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ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)....vvevevrerreerrerreeeseeeseeesseesssesssssessssssssessssssssssssssssassssssssssessssssssnns | svesssessnes 166,711,272 | cvveoeeerreerreeereeeeseesnenes | eeerveeernenes 166,711,272 | oo 173,889,211
2. Stocks (Schedule D):
2.0 Preferred StOCKS. ...t seesssessssssssssssesssanes | coneeesssssnesenns PGS €31 T TR DO 2,398,755 | .o 6,193,655
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §..........
ENCUMDIANCES)...v.vvviririieisesssteie st ess sttt es s ssesssssssssessesssssessenss | ervessessessessens U VA SRR ISR 1724127 oo 1,850,907
4.2 Properties held for the production of income (less $
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChEAUIE BA)..........veereruerernnerisecesessesnssssssessssssssssns | conssesssssssssssssssssssssnnes | sonseessmssssssonsssssnnnesssnsees | connseessnmnessssnseessnnesesss0 [ ooneeenneeesnssesesesnneees
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate write-ins for INVESIEd @SSELS........ccvrurrrrerrirrinrerrieiesiseesssressssiessessssssessssssssns | sosssssssssssssssssssssssssenss0 | coseessssssssssssssssssssssssans {018 OO [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvervrueierrreieieseeveiesssiesenis | coevireieinns 177,350,144 | oo (1] I 177,350,144 | .............. 193,791,039
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........cocuuiiiriiriniiniiissiseisssssississiinees | esiessssssenees 1,861,950 |...ccovvvircirinene 150,008 |.....cccoovvvennee 1,711,942 | .o 1,905,592
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccveveverennns 45,263,362 [ ...oovvrrerrrrierereseniienns | e 45,263,362 |..ocvvrrrnns 36,555,534
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $ 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieisissireiesiesiseies [ e | cerseiesessse s [0
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............ccvveveierrirerereseieie s ssssssesesieses | evesesieiinnas 27,302,650 | ..ovvrvereriereiereeeeieieens | e 27,302,650 |...ccooverrene 54,874,585
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3  Other amounts receivable under reinSUranCe CONrACES..........cocvvvcveveeeereiecceieiens | e | e eies | eveeeetesesesesese e (01 24,237,239
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveveeneiesesieesisiiens | e | e (U] 653,918
18.2 Net deferred tax @SSEL...........ovwrerirereere st esssesssans | cesesssesessaeseens 6,533,694 | ... | 6,533,694 |....ovvvrnrnenn. 5,595,120
19.  Guaranty funds receivable OF ON EPOSIL..........ccccveiviiveieiieeie et sesessesses | sestrssiesessssesiessesssssieses | eereesesiessissesesssssessssens | sresssesessessesssssssessenes (U1 IR
20. Electronic data processing equipment and SOftWarE...........ccovevevereenieereierseeseeeereseeens e 1,199,252
21. Furniture and equipment, including health care delivery assets ($.......... 0)eeeeerreriereeiens [ e 1,155,028
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccoeveereeieeieieiiseieieeiseiens | e, [ e | v (01 T
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets..........cccevvcerceneeisiseeiesseieiens Loriersseniens 55,344,060 |...ocovernen. 1,926,435 |..oooveinn, 53,417,625 | ..oovviinnns 47,219,548
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LIN€S 26 NG 27).......orvververreriiecerneriseeesneeisseesssesssssesssesssssessssessssssssssssssssness | seessnesesnnes 316,010,140 |..cccovvvvreneen. 3231471 | v 312,778,669 | .............. 366,491,545
DETAILS OF WRITE-INS
1101. .. 0.
1102, et eersee e st ee sttt | serinesstssnenssnsssstennsssnns | renesssinensstensssssnnsstnes | sereneses s nnnend 0
103, ettt ees et R RSkttt | sesinesstsnensssensstnnnnssns | renessssnnnsstensnsssnnsstnes | sernneses st nnnend (U O

