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Annual Statement for the year 2012 of the Mid-Continent Assurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....eovvvereercereeseeeeseisseeessesessessssesssessssssssssessssssssssssasssssssssssssssees | weseesssesssnnes LRSI A T S PO 24,836,279 |..ccovvrrrrennn. 27,533,883
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......cvuuieericeiciccre ettt esse s enseesnins | cetstesient sttt | crieni et nes | s (U1 OO
2.2 COMMON SHOCKS.......ourermreerrrirriiserissessesssesssessesssssesssssssesssesssesssesssesssssessnns. | sessssesssesssesssessssesssnensss | sreessssesssnssssnesssnnsssnenssns | sneessnsessesssnsssenssnens (U RN
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvorverisciseissiessesestess st ess s s ssssss e ssess s s sssssssssessassesssssesss | srssssessessssssssessssssssnssesss | sessessesssssssssessassssssesassens | sesssssssssssssssssessessonsas (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChEAUIE BA).........ccccuureerrrereeieresseessseesssssesssssssssssssss | seessssssssssssesssnssssssssssnns | eresmmesssnesessnssssssnesssnns | sessonsessmnssesnsesssnnesensQ | oonmeesennessssssessnessssnnens
9. RECEIVADIES fOr SECUMHIES. .. .vvvuvvrrererreerreeirerneeeseeeseesssseesse st sssssssssssssssssssssssssssssssnsssas | svsssssssssmssssssssssssassssnnses | wesmesssasssmmsssnssssmnssssnsssns | sesmeessssessmmsssnnsssnssseessQ | ooveesseesmmesssssssnssesnesssnes
10.  Securities lending reinvested collateral assets (SChEAUIE DL).........c.cuveveieiirieiiiniies | ereireiseieseisissssesesssens | ervesesiessesesssssesssssens | vevvssesesissssssse e (1 U
11, Aggregate Write-ins for INVESIEA @SSELS........c.rrrreririrrirrireierisrireiessssesseesssessesessesssnsees | essssssssssnssssssssssssssssesns (O (O [ {01 PO 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccurveecieiierieeeeseseseesseiens | e 32,200,434 | oo (1] IS 32,200,434 |..cvverne 31,669,635
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......ccorvrrrrerrerrirenrreieeees [ o [ e | v (0 R
14, Investmentincome due and aCCIUE.............ccovvriiiniineincincinscineseesiesiesiensens | e 311,895 | .o [ v 311,895 | 402,482
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON. .............. [ oeererreieiieieiiseieieiies [ | e (1 R
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums).........ccocveecees | eovrerreisieeseieiesseieiiens [ v | e (1 R
15.3  Accrued retroSpective PrEMIUMS...........ocereeuriereeeireesreeeesesssseesessessssssessesssssesees | ressessssssssneessssssnsssnssessns | crsessessnssssessssessnssnssessnnes | sessessssssssessnssnssssnsens 0 [
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS...........c.eiuirireiieiierierisrississnssisssneins [ ereriesiesssssssssssnssseees | orernesnesnesesesesennes | sereesnsenssnseneensenees (U OO
16.2 Funds held by or deposited with reinsured COMPANIES...........covvevererirereissieerenes [ correisrseeissesnssenns [ e | v (01
16.3 Other amounts receivable under reinSUranCe CONTACES..........c..ocuruncenerineinniines e | | e LU OO
17.  Amounts receivable relating to UNINSUIEA PIANS..........ccoveieiicveeeie e ieeresenes | ceeviesissesssessesssssessssssens | ervesessinsssssssssesessssessens | oeveesesssissesssssssssssenens (0 U
18.1 Current federal and foreign income tax recoverable and interest thereon............ccoceees [ ceveevisiciiinnnns 132,738 | oo | e, 132,738 [ 76,700
18.2 Net deferred tax @SSEL..........ovvuerrirrrereeeier s esssessssenes | cesssessssessssnsesnns 600,550 [ ..eooverrerirrennne 200,414 | .o 400,136 [ ..ovverrerrirrrnnnns 401,690
19.  Guaranty funds receivable OF ON BPOSIL........c.cccucieiiiveeieieseese st ssessssens | ertesessesssssesesessesssesaes | ereessesessessissesesssssessesss | seviesssssissessssseesessessns (01 RN
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets (§.......... 0)eereriereriernens | errrerreissiesie e sessesesens e | e (1 R
22. Net adjustment in assets and liabilities due to foreign €XChange rates.........ccvvrrrrenrns [ ronrerrinenrnrnninsinsnniees | ernrisensnsiesssssnsens | conennessesnsssessessssessnnens (01
23. Receivables from parent, subsidiaries and affiliates............ccccceveieieeieieisiicieieiciieis [ | e sssesesiens | e (1 R
24. Health care ($.......... 0) and other amouNts FECEIVADIE...........ccrvrerrerririneinrireesiensissienes [ cereenssnssnsesssnssnsssessnssnnes | seernssessssssssesssssssssesssssens | sessesssssnssssssssnssessenens (0
25. Aggregate write-ins for other than invested assets..........ccveueieivcieieeseieisssee e | esiesssessessssseans 176 | oo (U1 I 176 [, 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AccouNts (LINES 1210 25).......vurieerereieeineire sttt sssssesens
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
28. TOTALS (LIN€S 26 NG 27)......couverrrerecereerieeeenerineesssesessessseessssesssesssssssasssssesssssssssses | sevssssesassenns 33,245,793 | ...ovvvovrrennn. 200,414 | ..o, 33,045,379 |...cocornereene. 32,550,507
DETAILS OF WRITE-INS
1101. ..
1102, oottt ettt ssst s | snessssnnsstsnensssnnssssnnsnnnn | sesssnnnnsssnnssssnnssssnnnsstns | sessnnesssenssssnnnsssenenens0) | conneeeeneses e
1103, ettt Rt ssstn s | snessssnnsstsnensssnnssssnnnnnns | cesssnensssnnssssnnssssnnssstns | sesrnnnesssennsssnnnsssnnenens0) | onneeeieses e
1198. Summary of remaining write-ins for Line 11 from overflow page..........cocveeeneereernernenne | venenernenenenernneinnenen0 | s [0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bove).......ccoccecivcrncicciccicncicsiccienss L |0 o0 [, 0
2501. Amounts Withheld or Retained by Others for Company. .
2502, ..ottt sttt | sitssnenssnnsstnnensssnnsstinns | srnnnsssnnnnsssnnssssnnsnssnnnes | sossssssnsessssnnssssnnssssens0 [ seessssneses st ses s sneeees
2503, .ottt Rttt | rinestt s nes st nennttnens | srenesssnnesss st sssstenenes | eeessssnsset s s (U
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccoeeveerenieviens | coeiveiseieiieeesseeenan (01 SRR (01 TR {1 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......cvwesireessreessissieesssssissssiees | sovvesssseesssssesssseeens 176 | oo [0 (VT 0




