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Annual Statement for the year 2012 of the COLO NY SPECIALTY INSU RANCE COM PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BoNdS (SChEAUIE D)....oouvverrvirceirrireicriresiesessrieesesesieesssesssessssesesessesessssesssessens | coneeninesssnnend 45,662,199 [ ...ocvorrrrirereeerireecincnins | e 45,662,199 |....ccccovvvennes 34,022,683
2. Stocks (Schedule D):
2.1 Preferred STOCKS. ... ..t esssessisssssesnins | cossessssessnesssssessnnsssesees | s | e (U SRR
2.2 COMMON SLOCKS. ........ovvecerieerieiieteees ettt sssses e ses e ssas s ssssssessssessenns | evevessessssanns 14,580,510 [ ..o e 14,580,510 |..ocvvverernees 7,285,454
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt ens s ssensnnsnns | sntsessssestenssnssessensnntnsens | srsssesessesssnsessessenssnsnnses | eesesiessansesess st sessenes (U1
3.2 Other than firSt IENS.........cvuuriererireiieeicrisssise st sissssnenses | serssssesssseessessssssssssssnens | eesssessssesssesssnssssesssnenes | cevnessesssessseesenessneed (U RO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES)....o.vvcveevereeiscsseesiesssssse e ssssessessssesses s sssssssssssssssssesssssssessessnsesssssssnss | essessessessssessessssessessssenses | sessessesssssssessessssesssssnssnses | ersesssssssssessesessssessesn [0 ST
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvcveevereerscrseessesssssse s ssssessessssesses s sssssssssssssssssesssssssessessssesssssssnss | essessessessssessessssessessnsenses | sessessessssessessessssessesssssnses | ersesesssssssessesessssesesn [0 ST
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......cviverieicreiieieieisiienieies | eereresisiesiesessssesesnssens | seesessssssesessssssessssensens | oevesesissnssesssesssssssennd [0 U RS
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral assets (SChedUle DL)........c..cerrrnrrininrnees | rerreerrineneineisessnsinnenes | evrneesssnsensssiesnsnssnnns | eorsenesnsensessssnsensssssenes (01 U
11, Aggregate write-ins for iINVEStEd @SSELS..........ccveveieririieieieceissee s | esressesssssssssessessesssssaens [0 IR {01 PR [0 P 0
12. Subtotals, cash and invested assets (LINES 110 11).......ccvvivieierenereeeseseee e | e, 68,162,489 | ....ccvvvevererrieerrae. (1] I 68,162,489 |......ceonce. 63,294,945
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........cccvveverereeeieieiesireiees [ | ervsseiessseesesssssesens | eevessesssesissesssssssesans (U1 R
14, Investment income due and aCCIUE...........ccvveverveveveeriereees et sssenaenes | crevsssesesesensenes 252,484 | oo | s 252,484 | ..o 284177
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... [ cocveveverneee. 2,200,072 | .o 157,928 |...coovvvrrne 2,042,144 | ... 1,423,543
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PrEMIUMS).......c.covevrvres | crvrrernirnrenrreinernsneiriees | v | cerneesnssssnssnseeseesenes [0 ST
15.3  Accrued retroSPECtiVE PrEMIUMS.........cccviviuiieiieiieissieiseisstese s sesssssessssssessessssesses | eessssessessssessesssssssessssssses | essessessssessesssssssesessssssses | eesessessesssssssesssssssesesns [0 ST
16. Reinsurance:
16.1 Amounts recoverable from FEINSUTETS............ccurrmeeenerirernererieeisenseessennes | coverieeesssesenns 1,149,439 [ .o i 1,149,439 | ..o 343,184
16.2 Funds held by or deposited with reinsured COMPANIES...........covrrevrrenrirreninrenees [ corrriiniesnnrsinsnnnins [ e | e [0 ST
16.3 Other amounts receivable under reinsurance COMTACES..........c.cuuerverinrinrinnenns [ | | s (U RO
17.  Amounts receivable relating to UNINSUIEd PIANS............ccvviveieicieeereeesesieiesesesesieses | envresessssessessssesesessisssnes | creviesissesesssesssssssssssenss | coesssesissssesessessesssnns [0 ST
18.1 Current federal and foreign income tax recoverable and interest thereon............ccoocoevees [ covereivieiccivinnes 24,228 | ..o | e 2L T
18.2 Net deferred tax asset
19.  Guaranty funds receivable Or 0N ABPOSIL. ..o seisesessseteens | setseesessessssesessessessssssssess | costseesessessssesessesssssnessessns | eesessessnsssssnssssssssssssenes [0 U
20. Electronic data processing equipment and SOtWATE............c.cvcvveeievenceeieieeeeesietesienes | cevereseeessssessessssssssssesens | ervesississsssssssesiessssesens | eevesiesessesesssessessssesnd [0 O
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eereereereireenene | rerreereensieeeneeesseneienees e | s (01 SRR
22. Net adjustment in assets and liabilities due to foreign €Xchange rates...........ccoveueveriens [ cerveriererssieisisssesies [ | oo (V1 R
23. Receivables from parent, subsidiaries and affiliates..............cccocovuvereviriieiereieeceeeiies [ e 12,016 [ .o [ e 12,016 | .o 5,708,347
24. Health care (§.......... 0) and other amouNts rECEIVADIE...........c.ccvvevveierierieieiesissireiesienes | covesesiessieiesessssesesenss | cevvesessssssssessssssssessesens | eessessssssesiessesssssesessas (V1 R
25. Aggregate write-ins for other than invested assets...........cccovnrrrninrnrnrnennnrsennns [ 5465 [ .o (] 5465 | .o 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25)......cuuurvirrerireieririissieesseesiesssesssesesssssssesssessssssssenes | coessersneneenns 71,806,193 | ..oovvvrrrerennn. 157,928 |..oovvvivii 71,648,264 |.......cooeee.n. 71,054,195
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS.........ocee [ corerrenirnrnrinrninnnrrnins [ v | e (V1N T
28. TOTALS (LIN€S 26 NG 27)........cvvvrrrerrcereririeirirereieesiseeisenssnessssenssnesssssessssssssessssssssesess | coerereneneeeonns 71,806,193 | ...cocoovvrrrrennn. 157,928 |...ccovvvvenne 71,648,264 |............... 71,054,195
DETAILS OF WRITE-INS
1107, R
1102. ..
1103, bR
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoccvveeeneerneees | vervrermneeeinscreesineeenns (U (SR (VN (PSRN (U [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 800VE)........cevevvviveiiriiercerseenes Lo (01 (1 [0 0
2501. Miscellaneous Assets
2503, oo
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccvcueeeeeneicerees | covveverseeeseieseeeeian (U1 U (01 OO (U1 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......coiireeireiiiiiensiicisiscisiins | o 5,465 | oo, (1 5,465 | o) 0




Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COM PANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year PriorZYear
1. L0SSES (Part 2A, LiNe 35, COIUMN 8).........cvuiiiieeicieiesise ettt bbbttt s st sb st stensnnas | sbsesssssessestessssessessasssssessns | srsesssstesssssessessssssessessassansas
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)..........ccoviieeirieieeineieciiesieies | cevesisesiesesssisiessssssseseses | sevessesssssesesssssessssessessenes
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN 9).........cciiiieiriiicieisceeie ettt stes s ssessss b sses s ssessns | sestesssssessessssssssessssssssssssesss | sessessessssssssesssssssssssssssnsanses
4. Commissions payable, contingent commissions and other Similar ChArges............ccvviueieieecieiese e sesssssssenes | eesesiessssssssessessnes 29,997 | coereeeeees 30,072
5. Other expenses (excluding taxes, lICENSES NG FEES).........cciuiiiieiiieie et bbbt es bbb ssssaes | sestessssssstessss s ssessessesssssseses | sessessesssssesses s s s st s ses
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ccevuiueercierieiireieieee st saesaas | cevessesssesessesssssaees (66,956) | .eovvvereerrerrrireieiins 87,518
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES)).......ccovruererieerreeeierineiseiseissiseseens | ceeeisesesisssesssesiesessssssssesss | sonsseesiesisssesseenns 3,719,272
7.2 Net deferred taX HADIIIY...........cc.civeieieeccc ettt bbb bbbt bbb bbbt en b es st ssennas | sbsssessessassansaenes 1,015,408 | ..cooviiecieeinns 77,509
8.  Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OO PP ROPTERN OO OTERRTUOTN PO RPN TR
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....10,204,834 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE).........cceviiiveieiieieeeie e [ e [ v anes
10, AQVANCE PIEMIUM......itieiiiteiseictesiese ettt sttt b s b s s s st s bbb s b s s b s bt s bbbt es s bt es s sse bt n bbb st essesnbensessnsnsenses | sbsessessssessesstantesesassessessesns | ebsesstessesssssnsessessssansensessntan
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS. ... bbb bbb bbbt | Hitbese bbbt | bbbttt
T2 POHCYNOIAEIS. ...ttt ettt a bbb st s bbb s bbb sse s nb st s s tentessesans | ebsebisssssessesssastes e sessessessssns | essesstessesissessesse s s s st sses et
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........ccuruurerrereurereeneireieeseeeseieeseeesseessessessesssessesssssesssssessessensns | seseesssesessessssesesens 960,288 | ..o 635,543
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)..........coiiinrnininneiecneineeeeessseeesssessenes | eeeneeneesnesneennes 39,139,232 | oo 40,766,558
14.  Amounts withheld or retained by company for aCCOUNT Of OTNETS.........c.curiiirrieees ettt ssessenens [ reteessessessssesesestessssssssessenes | feeseesessessssssssesssstneans 582
15.  Remittances and itemS NOL AIIOCAIE. ... vttt sttt | senbestent sttt st st st ents | Hoerssesine s
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)..........oeeceenereieisese e sestesssessssenes | stnsensssessssenssseenes 445517 | oo 119,790
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES.........c.oiiuririciree ettt steseas | eststeee st st s s ssesssstsesnssenes | sessesteesssssessessssbessess st enseees
18, DIaftS OUISTANGING. ... cvereeeeceeie ittt R s st st s st s | estetsnssestestanssessessentsssnssnnts | nessestesssssessensanssnssess st st nees
19. Payable to parent, subsidiaries and affiliates...........cccocriveiiiciriiccee et ssaenaes | e 4,919,450 [ oo 436,556
20, DBIIVATIVES......cvuuiveirieieitii ittt bbbk bbbttt | Heetbiens sttt | crtsent ettt
21, PaYADIE fOF SECUMTIES. ....uvviererrireieece ettt sttt s st ss st st st st nsnssensn | sesssssssssssnsnssnssensansnssnssn (01 OO
22, Payable fOr SECUMEIES IBNAING. ..ottt st et s £tk s s R e n st est st antns | wteetssssessessanssnssessassansnssestans | srestessnsssnssnssansnssessessensnssnes
23.  Liability for amounts held UNder UNINSUTEA PIANS...........ccvuirriiierrirrie ettt sttt ess st st essssssessessenssssessessns | stesssssessessassnsssessassnssnssessons | essossnssssssmssnsnsssssessessnssnes
24. Capital notes §........... 0 and interest thereon §.......... [0SO OO (PO
25, Aggregate Write-inS fOr HADIIES........ccvrrerrierirriieieiis ettt ss st s st st s ssessensens | snsssssessasssnssnssssensanssssssssas [0 OO 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25)........c.vverririrrrirrre s ssssessssssssessessnens | senssssssesssssssenns 46,442,936 | ..oveverrieirnnn 45,873,400
27, Protected Cell HADILIES...........cuuvererierceieiierei sttt ens s enensens | coreesss e | aeeserseee e
28, Total liabilities (LINES 26 @NG 27).........vvuurerreereresseeeseesseessseeesssssseesssssssasessssssssesssassssessssasssssssssessssssssesssssssssssssesssssssssessssssssnsssns | ssssssssnssessssssans 46,442,936 [ ..ooooovvicririnnnn 45,873,400
29. Aggregate write-ins for SPECIal SUMPIUS fUNGS..........ruriiiririsiierireie ettt st ens st en s sesssssssssessessessensansss | sesssssesssssesssssnssensnsnssessns [0 0
30, COMMON CAPIAI STOCK........cueveeveiiiie ettt ettt bbb ss sttt se s b st sae st entes e bessessessssnsansessnsnts | tessessesssisssssesans 3,500,000 [ .ovovverrerrrriernnns 3,500,000
31, PrEfEITEA CAPILAl SIOCK. ........cvveieeveiveieeicties ettt bttt b a bbb a et st es s bbb s s sa st est s st s bessessnsnsessnsansns | sresesessessesssssnsassesnsnstessesnes | sbsesisssssessesessesses s benseseesensaes
32.  Aggregate write-ins for other than SpPeCial SUMPIUS fUNAS............cocveveeicriicie et b st s ses s snans | sressesinssssessssstessesensessesenes [0 O 0
33, SUIPIUS NOES.....oocveieieciiteieci ettt sttt bbb et s bbbt s st s bR b st s et et en s st an s s s ssnsnssesenssbensesnbnsesansens | sresiesessessesenssnsassesnsastesesnts | srresssestesetenaen et en s senees
34, Gross paid in and CONHDUIEA SUPIUS..........cceveveriieeieicsetes ettt s s ss s st ssaes s s s s ssesasssssessessnsensens | evsesesessesssssesans 8,002,700 | .cvvverrerrrreerninns 8,002,700
35, UN@SSIGNEA fUNAS (SUPIUS)......cvueviverecricreesieieesiie sttt st ss s s s st b s s sa b s s s b st s sss s s s sssssnsnssessnsnsensessnsans | sessessessssnssenns 13,702,628 | ...coevcvernne 13,678,095
36. Less treasury stock, at cost:
36.1 ......... 0.000 shares common (value included in Line 30 §.......... 0.ttt sttt es st tesse s sens | sresesessene st ess st entesesaets | sresntestes et n et ees
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) vttt ntensennes | sentenssnsestessens s s st st sesents | seriestenssesensensens s st enes
37. Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cccvieieieieineiiciessisese s sesssssssessesssssesssssees | asssssssssssessssnas 25,205,328 | ...oooiiieia 25,180,795
38.  TOTALS (Page 2, LiNE 28, COL. 3)......ccerrrerrreeriiierireriieeiieecieenieeesisesssseesiessssesssssesssesssssessssessssesssasssesssssesssessssnesssssssnessssessssnsssnens | svessneesneessnceeos 71,648,264 | ........ocvveneen. 71,054,195
DETAILS OF WRITE-INS
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVEIIOW PAJE...........umurirmiririieriiiiesiiessiseiessssesssesssesssssssessesssesssssssesssns | consesssesssnessissssssessssesssneess (U R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0VE)........c.cuieiverciiisieiiisisisiesssssssessssssssssesssssssssssssssssssesssssssessessnsessssssssnssssens | sssnsssssssesessssessesssessesanes [0 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEMIOW PAJE...........wvrermiririieriiiisiessiesssesssesssesssessssssessssssesssesssssssns | consesssssssnessssssssssssssesssenss (U R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @D0VE)........c.cuieiverieiiiieierisisisiesisssssssssssessssssssessssssssssenssssesssssssessssssesssssssnssssess | essrsesssssesnssnsesnsnsessssanes [0 0
3201.
3202.
32083.
3298. Summary of remaining write-ins for Line 32 from OVEMIOW PAJE...........rwrermiririirerieciierieesiesisessssessssessessssesessesssesssssssssssns | consesssesssessinsesssnsssssesssenss 0 [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE)........iuiiiieiieiieiisiiitt et eesesssss it et ess e ssessss s ssss b ess s ssen s ssessesssnsessssssas | sensssssessessssssssssssssnsasssnes [0 0
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STATEMENT OF INCOME

N

© N oW

10.
1.