1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2501. PRE PAID EXPENSES 487,722
2502. EQUITY IN POOLS AND ASSOCIATIONS.......c.oooiereieieiniereeerensineiseessssssisesesssssssssenes [ eessesssssseneens 52,441,297
2503. ARIZONA RENEWAL BUSINESS.........ooiiiieineineineineisssessesisessssssssssssssssssssssssssesssns | oeeesessssesnsens 1,438,713
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccoeevvverveveveeees [ cevvieieirisienns 976,328 | oo (1] 976,328 |..cooovverernn 1,408,086
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)........coveiiieiiesiiiriieiseiissiseiens [ 55,344,060 |....ccccovvenee. 1,926,435 |...ocooiennnn 53,417,625 [...coovvnnnnene. 47,219,548
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COUMN 8).......cvuirieeiiiiereiesetetess ettt ettt sttt sae st s s st st s s snssnns | sestessessssessnanes 53,198,460 | ..c.ccovvrerrrennn 46,892,915
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN 6).........cocvvuvrrrerrrnennnnirniinnennns | vevreeeesneeennns 10,073,697 | oo 31,389,926
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........oviviveicicieieieeesee ettt bt sesse s ssessssnes | soevessessesssssesns 14,400,154 | ..ooove 12,596,450
4.  Commissions payable, contingent commissions and other SimMilar ChArges............ccviveieiciccreeece et | eveeressesss e 4,188,789 [ oo 4,186,196
5. Other expenses (excluding taxes, ICENSES AN fEES).........ccuiveiciciiie ettt sssbe s bessens | seesssssssssessssinsas 4,025,932 | oo 2,944,225
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME TAXES).........cvurrurrerririrererrieieeiseieessee s sssssssssessessesssssssssessssssssss | sesessessssssssessnsenes 995,563 | ..veeerereeieieins 530,047
7.1 Current federal and foreign income taxes (including $.....(183,378) on realized capital gains (I0SSES))..........ccevvvrrreevrrereresersessins | corvvresirieeiiesiins 183,378 | .o
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....150,842,869 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACt)..........covuiueieicresiecesee e | eversissiesiesieans 79,298,057 | cvvevvrrrinn 74,468,342
10, ADVANCE PIEMIUM....cuveititeieeieteetese ettt s sttt bbb s s s bbbt s s b s e s bbb bbb bbb s s s st sntesses s bnsessesassnsansenans | sevississassessesnsas 3,469,011 | oo 3,410,625
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt bbbttt | eebsens st 12,876,826 | ...ccoovvvvvcrinnee 13,616,103
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cccviviviiieieicirisieiise st sssesse s sssesse s | svesssssssessesinsns 10,178,990 | .ovovcverrrnes 43,691,629
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........oiiieeenciieeseineeseeneiessssiseesessnees | rerseesseesessessssssesessesssssessees | ressessnsssssessnsssesessessssssssees
14.  Amounts withheld or retained by company for aCCOUNE OF OthErS...........cuiiiiicicccs e sssssies | crressssesses st sess e ssesns | eresestesse s st s e
15, Remittances and items NOt AlIOCALEA. ... | sttt [ s
16.  Provision for reinsurance (including $........... 0 certified) (SChedule F, Part 8)............ccciieiiieieceesie et sssssssenes | evvesessesesssssssssesssssssessessssss | sressesssssssesssssssessessesssessessens
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OULSTANGING........cvivieeiciceie ettt bbbt s s bt s s s s bensensesantns | sbsntstessese s st es e s snsensessenes | erebstense sttt
19.  Payable to parent, subsidiaries and affiliAteS..........c.ccceveiiirieiiccs ettt bt nes | eebessessenaes st 935,508 | oo 3,505,936
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PAYADIE fOr SBCUMLES........oiveciiiieiciie ettt bbbt s bbbt s bbb st s s st s stestnsas | sbsessestsssssssstensessessensanssesans | cbsessssssssessesbss st es s s seeneas
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHite-iNS fOr ADIIIES. .........c.evviruereiseieie sttt ettt s s st s s s s st ensssentens | tressessssssesssssenssneas 803,143 | oo 490,894
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.ocueveieriiiisiieessesiesss st esssssessessssssenss | evessessssssnnins 194,627,508 | ......cccovvree. 237,723,288
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilities (LINES 28 AN 27)......coeverceeeeeeeeieiseteees ettt s st s st st b s s st s s s s s s st es et s bessessssesssssensessnes | dssressnssnsensesas 194,627,508 | ......ccccoe...... 237,723,288
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS..........cvucvriieieicrcteie ettt bbb sa s ass bt s st es s s b s s s ssesnsantes | ensessessssssssssessnssnsessesntenes (0 R 702,358
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteieie ettt b st s s s b s s s bt s bt s s b s s s sttt ensessbensessnsansns | evsesssessessssansnes 3,226,140 | oo 3,226,140
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other than SPecial SUMPIUS fUNGAS..........c.cciuieieirieeesce ettt st s s bessssanes | ensessesesssssssesnsssses s s benes (01 T 0
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHADUIEA SUIPIUS..........cverieeieeictsetese ettt ettt b s s n st s st esses b s ensesasssnsnns | evsesissesesaesanes 26,188,147 | oo 26,188,147
35, UNGSSIGNEA fUNAS (SUMPIUS)......veererirririeireissesesssssstsese sttt ssesse st st ess st en s ss s st ssess st snssessnssnssessssssssessnssnssessensnssnss | sessssessessnssessns 88,736,873 | oo 98,651,612
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccoerireiiciicreeeeeeesee et sessssssessens | eessessssssnsaenes 118,151,160 | ...oooovnenee. 128,768,257
38, TOTALS (PG 2, LINE 28, C0L. 3)...eouurverureerererueeerneeeseeeseeessseesssessssessssssasssssesssassssssssssessssssssasssssssssssesssasssssssssssssnssssasssssssssssssasses | sessnesssaessssnees 312,778,669 | ...oooovvveennens 366,491,545
DETAILS OF WRITE-INS
2501. UNCLAIMED PROPERTY. 803,143 490,894
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 BDOVE). ....c..rurureeriruerirrersresssseessnesssseesssessssessssssssssssssssssssssssssssssssssssssnsssssssssessses | sossssssssssssssssesnees 803,143 ....490,894
2901. ADDITIONAL ADMITTED DEFERRED TAX ASSETS UNDER SSAP10R, par.10e.. 702,358
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 @DOVE). .....c..umrireuireriirieisis i ssssesssesssnsssssssns | onssessssnesssssssssnsssssssssesQ_| sovensssessssnsssnnee: 702,358
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8DOVE).......uuuiiiiiiiiiiii s senienes | sonessie s 0 o 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 35, COIUMN 4)........c.oouiiiicicreeeieeesee ettt tes sttt sesss s sasssssssaesnsanns | svsesessesnsassessenes 163,445,328 |...cccovvevrern 147,461,016
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 35, COIUMN 7).......cvcvivirieiieiseieieictseiess st ssstes st bt sss s ssss st ssss s snssesssssassenas | svesssssesssssssseses 102,779,652 | ..oocvvverrrrern 101,734,109
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)......vuiviviviireeeiceee ettt ssssssse s ssssesseseess | cvessessesesessessssaens 19,828,366 | ...cvvveverrerrernns 17,971,149
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........cocuiveieieiiieieireseese ettt sssss s ssssssens | svveseesissessesesesss 44,662,386 | .....ccooeririrrrnnnn 40,327,405
5. Aggregate write-ins for underwriting EAUCHIONS. .........c..evuiureriiirrie et ssess s esssssssssesssssssessenssesnes | sessssssssssssssesssnssnssees (109,655)] ..vooverrerrrsrenrieieaes (154,170)
6.  Total underwriting deductions (LiNES 2 tAIOUGN 5).........ccuruririinririnnrireisiiesise s tsesssssessssestesssesssssessssssessssssssssssessessassenss | sessessssssmssessnsens 167,160,749 | c.ovovvereenn 159,878,493
7. NetinCOME O PrOtECIEA CEIIS. ...ttt ees st se st s st essens s s e st st ensessensenssessenss | sessssssssssssnsssssessenssnssnssnsssnssnssns | eressesssnssessossanssnsessenssnsssssansnes
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. .(3,715421)| . (12,417 ATT)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......ccveicuireieieeeiceseese et | cvevresieseeessse s 8,523,484 | oo 9,859,836
10. Net realized capital gains (losses) less capital gains tax of $.....(1,248,310) (Exhibit of Capital Gains (LOSSES))........cc.eeveeevee | orrereresriersreesrennnes 2,259,989 | .o 3,678,828
11. Netinvestment gain (10SS) (LINES 9 # 10).....cu ettt ssssess ettt ss st ess et ess s s essestsssssnns | stssssessssssssssssnsenns 10,783,473 | oo 13,538,664
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 1)U DO (O
13.  Finance and service charges not included in PrEMIUMS............ccviiviieicieieece et ssses s bnssneens | cvessesesessessssessnees 1,645,013 [ cooevvece 1,793,133
14.  Aggregate write-ins for MISCEIIANEOUS INCOME..........cvvuevciiveieiereees ettt st sae s es s s s sasssssestesnses | aissessesisssssessesssansssaes 57,650 | covoveiieeans 48,230
15.  Total other income (LINES 12 thTOUGN 14)........cucvieerevceeee ettt bbbt bssbes s bn s sassnsens | crsssessssssenssssssaneans 1,702,663 [ .o 1,841,363
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 1 11 4 15) . .eiiieieieictee ettt bbb bbbt s e ssssensesans | sbessessesssensessesansns 8,770,715 | v 2,962,550
17. Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 18 MINUS LINE 17).......oveicrieeiecieese ettt sttt bt sttt st es st en e sensas 8,770,715
19. Federal and foreign income taxes incurred....... ...2,028,729
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22).......oirurreriinrerriniinrirsieesssisssseessssssessssssssssssssessssssessesssssssssssssssssssssessessssssessnes 6,741,986
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 128,768,257 136,161,032
22. NetinCome (frOM LINE 20)........c.eirireieiciiieie ettt s b st s b s s st s st esse s snsassesssssssansessesnsas | sesessessssssssssessssinsa 6,741,986 | ..oovveeeereian 3,719,026
23.  Net transfers (t0) from Protected Cell BCCOUNLS..........ccueiurieierircireirie ettt sttt ssss st ss e ssestenssens | ssestessssssessasssessnssasssnssnssnssanssnes | nessessasssssnssssssssnssnssnssessessasens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....178,083............ccco.coervurmmerrrrrrereeessisesssesisinns | o 330,723 | oo 273,012
25. Change in net unrealized foreign exchange capital gain (I0SS)........c.virruriminreirinirirrissnrssiessssessssesssssssessssssssssessessssssessanes | essssssssssssssssnssessassssssessassensnes | sessesssssssssesssssssssessnssssssessessanens
26.  Change in Net dEfErmed INCOME TaX........oveirererireiierineirie sttt sttt ens s ssnssentnes | sessessessnssssssessnnsnnenns [CA0RC L 1C) | E— (3,132,791)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, ColumMN 3).........ccveiveicveeiieeeceveceeece e | cevevesesessssesesienns 1,870,061 [ .oovoec 3,801,733
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minuS COIUMN 1)........coiniriinrinincnsnsinensesesssssessesess [ onseneessenssnsessessssssssssesssssssssnes | sessessnsesssnssnsssssssssssssssssessesens
29, CRANGE IN SUMIUS NOES.......ervececereireiieieie ettt s s st s st st st st ensnss | 2restsesnssnssansnssessasssnssnssantnsnnes | nessessassssssnssastssnssastansessesseneas
30.  Surplus (contributed to) Withdrawn from PrOtECIEA CEIIS...........cu ettt sttt essens [ cresteeisssestssesessess st ssssessestestsnes | nebseesasssessees st st en s ssestenens
31.  Cumulative effect of changes in aCCOUNTING PIINCIPIES..........cuuruuiererriiirrireiseeeseee et se et see e ssess s stneessesssnssens | 2restsesssssessasssessnssassssssessassassnnes | nessessassessnsssssssssssssssassessessnens
32. Capital changes:
3201 PG MMttt sttt | eebtebt ettt bbbttt ens | Hbestes ittt
32.2 Transferred from SUIPIUS (STOCK DIVIABNA)........cuurvuierireirriereireiieceneieieeiretee st ssess s ssess s stess s ssesssessessesssssesss | setesssssessassssssessessasssessestesssnssns | ressessnssssessssassnsesessasssssssssessnes
32.3 TraNSTEITEA 10 SUMPIUS......oceuieuririecieie ettt bbb bbb st bt estentnas | 4ebetssesestessebsessesbansses st entnsss | Hressessssssesestess e esten s ssnssentnes
33.  Surplus adjustments:
3311 P IN. ettt h bbb bbbt | eehE Rt R bbbtttk eebiens | Hbesb sttt bbbt
33.2 Transferred to capital (STOCK DIVIAEN).......c..cvcvierieieiiisiie ettt se bbbt st b s sssse s | sessssssessessssessessssssessesssssssansens | covsbessesssssessesses s s st es et snbensenae
33.3. Transferred fTOM CAPILAL...........ov ettt ettt bbbttt ens e stessentn | 4nbetsesestees e bses s st et s st st nsas | Hreesestentsne sttt nes
34. Net remittances from or (10) HOME OffICE........c.ciuiueieiciceie ettt se s bentens | sbsssssssssesssssstessesssbessessesssensenss | soessstessesessssessesssessesse s ssnsanas
35. Dividends to stockholders...................... ..(12,876,826) . ..(13,616,103)
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MinUS COIUMN 1).......c.coiiiieiiiiieieierieeisieessiesiesissees | coevissssiesessssesessssessess s sssssnes | seessssessesisssssessesssssssssesssssssanses
37. Aggregate write-ins for gains and [0SSES IN SUMPIUS..........c.uvviireireiecieieeseie ettt bbb baeen st nes (5,762,055)] . .1,562,348
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........ccccueueiereeiicieieeieessesesesssseesiesiessens | eressssessssssesseseas (10,617,097)] coovvieene, (7,392,775)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37).......cccovveeververeevervens | ovverreeissrieninenne 118,151,160 | c.ovvveverrererne 128,768,257
DETAILS OF WRITE-INS
0501. LAD PROGRAM INCOME.........ccitiutirrimiieiseeseesseiesessesss s esss sttt ss sttt bbb b st enstesssenstensss | sbssssssssssssssanssnneens (109,655) | ..o (154,170)
0502, ettt R R f R E R R R bbbtk s ees | eeRE R R R bbbkt es | Hheeb sttt
0503, bbbk AR RS E £ R Rt
0598. Summary of remaining write-ins for Line 5 from oVErfloW PAGE.........cceieiuiieiieeieiessce et
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 DOVE).......cuuiuivuiiiiiiiieieitessseiiesisss s sssss s ssess st s s ssent s saens
1401. Miscellaneous INCOME.........coveveiirerererieirireneiseesreennns
1402. GAIN ON SALE OF FIXED ASSETS.......cccccovuvmeurneerneens
1403. OTHER TECHNICAL INCOME (OTHER REINSURER).......
1498. Summary of remaining write-ins for Ling 14 from oVErfloW PAGE..........cccuiveiirieieiieieese ettt
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).........iuuiiiiiiiiiiiissisiessssses st sss st ssb bbb snes
3701. ADDITIONAL ADMITTED DEFERRED TAX ASSETS UNDER SSAPTOR, PAr 10€......cuuriuuieuiiieereerneisneeseeseeseeseesseesssesns | sesessessssssssessesssssssssssssssssessnes | eesnessessssssssssssnssens 702,358
3702. RECLASSIFICATION OF ADDITIONAL ADMITTED DEFERRED TAX ASSETS TO SPECIAL SURPLUS FUNDS.......ccooo | corereineieineineineenneeseeseesees | eeerneesseesneeseisnessees (702,358)
3703. STAUTORY ADJUSTMENT FOR TAX SETTLEMENT ......coutiiiiiiiiierieeiseississssesssssssessssesssssssssesssesssssssssssssssssssssssssssns | sessssessssssssssssssnsssssssssssnssnssnss | eesnessessssssssssnsssnssens 308,213
3798. Summary of remaining write-ins for Line 37 from OVErIOW PAGE.........ccveverrrieiersiiesieesesissesssssssssssssessssesssssssssesssssessenss | eovsssessisssssessisssens (5,762,055) | vvvvvvvrrerrerireireriennns 1,254,135
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 8D0VE).......ciiiiieiieieiiiiisieieisteseesstsseesssssssssssesesssesensesssssnsesssssssnssnssssnsas | sresssssssnssssessessneas (5,762,055)] .o 1,562,348
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CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ..o sisnes | sbiessisssisssesnneas 126,112,962 | ...oovvvverrerinene 149,716,314
2. Netinvestmentincome... ..8,892,062 10,194,197
3. MISCEIIANEOUS INCOME. .....ooviuiiuieiiiiiiiiisiii it 1,702,664 | ..o 1,841,363
4. Total (LINES T HIOUGN 3)....ceoreerreereeerieeiseceseeisseeesse st es et esess s sess s sss sttt essssss st assssssssssesssnssssnssssnses | sessssesssmssssaseees 136,707,688 | ...covvvorveernenn 161,751,874
5. Benefit and (0SS related PAYMENLS.......c.cccvveicieieisce ettt b s st st sses s nsenans | sntessiesiessensnsiend 65,981,162 | .ovvvvvrrvrrrinnns 107,109,488
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS...........ccccveiiviisiiieee et sssesienseins | cvressiesessessnsiend 61,027,577 | oovevrvveieinenns 59,869,805
8. Dividends paid t0 POICYNOIAETS...........cuu ettt ettt ss sttt et ss et st st s ssessensnns | setsessasssssnessstsssessestensessestns | ressesssssesessastansessesssesessesens
9.  Federal and foreign income taxes paid (recovered) net of §.....(56,878) tax on capital gains (I0SSES)...........ccevverveeerreerreiinesens | soresrsesssesesessssesees (56,877) | coevrerrereeiereneans 2,251,025
10 Tl (LINES 5 thTOUGN 9)...evuvverieeeeriseeiseeiseesseesseessseesseesseest st sens st | sbsenisnentasesnas 126,951,862 | ..ooovvvvrceernens 169,230,318
11, Net cash from operations (Ling 4 MINUS LINE 10).........civriirieriereieissisiessstsese st sss s sssssses s ssesssssssssssssssssssessesssnsss | sesesssssssssssesssnens 9,755,827 | cooevererreiers (7,478,444)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt | entsene st 51,934,183 | ..ovvvocrcri 87,336,922
12,2 SHOCKS...cvvereerereeeeseniesess sttt | erinensteen et 4,000,000 | .oovvveerrierrins 3,211,900
12.3 MOMGAGE [0BNS.......eocerririiceeieieet ettt b e s s8R b st
124 REAIESIAE ... R
12.5  Other iNVESIEA @SSEES........uveuiiiiii bbbt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS. .......ucveiveieieciiciiie ittt bbbttt bbb s bbb bbb s bbb bbbt n s baen
12.8 Total investment proceeds (LINES 12.110 12.7).....c.civevrieieeee et s st ses s ssssssasssnans | evsesssessssaeseseans 55,934,183 | ..oovviieend 90,877,646
13.  Cost of investments acquired (long-term only):
131 BONGS. . eeveeeeeeereeeeseees et ces et s s Rt enntns | setseesesenessensted 43,480,281 | oovverevererecens 73,391,128
13,2 SHOCKS....vvvvevereeessesseeesse sttt | cenienet et enenins | eereeese et 6,019,900
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIAE.......ouie st | et 8,725 | v 501,529
13.5  OtNEr INVESIEA @SSEIS. .. .vuuverrirrirrireti ittt | ebstsseees s siens | cbseebsetssees e
13.6  MiSCElANEOUS APPIICALIONS. ......c.cverieireiieiiisiieieie ettt b et ss st es s s snsensessesnsensesnnsensessesss | sressessessesansessessesensessessessnsenses | essessessnsossessessnsensessessnsansassees
13.7 Total investments acquired (LINES 13.1 10 13.6).......cceueurireieieicsisiceieteee ettt b s ssaenes | tessesasssssssssseesan 43,489,006 | ...ccoovvirirnn 79,912,557
14.  Netincrease (decrease) in contract [0ans and PremMiUm NOLES..........ccuviueieiriicieiieee ettt sse st sesseses | ressessssssesestesses s tesssssessesans | sbessessesssssesses s s s ssessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........coeuviueieiererieieieseese et ssssssessssssesseseens | evesessessssssenns 12445177 | oo 10,965,089
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK. .........uvururririiririircereire et seerecs ettt sse sttt sssssensssssessns | setsessesssssseesessssssssestesssessessns | rebsessssssssessssssssessessesssessesens
16.3 BOITOWEM fUNAS.......vveurirrereriierisiesesesi ettt enes | cenisenss s st essb s st | cresessessss s est s
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DiVIends t0 SIOCKNOIABTS............cvueurirrieieeierieces ettt sssssransenes | sessesssnensenssnns 13,616,103 | ..oovorrererrererreeeereeeceanne
16.6  Other cash provided (APPHEA)..........cuueviiriieieiirieie sttt st bt s s bes s s saens | ensessssesssssessnans (13,926,175)[ ..o, 1,979,252
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccovveveurmrrvrnrrns [ conrississiininnnns (VAR YAL)] I 1,979,252
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus Line 17)........cccoueevereeevverceens [ ovvereieiceeeeis (5,341,275) | oo 5,465,897
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. 11,857,266 ..6,391,369
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......c.uovuieieeiieiiicieieeeese ettt ettt sttt en s ssensensanes 6,515,991 | oo 11,857,266
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 LRttt | enneeene st | crenee e
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. BT vttt | e 964,537 |..cvvorerircrirrerieneinne 706,211 [ oo 615,017 | v 1,055,731
