | eesssesesnns (305,373) | oovvereeene (169,788) | ...vvvvvvene (114,792) | ..ovvvenn. (272,320) | ..o (261,992)
78. Group anNUItIES (COL. 8)....vuuvurrrerirereeireereieieereeisseseeeesssese s sssessessessesssssessessesssnsne | sesssssssssessessssssnesn (0 (0 (0 (1 0
79, A&H = group (COl. 9).cuuueemirirceicrineircriesieres ettt | nesieeseeseeens (2,842) | oo [(CIG1) ) I (1,120) [ ocvovverrenne (GRS TaA ] I— (3,960)
X a B 1 (0 1) N DO (5,930) | coevveereser 422 | oo (GRS P— 3732 | o (3,595)
81, A&H - OthEr (COL. 11)..uuiereirireiriiriieeeresseeresesss st sssenssns | oeerseseseenns [ T0[0) F (R0 10) N (22,986) | ....ovvvrenne (10,059) | ...oovvvevrncs (50,361)
82. Aggregate of all other lines 0f BUSINESS (COL. 12).......c.eviviveriiiereieieieee e | cviersisessssseessesneas (O P (O] P {0 {1 0
83, TOtAI (GOl 1)ttt sttt ntnsnes | senessssnnes 1,987,712 | ... 6,674,145 | ............ 8,127,030 | ...cooennee. (453,345) | cvoovrrrennns 707,739

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[X] No[ ]

If no, please explain:
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EXHIBIT OF LIFE INSURANCE

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance (a) Policies Insurance (a) Group Certificates Insurance (a) Policies Certificates Insurance (a) Insurance (a)

1. Inforce end Of Prior YEAI.......cc.cvvrvverieeieeiresireeiieeiisiieesisessessens | eeveessessessesssnens 90,128 [ oo 70,422 | oo 100,074 | oo 1,572,630 [ oo 193 | oo, T e K I [ 1410 | e 18,862 | oovvvvrrireinnes 1,662,625

2. ISSUEH QUIING YEAN......ceceeeveevereceere st s e bessesesens | eveessssssessssssesses e seseenes (0 R (01 O B8 | oo A53 [ e T5 | oo V£ TN R (01 U T 184 | oo 1,015

3. ReINSUraNCe @SSUMEM........c.cvuuiumivmerierierierienisssessssssssssnins | oevsessssssssssssssesssesenens (01 RN (U [ 0 [ o) O [ s 0 [ o (01 RN (U [N 0 [ e (U [N 0

4, ReVIVEA AUING YBAI.......c.ccvveveveerereeercereiees e eseaesessssessesessessens | evevssissssesesssssssesennas 19 [ e T4 | e BT | o 1,002 | oo (01 U (01 T (01 U 2| e 13 | e 1,029

5. Increased during YEar (NEL)...........cccvveveeverrerererrereeeseeeesssssssens | ceveeressssesesssssesesee s (01 R (01 T (018 I 1794 | e (01 R (0 TR (01 R (01 U (01 1,794

6. Subtotals, LINES 210 B......ccuueuiieriericrierieniesissississssssnens | e L [ 14 | e 129 [ oo 3,249 | i 75 | oo 378 | e (U [N 10 [ e 197 | e 3,838

7. Additions by dividends during Year............cc.ccceererererverinrenisnnns | coversninennns ) 0.9, GO ISR (O] ) 0.9 I IO 443 | ..o D00, SN IO (0] I 09,9, SO ST §0.9 O ISR (01 443

8. Aggregate write-ins fOr iNCreasES.........covvvevrererereireresserieriesiens [ ererisssssiesisssssssssssesenes {01 (U1 R (O {01 R (1N R {01 R (U1 R (O 0 ] i 0

9. Totals (Lines 1 and 6 to 8)

Deductions during year:

10, DA ..ottt | e

110 MAEUTIY .ottt essenssenns | cesessees e

12, DISADIIILY.....oocevecveeeierie ittt sssnssnees | sreeerees et

13.

14.

15.

16.