12.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
21.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4)..........cciiiiiireiciesesieie ettt s bbb senaas
DEDUCTIONS
Losses incurred (Part 2, LiNg 35, COIUMN 7).......cvuiuiiiciceiesssiseses sttt s s santns
Loss adjustment expenses incurred (Part 3, Line 25, Column 1)
Other underwriting expenses incurred (Part 3, Line 25, Column 2)..
Aggregate write-ins for underwriting deductions
Total underwriting deductions (Lines 2 through 5)
Net income of protected cells
Net underwriting gain (loss) (Line 1 mMiNUS LINE B PIUS LINE 7)......uvuivcreieiieecciecseee ettt
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LINE 17)......ccveuiveieiciiieieeseesee et
Net realized capital gains (losses) less capital gains tax of $
Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered $.....1,642

amount charged off §.......... 1)
Finance and service charges not included in premiums....
Aggregate write-ins for MISCEIANEOUS INCOME...........cvvuriveieeiieteeie ettt bbbttt n e baes
Total other income (LINES 12 thIOUGN 14)........vcvceeeeieieeseeee ettt ettt a st s s bbb nee

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 4 11 4 15) ... ettt bbbt

DiVIAENAS 10 PONCYNOIAETS.........ooceuceeiriicerie ettt ettt s bbb bbb een

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).....c.cviiiieriiriieieissisessstssse s tess s s st sttt sans s

Federal and foreign iNCOME taXES INCUITE. ..........cuuivuiueiiirie sttt sttt
Netincome (Line 18 minus LiNg 19) (0 LINE 22)........cocueiiiuriucisiiesiseieiesise sttt ss st s s ssssans

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2)........ccccooverereiererineisee s
Netincome (from LiNE 20)........c.ceveiueueieiiesiseieiesssieeise st sssssessssens

Net transfers (to) from Protected Cell CCOUNLS...........ccciuivriieiiciiee ettt
Change in net unrealized capital gains or (losses) less capital gains tax of $.....210,987 .........c.c.coooovervrrivrriieriverivesseseesesis
Change in net unrealized foreign exchange capital Gain (I0SS).........cceveirucieiiiieee ettt sttt see
Change in net deferred income tax
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)...
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
Change iN SUIPIUS NOLES.........cuivuiireiieiiciciiciecte ettt bbbt s s bbb s bbb bbbt
Surplus (contributed to) withdrawn from protected CElIS............ceuiuriiiieieee et aees
Cumulative effect of changes in aCCOUNtING PHINCIPIES.........c.eveiviveieieieeee ettt
Capital changes:

3201 P MMt
32.2 Transferred from surplus (Stock Dividend)...
32.3 Transferred to surplus
Surplus adjustments:

331 Paid in.c s
33.2 Transferred to capital (SLOCK DIVIAENG).........ccveiiuriieieicieie ettt
33.3. Transferred from capital
Net remittances from or (to) Home Office

1
Current Year

2
Prior Year

........................... 1,379,753
(139,003)

........................... 2,403,238
......................... 13,402,897

........................... 1,240,749

............................. (203,926)

......................... 15,806,135

............................. (226,129)

............................. (202,284)

............................. (226,909)

........................... 1,038,465
.............................. 317,753

......................... 15,579,226
.............................. 546,725

.............................. 720,712

......................... 15,032,501

......................... 25,180,795
..120,712

(726,912)

(325,728)

(35,372)] ...

......................... 78,136,212
15,032,501

(105,042)
(119,292)

DiVIENAS 0 SIOCKNOIARTS.........o.euieeeieieiieeiet ittt bbb bbbt
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1).
Aggregate write-ins for gains and losses in surplus

Change in surplus as regards policyholders for the year (Lines 22 through 37).........cocueurinenrineneneeesenceseesseieeeseeeeeeeens
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37)......c.ccovveveureevrreneneeens

........................ (52,955,417)

......................... 25,180,795

DETAILS OF WRITE-INS

0501. ...
0502. ...

0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page....
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)... ... oruiereiisiieieeieis s sreses e sse sttt

1401.
1402. ...
1403.
1498.
1499.

INtErCOMPANY INTEIEST EXPENSE......veeeeecerere ettt s e s bbb ent s

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @D0OVE).. ... . iuririieiieieresrereseessssee e sss et sns sttt snssesssnsanes

3701. ...
3702. ...

3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LiNE 37 @DOVE)......cuiuuiirireiiereiessassssessssessssssssssssessesssssssssesssssssses st snssssssssensssssesssssanes




Annual Statement for the year 2012 of the COLO NY SPECIALTY INSU RANCE COM PANY

CASH FLOW

Currellt Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllECted NEt OF FEINSUIANCE...........ccevciiieie ettt bttt bbb s s s ssessnsns | sresissessesssissessesanes (329,228)| ...voevereiirieinne 728,646
2. NEtiNVESIMENTINCOME. ..o bbbttt | eebensbisbees s sesees 1,545,064 | ..cooovvoeiieiie 3,215,358
3. MISCEIIANEOUS INCOME......ovvurerirresceseeeseeseesssieeseesssssse e st essssssessessasssss e ssessesssessessessansssssessessenssessessessanssnssessessnsnnssessassnssnssessonss | essssssssssssssssssssans (202,284)[ ..o (226,909)
4. Total (LINES 1 HMOUGN 3)....oouieeeiiireiieciicii ettt nn et | seseessens st eneens 1,013,551 | e 3,717,095
5. Benefit and 10SS related PAYMENES.........reirrrererieiirrineieeesissesess st s st sttt st es s ssessanssnssessestensns | sesessssssssessesssnsnnssns 806,255 | cooveeverereeeeieinns (17,311)
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........ccovuriernrirrininsinre e sssssnes
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of $.....(43,313) tax on capital gains (I0SSES)........cc.evvverveerrrerreimreenrens | coresrisrrsrisriennes 4,017,940 [ .o 3,927,769
10, TOtal (LINES 5 thTOUGN 9).....cvvuivirceiueiieeiseiie sttt ettt ntntas | enesiesssnene e 4,978,744 | oo 3,933,104
11, Net cash from operations (LiNe 4 MINUS LINE 10)........ccceierrcreieieiieesie st sesss st ssssessesssss s sssssssssssssssessessnsns | stessesesissssssssnsns (3,965,193)| ..vevvrrerecerres (216,009)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds... ....74,989,243
122 SHOCKS. .. cvveevireeeseesresie s s s 20,572,410
12,3 MOTEGAGE 0BNS......cuieieieie ettt s s bbb s bbb a s st s st en s s st s sassessnns | suessesssessesetestes e b st ensesaesensans | setesietenten bbbttt
12,4 REAIESIAE. ......vevceeeei st Rt | eherres sttt | seesi et
12.5  OthEr INVESIE @SSELS........courirrirciiie ittt | Hbonebneb bbbt | festesb sttt sttt
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS..........c.cccevciriveisrenieisiesseeessseieses | e A4 | s 2,382
12.7  MISCEIIANEOUS PIOCEEAS. ... eecereerrereeeeseereeseesseeseiseeseessesseesessess s st essesssesessesseessessesseessessessessaessessessesseessessessensssssnssessesseses | srsssssssssssanssessesssesssssssssssenes 0 ]
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cucueiirereieieieeseiesesse st stess s ssss st st ssessesssssessessenss | sssesssssisssssssssnes 44,408,976 | .coovvverereinnnns 95,564,034
13.  Cost of investments acquired (long-term only):
1301 BONGAS ..ottt Rt nent s | ererenes et 56,233,819 | ..ovvveerrircriin 45,148,620
132 SHOCKS. . rverueeeseeeseesseeeese s ees s s st R Rttt ennnnns | eereeesieens et enenas 6,822,846 | ...oovvrereieriis 7,171,704
13.3 Mortgage loans....
1314 REAIESHALE........cveeeecieeici s
13.5  OthEr INVESIEA @SSELS.......cvvuerireieesiiesiceis sttt | chisnesiess st ns s eent st | seebseessens et
13.6  MISCElIANEOUS APPIICALIONS. .......vuierrerreriiereseiseisesissesess e isees st ss et es s easess st ssessessenssessessensansssssessenssnssnssessanssnsss | ansssssesossosssnssessessasssnssessossanes | sessessossssssssessanssnssnssessanssnssnes
13.7 Total investments acquired (LINES 13.110 13.68).....c.ciuruieieiieiicieieesee ettt stes e sses s ssssse s s ssesssnsnns | sssessssssssssssssanes 63,056,665 | ...cooereiinnas 52,320,324
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOES. ...t een
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPIAl NOLES......courvreriererieiieiiesiseieee st ss sttt sttt ess st st ssestensnssnssens | snsssssessessasssnssnssessassnssnssnstanes | sessessessassnnssessassnsnssessensnssnes
16.2 Capital and paid in SUPIUS, 18SS trEASUNY STOCK..........cciviiieieicieie ettt besse e s ssens | sressessssessessssestessssssessesssssnsans | sotessessstessesssessessessssssessessnees
16.3 BOIOWE fUNGS......coouiercrireiieiciiseesi sttt ren s | crssnessess st senss st st st | seesssessens s ss st
16.4 Net deposits on deposit-type contracts and other iNSUranNCe lIADINILIES..............c.eiviieieirieiececse e | e sessssens | coresesis e sss e
16.5 Dividends to stockholders.... ....57,801,562
16.6  Other cash provided (APPHEA). ...ttt sttt essessnsnens | sbsssssssssssssssessssens 8,545,852 | ...ocooviiiiinnn (4,568,175)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccevervvververeeeees | covierieiiiiisienians 8,545,852 | ..o, (62,369,737)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LINE 17)......c.vvvveevvervververvneeeens | covereriereeieeeiens (14,067,029) | ...vvvevrrerirnn (19,342,036)
19. Cash, cash equivalents and short-term investments:
19,1 BEOINNING Of YBAI.......cvucveeiierieicieis ettt sttt s bbbt s s st s sessentensnnns | ebtestssssessessansanes 21,986,809 | ..ovvvvvrerierininns 41,328,845
19.2 End of year (LiNe 18 PlUS LiNE 19.1).. ... iiiei it seees sttt sttt ssnsssnnsses | eosssssssssssssssssssesas 7,919,780 | oo 21,986,809

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2012 of the COLONY SPECIALTY INSURANCE COMPANY

Pt. 1-Premiums Earned
NONE

Pt. 1A-Recapitulation of All Premiums
NONE

6,7



Annual Statement for the year 2012 of the COLO NY SPECIALTY INSU RANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. 1O OO OSSP RTORSPORRPIRPPPTOPPPURPOR) ISV 2,885 | oo | v | e ((CRATY] [P 9,699 | v (0)
2. ATIEA TINES...veroeeererreeereeeseeeeesrsees s ssssssesssssssssssssssnns | cesssessssseesnns 92,160 [ .eorveereermreererernene [ [ v 67,010 [ .orrrerenn 25,150 [ .ooveereerrreerreeernnes 0
3. Farmowners MUItiple PEFil..........ccoeeieieceieeese s [ eereinsiesessesesesnes [ sy | eovsnsenssssnnesens | o | oo | e, 0
4, HOMEOWNETS MUILIPIE PEIl......oveveririeieeirrireieeesinseresssrssississinns | eernssssessessssessssssssnnss [ crnsessnsssisssssnssnnes | eenssnssseessnsssnssnsins | crsssessssssssssssnssennnes | eesmssesssnssssessnsssnses | eorssesessessssssssessanes 0
5. Commercial MUItpIE PEril.......c.cceveerereiiereeeese e | eveiieiiens 1,434,208 | ..ocvvereevierienns | v [ oevienns 1,336,846 | .......c........ 97,362 | oo, 0
6. MOMGAGE GUATANEY......vereerireieerireresriseieesessssseeessessssesessessssnssees | sesssssssssssessesssssssssesss | cressessssssssessessnssnnes | svsessssssesssssesssnssnses | eosssessessnsssnssnssessnnes | eosmssessssssnssessnsssnsses | eosssseessesssssessnssanes 0
8. OCEAN MAMNE.......ouieiiiieiirerireriresiesisesiesiessesiessessessesssssnnns. | cestsssiessesssssesssesses | s | eesenssessessessessenss | cersessiessiessiesseessnns [ eesseessisssessssssnnsins | ceeessesssssssessssnsssnees 0
9. INIANA MATNE........coovrierierierereeee s essssereens | ceesieresaneeens 14,213 [ oo [ e [ v 12,857 | oo 1,356 [ 0
10. FINANCIAl QUAANTY..........cveveeiciciie et sssssesesens | sresessssesessssessessessnss | seveessssesessessssesenins | eovssesesssssssssessesinss | vsesesssssssessessesenes | aovssiessssssessssssseniens | sveseesssssssesessssessenns 0
11.1  Medical professional liability = OCCUITENCE. ..........cvererevrererrerereres [ eeresererieieesieierenes [ e eessssieens | eveevesisesissis e | eeesiesieisesessinenens | oevssesiessesiessseseess | sosseesesssssesesssssesenns 0
11.2  Medical professional liability - claims-made.............ccooevvereeveeiies | coverrirriiennns 57,076 | oo [ | e, 55,096 | .oovervireine 1,980 [ 0
12. EQRQUAKE......coucvecicicice et sssssssssessessns | svsnssssssesssssessssssssenss | soessessessssssesessesssnes | srvessssssesessesssssieses | sosssessessesssesissessnnss | eovsssesssesiessessssssssies | sesssesiessesssssesessanes 0
13. Group accident and health............cocrrniirnncenireeiees | e [ e | s [ e | s | e 0
14. Credit accident and health (group and individual)..........cccecereees | eorrrnrrerieiersereiens [ e | e [ | e | ore————— 0
15. Other accident and health..............c.cocvenineieeiiini | [ [ | [ | 0
16. Workers' COMPENSALION.........ccovvirrirririeeireisieesesseeisseseissinns | evseneens 10,564,724 | ..o | v | v 10,564,724 [ ...ocooovieeivieees | e 0
171 Other liability - OCCUITENCE. ......couverrerrreererireeeiereeeeesseeeseesseeenes [ eeveeeenns 1,954,188 | ..o [ [, 1,430,281 | .o 523,907 | veeveereeerenereeennne 0
17.2  Other liability - claims-made..........c.ccccrmrrmerernerrnerenerneerneninees [ cerirerinnns 8,719,021 | oo | v | e 8,494,289 | .......ccco... 224,732 | oo 0
17.3  EXCeSS WOTKErS' COMPENSALON........cvururrereeerereeeiineereinsineinesnninnes | seereesesssessssssssessssssees [ eensessssessnssnsssnesnssnns | sevsssnssssssssssssnsssnes | sonessssesssssssssnsnssens | sessesssssnsesssssssnsssnsns | sonsessssessessssenssessns 0
18.1  Products liability - OCCUITENCE........evevereireirrieieisieieiesesseieesnies [ ererinienins 532,496 | ..o | v [ e 368,207 | .ocevvrnne 164,289 | ..coovvvirerireiennnn, 0
18.2  Products liability - ClaMS-MATE.........cccrreerrerririerrrrenineneinins | ceereenernesneinsesesssnenees [ enrersinsnsnnisessnsnns | reesesnsnsesnssssnssnnens [ eonsessssssnssssssnsnssnns | sessessnssnsssnsssssssssnens | sonsessssessessnsessnssens 0
19.1,19.2 Private passenger auto aDility............ccveveeieieiesieieieeseieees | e [ s | veeseeessesenens | eonsieesissesesnn |vorieensenssnnes | e 0
19.3,19.4 Commercial auto liability.............ccccovveveriereieiereerieeeeseereeserenes | v 487,047 | oo [ e | e 464,247 | .o 279 | .o 0
21. Auto physical damage..........cccceviereeieeieiessseesseesenens | e 169,232 [ .ovveierierieienees | veereiesesieieinens | e 158,825 | ...occvovvrea 10,407 [ .o 0
22. AIFCTaft (Al PEFIIS)...vvveverererrieirerireireireerssissieessessessssessssssssssssssens | eressssssesssssssssssnsnsses | sessessesssnsssssessessnnsss | sresssnsssssnssnssssssnssnss | sessessessnssssssessnssnsss | oessnsssssesessonssnssnss | sessssssssssssssnssessenens 0
23, FHABIEY.cveveceeeiceeeeciericse sttt enes | sreensentsenssesnssessnes | s [ s [ e [ e [ e —————— 0
24, SUPBLY vttt ss st sssse s essensssssessenss | sesessssssssessesssnsnssnsss | svnssessessnsssessessenssnes | sesessssssssssssssssnssnsses | crnssessessesssnssnssessnnes | eessssesssnsnssessasssnsns | eerssssessessassnsnssanes 0
26. Burglary and theft...........cciieccscceeeeeesessiens [ e | e [ e | oo | e | s 0
27. BOiler and MACKINEIY.........cccveveieeee e sssnes | rvresessssesiessssessseeses | ervesissesesisssssssssiess | eesessesessssssesissenses | eeesssesssssssesssssnsens | cvesiesesssssssessssssess | sevessessessssesssssssesens 0
L R O (- | OO OO OSSP PTURRPUPTORRPOSRPOUTE DUOPPPTURTORTSTORTOPTOOY ITTURTORRPURRTORRTUROTIN DOTSRTIURRTORPURRTOROPR DPOUPOPOORPIURRPUTUROTI DOURTOOTORRPPPIORVITR PO 0
29. INEEMAHONAL........ooeverceeerieeee s esssesssressseenin | erenseessssessesssesssn | rneessnsssenssesssnnes [ eeeresssesssnessesssenns [ eeseeesnessesssnsssnnes [ eeessesseessessseens [ e 0
30. WRITANEY. ...ttt ettt ssssssssssssessenss | sressnssssssssessesssssnssns | seeessessessssssnssessnnsns | sessessnsssnssnssssssnsnns | seesessesssssnssesnssasens | soessessnessnsssssnssnsennes | seessesssssssessnsssessesens 0
31. Reinsurance - nonproportional assumed propenty.........c.ccoeeevveves frrvevevnnn. XXX ooteveeeei cenrieienesieseeniens [ eeeveeeesieseessssiens | oeveseiesisssssissinens | eovvsseisssesisssenes | veveesessesssesesssens 0
32. Reinsurance - nonproportional assumed liability.............ccccoeevrnes Jerrinennee XXX rvtrenee] e | e [ | e [ e 0
33. Reinsurance - nonproportional assumed financial lines............... [.ocvu..... XXX veeeed] e [ | e [ | e 0
34. Aggregate write-ins for other lines of bUSINESS..........covveereeneneins [ s, [ [ [ I [ [P (1N [P (U1 I 0
35, TOTALS.....oooiiiiiiiissni st snneseneses | seseescees 24,007,244 | ..o 0] i) 0 ... 22,945,569 | .......... 1,061,675 | .o, 0
DETAILS OF WRITE-INS