2. AIEA TINES oo ssesesessesssssssnsssenenes. | seessesesssssssesesneneneess o 28,889 [ werseeerressererereeseeenns 37,388 [ e AR X 36,411
3. Farmowners MUIEIPIE PEFil.........coieieiriecieeieeeseesissienes | cerresssesesssessssssnsesesssnsses | eonmesesnssnsesessssnssesessessssesens | sersesssssssessesssssssessessssssnssessesss | senssssessssssssssessessssessessesn 0
4. Homeowners mUItiple PEril............vwereereeneeeeeeeneernreesereneeenees | oveeerseeeseseeneeens 18,674,424 | oo 12,723,575 | v 11,701,365 | oo 19,696,634
5. Commercial MUILIPIE PETil.........ccorieerirrincirrinereerisecinessenes | ceerneresneeieeseenns 2,364,613 | oo 1,537,739 | oo 1,402,656 | .ooooocvvvrrrieciinn 2,499,696
6. MOMGAGE GUATANTY......eveeerrerririenrereireeineeseesesssstsseessssessesessessssssssees | sesessssssessesssssssessssessssssnssessnsss | sessesesesssssesssssessassnsssessesssnssnss | stsessssessessnsssessassessessesssnssnsses | cosssessessnsessssssssnsssssessnsnnssens 0
8. OCEAN MANMNE......uvvereeernrrireiserisresiessseessse s ssssesssesnssens | cesssesssessssnessssessesssn 2,893 | oo [ e [ e 2,893
9. INIANA MAMINE. ...
10. Financial guaranty.
11.1 Medical professional liability - OCCUITENCE.........c.ovurrerruririreiieiineins | e | reeereeseesssssssessesssssssssssssssssnes | steessssessssesssessnsssssssssssssssnsses | cosssesssssssssnssnssssssssessessnsssnes 0
11.2  Medical professional liability - ClaimS-Made...........ccceeevereiereerieeies [ e | e eeissiens | e sess s ssssssesens | cerievisess st 0
12. EAMNQUAKE........ooveceececect ettt sesnes | evesssssessessssesses s sessesessssnses | sesessesisssssese s sesses s ssnsessens | seriesessessessesissensesesessssssssenens | seiesestesess e 0
13. Group accident and health
14, Credit accident and health (group and INAIVIAUAL)............cccceeeieeees [ oo, | e | et sesssssessens | oeviesiesss e ses s s st ses 0
15. Other accident and NEAIN.........cc.vrvrerrerrerssiressnies [ rrrnrrinsnssssssesenssssssens | cernsesssessnsssssnsssssssssssesssssesss | sesssesssssssssssssssessssssessessssssessnns | sesssssesssnsessessnsssessnssenssssnses 0
16. WOrKErs' COMPENSALION.......c.cuvrveireieieieiciesiseesssssiesesssessesesenns | coisiessesssssssssssessssssessesssssssens | sesessessssssssssessessssessesssssssessesss | erresiessssssesesssssssesessssessessessns | ersessssessessessssessessssssessessesns 0
171 Other liability - OCCUIMENCE.........cevveeevecierreerce e esseienes | e 460,794 | oo TO4444 | .o 986,234 | ..o 239,004
172 Other liability - ClAIMS-MAAE..........covuirciericeieiesseseessseissiesieins | e | estessessssesss st sessssssssens [ sreesessesssssessessssssssessssssssesses | soesiesssssssssssssssssssssesssssssaens 0
17.3  EXCESS WOTKETS' COMPENSAHON......c.uvererirrcerieiineineiressessiesessiseesns | seineireisessnssssisessssssssssssssessnsns | sesssesseessssssssssessssssssessessssssnss | seseessssessssssessessssssssessanssnsnsses | cosssessnssnssnssssssssssssesssnsnssens 0
18.1 Products liability - OCCUITENCE.........cvueieeeereieieieiceieeessiesieieins [ e s % T O 5751 | 9432 | o 3,435
18.2  Products liability - ClaIMS-MAUE.........oeeerrirrirrirrirriernriseiseinsisneens | crerireissnsnsssesssnsesssssssessesns | esereseessssssssssesssssssssessessssssnes | seseesessesssssssssesssnssssessenssssnsses | cosesessnssnssnsssssssssssesssssnssens 0
19.1,19.2 Private passenger auto liability............cooeurmrverrnnriincrinrnrnecnenns | e 81,415,800 [ ..ooovvvvecrrrerrinnns 33,202,179 [ e 35,864,209 | ..ooovvverririrnennne 78,753,770
19.3,19.4 Commercial auto liability...........ccrvverreeeierirerrerenerinerneenneseinens | cevvneeessenieenenens 6,563,163 | ...vverererrrrienennne 2,606,002 | .oovorreecrieiei 3,169,884 | ... 5,999,282
21, Auto physical damage..........ccocerririirimnerieeriseeineesinesesesreeeees | cerneeseesneneenens 57,385,997 | oo 22,580,500 | .ooooeverrrrirriinnns 25,262,605 | oo 54,703,892
22. AIRCIaft (Al PEFIIS)......ocvieveiveieicieeie ettt sessissiessens [ retsstesies s ssssessessssenss | setessesisssssese s ssss s s ssssesseses | sesesissessese st es st ssesens | eebesiese e es 0
23. FIAEIEY. ..v.vvevevcecee ettt sssentenns | ervenssssssssssssessesessssessssssnsssees | siesessesesssssesinssssessesesssssssssens | seseesinssssessesinssssesesessessssssnsns | seresiessesissessess e sssssseneesesa 0
24. SUPBLY. ettt sttt sttt sessenis | sresteseseesesseessessessenteseessentanssns | setestesiessents s st st st sentessestnnns | entessestestseestestas s essenssnssennens | seeestestest sttt ettt enes 0
26. BUIGIArY @A theft..........cocveciieceece et sesenes | ceverissesesesssssesessssessssssssnees | cresesesesssssesisssssesseseesssssssssens | seseesensssessesisssssesessssessssssensns | seisresesisses s 0
27. Boiler and MACKINETY..........c.cuiieeecee et | eevesssssesesssssies e ssssessesessssnses | sresesesssssssesiesissessessessssssssssens | sessesssssssessesisssssessessssssssssessenss | seisssssesisssssessesesessssessesesa 0
28, GBIt [ st nes | sererienes st nenes [ erssesss st eness st | et 0
29. INEEIMALIONAL........ovviieeiiiiierrr s | et ss s siessiennes | seresbsesinestesbes bbb ssinnes | sesesssenseensien st sttt nsbnees | erebnei et 0
30. WEITANEY ..ottt ssesssssssessns | stessessssssissssssssesssssssessesssensens | sessesessessesssssessssssessesssssssesseses | eviesessesssssssssssssssessessssessessesns | sveessssessessssssessesssessessessssnns 0
31. Reinsurance - nonproportional assumed PrOPEIY..........ccccvuerveurres [ cerrerrieiieeinieiessesessisnnes | e sessesesssssssssens | sersessssssessesssssesessssssssessesss | senssssesesssssssessssssesesesn 0
32. Reinsurance - nonproportional asSUMEd labiliy............everrrerree | corrrerririninrirrissnssissnsnnins | cernreeessnsssssssssssssssssssssees | sneessssesssssssssessnssssssesssssssssnsses | cossessssssssssssssssssessessenssssens 0
33. Reinsurance - nonproportional assumed financial lines..................
34. Aggregate write-ins for other lines of BUSINESS..........ovuverrerrirrrnrnns | s 0 [ 0 e 0 ] i 0
35. TOTALS......oirisiisiisssni s sensssenssensses | ssessssssssessessenees 168,275,043 | ..o 74,468,342 [ ..o 79,298,057 | .o 163,445,328
DETAILS OF WRITE-INS
BA0T. sttt esses | Gttt renes | sereenes ettt enst s | st erent st enns | e 0
3402, ettt sentnssns | feeets sttt st nanes | eesteees st esss ettt nnstns | steesseness s st st enssssnsesnnns | seeest ettt 0
3403, st nnses | freer st nenes | sereenes sttt | sreess st enssnnns | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | .o.coveeeneeneeieeneeneeneeeeenns (O [P (01 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccocee. | covriiiiiiiieiieiseceisieans (01 {1 IR {01 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearmned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIPB vttt nsssnneens | s 815,017 [ oo [ | v | e 615,017
2. AIEA INES......oveereeeecereeee e seess s sessssessssssssssssnes | eesseessessssnesssanes 29,8671 [ .eoovereerrnreerrerirnrenneees | e [ seesesseessesseessesesnes | seeeseeseeeeeenns 29,861
3. Farmowners multiple Peril..........ccceeeeenesieeesseese s s | s [ e | e sees | reressesese e tenes 0
4. Homeowners multiple Peril...........ocoeeveveeeveeseeieeeseeeeeseesens | eveieieis 11,701,365 [ .oovoieccicieieiieieiens [ e | e esienes | e 11,701,365
5. Commercial MUILPIE PEIl.......c.cuevveeieieisece s | creereriesieenns 1,402,656 [ ..oocvvverereiriisieieieienns [ [ | e 1,402,656
6. Mortgage guaranty. -
8. OCEAN MANMNE.......vvereerreresaceesresieses e ses s sessessses s s | e | e | e 0
9. IN[ANA MAMNE.........coocviiieeecee s | ereeseresessenans 256,796 | ..o | e | e | e 256,796
10. Financial QUaranty..........cccoceeieniieesieeee e s e | s | s | e | e 0
11.1 Medical professional liability - OCCUITENCE.........ccovrvurerrireereireirrieens s | e [ e | s | s 0
11.2  Medical professional liability - claims-made...........c.cccovrvereeririrnennee eerennesesennenens | s | vt bsssnes | eresresesssssenes e sesresssens | eeresseseeses st aenes 0
12. EQrthQUAKE. .......cceeeeecereiece ettt s | e [ e | s [ s 0
13. Group accident and halth...........c.cccevevveevevevieiiceeeiee e eeeensenesenenesens | e | cererreene st ssssnes | eressesensseses s besresesnes | eeresseseesss st es e aenes 0
14. Credit accident and health (group and individual)............cccc.ccunne. st | s [ e | ereseses st sees | sreresses et aenes 0
15. Other accident and health...........c.ccocevenrncrncceens rrrensreeeensnenens | e [ et | rerenreeee et ssenenees | reeneessr et eeeees 0
16. Workers' COMPENSAtIoN.........c.ccueveieieieieieisie s e | e [ e | et nens | sreresses et aenes 0
17.1  Other liability - OCCUITENCE.......uurvrrerereeerrrireeseiesisesseseesssessesessenenns
17.2  Other liability - claims-made
17.3  Excess workers' COMPENSAtioN. ..........vverrerereenrenieesnssssesessnnenes rrrensreeeennsnenens | e [ et nenersennns | rerenreeee et ssrenenees | reeseenss et eeeees 0
18.1 Products liability - OCCUITENCE.........cvvcveeeirieereseereie e | e 9,432 | oo | v | e | e 9,432
18.2  Products liability - Claims-made..........cccovevrrermrenrereerienereieceneereieneens s | e [ e | rerenere s | et eeees 0
19.1,19.2 Private passenger auto liability...........cccereverreerenesnenenennens | ceererinnnns 35,864,209 | ...ovvverereirreieieinnnnies | e | e | o 35,864,209
19.3,19.4 Commercial auto iability............ccoeverirerereieeeece e | e 3,169,884 | ..o | v | s | e 3,169,884
21. Auto physical damage..........cccoevueierinieiessseessssseessssens | cenrennnns 25,262,605 | ..o | e | e | oo 25,262,605
22. AINCTAft (Al PEIIS). ... vvv ettt eeesessstseesesseneseseens | seesesseeesssssssssessssesssssssens | sreessssessessnsssssssensssssnes | seeseessssessnsssessessnsssessnssns | rsssessnssessessnssnesessessnes | seseesssssssessssssssessnssnnes 0
23.
24.
26.
27.
28.
29.
30. WaITANEY......oveciecececet ettt errrnreseeneseneens | s | vt ssssnes | eresresesesssenes e resresssees | seeresseseeses et es e renes 0
31. Reinsurance - nonproportional assumed property.............cccvevveneee s | e [ e | e nens | srerenses et senes 0
32. Reinsurance - nonproportional assumed liability.............c..cccccvueee.. e sinenesens | e | vt ssssnes | eressesnsssseses s tessesesnes | eeresseseesss st renes 0
33. Reinsurance - nonproportional assumed financial lines.................. st | s [ e | ereseses st sees | sreresses et aenes 0
34. Aggregate write-ins for other lines of BUSINESS........covvvrereieiierns [cererssisisssseseessnesnenas (01 [ (O (O {1 R 0
35, TOTALS ..ot ssssssensssesssesssssssnessnns | oeeveneeeennnes 79,298,057 | ....coovvvrecrreiriririinnnd (V) [ (V) (V) [ 79,298,057
36. Accrued retroSpective Premiums DASEA ON EXPEIIENCE. ...........rurerrereresersesessssesssssssessesessssssessessssssessessassssssessassssssessessasssessessassssssessassssssessessssssessesssssnssessassssssessassansss | stessssssessesssssessesssssnssnses
37. EQrNed DUt UNDITEA PIrEMIUMS........cviveiiciciiiieiee ettt bttt s bbb s s bbb bbb s £ o8 £eb e s b s bbb n s bbb s s bbb st nse s tantes | nebntensessessnsansansessnsanea 0
38. Balance (sum of Lines 35 through 37)
BADT. sttt eenssnnets | seesssesst sttt nestas | eesseess st sess st snssenes | sereessseessnessssssensnsnnens | seessnnessesss st eess st | eestesss et 0
3402, s ennes | sttt | crstenr st | s nenenses | st | e 0
3403, sttt nnets | ceeesi sttt nents | eesteess st nest s nsnnes | seeeessnessnessnsnsensnsenens | seeeseeet st | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..ccccocoevververrerierinnnnes (01 O (O [SORRRN (U1 SO (1] OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVE)........ccoeess | corenrirnssissiisssiiens [0 [V R [V (O 0
(@) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 20120 e AMerican Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BT vvereereeeseeere e seesse e sssesss sttt ssssesssssssssssssssnssns | seesesennns 2,638,160 | ...cooveennee 964,537 | coveoreererernerirneeenns | cerereenns 2,638,160 | ..veorveerererererrenens | ceerneeeneneens 964,537
2. AIEA INES.......vvererirciirie e | ceeseesssnessanes 71,162 | oo 28,883 | . [ s 71162 [ [ v 28,883
3. Farmowners MUItiple Peril.............ovrreenenninenerencnesesinsiens | © e S e | e | e [ e 0
4, Homeowners multiple Peril..........ccoevineeneinieesesseiesessens | vveeienns 74,487,645 |......... 18,674,424 | ....ocovvvvereveveens [ e T4A87,645 | ..o | e 18,674,424
5. Commercial MUIIPIE PETil.........cveeveieieiiieeeeceeeece e | = e [ eveeiniaas 2,364,613 | .oooiriireeieie. S e | s | o 2,364,613
6. MOrGage QUAANLY.........ccovurvrireieirirereesessreeeee s e ——— S e | ————— S e | e | 0
8. OCEAN MAMNE......veivieieiisite ettt ssstessesessenss | T evessessssessessssenes | esvessesesinsns 2,893 | .o S e | e | . 2,893
9. INIAN MATINE........oriverreirerereereri e esssenees | cessesssnensenns 68,424 | .............. 406,825 | ..o [ e 68,424 | ..o [ e 406,825
10. Financial QUaranty.........ccccocueeeieierersieieseeseesessssessssssenees | = e e | e e | e [ e 0
111 Medical professional liability - occurrence.........cco.evevvveeverrevnnnn. e —— s | s s | e | e 0
11.2  Medical professional liability - claims-made..........ccooverrvmcncnncs [ = v S e | s s | e | e 0
12. EAMthQUAKE. ......coecvecveeerctcee et e —— s | s e | e | e 0
13. Group accident and health............cccceeeveeeiceieecieeicieies | = e e | ———— e | e | e 0
14. Credit accident and health (group and individual).........ccccceevveeve | = ovvervevereiereeine, s | s s | e | e 0
15. Other accident and health...........c.c.cocvrininiinieisninines | = e s [ s [ [ e 0
16. WOrKErs' COMPENSALION.........cvrrrrererrieiierirsieiesisseessssssssessssnnes | = evesseseessssssssnssens S e | s s | e [ e 0
17.1  Other liability - OCCUITENCE........ocrvrrrrricrierricriereneeesrsenseseinens | ceeerinns 10,411,354 | .............. 460,794 | ..o [ e 10,411,354 [ ..o [ i 460,794
17.2  Other liability - ClaIMS-MAE........c.vverrerererrireieesrreeesssesnnnns | = v S e | s e | e | e 0
17.3  Excess Workers' COMpENSation...........coocuevevevevneessenssssesevsenies | = coverveisssssieniennenns S e | ————— e | e | 0
18.1 Products liability - OCCUITENCE........coeveverereeese e S s | e TA16 | e e | e | e 7,116
18.2  Products liability - claims-made...........cccoevvvreriereneeneesesiisniens | = v S e | ————— S e | e | 0
19.1,19.2 Private passenger auto liability............c.cooeenreerreeernreernerenneenneeens | e 105,708,581 | ......... 81,415,800 | ...oovverererrerrrererns | cveenne 105,708,581 | ...ooeveerrerrereernereine | cerrerennne 81,415,800
19.3,19.4 Commercial auto iability............cocverrrrerrerieisiieisiensesiesiseienes | = cevverseiesiesinseens | vevenennn 6,563,163 | ..cooorvrrrrrrererrienns S e | e | e 6,563,163
21, Auto physical damage.........ccoeeerrvererenrererinerieeeeseesssesneeene | crvvernes 53,319,024 |......... 57,385,997 | ..o | cereenns 53,319,024 | ....ovvvorivvrrnerrnes | e 57,385,997
22. Aircraft (all PErilS)........cevveeeeierieeieiesssesesssssessesesssessssessssses | seevesens 10,276,151 | = oo [ cverveniesssssesssnieniens [ eeveeis 10,276,151 | coveevereererreresirnns [ evrrieresisesessnssnnn 0
23, FIABIEY .o | 7 e ST TR s | e | 0
24, SUMBLY ettt ssb st esss s ssssssesnnnnss | = evreseesessesesessnes s | s s | e | e 0
26. Burglary and theft...........ccoennneneeseseseesieesensinens | 7 e S e | s s | e | e 0
27. Boiler and Machinery..........c.ccoceieeviereieceieeseeeseesseseseiees | = eeevesisesssisenenns S e | e ————— S e | | ——— 0
28 GBIt oottt | T e ST I s | e | e 0
29. INEEMNAONEL.......ovorreeeierieereeeeeneressssi s essienns | = eereesseersesesennes s | e s | e | 0
30. WaITANEY ..ot — S s | e | e [ e 0
31. Reinsurance - nonproportional assumed property...........cceeeeens ferrerreennes )00 S— e | s s | e | e 0
32. Reinsurance - nonproportional assumed liability...............cccovens Jevrrirnnes 9.9 S~ S s | s | e [ e 0
33. Reinsurance - nonproportional assumed financial lines..........c..... [vcrverevenne XXX oo S e | s s | e | e 0
34, Aggregate write-ins for other lines of bUSINESS..........ccceveeiveiieiiens | coveeiiiiieieissieiaad (V1N [P 0] i (V1N [P (V1N [P (1N IR 0
35, TOTALS...iiioisir s essssssssssssssssssssnsssssssssees | enseees 256,980,500 | ....... 168,275,043 | ..o 0]... 256,980,500 | oo 0] s 168,275,043
DETAILS OF WRITE-INS
BA0T. ettt nentns | sereesstessnnstesssnnenes [ sreseesssessnnstenssns | sessseessenssnnssnnssts | seesseesssssssessnenins | seeeenessnesessssssens | s s 0
3402, ettt [ et nnenes [ cresensrnessnenensss | sersesnenesnsnnssin | s | e | e 0
3403, ettt nentnns | sereeessesssnnssesssnnsnes | sressnsssessennstenssns | sessseessenssnsssnnssns | seesseessssssnessnnenes | seeeeneesnesesssnssens | s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....cccooeveieiicnnnn (01 IO (V1 IO (1 IO (1 IS (U1 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ee. | v, 0] 0 | i) (O S 0] i) (O 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2012 ofthe AMerican Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.......... 1,026,221 | ... .1,026,221
2. Allied lines............... ..38,006 |....
3. Farmowners multiple peril... IO [T UTT
4, Homeowners MUIIPIE PEFl...........c.ovreinrerrirrieinriseieescessesseessenenes | ceveesessessssesenseseesees 50,510,855
5. Commercial MUItiple PEril.........ccovveieirieeeeieeeee s -
6. Mortgage guaranty. .
8. OCEAN MAMNE.......ouvvreeirierieriees ettt - (126,905) (126,905) [ ..oovvvveericriicins 101,520 [ oo | e [P ES15) 1 (877.5)
9. INMANA MAMNE........iiiiieeeeeeseseieeieesessssssessessssnssens | ceninsinnsesssssnnenenes s 21 T [ i, 165,751 [ oo 2176 | 165,751 [ oo 45,009 [ oo 31194 [ 179,566 [ ..ovvoeeeeereeieeieeieeieeieens 395
10. Financial guaranty. s | T rvieessnsesssssesssnsseseenes | sereenssnsennennesssessssssesseenssnenens0. | e ssesees [ reessresee ettt
1.1 Medical professional liability - OCCUITENCE. ........ccveviieiieeiieieieiieiins | = vt sesssisssesssienns | = evvessresissiesssssesesssssssssessesies | = crvesesssssissessssssssessessesssssess | sessessessesssssisssesssssssssesessesseesad | evnsiiessssesssssiesesssssessessssssssseses | e
11.2 Medical professional liability - CIAIMS-MAAE.........ocrrrrrrrrrinrrrin | = v | = crvnriseenssnsssissssssssssssssies | = cereeresensisssssssssssssssssssesssessees | seessssessnssnsssessssssnssnsssssssessnensld | seenseseesssesenseesessssesesssessesseens
12. EQMNQUAKE. ..o sissesssssseissisnsesssssnnnss | ® v | T sernsesesnsssnsssessssnsessesnsenses | 7 siesessessssssessssnsesesssssseses | sessessssssessssnssessenssssessesssesses0. | reonsnninesnnenesssensness |
13. Group accident and health............cccccoevevvcvinne
14. Credit accident and health (group and iNAIVIAUAL).........ccoceveeereecee | = e | = v essssssessssssenes | = vreviesissesiesesessssssesssseseses | ereeressessssssesssessessssessessseseensQ | seeessiesee e sessess s sessseesenns | ens
15. Other accident and halth............oocoviiriiriiissininnns | = e | = cneiinssiessssessesisssssssssenns | = eeeeeesensssssssesssesssnssssssssssensss | ernnesnesnesnsssnssssessnessessesseesss0. [ e esssses | s [ nees
16. Workers' compensation....... . ...3,402 |.... ...3,231
171 Other liability - OCCUITENCE.........cveeveiecieeiieeseeie e 232,242 | oo, 195,117
17.2 Other liability - claims-Made...........cocvrurirrerrirrrinrreeeese e -
17.3 Excess workers' compensation... .
18.1 Products liability - OCCUITENCE.........cvivercicieiecee s
18.2 Products liability - claims-made............ccoovnrrrirninrennreninrseeienenns -
19.1,19.2 Private passenger auto liability....
19.3,19.4 Commercial auto liability...... .
21. Auto physical damage..... ...39,606,599 ...39,606,599 ....(1,598,215)] ...
22. Aircraft (all perils).... .2,054,680 2,054,680 | .ooooveerierinrineineineieeieeeen0 e |
23. FIARIIEY ..o enenesenssssisninnes | = i | T s | T e
24.
26.
217.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability.........
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............
35, TOTALS. ...ttt
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2012 ofthe AMerican Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Line of Business