17, DeCreased (NBL)......coceuerereieiieeieie et esbnias

18, REINSUFANCE.......eveecieieiiieeei et

19.  Aggregate write-ins for deCreases..........oovviviereivererersersennnes

20. Totals (LINES 1010 19)...ucvevueriiiireieseee et

21. Inforce end of year (Line 9 minus Line 20)....

22. Reinsurance ceded end of Year...........ccccoceverieeneresesieeeenns

23. Line 21 minUS LN 22........c.ovvevrierrrrrerinrrecieeinnrsnnsnnenniennesnns | evnreenneese KKK | eerieninninnieneen06,589 | oo XXX e | e 1,153,685 | .....cccce.c... Y S () 681 | .o 0,0 ST [ ), Y RN 15,418 | oo 1,236,373

DETAILS OF WRITE-INS

0807, ettt nnss | snssisssssssssessessensenseen | e (0 [ 0 [ o0 [ e 0 [ oo (01 N (0 [ 0 [ o) (0 0
0802, oottt es s | snstissississssssessensenseen) | e (0 [ 0 [ o0 [ e 0 [ oo (01 RN (0 [ 0 [ oo (0N [N 0
0803, oot nnsns | nnstsssnsssssessessensenses0) | e (0 [ 0 [ o0 [ e 0 [ oo (01 N (0 [ 0 [ o) (0 0
0898. Summary of remaining write-ins for Line 8 from overflow page...| .....ccccoevveneerersineeneen. (01 (01 O [ oo | e (0 (01 (01 (01 U (01 U 0

0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above

1998. Summary of remaining write-ins for Line 19 from overflow page.
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)...........

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group §.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by diVIBENS........cccvrerrririnrnrieeiessssesssesseeens | eeeseeesesnnennes XXX orrtrrireeerrersnnes | crrerneieiesssse s (V1N I ) 0,0 GO OO 19,973
25.  Other paid-Up INSUFANCE...........cvcvreereeieeeieeieiserese et sessesees | eeeieeeeseses s senas TT857 | oo 58,228 | ..o 55,005 | ceoveieeeeeeeeean 216,084
26. Debit ordinary INSUFANCE........oviverieiesieresseseressssessessesssssssssssns | srssssssssssssnsnes 0.0, ST P XXX iiisrerrersernnnnns | onesseesssssnssessssssssessssssessesssneses 0 ] e 0

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Issued During Year (Included in Line 2)

In Force End of Year (Included in Line 21)

Reconciliation to Lines 2 and 21:

Term Insurance Excluding Extended Term Insurance Number c1>f Policies Amount of Iisurance (a) Number gf Policies Amount of Iﬁsurance (a)
27. Term policiES-AECIEASING. .......evevieieeieieisee et | erveisseseirssese bbb (01 U UTTRRN (01 OO 364 | 1,932
28, Term POlICIES-OthET . ....c.cveieeieiesiecsee s | e (01 TR L0 U 1,074 [ 48,073
29. Other term insurance-decreasing............cocuevevveererrereressssesies | covveseresenseens XXX tereireirnrenennns [ e (U1 IO XXX ooeveeievenesenne | v 122,958
30.  Other terMm iNSUMANCE. .........rrveerererrerieresreriereseereeesssereseneses |eseresssnessseenss XXX | e (1 XXX | v 91,847
31, Totals (LINES 27 10 30)......ccurrvrrrreererrieresnessssseessssesssses | ceesinesisnsessssssesssesssssseseen LU OO (U R 1,438 | o 264,810

32. Term additions
33. Totals, extended term iNSUranCe..........coccueveeevereerreereerenenens [ eeveeseereeeeee e XXX e XXX s [ e 12,309 |
34. Totals, whole life and endowment............ccoveveeveeicveseierees Lo 68 | i 453 |80, 774 [ 1,167,733
35. Totals (LINES 3110 34).....ovieeiicieeeicieseeiesiesiesesssessenes | srssesessssssssnsessssssensnsasssssesnsans (o1 453 [ 94521 | 1,488,145
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
1 3 4
Non-Participating Participating Non-Participating Participating
36. Industrial. ..66,589 | ...
37, OFAINAIY...oocveieevce et 1,333,500
38. Credit Life (Group and INdiVidU@l).........cccoevererneirerieisrnniiens | ererineissiesesnssessesesessseseens 378 [ oo (O [ 682 [ oo 0
30, BrOUP..ocveiieiiesierie ettt ssessessssss s ssessenssssssssesssnsns | ansessassisssessessssssssessesssnsssssns 184 | e (O 15,418 [ 0
40. Totals (LiNeS 36 10 39).....cviriieiiieiieriesississssssnsssssesessssssnssssses | srossssssessenssssssssessasssnssssseses 1,015 | e (01 1,416,189 [ i 154,644
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41.  Amount of insurance included in Line 2