BA0T. s | s | e | e | e | e | e —————— 0
3402, sttt snsssesssnnnns. | srresesstssssnnsssssssnns | sresesssssenesnssnnnes | sorsrsesssssssssnnnens | oresenessssssssssnsses | soessesensssssnssen | e 0
3403, s | s | e | e | e | e | e —————— 0

3498.  Summary of remaining write-ins for Line 34 from overflow page.. | ...c.cocovveernienennnd (U] IS [V S (U1 IS (1] IO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)......cccce.| coovvvvvcviisinnad [V I (U1 I [V I (V] I (1N I 0

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part1)
1. 167,418 167,418
2.
3. Farmowners multiple peril...
4. Homeowners multiple peril..
5. Commercial multiple peril....
6. Mortgage guaranty.......... .
8. OCAN MAMNE......cvrvcveieiicteie sttt ss s saens
9. IN[ANA MATNE.......cooviieiciie e
10. Financial guaranty,
1.1 Medical professional liability - 0CCUITENCE........cuvvreeirrieriireieiiieanas
11.2 Medical professional liability - claims-made.........c..cccooevevvvereirrerennnes
12. Earthquake.........ccooveeneeneerrinrcnereeis
13. Group accident and health
14. Credit accident and health (group and individual)
15. Other accident and hAIN...........cc.vveiiiicieece s | e sessssseses | ressesssssesessssssss e ssessesssssssessens | sesiesisssssssss s ses st ssesse s
16. Workers' compensation....... 2,284,502 2,284,502 |....
171 Other liability - occurrence... ...436,870 | ... ...461,258 | ....
17.2 Other liability - claims-made.... .3,882,355 |.... 3,882,355 |....
17.3 Excess workers' compensation... i e | s | e nee
18.1 Products liability = OCCUITENCE.........cuevvirierieieseieieseiseese s | cresiesiesesiese s sesenees 1,269
18.2 Products liability = ClAIMS-MAUE.............ccveveieeiercreee et [ et sessnaes | sresssissesesessese s essssssssssssessnes | ersessessssissessesssessssssssssssessssneas
19.1,19.2  Private passenger auto liability.
19.3,19.4  Commercial auto liability..........c.cccvverrreeieiereeeeeee s
21. Auto physical damage.........ccocoeeieriiriieisee s
22. Aircraft (all perils).....
23. Fidelity.................
24, Surety.....coorvenes
26.
27. Boiler and machinery..
28. Credit....coocveererenens
29. International
30. WaITaNtY.......cveeceeee e
31. Reinsurance - nonproportional assumed property............cc.cocvevvees
32. Reinsurance - nonproportional assumed liability.............ccccccveverinnee.
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of buSINESS............cccvvviiriennas
35. TOTALS ...
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.......
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4, Homeowners multiple peril.
5. Commercial multiple peril... ...818,046 |.
6. Mortgage guaranty
8. OCEAN MAIMNE......ocveieieieieeieisete ettt
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence.
11.2 Medical professional liability - claims-made...
12. Earthquake.....
13. Group accident and health.................
14. Credit accident and health (group and individual)
15. Other accident and health............ccoverirrininienrese s
16. Workers' compensation 3,775,802 |. . 3,775,802 |.... . ..5,762,700 |... ..5,762,700
171 Other liability = OCCUITENCE...........vvieeireereieiecete et | ereisvesies s 2,032,297 | .o 3,811 | 2,038,108 | ...cooeererreiereecreiereeiind [0 4,221,555 4,221,555
17.2 Other liability - ClAIMS-MATE.........cooevrerrcrierieiereeeeeeeessenes | e 5,353,980 5,353,980 | ...ovvirirrrerereineiees 0 ...11,967,439 ...11,967,439
17.3 Excess workers' compensation
18.1 Products liability - occurrence 195,509 | ..oovcveeiieseeee e 1,500,551 1,500,551
18.2 Products liability - claims-made.. ..73,000 |.... ..34,185 | ...
19.1,19.2  Private passenger auto liability...........ccccooeveeeeeiicssceecee e
19.3,19.4  Commercial auto iability.............ccevrirrieiirrireieieeee e 376,039
21. Auto physical damage.... 22,933 |..
22. Aircraft (all perils)...
23. FIARIEY ..ottt | fensees sttt s | Hrenbenb ettt | Sbneen et nis | chrent st
24.
26.
21.
28.
29.
30. WaITanty......coveeeeeciieieiseeseeeese s
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.......
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of buSiNgss..........cccooovvierrercrernnan
35. TOTALS ..ottt
BA0T. s
BA02. ettt en
BA03. bbb
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVE).......ccoieersrianes [ conreiieiieieiisiseisnensessianeas
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2012 of the COLO NY SPECIALTY INSU RANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:
1.1 Direct
1.2 REINSUrANCE @SSUMEM.........c.uevucieeieieeiieteie sttt sses s ssesssstans | eessessssssssiessessessnsanes (230) | cevverrerrrerreieresiseieriesenis [ e
1.3 ReINSUIANCE CEURM..........iviiiiiiiiiii st [ 2,898,165 | ...oovciiiisisisicciesies | e,
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) ... sssteeisesens | e (01 ORI 0 [ o (0 R 0
2. Commission and brokerage:
2.1 Direct, excluding CONINGENL..........cciveiiiiirieieeese et ssenns | sesessesessssesessssessessssesseses | sresessssessesiesen 2,928,808 | ..coooverireierieeieesienens | e 2,928,808
2.2 Reinsurance assumed, eXCluding CONINGENE..........cccviuiieiiieiieeiieeeseieeisnieins | cesseiesssiese e ssssessenies | ervssessessssessesssssssesessesssses | oeriesessesssssssesesessssessessnses | seressesssssessssssesessssessenns 0
2.3 Reinsurance ceded, excluding CONtINGENL........ccocvieieieiirieeeeieie e | cereiesessssesesssesesssesenes | eresessssessesieees 2,928,808 |.....ccvoveeereierieeeeeeeieeees | e 2,928,808
2.4 CONHNGENE = QIFECL......couicvceieceeee ettt sssenns | seaessesssssssessessssessesssbensenes | sressessssssessesssssneas 29,997 | .o | e 29,997
2.5 Contingent - reiNSUrANCE @SSUMEM.........cccviviueieiiieesieeessies et sssssssenns | cevessesessssesessssessessssessesies | sesissessessssessesssssssesessssssses | cesiessssesssssssssessessssesesssses | seressesssssessssssesessssessenns 0
2.6 Contingent - reiNSUraNCe CEAERM. ..ottt sesees | eeressessssssessessssessessssensenes | cresessssssessesssssseas 29,997 | .o | e 29,997
2.7 Policy and MemMDBErShID fEES.........ciuriurririrriineireieireineireesssiseeseesessssssseesessesssssens | seesssssssssssssssnessesssssssensans | eonsossssssssssssssssenssssssssesones | sesossssssssssssnssessssssnsssssnsins | eressosssssssssessanssnsssssassnes 0
2.8 Netcommission and brokerage (2.1 +2.2-2.3+2.4 +25-2.6 + 2.7)ccccvccvecvee| v (U1 RN (V1 N (01 OO 0
3. Allowances to Manager aNd AQENTS..........ocurierurrererreeneereesesseeeseesesssesessessssessssessssssesns | sessesssssssesssessessssssssessnssns | seseesessessssssessessessnssssssessens | eeessesessesssssssssssessassenssesss | sesessessnssessessassssessssasens 0
4. AQVEIISING. ... eeeeeeceeeie ettt
5. Boards, bureaus and associations
6. Surveys and UNAErWriting FEPOMS..........ourururerrereeereere st ss s eees
7. AUdit Of @SSUIEAS' TECOMTS.........ouververrierieeirerieeiresiresesreseee et sssessnesinens [ crsessnessnessnessnessnessnessnessnes | creeeseessinssinssenssissssesseessenns | coseesseessesssesssesssesssessnssnes | senesenssensssssssssnssnsenees 0
8.  Salary and related items:
BT SAIAMES ... | st | s | st | e 0
8.2 POl fAXES...u ettt sttt st ss s entnssnssens | sesessessnstess st astenessssestentans | eetessesteseneessessensnnsessents | srtesseeestentasssessessentantnsns | sressessenessestensasssessessnes 0
9. Employee relations and WEITATE. ..ot sssssssesessssssssssssesssssns | sesessesssssssessssssssssssssessessnns | enessessessnsssssnssessesssssessnsss | sessssssesssessssssssnsssssssssnsns | sessessessnsssessessnssssssessanes 0
10, INSUTANGCE. ..euveeerereireiei ittt bbb sssss s ssesssensns | srstnsisssnstssssstnnstnsinntes | sessnessnessnesssessnesssessssssnesss | stsessessssssssessessessesses | ceonessnessnesnessnessneseneseens 0
11, DIFECIONS' fEES....ouvirrirrirricetteetet sttt sttt | srstnsisesnstnsssstnstsninntes | sesssessnessnessnsssnssssessssssnesss | ateessessssssssessessessesses | e 0
12, Travel and fraVel IEMS ..ottt ssssssnssns | srvineessinssnssnssnsssssnnsees | seesneesnssssesssessnesssessnsssnsssns | steressessesssssesesesseses | e 0
13, RENEANA TENEIEMS. ...ttt sssssesssssssessesssnssnssesss | sessessssssesssssssssssnssassessnnsss | sesessmssesssssnssesssssssssnssnssans | snsssnssessessssssnssessasssnsnsnsse | sesessessssssessessasssnssnssassans 0
T4, EQUIDIMENE ...ttt sttt sssssessestsnsnssestensnssns | sessessssssessessasssssnssessensnnsss | sesessessssssnssnssessenssnssnssnssans | nsssnssessessssssnssessassessnsnsss | sesessessssssessessanssnessssassans 0
15.  Cost or depreciation of EDP equipment and SOfWAIE...........ovrrurirrnrerrernirerinnirsiesnnenns | sevseresseessssnsessessssssesnnsns | seresmssnssssssssesssssssssnssssens | enssssesessesssssssssessmsssssssssnsss | sesmssesssssessessssssssessessons 0
16, Printing @nd StAHONEINY.......c.oveevereieccr s sssressss s sssssssssssssssesses | sessessssssesssssnsssssssssnssesssnsss | sesessmssssssssnssessessssssessessans | snsssnsessessssssnssessassesssnsnsse | sesessessssssessessassnsssssassons 0
17. Postage, telephone and telegraph, EXChange and EXPIESS........cocucurireriercvevierieriesseens | ceereesiessssssseseseessssesiesens | eesssesessssesesissesesessessssees | eeseesesesesssssessssssssssssssses | seveesessssesssssssessessssessesns 0
18. Legal and auditing...... ...123,478 123,478
19. Totals (Lines 3 to 18).. ..123,478 123,478
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..eenecd 0ttt ennen | sresieest ettt sensns | freses sttt s | sttt nenes | bt enens 0
20.2 Insurance department lICENSES ANG fEES.........curuririureereireireireieeineinsiseesssiseeeesens | ceeeseeeneseeesssssssesssessessnes | resessessssessessssessssssessessesss | setessseeessesssssssssesssssssssnsns | sesssssssssssessasssssssssessnes 0
20.3 Gross guaranty assoCiation aSSESSMENTS.........c..cueweeereurrerneereereerneeseeseeseeeseeeessena
20.4 All other (excluding federal and foreign income and real estate)...
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).........
21, Real EState BXPENSES.......ovurerrerrereeeeeie ettt sttt een
22, Rl ESIAE TAXES. ..ottt | ettt ettt | st | rerieni ettt | et 0
23.  Reimbursements by UNINSUTEA PIANS........c.cuuiurieririniiniirireiseieesneiseieesssssesesessessssseens | ereeenseeessssssssssssessessnssnes | seesessessssessssnsssssssssssssssesss | sesesssssnssnsssssnssessessassessnss | sessessssssssesssssessnsssessesens 0
24.  Aggregate write-ins for miSCEllanEOUS EXPENSES.........uvurerieneererreerneineiresseeeseesssesssenns | essssssesssssesssssssssssssssssees (O [P (O 134424 | ..o, 134,424
25, Total EXPENSES INCUITEE. ......vuceecerireiecieieee ettt ssee et ssess s esssstansens | eoessessessasssesessessassnnssnes (U1 RN (V1 O 257,902 | (@).eeeereerreeeene 257,902
26.  LesS unpaid EXPENSES = CUITENE YEAI.........c.owururerernrerereeseesseeseeseesssssssssssssessssssessessssssnes | ssesssssssssessenssssessessesssnsnes | sessessessssessssessanens (36,959) | venverrerrerinrereereereeineirein | ceeeeeeineeeeneenen (36,959)
27, Add UNPAId EXPENSES = PIIOT YEAN......ceucueriererrerresrensereesesseesssesessessssssessssessssssssessesssssssssns | sesessessessssssssessessasssssessans | sessssessesssssesseses 117,590 [ oo | e 117,590
28.  Amounts receivable relating to uninsured plans, PrOT YEAT............ovrereenrerninrirenreneens [ | eeersssnsinsessssessssnsssssessesees | seseessssessssssssnssssesssssessess | sessessnssssssesssssssssssessesens 0
29.  Amounts receivable relating to uninsured plans, CUMTENT YEA..........cewrrrerenrenrerrennns [eonmrmissisissssssiisssssnenees | oeessssssssssssssssssssssssssssseness | sossssssssssessssssssssssenssnsssssens | sessessssssssssssssssnssessessaseas 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......cc.couvernveerneeernneeneeeins | cevveeeinneineeenneineeennens) (V) - 154,549 [ .o, PAYRC[072 [—— 412,451
DETAILS OF WRITE-INS
2407, 1T SEIVICES...ourerreeereerreeesseeeseeessessssessesssssssesssssssssssssesssssssssssssesssesssssssssssssessssssseses | savesnessssssssmmsssesssssssnssses | sreesssnesssssssssssssasssssesssnnssss | neesssesssnmessssesssnssssmnsssanses | sessessssssssesssnsssnsssssneens 0
2402. Miscellaneous EXpenses - COrporate Charges..........ovrrererenrnresinssnssnsaseessssssssnsss | semssmssnssssssssssssssssssssssesssns | enssessssssssssssnssessssssessessenss | snsessssesssssnnsnssns 134424 | ..o 134,424
2403, MISCEIIANEOUS HEMS.........vorvecerereeiiecinsessiseesessssisessssessssssessssssssssssssessesssssssssesssssssssessassns | sssessessasssessnssessssssnssessassans | sosssessessessssssessessasssnssesnsss | sssssssssssssosssssssssessasssnssnsns | soessessessmssessesssssessessnes 0
2498. Summary of remaining write-ins for Line 24 from overflow page..........coeeerereerrnnenns | covrereenenseneensissenseneiens (U1 (U1 (01 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8DOVE).......cccrrverireernrrermrerssrsessmssreens | ssesessesisssessssssssssssssesaacd (V] [P [V 134,424 [ ..o, 134,424
(@) Includes management fees of $.....134,424 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COM PANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. QOVEIMMENE DONGS. ......coucveiiiciciciecic sttt bbb bbb bbb et () S 214,852 | ..o, 211,853
1.1 Bonds exempt from U.S. tax @) 262,789 196,286
1.2 Other bonds (unaffiliated) () SR 822,636 851,671

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates....
3. Mortgage loans
4. Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments
7
8

DENVALIVE INSIIUMENTS........oiviicvcteie ettt bbb s bbb bbb sttt bees
Other invested assets
9. Aggregate write-ins for investment income....