Reported Losses

Incurred But Not Reported

Direct

2

Reinsurance
Assumed

3
Deduct Reinsurance
Recoverable from
Authorized and
Unauthorized Companies

4
Net Losses Excluding
Incurred but
not Reported
(Cols. 1+2-3)

5

Direct

6

Reinsurance
Assumed

Reinsurance
Ceded

Net Losses
Unpaid
(Cols.4+5+6-7)

9

Net
Unpaid Loss
Adjustment

Expenses

1. FIP . | erennsnenenenennen 209,998 [ i 299,107 | .coovvvereeeirerinins 205,958 | ..o 299,107 (72,908) | ...ocvvvvrirerirrenni 282,887 | oo 226,199
2. AllIEA INES....eoeeeeieieiecieeeeeisese e iesssstseseesessessssssssessnssssssennes | susessessenssesnensesennes 18,080 [ ritiiineirsisineieees 3,462 | e 18,040 | 3402 | 5 e | T s
3. Farmowners multiple peril.. . - e —————
4. Homeowners mUltiple Peril..........ccciereivereceesieeseesesesseessienss | eveeresesneneennnns 18,333,324 | oo, 5,647,446 |.................... 18,333,324 | ......ccoe0eereee. 5,047,446 | oo D AT TAS | (1,458,354) | c.ovovveveraeenn DANTTA3 | 8,189,002 | 1,450,083
5. Commercial MUIPIE PEIL........ovuriririrrirrieiersreessissssssesssseesenns | T cvevsesssssssssessesssssssssesseses | sessssessessasssnssessanes 664,236 | - oo [ rereeeenneenn804,238 | = s | e (57,269) | = cvvvveerrrrrreereerennnines | cevreernniseesniennnenn006,967 | i 583,657
6. Mortgage guaranty..... -
8. Ocean marine.
9. Inland marine.....
10. Financial QUAaranty...........cccouueveeuiurieieeee s
1.1 Medical professional liability - OCCUITENCE..........cervrrrerrerrieirerisrireieiinines
11.2 Medical professional liability - claims-made... .
12. EarthQUAKE. ...t
13. Group accident and health..............cccccoeeevivccnceec e
14. Credit accident and health (group and individual)..
15. Other accident and health.. | -
16. Workers' compensation...... .3,402
171 Other liability - occurrence 118,949
17.2 Other liability - claims-made............ccccouvvevirieriiieeeee e
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2  Private passenger auto liability.............c.cccoeverireeeieenviescceesiessnes | cvnereneeneennn. 100,222,867 | ... 42,456,295 1| ................... 100,222,867 | ....oovvvrrrenenn 42,456,295 44,339,244 10,293,352
19.3,19.4 Commercial auto liability 2,907,217 203,830,831 | oo 761,598
21. Auto physical damage.... ol ..(6,615,468) | .... ..(4,281,401) .. 12,379,119 ..(563,669) ... ...1,083,189
22. AIrcraft (all PEFlS).......c.cveveevcveeeeiceeeeie et sesasnees | eresieseseesessessenes 5,446,470 |...coooevveeerieiieiereennd0 e 5,446,470 {0 0000000 2,638,456 |0 |, 2,638,456
23. Fidelity.... - .
24, Surety.....
26. Burglary and theft...
21. Boiler and machinery.
28. CrEit. .ot
29. International
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..............cccovenininnenne
33. Reinsurance - nonproportional assumed financial iNes............c.cccoeeveeen [ everevreveiece et XXX | = e | ® et | s
34. Aggregate write-ins for other lines of business.. v L0 e [
35. TOTALS..... oottt ess s essansnsns 119,596,154
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........ccccuvveennes
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 20120 e AMerican Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I OO OO DT 21,942,407 [ oo | e [ s 21,942,401
1.2 REINSUrANCE @SSUME.........coucveieieeieciieeteieiesese et et eb e s sssnas | esseseesssessesanes BTTT,234 | oo [ e | e 5,777,234
1.3 REINSUrANCE CEUABM..........ocvieeieeicvceeie ettt | snsensessssnsnes 21,942,401 | oo [ [, 21,942 401
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | e B57TT,234 | oo (01 R (01 [ 5,777,234
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGENT........c.ccviveieieicseccse et sssens | cresiesess s sesssssssesesens | ceeseessssesaenas 37,710,636 | .o e 37,710,636
2.2 Reinsurance assumed, excluding CONtNGENL..........ccceveievriieieieierereieeeseieseiees | ey | evereessssessennes 24,137,349 | oo | e 24,137,349
2.3 Reinsurance ceded, excluding CoNtiNGENL............cccveviriveierierieeieeesieseiieiees | v sesssssiesesens | eeevesssesienns 37,710,636 | .o e 37,710,636
2.4 CONtNGENt = AIMECL.......coeiviiiteicicecce ettt sssesae s sssenas | ctestessesiesesssse s sssessesesns | sressesesesesassienas 890,632 | ..o [ e 890,632
2.5 Contingent - reiNSUraNCe @SSUMEM...........ccvueveuieeiirriieieieiesiese e sesssssssesses | crvssessesesesssssesesssssssesssens | sveessessssesesinnns 1,541,517 [ oo | e 1,541,517
2.6 Contingent - reiNSUrANCE CEABM..........oevuivirieeieicieieie et sessniens | cresiessesssessssesesssssssesssens | cessesissssssssssenas 890,632 | ..o [ e 890,632
2.7 Policy and MemMDEISNIP fEES.......c.cuiueiiieiiiriieieiesetese e ssssesesessessesseses | srssssssssssssssessesesssssessesens | oesessessesisssssesssossessessessnses | onsessesssonsassessessssensessssnss | soesossossessssssessessssnsansans 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvcce| corvevrereseeseieeeenind 0 [eveieerieeenenn25,678,866 | covvveceeeceieeneennn0 [ 25,678,866
3. Allowances to Manager and AgENTS. ..o seeseesessessseesessessssssesss | reesessesesseessestsseessessesenes
4. Advertising 10N 449,393 | ..oooiverircrerrnernerins | e 450,899
5. Boards, bureaus and @sSOCIAtIONS.............cceirriiiiin e | s 4583 | .o 597,556 | ..o | e 602,139
6. Surveys and UNAErWIItiNG FEPOMS........c.ccucvrrrireeieieseee et ssssss s ssessssssesaes | estesssssessesssessessesens 172 | e, 882,353 | .o [ e 883,525
7. Audit Of @SSUIEAS' FECOMUS.........vuuviriirrieiirisiesiesiestri bbb sessssesssnsssnees | coresinesinesisesi e esiesisssanes | sressiessiessisssi st ssstenstnsins | sesnnsenessnessnesssessessenssessins | eeoresssesssesssesssesiessesssns 0
8.  Salary and related items:
8.1 SAIAMES......ucveeeriericie st | et 7,942,682 | ..o 6,065,465 | ......oevverrcrinerirneninenns [ 14,008,147
8.2 PAYTOI HAXES.....ouuverereiceierieeeiceiessieri sttt | neeeineni st 636,659 | ..ooverrerirerrins 469,280 | ..voovvevrrierrieerirrerinenis | e, 1,105,939
9. Employee relations and WEIAre............cc.ceueueieineicieieesee st ssessnns | essssessesesens 1,812,767 | .o 1,328,366 |....cooverereieririereieree [ eererereiesisinns 3,141,133
10, INSUFANCE. ...t | Contbisiesi s iaes 78,510 [ .o 48,420 | ..o [ e 126,930
11 DIFECIOIS' fEES....ouuurvuuerirriircrieeet ittt esstenns | sbsnessssesssenesseneons 10,555 | ..o 12,013 | e, 22,568
12, Travel and travel EMS.........ccoiii s snsines | s 223,878 | oo 194,563 | ..o [ 418,441
13, Rentand rent HBMS.........ociciiiiii s | e 280,703 | oo 554,410 | oo | e 835,113
14.  Equipment 221,540 | oo 483,535
15.  Cost or depreciation of EDP equipment and software... ..963,240 ...753,967 1,718,511
16.  Printing and stationery........ 124,737 52,957 [, 277,694
17. Postage, telephone and telegraph, exchange and eXpress.........oocverereieneinenennes | covveessesenennns 651,758 | oo 435,083 |.... .1,086,841
18, Legal and QUAIING......c..cvceeieieeiece ettt en st sae s s | seesnreneesesrnsenans 259,213 | oo 167,504 [ .o e 426,717
19, T0talS (LINES 310 18)....cuiverrirrrrireierrirerieeriesesssesi s esssessssssssssssessssssssessssenens | coesesessssnseesnns 13,253,958 | ...covvvrvirnen. 12,332,870 [ oo 1,304 [ 25,588,132
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.ooee 0ttt | Hrnent et esnt s | eeteene e 3,964,722 | .ooveeereeeerisneeninenes [ ceeenneeeiineenenns 3,964,722
20.2 Insurance department licenses and fees
20.3 Gross guaranty association aSSESSMENLS............cccoeuvevereierrireiereieisees s
20.4 All other (excluding federal and foreign income and real estate).............cccceeuu..e.
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......ccooeeververeervererrerns
21, Real €State EXPENSES.......cvcveiececiieee e
22, Real BSIA TAXES.......vuiicii s | e | et | e | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceiiiireiciiiriee st sssiesse s | sersssessessssssessesssssssessesesss | sessesessessssesessesssssssesesinss | sressessesssssssessesssssssessesssssns | svsssssesessssssssssesessssasss 0
24, Aggregate write-ins for miSCEllaneous EXPENSES..........c.evvrververerererseiesiesssesessssssesiessnes [ oesessessssssesssssnes 766,155 | oo 2,023,744 | .o 296,694 | 3,086,593
25, Total EXPENSES INCUITE.......coiuiiciiieieiciessietseis sttt b s ssssnes | sesessesssssnsaneas 19,828,366 |..........o....... 44,662,386 |...ccocvrererernn. 801,016 | (@).c0rrvevne 65,291,768
26.  Less unpaid EXPENSES = CUMENE YEAI........cevurirerreireeseiesseressssssessesessssessesesssssssessesssssnss | sesessessessnsnnes 14,400,154 |...cccooevvrnnee. 9,210,284 | ..o | e 23,610,438
27.  Add UNPaid EXPENSES = PHIOT YEAI.......eivrieireeerieierssisssesseisssssessessessssessessesssssssessesssssnsens | sessssessesssssnees 12,596,450 |.....cccoovvrrnne. 7,660,468 |...coooveverererieieseseienies [ cervrerieineinnens 20,256,918
28.  Amounts receivable relating to uninsured plans, PriOT YEAI..........ccovvireerinieenninnns | cerrrneinensnsesssnsnens | oo | o | s 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN.........c.cvveirieieirisrierieiies [rrsreseisessssesessssssseseneses | onseriesisssssessessesssssnsessessnss | srosesesssssssessesssssnsesessessns | sossssssessesssssnsessesssssnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.ccouvvvvrrmmererenineees | o 18,024,662 |........coooenc.. 43,112,570 [ .o 801,016 | ..ovvvererrrrnen 61,938,248
DETAILS OF WRITE-INS
2401, MANAGEMENT FEES......oorirerereisesisenisesssesssssesssssssesssssssssesssesssesssssses | eesssesessssssnesssnns (146,487) [ ..ovvoerverrirens 141,239 | oo 287173 | o 281,925
2402. COMPUTER SERVICES.........oosiirieciririsiiessiseesssesiesssssssssesssesssesssssssssssessssssnens | oneessssssssessesees 718,862 | ..oocverrerirnenne 1A37,623 | .o | e 2,156,485
2403. OTHER LICENSES AND FEES 193,780 [ .oveevcrererrerenens 444,882
2498. Summary of remaining write-ins for Line 24 from overflow Page...........cccveveevveiereeieies | covervevereseeessss s (01 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)..... 1 766,155 | oo 2,023,744
(@) Includes management fees of $.....281,925 to affiliates and 0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. government bonds 597,945 | oo, 656,836
1.1 Bonds exempt from U.S. tax... ....2,153,364 ..2,079,328
1.2 Other bonds (UNAFITALEA)...........cciveevciereeece ettt ssssssses s ssbessessesssssssessessnssnsessess | (@)seesessesississessesassnenes 5,577,868 5,406,524
1.3 BONAS O AffilIALES......c.cvverecicicicce sttt s ssesssssessestesssssessensnss | (@)eressesssssessiesiestessisssessesssssesssnsans | sriessessesi ettt st
2.1 Preferred stocks (UNAflIALE)...........cccvcveieeieiicccce e ssssessessssssessssesse s sssssssssessssssseneens | (D) eerieieiesie e 200,783 | ..o 193,622
2.11 Preferred Stocks of Affiliates.........cccuiiucieiiiieie et sessssssssessessesssssesssssssses | (D)eesiessessiesiesiesssssesssssssesssssessess | sressessesessens et saentas
2.2 CommMON SLOCKS (UNGMMIHAIEA). ... .. vereerereirrerie ettt sttt ettt ens s ssessenss | aetessssssessessasssnssessasssnssent st nssestensns | nessstssssnssassansessess st e st essanssnssessnes
2.21  Common stocks of affiliates
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st [ N B05 [ v 605
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets
9. Aggregate write-ins for investment income 022,550 [ 622,550
10, Total gross iNVESIMENE INCOME........cvuiiieiieiiescteies st sss st ess st ssessssessses st ssses st enseasssssessesnssnsessesessnsensessnsnssnsessessnsanss | sressessessssnsessessssansassans 9,653,655 | .o, 9,460,005
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt
12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense
14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt
16.  Total deductions (LINES 11 trOUGN 15)......c.ciiieieieieiiese ettt et b a bbb ae b s s sa s s st e s st st enses e basassesaesasssssessessnsnsessns | sbisbinsessssssssnsansesns st ensnas 936,521
17.  Netinvestmentincome (LINg 10 MINUS LINE 16)..........ccuueriuiuiieeiciiieiieiciiiesteses ettt ettt ettt st ss s b ssess st entessessssensessesssssssessessessstessessessssssensessnnes | eresessessssessessessssessessess 8,523,484
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........vuiveiiirieiisicieeisisiseseessess e sesessesssssesssssssssessnsssssssnssnssssssnssnsns
(@) Includes $.....743,489 accrual of discount less $.....784,113 amortization of premium and less $.....253,267 paid for accrued interest on purchases.
(b) Includes $.....1,664 accrual of discount less $.....463 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....500,540 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes $.....135,505 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. gOVemnmMENt DONGS........cvvveerceereeice et | eveersiesesesenens 154,087 [ oo | e 154,087 | oo e
1.1 Bonds exempt from U.S. taX.......cocvvreeverereeieiesssseesssseiiesens | cvveivesessssnenns 107,657 [ overerervereiereereiesiens | v 107,657
1.2 Other bonds (unaffiliated)...........ccc.corvermrernrernrinrieeesiesieeisnienins | e 1,240,110 | oooevrereris (487,775)| v 752,335
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates...........cccocvevrrirrrereieiceieecseein,
2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....
3. Mortgage loans...
4. Realestate..........
5. Contract0ans.........coeeeerrerereeeneeneineeneiseeeeeneeeenns
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (losses)
0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0 | oeeevrerieieseeieeenen0 |0 e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0

12




Annual Statement for the year 20120 e AMerican Commerce Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeieeriricirieisesissise st ssessse st esssssssssesssssssssessessessssssessases | sssessessassssssessassssssessessnssessassanssesss | sesessssssnssassnssnssessssssessessasssnssessanss | sssessssssnssassmssessesssessessasssnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment incOME due and ACCIUBH...........cuuuiueiviiiiiirirriiie e [ e 150,008 | ..o 150,008 | ..oovoeiviriiriiririenisnineis 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON.............cccvevees | e | vt sessenss | evissiesesses st sees 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Nt ABfEITEA tAX @SSBL.......cv vttt et sesaetesnsessssnas | evenaesesessesesssesssessesessetesesseasssnstens | severiesssessesesesssssensesanen 2,037,644 | ..o 2,037,644
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care delivery assets............ccoeveveiinerieneeieniens | covereeveesece s 1,155,028 | ...oovovceeen 938,199 | .o (216,829)
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than invested aSSetS...........cceeirieieciesie e | 1,926,436 [ ..o 1,975,682 [ ..o 49,246
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........c.cuieeieieeieeeeieiesssie s ssesssssssssssssssssssssses | snsssssessnssssssssssssaenes 3231472 | o 5,101,533 | oo 1,870,061
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28. TOTALS (LINES 26 NG 27).......ueveerereereecesneenssseressssesssseessssssesssssesesssssessssssssssssesssssessssns | seeessssesesssseessssessssnsees 3231472 | oo 5,101,533 | ..oovvrercereerirrcceennne 1,870,061
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
25071, PRE PAID RENT .....ivtmmeriiimesmsmesessseessssesssssssesssssssssssssesssssssssssssssssssssssssssssssssssssssesssssnness | sesesssmsessssnsessssnssssssnsesssssnesssssnessss | nosessssseesssmmsssssnsessssnsessssnns 5,200 [ .ooeevermerrsiceesieeeriserenenns 5,200
2502. PRE PAID EXPENSES..........onitiuitriiieriimesisssesssisesesssesssssssssssesssssssesssssssssssssssssnessssssns | sesssmsssssssessssssessssnesssons 487,723 [ oo 274,089 [ oo (213,634)
2503. ARIZONA RENEWAL BUSINESS.........ccouereimmirisnresiesssiesssssssssssssssssssssssssssssssssssssnes | sessssmssssssnssssssssssssnees 1,438,713 | oo 1,696,393 | .oooovrvericrrienriereienne 257,680
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......coeviiiivesiiienniiiisisiissiricssseines | v 1,926,436 | .o 1,975,682 | oo 49,246
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Annual Statement for the year 2012 of the American Commerce Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A.  Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of the American Commerce Insurance Company (the Company) have been prepared in conformity with accounting practices
prescribed or permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio. The NAIC Accounting Practices and Procedures manual,
version effective January 1, 2001 (NAIC SAP), has been adopted as a component of prescribed or permitted practices by the State of Ohio. Certain prior year account
balances have been reclassified to conform to the 2011 presentation.

There are no differences between Ohio prescribed practices and NAIC statutory accounting practices (NAIC SAP) as noted below:

Description State 2012 2011
1. Net Income, state basis OH $ 6,741,986 $ 3,719,026
2. Effect of state prescribed practices -

3. Effect of state permitted practices -

4. Netincome, NAIC SAP basis F$ 6,741,986 "$ 3,719,026
Description 2012 2011
5. Policy holders' surplus, state basis OH $118,151,160 $ 128,768,257

6. Effect of state prescribed practices -
7. Effect of state permitted practices - -
8. Policy holders' surplus, NAIC SAP basis F$118,151,160 "$128,768,257

B.  Use of Estimates

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policies

Premiums are recognized as income ratably over the terms of the related insurance policies. Unearned premiums reserves are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to operations as
incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest, dividends and rent income less investment related expenses. Interest is recognized on an accrual
basis and dividends are recognized on an ex-dividend basis. Rent income includes an imputed rent for the Company's occupancy of its own building. Net realized
capital gains (losses) are recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized capital losses include
write downs for impairments considered to be other than temporary.

In addition, the Company adheres to the following accounting policies:

(1) Short-term investments are accounted for in the same manner as similar long-term investments in accordance with SSAP No. 2.

(2) Bonds, excluding loan-backed and structured securities are accounted for in accordance with SSAP No. 26. Amortized cost is calculated using the scientific interest
method. Bonds containing call provisions are amortized to either the call or maturity value date whichever produces the lowest asset value (yield to worst).
Investment grade bonds are stated at amortized cost. Non-investment grade bonds are stated at the lower of amortized cost or fair value. Bonds whose decline has
been determined to be other than temporary are written down to a new cost basis and the write down amount is accounted for as a realized loss.

(3) Common stocks of unaffiliated entities are stated at fair value and accounted for in accordance SSAP No. 30.

(4) Preferred stocks of unaffiliated entities are accounted for in accordance with SSAP No. 32. Investment grade redeemable preferred stocks are stated at amortized
cost. Investment grade perpetual preferred stocks are stated at fair value. Non-Investment grade preferred stocks are stated at the lower of book value or fair
value. Preferred stocks whose decline has been determined to be other than temporary are written down to a new cost basis and the write down amount is
accounted for as a realized loss.

(5) The Company does not have mortgage loans.

(6) Loan-backed and Structured Securities are accounted for in accordance with SSAP No. 43R. Amortized cost is calculated retrospectively using the scientific interest
method. The carrying value and NAIC Designation for non-agency loan-backed and structured securities is determined using a two-step NAIC process. Those
bonds assigned a NAIC designation of 1 or 2 in the first step are stated at amortized cost. Those bonds assigned a 3 through 6 designation are stated at the lower
of amortized cost or fair value. The NAIC designation assigned under the second step of the process is reported for these securities in Schedule D and is used in the
risk-based capital calculation. Investment grade bonds not subject to the above prescribed process are stated at amortized cost and the non-investment grade
bonds are stated at the lower of amortized cost or fair value. Bonds whose decline has been determined to be other than temporary are written down to a new cost
basis and the write down amount is accounted for as a realized loss.

(7) The Company does not have investments in Subsidiary, Controlled and Affiliated Entities.

(8) The Company does not have investments in Joint Ventures, Partnerships or Limited Liability Companies.

(9) The Company does not have derivatives.

(10)The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property-Casualty Contracts -
Premiums.

(11)Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on past
experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management believes the
amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates and for establishing the
resulting liability are continually reviewed and any adjustments are reflected in the period determined. On a direct basis, the Company has environmental and
mold claims. On a pooled basis, the Company shares claims for lead paint, oil and mold as well.

(12) The company has a written capitalization policy for purchases of items such as electronic data processing equipment, software, furniture, vehicles, other
equipment and leasehold improvements. The predefined capitalization thresholds under this policy have not changed from those of the prior year.

(13) The company does not have any pharmaceutical rebate receivables.

Note 2 - Accounting Changes and Corrections of Errors

A.  Accounting Changes Other than Codification and Corrections of Errors

None
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Note 3 - Business Combinations and Goodwill

A.  Statutory Purchase Method
None

B.  Statutory Merger
None

C. Writedowns for Impairments of Investments in Affiliates
None

Note 4 - Discontinued Operations

A.  None

Note 5 - Investments

A.  Mortgage Loans, Including Mezzanine Real Estate Loans
None

B.  Troubled Debt Restructuring for Creditors
None

C. Reverse Mortgages
None

D. Loan-backed Securities

1. Prepayment assumptions are obtained from broker-dealer surveys, internal estimates or Bloomberg.
2. During 2012, The Company recognized $0 in Other-Than-Temporary Impairment on Loan-Backed and Structured Securities.