ceded to Other COMPANIES..........c.cccvevevevcveeereeieereeeeeeeienens | e XXX ocvereererereeens [ e (18 I XXX oteereveviennees | oo 0
42. Number in force end of year if the number

under shared groups is counted on a pro-rata basis............... | ceveeeervereeereeesieeseenad (0] I XXXt | e (1] D90
43. Federal Employees' Group Life Insurance

INCIUAEA IN LINE 27 ..ottt sssns | everesies e (01 U (0 O (0 U 0
44. Servicemen's Group Life Insurance included

INLINE 27
45.  Group Permanent Insurance included in Line 21

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46. Amount of additional accidental death benefits in force end of year under ordinary POICIES (B). ... v reurerreirerrusersseessi s et ssss s see s e s sssseesensenssss s sessnssnssssens | sesesssssssssssssssssssnssssssesas 485,233 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
47.1 Actual Amount
47.2 For each $5,000 on husband, wife $1,000, children $2,500
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium........cccce. | coverersrinnnes 39 [ e 8 | iiien8,343 | 023,887 | a0 | e (U1 S (U1 R 0
49. Disability Income.......ccoccvvevere [ veivrereniennnn, [0 0
50. Extended Benefits.................
51. Other..
52. 23,881

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies
1. Inforce end Of PHOT YEAT........cccvverrreireiierernrerriiniiens e L7 39 | s 0 | oo 0
2. 1SSUEA AUMING YEAI.........cceeeiicrereeeieiecereerereneseeies | e 3]s 0 [ 0 [ 0
3. ReinNSUrance assuUmed..........ccceueurveevereiernieeresseesnes | ceveieseseee e sns 0 | 0 | 0 | oo 0
4. Increased during YEar (NEt)........coceeevevverreerierieeiienes | eosiesisiissesississssssssssssssesssssssesnead 0 e 0 | 0 o 0
5. Total (LINES 110 4)....cuieeceeeeeeeeieeieeeeeveereeeeesieeiees | eetsiss st sesssssss s nsnsa 165 i 39 [ 0 | 0
Deductions during year:
6. Decreased (Net).......cccoceecreieieresieesiesessienens | st 19 [ A ] o 0 | oo 0
7. Reinsurance CeAed.........coovvivivieirereieiieieiesieieeienes | errersisisssississ s sees 0 ] 0 ] 0 ] o 0
8. Totals (LINES 6 aNd 7).....oueveerereieeeeiseieieseeiieiieries et esssssssssss s ssensnnas 19 | A 0 [ 0
9. INTOrCE €N Of YEAN......curveeeeerrieieeerireieieerssisseseies | seireieesssess e ssesee 146 | oo 35 | s 0 | oo 0
10. AMOUNE ON AEPOSIL.......vvecvcieierieciseeiesssireiieienies | ceriesessse s enee (U ) IO 128,552 | ovvveeereieesee s (01N 1) SRR 0
11, InCOME NOW PAYADIE.......oeerieieiecieeieeirereieineines | ettt 148 | oo 30 [ (01 OO 0
12.  Amount of income payable...........coceviiiienriniiiinenn, [ C2) I 167,636 (3)..cvceerecriieiciiiiisinnnns 170,922 [(8).evuceieiiciisicicis s 0 (@) 0
ANNUITIES
Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates
1. Inforce end Of Prior YEar.........ccevevevevvevereiiereeeiieies [ e 13 [ 3,021 | (0 OO 0
2. ISSUEA AUING YEAN......c..cvevcveeeieicsieieseieseseissieses | crrsiesisissies e 0 | oo 0 | 0 | oo 0
3. ReiNSUranCce aSSUME.........ccuuevrrurvmirnrinnueisnssnsseses | sersesessssnsssssssesssssssssessesssssssssenes L0 O (0 U (01 T 0
4. Increased dUring YEar (NEt)........ccocueevererveerieieresnns [ erierisiesssississsssesssssesssessssssssassans 0 i 0 [ 0 [ 0
5. Total (LINES 110 4)..erveeeeereeeeeeeeeieeeeserseeeeseessseenssesens | sersssssisssssssssesssssssnssnsessnsssssaneas 13 | 3,021 | (01 0

Deductions during year:
6.
7. Reinsurance ceded.....
8. Totals (Lines 6 and 7).
9.