Annual Statement for the year 2012 of the Mid-Continent Assurance company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. L0sSES (Part 2A, LINE 35, COIUMN 8).......oucveieieicieeceettes ettt sttt e ss st ss st ses s s ssesssnnsessnssnsenes | svesssssessesissessenes 5,204,285 | .cooovvereireiernnn 6,667,764
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)........cc.ocveueierrnenrnnenreneenenns [ enrereensinsinsisessssssssssssssssnes [ ensessessssesssssssssessssssssssssessens
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN )........ouoviiiveieiceeeeie ettt sses st ss s sessssassens | cvenssssesessissessesas 2,758,891 [ covovi 3,004,854
4. Commissions payable, contingent commissions and Other SIMIIAr CRATGES..........cvruririririnrirn e sssessssssessens | sesessesssssssssssssessessssssessessanes | sessssssessessesssnssessesssnssessessanes
5. Other expenses (excluding taxes, lICENSES NG EES).........vuiururiierirrieeiere sttt sttt ss st ess s esssssnssestensas | sessessessssssesessesenns 179,712 [ o, 168,559
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........c.evurerirrrinrirrirnirneireisrss st ssessssssssness | eeseessssssssessessnsssnenas 47,559 | oo 34,119
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaing (I0SSES))......vrrrrerrerrrrrerreeirerenreeerresnnsnenes | seeseeeesesssssssesssssssssssssessesens | sensessssesssssssesssssssessssssessesens
7.2 NEEAEIEITEA tAX HIADIIY..... . eeveureeeieecece ettt ettt s s £ s b e st st e ssnes | retsesseesantnssessensenssnssessansnes | retnssseesssasssesessensesssnesessnen
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt | stestenst sttt ns st st | sessenss st sttt ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
$.....7,298 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health Service ACt)...........oorrerieininreneeecneseeeseseiseseees | e 1,779,597 | oo 1,706,626
10, AQVANCE PIEMIUM. ...eueeceretseiseeseeseeseeseseseesesseesseesesseeseseeesseese st eessessesseeseebseesesEeeE e eEEeeE e b e Es e e R4S b S seE s e S b e s R s e e b eeE et see e sEeeb et entens e ssessessants | 2bsessnssstssnnssessestantssssestantans | sbetssesestasssssessessastessnssentas
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS....... oo bbb | enbseni st | retb et
T2 POlCYNOIAEIS. ...ttt bbb bbb s e bbb bbb st tes st s s s bn s b snsesaes | oebastessesastesses e sensessessesensesses | besbessessnsnsesse st entes et et en s
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS)..........cccvueuiirieiriieieieieesie et ssnsenas | sesessessessssessesssssssssessessssesses | eetessessssssssssessssssesessntessesas
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........ciirineicncieiecneieseieisseseses [ ceseeeesessssesessessesssssessessessens | seeeesessssesssssessesssssssssessessass
14.  Amounts withheld or retained by company for aCCOUNE Of OTETS...........ciuiieiiiicccee et | sessssessessssesses s ssss s sssesses | esbessesssssssss s st es et tensenas
15.  Remittances and items NOL AlIOCALEM. ..o [ bbb ersb bbb | srbenib s
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)...........ccociiieiisieieceiseessie et ssssessesens | coieissiesesssiese s ssssessssssssssens | sesessessssssessesssssssssesssssssesses
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........cc.ccuueiuiieieisce ettt stessssaens [ sbesessessessssssessessss b ssesssstans | sbesssssessesssssessessesbs s saestens
18, DIAftS OULSTANGING. ....cuvecveiiieece ettt bbb s bbb bbb a s bbbttt s s bt nsensesntas | netstessesetenses e snses s st entenses | eebensessetens sttt
19.  Payable to parent, subsidiaries and affiliates............ccceeueieiriiiciiisces sttt snes | ebiesaesse et enes 15,466 | ..oooovverceieiiens 45,722
20, DBIIVALIVES.......oouriiiiiiiii ittt | eeb ettt | et
271, PAYADIE fOF SECUMEIES........uiveiecieeiecic ettt bbbt bbb s bbbt s s bbb st b saebasssentanns | sesasssessessssaessessestnsessessensas | eobessiessessss bt et s b st s b s
22, Payable fOr SECUMEES IBNAING........cciiveieieriee ettt et b b st st st ensntaens | sessssessessesssessessessssessessansas | eosissssssessssssss e s st st st s eas
23, Liability for amounts held Under UNINSUTEA PIANS...........cc.euiueiicieieiieieissiesssess ettt s st es st esssssssssessnss | snssssessessssssessesssssssessesssssns | svssssisssesssssssssssessessssssessesens
24. Capital notes §........... 0 and interest thereon §.......... Db bbb bs ettt st s sanns | ebtiessiest st s st s st en e | ceebaes s bbbt
25, Aggregate Write-inS fOr HADIIIES...........coveveirriceie ettt bbb st n s s s s s ntensns | erssessessansessesssns s st ens e 0 | 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25).........c.cuieeeiiieieiscessese st ssesssssens | covesiesssssesessnnns 9,985,510 | covvrererriinens 11,627,644
27, Protected Cell HADIIIES. .........ovuiiii bbbt ab bbb | enten s | e
28.  Total labilitIes (LINES 26 @NA 27)......c.cveveerereeeeeeieeteie et tes st sa sttt s st sse s sasasssssanssssssssssssensesnsssessesensns | sissessssssnssssesss 9,985,510 | .ovvoveries 11,627,644
29. Aggregate Write-ins for SPECIAl SUMPIUS FUNTS...........cvcvieeierceis sttt sttt et s s ns et sssses s sansnes | susssessnssssessesnsessesssansesens (1 [ 154,339
30, COMMON CAPIAI STOCK........cveveevecviee ettt sttt bbb s s s st st n s s bn s s sasssnssssssnssnntessnsnnsessesnss | sessessessessssssesens 3,500,000 | voovvveeverrriieennns 3,500,000
31, PrEfErrEd CAPILAl SIOCK. ........ccveveeicveieeietcteie ettt ettt bt es st ae st s sttt st s besbensesssssnsessessssessnsnnss | stenssssessnssstessesissessesssensessess | eevessesesssessesebeneesee s s s nntenans
32.  Aggregate write-ins for other than SPecial SUIPIUS fUNGAS............ccevciieicieese ettt ssesssessssntes | sesesssissesesssesssssssssssssenees (0 N 0
33, SUIPIUS NOLES... ..ottt ettt ettt st s bbb ss st b st b bbbt n s s st s et st st et s st essesantessesastnsssessssnsessns | stensessessnsnssessessnsessesantnsessess | eebestessesssessesasteneeseesns s tenas
34, Gross paid in and CONHDUIEA SUIPIUS........ccvveveiciieere ettt bes sttt s s as s s ssesss s sensesssssessessnsons | sessessessesnssssesees 1,500,000 | coovveveereriererne 1,500,000
35, UNGSSIGNEA fUNAS (SUPIUS)......cvurervrrerrireiseissreeieisssisssse st st sses st st ess s ess st st ess s st sss s ssessansanssessessansessanssnssessansns | esssssssssensnnsnnes 18,059,869 | ..covvvvrrrrernnne 15,768,524
36. Less treasury stock, at cost:
36.1 oo 0.000 shares common (value included in Line 30 §.......... 0) ettt ettt ns s ssensnsses | snsessestensnn s essentnsnstentensas | srsessess sttt eneas
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0)rtrrereerneereesress et s s st s sensensns | ensnssessensenssns st enssnsesentanes | enessssesenssns s st ens e st ensanes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39).......covuerrinrerrrninrenrereiessneessesssnsessessssssssssssssesssssssssesss | sssssssssssssasssees 23,059,869 | ..ooovisieninnns 20,922,863
38, TOTALS (Page 2, LINE 28, COL. 3)....couverureerreerreeeseeiseeeseeessseessesessssessssesssssssassssssesssssssessssssssassssssssssssassssassssassssnssssssssassssassssassssn | snsesssessssmesssnes 33,045,379 [ oo, 32,550,507
DETAILS OF WRITE-INS
2501. Line 15 from 2000 Annual Statement
2502. Rounding
0 OO OO OT SRS RPN DESOTOOT TSP PTRSTPTRRY DOOT TR
2598. Summary of remaining write-ins for Line 25 from OVEITIOW PAGE........cuuriieriricinrireie ettt ssesssssssssssssssssnsnns | eessssessessssssssessssssnssnsseseas (0 TN 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0VE)......cuiuiiiiiiiiiiisicisieiitsite st ssss s sessssssees s sssessessssssssesessssssssesasssnses | snsesessssessesssonssssessessnsensesd | evessisssnsessessssssesssssssessesas 0
2901. Additional admitted deferred taxex assets - SSAP 10R.. 154,339
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE........cuuuririuririinereie ettt sttt esees | eeessestesssessessessssssssessenenns 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 8DOVE). ... .ceuuireuireriiiesssiiisesssiessis s ssssesssesssssssnssss | ensnssssssssssssssssnsssssssnsnsssQ | vovsesssessssssssennes 154,339
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVEIfIOW PAGE..........ccoveiciiieiccccsie ettt ssssnss | srtesesissesse s s sessssenea 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8DOVE). ... | oo (01 OO 0




Annual Statement for the year 2012 of the Mid-Continent Assurance Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).......c.ccuoiveieieieeeieicsiteseetetese st sse st sssses s sss s s ssssssse s ssssesaessnsans | eesesssssssssssssessssnseas 4,070,028 |..cooeveriierereiinns 3,893,241
DEDUCTIONS
2. Losses incurred (Part 2, LiNE 35, COIUMN 7)......c.ucviviuereieiese ettt ses e s sss s sssse s ssessesssss s sssssssssessnes | sesesssssesssssssessesssnes (264,771 o 1,032,380
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1)........c.ieiiiiviiecieesereseee ettt sessesssssssssnnes | covssessesssissesseseessanns 964,832 | oo 687,558