Amortized oTTl
Cost Before Recognized
oTTl in Loss Fair Value

OTTI Recognized 1st Qtr
a. Intent to Sell $ -8 - $
b. Inability or Lack of Intent to Hold $ -3 - $
c. Total OTTI 1st Qtr $ - $ - $
OTTI Recognized 2nd Qtr
d. Intent to Sell $ - 8 - $
e. Inability or Lack of Intent to Hold $ -1 - $
f. Total OTTI 2nd Qtr $ - $ - $
OTTI Recognized 3rd Qtr
g. Intent to Sell $ -8 - $
h. Inability or Lack of Intent to Hold $ -8 - $
i. Total OTTI 3rd Qtr $ - $ - $
OTTI Recognized 4th Qtr
j- Intent to Sell $ -1 - $ -
k. Inability or Lack of Intent to Hold $ -8 - $ -
|. Total OTTI 4th Qtr $ - $ - $ -

m. Totals for 2012 $ -

3. Currently held loan-backed and structured securities with recognized OTTI:

Book/Adj Carrying Date of
Amortized Cost Present Value Amortized Financial Stmt
Before Current of Projected OTTI Cost After Fair Value at Where
CusIP Period OTTI Cashflows Recognized OTTI time of OTTI Reported
29078PAA8 EMBARCADERO AIRCRAFT $ 823,612 $ 552,254 $ 271358 $ 552,254 @ $ 3/31/2012
29078PAA8 EMBARCADERO AIRCRAFT $ 513,786 $ 297,369 $ 216,417 $ 297,369 $ 9/30/2012
Totals T$ 487,775
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4. Impaired loan-backed and structured securities for which an OTTI has not been recognized:

Al. The aggregate amount of unrealized losses — Less than 12 months: $ 58,378
A2. The aggregate amount of unrealized losses — 12 months or longer: $ 455,230
B1. The aggregate related fair value of securities with unrealized losses — Less than 12 months: $ 5,853,684
B2. The aggregate related fair value of securities with unrealized losses — 12 months or longer: $ 924,251

5. The general categories of information considered in reaching the conclusion that the impairments are not other-than-temporary include:

Probability of collecting all amounts due according to the contractual terms in effect at the time of acquisition.

Intent to sell: Is there intent to sell the security before recovery.

The length of time and the extent to which fair value has been less than amortized cost.

The financial conditions and short term prospects of the issuer.

Intent and Ability to hold: Is there a lack of ability to hold, where cash and working capital requirements and contractual or regulatory obligations indicate that the
investment may need to be sold before the forecasted recovery occurs.

E. Repurchase Agreements - New Disclosures
None

F.  Writedowns for Impairments of Real Estate/Real Estate Sales and Retail Land Sales
None

G. Low Income Housing Tax Credits
None

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

None

Note 7 - Investment Income

A.  Accrued Investment Income

Investment income due and accrued with amounts over 90 days past due are non-admitted assets and excluded
from Surplus.

B.  Amounts Non-admitted
The total amount excluded at 12/31/12 was $150,008.

Note 8 - Derivative Instruments

None
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Note 9 Income Taxes

12/31/2012 12/31/2011 Change
1 2 3 4 5 [ ! 8 9
The Components of the net
deferred tax asset/liability at (Col 1+2) (Col 1+2)
9A 12/31 are as follows: Ordinary Capital Total Ordinary Capital  (Col 1+2) Total| Ordinary Capital Total
la. Gross deferred tax assets $6,637,460 $342,609 $ 6,980,069 $ 5,930,548 $2,398,069 $ 8,328,617 $ 706,912 $(2,055,460) $ (1,348,548)
1b. Statutory valuation allowance
adjustment $ $ $ - $ - $ - $ - $ - $ - $
1c. Adjusted gross deferred tax
assets (1la-1b) $6,637,460 $342,609 $ 6,980,069 $ 5,930,548 $2,398,069 $ 8,328,617 $ 706,912 $ 2,055,460 $ (1,348,548)
1d. Deferred tax liabiliies $ 423900 $ 22,474 $ 446,375 $ 695639 $ 214 $ 695,853 $(271,739) $ 22,260 $ (249,478)
le. Subtotal (net deferred tax
assets) (1c-1d) $6,213,559 $320,135 $ 6,533,694 $ 5,234,909 $2,397,855 $ 7,632,764 $ 978,650 $(2,077,720) $ (1,099,070)
1f. Deferred tax liabilities $ - $ $ - $ - $2,037,644 $ 2,037,644 $ - $(2,037,644) $(2,037,644)
1g. Net admitted deferred tax
assets/(net deferred tax liability )
(1e-1f) $6,213,559 $320,135 $ 6,533,694 $ 5,234,909 $ 360,211 $ 5595120 $ 978,650 $ (40,076) $ 938,574
12/31/2012 12/31/2011 Change
1 2 3 4 5 6 7 8 9
Admission Calculation
Components - SSAP 101, (Col 1+2) (Col 4+5) (Col 7+8)
9A paragraphs 11a, 11b, 11c Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
2a. Federal income taxes paid in prior
years recov erable through loss
carry backs $ 952,213 $ $ 952,213 | $1,382,733 $ - $ 1,382,733 | $ (430,520) $ $ (430,520)
2b. Adjusted gross deferred tax asset
s expected to be realized (excluding
the amount of defered tax assets from
2a (abov e)after application of the
threshold limitation: $5,328,310 $342,609 $ 5,670,919 | $4,103,078 $360,211 $ 4,463,289 | $1,225,232 $ 17,602 $ 1,207,630
(1) Adjusted gross deferred
tax assets ex pected to be realized $5,328,310 $342,609 $ 5,670,919 | $4,103,078 $360,211 $ 4,463,289 | $1,225,232 $ 17,602 $ 1,207,630
(2) Adjusted gross deferred tax
assets allowed per limitation threshold
XXX XXX $ 16,669,083 | xxx XXX $ 19,712,125 | xxx XXX $(3,043,042)
2c. Adjusted gross tax assets
(excluding the amount of deferred tax
assets from 2(a) and 2(b) abov e offset
by gross deferred tax liabilities $ 356,937 $ $ 356,937 | $ 444,737 $ 214 $ 444951 | % (87,800) $ (214) $ (88,014)
2d. Deferred tax assets admitted as
the result of application of SSAP 101  $6,637,460 $342,609 $ 6,980,069 | $5,930,548 $360,425 $ 6,290,973 | $ 706,912 $(17,816) $ 689,096
Total 2(a)+ 2(b)+20©
9A Realization Thresholds 2012 2011
3a. Ratio percentage used to determine recovery period and threshold limitation amount 1277% 1561%
3b. Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2 above 15% 15%
12/31/2012 12/31/2011 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+45) (Col 7+8)
9A Impact of Tax Planning Strategies Ordinary Capital Total Ordinary = Capital Total Ordinary Capital Total
4a. Adjusted gross DTA's (% of total
adjusted gross DTAs) 0% 0% 0% 0% 11.1% 3.2% 0.0% -11.1% -3.2%
4b. Net admitted adjusted gross DTAs
(% of total net admitted adjusted gross
DTAs) 0% 0% 0% 0% 73.6% 4.7% 0.0% -73.6% -4.7%
4c. Does this company's tax planning strategies include the uise of reinsurance? Yes [] No [X]

9B. There were no unrecognized deferred tax liabilities.
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1 2 3
(Col 1-2)
9C. Current and Deferred Income Taxes 2012 2011 Change
1 Current Income Tax
a. Federal $ 2028729 $ (756,476) $ 2,785,205
b.  Foreign $ - 3 - 8 -
c. Subtotal $ 2028729 $ (756,476) $ 2,785,205
d.  Federal income tax on net capital gains $ (1,248,310) $ 753,299 $ (2,001,609)
e.  Utilization of capital loss carry-forwards $ - $ (1,637,604 $ 1,637,604
f.  Other $ -3 -3 -
g.  Federal and Foreign income taxes incurred $ 780,419 T$  (1,640,781) $ 2,421,200
2 Deferred Tax Assets
a.  Ordinary
" (1) Discounting of unpaid losses $ 1444655 $ 1,278,268 $ 166,387
" (2) Unearned premium reserve $ 232,870 $ 2,442,195 $ (121,325)
" (3) Policyholder reserve $ - 8 - 3 -
" () Invesments $ - 3 - 8 -
" (5) Deferred acquisition costs $ - 8 - 3 -
" (6) Policyholder dividends accrual $ - $ - $ -
" (7) Fixed assets $ - $ - % -
¥ (8) Compensation benefit acrrual $ 335,278 $ 316,461 $ 18,817
" (9) Pension accrual $ - $ - 3 -
"(10) Receivables - nonadmitted $ 70,000 $ - 3 70,000
"(11) Net operating loss carry-forward $ - $ - $ -
"(12) Tax Credit carry-forward $ 1194874 $ 760,639 $ 434,235
"(13) Other $ 597,529 $ 441,496 $ 156,033
"(14) Other assets - admitted $ 674,253 $ 691,489 $ (17,236)
"(99) Subtotal $ 6637460 $ 50930548 $ 706,912
b.  Statutory valuation allowance adjustment $ - $ - $ -
c.  Nonadmitted $ - $ - % -
d.  Admitted ordinary deferred tax assets (2a99-2b-2c) $ 6,637,460 $ 5,930,548 $ 706,912
e. Capital
" @) Investments $ 342,609 $ 2,398,069 $ (2,055,460)
" (2) Net capital loss carry forward $ - 3 - 8 -
" (3) Real estate $ - $ - % -
" (4) Other $ -3 IS i
"(99) Subtotal $ 342,609 $ 2,398,069 $ (2,055,460)
f.  Statutory valuation allowance adjustment $ - $ - $ -
g.  Nonadmitted $ - $ 2037644 $ (2,037,644)
h.  Admitted capital deferred tax assets (2e99-2f-2g) $ 342,609 $ 360,425 $ (17,816)
i.  Admitted deferred tax assets (2d+2h) $ 6980069 $ 6,290,973 $ 689,096
3 Deferred Tax Liabiliies 1 2 3
(Col 1-2)
a.  Ordinary 2012 2011 Change
" (1) Investments $ 51,406 $ 90,982 $ (39,576)
" (2) Fixed assets $ 199,841 $ - $ 199,841
" (3) Deferred and uncollected premium $ - $ - $ -
" (4) Policyholder reserves $ - 8 - 3 -
" (5) Other $ 172,654 $ 604,657 $  (432,003)
¥(99) Subtotal $ 423900 $ 695639 $ (271,739
b. Capital
" (1) Investments $ 22,474 $ AV 22,260
" (2) Real estate $ - % - 3 -
" (3) Other $ - $ - % -
"(99) Subtotal $ 2,474 $ 214 $ 22,260
c. Deferred tax liabilites (3a99+3b99) $ 446375 $ 695853 $  (249,479)
4 Net Deferred Tax Assets (2i-3c) $ 6,533,694 $ 5595120 $ 938,574
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9D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

2012

Amount in Effective Tax Rate

Thousands (%)
Provision computed at statutory rate $ 2,632,842 35.0%
Tax preferred investments (632,934) -8.4%
Nondeductible ex penses 27,641 0.4%
Tax on change in non-admitted assets (58,654) -0.8%
Annualization Adjustment - 0.0%
Other Adjustments to Surplus (226,470) -3.0%
Other (41,020) -0.5%
Total tax $ 1,701,405 22.6%
Reconciliation
Federal and foreign income taxes incurred ~ $ 2,028,729 27.0%
Realized capital gains (losses) tax $ 1,248,310 -16.6%
Change in deferred tax $ 920,986 12.2%
Total tax $ 1,701,405 22.6%

9E. Operating Loss and Tax Credit Carryforwards
1. Asof 12/31/2012, the Company had no net operating losses to offset future taxable income. The Company had $940,783 in capital loss carryforwards to offset
future capital gain income.
The company has $1,194,874 of Alternative Minimum Tax (AMT) Credits available to offset future tax.

Capital losses expire after 5 years. Capital losses were generated and expire as follows:

Year Carryover Year of
Generated Remaining Ex piration
2009 $ 778,336 2014
2012 $ 162,447 2017
$ 940,783

AMT Credits never expire. The Company's remaining credits were generated as follows:

Year Carryover
Generated Remaining
2009 $ 465,169
2010 $ 601,430
2012 $ 128,275
$ 1,194,874

2. The following is income tax expense that is available for recoupment in the event of future net losses:

Year Ordinary Capital Total
2012 $ 952,213 $ - $ 952,213
2011 $ - $ - $ -
2010 $ -3 - 8 -

$ 952213 $ - $ 952,213

3. The Company did not have any protective tax deposits under Section 6603 if the Internal Revenue Code.
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9F. Consolidated Federal Income Tax Return

1. For the period ending December 31, 2012, the Company will file as a part of the consolidated federal income tax return with its ultimate U.S. parent, MAPFRE USA
Corp and its subsidiaries;

The Commerce Insurance Company

Citation Insurance Company

Commerce West Insurance Company

MAPFRE Insurance Company of New York

MAPFRE Insurance Company

MAPFRE Insurance Company of Florida

ACIC Holding Company

Bay Finance Holding Company

MAPFRE Intermediaries (said parties constituting an “Affiliated Group,” as defined in and for the purposes of IRC 1504 (a))

2. Each affiliate is jointly and severally liable for federal income taxes of the Affiliated Group, and has entered into a written tax sharing agreement. Under this
agreement, allocation is made primarily on a separate return basis, with current payment for losses and other tax items utilized in the consolidated return.

9G. Federal or foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A.

Nature of Relationship

All outstanding shares of the Company are owned by ACIC Holding Company, Inc. (AHC), an insurance holding company domiciled in Rhode Island. 94.88% of the
common stock of AHC is owned by MAPFRE U.S.A. Corp. (MUSA) MAPFRE U.S.A. Corp was previously known as Commerce Group, Inc. (CGI). CGI changed its
name to MAPFRE U.S.A. Corp on January 1, 2010. The remaining 5.12% of the common stock is owned by AAA Southern New England (AAA SNE), AAA
Oregon/ldaho, and the Ohio Automobile Club.

Detail of Transaction Greater than 1/2% of Admitted Assets

The Company declared a common stock dividend of $12,876,826 and $13,616,103 to its parent company in December of 2012 and 2011, respectively.

Change in Terms of Intercompany Arrangements

None

Amounts Due To or from Related Parties

2012 2011
Due From (To)
Commerce Insurance Company $ (13,855,645) $ (3,561,554)
Commerce West Insurance Company 574,350 348,204
American Commerce Holding Company (12,876,826) (13,616,103)
MAPFRE Insurance Company of New York (96,139) (337,881)
MAPFRE Insurance Company of Florida 10,634 (65,699)
MAPFRE Insurance Company 56,562 110,997
$ (26,187,064) $ (17,122,036)

Guarantees or Contingencies for Related Parties

None

Management, Service Contracts, Cost Sharing Arrangements

The "Management Cost Allocation Agreement” provides that the Company is charged or reimbursed for services rendered by the Company or its insurance affiliates
and entails 1) investment related and 2) non-investment related services. Costs pertaining to investment related services are actual costs borne by the Company
which, per agreement, were determined to be the total rate of 15 basis points per annum times the investment balance at each regular calendar quarter. The non-
investment related charges are costs borne by the Company and or its affiliates for functions supporting the affiliated companies. The fee shall be based upon
recorded time spent by the Company and its affiliates in supporting the affiliated companies.

Nature of Relationships that Could Affect Operations

The outstanding shares of the Company are 100% owned by AHC and AHC is 5% owned by AAA of Southern New England, which is a producing agent of the
Company.

Amount Deducted for Investment in Upstream Company

None

Detail of Investments in Affiliates Greater than 10% of Admitted Assets
None

Writedown for Impairments of Investments in Affiliates

None
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K.  Foreign Insurance Subsidiary Valued Using CARVM
None

L. Downstream Holding Company Valued Using Look-Through Method
None

Note 11 - Debt

A.  Amount, Interest, Maturities, Collateral, Covenants
None

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A. Defined Benefit Plans
None
B.  Defined Contribution Plans
The Company's ultimate parent company, MUSA, sponsors a 401(k) retirement plan feature for which substantially all employees are eligible. See Note 12D.
C. Multiemployer Plans
None
D. Consolidated/Holding Company Plans
In 2009, MUSA's Board of Directors extended its Incentive Award (IA) program to include additional officers and management personnel of subsidiary companies.
IAs entitles recipients to cash payments over three years based upon MUSA's results. During 2012 and 2011, 305,771 and 355,183 units, respectively, were issued

to American Commerce officers and management personnel, resulting in direct expense of $706,000 and $501,000 of expense during 2012 and 2011 respectively.
The direct expense differs from the pooled expense for each applicable company.

Net Value Net Accrued
Year Awards per Award Bal per Award
Granted Outstanding 12/31/12 12/31/12
2012 305,771 $ 1.99 $ 616,826
2011 328,945 1.37 446,795
2010 345,013 1.00 343,279

Eligible employees of the Company may participate in a Company-sponsored 401(k) retirement plan. This 401(k) plan includes a matching contribution from the
Company of 50% of the first 6% of eligible compensation contributed by the participant to the Plan. In addition to the matching contribution, profit sharing
contributions shall be made by the Company with respect to each Plan year in an amount equal to 3% of each eligible participant's covered compensation (or in
such different amount as may be determined by the Company).

E.  Postemployment Benefits and Compensated Absences
The Company has no obligations to current or former employees for benefits after their employment but before their retirement.

F.  Impact of Medicare Modernization Act on Postretirement Benefits

None

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.  Outstanding Shares
The Company has 1,000,000 common stock shares authorized, 107,538 shares issued and outstanding. AHC owns 100% of the Company. All shares are Class A.
B.  Dividend Rate of Preferred Stock
The Company has no preferred stock outstanding.
C.,D,EandF. Dividend Restrictions
The maximum amount of dividends that can be paid by State of Ohio insurance companies to shareholders or policyholders without prior approval of the Insurance
Commissioner is subject to restrictions. Without prior approval from the commissioner, dividends can not exceed the greatest of 10% of surplus, or net income for the 12
month period ending the 31st day of December.
The Company declared a common stock dividend of $12,876,826 and $13,616,103 to its parent company in December of 2012 and 2011, respectively.
Payment for the 2012 declaration was made on January 7, 2013. The dividend was fully accrued at December 31, 2012.
Payment for the 2011 declaration was made on January 6, 2012.

