AMENDED FILING EXPLANATION

Subsequent to filing the 2012 Statutory Annual Statement, the Company identified an error in the calculation of reserves on certain specified
disease contracts due to missing reserve factors on policies in excess of thirty years in duration. SSAP No. 3 Accounting Changes and
Corrections of Errors, requires that corrections of errors related to prior periods be reported as adjustments to unassigned surplus.

The Company corrected this error in 2012 by increasing future policy benefit reserves by $3,802,922 and recording an adjustment to
unassigned surplus in the accompanying financial statements, net of applicable federal income taxes, of $411,084. As a result of this
correction, total capital and surplus for 2012 has been reduced by $3,391,838.

As a result, the following pages were amended: 2, 3,4, 6, 11, 14, 18, 19, 21,22, 23, 37, 38, 39, and 41.
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Annual Statement for the year 2012 of the Loyal American Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)....vvevevrerreerrerreeeseeeseeesseesssesssssessssssssessssssssssssssssassssssssssessssssssnns | svesssessnes 179,384,566 | ...eoovermreerrerereeeeneeeneees | cevrveennnenns 179,384,566 | ....ooveevvee 387,381,174
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SOCKS......vvverurresrmceesesnisesssssesssssesssssssssssessssesssssssssssssssssssssssnes | sesessnsssesssees 5,436,804 | .....ovevrerrirereiinnneniines | 5,436,804 |......ccooovnnne. 16,748,695
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....1,345,290, Schedule E-Part 1), cash equivalents (§.......... 0,
Schedule E-Part 2) and short-term investments ($.....15,910,867, Schedule DA)........... | cooveevvvnreenee 17,256,157 [ ..cvveereeereeeceeeereenes | v, 17,256,157 | .cvovverrveerernne 195,647
6. Contract loans (including §$.......... 0 PreMIUM NOLES)......cvuivieririieieieietesieie s sessnsens | ceveiesssssesessssesessssessenes | esresesissesesie s sessnes | cresesssssssesessssessesessenes (0] IS 18,128,986
7.
8.
9.
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvevvrueeerrereiesieeseiesseieienis | coevireiennns 202,077,527 | oo (1] I 202,077,527 | oo 422,487,204
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............cocuviiiiieiiniiiiissississssssessisssinees | ersissisnienees 2,292,486 | ..oooovierernrnrinnineins | 2,292,486 |....ccoovvrenene 4,465,240
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccvevevrennes 52,425,663 | .cooverereiereinins 5547 .o 52,420,116 | covvvrerrieinns (643,533)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieisissireiesiesiseies [ e | cerseiesessse s (01 IO 1,105,880
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUENS..........c.ccvvveieievrereieeiessiesesseesseesessssesseseses | eveesssesiesenns 2,554,175 | oo | e 2554175 | .o 1,756,045
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3  Other amounts receivable under reinsurance Contracts..........c.coeceeeveereveeeerereeees [ eevereveeeennes 2,158,639 [ ..ovevereeieieeeeeceeeeeeeies [ e 2,158,639 |..coovererernne 1,178,120
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccccoveeee | covereeeieinnand 6,681,700 [ ..ooevevverereeereeecreeeeeees [ e 6,681,700 [..oovveerereeerererceieeeien
18.2 Net deferred taX @SSEL..........cvvrrerirereriserere s enesssesssesssans | essssseesinnes 70,955,369 ... 57,885,369 |.....cccorueeen. 13,070,000 [...coooevreernnns 8,027,000
19.  Guaranty funds receivable Or 0N dePOSIt..........ccccueiurcvciseireieiessee e essssesses | eesiessssseseseens 167,684 | ..o e, 167,684 |...covvvrrrereinns 522,379
20. Electronic data processing equipment and software ....84,830
21. Furniture and equipment, including health care delivery assets ($.......... 0)eeeeerreriereeiens [ e 1,387,276
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates...........ccccoceerereeivereineseieeiseieiiens | e 779,938 | oo e 779,938 | .o 29,310
24. Health care ($......... 0) and other amounts receivable..............ccvveveeverreveeerceeeseeereens [ e, 2,466,416 |..cccoeerernnnee 2,466,416 | ...ocovvvvrrererererereans [0 [
25. Aggregate write-ins for other than invested assets............ccvevvcereeiciieisieeisissseenens Levesssissisesieneens 541,384 | ..o 541,384 | .o [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........ciuiieeieiereieieieese st ssssesessns | ceveveesinans 344,573,087 |.covvirrnnnn 62,285,992
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........ccoo. | cevererrcineisiseieieseiies [
28. TOTALS (LIN€S 26 NG 27).......orvververreriiecerneriseeesneeisseesssesssssesssesssssessssessssssssssssssssness | seessnesesnnes 344,573,087 | ..o 62,285,992
DETAILS OF WRITE-INS
1101. ..
7O OO OO OO OO OO OOTSOTSSOTSOTTURRTTUUTE DEUUOOTEROTRTRRTUOR) DESOTERTOTRRRN
0T OO OO OO O OO OOT OO SRRSO DEUUOOTEROTIRTRRTTUOR) DRSO

1198. Summary of remaining write-ins for Line 11 from overflow page

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2501.

Other Receivables and Prepaid Expenses..

2502, RS n bbb
2503, AR
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)..........

541,384




Annual Statement for the year 2012 of the Loyal American Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts §......... 0 (Exhibit 5, Line 9999999) less §.......... 0

included in Line 6.3 (including $
Aggregate reserve for accident and health contracts (including $

Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $

Contract claims:
41

Provision for policyholders' dividends and coupons payable in fol

6.1
6.2
6.3

Dividends apportioned for payment (including $
Dividends not yet apportioned (including §..........
Coupons and similar benefits (including $..........

Amount provisionally held for deferred dividend policies not included in Line 6

Premiums and annuity considerations for life and accident and h

llowing calendar year - estimated amounts:

ealth contracts received in advance less §......... 0

discount; including $.....2,768,911 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14..................

Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts.............ccccueeeeenee
9.2 Provision for experience rating refunds, including the liab

ity of $

rating refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act

9.3

94  Interest Maintenance Reserve (IMR, Ling 6)..........cc.cc......

Commissions to agents due or accrued - life and annuity contracts §..........

and deposit-type contract funds §.......... 0ueeree e
Commissions and expense allowances payable on reinsurance
General expenses due or accrued (Exhibit 2, Line 12, Col. 6)

Other amounts payable on reinsurance, including $.....4,091,294 assumed and $

assumed..

Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)

Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)......c.ccvveverveivieerrrieererenne

Current federal and foreign income taxes, including $.......... Oon
Net deferred tax liability..........
Unearned investment iNCOME...........cccvveveveveeeevereeiseeeeieeiens
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including §..........

Remittances and items not allocated..............cccoevvevererecreeciciennes

Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above...

Borrowed money §.......... 0 and interest thereon §....
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24.01 Asset valuation reserve (AVR Line 16, Col. 7)
24.02
24.03
24.04
24.05
24.06
24.07
24.08
24.09

Funds held under reinsurance treaties with unauthorized
Payable to parent, subsidiaries and affiliates.

Drafts outstanding
Liability for amounts held under uninsured plans..
Funds held under coinsurance

Derivatives
Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §......... 0.
Aggregate write-ins for liabilities

Total liabilities excluding Separate Accounts business (Lines 1 to 25)

From Separate Accounts Statement...........cccccocvevvevieeveisiiennn.
Total liabilities (Line 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds
SUIPIUS NOLES.....ouveeeecici e
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 pl
Aggregate write-ins for special surplus funds..........cc.cccovevrrrennce
Unassigned funds (surplus)
Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.....
362 .. 0.000 shares preferred (value included in Line 30 §....
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.....
Totals of Lines 29, 30 and 37 (Page 4, Line 55)...................

Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)......................

Reinsurance in unauthorized and certified ($.......... 0) companies....

realized capital gains (losses)....

and certified ($

us Page 4, Line 51.1, Col. 1).

..... )
...... ) T

5,264,100
7,432,125

241,523

3,382,271

2,212,865

.5,613,168 |...

..................... 222,238,520
19,119,979
13,418,246

......................... 3,476,412
8,892,643

.548,579

..................... 120,842,629
............................ 222,496

......................... 1,338,51

.204,040,242

...398,120,312

204,040,242

..................... 398,120,312

.......... 5,640,000

......................... 5,640,000

27,937,739
. ...2,682,565
......................... 4,547,029

72,606,853

....................... 35,167,333

...718,246,853

..... 40,807,333

..... 282,287,095

438,927,645

2501.
2502.
2503.
2598.
2599.

ESCREAL..... .o
Deferred Lease Liability.
Other Liabilities
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

..... 1,703,629
.325,000

......................... 1,078,510
..260,000

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
3403.
3498.
3499.

SSAP 10R Additional SUIPIUS.........ccvvevreereicereeeis e
Subsidiary SSAP 10R Additional SUrplus...........ccccevevevererernnnns

......................... 2,660,000
.............................. 22,565

Summary of remaining write-ins for Line 34 from overflow page..
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)....




Annual Statement for the year 2012 of the Loyal American Life Insurance Company

SUMMARY OF OPERATIONS

1 2
Current Year Prior Year

1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11).......... (80,153,142)| ....cc0vevene. 103,290,042
2. Considerations for supplementary contracts with life CONINGENCIES...........ovririrririninrrssnre sttt (452,887)| ..o
3. Netinvestment income (Exhibit of Net INvestment INCOME, LINE 17).........cveiiuiieieiieiceieee ettt ssessss s sssssssessens | sesaessensansans 19,089,909 | .....ccoevvee. 24,262,766
4. Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).....vuuiureririieriririseissiseisseieei st sessessesssssessessssssessessnssnssns
5. Separate Accounts net gain from operations excluding unrealized gains Or IOSSES..........c.ccuiueireiireiieieiieese st saees
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
7. Reserve adjustments 0N rINSUTANCE CEAB. ........cviuiiiuriieieieieeieie ettt sttt s sttt n
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......