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2)
5. Aggregate write-ins for underwriting deductions
6.  Total underwriting deductions (Lines 2 through 5).
7. Netincome of protected cells
8. Netunderwriting gain (10ss) (Line 1 MiNUS LiN€ 6 PIUS LINE 7)......vurrurererrienrireieeeeineireisecsesiseeeeesssteesssssstssess e ssesssssssssessesens | seseessssnsesesssseseneens 1,894,004 [ .o 836,025
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........c.vuieiiiiiiiiieieecceese s 1,417,925
10. Net realized capital gains (losses) less capital gains tax of $.....12,572 (Exhibit of Capital Gains (LOSSES)).......cc.cevvverveerreerres [eormeneiencenicisiieneenen 78,149 [ o, 195,282
11. Netinvestment gain (I0SS) (LINES 9 F 10).......c.u ittt ees sttt st st ettt 1,613,207
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
amount charged off §$.......... [0)
13.  Finance and service charges not included in premiums....
14.  Aggregate write-ins for miscellaneous income
15.  Total other income (Lines 12 through 14)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 # 15) ...ttt bbbt n s bssessensens | esbessesssestesesnsenes 3133743 | oo 2,446,226
17, Dividends t0 POICYNOIABTS.........cuiveiieiciiie ettt bbb s s bbb st s s s s s sssessesesbessessnssstenses | cbssiessesassessassessssansessessnsensesnsas | essessessnsassessnssnsessesnssnsessessnsans
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOmME taXxes (LINE 16 MINUS LINE 17).....c.vvueieicreieeicetesee ettt es s ss sttt s s s bn s sse s ssessesesensessnsas | svessesssssessesessssns 3133743 | oo 2,446,226
19. Federal and foreign income taxes incurred 883,925 |\ 563,173
20. Netincome (Line 18 minus Line 19) (to Line 22) 2249818 | o 1,883,053
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) 20,922,863 | ..ooveerrrireieiens 19,159,017
22. Netincome (from Line 20) 2,249,818 | ..o 1,883,053
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $ (72,061)] .... .2,982
25. Change in net unrealized foreign exchange capital GaIN (I0SS).......ccrurerrrrrreremirnrenrenirersssessisesseseesssssssssssessesssssssssssssssssssess | sesessssssessessesssessessessssssessessansns | sesssessessessssssessesssssssssessassnssnses
26.  Change in NEt dEfEIMEd INCOME taX........vuurererrirerirririeesr ettt ettt s sttt es s sssessentnssnssentas | sressssssssessasssennssnssns (72,707)] ceoveeeeereireerseenninns (159,129)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COIUMN 3)........cccorvrimrrrirrinrininrreiseneneieessensisees | eereeensessseesnsensessssesenns 31,953 | oo 68,814
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in SUrPIUS NOES.........ccerereerererereeeireeeseeseiseenes
30. Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. .........cuu ettt ssees st e essessenesess st esssessessnens | eessstssesessssseseessessessssssessessnsns | stsessessesssssnsessssantanssessessessnnsnnes
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
33.  Surplus adjustments:
331 P IN.e ettt R SRR R SRR RS RS E R E R R E R bbbt | £hiee b et ee bbbttt | Shbeebt Rt R bbbttt
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital.......
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gains and 10SSES IN SUMPIUS.........c.evuiuiieieiieeie ettt ses st s ssessesbsssssssestenses | anbsssssssesssssssesssstenssessessensensd_| tessessasssssssssssssssassases (31,874)
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)....... ....2,137,006 ...1,763,846
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37 23,059,869 20,922,863
DETAILS OF WRITE-INS
0507, ettt SRR E RS E £ £ R AR R R R AR E R bbb e bbbt | £hetbees ettt | Shbebt Rt ettt
0502. ...
0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. Miscellaneous
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701. Rounding
3702. Change in non-admitted assets - additional admitted deferred taxes assets -SSAP No. 10R
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUIANCE..........cc.oiiiiiirisrii s | ersissiessssensenssnees 4,142,999 | ..oovviiene 3,819,915
2. Netinvestment income... ..1,589,559
3. MISCEIIANEOUS INCOME........vreieiericiceeeetete ettt sttt b s ss st sass s ansssesses s besssssssenssnssssessssnsessessnsensssnsenssssssnnns | ervenessessensnsnenssnsenee( 238D9) | trrerrrsrssieesrssiesinsenes (3,006)
4. Total (LINES THIOUGN 3)....couiieiiriiirciceece ittt stssssssssssssssssnssnssnssnsssnssnssnnes | oneesnessnensnensnensnens 0,041,281 | it 5,406,468
5. Benefit and 0SS related PAYMENLS.........ccccieiiiveieisee ettt b bbbt st st ssens | seessestessessaesiesanes 1,198,708 [ oo 1,397,237
6.  Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.vverererrirnrenrenirneineessiressnseeess | crreeesnsinsessesssnsesssessssssesees | esensesesesssssessssssssssessessenens
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS...........c.coveeieieriiisciieisisee e ssesses | eesessessssssssessnes 2,660,005 | ...cocvovrereiiinn 2,653,443
8. Dividends paid t0 POICYNOIAETS. ..ottt sttt ettt en s ssentenns | aenessestessasssnssessasssnssessantansnnsns | sesessssssesnssassssssessenssnssessesenen
9.  Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital Gains (I0SSES)........cvvrrerrrerermrrerrsrrrriressssennes | essssesessssessseseseens 952,535 | ciiiieienieieniniaa 630,106
10 TOtAl (LINES 5 thTOUGN 9)..couvvveeierecieniiseeeieeessesse sttt nnsnnns | seseestssesnestsenens 4,811,248 | oo 4,680,786
11, Net cash from operations (Lin€ 4 MINUS LINE 10).......ccccueiuririeieieiisieiesssisesesssssssese s ssessssssesessessssssssessssssssssssssssssssssens | sossssssssessssssssessanes 736,033 | oo 725,682
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BONGAS. ..ottt R8RSRttt ennnns | sertseest st 7,310,362 | oovorvvrrcrirecinne 4,175,811
12,2 SHOCKS....vvevevereeeaeesseesiee iRt enes | ersbi et nents | st 500,000
12.3 MOTGAGE I0BNS........eeeececeecee ettt ettt b e s bbb s £ R8s E bbbk st nb st et et | £etseessteessessensensnebseesestentntss | Hreststessees st s e st n b st
124 REAIESIAE......ouu e n st | setsss e nenes | e
12.5  Other iNVESIEA @SSELS........ouuiiiiiiecre bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..
12.7  MISCEIIANEOUS PrOCEEAS. ......uuveiveiveiecisctsieie ettt sttt bbb s bbbttt s bbb es b aen s
12.8 Total investment proceeds (LINES 12.1 10 12.7)......ciierrirereiesieerees ettt sssssssssessssssessesanss | seesesssssesnssssesansns 7,310,362 | oo 4,675,811
13.  Cost of investments acquired (long-term only):
0 =TT OO OSSR STOTPTRSRSOTIY ISP 4,787,563 | oo 2,382,123
132 SHOCKS....veeevereeesares ettt ettt | eteti ettt nenes | et
13,3 MOTIGAGE 0BNS.......uveieeieieeiseicee ettt ss s8££ E et nt st st ns | etsnesstenssessessenssnsseesestantansss | sreststsnssessantnese st ent s e ssent st
134 REAIESIALE. ...t | sebb st | feb s
13.5  Other INVESIEA @SSEIS.......uceuierrirrirriecieiei bbbttt bbb ennsennes | sebseasne s s s n st en st sentes | eebeesnees st
13.6  MiISCEIANEOUS APPIICAIONS........oevuiviieireieieiie ettt b s s s st ensessessnsensessennss | stsessssessesessnsessesssssnsasse 176 [
13.7 Total investments acquired (LINES 13.110 13.6)......cuiviiireieieieceee ettt ssb s besses e s ssbssns | sresssssessssssssesaena: 4,787,739 [ oo 2,382,123
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)......c.ciuireieieiiereieeeese e sesssssnees | seesesssssessssssessenns 2,522,623 [ ..ocoevereieriia 2,293,688
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPILAI NOLES.......oucvecvereieecircte ettt bt s st st s bt s s b s s e sasssssessessnsnsas | nebessesssessessesenssssessssssassessetas | sersessessessssssesesessessessntnansees
16.2 Capital and paid in SUPIUS, €SS trEASUIY STOCK..........c.ueiererrieeeicieie sttt sttt st entes | fretseesestesssessessesssssseesestestsness | srestestessessastsssessestenesessessenens
16.3 BOITOWE fUNGS.......ovooviveirirreiserisciiesecsi sttt siens | setsbsess s st enes st nenes | Hesenssne st
16.4 Net deposits on deposit-type contracts and other iNSUrANCE IADIIIHES.............coevvivereicieiecereseeee e eisiens | cerese s sses s | resessessessss st es e aesaens
16.5 DIVIdENdS 0 SIOCKNOIAETS..........oovereceirerireirireiie st res sttt ssenssesssssssesssses | sevssseessssssessssesssenesssesssneses | eessssnesssessssessssseessssssessseees
16.6  Other cash provided (APPHEA)..........cceveriiieieiee ettt s s b s s s s s nsessnsenteses | srsssessessessessssessessneas (30,253) oo (37,588)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiNe 16.6).........cc.coevrrrrnrrrnnes | covmissensisissessessiens (30,253) [ oo (37,588)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......cevveveveevrervevrerens | cevrvereeereisesenenne 3,228,403 | oo 2,981,782
19.  Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBA.......oeieei ettt sttt s s sae st sssessessnsensessssanss | seesesssssesessisseseesas 4,135,752 1,153,970
19.2  End of year (LiNe 18 PIUS LINE 19.1)........vuiviieeieiiecieeiecteeteete ettt ss et esss s ssenssssssssssssssensessssssesssnses | eeveesessessisssessesens 7,364,155 4,135,752