10. Total gross investment income

1,637,655

11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes
13, INtEreSt EXPENSE. .....ouvvieiecieieice et s
14. Depreciation on real estate and other invested assets......
15.  Aggregate write-ins for deductions from investment income.

257,902

16.  Total deductions (Lines 11 through 15).......ccccceevvvrrernnnes

17.  Netinvestmentincome (Line 10 minus Line 16)........

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE..........cc.cvueicieiieeieieiseseee st ssessesssssesns | stessssesssssissess st ssesesses s seend 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE).......ruuiuuiiriieiiuieeiessesseiessessssssssssrsssssesssessnsssssessssssnssssssssssssssssssssssssssans | sesesessonssssssssesssssssssessasssnssssssssens (O PO 0

(@) Includes $.....45,720 accrual of discount less $..... 179,338 amortization of premium and less $.....73,953 paid for accrued interest on purchases.

(b) Includes $..........0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes$.........0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes $..........0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $ 396 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

() Includes$.... ....0 amortization of premium.

(@) Includes$..........0 investment expenses and §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §..........0 interest on capital notes.

() Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bonds...... .(205,286) | (205,286)| ..
1.1 Bonds exempt from U.S. taX.......ccceeveiereereisieccsieceeeeeceee e | e T2,419 | oo | e 72,419
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates...........cccouerivireieeeeceeeee e
2.1 Preferred stocks (unaffiliated)
211 Preferred stocks of affiliates...........ccceiirieicriiciccseeceieies | e | ceevereessssesesssesessssensenns | cveneesnessesissesesssseresee0 e [ s
Common stocks (Unaffiliated)..........c.cocrrrireeieieieeiseeieseesine | cverreiieiesssineinns (7,231)] covverererirerennns (58,565)| ..vvrrrerrerierinne ((CENASLS) | [ 602,820 |..covereerererrieeenine
Common Stocks Of AffilAtES..........cccuveveicvrieieeceieeese s [ e [ e eesesesens | e (01 TR
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments.....................
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (I0SS€s)..........cccveverrerrerennes
Total capital gains (I0SSES).........ovivvreriiriiririeereieeeneseeseeeneseeserees

)
© oo N oA w O
NS

—
o

0901. .
0902.
0903. ...

0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe).....cococceres | overeiieisiceisean (01 N [0 (01 RN (U IR 0
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Annual Statement for the year 2012 of the COLO NY SPECIALTY INSU RANCE COM PANY

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COmMPaNY ..o
4.2  Properties held for the production of income.
4.3 Properties held fOor Sale..........ccoieiiviiiiiicesecee e
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........cocviieeeeies e sssieseses | ctisiessesis st ss e ssssssesssssssenss | sesissestesisssssesessssssessessssassessssantes | sevessessesssssssesssssssessessssessessesnsans 0
8. CONMTACTIOANS. .......vuuieiiiiiieii bbb bbb bbb enas | Hhbnbb bbbt | festi e | fhretb et 0
7. Derivatives (SCREAUIE DB).........coiuireiireireireiiecireeneiees ittt sessessesssesssssessases | ssestasssessessassssssessessasssssessessassssssns | oessessnsssnessssassssssessessassssssssestassns | eessssssssessnssssssnsssssassnsssessesssssnes 0
8. Otherinvested assets (SCNEAUIE BA)..........ciircieieeneiressiseise st sseessssssseenes [ cresteseessessessssssessssssssssssessessassssssns | oeesessnssseessssesssssessessessssssnssessessns | eesssssssessmssssssssssssassssssessessnsnnes 0
9. RECEIVADIES fOF SECUMES........vuiveiieriiiiiiii ittt bbb snssssssees | cebtssssssn bbb snsbne | cesetisntss sttt nesines | ceretbsessesb et enes 0
10. Securities lending reinvested collateral aSSets (SCHEAUIE DL)..........vureeierrurrrirerereireieeneines [ corririeisseseessieesseesssesssssessssesssses | sreeseessesssessssssesessssesssssssssssssssessnne | eesseesessessnsssssesssnssssssessessssnnes 0
11, Aggregate Write-ins fOr INVESIEA @SSELS...........rururririerrieiscineireie et ssessssseesenes | essssssssessesssns e sens et e sessn st e 0 ] oo 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ciurrenerririneineeeseiseiseeesessenees | coneereieesessessse s ssessessesenns (0 OO 0 [ oo 0
13, Title plants (fOr TItle INSUTEIS ONIY).......cvuiuriririeiieeireieescissisis st sssssssssssssssessessnes | sossssessessassssssessessessnsssessessessssssnsses | ssessessssssssessssssssessessassssssessassansnne | eeseesessessnssssssessasssnssssessessnsnnes 0
14, Investment inCOME dUE AN CCTUEH...........ccuvurriierierireeirerieeiesiesiesi sttt ssessensenins | crtsesssestsesssestsesssestseessesss st snsenssene | ceseesessneesess s ssnessnessnessnessnessnes | ebsessseesseessesssesssesssessesssesssessenes 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccoeeveee | cvververiecesieesee. 157,928 | ..o 122,556 |..oooverveeieceieeeee, (35,372)
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred @NA NOL YEE QUE........cou vttt sbeneas | eesessessessss s st s bbb sses s bsessens | sestesssssessessessssssesssssessssessesssntnss | aobesssessestesssss s sses st s s ben s sas 0
15.3  AcCrued retrOSPECHVE PIEMIUMS. ......c.vuiiveirriiiriieieissieseseissssssesssssssessessssessesessssessessnsns | stisssssesessssssessessssessessssessessessssesse | sressssessesessssessesssssssessessssassessessnses | sesessessesssssssessessssessessesessessesnsans 0
16. Reinsurance:
16.1  AmOunNts recoVErable fTOM MBINSUTETS.............cvveurvirriricrirreriesiserieesiesssessesesseessses | seessessiesssssssesssssessssssssessssessens | sesesesssssessseesssessssesstessseessssessseens | ertsesssesssesssesssnessssssssessesessoas 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccceieereiieiieienieieieiiniens | e | sresrssesiesissssses st sssessesssssssesssssntes | sesessessesssssssessessssessessssessessesnsns 0
16.3 Other amounts receivable under reiNSUrANCE CONMTACES............ccuuiveimiiiiriiiiiniieiieies [ e | o sssssesnesines | consiesiesiess e eseenes 0
17.  Amounts receivable relating to UNINSUIEA PIANS..........cccuiveieiciiieicicsisieessese s ssiesiens | creiisissie et sessnss | sesisssssesiessssssessesssse st ssssssesessntes | sesssssssesisssssesisssssessesssessassssnsns 0
18.1 Current federal and foreign income tax recoverable and iNtereSt thErEON..........ccoveveivecien [ oereieiereree s [ et ssniens | crestese st benee 0
18.2 NEt dEfErmed taX SSEL.........ivuirierieiiries sttt esstsens | onessserssi st esssssensnenis | seresiesss sttt ennses | seesies st 0
19.  Guaranty funds receivable OF ON AEPOSIL...........cciveireiiiriieie st sssesses | coesisssssesesss e ses s b essessssnss | sesisssssesesssessessessssessessssestessessntes | sesessessesisssstes st sstesse s sen s s snsns 0
20. Electronic data processing equipment and SOfWAIE............c.ccvveeiieieieieieieeseesessien [ et sesssesesisiens | erieissssese et sssesssssssessesssenss | seesessesisssssessesssessessesssssssessessneen 0
21.  Furniture and equipment, including health care deliVery @SSetS...........oveicuevrieicrenieiene [ | e sssenes | eesisiesissis et nee 0
22. Net adjustment in assets and liabilities due to foreign eXChanGe FAtES..........cccovrrriicriine | e | cesreinsiee sttt sesestensssens | ebseisessesssstssssssestesssesessessesssea 0
23. Receivables from parent, subsidiaries and @ffiliates. ... | et | seese ettt entensanens | steeiesi ettt ss st 0
24. Health care and other amOUNES FECEIVADIE. .............ociiiii e siesiees [ estiesse bbb sbienne | fonsbansb bbbt ensenss | fonbbssb sttt sttt 0
25. Aggregate write-ins for other than iNVested @SSetS........oourrriririerrierneneieeneieieeseineins | e 0 ] o 0 ] e 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25).......
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (Lines 26 and 27)......
110, ettt ettt RS sRResensat s | eessssenest e st sss st enssstennnssns | eeests st s s ss st nsstnnens | seesssseeess st s st st 0
1102, oeeeteeeesee st et st R R | eetssseees Rt e st ess st st ensntsns | eeessseeess st s st nsstsnens | sessssieeest sttt 0
1103, et R st nns | reessne sttt eest st enentesssnentn | seeesteees sttt ennst st snssans | aeestees et sttt eenns 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coc.overrreernrnninensnnenes | cevrnrereinensnsness s (0 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 @DOVE)......iiirreiieisrisrsreisissessmesnsensssesssenss | sessossssssssssssssssessessesssssssssesssssanes {01 OO 0 ] oo 0
250, ettt nt s | Setsee e s e s s e et sttt enens st nens | seseestneen st sttt eensnnstnnenn | eeestness sttt 0
2502, et nt | Hetsee st e st s sttt nens | sesrest et ettt nns st nnenn | eeestnnss sttt 0
2503, ettt R R nt s | eetsee e eeeR st s st ettt nens | serrestnes s st st st st st nestnnenn | reeessness st ettt ensr e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page..........ccccevrreminrnrirrinennennens | convnrieeisensensessesssssessssesssssnsenns (0 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8D0VE)........coiiiiiiiriiiiieiicessissiisiessienes | croreesisssssssssssssessessssessesesssenes 0 ] e 0 ] e 0
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Annual Statement for the year 2012 of the COLONY SPECIALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

2.

Summary of Significant Accounting Policies

A.  Accounting Practices

The accompanying financial statements of Colony Specialty Insurance Company are presented on the basis of accounting practices prescribed
or permitted by the Department of Insurance in the State of Ohio.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining
and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the Ohio Insurance
Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual (NAIC SAP) has been
adopted as a component of prescribed or permitted practices by the State of Ohio. The accompanying financial statements contain no
differences as a result of practices prescribed or permitted by Ohio that differ from NAIC SAP.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the amounts reported in these financial statements and notes. Actual results could differ from those estimates.

Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct and ceded business, and are
based on reports received from ceding companies for reinsurance assumed.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an
accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific
identification basis when securities are sold, redeemed, or otherwise disposed. Realized capital losses include write-downs for impairments of
securities considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at cost, except short-term bonds are stated at amortized cost using the interest method under NAIC
valuation standards.

2. Investments in bonds are stated at amortized cost using the interest method or lower of amortized cost or market under NAIC valuation
standards.

3. Common stocks are stated at fair value.

4. The Company has no investments in preferred stocks.

5. The Company has no investments in mortgage loans.

6. Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. All loan-backed securities that are of
high investment grade are valued using the retrospective adjustment method. All other loan-backed securities are valued using the
prospective adjustment method.

7. The Company has no investments in subsidiary, parents or affiliates.

8. The Company does not own any interests in joint ventures, partnerships, or limited liability companies.

9. The Company has not invested in derivatives.

10. The Company does not consider investment income as a factor in premium deficiency calculations.
11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an

amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates, and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are routinely reviewed, and any adjustments
are reflected in the period determined.

12. The Company’s capitalization policy has not changed from that followed in the prior year.

13. The Company does not have any pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors

In 2011, Colony Specialty Insurance Company requested, and received, permission from the Insurance Department to issue a $60M extraordinary
dividend to Colony Insurance Company, its sole stockholder. The dividend settlement occurred in December of 2011 through a transfer of securities
and cash. The composition of the settlement was as follows:

Securities at book value $55,396,851.65
Implicit gain 2,198,438.08
Cash 1,975,515.60
Accrued interest at date of transfer 429.194.67
Total $60,000,000.00

The Company transferred the securities at book value (amortized cost), including the accrued interest. The Company did not recognize a gain on the
transfer of these securities and reported a dividend of $57,801,562, which excluded the implicit gain noted above. In 2012, the Company became
aware that this treatment was not in compliance with the provisions of SSAP 25. The affect on surplus of this error amounted to $769,453, which is
the deferred tax that was associated with correcting the transaction. With the permission of the Insurance Department, the Company made this

correction to its financials in the 2nd quarter of 2012.

The Company adopted the provisions of SSAP 101 Income Taxes A Replacement of SSAP 10R and SSAP 10, effective January 1, 2012. SSAP 101
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provides new requirements for tax loss contingencies and the calculation and admissibility of deferred tax assets. The difference between the
recalculated amounts as of January 1, 2012, and the amount actually reported in the prior year financial statements is treated as a change in
accounting principle in accordance with SSAP 3 Accounting Changes and Corrections of Errors. There was no cumulative effect for this change in
accounting principle as of January 1, 2012.

3. Business Combinations and Goodwill

The Company was not a participant in a business combination.

4. Discontinued Operations

The Company had no operations that were discontinued.

5. Investments

A. The Company has not invested in mortgage loans or mezzanine real estate loans.

B. The Company has not invested in restructured debt.

C. The Company has not invested in reverse mortgages.

D. Loan-Backed Securities

1.

Prepayment assumptions for loan-backed securities are obtained by the Company's third-party accounting provider, from industry standard

external data providers.

The Company did not have any securities with a recognized other-than-temporary impairment loss in the twelve months ended December

31, 2012.

The Company did not hold any securities at 12/31/2012 with a recognized other-than-temporary impairment.

Loan-backed securities in an unrealized loss position at December 31, 2012 for less than 1 year:

Unrealized Loss: $ (564)
Fair Value of Securities with Unrealized Loss § 753,960

The Company evaluates its investments for impairment. In accordance with policy, the determination that a security has incurred an
other-than-temporary decline in fair value and the associated amount of any loss recognition requires the judgment by the Company's
management and a continual review of its investments. Investments in an unrealized loss position are reviewed on a quarterly basis to
determine whether a decline in fair value below the amortized cost basis is other-than-temporary. In general, the process for identifying
other-than-temporary declines in fair value involves the consideration of a number of factors, including but not limited to, whether the
issuer has been downgraded to below investment-grade, the length of time in which there has been a significant decline in value, the
liquidity, business prospects, and overall financial condition of the issuer, the nature and performance of the collateral or other credit
support backing the security, the significance of the decline in value, and whether the Company has the intent to sell the debt security or
may be required to sell the debt security before its anticipated recovery. If consideration of the factors above results in a conclusion that
the decline in fair value is other-than-temporary, the cost basis of the security is written down to fair value and the write down is recorded
as a realized loss. For loan-backed securities, the aforementioned factors were evaluated at the end of each quarter and it was
determined that there were no other-than-temporary impairments during the twelve months ended December 31, 2012.