G. Multiple Surplus Advances

There are no restrictions on unassigned surplus.
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H.  Company Stock Held for Special Purposes
The Company did not hold any stock for special purposes.
I.  Changes in Special Surplus funds
None
J. Changes in Unassigned Funds
The portion of unassigned funds (surplus) represented or reduced by each item below follows:

1. Unrealized gains (losses): $ 330,723
2. Non-admitted asset value: 1,870,061
3. Separate account balances:

4 Asset valuation reserves:

5. Provision for reinsurance:

K. Surplus Notes
The Company did not issue any surplus debentures or similar obligations.
L and M. Impact of Quasi-reorganizations

None

Note 14 - Contingencies

A (1) Contingent Commitments
None
A(2) Information concerning guarantees
a) Nature of guarantee
None
b)  Potential future payments
None
c) Recourse provisions
None
d) Carrying amount of liability for guarantor's obligations
None
A(3) Aggregate compilation of guarantee obligations

None

B. Assessments

The Company is subject to assessments by the states in which it writes business. These amounts are expensed when received. The
Company anticipates that there will be additional assessments from time to time relating to various insolvencies.

C. Gain Contingencies

None

D. Claims Related Extra Contractual Obligation and Bad Faith Losses
None

E. Product Warranties

None
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F. All Other Contingencies

The Company is a defendant in various legal actions arising from the normal course of business. These proceedings are considered to be ordinary to
operations or without foundation in fact. Management is of the opinion that these actions will not have a material adverse effect on the financial statements of
the Company.

Note 15 - Leases

A.  Lessee Leasing Arrangements

In 2010, ACIC entered into a lease for a branch location in Carmel, Indiana. The lease, effective February 2011, is for a five year term expiring January, 2016. In addition
to the minimum lease payment, ACIC is required to pay its pro rata share of the building's operating expenses, as defined.

In 2012, ACIC entered into a lease for a branch location in Westlake OH. The lease, effective August 2012, is for a five year term expiring July, 2017. In addition to the
minimum lease payment, ACIC is required to pay its pro rata share of the building's operating expenses, as defined.

Rent expense for 2012 and 2011 was $52,000 and $32,000, respectively. At December 31, 2012 future minimum lease payments under non-cancelable operating leases
are as follows:

Year Minimum Rent
2013 $ 65,000
2014 66,000
2015 67,000
2016 32,000
2017 17,000
T$ 247,000

B. Lessor Leasing Arrangements
None

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk

A.  Face or Contracts Amounts
None
B.  Nature and Terms
None
C. Exposure to Credit Related Losses
None
D. Collateral Policy
None

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.  Transfers or Receivables Reported as Sales
None

B.  Transfers and Servicing of Financial Assets
None

C. Wash Sales
None

Note 18 - Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A.  Administrative Services Only (ASO) Plans
None

B.  Administrative Services Contract (ASC) Plans
None

C. Medicare or Similarly Structured Cost Based Reimbursement Contracts
None

Note 19 - Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators

A. None
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Note 20 --Fair Value Measurement

Al. Summary of Financial Assets Measured and Reported at Fair Value 12/31/2012:

Description Level 1 Level 2 Level 3 Total
Preferred Stock ~ $ - $1,617,800 $ - $1,617,800
Bonds 331,618 331,618
Common Stock

Totals $ - $1,949418 $ - $1,949,418

A2. Fair Value Measurement in Level 3 of the Fair Value Hierarchy

Of the financial assets measured and reported at fair value the company did not have financial assets categorized as Level 3 in the fair value hierarchy

Total Gains Total Gains

Beginning Transfers (Losses) (Losses) Ending
Balance at Transfers outof Level Included in Included in Balance at
Description 1/1/2012 into Level 3 3 Net Income  Surplus  Purchases Issuances Sales  Settlements 12/31/12
Preferred Stock = $ - $ - $ - % - 8 - 3 - $ - $ - $ - $ -
Bonds - 297,992 (262,384) 11,028 (18,244) - - (28,392) - -
Common Stock - - - - - - - - - -
Totals $ - $ 297992 $ (262,334 $ 11,028 $ (18244) $ - 3 - $ (28392 $ - 8 -
A3. The Company’s policy is to recognize “transfers into” and “transfers out of” the Fair Value Hierarchy Levels on the actual date of the event or change in circumstances
that caused the transfer.
A4. Financial Assets included in Level 1 of the Fair Value Hierarchy include US Treasury securities and exchange traded common stock where prices are obtained directly
from active markets.
Financial Assets included in Level 2 of the Fair Value Hierarchy are securities prices by the Company’s custodial bank and based on observable market data.
Financial Assets included in Level 3 of the Fair Value Hierarchy are securities priced utilizing broker quotes.
A5. The Company does not hold derivative assets or liabilities.
B.  Other Fair Value Disclosures
Not Applicable
C. Aggregate Fair Value of all Financial Instruments by Hierarchical Level
Type of
Financial Aggregate Fair Not
Instrument Value Admitted Assets  Level 1 Level 2 Level 3 Practicable
Bonds $ 178,622,587 $ 166,711,271 $ 6,407,648 $ 172,214,940 $ - $ -
Preferred Stock $ 2,398,880 $ 2,398,756 $ - $ 2,398,880 $ - $ -
Common Stock  $ - $ - 8 - 8 - $ -8 -
$ 181,021,467 $ 169,110,027 $ 6,407,648 $ 174,613,820 $ - 3 -
D.  Not Practicable to Estimate Fair Value

None

Note 21 - Other Items

A

Extraordinary ltems

In 2012 and 2011, State Wide Insurance Company (SWIC) and American Commerce Insurance Company (ACIC) entered into agreements with unaffiliated insurance
companies for the purpose of the sale of "Youthful Male Operator Credits" (Class Credits) that can be used to reduce New York Automobile Insurance Plan (NYAIP)
quota share obligations. These credits were derived from voluntary business written in 2011 and 2010 and applicable to the 2013 and 2012, respectively, quota
obligations. The purchase prices of the credits derived from voluntary business written in 2011 and 2010 are listed below.

The total sale amounts for the LAD Credits are:

2012 2011
ACIC $ 958,821 $ 1,407,787
MIC-NY 246,179 495,552

"$ 1,205,000 7$ 1,903,339
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NOTES TO FINANCIAL STATEMENTS

The total amount of the sale was recorded as a credit to Underwriting Expenses (Underwriting Income) in ACIC and SWIC and pooled according to the Intercompany
Pooling Agreement. See Note 26A for more information regarding the pooling agreement.

2012 2011
Pooling % Credit [Pooling % Credit
Commerce Insurance Company 71.2% $ 857,960 75.0% $1,427,504
Citation Insurance Company 7.4% $ 89,170 8.6% 163,687
American Commerce Insurance Company 9.1% $ 109,655 8.1% 154,170
Commerce West Insurance Company 46% $ 55430 3.6% 68,520
MAPFRE Insurance Company of New York 39% $ 46,995 2.7% 51,390
MAPFRE Insurance Company of Florida 21% $ 25,305 2.0% 38,068
MAPFRE Insurance Company 17% $ 20,485 0.0% -
100.0% $

1,205,000 100.0% $1,903,339

The amount is recorded in each company's Annual Statement on Page 4 column 5 as prescribed by the New York Insurance Circular Letter 1985-16 dated October 21,
1985.

Troubled Debt Restructuring for Debtors
None
Other Disclosures

Assets in the amount of $5,555,892 and $5,541,265 at December 31, 2012 and 2011 respectively, were on deposit with government
authorities as required by state law.

Uncollectible Premiums Receivable

At December 31, 2012 and 2011, the Company had admitted assets of $45,263,362 and $36,555,534, respectively, in premiums receivable due from policyholders and
agents. The Company routinely assesses the collectability of these receivables. Based upon Company experience, less than 1% of the balance may become
uncollectible and the potential loss is not material to the Company's financial condition. The Company maintained an allowance for uncollectible premiums receivable of
$200,000 as of December 31, 2012 and 2011 respectively.

Business Interruptions Insurance Recoveries

None

State Transferable Tax Credits

None

Subprime Mortgage-Related Exposure

None

Note 22 - Events Subsequent

None

Note 23 - Reinsurance

A.

Unsecured Reinsurance Recoverables

None

Reinsurance Recoverables in Dispute

None

Reinsurance Assumed and Ceded and Protected Cells

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year.

Assumed Reinsurance Ceded Reinsurance Net Reinsurance
Unearned Commission |Unearned Commission |Unearned Commission
Premium E quity Premium E quity Premium E quity
a. Affiliates $79,298,058 $ - $150,842,868 $(71,544,810) $ -
b. All other - - - - - -
c. Totals $79,298,058 $ - $150,842,868 $ - $(71,544,810) $ -
d. Direct Unearned Premium Reserve $150,842,868

2. The Company had no additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual

statement as a result of existing contractual arrangements. No accrual was necessary.

Direct Assumed Ceded Net
Contingent Commissions $ - $ - $ - $ -
Sliding Scale Adjustments - - - -
Total $ - $ - $ - 8 -
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NOTES TO FINANCIAL STATEMENTS

o

3. The Company does not use protected cells as an alternative to traditional reinsurance.
Uncollectible Reinsurance
None
Commutation of Ceded Reinsurance
None
Retroactive Reinsurance
None
Reinsurance Accounted for as a Deposit
None
Runoff Agreements

None

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

The Company is a member company of American Nuclear Insurers (ANI). ANl is a voluntary, non-profit, unincorporated association of insurers through which members
provide, on a several and not joint basis, property insurance protection and nuclear energy liability insurance protection. This protection covers hazards arising out of
risks related to nuclear installations, operations or facilities. Membership is on a percentage participation basis with this percentage being applied through each pool in
which the member participates. Members can increase their participation percentages at any time; however, this increase is only effective upon ANI Board of Directors
approval. Members can also terminate or reduce their participation by giving written notice to the Association by June 30th of any calendar year with the effective date
for the termination or reduction being December 31st of that year. Members may participate in the pool by being a direct writing member, a ceding member, an
assuming member or any combination of the three.

Method Used to Record (Written or Earned)

American Commerce participates as a direct writing member. The reserve for retrospective premiums supplied by ANI typically represents 70% and 76% of the written
premium. This reserve represents the portion of premiums that are withheld by ANI to cover all future paid losses and expenses. This reserve is recorded as unearned
premium.

Amount and Percent of Net Retrospective Premiums

None

Calculation of Non-admitted Accrued Retrospective Premiums

None

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

A.

Reasons for Changes in Prior Year Incurred

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years increased by $2,694,018 during the current year. The
deficiency of $2,694,018 is approximately 4.0% of the unpaid losses and LAE of $67,291,133 as of the end of the prior year-end. The deficiency is the result of the
pooled results and not the Company on a stand-alone basis.

Effective January 1, 2012, the pooling agreement was expanded to include Affiliate Company MAPFRE Insurance Company of New Jersey. The prior year end
balance utilized for unpaid loss in this computation and LAE reserves has been adjusted to the new pooling percentage for comparative purposes.

Note 26 - Intercompany Pooling Arrangements

A

Companies, Percentages, Lines of Business, Non-Affiliated Reinsurance, Right of Direct Recovery and Sharing of Schedule F Penalty and Write-offs and Amounts
Due to/from Lead Entity Participants.

The Company and its insurance affiliates adopted an inter-company reinsurance pooling agreement in which the companies share underwriting profit and losses in
proportion to the pool participation percentages. The pooling agreement permits all companies to rely on the capacity of the entire pool rather than on their own
capital and surplus.

The pool participation percentages reflect the ratio of each subsidiary's policyholders' surplus to the aggregate policyholders' surplus. Effective January 1, 2012 the
pooling agreement was expanded to include Affiliate Company MAPFRE Insurance Company of New Jersey. NAIC Code 23876. The pooling percentages were
revised to reflect the ratio of each subsidiary’s policyholders’ surplus to the aggregate policyholders’ surplus at June 30, 2011.

The percentages follow:

Pooling Pooling
Percentage =~ Percentage
Company NAIC Code 2012 2011
The lead company The Commerce Insurance Company 34754 71.2% 75.0%
Affiliate company Citation Insurance Company 40274 7.4% 8.6%
Affiliate company American Commerce Insurance Company 19941 9.1% 8.1%
Affiliate company Commerce West Insurance Company 13161 4.6% 3.6%
Affiliate company MAPFRE Insurance Company of New York 25275 3.9% 2.7%
Affiliate company MAPFRE Insurance Company of Florida 34932 2.1% 2.0%
Affiliate company MAPFRE Insurance Company 23876 1.7%
100.0% 100.0%
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Due to NAIC practices and procedures, the historical paid losses for Schedule P have been restated to the current pooled percentages. All lines of business that are
written by all the companies are subject to intercompany pooling.

Commerce Insurance Company, as the lead company, assumes the direct business of its affiliates, including American Commerce Insurance Company. All external
reinsurance, in the form of catastrophe, quota share, facultative and excess of loss contracts, are ceded to the external reinsurers by Commerce Insurance Company
under the terms of the reinsurance contracts. Commerce then cedes the net business after external reinsurance back to its affiliates at the stated pooled participation
percentages.

Note 27 - Structured Settlements

A. Reserves Released Due to the Purchase of Annuities
None

B.  Annuity Interest with Balances Due Greater than 1% of Policyholders' Surplus
None

Note 28 - Health Care Receivables

None

Note 29 - Participating Policies

Not Applicable

Note 30 - Premium Deficiency Reserves

The Company evaluated the need to record a premium deficiency reserve as of the end of the current year. This evaluation was completed on February 19, 2013 and it
was determined that the Company did not have a premium deficiency reserve. The Company anticipates investment income as a factor in the premium deficiency
calculation.

Note 31 - High Deductibles

None

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not Applicable

Note 33 - Asbestos/Environmental Reserves

A.,B.and C.
None

D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

¥ 2008 ¥ 2009 ¥ o200 Foom V)

Environmental, Direct
a. BegReservesinclcase, bulk, IBNR & LAE $ 49849 $§ 41,584 $ 139120 $ 168950 $ 43434

b.  Loss & LAE Incurred 286,181 511,660 371,604 251,559 118,146
c. Calendar year payments for loss & LAE 294,446 414,124 341,774 377,075 107,831
d. EndReserves incl case, bulk, IBNR & LAE  $ 41584  $ 139,120 $ 168950 $ 43434 $ 53,749

Environmental, Assumed
a. BegReservesincl case, bulk, IBNR & LAE  $ 218034 $ 218729 $ 316721 $ 214171 $ 357,258

b.  Loss & LAE Incurred 206,396 401,512 263,483 431,432 390,107
c.  Calendar year payments for loss & LAE 205,701 303,520 366,033 288,345 453,238
d. EndReserves incl case, bulk, IBNR & LAE  $ 218,729 $ 316,721 $ 214171 $ 357,258 $ 294,127

Environmental, Net
a. BegReservesincl case, bulk, IBNR & LAE $ 218034 $ 218729 $ 316721 $ 214171 $ 357,258

b.  Loss & LAE Incurred 206,396 401,512 263,483 431,432 390,107
c.  Calendar year payments for loss & LAE 205,701 303,520 366,033 288,345 453,238
d.  EndReserves incl case, bulk, IBNR & LAE  $ 218,729 $ 316,721 $ 214171 $ 357,258 $ 294,127

E. Environmental IBNR and Bulk Reserve, Direct, Assumed and Net

None
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NOTES TO FINANCIAL STATEMENTS

F.  Environmental LAE Reserve, Direct, Assumed and Net
None

Note 34 - Subscriber Savings Accounts

None

Note 35 - Multiple Peril Crop Insurance

None

Note 36 - Financial Guaranty Insurance

A & B. Not Applicable

14.14
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Isthe reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
1.2 Ifyes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT ]
1.3 State regulating? OHIO
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ 1] No[X]
2.2 Ifyes, date of change:
3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 03/17/2010

34 By whatdepartment or departments?

STATE OF OHIO DEPARTMENT OF INSURANCE

3.5  Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ 1] No[ ] NA[X]
3.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
41 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business? Yes[ 1] No[X]

412  renewals? Yes[ 1] No[X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1] No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]

5.2  Ifyes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

6.1  Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
6.2  Ifyes, give full information:

7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
7.2 Ifyes,
7.21  State the percentage of foreign control e 94.880 %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
SPAIN [ CORPORATION
8.1 Isthe company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

8.3 Isthe company affiliated with one or more banks, thrifts or securities firms? Yes[ 1 No[X]
8.4  Ifresponse to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
ERNST & YOUNG LLP, 5 TIMES SQUARE, NEW YORK NY 100036-6530

10.1 Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ 1 No[X]
10.2 Ifthe response to 10.1 is yes, provide information related to this exemption:

10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NATJ ]
10.6 If the answer to 10.5 is no or n/a, please explain.

11. What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Warren Ehrlich, F.C.A.S., Assistant Vice President - Officer - Actuary - Commerce Insurance Company 211 Main Street, Webster, MA 01570
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ ] No[X]

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes| | No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit

Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others

21.22 Borrowed from others

2123 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses

22.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

TSN 0
S 0
TSN 0
TN 0
S 0
TN 0

Yes[ 1 No[X]

Yes[ 1 No[X]

Yes[ ] No[X]

Yes[X] No[ ]

15.1
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24.03
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28.

28.01
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28.04

28.05

291

29.2

293

30.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
N/A

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

N/A[X]

No[ ] NA[X]
No[ ] NA[X]
No[ ] NA[X]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[| ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Bank of New York Mellon One Wall Street, New York, NY
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) or Fair Value over
Value Statement (+)
30.1 Bonds......... 166,711,272 |.
30.2 Preferred stocks. ...2,398,755
30.3  TOHAIS. ottt | e enene s 169,110,027
30.4 Describe the sources or methods utilized in determining the fair values:

Custodial Bank

value for fair value.