Income now payable:

10.  Amount of income payable...

Deferred fully paid:
1.
Deferred not fully paid:

12. Account balance...................

Decreased (net)........ccccevnee.

In force end of year...............

Account balance...................

13,190,178

14,

194,161

ACCIDENT AND HEALTH INSURANCE

Group

Credit

Other

1
Certificates

2
Premiums in force

3
Policies

4
Premiums in force

5

Policies

6
Premiums in force

In force end of prior year......

rwnh =

Increased during year (net).

Issued during year................
Reinsurance assumed..........

5. Total (LINeS 110 4)....ocviriercereieceeieeeas
Deductions during year:

6. CONVEISIONS......ccvuereererreie st

7. Decreased (net)..

8. Reinsurance ceded.........cccovvvirrveineniinenns

9. Totals (LINES 60 8).....evuveeeeerereireieeineireieenas

10. Inforce end of year.......ooovoveevicercsriciisisnnns

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS
1 2
Deposit Funds Dividend Accumulations
Contracts Contracts

1. INTOTCE BNA OF PHIOT YEAM......ceueeieceeire ettt s bbb bbb sneene | Hreessteesnssestenses bbb en b ntes 17

2. lIssued during year.......... 0

3. Reinsurance assumed........ G0

4, INCTEASEA AUIMNG YBAI (NBL). ... cveieieeviesieeieiseteie sttt bbb es s e b s st s s st e st sb s et st ensessssssassessnsnes | sistessssissesssssnsansesessnssnsesnsantessntad 0 | 0

5. TOMAI (LINES 110 4)..eueieiieieicete ettt bbbt bbbt st et s b s b n bbb st s b benas | stesiebntes st n ettt AT [ 5,922
Deductions during year:

6. DIECIEASEA (NMEL)......cuuieiecieciie ittt bbbt s s s bbb s bbb s st e s bbb st bbb s st | ebiebiesaee bbbttt nee 3 | e 306

7. REINSUIANCE CEUBM. ..ottt bbb s a bbb bbbt eb s b e s s s s s b st e s b s bes b bessesees | ohebsessstossessesansans st st es bt en e naes 0 | 0

8. TOHAIS (LINES B ANA 7).....ouveieericieiieteicti ettt st s st s bbbt en st s b s s b ssessesbnsas | aebiessessans s st en bt s sttt ns 3 s 306

9. INTOICE BNA OF YBAI........ouieeiecte ettt e ettt b bbb s e ss bt s bbb st es b benss | 2hetsssstessessstes s s st en s st ene s e L U 5,616

10, AMOUNt O ACCOUNT DAIANCE. .. ...ttt ettt s sttt ettt es b nb st e () ISR 33,471 1(8)ceercreiieiieians 10,799,919