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

EXChaNGe Of dEbt SECUIMHIES. ..ottt ss et sse s essesesssssssenssssssesssnssnssssnssnsesnsnsenssssssnssnssnsnsnsessnssnsesse | ssssesinssssessnssnsessesas 563,152 |
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. BT vttt nees | et 512 | o 273 [ e 324 | o, 461
2. ATEA TNES....eooeveeeeeeeseee e eess st sssssssssnnes | seessssssssesssssssnsssssesssseens P25 K4 Z10 ) A 720
3. Farmowners MUILIPIE PEIl..........cviieeieieeeseeseeesisnieies | cereieieenssessesissessssssesesssees | resessenesssssssessessssessessssssessess | soressssessesessssssesssssssessessssesess | sessesesssssssesessssessessssssessens 0
4. HOMEOWNETrS MUIIPIE PEFL........coueuieceeeeiececeecireeiecesireeees [ et sesissisinees [ cereeeesnseseessieesessnsaessssenssses | srtesesssssssssssssssessesssessessessansns | stesessssssessnsssssessansseessassas 0
5. Commercial MUIIPIE PETil.........cveveveeicreeiieeeeeseseeseese s esissenes | e 12,231 | oo 6,941 | .o 4693 | 14,479
6. MOMGAGE GUATANTY.......ceereririirieisreeeiseeseee sttt ssesssssesssssessssesnses | ressessesssaseesesssssssssssesssssnssess | stsessessessssssssessessnsssessessassnsnns | sesessssssessnsssssssssssanssnssessessansss | stessssesssessnssnssessassssssessassons 0
8. Ocean marine
9. N[N MATNE ...
10. FINANCIAl QUATANEY........co.cveivieeiecieseieeetese et ssssssaesssns | eevesssssssssssssesssssssesssssssessssnsens | essessesssessssssssessssessessssessesseses | svestissesssssesssssesisssssesssssssessess | sesessesisssssessssssessessesessesenss 0
111 Medical professional liability - occurrence
11.2  Medical professional liability - ClaIMS-MAAE...........cccvvvererierierercreeies | e ieiens [ rerereses s sesesessssesseseeses | ervesissess s sesss e sesssssesessssessens | cresessnsssssssesesssssesesssesseseess 0
12. EAMNQUAKE. .....coocviecc ettt ssssesies | ctesiesisssssese s ssssstesssenss | serestesesissesses st sstesseses | sresiesessesesssesse e sessntenn | ertesiess et 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)...........cc.cuveereriens [ o [ ey | crreie st ssesssses | sressesiesiessss s sses s ssessans 0
15. Other acCident aNd NEAIN. ..o [ rrirenssrsssessessiesens [ ceseeesnssnnssssssssessnssessessssssnses | ssssssssssessnssssssssssssssssssessessansss | sesssessmssessssssssessassssessessns 0
16. WOTKErs' COMPENSAHON.......ccvviiriieierieieieieteiese s sssiesessssens | rnsesseiiesssesisssssessesesssssssesssns | criesissesessssessessssssesesessssessess | sessesssssssessssssessessssessesssssssssses | sesessesssssssesessssessessesssssssesses 0
171 Other liability = OCCUMTENCE...........cvvevevririereeeice e ssseesessesenes | cevesesssssssseseesenees 2,085,327 | ..o 863,075 | .o 883,561 | covereerrereiriinns 2,064,841
17.2  Other liability - Claims-Made.........ccccovevrrmnereirniernereeerenees [ 198,496 [ ....ovorvvrereririreriinans 90,015 [ .ooeeererrcrererrierein 98,433 [ ..oevereerieriierrireiens 190,078
17.3  EXCESS WOTKETS' COMPENSALON.......oovvurerririeierireiineessisnesesesinessnsens | rneresssseseisnsssssnnesssssessssesssees | seseenssnsssssssssssnssssssessessesssnses | sesnsessssessssssssnsssssssssssessessansss | seesessesssessssssssessasssssnssessons 0
18.1  Products liability - OCCUITENCE.......c.cerrereiieieiereeisseseesinniens | e 786,387 | .oeveereeeiereiriinnens 303,185 | .o 329,362 | .o 760,210
18.2  Products liability - ClaMS-MATE..........orierreririrrireecnereiecnrineinee [ o [ crreressnssssssssssssssseens | censissessss st ssssesssnans | sesesse sttt 0
19.1,19.2 Private passenger auto liability...........cccovvrvririnenrinieesenieies [ e | oo 29 | | s 29
19.3,19.4 Commercial @uto ability.............ovvereremerernerrieeisereeierenerinseeens [ cerrenineesneeseeseeeens 380,920 [.veouerercernerireeiis 174,585 [ ..o 182,728 | .o 372,777
21. Auto physical dAMAGE..........cccoveveveieeirieeeeees e | e 47572 [ o, 69,121 | oo 66,206 |..ocveriereriereiinns 150,487
22. AIFCTAt (Al PETIIS)......vveeveieeieiceie ettt | ceressessessssess st ssses e sessessesns [ essessessessssssesssssssessessssenseseses | evississessessesesssssessssssessesensessens | cressessesissesses st e tes st sans 0
23. FIABIIEY...cvocveeeeceetere ettt s s ss s ssssesssssesesns | ertessessssssessesssssssesssssssessesnsens | essessessssenssssesssssssessessssesseseses | erestessesesissesssssesesssssesssssseseens | sresesesiseesees st ses s tenaeseens 0
24, SUIBLY. oottt st | et 216,933 [ oo 86,290 [ .oouvererrrerererrierennn 24 [ 212,099
26. BUIGIArY @NA theft..........covveicieieecse e siessisniens | e sesssssesesenes | eevesresesisseses s sessssesssssssesseses | sresisssssesssssesssessesssssesessssenes | teresiesesies et 0
27. Boiler and MACKHINEIY.........cceieveiicicecee et eissiesienies | ctesieisisese s ssssssesessnss | sersstesesisseses s sssse s sssesseses | siesisssssesisssssessesssssssssessessssenss | tessesiesissessssessssssesessssessenas 0
28. Credit
29. INEEIMNALONAL........ooiiieiirrenssisniniiens | s nssesiens | sreiersiensiensins s nssnssnes | stbiersiensi s snsienes | e 0
30. WEITANEY. ...ttt s b ssssssessens | essessesisssssesisssssessessesssssssesnsns | sresssssessssssessesissessesssssssssessnss | sesesssssssessssssessessnsessessssessssaes | sesessesisssssesssssessessesssssssesss 0
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed labilitY............o.evrrrreerens [ corrmrnrnrirsinresiiernsisines [ errrinsnnsneessesssssnees | ernsessesnsssssssssssssssessessnnsns | sonssssessssessnssssesssssssessessns 0
33. Reinsurance - nonproportional assumed financial INES............ccce. [ [ ey | erneiesesssse s ssesssnses | sessessiesiesssssisssessssssssssessans 0
34. Aggregate write-ins for other lines of BUSINESS.........ovrverrrririnrnees | e [0 R 0 o 0 ] i 0
35. TOTALS ..o eensens | sesseesssenssessessssesas 4,142,998 | .o, 1,706,627 [ ..o, 1,779,597 [ oo 4,070,028
3401.
3402.
34083.
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccooveneninencensneeneineen. [0 U (0 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceee | oo {01 IO {01 IR {01 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneamed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FITE ettt | et 324 | oo | e | s | s 324
2. AIEA NES......oeveveeeeeee et sesssseesssessssssssssssnnses | soveesssesssssssnesssseeens 210 )/ ORI NSRRI DTSSR ISR 407
3. Farmowners MUILIPIE PEIl........covieeirieeesieiesssseiessenens | e | serersesessssssesssnssesesinss | verssesesssssssssessssssessesns | sersssessesesssssssesessssessess | servessssesesesssssssesessnses 0
4. HOMEOWNETrS MUIIPIE PEFL........c..veieceirieeiecreireieennieiees [ reeeeseinsinsissiesinsessennens [ cerreessnesnsesessssssssnenesnees | seeseesessessnsenssssesssssssneses | erseeeseessssssssssessessnsasnens | soneeessessmnssesessessassneens 0
5. Commercial MUILIPIE PEril..........cceveieieeeesee e [ e 4,620 [ .o T3 | eeriereneeresessssennes | e | s 4,693
6. Mortgage guaranty
8. OCAN MAMNE.......urvererrererireeisressesssessssessesssessesssesssssssssesssses | crseresssesssnessesssesssseees | coeesssesssssessssessesssssssnes | sessessssnssssensssnessnessenss | coeeersessssesssnessssnsssssnssens | seessessseesssesssessssnessnns 0
9. INIANA MATNE........vvercereieecieri e sesssesssesssssnsenes | veeesssessnesesnes 121,241 [, 1,518 [ oeereeneriseesienn [ cevvreeeeesiesessessesssnens | seesesesseeseenens 122,759
10. FINANCIAl QUATANTY........cccveiiciccceeeeete et essessniniens | cresresesisssesssesessssssessnes | sosiesesissesesssesesssssessssess | oeveressesesesssessssssesesssieses | sresssesessssssessssesessssssesens | sesssessssssesesssessssssesenns 0
111 Medical professional liability - OCCUITENCE...........ceurrurerreerriririineines [ v [ crrinensrsesesiees | e | reeesesssseseesessesssseseseess | coseeessesssseeesessesesneeens 0
11.2  Medical professional liability - ClAIMS-MAAE...........cccvverrrerrierirenes | e | ereeeesieisssesessesesens | ereerisesissessssssssssssesies | eveesissesesisessssssssssseses | soreseessssesessessessssesssns 0
12. EQNQUAKE......ceoeeceei ettt ssessnes | retseesestesssesssessssssssesns | cesesessessnseesessestessnesnens | seteseestessasinsssessastessnsaes | rstesessestesenessestesinnsnenns | seseeessess st esteneeees 0
13. Group accident aNd hEAIN..........ccoveveveeceeeeee e | e iesesnsesieiens | cveresiesissessssessssesesens | cvsrssesissesesissssssssesees | sessissesesissesssessssssses | srvesessssesiesessese s 0
14. Credit accident and health (group and iNdiVIUAI)..........cccueeeiriies | erieiieiiieieicsisieieens | evreieisssesesseneins | e essssenes | creinseseisssseseesssseses | soesisssssessessssesesesssns 0
15. Other accident and NEalth.............ccuiirciiccrris [ s | e | s | s | et 0
16. WOrKErs' COMPENSALON.........cvueirivriei it essetesieisssssiesesisis | ensessesissessesssssssessesessnss [ eesessessssssessesisssssesssess | ressssessesssssssesssssssessesnss | sresssssssessessssessesssssssessess | sressessssessessssnsessesssnes 0
171 Other liability - OCCUMTENCE. .........cvueveeeeeeeicseveetesee et sesisseses | coereesreseseesieeas 863,369 | ..oovcrereern 20,192 | oo | v | e 883,561
17.2  Other liability - ClaiMS-MAdE.........cccverereerreierrerereeeeeeeissvesiieie | e 98,424 | ..o 9 | e | e | e, 98,433
17.3  EXCESS WOTKETS' COMPENSALON.......oveureererrererrernienriseisessssssssssssnnss | veesessnssssssessnsssssssssnsseses | sessssessessssssessessssssnsnssess | sessesssssessssssssessassssssessns | sosssessesssssssnssessansnssesss | sesssessessassnssesssssansneees 0
18.1  Products liability - 0CCUITENCE.........ccererereeeiisieeresseeseesieniens | e 329,133 | oo 229 | | s | e 329,362
18.2  Products liability - ClaMS-MAGE. ........overerrerirerrirrrierrrrieenrinees [ v | erreesreensieessssstssesssens | seeseesssessssssssesssssssssessns | eosesessessnssssssssessassnsssnsss | sessessssessasssssssssessansnnens 0
19.1,19.2 Private passenger auto ability...........cccceueveririeinrieieeeneens | e [ e [ e [ e | oo 0
19.3,19.4 Commercial @uto ability............ovveerreerreerreereeererereeeneeesneeesenens | cereeeneeenenenns 182,419 [ oo K10[C N STTUTIT DU [T 182,728
21. Auto physical damage.........cceueuerrieienineesseesseseessssenes | e 65,972 | oo 234 | oo | e | e, 66,206
22. AICTAft (@l PEIIIS).....cvoceeeeceeee et ieesesesseeeesssnessees | ceseesessesessessssesssssssssessens | setseesessssssssesessessnsssnsss | reesssseessssnssseessssssssessesss | seseesssesssssnessnssesssnsnssens | seensumessssnssssssssessnnsnnes 0
23.
24.
26.
27.
28.
29.
30. WaITANTY..c...coveceeccee et bes s sssssse s ssssssens | ensessesisssssesessssessesssssnes | ersessessssssessesnsessesssssnss | sesssssessesisssssesessssessesnss | seesesssssesssssssessessesessessess | seesessssessessessssessesesnes 0
31. Reinsurance - nonproportional assumed PrOPEMY.........cccoveueereiens | crrerierienieienisieisens | evsieieissesesssssssesennns | covssseiisssesessssssesnes | svensseseissssesesssssseses | ssiesisssssessssssesesessssns 0
32. Reinsurance - nonproportional assumed liability.............ccceeveeeeies | covierieienisiesesieieens | evereeieieessssessseseesens | evrssesisssesissssssssesens | evesssssesesissssssissssssssses | svvesesssssessssessesssesessns 0
33. Reinsurance - nonproportional assumed financial NES...........ccccoe. | cvveiieiriniieiiesisieieiens | eveeiiesssiesssseneins | evessieisssesesessssenes | soenseseissssesesessseses | ssvesssssssessessssese s 0
34. Aggregate write-ins for other lines of BUSINESS.........covvevrrrrerrenrinns [ consrssssiesssseseenes (O (O (01 [ (01N 0
35, TOTALS.....oieeerceisrerireceeeriseceseesseseiessssessssessssesesessssssisesses | sevoneesensesenns 1,728,629 | ..ooovvvvcrrnn. STURCIC: I [ (V) (V) [ 1,779,597
36. Accrued retroSpective premiums DASEA ON EXPEHENCE...........vuuwirrirereiieressisessesesssseesssssssssssessesssessess s sess s s st ess s sessesssessessess s st sestensasssessesssnssessesssssnssassenssnssnssessans | sessssessassssssesssssnssnssnssons
37. Earned DUt UNDIlIEA PrEMIUMS..........ccvueieiiieise ettt s bbbt s b s a8 E s s bbb st s s bbbt n s st st s s s bentesntas | evsessessnsansesnsnnsessesneen 0
38. Balance (SUM OF LINES 35 trOUGN 37)...... vttt sttt sttt ettt ettt en st ensentsnsensentans | cossssssensaneanes 1,779,597
DETAILS OF WRITE-INS
BADT. st nsst s nestas | cresenest st enss s stsnnnes | ereeesenstssessssesnenstnnssns | sesteessnest st aentnnsstannes | eeesseestssst st ennsnestas | seesseess et 0
BA02. st ennt | crssrest et enes | et | sereenss st enes | et | seesiens s 0
BA03. et nent st | crssnest st ntenes | reees et esst st | eestesss ettt enntenes | reess sttt neneas | seest et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | .cccocoeevevererrerrcinnn. (01 SR (O [PSRRR (01 RN (01N DS 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccovwe. | evsvrerisiessiiissiinsiienand [V (O (O [V 0
(@) State here basis of computation used in each case:




Annual Statement for the year 2012 of the Mid-Continent Assurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FITE ettt sttt essss s ssssssssnsstans | srnsesssssssssssssessssnnsssas | eessessesnessnnenns L3 12 ST SO [OTROTT [T 512
2. Al INES......ovvoceericeicriesiererieesessesssesssesssssesssssees | eeeneninnesnessessiseees | seveeeesenessenenns TA9 | oo [ e [ e | seesesseseenenns 749
3. Farmowners MUIPIE PETil...........ovuorircenrrrirenrneeessneeseesinnns [ o | cerressesnssssnssnnes | reensenssnsssnsssnenss | seessssessnssssssessnssnnes | snssnsssmssnssnsssnssnssens | sevsesssssssessssssssseneens 0
4, Homeowners MUIIPIE PETil..........cieieiiieieesisieesseiessienes [ e | rervereneneessenens | o | e | s | o 0
5. Commercial MUItiple PETil..........cocviveieiieeieceeeee e [ e | e, 12,231 [ | e | e | e 12,231
6. MOTtGAGE GUATANEY.....cueveceeririreiesce e sseesssessees | sreessssssesessssessessessnss | serssssssesessesnsennsnns | eonsresesessssssessesnnes | ressssessessssssessessnsns | senssssesssssssensessnsnns | eesssssessesnnsesesssnnes 0
8. OCEAN MAMNE......courirrirrirrienieesiesiisesisriserise e sisesesessensaens | eesssesssesseesssesssessienss | cesnessessessessessnnes | verensineissenesnsenee | oneenesnesnesesenns | eeneresesesesns | e 0
9. INIANA METNE.......oirirreeerieeiieriere e esssesssesesssnsn | wereseesesessesenssssensns | oneesseesens 13871 | v | e | e | s 313,871
10. FINANCial QUAANTY.........c.ccueieiceeieieeevesee e eissienes | ervevesiesiessssssssssessssnns | seessssssesisssssessesinses | ceresssesssssssssesiesens | cessesesessssssesessnss | eesessessesssssssssessnsns | oevessesiessssessesessssns 0
11.1  Medical professional liability - OCCUITENCE...........covvevevereeerceiieeis | e [ e | eeveeerieiessssesienns | evsvesissieesssesesnnss | eevesiesiesesssssesinns | eevsesesessessesssssensns 0
112 Medical professional liability - ClAIMS-MAAE..........ccurierrirrrrireirins | eerreireireirineinsireiens [ creieenninesseneinnenes | eeneineessnssseneseees | cereensessesssessnsenenns | ereeseessssessssenssesnnes | eenseseesssssssessssssnenn 0
12. EAMNQUAKE. ......coocveecveeeeeee st es e sssssessesssns | srevsssessesisssssessssssnes | eeveesessssssssssssnsens | eessesiesessessssssesines | sessessesssssssesessssensns | eeessesessssessesissinsens | sesssssesisssssesesessenes 0
13. Group accident and hEaMIN........c.cccveiciieicccseceeeeeein [ e | e | e [ e | s | s 0
14. Credit accident and health (group and iNAIVIAUAI)..........c.ccevveeeeres [ | e | e [ e | eevsesesissseesessinsens | eovvessesesssssesesessenes 0
15. Other accident and health.............cccooeinininiiiiiniiniens [ e | [ | e | 0
16. WOTKEFS' COMPENSAHON.......oovererirrirrieieeinsiseieisesissseesssessssensses | eevsssesssssssssesssssssssness | snrssessesssssssssnssnsssnes | seesssssssssssnsssnssnsses | cresesssssssssssnsssnssnes | sesnsssssssssssssssssssessns | oessessssssnesnssessnnssnns 0
17.1  Other liability - OCCUITENCE........coveveieiereeseresese et sesienias | cvveeiesiesienis 5930 | ... 2,085,327 | oo [ e 5,930 | eoeverreireienniens | e 2,085,327
17.2  Other liability - ClaimS-Made..........ccoevvrrerercerierieieeeseeeerereiens | e sesessseesenns | coeereseeienns 198,496 | ...oovevvverrverreenes [ e | e | e 198,496
17.3  Excess WOrkers' COMPENSAtiON...........ccccoveveiiriereisienenieiiesiiens | eoveinseiseissesessssssens [ coresesesssssesesinees | veesesiesisssesesssnns | sonssesessesssssessesnnss | svssesiesiessssnsessesssns | versssessessssesesessnsins 0
18.1 Products liability = OCCUITENCE.........cvueveeieeeeeieieseese s | e | cveeveseiens 786,387 | .ovveeereeerverieeiiens | evveesereseseenens [ e | e 786,387
18.2  Products liability - ClAIMS-MATE..........ccvcverrrirereierrincrinenieriieenes [ e | e | e | e | e | o 0
19.1,19.2 Private passenger auto ability.............coovcrreeererrrenreenneenrennes | serenmeeneeesnssissesnees | srseesssessessnssssnens | eonesnsessssssnnsssnneens | eoneesssessesssssssneses | cosessssssnssssnssesneses | coseeesseesssssssssssnnees 0
193,194 380,722 | v 198 | e ,837 | | e 380,920
21, Auto physical damage.........ccccmvermeeererrmrernerenneenseesensnseseneens | cvneeenserinneeen 5,709 i, 47572 [ oo [ 5,709 [ [ e 147,572
22, AIRCTaft (Al PETIIS)........rveecrerririeriieerieeirereseeesieresisesssnenseneens [ eereerinesnesnesienees [ eernessenessesnns | e | s | s | e ———————— 0
23, FHABIEY.ovvvceveeeeceece et nennens | e nnstsnens | sentneseensnssrnnnins | serensssessnesssssns | s | s | s 0
24, QUMY nnesissssnsssesssessssnesssnensens | eesnesnnennssssnsnsenees | e 2 16,933 | woviiinirrerieninrins | v || . 216,933
26.  Burglary @and theft.........coocncereeessennes e | s | e | s | s | . 0
27.  Boiler and MAChINEIY.........uvverririrererireiirieesisssiesssessisesses [ eeeerisesnessnenienens | eerssesssssessesss | e | s | s | s 0
28, CIBI . eeeeeeceeeeeeetieri et eess e sssnnntas | cereenineesn s snntnnens | sestnesesenensrnnnins | serenesnessnesnnssns | seesesseessnsnsnsss | sresessnessssssns | s s 0
29, INEEMALONGL.......cveeeeeiceicerereeerr e rensenees | e | e | s | s | e | e —————— 0
30. WITANTY. ...ttt ssssenes | evsessssessesssssssesssssnses | svisssssessessssessesessnss | eessssesessssessesssssnses | sessesessesiessssesessesens | sresssssessesssssssesssssnss | essessesiesssssssessessnsen 0
31. Reinsurance - nonproportional assumed propemnty..........c.coeeeveeeee [errereerane. XXX oo e | e [ e | e 0
32. Reinsurance - nonproportional assumed liability...............cccocoveeer. [orveiennee. XXX oreiieeeed] creienesienenseniens [ v [ e | e [ e 0
33. Reinsurance - nonproportional assumed financial lines.........c..c... [vevvereuenee XXX vvtrrrec] v | e [ corensnsnnnnsnsnnnns | e [ e 0
34, Aggregate write-ins for other lines of buSINESS..........ccccocverveverees [ coveiieieisiccieii, {11 [P [N [P (V1N [P (U8 [P {1 R 0
35, TOTALS.....oiiierssi e ssssssssnsssssssssssssnsssees | sessssssssssesas 16,476 |...ccooe... 4,142,800 | oo, LI 16,476 | oo 0 f s 4,142,998
DETAILS OF WRITE-INS
K OO PP UPSOPSPTORPRTRRPSURRTI DRSSO BEURSISRTISRRTR DRSSOTIRPSRRSTRRTY DUSSTIRTRRRRTRORY DTSSR PO 0
3402, st enssenns | e | e | s [ e | e [ e 0
OO OSSO PP UPSOTSPTPPRTOPSSRTI DRSSPSR DEURSISRTISRRRR DOURTIPSRRRTRRTRY DU DTSSR PO 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .......ccccocverernnee. (1] IO (1 N (U1 IO (01 IS (0] 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cco.. | wovvvrvsvirssiiensnennes (V] [P 0] i 0] i) [V [P (V] 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.
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PART 2 - LOSSES PAID AND INCURRED

UNDERWRITING AND INVESTMENT EXHIBIT

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

©EOORwWN =

=
N
oo
o

Farmowners multiple peril
Homeowners multiple peril
Commercial multiple peril
Mortgage guaranty....
Ocean marine
INIANA MAMNE.......coieeiecieiie e
Financial guaranty....
Medical professional liability - occurrence
Medical professional liability - claims-made.
Earthquake
Group accident and health......................

Credit accident and health (group and individual
Other accident and health...........cccccoeervernnes
Workers' compensation....
Other liability - occurrence....
Other liability - claims-made
Excess workers' compensation
Products liability - occurrence...
Products liability - claims-made
Private passenger auto liability............ccccevevevererreereieecsieesienns
Commercial auto liability
Auto physical damage...........ccoueverreereiiiee e
Aircraft (All PEFIS).........cvevieeieieeee e s
Fidelity

Boiler and machinery

CIEAIE...vevevcvceei et

International
Warranty
Reinsurance - nonproportional assumed property
Reinsurance - nonproportional assumed liability
Reinsurance - nonproportional assumed financial lines..
Aggregate write-ins for other lines of business............

..539,638

298,733

..3,442,129

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page.......
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................
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Annual Statement for the year 20120 the  Mlid=Continent Assurance company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4. HOMEOWNETS MUILIPIE PEFl.....vuiviveieciiieieictie s teseseas | cresseisssesses s sssesessssssessesses | essesissessessessessssessesssssssessens | sesessesssssssessessssessessessssensesss | sressessessssensessssssssssensessessld | eesessessesisssssessessssessessesssssns | sesveses
5. Commercial MUILIPIE PETil.........ocrrvririerirrre e ....30,000
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EQrthQUAKE. ......oovcicice et
13. Group accident and health...............ccoceeiiciieieccee e
14. Credit accident and health (group and individual)..
15. Other accident and health..
16. Workers' compensation......
171 Other liability - occurrence
17.2 Other liability - claims-made............cccoeviriereieeeieee s
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability
19.3,19.4  Commercial Quto lIADIlIY..........c..cvevirrireieieeiecesee e | et esssssssesseses | essesessssessessessssns 280,436
21. Auto physical damage.... ...18,565 |...
22. Aircraft (all perils)
23. FIABIEY...cvvovvecvvecre ettt es
24, Surety....ooerenn.
26. BUIGIAMY NG HNETE.. ..o snsesees | eresseesssesses et tessess st ssesses | essesssssessessessssestessssntessess | sesessessesnntessesstensenesesensenes | srestesesetensese et sntessesnnee
271. BOIler @Nd MACKINETY.........cuiieiiiririeeicr e seiees | erenseenebsss ettt assssssesaes | eesessesesnssesssenssessessessstessees | sessssesssenstessesetassessensssnssanss | corstessesesnssessessesnssessesnenn
28. Credit
29. International...
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines. XXX [
34. Aggregate write-ins for other lines 0f BUSINESS..........cccccveveceiiiieiiiiieiies | e 0 ..
35. TOTALS....oooeee ettt esssesssesssenssensss | aessssssssssssssnssssssnnes 901 901
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccervueas

(a)

Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
T DOttt sttt tnsns | stessessentensansestenssnsessestans | nriessessantnsestensansessessants | srtnsenssestensnnssestensnnsnsentes | saeseeesessestensansestensansanes 0
1.2 REINSUrANCE @SSUME........couivivieirieie ettt sssssssstesssensens | srevesissessssessses 555,508 | ..eoveveieieriereieieiinsieiens | e | e 555,506
1.3 REINSUIANCE CEABT. ... rvureriereeieieeees i eesessseeeeessessssesessesssssssssessenssns | sssssssssssssnsssssssensssssssessans | osssssssssnssnsssssenssnsssssessanes | snsssssssessonsssssessensansnssssses | soossssssessossonssnsssssanssnsanes 0
1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3)... e [ e 555,506 | c.everevrreeeireieeinrineieenn (0 (0] 555,506
2. Commission and brokerage:
2.1 Direct, excluding CONINGENT..........coiiiveieieeeie s sesenes | et | eresissesses e sessesesaees 3,031 | | e 3,031
2.2 Reinsurance assumed, excluding CONINGENT..........ccovevevivriveieiieieeeie e [ e [ e 801,248 | ..o | e 801,248
2.3 Reinsurance ceded, excluding CONtINGENL...........ccoiuiereiireieieieeie s [ e | v sssesesens 3,031 | | e 3,031
2.4 CONHNGENT = QIMECE......ceieeeieiieeee ettt ettt ess s ssssesssnsses | setesssstessssssessesssstsssessantas | stsessessessssssssesssssnsssnssastans | eesssssessessnssessessnsssnsnssenss | sesessssssessnssnssssssesssssnens 0
2.5  Contingent - reiNSUrANCE ASSUMEM.........cuueirierieiirerreieeseesseseesessssssessessessssssssns | sessessssssssssesessesssssssssessasss | stseessssesssssssssessnssnssnssassans | eeeesssessessnsssessessnsssnssnssenss | seseeessssssassnsssssessasssenns 0
26 Contingent - reiNSUFANCE CEABT. ........vuiuieririeecireieeeeesetsee et issssesssstsessssssstns | setseessssesssssessessssssssessansns | seseesssesssssssssesssssnsssnssassans | eeesseessessnssessessnsssnssnssenss | setesessssssessnsssssesssssnenns 0
2.7 Policy and membership fEES.........cccuviueiiiiieieieiesie ettt sssssseses [ essesssssssesesssssessesesssssasseses | ossessessesosssssessessssensessssanse | sosssssssassessssssessessnsensessnss | srossessssssessesssensasssssnsans 0
2.8 Net commission and brokerage (2.1+2.2-23+24+25-26+2.7)..cccccevecccec| cevvevieveneieieieiienennd0 [, 801,248 | oo (V1 801,248
3. Allowances to manager and agents...
4. AQVEIHSING....cuiveciecteicicic ettt sttt
5. Boards, bureaus and assOCIAtioNS.............cc.uwiiiinririninieese e
6. Surveys and UNAerWriting FEPOMS..........cccveueverureieieieeie ettt saes
7. Audit Of @SSUIEAS' FECOTTS........courerrirriric s
8.  Salary and related items:
8.1 SAIAMES.....ouveeceerericei e
8.2 PaYIOll HXES.....cvevvieciiiiicicse ettt
9. Employee relations and WElfare.............ccueeeueieisevneiieiesesse st
10, INSUFANGCE. ...
11 DIMECHOIS' fEES....ouureeuirrirrrircriresier ittt
12, Travel and travel IEMS.........c.ovririri s
13, Rentand rent HEMS.........ccuuiiiii s
14.  Equipment,
15.  Cost or depreciation of EDP equipment and software..
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and express
18.  Legal and QUAIING........ccevvevicreeeie ettt st
19, TOtalS (LINES 310 18)...uvuieeieiieeercieeteee ettt st sae s
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF § e 1,572t
20.2 Insurance department licenses and fees \ ,
20.3 Gross guaranty association @SSESSMENLS...........cccueierreirirerrieieieissiesesesesseseses | ceneiissssesesssese e sssssenes | eoesessssessessssessenns 10,298 .o [ e, 10,298
20.4 All other (excluding federal and foreign income and real estate)...........ocovevvereees froeiiisiieieiiiieieciiisiees [, 6,553 | i | e 6,553
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccververerrrerereesens | coververiesiesiseiesessssesn (U1 IO 104,824 | oo, (VN T 104,824
21, Real €StAtE BXPENSES.......cviviecrcictecccte ettt s s | sresiesessesesssessessessnssssesens | sessesesesnssess e sestessessnsens | sreriesestes ettt esenies | setesesestesese st se e 0
22, Real ESIAE TAXES.......coci e [ s | s | s | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceveiiiirieiesesseict et ssisssessessssssiens | sesvsssssesessssssessesssssssessens | sossesessessssessessssssesssssssens | ariessessssesessssessesssssssesesins | sesessessssesessesssssssesessnses 0
24, Aggregate write-ins for misCellaneous EXPENSES...........cuerveererierenereresssssesesiessesssssseses |sssiessssesssssssseseas 52,351 | i 83,757 | o 6,138 | .o 142,246
25, Total EXPENSES INCUITEA.........cviveiicietesieie ettt ssss st sstessessssssenss | essessssssessesesnes 964,832 | ..ooveveirierein 1475873 [ oo, 7,486 | (@)...ccoerenee 2,448 191
26. Less unpaid EXPENnSES = CUMTENT YEAI.........ccoeuerirereieiseieieisisssssessesssssssesssssssessessesssssnses | ressssesessessssans 2,758,891 | .ovevvrerireireinns 225,078 | oveveeiereeisriennns 2,193 | 2,986,162
27.  Add UNPaid EXPENSES = PrIOT YEAI........cvveeieerrrirrierieiesisisssesessssssesseessssssesessssssessesssssssenss | ressssesessessssans 3,004,854 | .oovireiieines 198,415 | v X T I 3,207,532
28.  Amounts receivable relating to uninsured plans, PrOT YEAT.........ccvrivernrnrieiesrinnens [ wrereissisiensssssssesnssnsessees | cinsnsessssssnsesssnsesessssnns | arieesssnsesesnssssesessssssesins | seessessssesesessssssesssnse 0
29.  Amounts receivable relating to uninsured plans, CUMTENT YEaI............coeerieieieereiinins | eerierssenensssssesesssssnsessess | srossessessessssessesssssssessessnsens | anessessssessessssensesssssnsessessns | sssessessssessassesssssssessessnses 0
30. TOTAL EXPENSES PAID (Lines 25-26 + 27 - 28 + 29).........ccoccnuvvrerrrerrrinenenn.
2401, MISCEllaNEOUS EXPENSE. ....vuviriviirieieirtisireieissieese sttt sessessessnsnns
2402, INVESIMENE FEES......ouvivrreereiireiceerie st
2403, R
2498. Summary of remaining write-ins for Line 24 from overflow page..
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)....
(@) Includes management fees of $.....8,050 to affiliates and §$.. 0 to non-affiliates.
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Annual Statement for the year 2012 of the Mid-Contin

ent Assurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year

During Year

1. U.S. government bonds

67,459

43,979

1.1 Bonds exempt from U.S. tax... ..403,549 |.... 405,627
1.2 Other bonds (unaffiliated) 788,887
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates
3. MOMGAGE I0BNS........eeeecerieie ittt ARttt
4, Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments
7. DeriVativVe INSITUMENLS. .......couivivieeicic et bbb bbbt bbbt
8. OHNEr INVESIEA SSELS.........cvuiiiiicici sttt Rt
9. Aggregate write-ins for investment income
10, Total groSs INVESIMENT INCOME. ..ottt es st es b s st s s ses st s s s st ensesses et snses et snsensss et st snssnsssss
11, INVESIMENE EXPENSES. ...vueeiecereereeseieeeere sttt ettt ees et s e s8££ e b s 8288 E o284 E o284 E 828R eEE 28R L2 E eSS b AR s e bbbt
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES...........cueiriuieieiinriee sttt e (<) RPN
13, INEETESE BXPENSE. .. .euveiececieees ettt ettt s s s s E e E £ s8££ E eS8 E R R84SR AR E R R R R £ R4 E RS E e E ARkt een
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total ddUCHONS (LINES 11 tIOUGN 15)......c.cvueierieeie ettt ettt bbb st s ettt b b et s s bbb eb et bbb st s ettt s bt nee
17.  Netinvestmentincome (LINE 10 MINUS LINE 16).........c.oiviiuiiiiiiieicicteieiet ettt ettt sttt es st b s b s st st st entes st enses e bt snsessessntentessesntenas

DETAILS OF WRITE-INS

. Summary of remaining write-ins for Line 9 from ovel

. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........oveiveivieiieiieiecieisisisisies s seessesssssssesssssssssnssssnssssssnssessssssassenes

rflow page

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bONdS........ccovvevereeirnrenseninesnseneesssssessesessessnnens

1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)...........coerrrrrenrrrinenrreessreeeceens

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....

3. Mortgage loans...

4. Realestate..........

5. Contract loans..........cccoveveverniereirereeeeeesese s

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8.  Other invested assets

9. Aggregate write-ins for capital gains (I0SSES)........ovueurerrrurrerrenees | enressessisisssessieessessenas (] (O (O 0 ] 0

10.  Total capital gains (I0SSES).........ocvvvvrveiverriiiereiieiesieereresesiensnes L ersiserieenenenas 90,7271 | oo [V I 90,721 | oo (111,261 oo 0
0998. Summary of remaining write-ins for Line 9 from overflow page.....| ...ccooveeveieerierccinnnnn 0 [ 0 | oveeveenieiesereieieeeen0 |0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).....c.ccevee | coveiiiriiiiciiesins 0 s 0
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Annual Statement for the year 2012 of the Mid-Continent Assurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D)oottt sss st s essesssssssssessesssssnsses | sessassssssessasssnssnssessanssnssessasssnssessans | sessessssssessassnsssessessasssnssessassanssnssess | sessessassssssssassensssssessansssssssessanes 0
2. Stocks (Schedule D):
2.1 PLEfEITEA SIOCKS. ... ettt sttt ettt enssnsns | 2sestssssnssantnsessessansessnssastanssnssestas | stessssssssessnssssssnssassnssnssessassnssessns | soessesssssnsssssesssssnssessanssnssessasenns 0
2.2 COMMON STOCKS.......veurerresresreseesessesseesseesssessessssesssss s eesse s ss st sess s ees | Hrenbsessssesssesss st st nt st st ens | Hiesseessnesssess sttt et ebnebnsbees | oesbeesseeessesss sttt sttt ees 0
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIBNS oottt sttt | ehiest ettt | cesees ettt | et 0
3.2 Other than firSt IENS..........cuuiviiiiiiciceieerier e nssneis | eriesseesiessess s ssssnssnessssesseninns | cesessnessnessnessnesssessessessesssessensnes | cesneesneesness s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........cciiuricireieinereireieessissessesessesesesssssesses [ coreesessesssessesessessssssessesssstassnsssstes | stesesessessessssssessessassasssssesssssssssessns | soessessssssssssssassssssessessassssssessessas 0
4.2 Properties held for the production Of INCOME.........c..ovuiuriririerreecnrrseescreieessineens [ e ssssessssesestsssssssestes | steessesessesssssssessssesssssssssesssssssssnssns | soeesesssssssssssesssssnssessenssssessessans 0
4.3 Properties NEId fOr SAIE............oiriiiriri ettt esssstseenes | coseteessessstssesessessssssessesssstessnssestas | steesssssessessassssesessastanssestessessnessnssns | teesestestee st st et st et stentas 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........ccviuiiieiceeieeese s ssesaes | cevisssssesessssese s ssssese s sssssssessssens | stissessessssesssssssessessssessesssssssessesess | sresissessesessssssessessssssessessssessesas 0
8. CONrACTIOANS. ......o.cvereireitiiirei sttt sines | setinesinesi sttt | sestest et | sttt 0
7. Derivatives (SChedUIE DB).........cc.cieiciciiicieiiece ettt bss s sssseses | sessssssesssssssessesssssssessessssssssssessnsans | etiesissssssssesssssssessessssessesssssssessesens | siesissessesesssesssssesssssse st sssessenas 0
8. Otherinvested assets (SChEAUIE BA)..........ourierirririneireieeiseeseeesseessiesssssssessesessesessanes | sesessnsssssssssssssssessessasssessessssssssesss | semssssesssssssassnsssessessssssessessessssssnsss | senmssessssssssessassssssssessassssssessasens 0
9. ReCEIVADIES fOr SECUMHES.........euriiuieriiriiriiriirnirieesi e sies | setinesinesinesi s si s esiesiesissnies | sesbestessesse s s s sssissse st | sesbesbesi bbbt 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........ccccuieeeieineceireiieieiies | et esesise e sieses | evsssissssssssessissessessssssesssssssssseses | coisssessssssssessssssssssssesssssessessns 0
11.  Aggregate write-ins fOr iNVESIEA @SSELS.........cccveiveieiiiicee et | srerissssseses s st s snsenead] 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 1. sesens | cvesiesie e siesse s ssesseens 0 | e 0 [ oo 0
13, Title plants (fOr Title INSUTEIS ONIY).......cc.cuueieiiicieiciiee ettt ssssssstns | srtessissessessssssessesssssesessessssessesss | svsessissessessessisssessessssssessesssssssesss | crisssessessssssssssssssesessessssssessessas 0
14, Investment inCOME dUE AN CCIUEH..........ccciiiiiiii sttt ieies | serienieni s ssssssieses | seriessesies bbb sssennes | sesbesiess e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the COUrse of COIBCHON............c.cvveeues [ cevereieieiseeee et eieiens | ettt b siens | eebsessesssses st es s saees 0
15.2 Deferred premiums, agents' balances and installments booked but
dEferred aNd NOL YEE QUE........vecericeee ettt et ssessnes | csestsessessessssssessessssssessessestssssessnstes | stesssssessessnsssessessassnssessessansnssnssns | sessesssssssssessessssssessessnssnssnssassas 0
15.3  ACCrUE retrOSPECHVE PIEMIUMS........cvuruuririerereeieeceseiseeseesseeeeseesessssesessessssssessessssssness | eesesssssessssssessssessssssssessassssssessans | sessesssssessassssssessessssssssessessnsnessess | sessessssssssssssssssnsssnssesssssnssessnnes 0
16. Reinsurance:
16.1 Amounts recoverable fromM MBINSUIETS..........ccciuiririiercriesiesiesiesiessessessiennes | sevsnesinesinesinesinesiessessessessssssnses | sesiessessessessessessesssssiessesssisenes | sesiessessessessesssesseesseessesssesssens 0
16.2  Funds held by or deposited With reinSUred COMPEANIES...........c.rverrerirrieneirriresreenseeeees | cerereeeeseesnsessesssesessessssesssssssssessnns | sessesessesessessssssessessessssssessesssssnssess | sessesssssssssnsssssassssssssesssssnssessnes 0
16.3 Other amounts receivable under reinSUranCe CONMTACES............cuueerurrreinrrenrieniinniiens | v | reriessessessessesssssesssssessesssienes | sesiesiessessess st sssesseesseessesssens 0
17.  Amounts receivable relating to UNINSUMEA PIANS........c.ovurriiirireierireieeseiseeseissieeiseiesseees | seresesessssssesssessssssssssssssessssssssesss | sesnsssssnsssssssssssesssssssssesssssssssnsssss | eessssessssesssessasssssessessesssssessesens 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............oovveueeonee [ [ [ e 0
18.2 Net deferred taX @SSEL.........ciicvieeiecc ettt benans | evesestes s ena e 200,414 | oo 232,367 | oo 31,953
19.  Guaranty funds receivable OF ON AEPOSIL.........c.cveiciiiieieiciresie e sessssess | e ssesssssssessesens | eriesesissssessssssese s sesses e ssssssensens | sesesissesese sttt 0
20. Electronic data processing equipment and SOMWATE...........c.ceuiveieiciieeieeesseieissieseiiens | ererisressse et ssssesessass | eviesisssssesesissessese s ssssessessssesseses | sviesisssssessesssssssesessssessesssessassns 0
21.  Furniture and equipment, including health care deliVEry @SSELS..........ccoviieieiiirieeeieieiiens [ [ e sssessenes | cviesesissese st s e s sans 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cccceeiceiiees [ e [ e | e 0
23. Receivables from parent, subsidiaries and affiliates.............ccceeueiririeiiiieiecsceieeisies [ e [ e s | et nans 0
24. Health care and other amounts FECEIVADIE. ... [ [ s ssinsiens | sersiessi bbbt 0
25. Aggregate write-ins for other than invested aSSetS..........coveeieieiicesiseeeesseeieies | e 0 ] e 0 ] e 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25)........c.uiueueieieeicie et sessessse s ssesssssss s ssessns | eevsessessssssssesssssessssessns 200,414 | oo 232,367 | ooveeereeeeee s 31,953
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............cceveres [ orrrieieiieieiesccieessceieiens | evieiesesiesis e essssssesesiens | oessessssssssessssessss s sses e ssessanns 0
28. TOTALS (LINES 26 N 27).......vvvreeeerreeesireeeeseeeresseeessssessssseesssssessssssessssssessssssssssssesssseess | eoseessssseessssssesssnssssssssseees 200,414 [ .ovvvvere PRVICIY [ [ 31,953
DETAILS OF WRITE-INS
1100, et snt | SRRt n e | eests e en st | et 0
1102, ottt ant | SRRt | cests et nent | e 0
1103, ettt snt | SeeeeR bRt n e | eebts e b nsnt | e 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccoevvveuernrenereissnens [ ovvssineiieissesssssssesse e (01 T (0 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 8DOVE)........cviviuiiiiiriiiisieiieresssesiesiensnes | ceersiessesssssenssssssesssssessessssseenes 0 ] i 0 ] o 0
25071, oeeereeeseeit ek n s | iRt nns | SeeeeRs ettt | eerbs st 0
2502, oot Rt | Hhiee sttt | sreeess et | eests sttt 0
2503, oot R s | iRt | sreeees bkt | eerb st 0
2598. Summary of remaining write-ins for Lineg 25 from oVerflow Page..........cc.ceeveevercireerierieieeees | cvvereieesieeeseess s 0 [ oo [0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @D0VE).......oiveiveiviiirieicieieiesiesisisiensisseens | cvesreessssssessssssessesessessesssssssneans 0 ] e 0 ] e 0
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Annual Statement for the year 2012 of the Mid-Continent Assurance Company