15.2
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]

31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? S, 1,397,005
33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2

Name Amount Paid
NATIONAL LIABILITY & FIRE EXPENSE 349,251
34.1  Amount of payments for legal expenses, if any? B 229,667
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
JONES DAY 74,334
DEWEY & LEBOEUF 76,267
35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 72

35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
NATIONAL INSURANCE CRIME BUREAU 72

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

4.1
42
43
44

5.1
5.2

5.3

54
5.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator.........cc.oovveeverrerienrenis B [ I 0
2.2 Premium Denominator..............ccc.ceeveereereennnn. B 163,445,328 [§............. 147,461,016
2.3 Premium Ratio (2.1/2.2)....cccveeeeererrerieieeseiens | cvisriesiisissesssssssssnes 0.0 [, 0.0
2.4 Reserve NUMErator..........cc.cceeeevveeveriensenis B, 78,865 | $.oovvieieiceiens 0
2.5 Reserve Denominator..............ccccoecvervneroneranns B 156,970,368 [$............. 165,347,633
2.6 Reserve Ratio (2.4/2.5)........ccccvevevnerverierisiens | e 0.1 [, 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]

If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies? Yes[ ] No[X]
Does the reporting entity issue non-assessable policies? Yes[ ] No [X]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? e %

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ] No[X]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/A[X]
5.22 As adirect expense of the exchange Yes[ 1] No[ ] N/A[X]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ 1] No [X]
If yes, give full information:

16
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6.1

6.2

6.3

6.4

6.5

71

7.2
7.3

8.1

8.2

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
N/A

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company's estimated combined total loss for The Commerce Insurance Company, Citation Insurance Company, American Commerce
Insurance Company, Commerce West Insurance Company, Mapfre Insurance Company of Florida, Mapfre Insurance Company of New York,
and Mapfre Insurance Company on other than automobile business, was calculated by two catastrophe modeling companies, Risk Management
Solutions Risklink (Version 11.0) and Applied Insurance Research Classic 2 (Version 12.0). The estimated amount from these two companies'
analysis amounted to $875 million for a 100 year loss and $1.7 billion for a 250 year loss event. Mapfre Florida's estimated combined total loss
was also calculated by two catastrophe modeling companies, Risk Management Solutions Risklink (Version 11.0) and Applied Insurance Research
Classic (Version 12.0). The average estimated amount from these two companies' analyses amounted to $60 million for a 100 year loss and $93
million for a 250 year loss event.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
Effective July 1, 2012, The Company and affiliated companies placed two integrated reinsurance programs -- one specifically for Mapfre Florida and
one for the other companies with some Florida protection. The Florida program has three layers: (1st) $15 million x $10 million;
(2nd) $25 million x $25 million; and (3rd) $25 million x $50 million. The other program has five layers: (1st) $50 million x $50 million;
(2nd) $150 million x $100 million; (3rd) $200 million x $250 million; (4th) $350 million x $450 million; (5th) $200 million x $800 million.

Various retention levels are used across each of the layers. The program does not cover comprehensive automobile; however, it does cover all
Fair Plan-type participation in excess of reinsurance purchased by any of the Plans. The Company will have no additional reinsurance recoveries
for a single event catastrophe in excess of a total loss of $1 billion, including Fair Plan type losses. Mapfre Florida will have no additional
reinsurance recoveries for a single event catastrophe in excess of a total loss of $75 million. Mapfre Florida is a participant in the intercompany
pooling agreement; therefore, their net result would be substantially lower than the above figures.

The lines of business classified as property and covered under the new Catastrophe Reinsurance Program include fire, allied lines, homeowners,
inland marine, special multi-peril and business owner policies. In addition, Personal and Commercial Physical Damage is covered for only those
policies written by Mapfre Florida.

In addition effective 7/1/2012 The Company and its affiliated insurance companies signed a 28% quota share agreement covering all property and
and casualty non-auto business, excluding both Umbrella and General Liability, and also excluding Florida other than auto business.
This agreement contains single event and annual aggregate caps of approximately 278% and 325% of ceded premiums, respectively.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes [X]

If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ]
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ]
If yes, give full information:

16.1

No[X]

No[X]
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9.1

9.2

9.3

9.4

9.5

9.6

1.1
1.2

121

12.2
12.3

12.4

12.5

12.6

131
13.2

13.3

14.1
14.2

14.3
14.4
14.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (ii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract?

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated

differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or

(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies?

If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount.

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

16.2

Yes[ ]

Yes[ ]

Yes[ ]

Yes[ ]
Yes[ ]

Yes[X]

No[ ]

Yes[ 1]

Yes[ ]

Yes[ 1]
Yes[ ]

No[X]

No[X]

No [X]

No[X]
No[X]

No[ ]

N/AT ]

No[X]

No[X]

No[ ]
No[ ]
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PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

GENERAL INTERROGATORIES

15.1 Has the reporting entity guaranteed any financed premium accounts?

15.2

16.1 Does the reporting entity write any warranty business?

171

18.1
18.2
18.3
18.4

If yes, give full information:

If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 Home

16.12 Products

16.13 Automobile

16.14 Other*

* Disclose type of coverage: .................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.3

Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No [X]

Yes[ 1]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2012

2
2011

3
2010

4
2009

5
2008

AR

~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.

44.
45.

46.
47.

48.
49.

50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1, 2,9, 12, 21 & 26)......ccvrurereneereernineireise et ssessessesenes
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......covvvrrrrerinrreireenrireeeeees
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
Nonproportional reinsurance lines (Lines 31, 32 & 33)......cvuovrvnrreerrinrrereeeeseiseeseseseeseeeees

....... 204,566,807
....... 114,883,012
....... 105,805,725

....... 206,292,482
....... 111,047,034
....... 100,389,872

....... 210,201,875
....... 111,913,916
......... 93,095,860

....... 191,215,009
....... 102,135,072
......... 75,078,112

....... 163,141,977
......... 96,975,487
......... 59,253,620

B0 (T 1 ) OO STTTTRTN
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1,2, 9, 12, 21 & 26)......ccuveurereneereerrineireireeieeeseeseeseeeseieesseseese s eesessees
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......covvrrrrerenerereenerereenes
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ovvrrrrrrneeeieeinriseiseeis
Nonproportional reinsurance lines (Lines 31, 32 & 33)......currrrrreneeneneineieieeneseesesiseesesenes

......... 88,446,872
......... 58,786,241
......... 21,041,930

......... 77,457,235
......... 50,741,852
......... 22,069,317

......... 74,935,279
......... 48,431,779
......... 20,566,562

......... 71,343,845
......... 45,438,059
......... 19,157,147

......... 75,367,795
......... 46,877,160
......... 17,160,799

TOtAI (LINE 35)..eueeceeeeeereeee ettt sttt sttt
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)........verureiereiriricieneise ettt eneees
Net investment gain (I0SS) (LINE 11).......wuveririneireieeseeneieesetseese et eens
Total other income (Line 15)......
Dividends to policyholders (Line 17
Federal and foreign income taxes incurred (LINE 19)........cccvcvivieieieisieiseeesse e

—

.......... (3,715,421)
......... 10,783,472
1,702,664

........... 2,028,729

........ (12,417,477)
......... 13,538,664
1,841,363

............. (756,476)

.......... (3,498,603)
......... 14,444,406
...1,910,039

........... 3,348,629

........... 1,683,710
......... 10,581,002
1,417,157

........... 3,503,209

........... 5,723,933
.......... (1,618,310)
....1,084,005

........... 3,984,692

NEtinCOME (LINE 20)........ceieieieieieieieieteseie ettt et nans
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)...................
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlECtoN (LINE 15.1)......coirueieeicieeeiesse st
20.2 Deferred and not yet due (LINE 15.2)......ucvucreieeicieieetseie et ssssbs s
20.3  Accrued retrospective premiums (LINE 15.3).....c.cuiucreinircieiesiseie s saseans
Total liabilities excluding protected cell business (Page 3, Ling 26)..........cc.cccvevvernereerrerninnn.
LOSSES (PAFE 3, LINE 1)..euiiieiecieitecetce ettt bbb sen
Loss adjustment expenses (Page 3, LINE 3).......ccceeieeeieineieeseesse e ssesseseens
Unearned premiums (Page 3, LiNE 9).........cceiueereieiieeieiesseie st ssessesssssesesssseans
Capital paid up (Page 3, LiNeS 30 & 31).....cvvereiericieissiese sttt
Surplus as regards policyholders (Page 3, LiNe 37).......ccccevviueisrneieiesiseesesseese s
Cash Flow (Page 5)

Net cash from operations (LINE 11).........cueieceininriree st enes
Risk-Based Capital Analysis

Total adjusted CaPItal.........cccvrrieiecce s
Authorized control level risk-based capital..........ccocvieernnineee s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2).............
Mortgage loans on real estate (LINES 3.1 & 3.2)....c.vuvierercreeeeeeseesesee e sssnees
Real estate (Lines 4.1,4.2 & 4.3).....ccoccvveverereennes
Cash, cash equivalents and short-term investments (LiN 5).........ccccvevereverereereseereesserennns
CoNraCt I0ANS (LINE B).......cuevuevecvieiierciseeeiesce ettt st
DEMVALIVES (LINE 7)...vvveerererireierieiseetssise sttt sttt essssssessesssssnssenes
Other invested aSSEtS (LINE 8)......uvururrreriniinririsiissieisessssiseessssssesseesssssssesssessessssssessessnsnns
Receivable for SECUMIES (LINE 9)....uvvrereriierirrieieeseiseeseississ st ssssessssssessensns
Securities lending reinvested collateral assets (LINE 10)......cc.ccruerrrereeneenrireenrenrernissesensenes
Aggregate write-ins for invested assets (LINE 11)......overrrurinrnrirensenseseesssssssssssessesssssseenns

........... 6,741,986

....... 194,627,508
......... 53,198,460
......... 14,400,154
......... 79,298,057
........... 3,226,140
....... 118,151,160

........... 9,755,826

....... 118,151,160
........... 8,737,449

........... 3,719,026

....... 237,723,288
......... 46,892,915
......... 12,596,450
......... 74,468,342
........... 3,226,140
....... 128,768,257

.......... (7,478,444)

....... 127,786,107
........... 7,891,853

........... 9,507,213

....... 224,626,825
......... 51,160,721
......... 12,558,744
......... 71,660,954
........... 3,226,140
....... 136,161,032

............. (347,558)

....... 136,161,032
........... 7,367,407

......... 10,178,660

....... 227,189,962
......... 51,320,182
......... 11,904,332
......... 66,598,646
........... 3,226,140
....... 133,815,552

.......... (4,436,119)

....... 133,815,552
........... 7,331,343

........... 1,204,936

....... 209,259,186
......... 56,142,454
......... 12,516,061
......... 66,219,810
........... 3,226,140
....... 139,372,666

........... 9,980,164

....... 139,372,666
........... 8,813,690

Cash, cash equivalents and invested assets (LN 12).......c.ovrerrrnrnrernrnresninsnsessiessnneneens
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)

Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cceverveverieerereeece s
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Ling 10).........cccoeverrriererreinennns
Affiliated mortgage 10ans on real EState...........cocovverriveisieeiesseee s
All Othr AffIIALEA. .....eveevrereeieeieeiee bbbttt

Total of above lines 42 to 47...........

Total investment in parent included in Lines 42 to 47 above

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............

17
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2012 2011 2010 2009 2008

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........covvevereeerrererreieiesseeese s ssssenns | eevvesesenns 330,723 | ..o 273,012 | ........... 2,707,151 | oo 1,217,808 | .......... (1,746,199)
52. Dividends to StockhOIdErs (LINE 35).........ccuriririieiieiiisciisce s ssssesssesssnnes | evenees (12,876,826)] ........ (13,616,103)] ........ (13,381,555)] ........ (13,936,923 ] ...oovvvrrrrrrierieris
53. Change in surplus as regards policyholders for the year (Line 38)...........cccvvveversreererveesenns | v (10,617,097)] .......... (7,392,775) ........... 2,345,480 | .......... (5,557,114 .......... (6,274,411)

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)..... | ....... 134,440,568 | ....... 136,783,569 | ....... 123,389,566 | ....... 106,519,337 | ....... 102,303,955
55.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......ccurerrermmrirerriineineineiseeneesseessesssessssssssssssssesss | evesenens 73,517,396 | ......... 76,407,434 | ......... 67,881,046 | ......... 57,835,950 | ......... 58,972,967
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....c..cocuvrvrrrerernernnissrisnnesneins | coreid 65,209,515 | ......... 72,135,804 | ......... 46,730,509 | ......... 39,336,621 | ......... 42,198,983
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cocovvvnremrrnrennerrneirnenneernee | v (164,505) [ ...vvuvvnrrerreeriniinns | cerrrerrneineieeineinees [ e
58. Nonproportional reinsurance lines (Lines 31, 32 & 33).....covvvrrrinrnrnninrneeeeeneieesseneenees | eessssesennees (11,322)[ ..o L e | e sessesseessseneas
59, TOtAl (LINE 35)...eureurercireireiseiseisetieiesi sttt ss bbbttt | eesees 272,991,652 | ....... 285,326,807 | ....... 238,001,121 | ....... 203,691,908 | ....... 203,475,905

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3,19.4)....... | cccc..... 51,186,560 | ......... 53,398,845 | ......... 47,597,646 | ......... 47,386,879 | ......... 46,572,457
61. Property lines (Lines 1,2, 9, 12, 21 & 26) B [ 32,819,3% | .........33,260,337 | ......... 29,314,099 | ......... 28,996,100 | .........29,260,358
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....c.ccocuvrvnrrrerrnernnineresneenneenns [ o 12,643,980 | ......... 19,342,733 | ......... 10,012,513 | ...ccoo.ee. 9,217,001 | ..ccoenee. 7,793,473
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccovvrmrrmerneerneeneereenenrens | cverineninee (164,505) [ ...vvuverrrerreerieiinns | e [ s
64. Nonproportional reinsurance lines (LINes 31, 32 & 33).....c.cviueieiererisieiieseiesese e [eonerisiennns (11,322)[ ..o [ | e | s
65, TOLAl (LINE 35).....cuuereereeiiinieieiieiseesseessees st nssnies | eeinns 96,474,107 | ....... 106,001,915 | ......... 86,924,258 | ......... 85,599,980 | ......... 83,626,288

66.
67.
68.
69.
70.

.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €amMEd (LINE 1).......cveevceeeeeierieee ettt bes sttt bees
Losses incurred (Line 2)
Loss €Xpenses iNCUITE (LINE 3).......cvvuierereeireereieeisissessessseeesessssssessessessse st ssessessssseses
Other underwriting expenses incurred (Line 4)
Net underwriting gain (10SS) (LINE 8)........verveererriririreireereisee ettt seeseseees
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15
divided by Page 8, Part 1B, Col. 6, Lin€ 35 X 100.0)........cvurrurrrrrrerrerrinrreireeeeeseieessesseseeseseneens

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccrvumrrmurmrneerrirrineennereeeeeneeneennes

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccccuvverrrrerirererverreesesee s

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11).....cccviereceisieeceeeeseaee

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......cccccoevverrerrernnee.

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccccocvvverennee.

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)....coveiiiniisisnssssiesessesesesssseeees

................. (2,985)

..................... 2.2)

................. (5,715)

..................... (4.1)

................. (7,533)

..................... (5.2)

................. (5,409)

..................... (4.1)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ 1]

18

No[ ]
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1" Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed (Cols.1-2) | Assumed Ceded Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | e, XXX eovvv | e e XX [ s XXXKeorvvoe | evrrenreed@27) | e T2 | 21 |15 |19 e | e8| e (274) | XXX.......
2. 2003......... | v 161,726 | ..........21,483 | ...... 140,243 | .....102,226 | ........15,809 | .........3,945 | ...........420 | ......10,984 | ........1,205 | ......18,454 | ..........99,722 | ...... XXX.......
3. 185,212 | ..........24,943 | ... 160,269 | ......104,878 | .......18,393 | .......4,247 | ..........513 | ....12,005 | .......1,313 | .......19,401 | .........100,911 | ...... XXX.......
4, 195,509 | ..........29,131 | ........ 166,378 | .....120,235 | ......31,145 | ........4,709 | ...........481 | .....12570 | .........1,376 | ......20,995 | ........104,512 | ...... XXX...
5. 186,209 | ...........19,887 | ........ 166,321 | ......94,904 | ... 11,442 | .....3,802 | .........484 | ....12,353 | ......1,116 | .....20,344 | ..........98,017 | ...... XXX.......
6. 183,403 | ...........16,196 | ......... 167,207 | ...... 100,380 | ........ 10,138 | .......... 3,870 | ...cc......546 | ... 14,483 | ......... 1,214 | ... 21,962 | ......... 106,836 | ...... XXX.....
7. 172,89 | ..........14,602 | ........ 158,294 | ...... 100,432 | .......... 8,589 | .......... 3412 | o 414 15412 | o 910 | .oveeee 21,369 | ......... 109,343 | ...... XXX.......
8. 160,989 | ...........9,817 | ......... 151,172 | ........ 94,475 | .......... 4,020 | ... 3,034 | 225 | e 14,345 | ............. 453 | ... 20,877 | ... 107,155 | ...... XXX....
9. 164,514 | ............8,305 | ........ 156,209 | ........ 98,820 | .......... 1,680 | .......... 2,768 | ............100 | ........ 14,408 | ............. 185 | ....... 21,858 | ........ 114,030 | ...... XXX.......
10. 174,927 | oo 8779 | e 166,148 | ...... 105,984 | ............. 916 | .o 1,561 | v 21 | e 16,165 | .cooovvvnee. 179 | . 22,081 | ......... 122,59 | ...... XXX......
11. 176,777 | ... 13,332 | ........ 163,445 | ....... 68,277 | ..ocoovee 1,840 | oo 460 | oo 125 | ........ 13,033 | oo 157 | e 12,983 | ... 79,649 | ...... XXX.......
12. )., SR IO 0,9, TN XXXeovvwe | s 990,386 | ...... 104,044 | ........ 31,830 | oo 3,343 | ... 135,775 | ..ovnne 8,107 | ..... 200,332 | ...... 1,042,496 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... |83 |80 | 55 | [ 12 [ |24 |14 BT i L0 | 545 | XXX.......
2. 2003.... e85 [ 30 | (BN coerreeeens(B) [ oerirrrreeeend | 13 9 15 s [ | 33 | XXX.......
3. 2004..... | 119 39 | (55) [ corvrernerrnennd0 e 18 | 20 [ 14 16 [ 8 | 57 | XXX.......
4, 2005....0 00000266 |43 | (107) | evvereenn(13) [ |20 19 |12 38 e Lo 12 | 199 | XXX.......
5. 2008..... | o8 |81 | (153) | woveeveeeeneAT) o129 |23 i |83 il TT e L8 | 429 | XXX.......
6. 2007... 994 | 14T | (465) | v (BT 243 |39 10 |88 90 [ B3 | 679 | XXX.......
7. 2008.... | .cco.2,179 | 229 | e (1,075) | o) e 89 |52 |9 |52 [l 173 D 94 | 1,454 | XXX.......
8. 2009....|......4,138 |........464 | ... (1,419) | oo (145) | o940 |59 |27 |59 [ 364 |5 0232 | 3,608 XXX.......
9. 2010....|.cerer.8,139 | 315 | i (2,384) | covvovreernB0 | 1,308 |88 |15 |9 [ 875 [ | 723 | 7,281 XXX
10. 2011.....|....... 13,475 | ............685 | ....... (3,044) | oo 244 | 2,248 |88 | d(36) |38 [ 1168 | | 000000002,295 | 12,755 XXX.......
11. 14,861 |........1,026 | ... 3,773 |62 | 380 |14 12848 | | 10,555 | ..l 40,558 . XXX
12. Totals...|.......51,249 |........3,158 | ......... 6,166 |........1,059 |........9,169 |........405 | ..........487 | ......354 |.....5515 | ... 12 | ... 14,003 | ..........67,598 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ XXX | i XXX v | v XXX oo [ eriee e XXX i e e XXX | e XX XK | e | envnssssssssssiens | seeenee XK | e A75 | s 70
2. 2003. | .. 117,226 | ............ 17471 | e 99,755 | ovvverreeeenT25 | 813 | el T i [ | e 310 | e, 9 | i 24
3. 2004. | .......... 121,249 | ............ 20,281 | .......... 100,968
4. 2005. | ... 137,773 | . 33,063 | .......... 104,710
5. 2008. | .ccovenee 111,598 | oo 13,152 | oo 98,446
6. 2007. | ..ot 119,606 | ............ 12,091 | ..o 107,515
7. 2008. | .......... 120,991 | ooveenee 10,195 | .......... 110,796
8. 2009. | ..cce.. 115,904 | ...coooevenee 5140 | ......... 110,764
9. 2010.
10. 2011.
11. 2012,
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.