8.2 Charges and fees for dPOSIt-YPE COMTACES...........ccciveieieiiieieicse ettt st se e s s benas | ebstessessssssesssssesssssssessens | evsessesssssssesses e sssesseseesas

8.3 Aggregate write-ins for miscellaneous income... . 17,463,491 | ... ..652,669
9. TOHAIS (LINES 110 8.3)....uuieeierierciiciiesisee st s sttt b8t ennne | srnntnstensens (38,596,558) | ...ovvvrvnnss 134,777,295
10, DB DENMEMILS. ..ot bbbt | eebienben s (1,007,608) [ ...ovonerernnee 1,786,789
11.  Matured endowments (excluding guaranteed annual pure endowments).. ...121,994
12. Annuity benefits (Exhibit 8, Part 2, LInE 6.4, COIS. 4 + 8).......ccccviiririeieiesseesesss sttt sb st es s sssnnas | essessssnsssens 2,860,656 | ...ccovrrerrnnnes 7,736,500
13. Disability benefits and benefits under accident and health contracts 121,620,462 | ................. 71,823,164
14, Coupons, guaranteed annual pure endowments and SImilar DENEFILS.........c..c.erviveieicicee et (102,380)| ..o 1,167
15.  Surrender benefits and withdrawals for life CONMFACES...........c.cuueieiiveiieie ettt bensenas | seesinsesiesienas 11,698,407 | ..coevvneee. 20,603,132
16.  Group conversions
17. Interest and adjustments on contract or deposit-type contract funds,
18. Payments on supplementary contracts With life CONINGENCIES...........ccierieeieccees ettt sees
19. Increase in aggregate reserves for life and accident and health contracts. (245,746,068)] ... .(18,589,971)
20, TOHAIS (LINES 1010 T19)...uuvuuiveurirriseeiseieseeiseesseeissessseesse s s es bbb (115,008,516) | ....cvvvvvncene 83,844,458
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXhibit 1, Part 2, LINE 31, GOl 1)...ueiueireireieiieiieiie it siesisesisessssssse bbbttt nnennn | soesinenientae 22,077,614 | oo 21,987,004
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Ling 26.2, COL. 1)......ccoevieevieeneneeiereesessessesnns | ceverisieninnns 5,615,654 | oo 1,560
23. General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4).......cccovvrrrererrrirnrreerssnniseinnenns . ..16,238,848 | ... .12,257,028
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3).......covrurreirerversereiiereeseieeenens | e 4,932,243 | oo 3,019,974
25. Increase in loading on deferred and UNCOIECLEA PrEMIUMS.........c.ceviviveveeicrsceese ettt st st besses s sesssnssssessnes | sesvessesesssessesanss 88,044 | ..overeern (83,727)
26. Net transfers to or (from) Separate Accounts net of reinsurance .
27. Aggregate Write-iNS fOr ABAUCHIONS............cvcvirieeiecee ettt st b s b s s s s st saessntntes e sansnsnes | sbessssssessaseess 3,983,592 | .o 6,962,624
28, TOHAIS (LINES 20 £0 27).....ueuieeieeiereiiseiiseetseeise et es bbb bbb s bbbttt nntes | sbenpenirenieas (62,070,521)] ..oovorenee. 127,988,921
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28). ...23,473,963 ....6,788,374
30.  Dividends t0 POICYNOIAETS.........cvuiiieeiieiciiieie sttt ettt bbb s bbb st s st en b s e st ensensesnnns | sisbessessessssensassens 11,988 [ oo, 36,575
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).. ol ..23,461,975 | ... 6,751,799
32. Federal and foreign income taxes incurred (excluding tax on capital gaiNs)..........cc.cccueiueeieieiieeieiesseeie st essssbens | eressesssssaenes 58,093,886 | ...cocooiiirnees 3,231,574
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105S€S) (LINE 31 MINUS LINE 32)........cuuiuiiiiieieiieeiseiessete ettt bbb bbb ess st es s s essans | seveesssssansans (34,631,911 oo 3,520,225
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(9,795,397)

(excluding taxes of $.....13,133,249 transferred t0 the IMR)..........ccc.oeieeiecieeecieesees st sssssssssassses | sesssssssssssans 12,432,689 | ..oovvivcinnns (692,460)
35. NetinCOME (LINE 33 PIUS LINE 34)....... vttt ettt f ettt ee e n s ssessentensens | nssssssssansans (22,199,222)] ....oeovereenes 2,827,765

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year (Page 3, LiNe 38, COl. 2)........ccvueiiiiniieieiesseieiesissiess st ssesss s ssssessesss s ssessssssssens | evsessssssesaenes 40,807,333 | .coververnnes 37,883,946
37, NEEINCOME (LINE 35).....ivuieuiiriisiiseeiseeiseeise st s s8££ b bbb (22,199,222) ] ...ovvvrrvennen. 2,827,765
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....2,008,063... (4,584,014)] ... 77,560
39. Change in net unrealized foreign exchange capital gain (loss)
40. Change in Net AEfErred INCOME TAX.......c.iveiiiieiieiesiese ettt sttt es st s ssessenas | sressesssssnsans 59,994,348 | ....cocevvevverrne. 851,566
41. Change in nonadmitted aSSets...........cccoeuevrieieicirieiee e .(52,371,897)] ... ...267,586
42. Change in liability for reinsurance in unauthorized and certified COMPANIES...........ccoeveveeereeeieiieeeerce e
43. Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4)........cccovvveeevereen [ orvereieescsieieseieseiees | v
44, Change in @SSEt VAIUAHION TESEIVE ........c.cuceeveeieveete et sttt s et sttt st s st s s s s s ettt es s st sen e sae s s saessssanea
45, Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
46. Surplus (contributed to) withdrawn from Separate Accounts during period....
47. Other changes in surplus in Separate Accounts Statement
48. Change in surplus notes
49. Cumulative effect of changes in accounting principles

50.

51.

Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEIEA 10 SUIPIUS.......cvuueveciieiiciecieetc ettt bbb bbb s bbb bbb e s bbbttt
Surplus adjustment:

51.1 Paidin.............
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from CAPIAL...........ccccveiuiicic ettt bbbt bbbt bbbt a s
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders
53. Aggregate write-ins for gains and I0SSES iN SUPIUS...........c.ururerieerirriiieeiseiseesesie ettt s sttt st sses s sentninns o (5,437,267) [ o 225,949
54. Net change in capital and surplus for the year (Lines 37 throUgh 53)..........ccccvcueiiiiiinieeessess st ssss s ssssssss e ssessssses | esessssssessoses 37,439,520 [ .ocovirnnen. 2,923,387
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38)..........cveveeveereeereererereeeeeeeeeeeeveeeesneveeeeneseenenies | cvverevereeranns 78,246,853 | ................ 40,807,333
DETAILS OF WRITE-INS
08.301. Interest on Agent's Balances
08.302.  Express Script Rebates......
08.303.  Other Miscellaneous Income
08.398. Summary of remaining write-ins for Ling 8.3 from OVErfloW PAgE........ovruirrirrncreseecstsese sttt st ssneeen
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8H0VE)........cuiuiieiiiiiiiieisct et r st sns s esaes
2701.  Interest on Debt..
2702.  Penalties.....
2703, e
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cuuiueiiiieiitiie ittt sstesss st s ssessss s sses s ssssesssssss e ssansssssssas | seessessassasssnes 3,983,592 | ..o, 6,962,624
5301.  SSAP 10R Additional Surplus (2,660,000 ... ...255,000
5302.  Subsidiary SSAP 10R AQItIONE] SUMPIUS.......c.vvevreiierieieiiesie ettt bbb bbb bt es bbb s st st es s s stensas | sressessssssssansanes (VZ1515) ] (29,051)
5303.  GALAC Contribution t0 GALAC HOIAING........ccurvrerirririerisieissississsessessssssessessssssssessessssssessesssssssssssssssssssessssssssesssssssssessssssssessessansns | sessessssssessessneas 637,136
5398.  Summary of remaining write-ins for Line 53 from overflow page... (3,391,838)| ... .0
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)..........cveririiiieiieiiiisitesiesisssies s ssssessesssssssssssesssssssessessssssssssssssssssnsessnssnsanss | ansesssssssessenes (5,437,267)] oo 225,949
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ANALYSI1S OF OPZERATIONS BY LINES OF BUSINESS

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities and Individual) Other of Business
1. Premiums and annuity considerations for life and accident and health contracts ...(153,931,186) | ...(210,644,757) ...277,364,791
2. Considerations for supplementary contracts with life contingencies.............cccccoueevrees ..(452,887)
3. NEtINVESIMENE INCOME.......virieiiiiciie ettt ss st ssn s st ssensins | oveas 19,089,909 |.... 20,312
4. Amortization of Interest Maintenance RESEIVE (IMR)...........crveeureurmreeesreeesreesseeessseesssseessssssesssssssssssssssssssssssssssssssss | vonne ....866,108 |.... .(155)
5. Separate Accounts net gain from operations excluding unrealized gains O [0SSES............uwwuurerrererirerinreierenereneeenns | crveressesessesssssseens 0 [ oo | e | e | e
6. Commissions and expense allowances on reiNSUranCe CEAR............c..rmrmrrrireireriierieeeseessessssesssssssessssessssesses | sovevenas 4,589,963
7. Reserve adjustments On reiNSUrANCE CEAR............ vttt eees | cetenasseesnssssesseeas 0 [ ereeereeeerieeenes | ereeerereeieenenieienes | eererereseseeninienes | ererisiesesesesesisiees | ereesisesesesesesinies | seeresesisesesesseresies | eseresesiesesesnesesens | eresseresenesesesetens | seveseeresesieesssinens | vereseeesesesresesiness | sereresessesennrenns
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..... | .......cccccoovvennee. 0 | erreereeeerieeenes | ereeeierieieerieieienes | enveseesiniesninieies | crerieieeseseesiniees | ereesesiereseseesinies | sreresesinesesesseresins | eseresesiesesenesesens | eresresesesesesenetens | sereseeresesiesesssenens | seresesesesesresesiniess | eevesesessesenenrenns
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income. JRUSTRORRTON | I U 13,012,608 |...... 15,684,692 |.......... 33,711 | {3,387 |0 1 (498,819) |0 [ (10,772,088) |....
9. Totals (LINES 110 8.3)....cccvirirriiicrierscrie sttt sns s snsna s nnsne | anras (38,596,558) | ... .0 [...(133,517,409) | ...(186,615,239) | ... .. .. . .0 | ....274,430,811
10, DAt DENEMILS........oceee ettt sttt | esvane (1,007,606) | .... I reetertee e | e . . reerrre e | e PR R
11. Matured endowments (excluding guaranteed annual pure endowments) . veveenennennneeenns | 121,994 | [ [ [ [
12, AnnUity DENEAILS........oooooceeerceiieceecr e 91,006 | .o | e [ s