NOTES TO FINANCIAL STATEMENTS

1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2)

A. Accounting Practices

The financial statements of Mid-Continent Assurance Company (“the Company") are presented on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, for purposes of determining its
solvency under the Ohio Insurance Law. The National Association of Insurance Commissioners’ ("NAIC") Accounting Practices and
Procedures Manual has been adopted as a component of prescribed or permitted practices by the state of Ohio. The Company has
no prescribed or permitted practices that would result in differences between NAIC SAP and the state of Ohio basis, as shown below:

State of

Domicile 2012 2011
1 Netincome state basis Ohio $ 2,249,818 $ 1,883,053
2 Effectof state prescribed practices Ohio - -
3 Effectof state permitted practices Ohio - -
4 Netincome, NAIC SAP $ 2,249,818 $ 1,883,053
5 Statutory surplus state basis Ohio $ 23,059,869 $ 20,922,863
6 Effectof state prescribed practices Ohio - -
7 Effectof state permitted practices Ohio - -
8 Stattory surplus, NAIC SAP $ 23,059,869 $ 20,922,863

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

Accounting Policies

Investments — Invested asset values are generally stated as follows:

Bonds with a NAIC rating 1 and 2 are stated at amortized cost using the interest method; all others are stated at the
lower of amortized cost or fair value. For residential mortgage-backed securities (RMBS), commercial
mortgage-backed securities (CMBS) and loan-backed and structured securities (LBASS), the NAIC has retained
third-party investment management firms to assist in the determination of the appropriate NAIC designations and
Book Adjusted Carrying Values based not only on the probability of loss, but also the severity of loss. Those
RMBS, CMBS and LBASS securities that are not modeled but receive a current year Acceptable Rating
Organizations (ARO) rating are subject to the Modified FE process which determines the appropriate NAIC
designations and Book Adjusted Carrying Values.

Short-term investments are stated at cost.

Unpaid Losses and Loss Adjustment Expenses — The net liabilities stated for unpaid claims and for expenses of investigation and
adjustment of unpaid claims are based upon (a) the accumulation of case estimates for losses reported prior to the close of the
accounting period on the direct business written; (b) estimates received from ceding reinsurers and insurance pools and associations;
(c) estimates of unreported losses (including possible development on known claims) based on past experience; (d) estimates based
on experience of expenses for investigating and adjusting claims; and (e) the current state of the law and coverage litigation.
Establishing reserves for ashestos, environmental, and other mass tort claims involves considerably more judgment than other types
of claims due to, among other things, inconsistent court decisions, an increase in bankruptcy filings as a result of ashestos-related
liabilities, novel theories of coverage, and judicial interpretations that often expand theories of recovery and broaden the scope of
coverage.

Loss reserve liabilities are subject to the impact of changes in claim amounts and frequency and other factors. Changes in estimates
of the liabilities for losses and loss adjustment expenses are reflected in the Statement of Income in the period in which determined.
Despite the variability inherent in such estimates, management believes the liabilities for unpaid losses and loss adjustment expenses
are adequate.

Premium Deficiency Reserve — The Company does not use anticipated investment income as a factor in premium deficiency
calculations.

Premium Recognition — Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned
premium reserves are established to cover the unexpired portion of premiums written. Generally, for direct business, such reserves
are computed by pro rata methods. For certain collateral protection products, earned premium and unearned premium reserves are
computed consistent with the proportion of the total exposure provided throughout the term of the contract. For assumed business,
unearned premium reserves are based on reports received from ceding companies for reinsurance.

Underwriting Expense Recognition — Expenses incurred in connection with acquiring new insurance business, including such
acquisition costs as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding
allowances received or receivable.

ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

The Company did not have any material changes in accounting principles and/or corrections of errors.

14
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NOTES TO FINANCIAL STATEMENTS

3) BUSINESS COMBINATIONS AND GOODWILL

A. Statutory Purchase Method - Not Applicable.
B. Statutory Merger - Not Applicable.
C. Impairment Loss - Not Applicable.

4.)  DISCONTINUED OPERATIONS
The Company did not have any discontinued operations during 2012.
5)  INVESTMENTS

A. Mortgage Loans - The Company does not have any investment in mortgage loans.
B. Debt Restructuring — No debt has been restructured during 2012.

C. Reverse Mortgages — The Company does not invest in reverse mortgages.

D. Loan-Backed Securities

1. The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of
purchase to determine effective yields; significant changes in estimated cash flows from the original purchase assumptions are
accounted for on a prospective basis.

2. The Company had no loan-backed securities with a recognized other-than temporary impairment due to either the intent to sell or
lack of intent to hold to recovery during 2012.

3. The Company had no loan-backed securities with a credit-related other-than-temporary impairment recognized during 2012.
4.  The following table shows all loan-backed securities with an unrealized loss:

a. The aggregate amount of unrealized losses:
1. Less than 12 months $ (9,252)
2. 12 months or longer (19,911)

b. The aggregate related fair value of securifies with unrealized losses:
1. Less than 12 months $ 553,898
2. 12 months or longer 913,214

5. Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination,
vintage and geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data,
management believes that the Company will recover its cost basis in all securities with unrealized losses at December 31, 2012.
The Company has the intent to hold such securities until they recover in value or mature.

E. Repurchase Agreements and Securities Lending — The Company does not invest in repurchase agreements or engage in securities
lending.

F. Real Estate — The Company does not have any investment in real estate.
G. Low Income Housing Tax Credits — The Company does not have any investments in low income housing securities.