34
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year Year
1. Prior.... ... 29118 |........ 27,901 |.......... 32,118 |.......... 31,990 |.......... 32,025 |.......... 31,506 |.......... 31,326 |.......... 31,377 | 31,479 |.......... 3173 | (306) |...coevnee (204)
2. 2003..... .o 95,094 |.......... 91,017 |.......... 90,523 |.......... 90,092 |.......... 90,131 |.......... 90,112 |.......... 89,920 |.......... 89,948 |.......... 89,946 |.......... 89,961 |..cccvverne. 15 | 13
3. 2004.... ... )9, G P 96,608 |.......... 91,655 |.......... 90,655 |.......... 90,022 |.......... 90,179 |.......... 90,019 |.......... 90,085 |.......... 90,134 |.......... 90,260 |...ccovvnne. 125 |, 174
4. 2005..... [ ... )90, G IR D,9,%, R DR 97,259 |.......... 94,889 |.......... 93,922 |.......... 93,378 |.......... 93,512 |.......... 93,464 |.......... 93,395 |.......... 93,479 | .o 84 | 15
5. 2006..... |........ XXX oo [ e XXX oo | o XXX oo [ v 91,653 |.......... 89,037 |.......... 88,156 |.......... 87,09 |.......... 86,645 |.......... 86,944 |.......... 87,131 | {740 P 486
6. 2007... .. ). 9.9, G PR 9,9, RN B )9, G B )%, G 98,759 |.......... 94,981 |.......... 93,683 |.......... 93,234 |.......... 93,716 |.......... 94,158 |....covvvee. 442 | ..o 924
7. 2008..... ... XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N XXX oo [ o 97,575 |......... 95,627 |.......... 94,865 |.......... 95,442 |......... 96,127 | .overreenn 686 |............ 1,263
8. 2009....|.. XXX oo [ o XXX oo | o XXX oooee [ o ) .9 I N XXX oo | e ) 0.0 S I 99,022 |.......... 95,731 |.......... 96,034 |.......... 96,513 | .ovverernnn 479 | 782
9. 2010..... |........ XXX oo [ o XXX oo | e XXX oo [ o ) 9.9 S B XXX oo | e XXX oooeoe [ e XXX oo | e 107,396 |........ 105,376 |........ 106,414 |............ 1,038 .o (982)
10. 2011..... | ... XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o XXX oooeo [ e 119,291 |........ 118,195 |.......... (1,095) |........ XXX.......
11. 2012.... ........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX oo e 104,483 |........ XXX [ e XXX.......
12. Totals...... | c........... 1,655 | ..o 2,471
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... [........ 000........ [ceoveree 11,841 | ... 23,674 |.......... 27,906 |.......... 29,584 |......... 30,302 |.......... 30,335 |.......... 30,518 |.......... 30,971 |.......... 30,679 |........ XXX oo [ v XXX.......
2. 2003.... | .o 54,294 | ... 74,620 |.......... 80,950 |.......... 85,258 |.......... 87,544 | ... 88,920 |.......... 89,469 |.......... 89,677 |.......... 89,855 |.......... 89,942 |........ )%, 0, G B XXX.......
3. 2004.... |.... ) 0.9 G IR 54,663 |.......... 74,570 |.......... 81,533 |.......... 85,553 |.......... 87,963 |.......... 89,111 |......... 89,725 |......... 90,076 |.......... 90,219 |........ ) 0,9 G DU XXX.......
4. 2005.... |...... )99, G IR D,9,%, R BT 58,461 |.......... 78,574 |.......... 84,889 |.......... 89,262 |.......... 91,467 |.......... 92,693 |.......... 93,123 |.......... 93,318 |........ )%, 0, G IR XXX.......
5. 2006.... |........ ) 0.9 G PR XXX oo | e ) 9.9 G IO 54,070 |.......... 73,064 | ... 79,301 |.oveene 83,148 |.......... 85,236 |.......... 86,338 |.......... 86,780 |........ ) 9,9 T PR XXX.......
6. 2007... |....... XXX oooeoe [ e XXX oo | o XXX oo [ o ) .0 U I 59,660 |......... 79,462 | ... 86,071 |.......... 89,813 |......... 92,282 |......... 93,567 |........ XXX oo [ e XXX.......
7. 2008... |.... ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B XXX oo [ i 60,556 |.......... 82,289 |.......... 88,325 |.......... 92,669 |.......... 94,842 |........ ) 9,9 N PR XXX.......
8. 2009... |.. XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e ) 0.0 S I 62,196 |.......... 82,272 |.......... 89,015 |.......... 93,264 |........ XXX oo [ e XXX.......
9. 2010.... |........ ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR )09 I B 67,758 |.......... 91,820 |.......... 99,808 |........ ) 9,9 N PR XXX.......
10. 2011.... | ... XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | ) 0.0 S I 83,645 |........ 106,608 |........ XXX oo [ o XXX.......
11. 2012.... |.oeeee. XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e ) 0.0 S 66,773 |....... XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. Prior.. [ceeennn2,303 | T12 | 101 {320 [ 242 |84 | [C16) N 56 [ 37
2. 2003....... |.eeeerienn 13,444 | .. Y /2 995 | KT I 51 | (L0741 I— (74 ) ) I— (L0 [CE12) 1 —— (42)
3. 2004 | Do S B 14,868 | ..oooovvve. 2,927 e LTI — I L)) — (425) | oo (144) | oo (L) (49)
4. 2005.... | XXX | e D00 S B 15,227 | eovveeerern, 3,030 [ 147 e, (R ) — (407) { oo 2] — (213) | oo (85)
5. 200....... |.ooroe XXX [ D0 S DO o AT B 12,960 | .ooorrrrnn. 2,748 | .. LIy [(ETs ) — LN T (442) | oo (174)
6. 2007 | XXX | e D00 S B XXX | e XXX | oo 13,237 oo, 2,567 | oo 7 2 I 24 ) — s N I— (466)
7. 2008..... | )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v 9,90, G IS 12,086 |...ccccovrrnee 1,470 | 796 | [CIS) B — (1,061)
8. 2009...... |.eern )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR )0, 0, SO IR 12179 | 2,188 | .o (G — (1,306)
9. 2010 | ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO )%, 0, GO IS 11,965 |.ooiiviiine (T72) { oo (2,478)
10. 2011 [eoinne )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR ). 0.0, SO IR 10,349 | ..o (3,362)
1. 20120 [ 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO D00, ST ST 14,201

35
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred in Premiums | (Incl.in Col. 2)

1. Alabama.. .18,896

2. Alaska...... .

3. ANZONA.....cocieieina

4. Arkansas...........occoeneinnnns

5. California. ..21,902

6. Colorado...... ..CO|..L... 281,098

7. Connecticut. CT L,

8.  Delaware........ccccooverririrennns DE|...L...

9. District of Columbia............. DC.lvi oo 13137 [ 11649 | e e | cevsenieinnesnd(B73) [ B277 [ e e
10.  Florida......cccocvverrerrereienen FL | oo Lo | oo 920,400 [ ooiiiienennenn 218,757 | e [ evvireieinnienna(34) | 085,429 | 085,463 | oo [
11.  Georgia.... O 666,240

12.  Hawaii.. JOO I . ....45,929 ...1,056

13. JOOS ESTSUU OO 2,978,865 1,799,014

14. JUOS ESTSUO OSTRR 1,625,911 |.oirieeeeee843,010 | v | 0000000 291,304 | 1128465 | 817,623 | | e
15. JOOS ESTSUU O 7,647,516 |..coceoeoeo 7,578,483 | oo | e 1,147,602 | ... 7,204,248 | .......2,664,941 | .......... 103,608 |.....ccoeervirirririrnes
16. vl [ 124,704 | oo 81,407 | e | e 14,690 | e 18417 | 14,439 | e [ e
17. O . ....265,871

18.  Kentucky el [ 3,912,830

19.  Louisiana.......cccccoooeereereeeen LA | o Lovees e 1,010,449 | ..ooveireeeenn 730,428 | oo | e 187,704 | 215,776 | e AT, 110 | e [ e
20. Maine......ccocoveeeeerreereenee . ME | ... Lovees [, 52,111 [ eeeeieeeeeeeen BT,658 | e | eeeeeeeeeee D877 | e 5775 | i 163,567 | s [ e
21.  Maryland OO U DO 142,749

22.  Massachusetts JOO IO ...176,678 |.... .4,

23. Michigan......cccccooeevereereee M| o L. 498,577 120,446

24, Minnesota...........cccooeeseee . MN | ... Lo 313,499

25.  MissisSippi........ccoerrenneen.MS | .. Lo 151,481

26.  MiSSOUri.......cccovvvevrrerereen MO | oo L. 243,518

27. Montana.. JOO IO . ....26,158

28.  Nebraska vl e 307,099 147,289 | .o | e 29,429 | i, 82,764

29. Nevada.......ccoooveeiverveee NV L Loveee [ 185,921 149,279 | .o | e 28,403 | 463,057

30. New Hampshire.................. NH [l | 230,027 123,212 | s | e 16,411 | oo 54,754

31, New Jersey....cccovevereee. NJ | Loves [ 63,344,341 |............. 56,132,063 | ....oeverrerreerreranes | v 45,492,462 | ...... 55,848,381

32.  New Mexico. vl | 72,703 |.... ....35,594 (404,809)|.......... (399,611)

33, New York.....ooooovereereereeenNY [ Lovees [ 9,608,109 |............. 28,096,096 |.....ccovverreeireranes | v 26,181,462 | ...... 25,028,968

34.  North Carolina JOOS TN DU 770,078 454,019 | [ ..249,398 | ........... 344,572

35.  North Dakota... wleees 40,097 |.... 88,333 | [ e 15,388 | .o 16,412 .

36.  Ohio.....cccvsrerrerrererinnenn. OH [ [ ..17,094,040 |.... 16,917,798 |..... .14,376,859 | ...... 12,530,300 |........ 7,208,105 | ..

37.  Oklahoma JOOS OO DU 171,507 |.... 201,467 |..... ..699,950 | ........... 295,131 |....... 1,035,436 |..

38.  Oregon......cccceeeervereenenen. OR | Lovees [erereeins 23,388,060 |............. 23,275,200 | ..oovvvererierierenes | v 13,918,991 | ...... 12,641,249 | ........ 8,655,344

39.  Pennsylvania..........c.c.........PA | ... (OO DU 1,306,209 |......c........ 2,043,005 | .o [ e 78,283 | ........... 123,285 | ........ 2,145,258

40. Rhode Island... JOO I ...36,004,735 |.... 35474978 |..... .20,725,018 | ...... 21,647,668 | ...... 18,157,987 | ..

41.  South Carolina. JUO O .. 131,562 |.... ..265,184 ..49,102 |..... ....34,000 |..

42.  South Dakota... OO U DU ....10,822 ..23,101 |..... ..184,859 |..

43. IO 4,294,525 | ........ 1,071,830

44, PO 1,084,033

45, JUO O 61,411

46.  Vermont... el [ 2835 | e (49,397) | e | e D84 |l 11T0 | 3,102 |..

47.  Virginia.... vl e 564,478 | 0. 336,830 | 37,164 84,895 ..89,918 |..

48.  Washington.......cccoeovee . WA | Lo [ 41,378,944 |l 42,320,130 [, | 200..24,426,365 | ......23,640,199 | ...... 20,478,669

49.  West Virginia........cccooeeee . WV | L | eieenn(3,367) | e 1,114,055

50. Wisconsin.... .(780,816)

51.  Wyoming..... .529

52.  American Samoa.

53, GUAM...ovrreeereerris

54.  Puerto RiCO......cccoverirerirnne

55.  US Virgin Islands

56.  Northern Mariana Islands...MP

57. Canada.......cccccoverernen. CAN

58.  Aggregate Other Alien........ OoT |... .

59.  TotalS.....cooerereriereieeieinae (@)..51 | 256,980,501 |........... 255,298,578 | ....covvvvererrrinnnd 0..176,517,546 |...185,770,717 |...123,737,291 | ....... 1,645,014 | ooovveeveeee. 0

DETAILS OF WRITE-INS
58001. XXX
58002. XXX
58003. XXX
58998.
Line 58 from overflow page XXX | (O O [0 IO (V18 RO (01 TN [0 O (V18 IO 0 [ e 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX i O [0 (] I {01 (O {01 [OOSR 0

(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated to those state where the insured risks are located: principal garage for automobile, physical address for homeowners, commercial multiple peril and other liability.
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Annual Statement for the year 2012 of the American Commerce Insurance Company
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART
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FUNDACION MAPFRE

_________________ o
|
|
|
| FUNDACION MAPFRE
MAPFRE S A GUANARTEME
64.6%
> « '
[ [ I - I I I I N I I I 1
MAPFRE VIDA | M CAUCION Y MAPFRE )
MAPFRE FAMILIAR - MAPFRE Inversion MAPFRE EMPRESAS 1| maprre AmeRICA CREDITO GLOBAL RISK INTERNAGIONAL | [[MAPFRE AssISTENCIA MAPFRE RE MAPFRE INMUEBLES MAPFRE QUAVITAE
100% - MAPFRE Vida Pensiones 100% | 99.22% o0% 100% pros | 100% 91.5% 100% 57%
\ I
| | No P
MAPFRE CAJA
[BERCAR ] MADRIDVIDA [
o 1% MAPFRE
MAPFRE U Comp
PRAICO o
CORPORATION FID# 04-2599931
CCMVIDA Y NAIC Group 0411
CEf;’n'E/"AP — PENSIONES —
g 50%
. " The Commerce Citation
RENTING BANKINTERVIDA | | MAPFRE PRAICO MAPERE Life gi‘:p’;‘:;"’i:;‘g Ac"i"“’r"‘c"'"“ Insurance Company Insurance Company
100% 50% |nsurance Company Insurance Company A Maceatmmaatts corp A Rhoae el corp. A Massachusets corp A Massachusetts corp.
D: 66-0781080 (PR) D: 66-0402308 (PR) FiD. 043148055 FI# 05.0501518 FID: 04-2495247 FID: 04-2739876
NAIC Number: 43052 NAIC Number: 77054 : NAIC Number: 34754 NAIC Number: 40274
UNION DUERO VIDA
DUERO PENSIONES [—) |
MAPFRE Preferred Risk American Commerce MAPFRE Insurance MAPFRE Insurance MM Real Estate LLC
Insurance Company AUTO Guard, Inc. Insurance Company Company of New York Company of Florida A Florida LLC
D: 66-0347194 (PR)  Inc. AnOhiocop. ~ [—— A New York corp. AFloridacop.  |——  Sole Member:
NAIC Number: 18120 FID: 314361173 FID: 131773336 FID: 650131982 The Commerce
NAIC Number; 19941 NAIC Number: 25275 NAIC Number: 34932 Insurance Company
WAPERE Pan American Insurance Compan Insuranco Gompan maPERE
Insurance Company Multiservicar, Inc. A Colltoris w"zp Yo A Now Jersey :’wpy | | | intermediaries, inc.
RAG Number. 31690 FID: 041137122 FID: 36-3347420 D 650214501
NAIC Number; 13161 NAIC Number: 23876 g
MAPFRE Insurance
MAPFRE Finance of Agency of Puerto Rico, Bigelow & Old Worcester
Puerto Rico Corp. Inc. LLe
AMassachusetts LLC
Sole Member:
The Commerce

Insurance Company

** All subsidiaries of MAPFRE U.S.A. Corp. are 100%
owned by their parent companies, except ACIC
Holding Co., Inc., which is 5% owned by AAA
Southern New England and 0.06% owned by AAA
Ohio Auto Club and AAA Oregon / Idaho each.

* All subsidiaries of MAPFRE PRAICO Corporation
are 100% owned by their parent companies, except
MAPFRE Preferred Risk Insurance Company which is
100% owned by MAPFRE PRAICO Insurance
Company.
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