E. The Company has had no repurchase agreements or security lending transactions.

F.  The Company has not invested in real estate.

G. The Company does not have any investments in low-income housing tax credits.

6. Joint Ventures, Partnerships and Limited Liability Companies

The Company has no investments in joint ventures, partnerships, or limited liability companies.

7. Investment Income

The Company has not excluded any investment income due and accrued from the financial statements.

8. Derivative Instruments

The Company has no derivative financial instruments.
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9. Income Taxes

A. The components of the net deferred tax asset/(liability ) at December 31 were as follows:

1

@

(b)

Gross deferred tax assets
Statutory valuation allowance

December 31, 2012

December 31, 2011

Change

Ordinary Capital Total

Ordinary

Capital

Total

Ordinary

Capital

Total

$55,275 |  $132,577 |  $187,852

$42,895

$59,862

$102,757

$12,380

$72,715

$85,095

adjustments

Adjusted gross deferred tax assets

(1a- 1b)

Deferred Tax Assets N onadmitted

Subtotal Net Admitted Deferred Tax

Asset (1c - 1d)
Deferred Tax Liabiliies

Net admitted deferred tax asset/(Net

Deferred Tax Liability)
(1e-19)

55,275

0 0

132,577 187,852 42,895 59,862 102,757

0

12,380

72,715

85,095

55,275
15,817

132,577 187,852 42,895 59,862 102,757
1,187,443 | 1,203,260 25,480 154,786 180,266

12,380
(9,663)

72,715
1,032,657

85,095
1,022,994

$39,458

(81,054,866)| ($1,015,408)|  $17.415 |  ($%4,924)  ($77,509)

$22,043

($959,942)|  ($937,899)

2012

2011

Change

SSAP 101, paragraphs
11.a,, 11.b., and 11.c.:

Ordinary

Capital

Total Ordinary

Capital Total

Ordinary

Capital

Total

Federal Income Taxes Paid
in Prior Years Recoverable
Through Loss Carry backs
Adjusted Gross Deferred
Tax Assets Expected to be
Realized (Excluding The
Amount of Deferred Tax
Assets

From 2(a) above) After
Application of the Threshold
Limitation. (The Lesser of
2(b)1 and 2(b)2 Below)

1. Adjusted Gross Deferred

Tax Assets Expected o be
Realized Following the

Balance Sheet Date

2. Adjusted Gross Deferred

Tax Assets Allowed per
Limitation Threshold

Adjusted Gross Deferred

Tax Assets (Excluding the

Amount

of Deferred Tax Assets

From 2(a) and 2(b) above)

Offset

by Gross Deferred Tax

Liabilites

Deferred Tax Assets

Admitied as the Result of

Application

of SSAP No. 101 Total

(2(a) + 2(b) + 2(c)

$55,275

55,275

$0

132,577

132,577

XXX

132,577

$55,275 $42,895

132,577 0

132,577 0

3,780,799 XXX

187,852 42,895

$59,862 |  $102,757

XXX 3,777,119

59,862 102,757

$12,380

o

o

12,380

($59,862)

132,577

132,577

72,715

($47,482)

132,577

132,577

3,680

85,095
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3
2012 2011
Percentage Percentage
(a) |Ratio Percentage Used to Determine Recovery Period
and Threshold Limitation Amount 1292% 1669%
(b) |Amount of Adjusted Capital and Surplus Used to Determine
Recovery Period and Threshold Limitation in 2(b)2 Above 3,780,799 3,777,119

December 31, 2012

December 31, 2011

Change

Ordinaryl Capital |Tota|%

Ordinaryl Capital | Total

Ordinaryl Capital | Total

Impact of Tax Planning Strategies

(@) Adjusted Gross DTAs 0% 1% 71% 0% 58% 58% 0% 13% 13%
(% of Total Adjusted Gross DTAs)
(b)  NetAdmitted Adjusted Gross DTAs 0% 1% 71% 0% 58% 58% 0% 13% 13%
(% of Total Net Admitted Adjusted Gross DTAs)
(¢) Tax planning strategies do not include the use of reinsurance related tax planning strategies.
B. Unrecognized DTLs
The Company had no unrecognized DTLs.
C. Current Tax and Change in Deferred Tax
1. Current income tax:
2012 2011 Change
(a) Federal 329,085 463,419 (134,334)
(b) Foreign 0 0 0
(c) Subtotal 329,085 463,419 (134,334)
(d) Federal income tax on net capital gains (43,313) 7,212,163 (7,255,476)
(e) Utilization of capital loss carryforward 0 0 0
(f Current year adjustment of prior year tax (11,332) 83,306 (94,638)
Federal and foreign income taxes incurred 274,440 7,758,888 (7,484,448)
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2. Deferred tax assets:

2012 2011 Change
(a) Ordinary:
Other assets — nonadmitied 55,275 42,895 12,380
Subtotal 55,275 42,895 12,380
(b) Statutory valuation allowance adjustment 0 0 0
(c) N onadmitted 0 0 0
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 55,275 42,895 12,380
(e) Capital
Investments - unrealized capital losses 112,079 59,862 52,217
Other than temporary impairment 20,498 0 20,498
Subtotal 132,577 59,862 72,715
(® Statutory valuation allowance adjustment 0 0 0
(9 N onadmitted 0 0 0
(h) Admitied capital deferred tax assets (2699-2f-2g) 132,577 59,862 72,715
(i) Admitted deferred tax assets (2d+2h) 187,852 102,757 85,095
3. Deferred tax liabilities:
2012 201 Change
(@) Ordinary:
Bond discount adjustments - net 15,817 25,480 (9,663)
Subtotal 15,817 25,480 (9,663)
(b) Capital
Investments - Unrealized capital gains 1,187,443 154,786 1,032,657
Subtotal 1,187,443 154,786 1,032,657
(c) Deferred tax liabiliies (3a99+3b99) 1,203,260 180,266 1,022,994
4. Netdeferred tax assets/liabiliies (2i-3c) (1,015,408) 77,509 937,899

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's effective income tax rate are as follows.

December 31, Effective

2012 Tax Rate
Provision computed at statutory rate $348,303 35.0%
Change in nonadmitted assets (12,380) -1.2%
Tax exempt income deduction (68,700) 6.9%
Dividends received deduction (34,298) -3.4%
Proration of tax exempt investment income 10,305 1.0%
Accrual adjustment - prior year (11,332) 0.0%
Totals $231,898 23.4%
Federal and foreign income taxes incurred $317,753 31.9%
Realized capital gains (losses) tax (43,313) 4.4%
Change in net deferred income taxes 726,912 73.0%
$1,001,352 100.5%
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E. Operating Loss and Tax Credit Carryforwards

(1) At December 31, 2012, the Company had no unused operating loss carryforwards available to offset against future taxable income.

(2) The following is income tax expense for 2012 and 2011 that is available for recoupment in the event of future net losses:

Year Amount Amount
Ordinary Capital

2012 $285,772 ($43,313)

2011 $546,725 $7,212,163

(3) The Company did not have any protective tax deposits under Section 6603 of the Intemal Revenue Code.

F. Consolidated Federal Income Tax Return

(1) The Company's federal income tax return is consolidated with the following entities:

Argo Group US, Inc. (Parent)

AGI Properties, Inc.

Argonaut Claims Management, LLC.
Argonaut Great Central Insurance Company
Argonaut Insurance Company

Argonaut Management Services, Inc.
Argonaut Midwest Insurance Company
Select Markets Insurance Company
Argonaut-Southwest Insurance Conpmany
Argus Reinsurance Intermediaries, Inc.
Coal Operators Indemnity Company
Colony Agency Services, Inc.

Colony Insurance Company

Central Insurance Management, Inc.
Colony Management Services, Inc.
Colony Specialty Insurance Company
Argonaut Limited Risk Insurance Company
Colony National Insurance Company
Rockwood Casulaty Insurance Company
Somerset Casulaty Insurance Company
Trident Insurance Services, LLC

Grocers Insurance Agency, Inc.

Insight Insurance Services, Inc.

Alteris Inc.

Alteris Insurance Services, Inc.
Centerbury Claims Services, Inc.

ARIS Title Insurance Corporation

Sonoma Risk Management, LLC

John Sutak Insurance Brokers, Inc.

(2) The method of allocation between companies is subject to a writtien agreement. The allocation is based upon a separate calculation for each Company at the
consolidated retum tax rate. In the event the Company has tax liability on separate company basis, its taxes will be paid by Argo Group US, Inc. In the event the
Company has a refund of taxes on a separate company basis, the amount will be received from Argo Group US, Inc. Income tax sefements by the Company are
made on the nomal due dates as prescribed by the Intemal Revenue Service with a setfement with Argo Group US, Inc. made within thirty day's after the date of
filing the consolidated federal income tax refum.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significanty increase within twelve months of the reporting date.
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10.

1.

Information Concerning Parent, Subsidiaries and Affiliates
A. Nature of Relationships
The Company is a wholly owned subsidiary of Colony Insurance Company.
B. Transactions with Affiliates Greater than %% of Admitted Assets
There were no transactions with affiliates greater than 1/2% of admitted assets.

C. Change in Terms of Intercompany Arrangements

There have been no changes in any arrangement between the Company and any affiliated party.

D. Amounts Due to/(from) Related Parties

2012
Affiliate Due
to/(from)
Colony Management Services, Inc. (63,646)
Colony National Insurance Company (301,041)
Colony Insurance Company (4,505,442)
Argo Re, Ltd. (49,321)
Trident Insurance Services, LLC 11,410
Argonaut Mid-west Insurance Company 0
Argonaut Insurance Company 605

E. Guarantees or Undertakings for the Benefit of a Related Party

The Company has no guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party.

F. Intercompany Management, Service and Cost-sharing Agreements

Under a service agreement between the Company and Colony Insurance Company, Colony National Insurance Company, Argonaut Insurance
Company, and Argonaut Midwest Insurance Company, Colony Insurance Company serves as the paying agent for claims payments. Claims
paid by Colony Insurance Company on behalf of the Company are reimbursed in the month following.

Colony Management Services, Inc., and Argo Group U.S., Inc. each provide the Company with various services under management services
contracts with the Company. Fees are allocated to the Company on a basis approximating the cost of providing the services.

G. Nature of the Control Relationship

The Company is a wholly-owned subsidiary of Colony Insurance Company. Additional details regarding the relationship between the Company

and all related parties are included in Schedule Y of this Annual Statement.
H. Downstream Ownership of an Upstream Entity

The Company does not hold any investments in any affiliated entity.
[ Investments in Subsidiaries, Controlled, or Affiliate Entities

The Company does not hold any investments in any affiliated entity.
J. Impaired Investments in Subsidiary, Controlled, or Affiliated Entities

The Company does not hold any investments in any affiliated entity.
K. Investments in Foreign Insurance Subsidiaries

The Company does not hold any investments in any affiliated entity.
L.  Downstream Holding Company Valued Using Look-Through Method

The Company does not hold any investments in any affiliated entity.
Debt

The Company does not have any debt.
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12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

The Company has no employees, and therefore, has no benefit plans. Human services are provided via contract as detailed in Note 10F of these
Notes.

13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

1.

2.

3.

The Company has 1,400 shares of $2,500 par common stock authorized, issued, and outstanding.

The Company has no preferred stock authorized, issued, or outstanding.

Without prior approval from the Ohio Department of Insurance, dividends to shareholders are limited by the laws of the State of Ohio to
$2,520,533 for 2013, an amount that is based on restrictions relating to net income and statutory surplus.

The Company did not pay dividends in 2012.

Within the limitations of 3 of this Note, there are no restrictions placed on the portion of Company profits that may be paid as ordinary
dividends to shareholders.

There were no restrictions placed on the Company’s surplus.

The Company is a stock corporation, and therefore, has no advances to surplus.

The Company has no stock that is being held for any special purpose.

The Company has no special surplus funds.

The portion of unassigned funds (surplus) represented by cumulative pre-tax unrealized gains is $721,849.

The Company has not issued any Surplus Notes.

The Company has not been impacted as a result of restatements due to prior quasi-reorganizations.

The Company has not been party to any quasi-reorganization during the past ten years.

14. Contingencies

A

Contingent Commitments
The Company did not have any contingent commitments at December 31, 2012.
Assessments

At December 31, 2012, based on information available from the states in which the Company is licensed to write business, there were no
material unpaid assessments. The Company did not accrue a liability for guaranty fund or other assessments.

Gain Contingencies

The Company does not currently have any gain contingencies.

Extra Contractual Obligation and Bad Faith Losses

During 2012, the Company made no payments for extra contractual obligation or bad faith claims stemming from lawsuits.
Product Warranties

The Company is not a guarantor for any product warranty.

All Other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes, and other
matters are not considered material in relation to the financial position of the Company.

The Company recognized $58,565 in other-than-temporary impairments on its unaffiliated common stocks during 2012.

15. Leases

The Company does not currently hold any leases.

16. Information About Financial Instruments With Off Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

The Company does not have any financial instruments of this nature.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A

Transfers of Receivables Reported as Sales

The Company has not had any transactions of this nature.
Transfer and Servicing of Financial Assets

The Company has not had any transactions of this nature.
Wash Sales

The Company had no wash sales as defined in paragraph 9, of SSAP No. 91R, Accounting for Transfers and Servicing of Financial Assets and
Extinguishments of Liabilities, involving transactions for securities with a NAIC designation of 3 or below, or unrated during 2012.
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18. Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

The Company does not have any plans of this nature.

19. Direct Premium Written by Managing General Agents or Third Party Administrators

The Company does not have any managing general agents or third party administrators as defined by Appendix A-225 of the NAIC Accounting
Practices and Procedures Manual.

20. Fair Value Measurement

A.

The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a three-level hierarchy shown

5.

below. The hierarchy gives the highest ranking to fair values determined using unadjusted quoted prices in active markets for identical
assets (Level 1) and the lowest ranking to fair values using methodologies and models with unobservable inputs (Level 3). An asset's
classification is based on the lowest level input that is significant to its measurement. The levels of the fair value hierarchy are as follows:

Level 1-Values are quoted prices (unadjusted) in active markets for identical assets that can be accessed at the reporting date. Actively
traded, as defined by the Company, is a security that has traded in the past seven days.

Level 2-Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3-Unobservable inputs reflecting the Company’s own assumptions about the assumptions market participants would use in pricing
the asset or liability based on the best information available in the circumstances.

The following table provides information as of December 31, 2012 about the Company’s financial assets measured at fair value:

FAIR VALUE MEASUREMENTS AT DECEMBER 31, 2012

Level 1 Level 2 Level 3 Total
Assets at Fair Value:
Common Stock
Industrial & Misc $14,580,510 $14,580,510
Total Common Stock $14,580,510 $14,580,510
Total Assets at Fair
Value $14,580,510 NONE NONE $14,580,510

The Company had no Level 3 items at December 31, 2012 or 2011.

The Company had no transfers between levels.

For Level 2 investments, the Company’s third-party accounting provider receives prices from independent pricing services and custodians
and derives a “best” price. These prices are determined using observable market information such as dealer quotes, market spreads,

cash flows, yield curves, live trading levels, trade execution data, market consensus prepayment speeds, credit information and the
security’s terms and conditions, among other things.

The Company had no investments in derivatives.

B. The Compnay has no other fair value disclosures.

C. The following table provides information as of December 31, 2012 about the aggregate fair value for all financial instruments and the level within
the fair value hierarchy in which the fair value measurements in their entirety fall:

D. The Company has no financial instruments for which it was not practicalble to estimate fair values.

Type of Financial Aggregate Fair

Instrument Value Admitted Asset Level 1 Level 2
Bonds $ 47,499,359 $ 45,662,201 $ 17,603,129 $ 29,896,230
Common Stock 14,580,510 14,580,510 14,580,510 -
Short-term 6,695,437 6,695,340 6,695,437 -
Total $ 68,775,306 $ 66,938,051 $ 38,879,076 $ 29,896,230

21. Other Items

A. Extraordinary ltems

B. Troubled Debt Restructuring

The Company has no debt.