13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts,

16. Group CONVEISIONS..........ccveeureemrermrernenes
17. Interest and adjustments on contract or deposit-type contract funds..............ccouevrrinernernererinerinernnenns
18. Payments on supplementary contracts with life CONtINGENCIES...........c..iniriinriiiniriiiiiscssss s ssisssisees [ v e [ .
19. Increase in aggregate reserves for life and accident and health CoNtracts...............ccoocvunrvvvinnrviinsriiscvincsisssis [ ..(141,396,744) | ...(198,667,482) | ..........(433,522) | ... (23,462) | .... 90,967,776 |....
20. Totals (LINES 1010 19).....cvuuurriririiirriiiriissis s ssss sttt ss st ssss st s s s ensssens | aneas (115,006,516 | ... ...(141,683,209) | ...(189,436,227) | ..........(379,891)| ... . .67,604 | ... ...210,393,820
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).........c..cccoeeet | ... 22,077,614 |.... 281131 L 21,022,047
22. Commissions and expense allowances on reiNSUrANCE @SSUMEM.............rvrerrenrerissesnssssssessssssnssesssessnssesssssssssesssens | sveveneens 5,615,654 |.... ...2,380 ....D,447 557 |....
23, General iNSUIANCE BXPENSES. .........c..e.rvveerreeessesssessssessssssssssssessssesssssssssssssssssassssssssssssssssssssssssssssssssssssnssssnssssssssssssnssnns | svenrees 10,238,848 | vvvrrvsreveressesesees | eovreens 1,320,751 29,836 | e e 23,648 | e [ 175,947 | s | e ....1,336,273
24.  Insurance taxes, licenses and fees, excluding federal INCOME tAXES..........cocvvrevererereernerinerinnerireesnensseensenssensseesseens | verennedh 932,243 | oo | e 196,113 | 58,449
25. Increase in loading on deferred and uncollected PremiUums.............cc.rienrreeneriiinsiesssriisssisseeiennas ..(460,238) | ..overerrrrirrieinns
26. Net transfers to or (from) Separate Accounts Net Of FEINSUFANCE............ccuuverceeerieererireiseriserseressesssessssessnes | eensresesenessessedQ. [ eosveesssssissesines | eresesenesssseneseens
27. Aggregate write-ins for deductions JRRRRRRRO | I IO 3,982,435 |....ccvvver R e
28. T0tals (LINES 20 10 27).....ovuuuiiiiriiiiiiisii bbbt | anvaees (62,070,521)| ... ...(136,360,637) | ...(189,346,304) | ..........(379,891)| ... ....1,336,273
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................ | ........ 23,473,963 | ... IO 2,843,228 | ........ 2,731,065 | ... .(19,128) | ... ..(1,336,273)
30. Dividends t0 POICYNOIAETS. .......couveuierierriiiriirrissirciesie ettt bbbt bbbt | svsesteesnaees 11,988 | .o | e A [ - L [ [ [ [ R SRR DR DR
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... | ........ 23,461,975 | coovvvvverenn. 0. 2,831,438 | ........ 2,730,867 | ............ (19,128) | ..o (0] I (12,160) | ....vvvee. (28,350) | ..vvveee 256,762 | oo, 0. 19,038,819 | ...(1,336,273)
32. Federal income taxes incurred (excluding tax on capital gains)...........ccccererueeiireisiecieeesseeseseesseessisesses | arenias 58,093,886 |....c.cocoorevririiares | eriae (2,527,824)] ....... (1,648,847) | ..cvevven. (K)o [P (18,574)| ............ (30,383)| ..coovee. 825,810 |.ovooeiiiieinnns | erns 61,972,585 | ...... (467,696)
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 MINUS LiNE 32)..........cvcruuireirrreieriiieneesesecessssenesesssessssesssssesesssesssssesesssessssssssssnss | suneons (34,631,911) | oo (V) [ 5,359,262 | ........ 4,379,714 | .............. (LX) ) P—— (V] [P 6,414 | oo 2,033 | e (569,048) | ...vevvvvrrrrrenns 0. (42,933,766) | ...... (868,577)
DETAILS OF WRITE-INS
08.301. Interest on Agent's Balances
08.302. Express Script Rebates
08.303. Other Miscellaneous INCOME..........c.vuuuieieinieiniieisceiesesseseseseaseesssesnns , e . . e
08.398. Summary of remaining write-ins for Line 8.3 from overflow page.........ccocuveuevrineierineereeeeeseeeeeeseseeienes | e, 17,097,398 | ..o 0. 13,012,608 | ...... 15,684,692 | ............. 33,711 | e (01 I 3,387 | oo (O] I (498,819) | ..ocvoveererrnes 0f... (11,138,181)
08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE)..........c.covverrerrererereeerreerseeeieeeeseeesseessseeeseeesseessseees | v 17,463,491 | ...cocvevvn 0. 13,012,608 | ...... 15,684,692 | ............. 33711 | i (L I 3,387 | oo, (U (498,819) | coovvrrrrirnianenns 0. (10,772,088)
2701, INterest ON DEDL.........cuiii e | s .3,982,331 . 3,982,331 [ e N TR I T F
2702, PENAIIES. .......cvueeeireiecieiies sttt sttt sttt sttt | crae ...1,261
2703, s .
2798. Summary of remaining write-ins for Line 27 from overflow page rerr s | o | coernesnnnsneenaQ | e .0
2799. Total (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE)...........covveuvrvierererinerinrrierincrincrineersensseeesesssessesessncesens | ererinren 3,988,992 | ovovvverieriiniinnns 0. 3,982,435 | ..o I I (0] (O] Y () [P 15 | e (1 I 1,139 | i 0

(@) Includes the following amounts for FEGLI/SGLI: Line 1..........
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EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Life Cost Containment All Other of Business Investment Total
1 RENE....ocectee ettt
. Salaries and Wages.........cccoeeeerrereisrieninns

3.11  Contributions for benefit plans for employees.
3.12  Contributions for benefit plans for agents.............ccoecuvereeveirerecinns
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee Welfare..........ccvvveereereceneereerneennen.
3.32  Other agent welfare........

41 Legal fees and EXPENSES.......ccowrererrrnrererneereineesseseesesseseseeeeeenns

4.2 Medical examination fEES.........cccvvrervererreireierseeie e

4.3 INSPECHON rePOIt FEES. ... vureeereeeerceeere ettt .

4.4 Fees of public accountants and consulting actuaries..
4.5 Expense of investigation and settlement of policy claims
5.1 Traveling EXPENSES.......cceiveiereieeriissieieessiessesessisnens
5.2 AVErtiSING.......cvererereenrereieeneireeeeeeeeees

5.3 Postage, express, telegraph and telephone...
54  Printing and stationery...........cccoeoverenreneeneen.
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment
5.7  Cost or depreciation of EDP equipment and software
6.1 Books and periodiCals...........c.ueererreeneereurnerneineeneen

6.2  Bureau and association fees..
6.3 Insurance, except on real estate.

6.4  Miscellaneous losses..........cocouuen.

6.5 Collection and bank service charges..

6.6  Sundry general expenses...................

6.7  Group service and administration fees...

6.8 Reimbursements by uninsured plans...........c.ccoeeereereevesiereeinenne

7.1 Agency expense alloWaNCe..........ccouuevverevriverereisisse e sessssenens

7.2 Agents' balances charged off (less $.....3,024 recovered)..

7.3 Agency conferences other than local meetings.......... .

9.1 Real estate EXPENSES.......ovrrrerrieirerireieessessrse s eees .

9.2 Investment expenses not included elsewhere.............cccocveurivernnnnn

9.3 Aggregate Write-ins for EXPENSES.......ovrvrrerrrerrernernrereereiressesesneeenns

10.  General expenses INCUrred..........cccocveveevrcierennnnns

11.  General expenses unpaid December 31, prior year...

12.  General expenses unpaid December 31, current year.......

13. Amounts receivable relating to uninsured plans, prior year.............

14, Amounts receivable relating to uninsured plans, current year.........

15.  General expenses paid during year (Lines 10 + 11 - 12 - 13 + 14).

DETAILS OF WRITE-INS

09.301. EDP EXPENSES.....couiiriirririreirerierisesiesssssssssssssessessssssssssssssnsss | sseesssesnees 254,758 | .coovvereeneerneeeeeinneen | e 1,718,480 | oo YA [T I 1,973,315
09.302. TPA SEIVICES FEES......oovvcvcveecieeeeeseiese e sssssssesesessens | csviesessessesssesesssssens [ ersessessesiessssesesessenss | oeversessesaens VLY Y N 2,750 | oo [ e 245,507
09.303. bbb . o

09.398. Summary of remaining write-ins for Line 9.3 from overflow page....
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)

(@) Includes management fees of §.......... 0 to affiliates and §..........

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOM

E TAXES)
5

Insurance 4
1 2 3
Accident All Other Lines
Life and Health of Business Investment

1. Real €State tAXES.....cocvceeeeicce s

2. State insurance department licenses and feeS.........ccoovvverrvereverievieeeecsee e

3. State taxes on premiums.........ocueeeeneereerseeneeneeeeeeseeseenns

4, Other state taxes, including $.