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only
Life Contracts 4 6 7
2 Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. AlADAMAL....c e AL|...L...
2. Alaska.... LAK LN
3. Arizona... WAZ L
4. Arkansas JAR L.
5. California.... .CA|..N......
6.  Colorado.... .CO|..L
7. Connecticut .CT|..N......
8. Delaware........ .DE|...L..
9.  District of Colu .DC|..N
10.  Florida.................... LFL|...N
11.  Georgia.. LGA|...L
12.  Hawaii.... WHH LN
13.  ldaho...... .AD|.L
14.  lllingis..... SO0 | I O It
15.  Indiana... AN
16.  lowa....... LJALLL
17.  Kansas... .KS|..L...
18.  Kentucky.... LKY[.L
19.  Louisiana... LLALL
20. Maine......... .ME|...N
21.  Maryland........ .MD|...N
22.  Massachusetts... .MA]...L
23.  Michigan. MI[...N
24,  Minnesota.. WMN|..L....
25.  Mississippi. MS|..L....
26. Missouri...... .MO]|...L.......
27. Montana. WMTH...L......
28. Nebraska NE|...L...
29. Nevada....... NVLL
30.  New Hampshire.........ocoveerrrerrnninineneeesse s NH|...N.....
31, NEW JETSEY..oeueiicecicieeere ettt NJ|...N......
32.  New Mexico... NM|...L
33.  New York........ WNY( LN
34.  North Carolina .NC|..L..
35. .ND|...L.......
36. WOH|...L....
371. LOK|...L.......
38. .OR|...L...
39. .. LPA|L.L..
40. Rhode Island. ..RI..L....
41.  South Carolina... .SC|...L......
42.  South Dakota..... .SD|...L.......
43. Tennessee..... W INLL L
44, Texas..... WIX L,
45, Utah....... WUT| L,
46.  Vermont WVTLLN
47.  Virginia... WAL
48.  Washington WA]..L...
49.  West Virginia.. WV]..L...
50.  Wisconsin.. LWL
51. WY |[...N
52. LAS|..N
53. .GU|..N
54. .PR|..N
55. VLGN
56. .MP|..N
57. CAN|..N......
58.  Aggregate Other Alien LOT XXX
59. Subtotal........ccccorrrrirnne .. [@)....
90.  Reporting entity contributions for employee benefit plans........ XXX
91.  Dividends or refunds applied to purchase paid-up
additions and anNUItIES............cccoeriveieneieieieeie e XXX
92.  Dividends or refunds applied to shorten endowment or
Premium paying PEFOQ. .......ceverierereiereisisseseisessseeeesessnens XXX | e (0 I [0 (0] I {1 (0 I 0
93.  Premium or annuity considerations waived under
disability or other contract provisions...........c.ccccoceeeeeveerennns
94.  Aggregate other amounts not allocable by State...
95. Totals (Direct Business).....
96.  Plus reinsurance assumed.
97.  Totals (All Business)......
98. Lessreinsurance ceded..........ccocvrvrrvirennns .
99.  Totals (All Business) less reinsurance ceded...............cceene.e.
DETAILS OF WRITE-INS
58001. ... XXX, 0. 0]. 0
58002. ... XXX... 0 0. 0
58003. 0 0. 0
58998. Summ. of remaining write-ins for line 58 from overflow page... | ... .0 0. .0
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).... | ... .0 0. .0
9401. 0 07.. 0
9402. 0 0. .0
9403. 0 0. .0
9498. Summ. of remaining write-ins for line 94 from overflow page... | ... 0 0. .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... .. .0 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

All premiums and annuity considerations are allocated by the policyholder's state of residence.

(@) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10

s; (Q) - Qualified - Qualified or Accredited Rel

50
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Jesse T. Correll
64.00% ULTIMATE 77.00%
CONTROLLING PERSON
A 4 A 4
First Southzaf:rggl?ncorp, Inc. First Southern Holdings, LLC First Southtz'r:nS'F:L)mding, LLC
99.00 %———» (FSH) [ —1.00%———
61-1129777 KY 61-1396135 KY 61-1233349 KY
T T
100.00% 39.00%
A 4 A 4
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
T
100.00%
A 4
Universal Guaranty Life
Insurance Company
(UG)
70130
100.00% 100.00% 100.00% 100.00% 31'0727974‘ oH 67.74% 74.12% 100.00% 50.00% 100.00%
100.00%
A 4
Cumberland Woodlands, LLC Stanford Wilderness Road, LLC Imperial Plan, Inc HPG Acquisitions, LLC RLF Lexington Properties, LLC
(CW) (SWR) (Imperial Plan) (HPG) (Lexington)
26-1700910 KY 20-3705703 KY 76-0293391 TX 20-5638300 TX 20-5935357 CcO
I—‘100 OO‘Vﬁ
| . o v A 4
Collier Beach, LLC Red River Gorge Properties, Dearborn County, Indiana, LLC Northwest Florida Sand Lake, LLC UG Acquisitions, LLC
LLC Of Okaloosa Holding, LLC (Sand Lake)
45-2035659 SC 61-1697704 KY 46-0566535 IN 46-1245292 FL 20-4148401 FL 45-3274236
100 (|)0°/ I l
00% 50.00% 52.43%
v v
UTG Avalon, LLC . Wingate of St Johns
VMA Mobile, LLC Holding, LLC
45-4146206 FL 45-5506139 DE 46-1235872 FL
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