C. Other Disclosures
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D. Uncollectible Premiums Receivable
At December 31, 2012 and 2011, the Company had admitted assets of $2,042,144 and $1,423,543, respectively, in premiums receivable due
from agents. The company routinely assesses the collectability of these receivables. Based upon Company experience, any uncollectible
premiums receivable as of December 31, 2012 are not expected to exceed the non-admitted amounts totaling $157,928, and therefore, no
additional provision for uncollectible amounts has been recorded. The potential for any additional loss is not believed to be material to the
Company’s financial condition.
E. Business Interruptions Insurance Recoveries
The Company has not received any business interruption recoveries.
F. State Transferable and Non-transferable Tax Credits
The Company does not have any state tax credits, transferable or not.
G. Subprime-mortgage Related Risk Exposure
The Company has no sub-prime mortgage risk exposure.
22. Events Subsequent
There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.
23. Reinsurance

A. Unsecured Reinsurance Recoverables

At December 31, 2012, the Company had the following unsecured aggregate reinsurance recoverable for losses and loss adjustment
expenses, paid and unpaid, including IBNR, and unearned premium that exceeded 3% of the Company’s policyholders’ surplus.

Federal NAIC
ID Company
Number Code Name of Reinsurer Amount
25-1620138 35505 ROCKWOOD CASUALTY 14,368,050
13-4924125 10227 MUNICH REINSURANCE AMERICA 1,397,100

B. Reinsurance Recoverables in Dispute

The Company has no reinsurance recoverable in dispute with any one reinsurer exceeding 5% of policyholders” surplus or any reinsurance
recoverable in dispute that in the aggregate exceeds 10% of policyholders’ surplus.

C. Reinsurance Assumed and Ceded

Assumed Ceded Net
Unearned Commissions Unearned Commissions  Unearned Commissions
Affiliates 9,655,810 363,326  (9,655,810) (363,326)
All other 549,024 110,111 (549,024) (110,111)
Total 0 0 10,204,834 473,437 (10,204,834) (473,437)

Direct unearned premium reserve - $10,204,834
Amounts accrued at December 31, 2012 for contingent commission was $29,997 on a direct basis which was ceded to an affiliate.
The Company has no protected cells.
D. Uncollectible Reinsurance
The Company did not write off any reinsurance recoverables during the year.
E. Commutation of Ceded Reinsurance
The Company did not commute any of its ceded reinsurance agreements during the year.
F. Retroactive Reinsurance
The Company did not have any retroactive reinsurance contracts.
G. Reinsurance Accounted for as a Deposit

The Company did not have any reinsurance accounted for as a deposit.

14.9



Annual Statement for the year 2012 of the COLONY SPECIALTY INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements
The Company did not have any reinsurance contracts of this nature.
24, Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company does not have any contracts of this nature.
25. Changes in Incurred Losses and Loss Adjustment Expenses

As a result of the 100% quota share agreement that the Company has in place, there has been no change in incurred loss and loss adjustment
eXpenses.

26. Intercompany Pooling Arrangements
The Company is not a party to an intercompany pooling arrangement.
27. Structured Settlements
The Company has not purchased any structured settlements.
28. Health Care Receivables
The Company has no health care receivables.
29. Participating Policies
The Company does not issue participating contracts.
30. Premium Deficiency Reserves

The Company evaluated the need to record a premium deficiency reserve on January 23, 2013. As a result of the analysis, which did not include
anticipated investment income, the Company determined that a premium deficiency reserve was not warranted.

31. High Deductibles
The Company has not recorded any reserve credit for high deductibles.

32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
The Company has not discounted any of its reserve liabilities.

33. Asbestos and Environmental Reserves
A. Asbestos Reserves
The Company has exposure to asbestos claims arising from the sale of general liability insurance written on an occurrence basis. The Company
has identified the policies that had potential liability for asbestos claims. These policies had terms of up to five years (the latest of which expired in
1989). In addition, these policies covered relatively small manufacturers or distributors who sold limited use products; therefore, the asbestos
related claim liabilities cannot be projected by traditional loss reserving techniques. Case reserves (and the cost of related litigation) have been
established when sufficient information has been developed to indicate the involvement of a specific insurance policy. In addition, incurred but not

reported reserves have been established to cover additional exposure on both known and unasserted claims. The Company’s asbestos related
losses (including the cost of related litigation) for each of the five most recent calendar years are as follows:

Gross of Reinsurance

2008 2009 2010 2011 2012
Beginning Reserve 1,143,673 936,602 1,172,905 1,213,824 1,542,742
Incurred Losses & LAE 325,335 921,080 892,456 541,288 376,539
Current Year Payments for Losses & LAE 532,406 684,777 851,537 212,368 459,800
Ending Reserve 936,602 1,172,905 1,213,824 1,542,742 1,459,481

Net of Reinsurance

2008 2009 2010 2011 2012
Beginning Reserve 171,551 140,490 0 0 0
Incurred Losses & LAE 48,800 0 0 0 0
Current Year Payments for Losses & LAE 79,861 140,490 0 0 0
Ending Reserve 140,490 0 0 0 0

B. At December 31, 2012, the Company held IBNR reserves of $1,148,379 on a gross basis and $0 on a net basis.
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C. The Company held $752,727 on a gross basis and $0 on a net basis for future loss adjustment expenses (including the cost of related
litigation) at December 31, 2012.

D. Environmental Reserves
The Company does not write policies that cover environmental exposures other than policies written to specifically cover those exposures.
34. Subscriber Savings Accounts
This is not applicable to the Company as it is not a reciprocal.
35. Multiple Peril Crop Insurance
The Company does not write multi-peril crop insurance.
36. Financial Guaranty Insurance

The Company does not write financial guaranty insurance.
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1.3
2.1

22
3.1
32
33

34

35

3.6
4.1

42

5.1
52

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT[ ]
State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the

reporting entity? Yes[ ] No[X]
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/30/2009

By what department or departments?

Ohio

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business? Yes[ 1 No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
7.21  State the percentage of foreigncontrol 100.000 %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Bermuda | Insurance Holding Company
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1 No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal

Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0cC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 1800 Frost Bank Tower, 100 West Houston Street, San Antonio, TX 78205

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] No[ 1 NAT[ ]
If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Ronald J. Swanstrom, FCAS, MAAA, Senior Vice President & Chief Reserving Actuary, Argo Group U.S., Inc., 225 West Washington, 6th Floor, Chicago, IL 60606
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21.2

22.2

231
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ ] No[X]

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes [

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NAT |

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3
American Bankers
Association (ABA)

Routing Number

Issuing or Confirming
Bank Name

Circumstances That Can Trigger
the Letter of Credit

Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22  Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

24.02 If no, give full and complete information relating thereto.

Yes [X]
Yes [X]

No[ ]
No[ ]

Yes[X] No[ ]

Yes[ ]

No[X]

Yes[ 1 No[X]

Yes[ ] No[X]

Yes[X] No[ ]

Yes[X] No[ ]
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24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

253

26.1
26.2

271

27.2
28.

28.01

28.02

28.03

28.04

28.05

29.1

29.2

29.3

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

If yes, state the amount thereof at December 31 of the current year:

25.21  Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26  Placed under option agreements

25.27 Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

Yes] |  No[ ] NA[X]

Yes[ | No[ | NA[X]
Yes[ ] No[ | NA[X]

Yes[ ] No[ ] NA[X]

2529 Other
For category (25.27) provide the following:
1 2
Nature of Restriction Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ ] No[X]
Yes[ ] No[ ] N/A[X]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?
If yes, state the amount thereof at December 31 of the current year:

Yes[ ] No[X]

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

Yes[X] No[ ]

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
US Bank Institutional Trust & Custody 2204 Lakeshore Drive, Ste 302, Birmingham, AL 35209
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
107105 Blackrock Financial Management 40 E. 52nd Street, New York, NY 10022
106584 Fayez Sarofim & Company P.0. Box 297426, Houston, TX 77297

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?
If yes, complete the following schedule:

Yes[ ] No[X]

1 2 3 \
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
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30.

311
31.2

313

321
32.2

33.1
332

341
342

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3

Excess of Statement

Statement over Fair Value (),

(Admitted) Fair or Fair Value over

Value Value Statement (+)

30,1 BONAS. oo | e 52,357,539 | ..ooiniinnnns 54,194,800 1,837,261
30.2  Preferred StOCKS. ......cuuiiuiiiiieiirirsiistisei s | rnineen s | resene st | fesee e 0
30.3 TOalS. .o | enrenesneeneas 52,357,539 | ..o 54,194,800 1,837,261

30.4 Describe the sources or methods utilized in determining the fair values:
Clearwater Analytics "Best" Prices

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

NONE

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

4.1
42
43
44

5.1
5.2

53

54
5.5

6.1

6.2

6.3

6.4

6.5

741

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator

2.2 Premium Denominator

2.3 Premium Ratio (2.1/2.2).....

2.4 Reserve Numerator

2.5 Reserve Denominator

2.6 Reserve Ratio (2.4/2.5)......

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21  Out of Attorney's-in-fact compensation

5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes[ ]
Yes[ ]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Worker's Compensation policies issued by the Company are reinsured under a 100% quota share agreement with an affiliate, Rockwood

Casualty Insurance Company, which has catastrophe reinsurance in place.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

An evaluation of catastrophe exposure is performed both internally and externally utilizing RMS and AIR modeling. The greatest concentration of

property catastrophe exposure (wind) is in the South Eastern United States.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
To protect the Company from excessive loss due to exposures comprising the PML, the Company purchases a property catastrophe

reinsurance program.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[ 1]
Yes[ ] No[ ]
..................................... %
Yes[ ] No[ 1]
No[ ] N/AT 1]
No[ ] N/AT 1]
Yes[ ] No[ ]
Yes [X] No[ ]
Yes [X] No[ ]
..................................... 1
Yes[X] No[ ]
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9.1

9.2

9.3
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9.5

9.6

1.1
1.2

12.1

12.2
12.3

124

12.5

12.6

13.1
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ 1] N/AT 1

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No [X] N/AT 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

12.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ | No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. e 3

16.1



Annual Statement for the year 2012 of the COLO NY SPECIALTY INSU RANCE COM PANY

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

Under a multi-cedant allocation contract, the associated resinstatement premiums and retentions are allocated to the company based on its

share of the total subject premium or covered losses
If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

Has the reporting entity guaranteed any financed premium accounts?

If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11 Home.....
16.12 Products....
16.13 Automobile
16.14 Other.......ccocoevene.
* Disclose type of coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18
Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18
Unearned premium portion of Interrogatory 17.18
Contingent commission portion of Interrogatory 17.18

16.2

Yes [X] No[ ]
Yes[X]  No[ ]
Yes[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]




Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COM PANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2012 2011 2010 2009 2008
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)...... | ......... 22,294,546 | ......... 21574479 | ........ 19,939,425 | .......... (5,939,914) ......... 41,239,648
2. Property lines (LIN€S 1,2, 9, 12, 21 & 26)........coouriurriurrinniineiieeieeinesineeienssesssssssesssssssssesssnnss | conseessnnees 278,490 | ..o 455439 | ..o 877,701 | .......... (2,877,369) ........... 6,202,377
3. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27).......ccccouverrurnrrrnerrnerinernernerinenes | corneernens 1,434,208 | ............. 981,306 | ...ccvvee 1,014,127 | .......... (3,328,772) | ........... 7,317,521
4. Allotherlines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.covorrnrrrnrrrnrrnernrirneineiees [ e | e | e (G1°) ] I (6)
5. Nonproportional reinsurance liNes (LINES 31, 32 & 33).......cuveuiieieirieieiesiseiieiessssesessesesss | erssiessssssssssssssesseses | eessessesssssssssssssssses | coosssessossosssessessansess | oessessessasssssessensansas | sosessssssessossansssasssens
8. TOtAl (LINE 35)....iiuieriieiiecieiiseiieee et ssnnns | eeiieeens 24,007,244 | ......... 23,011,224 | ......... 21,831,253 | ........ (12,146,114)] ......... 54,759,540
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)....... | cerrrnrrmrrnerrnennens | cerrrreeinserneeineennnnns 0 [ | e (24,761,910)] ......... 30,444,615
8. Property liNes (LINES 1,2, 9, 12, 21 & 26)......ccoriuiuiieeieeieeieeseiisssississtssssssessesssesssenss | setsesssesssesssessssssseeses | sessssssssssssssssssssssnss | eesssessesnsssnsesnsssnnsss | conesenens (4,670,162 ........... 4,571,631
9. Property and liability combined lines (LInes 3, 4,5, 8, 22 & 27).....c.coceuveeererrererersnerierieenins | evveisesieiesssseinns [ venessssessssessssees [ cevessssssessssssessesinss | vevenenns (4,994,165)] ........... 5,886,566
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......covvrurrinrrncincrnnrncinerinenes | rerrnrnnsnssnsensennees [ v | eeseenesnessessssneees | evvnennssnssneneens(99) [ e, (6)
11.  Nonproportional reinsurance lines (Lines 31, 32 & 33).. s
12, TOtal (LINE 35)...ouioiieiiiciieiieeiieeiiseiisiieiteiseesssesseesssessessseesssssssssesssesssesssnsssnssnssnssnssnsssnssnsss | sessnssssssssssssssssensns0. [ eoneevnnenesineinnneen0 [0 | i (34,426,296)| ... 40,902,806
Statement of Income (Page 4)
13. Netunderwriting gain (10SS) (LINE 8)........cueiurirriririircirrireieeisereieensiseieee st ssssssssssssssssses | eereesessnssnesessnsssssnes | ersessesssessnsssssessensns | sessssnsessesssessnssssssens | crnesesssssneessssssnssneens | consuseenn 3,860,804
14, Netinvestment gain (I0SS) (LINE 11).....ciiurierieririineieiiseieeieseessesssessessssssesssssssesssesssenss | eevenins 1,240,749 | ......... 15,806,135 | ........... 3,290,300 | ..ovvenee 7,594,043 | ........... 7,724,534
15, Total other iNCOME (LINE 15).......cuuiieriieeicieicieite ettt sssssnssennes | oeeeseesnees (202,284) ............. (226,909)| ...vvvvenee (188,812) .......... (3,136,194) [ ...coooenee. (50,204)
16.  Dividends to pOIICYNOIAETS (LINE 17).....ceurvreurireierieeieiieeireiseeieessetseesesseeseesessesssesssssessessssssesesss | eeseesssssssnsssessssssssnnes | eesessessssessnsssssnsssssns | sesmessssssesessessnssnsssnes | resseessssssssssessessnnsns | sesesensssesssssessssenssnes
17. Federal and foreign income taxes incurred (LINE 19).......cceviveieverieesieieeeseeseseieseseeveeees | ssssenessennas 317,753 | oo 546,725 | .cocvnne. 549,355 | .......... (6,378,640)] ........... 3,720,207
18, NEetincome (LINE 20)........iuiiuiiireineineseise sttt st st sssssnssns | cvsesissinns 720,712 | ......... 15,032,501 | ........... 2,552,133 | ......... 10,836,489 | ........... 7,814,927
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......cccccoveer| v 71,648,264 | ......... 71,054,195 | ....... 123,609,242 | ....... 112,377,298 | ....... 225,591,567
20. Premiums and considerations (Page 2, Col. 3):
20.1 Incourse of COlECtON (LINE 15.1)......vvrieeiieiieiiiesisesseesesseesesises s | eeseniens 2,042,144 | ........... 1,423,543 | ........... 1,359,832 | ........... 2,581,446 | ........... 3,989,805
20.2 Deferred and not yet due (Line 15.2)...........
20.3  Accrued retrospective premiums (LiNE 15.3)........cvuerrierrenirnrennireineneeseieessesseseeessenens
21. Total liabilities excluding protected cell business (Page 3, Ling 26).........cc.covrurrrneneereereernenne | cevreenns 46,442,936 | ......... 45,873,400 | ......... 45,473,030 | ......... 38,373,498 | ....... 162,347,649
22, LOSSES (PAGE 3, LINE 1).euieieeiieeieririsiiesissississssissessesssssssssssssessssssssssssssesssssssssesssssssssessessensns | sessessssssessessesssssnssns | sesessssessssssnssessanssnss | sesessssessnssesssnsnssessns | sesessnssssssessssssnssnssens | essenens 76,323,009
23.  Loss adjustment expenses (Page 3, LINE 3).....c.verurrenrrinnrneriseinessisssessssissssssssssssssses | sessessssensssssssssnsssssns | seneessssesssssnsssnssessnnes | sesesessesssssessssessssessns | seeesnssssssesssssesssssess | eveerens 26,117,127
24, Unearned premiums (Page 3, LINE 9).....c.oiirieirireiresierinsieesssssiseessssessssssssssssssssssssssnsses | sessesssssssssesssssnssssssns | seneesessesssssssssessessnnes | sesesssseessssessnsssnssessns | seseesnsssssssssssessnssnss | eveeeens 34,426,295
25.  Capital paid up (Page 3, LINES 30 & 31).......ccveieieeieeeesessseiss s ssssssenes | eeseeiens 3,500,000 | ........... 3,500,000 | ..o 3,500,000 | ........... 3,000,000 | ........... 2,500,000
26. Surplus as regards policyholders (Page 3, LiNe 37).......ccccueievereereereiereeesee e essssseessssens | eveenas 25,205,328 | ......... 25,180,795 | ......... 78,136,212 | ......... 74,003,800 | ......... 63,243,918
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11)......cc..eveereeieeireeinnisesiesisssesisssssssssssssssssssssssssesssesssessses | cvissenns (3,965,193) ....convn. (216,009)] ........... 2,624,458 | ...... (126,102,925)] ......... 11,706,450
Risk-Based Capital Analysis
28.  Total adjusted CAPIal..........ocreerrerriiiiieeieeese et | e 25,205,328 | ......... 25,180,795 | ......... 78,136,212 | ......... 74,003,800 | ......... 63,243,918
29.  Authorized control level risk-based Capital...........ccccueveeieveireeieieeees e | cverenans 1,951,064 | ........... 1,508,684 | ........... 2,524,442 | ... 2,260,987 | ......... 12,086,041
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONGAS (LINE 1).cureuiireciecieciecieeieeiesieei st sssssssssns | sessnessnessessnees B7.0 | oo 538 | v 534 | e TA48 | oo 95.0
31, StOCKS (LINES 2.1 & 2.2)....uereiiiieciestse e sssessessessesins | sessnessnessnesiens 214 | s 15[ s 12.8 | e 12.7 | s 32
32.  Mortgage l0ans on real estate (LINES 3.1 & 3.2)......ccvrevciceeeieesee e essessessssssnses | ersvessiesssssessssesesens | revvesesssssssesssssssesiess | evveseessssssesesssssesseses | svsvesssssssessssessesesens | cevesesssssesiessssesesnss
33. Realestate (Lines4.1,42&4.3).....ccccccvevrverennes
34, Cash, cash equivalents and short-term investments (Line 5)
35, CONtract 08NS (LINE B).......cccveevreriieiieririreresiesietssteses s ssssssessssssesss s sesssssssssssssssssssssessesss | svesessesssssessessssesesins | sessesssssssessessessssesiess | evesssesssssssesesssssessnses | svssesesssssesiessssessesens | cevesesssssesssssssessesenss
36, DEIIVALIVES (LINE 7)...ovverevecieeeieeiietsctes ettt tes e ssss st st sse s ses s ss s sssssssessessssessens | sessssessessessssessessnssns | sesessessesesssssessssnssnes | sovessssesiessssesesensenss | ersenees )00, N DR XXX
37.  Otherinvested aSSets (LINE 8)......cccccucieieicieisiieieesiessssesssssssessssssssssssssesssssssssssssssesssssns | sresssssssssssssssessesssesss | svvnsssesssssesssssssssessens | resssssssssessssssssssiesss | sevssssessssssssessesssssns | siesssssssssessssssssessones
38.  Receivable for SECUMEIES (LINE 9).....vuvvuevrerierieieiesiseicissiesise s sssessssssessessssssessesssssnes | snesssssesssssssssessesssnsns | svssssesisssesssssssssessnns | ressssssessessssssssssiesss | sersessessssssesessssssssns | sessssssessesssssssssessones
39. Securities lending reinvested collateral assets (LINE 10)........ccevevrvirevinreieseeieseresesiesenes | ervereresiesessssssesssnses | esreresessesssssssssssnns | ceveresessessessssesessenes | cvevenns ). 0.0, N DR XXX
40. Aggregate write-ins for invested assets (LiNE 11).......c.cccvvreererseneieeses e
41. Cash, cash equivalents and invested assets (Line 12)...
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)......cciieeeieierieiieisssesesesesissssssessssses | cervvssesssssnssssessnnnns | eovnsssesissesssssssesnns | coesessssssesisssesssssiesss | seeesessssssssessssesses | soesssssisssesssssssssssones
43, Affiliated preferred stocks (Sch. D, Summary, Ling 18, Col. 1)......cccereireeierseseiesesireieeniens [ o | e [ e | v | soessesssessssssssesnes
44, Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccceeierernrrierisisrisesenesieens [ e | e [ s | v [ e
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LINE 10)........ccccvireireirireiierieiens | eeveeeiveieeeieeieeissenes | e [ cevesieiesieieeesssiens | veveveesessesssessssssenss | sveseesessesssesssssssesns
46. Affiliated mortgage loans on real estate.
B 0T =Y 11 =T SO O T PTTPR
48. Total 0f abOVE lINES 4210 47 ..ottt sss st ssess st ssssessens | eresssssssssssasssnssnees [ I [V I (01N I 0 i 0
49. Total investment in parent included in Lines 42 t0 47 @DOVE.........coceieueieieiieiisieiesseiieiiens [ esnierissssessessssensesies [ eorsersessssessesssssssessens | ensessessssossessessnsessesss | sossesssssnsessessssessesses | sossesssssssessassssensessess
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccc...| woovevrvvrvvennnnee. 0.0 [ | e | e ecesesesessnens Lesreseeesseesessessensnenes
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2012 2011 2010 2009 2008

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........ccovurrrrrrrnenrerrereieeiesesseessessssessesssessssssess | essessesennes 391,832 | ........ (10,012,424 ........... 1,125,036 | ........... 5,352,594 | .ooovvrinn 358,561
52. Dividends to Stockholders (LINE 35)..........cccviueieiveiieieieiseieeessseie s ssssssssssssssssessssses | ereessessessssssessesssssess | crenss (57,801,562) | ...voverrerercrreeisens [ e | e
53. Change in surplus as regards policyholders for the year (Ling 38).........cccovvrvrmrrvernereereenerenes [ vevvverninnenns 24533 | ........ (52,955,417) ........... 4132412 | ......... 10,759,882 | ........... 9,062,094

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)....... | cecovvvene. 7,784,059 | ........... 7,352,838 | ........... 3,698,686 | ......... 72,100,507 | ......... 16,112,761
55.  Property lines (Lines 1,2, 9, 12, 21 & 26)........covurmremrrmnrerrernerisreiesineessesssesssssssesesssesess | erseesseenen 258,798 | ..o 56,003 | ....cvvvvenee 268,023 | ........... 1,486,090 | ........... 2,850,257
56. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......ccccouvuureevnvermmmerneeeneerinseeins | coneevinennes 794811 | v 543,275 | c.ovvvees 138,270 | .ovevvees 7424490 | ........... 2,634,108
57. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34) 1,685 |...
58. Nonproportional reinsurance lines (LiNes 31, 32 & 33).......cceveierrerieieeseeee e 126,443 [ .o 6,584
59, TOHAI (LINE 35)......oumreirerireieiireineessessesssesss st esessessssessesssesssessssssssssessessssssssesssens | sessesssnns 8,837,667 | ........... 7,952,115 | ........... 4,104,979 | ......... 81,139,221 | ......... 21,603,710

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16,17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)....... [ ccrvvveverrmmrrnerrnenns [ [ [ e 67,991,502 | ......... 10,989,455
61. Property €S (LINES 1,2, 9, 12, 21 & 26)......cvcveeererrseeesetseese ettt sess s ssssssesssssssens | seessssessessssessesisssssens | sesesssssesisssssessssessenes | svssesesisssssessssensesns | sevevesens 1,478,613 | .......... 2,515,602
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccovereinenrrrnenenereerneeneens [ e | e [ o | ceveeeennd 6,776,354 | ........... 2,372,290
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......coccvvvrrerevnerrmrernerrnnenienes [ eorvrerneneisennrenneens [ e | v 1,685 [
64. Nonproportional reinsurance lines (LINES 31, 32 & 33).......ovururieriereerrineereireeneneeseeesssssessneenes [erresssssessessssnessssnens | sesssssssssssssssssssssnssns | eosssssssssssesssssssnssanes | sossessessssnnes 74,855 | oo, 6,584
85, TOAl (LINE 35)..uuvurrrirriirrriseciiirmierssessiessssssissssesss s st esssssessssesssesssssenssessssnns | wrsnessssessssessssessnns (U (U 0. 76,323,009 | ......... 15,883,931

66.
67.
68.
69.
70.

71.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arnEd (LINE 1).......cueiieiieieieissteieie sttt ess s ess s sssae s
LOSSES INCUITEA (LINE 2)...eueuiececerieeeieeeie sttt sttt
Loss expenses incurred (Line 3)
Other underwriting expenses iNCUITEd (LINE 4)...........oriurrinrireersiesensessesesseeseesessssssessessees
Net underwriting gain (108S) (LINE 8).........ccueveruericieieissieie st sssneas
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......c.ceerererrerrreiereeseieresee e

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......cccvvuerrrrrmiereeirciiesesse e

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)......ccccccumrermmrrerereerrerseiesseiseiennns

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccoeivierereieieeieeeeenans

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccevevverrrrerennes

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccoovvreurnennce

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).......ccveviiviriiceieeees e

................. (9,007)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

The Company has not been party to a merger.