5. U.S. Social Security taxes

LT N (41T - OO

7. Taxes, licenses and fees INCUIMEd..........c.ccuveevcvivrieeiceece e

8.  Taxes, licenses and fees unpaid December 31, prior year.....

9. Taxes, licenses and fees unpaid December 31, current year.

10.  Taxes, licenses and fees paid during year (LineS 7+ 8- 9)......coooeiiiiisiciiiiercins

EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health

1. Applied t0 PAY FENEWAI PIEMIUMS........couiirerireirereeesreseeeseseeesseseseesesseesssssee st sss s st ees e ss s es s sses s s s b st b st en s ss s

2. Applied to shorten the endowment or premium-paying period..

3. Applied to provide paid-up additions....

4, Applied to provide paid-up annuities

5. Total Lines 1 through 4.................

6. Paid-in cash..............

7. Lefton deposit

8. Aggregate write-ins for dividend Or refund OPLONS..........cc.cveiieiicieicc bbb

9. Total Lines 5 through 8..........coooeuvrininrirnincnns
10.  Amount due and UNPaId........ccceveereererierinsieiesissiessesse s
11, Provision for dividends or refunds payable in the following calendar year,
12, TEIMINAI QIVIABNGAS......cvviveviciiesc ettt bbb s R bR Rt nn
13. Provision for deferred diVIdENd CONMFACES..........cciiueiriiciieic ettt bbbttt aes
14, Amount provisionally held for deferred dividend contracts not included in Line 13
15.  Total Lines 10 through 14.........cocemieeieeeeie et
16.  Total from prior year........c.ceeeveevvvevevnnnes

17.  Total dividends or refunds (Lines 9 + 15 - 16)...

DETAILS OF WRITE-INS
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned premium FESEIVES.......cceieieuienieeiesissseissssssesssssssessesssssssesssssssenss | sesssseessnssessenns 17,655,745 | .ovovvvieeeine 208,814 | .oovererereeereeneseienens | e 60,626 |...ccoovererereirinns 166,025 |..ovovvirreinne 17,072,622 .o 137,734 | oo | e 9,924

2. Additional contract FESEIVES (8)......wverurrrmrererireeeneriseereesesnenssseessssessnesesnens | seveeseeseneeeseens 83,564,356 | ....ocvvrrrrirerinne 3,758,180 | .cvvorceererireeeneeisennineneneens [ cevieeeisenineesnenens 362,152 ..o 4244323 | ..o, 75,122,420 | ..ooovvoiecceeircis £51C ) I OO RTRURITON PO 76,720

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0 [ [ e | ettt [ et | sertent sttt st ntenes [ enri s [ ettt sttt | ettt

6.  Aggregate Write-INS fOr FESEIVES.........ccvvueieicreeesie et sessesesnss | sresssssssssssssessesssssssssssasaas 0 [0 |0 [0 L0 [ 0 ] 0 [ 0 ] 0

7. TOAIS (GrOSS)..ouvvrurrercrirerireesieriseesiesiesss s esssesssesssesssessssnessns | eesenssneessoneens 101,220,101 92,195,042 | ..ovvvevrrcricninne 138,295 | ..oovvoceeerreeeienriesiins (U IR 86,644

8. Reinsurance ceded. ..7,384,218 | .. 20,378,354 | [ | s

9. Totals (Net)....oovsveeiisiisii i | e 93,835,883 | ..o 3,961,130 | i) (O IR 422,778 | oo 4,410,348 | ..o, 84,816,688 | .....ccoovvveiinn, 138,295 [, (O IR 86,644
CLAIM RESERVE

10. Present value of amounts not yet due on claims............cocceevevieereererveeeenens | cevieiereeinns 22,549,711 | o A9187 | oo e 10,794 | .o 12,300,760 |....cceovrerrrrrnes 9,749,202 | ...ovveveeereeereereeeeererssens | e | s 439,768

11.  Additional actuarial reserves - Asset/Liability analysis.............cc.eververrerieeinens [ v 0 | e | e | seresssesessiesesssesesesssenses | srssesesnssesesessssssesessssessesns | sreressssenesesnssssesessssesessnss | sriesssesese e essessesensens | sessstessesistesses et sessssenses | esresiesessenese e

12.  Reserve for future contingent BENEits...........ooovvririnininenenneeeeneneeies [ 0

13.  Aggregate write-ins for reserves

14, TOAIS (GrOSS)....cvurverreveiiriierieiiissie ettt sse st sssssntens | sesessessssissensesan 22,549,711

15. REINSUIANCE CEABM.........ovieiecicteeeee ettt sesae s sesssnnes | eoniessiesssseessssseenans 24,151 | oo | e | oo essesesessessenees | entesesestessesestensesensssnseneeses | eeressesessessesassnsenens 24,151

16, Totals (Nt)....ovoivsei i | e, 22,525,560 | .o 49,187 | (O IR 10,794 | oo, 12,300,760 | coovcvcvvreiinen. 9,725,051

17, TOTALS (NEt).... oo | e 116,361,443 | .o 4,010,317 |, 0] i 433,572 [ oo, 16,711,108 | oo, 94,541,739

18. TABULAR FUND INTEREST 2,315,481 252,015 1,980,666
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] [0 [0 (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 (01 O (01 OO [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] [0 [0 (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O [0 O O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeieeriricirieisesissise st ssessse st esssssssssesssssssssessessessssssessases | sssessessassssssessassssssessessnssessassanssesss | sesessssssnssassnssnssessssssessessasssnssessanss | sssessssssnssassmssessesssessessasssnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccccvees | cevevrereiieeseieieiesseeies 5547 | oo 59484 | ..o 53,937
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable from TEINSUIELS...........cvcveviviirieiireie st ssssessesas [ seesesssssesssssssessessesessesse s sssssssessenss | sesessesiessssessesissssesssssesaes 114,892 | oo 114,892
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net dEfEITed taX @SSEL........currveurrreereeeiisereceeseeeesseeesseesss et seess st ses st sssssssnnses | eessesssssssessssenssessneees 57,885,369 | ....correrrrrrerrrrrerinens 3,611,000 | covoovreerrerrerreeeenns (54,274,369)
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care delivery assets............ccoeveveiinerieneeieniens | covereeveesece s 1,387,276 .o | e (1,387,276)
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts reCeIVADIE..............ccoveieiieieie e | e 2,466,416 | .ooerverreeeereeins 2,025,942 | .oooiieieeeeen (440,474)
25. Aggregate write-ins for other than iNVested aSSEtS..........cceiiieieieieeeseeeseeeseeeees | e enans 541,384 | .o 522,779 | oo (18,605)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........cccueieiiieice et sesses s ssssssssssssssans | stessssssssessssssesesssssan 62,285,992 | ...cveirreiererieeiein 6,334,097 | oo, (55,951,895)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28, TOTALS (LINES 26 NG 27).......uucveevreererreeceereenssseeessseesssssessssssesssssssssssssessssssesssssssssssssssssns | sosesesssessssssessssnsessens 62,285,992 | ....cvvrvrrrerririnrrirnd 6,334,097 | ..o (55,951,895)
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Other Receivables and Prepaid EXPENSES.........cccieircieieriieieissiee s sessssssesssssesses | svssesssssessssssssesssssessessns 541,384 | oo 75,687 |.ovevererersrireriesssiseienns (465,697)
2502, DISAHOWEM IMR.......vvvurmrieincrimmersisesssissesssseseses st s sst s sss s snins | etsssssesstiessss st sessssessssssessnins | seseessssesssssneessesesssseed 447,002 [ .o 447,092
2503, oottt R s | SebERE bRt | eesbs et ent | Shesee e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)..........ceivreieiriieisiesiciesiesisisissenies | onreseessissssesssesesssnsessenes 541,384 | 522,779 | oo, (18,605)
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Annual Statement for the year 2012 of the LOyal American Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

a.

b.

Accounting Practices and Procedures

The financial statements of Loyal American Life Insurance Company ("LALIC" or "the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company for determining its solvency
under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and
Procedures manual, (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices by the State of Ohio.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

Accounting Policy

Life premiums are recognized as income over the premium-paying period of the related policies. Annuity considerations are
recognized as revenue when received. Health premiums are earned ratably over the terms of the related insurance. Expenses
incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. The Company pays dividends to participating policyholders.

The Company uses the following accounting policies:
(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans with an NAIC rating 1 through 5 are stated at amortized cost using the interest method; those
rated 6 are stated at lower of cost or market.

(3) Common stocks are stated at market, except investments in stocks of wholly owned subsidiaries, which are carried on the equity
basis, in accordance with SSAP No. 97.

(4) — (5) Not applicable

(6) Loan-backed securities with an NAIC rating of 1 through 5 are stated at amortized cost using the interest method; securities rated
6 are stated at the lower of amortized cost or market. Certain residential mortgage-backed securities (RMBS), commercial
mortgage-backed securities (CMBS) and loan-backed and structured securities (LBASS) are subject to the two-step process
based on the price point determined by a third party financial model to properly reflect the expected loss from the securities which
in turn determines the Book Adjusted Carrying Value method and a final NAIC designation. Those RMBS, CMBS and LBASS
securities that are not modeled but receive a current year Acceptable Rating Organizations (ARO) rating are subject to the two-
step Modified FE process based on the price point determined by the NAIC which in turn determines the Book Adjusted Carrying
Value method and a final NAIC designation. For loan-backed bonds and structured securities, dealer modified anticipated
prepayment assumptions are used at the date of purchase to determine effective yields. Significant changes in estimated cash
flows from the original purchase assumptions are accounted for on a prospective basis.

(7) Investments in subsidiaries, controlled and affiliated companies are valued using the equity method, in accordance with SSAP
No. 97.

(8) - (9) Not applicable

(10) The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and
an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or
less than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually
reviewed and any adjustments are reflected in the period determined.

(12)— (13) Not applicable

Accounting Changes and Corrections of Errors — Not applicable

Business Combinations and Goodwill — Not applicable.

Discontinued Operations — Not applicable.

Investments

a.

—c. Not applicable

d. Loan-Backed Securities

(1) The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of
purchase to determine effective yields; significant changes in estimated cash flows from the original purchase assumptions are
accounted for on a prospective basis.

(2) The Company does not currently hold any securities with a recognized other-than-temporary (“OTTI”) impairment where there is
an intent to sell or an inability or lack of intent to hold the securities for a sufficient period of time necessary to recover the
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amortized cost basis of the securities.

(3) The following table shows each security with an other-than-temporary (“OTTI”) impairment recognized during 2012:

Present
Amortized Value of OTTI Charge
Cost Projected Recognized Amortized
Before Cash in Income Cost After Date
CusIP OTTI Flows Statement OTTI Fair Value Reported
47232DAK8 14,188 11,421 2,767 11,421 10,516 3/31/12
47232VAJT 18,920 12,035 6,885 12,035 21,182 3/31/12
47232VCNO 58,105 52,338 5,767 52,338 21,212 3/31/12
47232VGK2 107,523 73,172 34,351 73,172 95,660 3/31/12

(4) The Company did not have any loan-backed securities with an unrealized loss.

(5) Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination, vintage
and geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data,
management believes that the Company will recover its cost basis in all securities with unrealized losses at December 31, 2012.
The Company has the intent to hold such securities until they recover in value or mature.

e. -g. Not applicable

6. Joint Ventures, Partnerships and Limited Liability Companies — Not applicable
7. Investment Income — Not applicable
8. Derivative Instruments — Not applicable

9. Income Taxes

The Company's deferred tax assets (DTA) and liabilities (DTL) are determined by identifying its temporary differences. These temporary
differences are measured using a balance sheet approach by comparing statutory and tax basis balance sheets for the Company.

SSAP 101 became effective from January 1, 2012 and included revised disclosure requirements. Calendar year 2011 data has been
revised to follow the SSAP 101 disclosure requirements to allow for better comparison. In revising the calendar year 2011 information no
amounts have been recalculated or changed.

a. The components of the net deferred tax asset (DTA)/liability (DTL) at December 31, 2012 are as follows:

(1)

(in Thousands) | December 31, 2012 [ December 31, 2011 | Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

(a) Gross DTA 71,927 - 71,927 11,357 2528 13,885 60,570 (2,528) 58,042
(b) Statutory valuation allowance adjustment - - - - - - - - -
(c) Adjusted gross DTA (1a - 1b) 71,927 - 71,927 11,357 2528 13,885 60,570 (2,528) 58,042
(d) Nonadmitted DTA (57,885) - (57,885) (3,611) - (3,611) (54,274) - (54,274)
(e) Subtotal Net Admitted DTA (1c - 1d) 14,042 - 14,042 7,746 2,528 10,274 6,296 (2,528) 3,768
() DTL (972) - (972) (1,589) (658) (2,247) 617 658 1,275
(g) Net admitted DTA (1e - 1f) 13,070 - 13,070 6,157 1,870 8,027 6,913 (1,870 5,043

(2)

(in Thousands) | December 31, 2012 | December 31, 2011 | Change

Admission calculation under §11.a.-911.c Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

(a) Admitted pursuant to §11.a. (loss carrybacks) 3,534 - 3,534 4,446 296 4,742 912) (296) (1,208)

(b) Admitted pursuant to §11.b. (realization) 9,536 - 9,536 1,063 2,222 3,285 8,473 (2,222) 6,251
1. Realization per §11.b.i. 12,957 - 12,957 1,063 2,222 3,285 11,894 (2,222) 9,672
2. Limitation per §11.b.ii. 9,536 4,870 4,666

(c) Admitted pursuant to §11.c. 972 - 972 1,589 658 2,247 617) (658) (1,275)

(d) Total admitted adjusted gross deferred tax asset

(2a+2b+2c) 14,042 - 14,042 7,098 3,176 10,274 6,944 (3,176) 3,768

(3)

Usedin §11.b. December 31,2012 December 31,2011

(a) Applicable ratio for realization limitation threshold table 976% N/A

(4) Impact of tax planning strategies (TPS) on adjusted gross DTAs and net admitted DTAs:

[ December 31,2012 I December 31,2011 [ Change

Impact of Tax Planning Strategies Ordinary  Capital Total Ordinary  Capital Total Ordinary  Capital Total

(a) Adjusted Gross DTAs (% of Total Adjusted

Gross DTAs) 0% 0% 0% 0% 18% 18% 0% -18% -18%

(b) Netadmitted Adjusted Gross DTAs (% of Total

Net Admitted Adjusted Gross DTAs) 0% 0% 0% 0% 31% 31% 0% -31% -31%

(c) Do TPS include a reinsurance strategy? No No

b. Temporary differences for which a DTL has not been established

The Company has recognized all of its deferred tax liabilities.
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c. Significant components of income taxes incurred

(1) Current income taxes incurred consist of the following major components:

(in Thousands)

(b) Foreign income tax expense/(benefit)
(c) Subtotal

(d
(
(

Federal and foreign income taxes incurred

(a) Current federal income tax expense/(benefit)

Tax expense/(benefit) on realized capital gains/(losses)
Utilization of capital loss carry-forwards

December 31, 2012 December 31, 2011
58,093 3,232
58,093 3,232
3,338 296
f) Other, including prior year underaccrual/(overaccrual) - -
61,431 3,528

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and liabilities are as follows:

(2) DTAs resulting from book/tax differences in:

(in Thousands) December 31, 2012 December 31, 2011 Change

Other insurance & contract holder liability 2,243 1,103 1,140
Goodwill & intangibles 60,028 - 60,028
Deferred acquisition costs 3,548 9,060 (5,512)
Nonadmitted assets 1,540 797 743
Investment, net 3,052 2,325 727
Other 801 397 404
Deferred intercompany loss - 203 (203)
Unrealized 715 - 715
Gross DTAs 71,927 13,885 58,042
Statutory valuation adjustment - - -
Nonadmitted ordinary/capital DTAs (57,885) (3,611) (54,274)
Admitted DTA 14,042 10,274 3,768
(3) DTLs resulting from book/tax differences in:

(in Thousands) December 31, 2012 December 31, 2011 Change

Other insurance & contract holder liability 940 - 940
Investment, net - 2,042 (2,042)
Other 32 205 (173)
Gross DTL 972 2,247 (1,275)
4. Net Deferred Tax Assets/Liabilities 13,070 8,027 5,043

The change in net deferred income taxes is comprised of the following (this analysis is exclusive of nonadmitted assets as the change
in nonadmitted assets is reported separately from the change in net deferred income taxes in the surplus section of the annual

statement):

(in Thousands)

Total deferred tax assets

Total deferred tax liabilities

Net deferred tax assets/liabilities

Statutory valuation allowance adjustment
Net deferred tax assets/liabilities after SVA
Tax effect of unrealized gains (losses)

Change in net deferred income tax

Statutory valuation allowance adjustment allocated to unrealized
Other intraperiod allocation of deferred tax movement

December 31, 2012 December 31, 2011 Change
71,927 13,885 58,042
(972) (2,247) 1,275
70,955 11,638 59,317
70,955 11,638 59,317
(715)
58,602

d. Reconciliation of total statutory income taxes reported to tax at statutory rate

f.

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income
tax rate to income before income taxes including realized capital gains/losses. The significant items causing this difference are as

follows:

Effective
(in Thousands) December 31, 2012 Tax Rate
Provision computed at statutory rate 13,787 35.00%
Non-admitted assets (743) -1.89%
IMR 3,213 8.16%
Purchase accounting (11,336) -28.78%
Federal benefit of state taxes (56) -0.14%
Ceding commission (45) -0.11%
Tax exempt interest 9) -0.02%
Intercompany dividends (451) -1.14%
Prior Period Adjustment (1,331) -3.38%
Other permanent differences (200) -0.52%
Total 2,829 7.18%
Federal income taxes incurred 61,431 155.95%
Change in deferred income taxes (58,602) -148.77%
Total statutory income taxes 2,829 7.18%

Carryforwards, recoverable taxes, and IRC Sec. 6603 deposits:

(1) At December 31, 2012, the Company has no net operating loss carry forward and no capital loss carry forward.

(2) Income taxes, ordinary and capital, available for recoupment in the event of future losses include:

Year Amount

2012
2011
2010

3,749

(3) Deposits under IRS Code Section 6603 - not applicable

Federal or foreign income tax loss contingencies

None
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g.

Federal income tax return

The Company’s federal income tax return is filed on a stand alone basis.

10. Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

a, b. & c. Related party transactions for 2012 and 2011 include:

On January 26, 2012, the Company received a cash contribution of $147,872 from Great American Financial Resources, Inc.

On March 1, 2012, the Company contributed Great American Life Assurance Company’s (“GALAC”) stock to GALAC Holding
Company in preparation to sell GALAC under the terms of a purchase agreement with Presidential Life Insurance Company. On
March 20, 2012 and March 27, 2012, the Company received return of capital payments from GALAC Holding in the amounts of
$5,303,602 and $88,071, respectively, comprised of securities and cash.

On June 21 and 29, 2012, the Company made cash contributions to GALAC Holding in the amounts of $2,350,000 and 54,000,
respectively.

On August 31, 2012 and September 1, 2012, the Company received a contributions in the amount of $59,898,372 and $2,010,710,
respectively.

At December 31, 2012, the Company reported $779,938 as amounts due from affiliated companies and $836,466 due to affiliated
companies. The terms of the agreements require that these amounts be settled within 90 days.

Not applicable

Management or service contracts and all cost sharing arrangements involving the Company:

(1) The Company had an agreement with GAFRI, subject to the direction of the finance committee of the Company, whereby GAFRI,
along with the services provided by American Money Management, provides for money management and accounting services

related to the investment portfolio. That agreement was terminated on August 31, 2012, as a result of the sale to Cigna.

(2) Certain administrative, management, underwriting, claims, accounting, data processing, collection and investment services are
provided under agreements between the Company and affiliates at charges not unfavorable to the Company or the affiliate.

All of the Company’s outstanding common stock is directly owned by Cigna Health and Life Insurance Company, a Connecticut
domiciled insurance company, whose ultimate parent in Cigna Corporation, a Delaware domiciled insurance holding company.

h.— 1. Not applicable

11. Debt — Not applicable

12. Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit
Plans.

a.

d.

—c. Not applicable

Consolidated/Holding Company Plans:

Participation in the various employee benefit plans of GAFRI referred to below terminated effective December 31, 2012. Participation
in similar plans maintained by Cigna becomes effective on January 1, 2013. No cost related to the Cigna plans has been recognized
in the accompanying statements.

(1) Employees’ Retirement Plan:

(a) All employees meeting minimum requirements are eligible to participate in an Employee Stock Ownership Retirement Plan
(“Plan”) established by GAFRI for employees of GAFRI and its participating subsidiaries. The Plan is a defined contribution
plan in which participating employees are entitled to share in contributions made by GAFRI on their behalf. The benefits are
based on an employee’s years of service and eligible compensation for each year of participation. Funding is determined
annually. Each participating employer contributes an amount based upon the relationship of its total eligible compensation
to total eligible compensation under the Plan. The Company’s contribution for the plan was $168,907 in 2012 and $97,307
in 2011.