Yes[ ]
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Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COM PANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded Cols. 1-2 Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOr e | e XXX e [ e XXX e [ e XXX | e 148 | 148 | 15 | 15 | 36 | 36 [ | 0 | XXX.......
2. 2003......[.......54,619 | ........11,630 | .........42,989 | ... 18,797 | ........3,762 | ......4,889 | .............429 | ... 1,329 | v (61) | e | 20,885 | XXX.......
3. 2004........| .........55,340 | ..........12,488 | .........42,852 | ... 15768 | ......2 411 | (e 4,207 | o302 | 1,333 | (189) | e | e 18,783 XXX.......
4. 2005.........| ..........56,607 | ...........12,907 | ..........43,700 | .......20,945 | ........4,693 | .......5043 | ........976 | ..........1,686 | ..........(418) | .............387 | .........22,422 | ...... XXX.......
5. 2006.........| oo 79,344 | .......... 14,250 | ...........65,094 | .......34,981 | ......4,534 | ... 7,963 | 898 | 1,492 | (TD) ] 34T 39,755 XXX.......
6. 2007......|........81,598 | .........14,799 | ..........66,799 | .......35,305 | .........4,065 | .......7,444 | ......438 | .....1,443 | .....(1,340)| ..............46 | .........41,029 | ...... XXX.......
7. 2008......| .........52,869 | .........14,218 | ..........38,651 | ......22,237 | ........3,144 | .......6,535 | ....1211 | .....1,017 | .......(1,528)] .............81 | ..........26,961 | ...... XXX.......
8. 2009.......| ...........17,062 | .......... 77,062 | ...ceverivreren0 | .. 5,788 | .l 5,788 | 1,430 | 1,430 | 184 | 184 | DA |0 XXX.......
9. 2010.cers| cereen22,933 | 122933 | 0 | 7,307 |l 7,307 3,868 | 3,868 | 372 | 372 | el TA |0 XXX.......
10. 201 | e 22,578 | 22,578 | 0] 4,280 | 4,280 | 1448 1448 | 265 | 265 | DD |0 XXX.......
11, 2012.ie] 000023623 | 23,623 | o0 ] 102,356 | 002,356 | o313 | 313 120 120 | 12 |0 XXX.......
12. Totals...co. | cooeeeee XXX [ e XXX | e XXX | 167,912 ) L....42/488 | ... 43,554 | ... 11,729 | .........9,277 | ........(3,310)] ..........1,060 | .........169,835 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... o798 | o798 | 1,315 | 1,315 | 109 | 109 | 197 [ 197 | A1 | A1 | s | s 0. XXX.......
2. 2003..... ] e e | e 100 | i 100 | e e L2020 | e 193 | 193 [ | e 0. XXX.......
30 2004..... | B | BT 129 [ 129 i e |38 |35 [ 86 | .o 86 | .o | e 0 ... XXX.......
4. 2005..... o136 |36 |00 {00 [ | e | e84 84 | 245 | ..o 245 | oo | e 0. XXX.......
5. 2006.....| ... 1,700 |.0eeeen 1,700 | eriirnnnn863 | 863 |98 | 098 [ 247 |l 28T |, 161 | L] S ISR 0. XXX.......
6. 2007..... 0 cceeeeeeeeB0 |50 | 599 | 599 |8 8 [ 168 [ 168 | Y28 DS /28 DR U 0. XXX.......
7. 2008.....0 252 | 252 | o869 | 869 |80 | 60 [ 233 [ 233 | 81 [ [ O IS 0. XXX.......
8. 2009.... .20 | i 720 | oo 1,377 | 377 |l T 71 358 358 | 246 |............. 246 | oo | e 0. XXX.......
9. 2010..... 1,186 | 1,032 |.......... 1,032 [ | e 0. XXX.......
10. 2011, | 2,101 |.......... 2,101 | ... 7,152 |.......... 7,152 | oo 393 | 393 | 1,616 |.......... 1,616 | .. 967 |.cooerneen 967 | oveeeeeereeierens | eererieeieeieian 0. XXX.......
11, 2012, | e 3611 | 3611 | 8,097 |......... 8,097 .o 410 | 410 | 1,814 |.......... 1,814 |.......... 1,878 |.......... 1,878 | ovveieierinnes | v 0. XXX.......
12. Totals...|........ 12,406 |........ 12,406 |........ 25,309 |........ 25,309 |.......... 1,528 |.......... 1,528 |......... 5,959 |....... 5,959 |........ 5304 |........ 5304 | [ 0 ... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2003.
3. 2004.
4. 2005.
5. 2006.
6. 2007. 45019 | oo 3,990 | oo 41,029
7. 2008. 31283 | ..........4322 | ... ...26,961
8. 2009. | .oocee.... 10,175 | 10,175 | e 0
9. 2010.
10. 2011.
11. 2012.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COM PANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1" 12
Years in
Which
Losses Were One Two
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year Year
1. Prior... | 17,949 | ......... 19,098 |.......... 20,136 | .ceveenee 20,620 |.......... 21,379 | .o 21,329 | ...cceue. 21,329 | ....co.e. 21,329 |.......... 21,329 | ..o 21,329 | .o (V1 PR 0
2. 2003..... [ .o 22,505 |.......... 21,763 | ....ceuc. 21,744 | .......... 21,052 |.......... 20,157 | .o 19,495 |.......... 19,495 |.......... 19,495 |.......... 19,495 |......... 19,495 | .o (V1N PR 0
3. 2004..... ... 99,9, G PR 25,773 | .o 23,250 | .coveenee 20,193 | ..oeene. 17,835 |......... 17,261 |......... 17,261 |.......... 17,261 |......... 17,261 |.......... 17,261 | oo (V1N PR 0
4. 2005..... ... D99 G DU 99,9, G PR 26,806 |.......... 24420 |.......... 22,053 |......... 20,319 | ...eenee 20,319 | ..oeenee 20,319 | ..ocenee 20,319 | ...ocenee 20,319 | .o (V1 PR 0
5. 2006..... |..cocnne D99 G DU XXX oo [ e 99,9, G P 38,635 |.......... 37,801 |.......... 37,511 | .. 37,511 | .. 37,511 | .. 37,511 | 37,511 | (V1N PR 0
6. 2007.... [.cone XXX e | e P99 G PR ).9.9 G PR 99,9, G PR 40,518 |.......... 38,246 |.......... 38,246 |.......... 38,246 |.......... 38,246 |.......... 38,246 |...coovvrenn (V1 PR 0
7. 2008..... [ ..o D99 G DU )99 G DU )99, G PR XXX e | e XXX oo [ e 24416 |......... 24416 |......... 24416 |......... 24416 |.......... 24416 | ..o (V1 PR 0
8. 2009..... [..o. P99, G PR ).9.9 G PR ).9.9 G PO )99 R B ).9.9 R P 00,9, GO NN FUSUSSRRTRY USRNSSR USRI PUSTRRO (V1 R 0
9. 2010..... [cooeenee D99, G DU )99 G PR )99 G PR P..9 GRS B ).9.9 G P XXX v o D9, GO ORI FUUTOTRURTSUIY VSRR FOTTRR (V1 R 0
10. 2011, | e D99, G PR ).0.9 G PR )09 G PO ).0.9 R B )09 G B ). 0.9 G P ) 0.9, G D ), 0.9, G USRS PO IV 0 XXX.......
1. 2012..... | .co.ee. XXX | e XXX oo [ e XXX oo [ e XXX e XXX oo oo XXX oo | oo XXX | oo XXX | e 0,0 S [ PR XXX oo [ e XXX
12. Totals...... | cocvrriennan [V I 0
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... ... 000........ [ verrereeene 6,515 | . 10,692 |.......... 13,550 |.......... 15,432 |.......... 16,610 |.......... 21,327 | .o 21,327 | .o 21,329 | .....c.... 21,329 |........ ) ,9, G PR XXX..oon
2. 2003.... | 3,416 | .. 7,185 | e 10,113 | 12,992 |.......... 14,705 |.......... 15,796 |.......... 19,494 |......... 19,494 |.......... 19,495 |......... 19,495 |....... ) 0.9 CHU DR XXX..oone
3. 2004.... ... ), 9,9, G IR 3,439 | .. 6,016 |...ccccoue. 7,485 |............ 9,882 |..ovvnnee 12,084 |.......... 17,260 |.......... 17,260 |.......... 17,261 |.......... 17,261 |........ ) 9,9, N DR XXX.oone
4. 2005.... |..... XXX oo [ o ) 9.9 G DU 2,741 | .. 4,009 |............ 7,103 | .. 10,455 |.......... 20,319 | ..oeenee 20,319 | ...cenee 20,319 | ...ceeee 20,319 |........ ) 0.9 G P XXX
5. 2006.... |..c.... ) 9,9, N PR ). 9,9, U DR ) 9.9, PN DR 4734 |...eee. 9,492 |.......... 13,902 |.......... 37,511 | .. 37,511 | .. 37,511 | 37,511 |........ ) ,9, G DR XXX..oon
6. 2007.... |.cone D99, G PR )99 G PR ).9.9 G PO ) 9.9 G DU 4319 | 9,059 |.......... 38,248 |.......... 38,248 |.......... 38,246 |.......... 38,246 |........ ) 0.9 G DR XXX..oon.
7. 2008.... |...... D99 N DR §.9,9, I PR ). 9,9, I PR XXX o | e ) 9,9, P PO 3415 | .. 24,418 |......... 24,418 |......... 24,416 |.......... 24,416 |........ ) 0,9, R DR XXX..oon
8. 2009.... [.o. D99 G PR )99 G PR )99 G PO XXX e | e ).9.9 G P D9.9, GO USRI FUUSTURRRIRN VPNRURRSRRUTN IOTRTRTIRRRRRRN PR ) 0.9 G D XXX...o..
9. 2010.... [ceenee XXX oo [ v )99, U DR ). 9.9, U DR XXX o | e XXX v | o XXX v | e ). 9,9, GO ORISR FOOUTTURPOYPIOTORTIN DOTORORRIRTORRTRORS IO ) 0,9, G DR XXX.oon
10. 2011.... | D99, R PO ).9.9 G PO D99 G PO P.0.9, GRS B )09 RN P ). 0.9 G P ).0.9 RN P 99,9, GO USRI DRSS DO ) 0.9 G PR XXX...o...
11. 2012.... |........ XXX oo | e XXX oo | e XXX oo [ e XXX | e XXXeoven | o XXX | o XXX | e XXX oo | e XXX oo | cernrenenneeneninsines e XXX [ o XXX.oone
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. Prion. [, 10,117 | 6,803 | .o 5464 | ..o, 4,609 ..o 4,348 | 3,503 | vt [ | s | o
2. 2003....... | 15,304 | .o 10,529 | .o 7,839 | 5,696 |..coorrenen. 3,914 | 3,031 | e [ e | s | s
3. 2004..... | ) .0, SO D 19,219 | 13,554 | .oviirin. 9,295 | .o 5,711 | 3874 | [ e | e | e
4. 2005....... | ) .0 O DO )9, SO D 19,932 | 16,011 | 11,073 | B,276 | oeueeeereieniieiieins | erreeeeeeesineinniees | eeeneeeeens st | seteeeesesennininnaas
5. 2006....... |.cocreen. ) 9,9, GO DO ) 9,9, GO DN XXX
6. 2007...... | ) .0 G DI ) .0, S D XXX.ovene
7. 2008....... |.cn. ) 9,9, GO DO ) 9,9, GRS DR XXX
8. 2009...... | ) .0 SO DO ) .0, SO DO ) .0, SN DO )., SO DS ) 0.9 O DN XXX eriiree | errreieineneineinees [ eerneineeesiesinsineenns | cnsieesssesssseneiees | eeenessessesseseseenes
9. 2010 | ) 9,9, GO DO ) 9,9, GO DR ), 9,9, GO DR ), 9,9, SOOI DR ), 9,9, SOOI DR ), 9,9, SR PO XXXrviree [ eorrreirererinsineiiees | cevnereeesnsisenens | e
10. 20Mss [ ) .0 G DO ) .0, SO D ) .0, SO D ) ., SO DS ) 0.9 O DR ) 0.9 G R ) 0.9 G R §.0.9 GO DRI ISP
1. 2012 [ 0,0 S I D 0,%, S IO D 0.%, S IO D 0.0, SO DI )., S PO XXX | v P00 S R 0.0 S IO 0,0 S IR
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Annual Statement for the year 2012 of the COLONY SPECIALTY INSU RANCE COM PANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama........cccoevvrveeeenn AL [ Loveres e 408,377 L1 N I 412,250 | .......... 189,727 | ........ 1,318,449
2. Alaska.....iiviennen AK L.
3. Arizona.... [ I .
4. Arkansas. O . 103,042 ...108,564 |. ...210,278
5. California........ccccooesrreen . CA | .. L.
6. Colorado........c.cccevrrerernn. CO | .. L.
7. Connecticut. WCT ol |
8. Delaware..... WDE L |
9. District of Columbia. ..DC|...L...... . . 133,417
10.  Florida.......cccoevevverreiereennn FL | L. 1,049,786
11.  Georgia.... OO 253,422
12.  Hawaii.. O
13.  Idaho... O
14.  llinois.. O
15. OO
16. I
17. O
18. O
19. [
20. I
21. I
22.  Massachusetts LMA|LLL
23. Michigan......c.ccocovrrrirnrenrennen. Ml...L......
24.  Minnesota.... ~MNJ..L....
25, MiSSiSSIPPi..ccevreeirenrereens MS|..L...
26.  Missouri.......ccccoevvrerennnn. MO [ ... L.
27. Montana.. [
28. Nebraska. JR .
29. Nevada............ LNV L . 1,333,228
30. New Hampshire.................. NH|...L...
31, New Jersey.....cooevrveernnns NJ|...L......
32.  New Mexico. .NM|..L...
33.  New York..... CNY L
34.  North Carolina. .NC|...L......
35.  North Dakota..........cocrvurence. ND|....L......
36.  ONi0...coeereececrereeeeceeienian OH|...L....
37.  Oklahoma COK [l [t [ eoreiesssisssssessesssssees | cesssessessssssssssesses | sssnssssssssessssssnsses | sessesssssessassesssnsss | soessessssssessessansnes
38.  Oregon.... ..OR|...L.... ..614,131 ...647,326 933,370 |.
39.  Pennsylvania... ..PA|...L.. ..10,870,918 10,085,584 | ...ovvrvvierriennns [ 000 2,493,392 | ........6,427,232 | ...... 12,096,866 |.
40. Rhode Island...........cccoeeee. R [ oo L.
41.  South Carolina JOO
42.  South Dakota... .SD|...L..
43,  Tennessee... TN |...L......
44, Texas....... L IX] L
45, Utah...ccocveeiecceereens UT|...L....
46, Vermont........ccooeveeeniinnnns VT|...L......
47.  Virginia.... LVALLE . 4,459,205 SN 2,550,458
48.  Washington.
49.  West Virginia...
50.  WisCONSIN.....ccvreverrerrerrennes
51, Wyoming......cocoovvvrerrierennes
52.  American Samoa. N
53.  Guam... N
54.  Puerto Rico...... N
55.  US Virgin Islands.................. N
56.  Northern Mariana Islands...MP |....N......
57. N
58.  Aggregate Other Alien.......0T | . XXX.. | ccoeverinrieeiinrinrienenn evveierissisiieisriennenn0 [ vvierieciisiieiennc i [
59. 23,623,456 | ....ccccoevreerinnnn0 | ....8,813,279 | .o 12,813,625
DETAILS OF WRITE-INS
58001. XXX
58002. XXX
58003. .ucververeereerereeseesrss e seensnsneens XXX | rveriereseressssssessieses | erveesisssssssssesssssssssessns | sressesssessesssssnsnses | sesssssesssssessessenses | seessessenssssessansenss | srsessessisssesssssnsns | sessessessensessessanes | essessessesssssenseeseanes
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX s 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) 0,0, OO [ 0 0 0 0 0 0 0 0

(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.

Premiums are allocated to states based on location of risk.
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Annual Statement for the year 2012 of the COLONY SPEClALTY |NSURANCE COMPANY
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

The Argo Foundation

PART 1 - ORGANIZATIONAL CHART

A Bermuda Corporation

PXRE Capital Statutory Trust |1
A Connecticut Corporation
FEIN 30-6079295

PXRE Capital Statutory Trust V
A Connecticut Corporation
FEIN 30-6106722

PXRE Capital Trust VI
A Delaware Corporation
FEIN 30-6078985

Argonaut Services GmbH
A Swiss Company

Barr's Bay Properties Limited w
A Bermuda Corporation

40%——

Shareholders

|
Argo Group International

Holdings, Ltd.

A Bermuda Corporation
Parent Holding Company
NASDAQ: AGII
Cusip# G0464B 107
FEIN 98-0214719

Argo Re, Ltd.
A Bermuda Corporation
(Survivor of merger with PXRE
Reinsurance Ltd.)
BMA # EC 38892

Argo Brasil Participacdes Ltd.
A Brazil limited liability company

PXR

99.9%

Argo Financial Holding
(Ireland)
An Ireland Corporation

Argo Group US, Inc. (DE)
(Merged entity with PXRE
Corporation)

FEIN 06-1183996

[

0.1% ]

Argo Irish Holdings I, Ltd.
A Bermuda Corporation 0.1%

A Barbados Corporation
FEIN 98-0214301

Mi

d-Atlantic Risk Systems Ltd.
A Bermuda Corporation

Argo Irish Holdings 11
A Bermuda Corporation

Argo Re DIFC, Ltd.
A DIFC Company

E Reinsurance (Barbados) Ltd. }

Argo Solutions, S.A.
99.9% A Belgium Corporation 7

Argo Financial Holding
(Brazil) Limited
An Ireland Corporation

Argo Seguros Brasil, S.A.
A Brazil Corporation

I R E R

Argo International Holdings, Ltd
A United Kingdom Corporation

[ 0.01%

99.99%
Arg

0Global Holdings (Malta) Ltd.
A Malta Corporation

‘ 99.99% 0.01%

Pammn Y

ArgoGlobal SE
An EU Company (Malta)

Argonaut Insurance Company
(IL) NAIC #19801
FEIN 94-1390273

[

{

Rockwood Casualty Insurance
Company (PA) NAIC #35505
FEIN 25-1620138

Colony Insurance Company

(VA) NAIC #39993
FEIN 54-1423096

Argus Reinsurance
Intermediaries, Inc. (TX)
FEIN 13-4240810

Argonaut-Midwest Insurance Company
(IL) NAIC #19828

FEIN 36-2489372

R = 20%
Argonaut Limited Risk Insurance ‘ >

Company (IL) NAIC #26409
FEIN 58-1164048

SureTec Financial Corp. (DE)
FEIN 76-0568748

Argonaut-Southwest Insurance
Company (IL) NAIC #19844
FEIN 94-6064785

Somerset Casualty Insurance
Company (PA) NAIC #10726
FEIN 23-2904771

(IL) NAIC #19836
FEIN 94-6095888

(CA)
FEIN 95-2746313

Coal Operators Indemnity
Company (PA)
FEIN 25-1390566

Argonaul Great Central Insurance
Company (IL) NAIC #19860

Select Markets Insurance Company [

)
}
}

FEIN 37-0301640

Insight Insurance Services, Inc. (IL)
FEIN 36-3523056

[ AGI Properties, Inc.

}
}
}

Grocers Insurance Agency,
Inc. (OR)
FEIN 93-0583520

Central Insurance
Management, Inc. (IL)
FEIN 37-1241304

Note: All subsidiaries are wholly owned, except as noted.

1.7.2013

Colony Specialty Insurance

Company (OH) NAIC #3
FEIN 34-1266871

Colony National Insurance
Company (VA) NAIC #34118
FEIN 65-0075940

(VA)
6927

FEIN 22-2808825

Colony Agency Services, Inc.

Inc. (VA)

FEIN 54-1737802

(MA)

FEIN 04-2442943

Alteris Insurance Services, Inc.

Alteris, Inc (DE)

FEIN 27-2257819

Trident Insurance
Services, LLC (TX)
FEIN 74-2948177

Inc. (NJ)

Sonoma Risk Management,
LLC (DE)
FEIN 27-0720351

Colony Management Serwces,}

Canterbury Claims Services,

FEIN 61-1664132

LLC (TX)

John Sutak Insurance Brokers,

Inc. (CA)
FEIN 94-3056490

S N R S E

FEIN 20-2497327

Argonaut Claims Management,

f
1%

Argonaut Claims Services,
Ltd. (TX)

FEIN 33-1113738

99%

Argonaut Group Statutory Trust
(CT)
FEIN 74-6527228

VIII (DE)

Argonaut Group
Statutory Trust 111 (DE)

Argonaut Group Statutory Trust
1X (DE)

{
{

Argonaut Group Statutory Trust }

IV (DE)

Argonaut Group Statutory Trust X
(DE)

Argonaut Group Statutory Trust
V (DE)

B i i i it

Argonaut Group Statutory Trust
VI (CT)

Argo Group Fund to Secure the
Future (TX)
FEIN 20-3716435

Argonaut Management Services,
Inc. (DE)
FEIN 74-2999179

Argonaut Group Statutory Trust
VII (DE)

[ Argonaut Group Statutory Trust

EEssy ey

ARIS Title Insurance Corporation
(NY) NAIC #12600

FEIN 20-1991050

A United Kingdom Corporation

Argo Underwriting Agency Limitedj

Argo (No 617) Ltd
Company Number 4430075

Argo (No 604) Ltd
Company Number 4293244

Argo (No 616) Ltd
Company Number 4327891

Argo (No 607) Ltd
Company Number 4311802

Argo (No 703) Ltd
Company Number 4540091

Argo (No 704) Ltd
Company Number 4540108

Argo (Alpha) Ltd
Company Number 07015363

Argo (Beta) Ltd
Company Number 07015697

Argo (Chi) Ltd
Company Number 7789964

Argo (Delta) Ltd
Company Number 8193875

Argo (Epsilon) Ltd
Company Number 8193845

Company Number 3795969

Argo Management Services Ltd

Company Number 04353804

Argo Management Holdings Ltd

I
Argo Managing Agency Ltd
Company Number 3768610

I
Argo Direct Ltd
Company Number 4019569

{
{
{
{
{
{
{
{
{
{
{
{
I
{
[
(

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

D Pre-Merger PXRE entity
D Pre-Merger Argonaut entity

D Post-Merger PXRE/Argonaut entity
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