(b) Plan costs are funded as they accrue and vested benefits are fully funded. Contributions to the Plan are subject to the
discretion of the Board of Directors of the Company, and the Company has no liability for future contributions under the Plan.

(c) The Company’s parent, GAFRI, sponsors a 401(k) retirement plan for all eligible employees of GAFRI and its participating
subsidiaries. Effective January 1, 2001, GAFRI and participating subsidiaries began making matching contributions to the
401(k) plan. Company contributions are based on the amount of the participating employees’ contributions. The Company
recognized expenses of $270,594 for its contribution to the plan in 2012 and $182,515 in 2011.

(2) Deferred Compensation Plans:
The Company offers to its officers and selected employees the opportunity to defer receipt of a specific percentage of income.
Amounts deferred are credited with interest at either a rate set by the Board of Directors or based on the performance of the

common stock of AFG, as chosen by individual participants.

(3) Post Retirement Benefits — Not applicable

e. Post-Employment Benefits and Compensated Absences:

The Company accrues obligations for post employment benefits and compensated absences in accordance with SSAP No. 11.
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13.

14.

15.

16.

17.

18.

19.

20.

f.  The Medicare Modernization Act
(1) In December 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (“the Act”) became law. Under
the Act, starting in 2006, retirees will have the ability to obtain prescription drug benefits through a new Medicare Part D program
and companies that continue to provide postretirement prescription drug benefits to their retirees may be eligible to receive a new
federal subsidy.
(2) The Medicare Modernization Act had no impact on the Company’s postretirement benefits.
Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations.
a. The Company has 2,500 shares authorized and 1,800 shares issued and outstanding. All shares are class A shares.
b. —d. Not applicable
e. The maximum amount of dividends that can be paid to stockholders by life insurance companies domiciled in the State of Ohio
without prior approval of the Insurance Commissioner is the greater of 10% of surplus as regards to policyholders or net income as of
the preceding December 31, but only to the extent of earned surplus as of the preceding December 31. The maximum amount of
dividends payable in 2013 without prior approval is $0 based on negative earned surplus.
f. —h. Not applicable
i. At December 31, 2012, the Company recognized a decrease in special surplus funds of 2,682,565 related to SSAP 10R from the prior
year and an increase of $637,136 related to the Company’s contribution of its former subsidiary, Great American Life Assurance
Company to GALAC Holding.

j- The portion of unassigned funds (surplus) represented or (reduced) by unrealized gains was ($439,418) at December 31, 2012.

k. —m. Not applicable

Contingencies
a. Contingent Commitments — Not applicable
b. Assessments

From time to time, insurance companies may be assessed by various state insurance guaranty funds to help pay for the cost of other
insurance company insolvencies. These assessments are generally recoverable in most states over a 3 to 10 year period through
reduction in future premium tax liabilities. The Company periodically adjusts its accrual for future assessments utilizing information
provided by the National Organization of Life and Health Insurance Guaranty Associations. At December 31, 2012, the Company
held a liability for future assessments of $108,531. The Company also holds an asset for premium tax offsets related to guaranty fund
assessments paid or accrued.

Assets recognized from paid and accrued tax offsets for the year ended December 31, 2012, are as follows:

Balance, beginning of year $ 522,379
Premium tax offsets accrued 85,015
Premium tax offsets applied (393,171)
Allowance for unrealizability (46,539)

$ 167,684

c. —e. Not applicable

Leases

Effective January 17, 2008, the Company entered into a fifteen year non-cancellable operating lease for home office facilities which are
shared among several affiliated companies. The lease may be renewed for two additional five year terms at market rates then in effect.
Minimum annual rentals under the lease are as follows:

Years 1— 5 $1,007,500
Years 6—10 1,072,500
Years 11 — 14 1,137,500

Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk -- Not
applicable

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities -- Not applicable

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans -- Not applicable

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators --Not applicable

Fair Value Measurements

a. The Company does not have any assets or liabilities carried at fair value.

b. Not applicable.
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21.

22.

23.

c. The fair value, statement value and fair value level in which they are included of all financial instruments for which it is practicable to
estimate fair value (excluding cash and equivalents) is presented below:

Fair Value
Total Fair Statement
Description Value Value Level 1 Level2 Level 3
Assets:
Bonds:
U.S. Government and government
agencies $ 4,828,402 $ 4,645,125 $ - $ 4,828,402 $ -
States, municipalities and political
subdivisions 5,142,305 5,184,225 5,142,305
All other bonds 179,245,815 169,555,216 179,245,815
Total Bonds $189,216,522 $179,384,566 $ $189,216,522 $
d. Not applicable.
Other Items

a. —b. Not applicable

c. Other disclosures

Assets in the amount of $128,052,315 and $111,759,019 at December 31, 2012 and 2011, respectively, were on deposit with
government authorities or trustees as required by law or in accordance with the terms of various reinsurance agreements.

d. —h. Not applicable

Events Subsequent

Management has evaluated the financial statements for subsequent events through February 20, 2013, the date financial statements were
available to be issued.

Reinsurance

a. Ceded Reinsurance Report

(1) Section 1 - General Interrogatories

(@)

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or
indirectly, by the company or by any representative, officer, trustee, or director of the company?
Yes( ) No( X )

If yes, give full details.

Have any policies issued by the company been reinsured with a company chartered in a country other than the United States
(excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an
insured, a beneficiary, a creditor or an insured or any other person not primarily engaged in the insurance business?

Yes( ) No ( X )

If yes, give full details.

(2) Section 2 - Ceded Reinsurance Report - Part A

(@)

Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any
reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes( ) No ( X )

(i) If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as
of the date of this statement, for those agreements in which cancellation results in a net obligation of the reporting entity
to the reinsurer, and for which such obligation is not presently accrued? Where necessary, the reporting entity may
consider the current or anticipated experience of the business reinsured in making this estimate. $

(i) What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these
agreements in this statement? $

Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through
the statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual
credits from other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the
reinsured policies?

Yes( ) No ( X )

If yes, give full details.

(3) Section 3 - Ceded Reinsurance Report - Part B

(@)

What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the
reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected
in Section 2 above) of termination of ALL reinsurance agreements, by either party, as of the date of this statement? Where
necessary, the company may consider the current or anticipated experience of the business reinsured in making this
estimate. $
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24.

25.

26.

27.

28.

29.

30.

31.

(b) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to
include policies or contracts that were in force or which had existing reserves established by the company as of the effective
date of the agreement?

Yes ( X ) No( )

If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements
or amendments? $367,448,597

b. Uncollectible Reinsurance — No reinsurance recoverables were written off.
c. Commutation of Ceded Reinsurance Reflected in Income and Expenses

The Company recorded a gain of $760,207 due to the recapture of the reinsurance agreement with Hannover Life Reassurance
(Ireland) LTD.

Retrospectively Rated Contracts & Contracts Subject to Redetermination -- Not applicable

Change in Incurred Losses and Loss Adjustment Expenses:

Reserves as of December 31, 2011 were $32,553,058 which includes adjustments for reserves acquired through a new reinsurance
arrangement entered into during 2012. As of December 31, 2012 $6,674,097 has been paid for incurred claims and claim adjustment
expenses attributable to insured events of prior years. Reserves remaining for prior years are now $25,694,323 as a result of re-
estimation of unpaid claims and claim adjustment expenses principally on Medicare Supplement, cancer treatment and disability income
lines of insurance. Therefore, there has been a $184,638 favorable prior year development since December 31, 2011 to December 30,

2012. The decrease is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or
decreased, as additional information becomes known regarding individual claims.

Intercompany Pooling Arrangements -- Not applicable

Structured Settlements -- Not applicable

Health Care Receivables -- Not applicable

Participating Policies

a. Participating policies represent approximately 5.4% of the total life insurance inforce at December 31, 2012.
b. Policyholder dividends are recognized on the policy’s anniversary.

c. Dividends to policyholders in 2012 were $11,988.

d. No additional income was allocated to participating policyholders.

Premium Deficiency Reserves -- Not applicable

Reserves for Life Contracts and Annuity Contracts

a. The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium
beyond the date of death. Surrender values are not promised in excess of the legally computed reserves.

b. Extra premiums are charged for substandard lives. Reserves are based on a combination of mean reserves for substandard lives
and the gross premiums charged for such.

c. As of December 31, 2012, the Company had $0 of insurance in force for which the gross premiums are less than the net premiums
according to the standard valuation set by the State of Ohio.

d. Tabular interest less actual reserves released, and tabular cost have been determined by formula as described in the instructions.

e. For the determination of tabular interest on funds not involving life for each valuation rate of interest, the tabular interest is calculated
as one hundredth of the product of such valuation rate of interest times the mean of the amount of funds subject to such valuation
rate of interest held at the beginning and end of the year of valuation.

f.  The decrease in reserves on the Analysis of Increase in Reserves, Page 7, line 7, due to a reinsurance transaction are as follows:

Column Amount
Life reserves 3 $ 22,510,494
Individual Annuity reserves 4 188,444,366
Supplementary Contracts reserves 5 419,176
Group Annuity reserves 8 885,487

The change in reserves in Exhibit 7, Line 4, Column 3 of $1,054,391 is due to internal rollovers. The changes in column 5 of
$206,344 and Column 6 of ($162,020) are primarily due to account reconciliations/reclassification adjustments net of the reinsurance
agreement with Great American Life Insurance Company effective August 31, 2012.
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32.

a0y

*

Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit-Type contract Funds and Other Liabilities Without Life or
Disability Contingencies

Separate
Account Separate
General with Account
Account Guarantees Nonguaranteed Total % of Total
Subject to discretionary withdrawal:
(1) With fair value adjustment $ 88,691,162 $ - $ - $ - 36.2%
(2) At book value less current
surrender charge of 5% or more 24,638,404 - - - 10.1%

(3) At fair value - - - - -

(4) Total with adjustment or at fair
value (total of 1 through 3) 113,329,566 - - - 46.3%
(5) At book value without adjustment

(minimal or no charge or

adjustment) 123,923,666 - - - 50.6%
Not subject to discretionary withdrawal 7,605,543 - - - 3.1%
Total (gross: direct + assumed) 244,858,775 - - - 100.00%
Reinsurance Ceded (244,848,836) - - -
Total Net (net)* c. — d. $ 9,939 $ - $ - $ -

Reconciliation of total annuity actuarial reserves and deposit fund liabilities.

f. Amount

Life & Accident & Health Annual Statement:
1. Exhibit 5, Annuities Section,

Total (net) $ -
2. Exhibit 5, Supplementary Contracts with Life Contingencies Section,

Total (net) -
3. Exhibit 7, Deposit-Type Contracts, Line 14, Column

1 9,939
4. Subtotal 9,939
Separate Accounts Annual Statement:
5. Exhibit 3, Line 0299999,

Column2 -
6. Exhibit 3, Line 0399999,

Column2 -
7. Policyholder divided and coupon accumulations -
8. Policyholder premiums -
9. Guaranteed interest contracts -
10. Other contract deposit funds -
11.  Subtotal -
12.  Combined Total $ 9,939

33. Premium and Annuity Considerations Deferred and Uncollected

a.

Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2012, were as follows:

Type Gross Net of Loading
(1) Industrial $ (2,047) $ (2,047)
(2) Ordinary new business - -
(3) Ordinary renewal (1,700,712) (1,700,712)
(4) Credit Life - -
(5) Group Life (28,502) (28,502)
(6) Group Annuity - -
(7) Totals $ (1,731,261) $ (1,731,261)

34. Separate Accounts -- Not applicable

35. Loss/Claim Adjustment Expenses

At December 31, 2011, reserves for loss adjustment expenses (LAE) of $227,174 were included as a component of Contract Claim
Liabilities. In connection with the acquisition of the Company by Cigna at August 31, 2012, LAE was reclassified from Contract Claim
Liabilities to General Expenses Due and Accrued. At December 31, 2012, reserves for LAE included in General Expense Due and
Accrued totaled $1,993,512.

The Company incurred $2,501,627 and paid $2,708,209 of loss adjustment of loss adjustment expenses in the current year of which
$553,658 of the paid amount was attributable to insured events of prior years.

As a result of favorable claims development the Company decreased its provision for LAE related to insured events of prior year by
$28,915.
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GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?
1.2
1.3

If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

1.4
1.5
1.6

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

2. Health test: 1 2
Current Year Prior Year
2.1 Premium Numerator. ....129,808,515 | ...... 92,087,998
2.2 Premium Denominator. o | ....148,859,558 | ....103,290,042
2.3 Premium Ratio (2.1/2.2)..c.vvveees | covrninrrrinns 872 | oo 89.2
2.4 Reserve Numerator.... o 75,192,803 | ...... 13,745,350
2.5 Reserve Denominator.... .1....173,898,502 | ....252,560,719
2.6 Reserve Ratio (2.4/2.5).......ccoees | corrinrnnunnns 432 | o, 54
3.1 Does this reporting entity have Separate Accounts?
3.2 Ifyes, has a Separate Accounts statement been filed with this Department? Yes[ ]
3.3 What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?
3.4 State the authority under which Separate Accounts are maintained:
3.5 Was any of the reporting entity's Separate Accounts business reinsured as of December 31?
3.6 Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?
3.7 Ifthe reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"
4.1 Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?
4.2 Net reimbursement of such expenses between reporting entities:
421 Paid
4.22 Received
5.1 Does the reporting entity write any guaranteed interest contracts?
5.2  If yes, what amount pertaining to these items is included in:
5.21 Page 3, Line 1
5.22 Page 4, Line 1
6.  For stock reporting entities only:
6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:
7.  Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash
7.12 Stock

21

Yes[X] No[ ]
..99,416,273

TN 0
o 66,657,154
S 57,087,265
LI 38,481,811
................... 29,251
v 42,329,008
S 28,175,343
................... 16,202

Yes [
No[ ] N/A[X]

1 No[X]

Yes [
Yes [

1 No[ ]
1 No[ ]

Yes[X] No[ ]

e 7,409,166
S 1,524,235

Yes[ ] No[X]
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8.1

8.2
8.3

8.4

8.5

9.1
9.2

1.1
1.2
1.3
1.4

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational iliness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.
If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:
1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained
8.31 BN PrEMIUM......cvuiviieireiiietieie ettt st bbbttt nn
8.32 Paid claims
8.33 Claim liability and reserve (beginning of year)
8.34 Claim liability and reServe (ENA OF YEAI)........c.ceiiiieieiceieie st sssssses et sssessessssens | sesssssessessnsansesins | anesssssssessesessnsans | eosssessesssssnsessasanes
8.35  INCUITEA ClAIMS.......ouieuiirriieeciseeii ettt ntenis | snbseisensensssinennns | seesenssnsssenensnnsnnnne | conmessesensnnesseeneans
If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:
1 2
Earned Claim Liability
Attachment Point Premium and Reserve
84T K $25,000.........uveeuerersreesaeeesseeessesesseessseesseess st es s es s8R
8.42 $25,000 -- 99,999...
8.43  $100,000 -- 249,999...
8.44  $250,000 -- 999,999...
8.45  $1,000,000 OF MOTE......coorverererereieesesessesesssessisssssssssesssssssssesssssessssssss st esssessessensessss s st s s e s stan s s ssessessassssssassnsnssessansnsenssessansensans
What portion of earned premium reported in 8.31, Col. 1 was assumed from pools?
Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
If 9.1 is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit
For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:
10.1  Amount of loss reserves established by these annuities during the current year? G 0
10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.
1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)
$
Do you act as a custodian for health savings account? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reportingdate.
Do you act as an administrator for health savings accounts? Yes[ ] No[X]

If yes, please provide the balance of the funds administered as of the reporting date.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

-

N o o ke N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.

20.

21,
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........cocovrrenrermeneenrrninenereeseeseiees
Ordinary - term (Line 21, Col. 4, less Ling 34, COol. 4)......cccvveeverneeeesieesessee e
Credit life (LINE 21, COL B).....uvreerereerrrireirireeiseeeesssssessesssessss e ssessssssessessssssessessesssessesssens
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccevrrrennee
Industrial (LINE 21, €Ol 2)....vueereriercereireiiecereieiseesssteee st ss s essnenns
FEGLI/SGLI (Lines 43 & 44, Col. 4).........cccrvvvrriiriririnerieesisesiseesieseseesssesessessssesssnns
Total (LINE 21, COL 10)....uuririerererreereireireetssissisesssseeesesssssse st sssssssessessssssessesssens

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 2)........ccovrirrrerirnrnieeisssieiessinnnns
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2).......ccccoeuviueieiererisieeeseese s
Credit life (LINE 2, COL. B)......cveverireieiieetsice ettt ses
Group (LINE 2, €Ol 9)..euueiieiieieieiieieeeis ettt
INdustrial (LINE 2, COL. 2)......vvueieieieeeieeieiretese sttt
Total (LINE 2, COL 10).....uceuurerreeererirresieeesseessseeesssessseses st ssstsssssessssessnas

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LiNg 20.4, COL. 2).......ovrerinrirrieierssieississessessiesssssessesssssssssssssessessssssessenes
Ordinary life insurance (Ling 20.4, COL.. 3)......coviiieieiieisieeseese e
Ordinary individual annuities (Line 20.4, Col. 4)......
Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)......
A&H - group (Line 20.4, Col. 8)....
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............cccovvveunnee
Aggregate life reserves (Page 3, LINE 1).....cccvvcvicreeeeiceeeee et
Aggregate A&H reserves (Page 3, LiNE 2).......cccucvcueieeieicieeeeiseese s
Deposit-type contract funds (Page 3, LiN 3)........cccvievriieeieeieiiiee e
Asset valuation reserve (Page 3, Ling 24.01).......ccocueieieiinieiereiseese e
Capital (Page 3, LiINES 29 & 30)........ccvvueveiererereieiessese et sees
SUIPIUS (PAQE 3, LINE 37ttt s

Cash Flow (Page 5)

Net Cash from 0perations (LINE 11)......ccruerrrurrernrrnrereninsieesssssssesessesssssesssssessesssssssenns

Risk-Based Capital Analysis

Total adjuSted CaPIAL.........eevceeeee e

Authorized control level risk-based capital...
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1and 2.2)........ccccevvvereiririinnens
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..
Contract loans (Line 6)....
Derivatives (Line 7)......
Other invested assets (Line 8).
Receivables for SECUMLIES (LINE 9)......c.ruuvrrererrirreireiriseineieessiseise e sseesesssssseenns
Securities lending reinvested collateral assets (LN 10)..........cevevevereerererrereeereeresenes
Aggregate write-ins for invested assets (LINE 11)........ccveveveieiereeiieceseee s

Cash, cash equivalents and invested assets (LiNE 12).......urirrnrenreiseeressessissrsssessesessanes

1 2 3 4 5
2012 2011 2010 2009 2008
............... 465,988 | ..............501,348 | ............547,363 | ...............598,382 | ..............637,788
............... 139,813 | ... 151,782 | ... 165,538 | ... 178,543 | ............... 199,168
................. 12,090 | .o 14912 | 17,210 | 18,797 | 19,997
............... 617,891 | ...............668,042 | ........... 730,111 | ..............T95,722 | ..............856,953
...................... 159 | i34 | 124 | 022616 | 4,578
.......................... 2 | i3 |8 | 31 | 558
............................................................................................................................................ 76
..................................................... 80 | | vereeeiieniieennn30 | e 158
...................... 161 | e 117 | 132 | 022,676 | .. 5,367
....... (153,931,185) v 1,474,686
...... (210,644,757) | . .78,108,546

........ 277,364,789
......... (80,153,143)| ........103,290,042 | .........87,444,914 | .........52,928,372 | ........107,218,028
........ 282,287,095 | ........438,927,645 | ........452,928,452 | ........465,848,601 | ........483,898,561
........ 204,040,242 | ........398,120,312 | ........415,044,506 | ........432,518,494 | ........446,200,556
..................................... 222,238,520 | ........240,142,087 | ........257,131,032 | ........268,598,384
........ 116,361,443 | ........19,119,979 | ..........19,806,384 | ..........20,036,848 | ..........31,449,607
................... 9,939 | .........13,418,246 | .........13,470,506 | ..........13,803,826 | ..........12,774,630
............... 974111 | ... 1,178,762 | ...........1,270,361 | ...............870,394 | ............1,282,242
............ 5,640,000 | ............5,640,000 | ............5,640,000 | ............5,640,000 | ............5,640,000
.......... 72,606,853 | ..........35,167,333 | ..........32,243,946 | ..........27,690,107 | ..........32,058,005
....... (232,416,139) | .........(14,749,981) | .........(15,162,326) | ...........(8,521,534) | ..........60,307,225
86,286,042 42,024,407 39,174,307 | ......... 34,248,668 | .......... 39,098,037

....71,252,296

..4,473,042

LO1T

...4,620,185
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Annual Statement for the year 2012 of the Loyal American Life Insurance Company

FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2012 2011 2010 2009 2008

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D SUMMArY, LINE 12 COl. 1)...uiuririeirrieierineisieissisessessssssssisesses | reesessessssssessesssnsnsss | eessssessssssssessssssnssens | sesssssessessssssessasssnssns | sssssessessssssssessassnsss | sesessessessssssssessnssees
45, Affiliated preferred stocks (Sch. D SUMMArY, LINE 18 COL. 1)....vueviiieieieiiiieieiensieieis | vervsiesesisssssssesesnees | veesssessesesssssssesesies | sesesssssssesesssssssssesse | sessessessssssesessssssens | sressersessesssssssessessnses
46. Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).......ccoeveuivveeecieieeeceeesiens | v 5,436,805 | .......... 13,766,185 | .......... 13,481,767 | .......... 13,342,773 | .......... 13,807,583
47.  Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, LiNE 10)....... | cevveieieriiisieiieiins [ orveiesieiierissssnieies | eoverssssssesssiessssssens | sesvessessssssessessssssiens | sesesessesssssssessesnnses
48.  Affiliated mortgage 10anS 0N Al ESIAE ..o ssteesseesssssssssesns | reesessessssssessessssssness | eesessessesssssessassnnssnns | sesssssessesssssessasssnssns | eeesessessssssssessansnsss | sesessessesssssnssessnssnees
49, All Other affiliated...........cc.oiuiiririiri s || e | crensesn st | cnrsnssnssnn s | srisnss s
50. Total of above LINES 44 10 49..........coeoreerrcereeireecieeiseeeteeessessssese st ssssessssesssnesns | sesssseoans 5,436,805 | .......... 13,766,185 | .......... 13,481,767 | .......... 13,342,773 | ......... 13,807,583
51.  Total investment in parent included in Lines 44 t0 49 @DOVE..........ccoveieinieninieieiieiis [ erierssssissessssssieniens | aosnenssssssssiessssssesies | susessssssssssasesssssssesse | ossesessnssssensessessnons | cressosasessssassesnsanses

Total Nonadmitted and Admitted Assets
52. Total nonadmitted assets (Page 2, Line 28, Col. 2)........c.ccruuwurerrmmrrenerrmmemnerennesesenesnees | wveeveons 62,285,992 | ............ 6,334,097 | ....ccceo... 6,856,682 | ............ 8,640,189 | ........... 6,623,859
53. Total admitted assets (Page 2, Line 28, COl. 3)........covvverremrernreerecerneeeneeesneeesssessseesnnees | coreeeen 282,287,095 | ........ 438,927,645 | ........ 452,928,452 | ....... 465,848,601 | ........ 483,898,561

Investment Data
54. Net investment income (Exhibit of Net Investment INCOME)..........c.ccvveveveriereieiseeiieeen | cveienne 19,089,909 | .......... 24,262,766 | .......... 24444027 | .......... 24,398,651 | .......... 26,523,421
55. Realized capital gains (losses) (Page 4, Line 34, COlUMN 1)......ccovevererrerererieieesisieiienns | cvereenne 12,432,689 | .............. (692,460) | .......cov...... (62,935) | ...cvovvnee (934,730)] ........... (6,764,669)
56. Unrealized capital gains (losses) (Page 4, Line 38, Column 1).......ccccoeveueeererreeniereieienes | ervenaae (4,584,014) | ..coevnenn. 77,560 | ............ 1,033,862 | ............... 332,064 | ............ 1,381,329
57.  Total of above Lines 54, 55 @Nd 56...........cccrveeremrmieriineieeeienresesssssessesssesssssesenns | eveeseons 26,938,584 | .......... 23,647,866 | .......... 25,414,954 | .......... 23,795,985 | ......... 21,140,081

Benefits and Reserve Increase (Page 6)
58. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)....rvrvvrerrrrnerreieenereiienns | ceveirees 13,572,933 | .......... 30,142,632 | .......... 30,983,575 | .......... 25,525,092 | .......... 39,079,544
59. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....cceucveerrervrreerirncrrnrinines | o 121,618,600 | .......... 71,816,293 | .......... 57,407,634 | .......... 29,391,029 | .......... 14,939,903
60. Increase in life reserves - other than group and annuities

LI ) W N (141,396,744) | ....ooo...... 94,247 oo (434,474) | oo (320,044) | v (638,036)
61. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)...cuucvermrminrrinerinereneenieneisenireeeeens | cveereons 94,789,421 | ...oovvveene. (686,404) | ...ovvvevnes (207 477)] v 1,221,990 | ..ooveveene. 2,564,361
62. Dividends to policyholders (Lin€ 30, COl 1)......cvorrimrerrirnirnrrnrineinesnsessessesesessessssesssssssssnnes | veesessssssnenns 11,988 | oo 36,575 | oo (12,192) | ovvvvrirenne 38,378 | oo 39,649

Operating Percentages
63. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00........c.cceuererrerrrmrrrrerrerneennes | cvrereereesnneneenns (G I 271 | e 264 | oo 39.7 | e 124
64. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00..........couvrerveerermmmmeernerrnnens | veeveereieeseneeenns 5.3 | vt 8.7 | o 8.3 | oo 8.2 | e 73
65. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........ccvvrrurereeneereisineineieenees | evereeensneeneiees 75.0 | oo 70.3 | oo B7.7 | oo 61.2 | oo 64.3
66. A&H cost containment percent (Schedule H, Part 1, Ling 4, CoL 2).........ccoviiiiiiniiniinns [ [ e [ e | v | oo
67. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, Col. 2).......cccrmrrerrererieceeerneeerneriseensensssesssensssssssssesnes | seersmesssenssnnes 19:3 | vvvimnernnnerinnnnn0 | o338 | e 42.8 | s 46.0

A&H Claim Reserve Adequacy
68. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | cceveevueee. 330,312 | e 6,421 | oo 8974 | ..o 12,870 | oo 33,546
69. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... | cecevevrvvnnnee 76,209 | .coveverrnnns 48,189 | oo 49,260 | ..ooocvvrerene 79,247 | oo 124,423
70. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, Col. 11858 COl. 2)....uvvrurerrirmerireeiieriessisesiesessesssesesesssesssesssssssssesssessseens | suseeeons 32,038,108 | ............ 7,866,028 | ........... 6,472,667 | ............ 4,590,437 | ...cveveene. 4,158,774
71. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 118SS COl. 2)......vureriririirieisiresississssssssssessssssssssssssssssssessessssssesssssssssnssens | sesessns 32,476,849 | ............ 9,505,634 | ............ 7,864,747 | .coovene 5,295,201 | .cocvvvene 5,720,987

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
72, INAUSEHAL lIfe (COL. 2).uvriiririeiieiisrieiieiiesies sttt sttt ssesssssssssessanss. | sessssessassssssnssassnsess | sessessessasssessasssnssnsses | esssessesssssssssessssssnsss | ssssssessessssssessasssnsnss | sessssessesssnssessanssnssns
73, 0rdinary - life (COl. 3).....urvuurirreririiriereesii st essssessees | creseseones 5,359,262 | ....coevveune 272,813 | v 7217445 | oo 171,367 | oo 927,696
74, Ordinary - individual annUItIES (COL. 4)........ovurrrrrenrerrirnrinrieisssseseesssseeeessssessseessssesssssesses | osssessenes 4379714 | ............ 3,242,096 | ............ 4,312,153 | oo 3,104,929 | ............ 1,485,464
75.  Ordinary - supplementary contracts (COL. 5)........ceeiuereieiiisieieseie e sssssesesessssenes | essessessesenns (AT ) | [ X15) | — (149,766) | ......ovveen (31,169) | oo 55,535
76, Credit life (COL B).....uurerrrrerirrirrerrreeisesseieesesesssessessesssssseessssssssssessssssessessssssssessassssssnssanss. | sosessessassssssessasssnsnss | sessessessssssesssssssssnssns | enssmssessnsssessasssnssnsss | osssessessnssnssnees 655 | oo 716
7T, Group life (COL 7).uvveuirerecercrieriieeriereiisesiessisss st sssessssnnins | cosesssessseenss 6,414 | .o (62,938) | ...oovvverns (22,473) [ oo (15,761) | covvorvrernnns (87,524)
78, Group @nNUItIES (COL. 8).....vvuureerrermeeereeirreeieeeseeeesseeessess s seesseesssssss st sesssssssnees | sessessnesssneeen 2,033 | e (36,018) | ovvovveernes (G %< Y] | (X LT4 ] I—— (12,012)
79, A&H = group (COL. 9)..ceuuverieirriieeieeireriseierieess st esessenssns | ressseeseons (569,048) | ...vvvrreernn 56,361 | oo 138,208 | oo 94,281 | oo 163,596
80.  A&H = CrEdit (COL. 10)....euieuieererieiieeireieieeie ettt sessesssstess st sssssssessensnsses | seseesessassssssessassnsess | sessessessssssssssssensnssns | esssessesssssssssessenssness | sessssessessnsssessmsssnsnss | sessssessesssssessasssnsans
81, A&H - Other (COL 11).ucuiiiriiriririerierieresieses et | eeseenes (42,933,766) | .....ovvvvnvene 55,247 | .ovvvveenns (766,252) | ....ocvvvnee (130,951) | vvovvevrns (489,834)
82. Aggregate of all other lines of busiNess (COl. 12)........ccririerreienrrrreeneeeeeeneeeseeeserees | seenesseseees (868,577) [ ..veeerrerrersersrmrennes | cermernrsssisssssnsssssseinns | seeeesssesssssesnesnssneses | onssesssnesssssssssssnessees
83, TOAl (CO. 1)..ueuueerurirseressireserissenniesesesne st sass s sessenssnees | esseens (34,631,911 | oveevnces 3,620,225 | .......... 10,684,993 | ............ 3,187,864 | ............ 2,043,637

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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