6.) JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies.
7) INVESTMENT INCOME
No investment income was excluded from surplus.
8.) DERIVATIVE INSTRUMENTS
The Company’s investment objectives do not include holding or issuing derivative financial instruments.
9) INCOME TAXES

A. Deferred Tax Assets and Deferred Tax Liabilities

1. The components of the net deferred tax asset/(liability) at December 31 are as follows:

2012 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Gross deferred tax assets $ 554,160 | $ 46,900 | $ 601,060 || $ 636,017 | $ -1'$ 636,017 | $ (81,857)| $ 46,900 | $ (34,957)
b. Statutory valuation allowance adjustment - - - - - R - - R
¢. Adjusted gross deferred tax assets 554,160 46,900 601,060 636,017 - 636,017 (81,857) 46,900 (34,957)
d. Deferred tax assets nonadmitied 200,414 - 200,414 232,367 - 232,367 (31,953) - (31,953)
e. Subtotal net admitied deferred tax asset 353,746 46,900 400,646 403,650 - 403,650 (49,904) 46,900 (3,004)
f. Deferred tax liabilites 510 - 510 560 1,400 1,960 (50) (1,400) (1,450)
g. Net admitted deferred tax assets/(net deferred

tax liability) $ 353,236 | $ 46,900 | $ 400,136 || $ 403,090 | $ (1,400)| $ 401,690 | $ (49,854)| $ 48,300 | $ (1,554)
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NOTES TO FINANCIAL STATEMENTS

2. Admission calculation components, SSAP No. 101:

2012 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Federal income taxes paid in prior y ears
recov erable through loss carry backs $ 294,522 | $ 46,900 341,422 $ 247,351 | $ s 247,351 [ $ 47171 $ 46,900 | $ 94,071
b. Adjusted gross deferred tax assets expected tof
be realized (ex cluding the amount of deferred
tax assets from 2(a) above) after application of
the threshold limitation. (The lesser of 2(b)1
and 2(b)2 below) 58,714 - 58,714 154,339 154,339 (95,625) (95,625)
1. Adjusted gross deferred tax assets
expected to be realized following the
balance sheet date 58,714 - 58,714 154,339 154,339 (95,625) (95,625)
2. Adjusted gross deferred tax assets
allowed per limitaion threshold XXX XXX 3,398,960 XXX XXX 3,078,176 XXX XXX 320,784
c. Adjusted gross deferred tax assets (excluding
the amount of deferred tax assets from 2(a)
and 2(b) above) offset by gross deferred tax
liabiliies 510 - 510 1,960 1,960 (1,450) (1,450)
¢ Deferred ax assets admited as e fesultof $ 353,746 | $ 46,900 [ $ 400,646 |[ $ 403,650 | $ $ 403,650 | $ 49,904)| $ 46,900 | $ 3,004;
application of SSAP No. 101 ' ' ! ’ i ' (49.904) ’ (3,004
3. Other Admissibility Criteria:
2012 2011
a. Ratio percentage used to determine
recovery period and threshold limitation
amount 2094% 1518%
b. Amount of adjusted capital and surplus
used to determine recovery period and
threshold limitation in 2(b)2 above $ 22,659,733 | % 20,521,173
4. Impact of Tax Planning Strategies:
2012 2011 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Adjusted gross DTAs
(% of total adjusted gross DTAs) 0.0% 0.0% 0.0%] 0.0% 0.0% 0.0%] 0.0% 0.0% 0.0%
b. Netadmitted adjusted gross DTAs
(% of otal net admited adjusted gross DTAs) 0.0% 2.9% 2.9% 0.0% 0.0% 0.0% 0.0% 2.9% 2.9%
c. Does the company's tax planning strategies include the use of reinsurance? Yes [ ] No [ X ]
B. The Company has recognized all deferred tax liabilities.
C. Current and Deferred Income Taxes:
1. Currentincome tax:
2012 2011 Change
a.|Federal $ 883,925 | $ 563,173 | $ 320,752
b. | Foreign - - .
c. Subtotal $ 883,925 | $ 563,173 | $ 320,752
d.|Federal income tax on net capital gains 12,572 (12,907) 25,479
e. | Utilization of capital loss carry-forwards - - -
f.| Other - N i
g.| Federal and foreign income taxes incurred $ 896,497 [ $ 550,266 | $ 346,231
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NOTES TO FINANCIAL STATEMENTS

2. Deferred Tax Assets

2012 2011 Change
a.  Ordinary
1 Discounting of unpaid losses $ 350,233 438,592 | $ (88,359)
2 Unearned premium reserve 124,572 119,464 5,108
3 Policyholder reserve
4 Investments
5 Deferred acquisition costs
6 Policyholder dividends accrual
7 Fixed assets - - -
8 Compensation and benefits accrual 73,055 71,661 1,394
9  Pension accrual
10  Receivables - nonadmitted
11 Net operating loss carry -forward
12 Tax credit carry-forward
13 Other - -
14 Accruals 6,300 6,300
15  Amortization of intangibles
16  Underwriting ex penses - - -
99 Subtotal $ 554,160 636,017 | $ (81,857)
b. Statutory valuation allowance adjustment -
C. Nonadmitted 200,414 232,367 (31,953)
d. Admitted ordinary deferred tax assets $ 353,746 403,650 | $ (49,904)
e.  Capital
1 Investments $ 46,900 $ 46,900
2 Netcapital loss carry-forward
3 Real estate
4 Other - -
99 Subtotal $ 46,900 $ 46,900
f. Statutory valuation allow ance adjustment
g. Nonadmitted - -
h. Admitted capital deferred tax assets $ 46,900 -1$ 46,900
i. Admitted deferred tax assets $ 400,646 403,650 | $ (3,004)
3. Deferred Tax Liabilities
2012 2011 Change
a.  Ordinary
1 Investments $ $
2 Fixed assets 0
3 Deferred and uncollected premium
4 Policyholder reserves
5 Other 510 560 (50)
99  Subtotal $ 510 560 | $ (50)
b. Capital
1 Investments $ 1,400 | $ (1,400)
2 Real estate
3 Other - -
99  Subtotal $ - 1,400 | $ (1,400)
c.  Deferred tax liabiliies $ 510 1,960 | $ (1,450)
4 Net deferred tax assets/liabiliies $ 400,136 401,690 | $ (1,554)
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NOTES TO FINANCIAL STATEMENTS

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The Company's income tax expense (benefit) and change in deferred income taxes differs from the amount obtained by applying the
federal statutory rate of 35% to net income after dividends to policyholders for the following reasons:

2012 2011
Income taxes at the statutory rate $ 1,101,210 | $ 851,661
Non-admitted assets - 0
Sale of subsidiaries - -
Tax exempt interest deduction (154,075) (153,154)
Dividend received deduction - -
Other items 22,068 10,887
Total $ 969,203 | $ 709,394
Federal and foreign income taxes incurred $ 896,497 | $ 550,266
Change in net deferred income taxes ex cluding unrealized 72,706 159,128
Total statutory income taxes $ 969,203 | $ 709,394

E. Operating Loss Carryforwards and Income Taxes Available for Recoupment:
At December 31, 2012, the Company had no net operating loss carryforwards.

The amount of federal income taxes incurred and available for recoupment in the event of future net losses was as follows: current
year $896,263; first preceeding year $550,535; second preceeding year $0.

Deposits under IRS Code Section 6603 - The Company has no protective tax deposits made with the Internal Revenue Service.

F. The Company’s federal income tax return is consolidated.

1. The Company’s federal income tax return is consolidated with the following entities:

AAG Holding Company, Inc. Great American Contemporary Insurance Company
AAG Insurance Agency, Inc. Great American E & S Insurance Company
American Empire Insurance Company Great American Fidelity Insurance Company
American Empire Surplus Lines Insurance Company Great American Financial Resources, Inc.
American Empire Underwriters, Inc. Great American Holding, Inc.

American Financial Enterprises, Inc. Great American Insurance Agency, Inc.
American Financial Group, Inc. Great American Insurance Company

American Money Management Corporation Great American Insurance Company of New York
American Premier Underwriters, Inc. Great American Life Assurance Company
American Retirement Life Insurance Company Great American Life Insurance Company
American Signature Underwriters, Inc. Great American Lloyd's Insurance Company
Annuity Investors Life Insurance Company Great American Lloyd's, Inc.

APU Holding Company Great American Management Services, Inc.
Associates of the Jersey Company (The) Great American Protection Insurance Company
Brothers Pennsylvanian Corporation Great American Re Inc.

Brothers Property Corporation Great American Security Insurance Company
Brothers Property Management Corporation Great American Spirit Insurance Company

Cal Coal, Inc. Great Southwest Corporation

Central Reserve Life Insurance Company Hangar Acquisition Corp.

Ceres Group, Inc. Indianapolis Union Railway Company (The)
Consolidated Financial Corporation Key Largo Group, Inc.

Continental General Corporation Lehigh Valley Railroad Company

Continental General Insurance Company Loyal American Holding Corporation
Continental Print & Photo Co. Loyal American Life Insurance Company

Crop Managers Insurance Agency, Inc. Magnolia Alabama Holdings, Inc.

Dempsey & Siders Agency, Inc. Manhattan National Holding Corporation

Dixie Terminal Corporation Manhattan National Life Insurance Company
Eden Park Insurance Brokers, Inc. Mid-Continent Assurance Company

Farmers Crop Insurance Alliance, Inc. Mid-Continent Casualty Company

FCIA Management Company, Inc. Mid-Continent Excess and Surplus Insurance
FlexTech Holding Co., Inc. Company

GAl Insurance Company, Ltd. Mid-Continent Specialty Insurance Services, Inc.
GAIl Warranty Company Oklahoma Surety Company

GAIl Warranty Company of Florida One East Fourth, Inc.

GALAC Holding Company Owasco River Railway, Inc. (The)

GALIC Brothers, Inc. PCC Maryland Realty Corp.

Global Premier Finance Company PCC Real Estate, Inc.

Great American Advisors, Inc. PCC Technical Industries, Inc.

Great American Agency of Texas, Inc. Penn Central Energy Management Company
Great American Alliance Insurance Company Penn Towers, Inc.

Great American Assurance Company Pioneer Carpet Mills, Inc.

Great American Casualty Insurance Company Pittsburgh and Cross Creek Railroad Company
Great American Claims Services, Inc. PLLS, Ltd.
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10))

11)

12)

G.

Premier International Insurance Company Risico Management Corporation

Premier Lease & Loan Services Insurance Agency, Skipjack Marina Corp.

Inc. Superior NWVN of Ohio, Inc.

Premier Lease & Loan Services of Canada, Inc. TEJ Holdings, Inc.

Professional Risk Brokers, Inc. Terminal Realty Penn Co.

Provident American Life & Health Insurance Company Three East Fourth, Inc.

Purity Financial Corporation United Benefit Life Insurance Company
QQAgency of Texas, Inc. United Teacher Associates Insurance Company
Republic Indemnity Company of America United Teacher Associates, Ltd.

Republic Indemnity Company of California Waynesburg Southern Railroad Company

2. Pursuant to the tax allocation agreement, the Company's tax expense will be determined based upon its inclusion in the
consolidated tax return of American Financial Group, Inc. and its includable subsidiaries. Estimated payments are to be made
quarterly during the year. Following year-end, additional settlements will be made on the original due date of the return and,
when extended, at the time the return is filed. The method of allocation among the companies under the agreement is based
upon separate return calculations with current credit for net losses to the extent the losses provide a benefit in the consolidated
tax return.

Federal or Foreign Federal Income Tax Loss Contingencies - The Company does not have any tax loss contingencies.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

A. The Company is an indirect 100% owned subsidiary of American Financial Group, Inc.; 100% of the outstanding common stock of the

Company is directly owned by Mid-Continent Casualty Company. See Schedule Y, Part 1, Organizational Chart.

B. Detail of Transactions Greater than 1/2% of Admitted Assets
The Company has not had any transactions with any affiliate exceeding %2 of 1% of its total admitted assets during 2012.

C. Change in terms of Intercompany Arrangements — None

D. Amounts Due to or from Related Parties - The Company has a payable due to Mid-Continent Casualty Company in the amount of
$15,466 as a result of its pooling agreement. The terms of the pooling agreement require that amounts related to the pooling
agreement be settled within thirty days.

E. Guarantees or Contingencies for Related Parties - The Company has no guarantees or contingencies for related parties.

F. Management or service contracts and all cost sharing arrangements involving the Company or any affiliated insurer:

1. The Company and affiliated insurance companies have contracts with American Money Management Corporation (an affiliate)
which, subject to the direction of the Finance Committees of the companies, provide for management and accounting services
related to the investment portfolios.

2. Certain administrative, consultative, printing, office duplicating, telecommunications, purchasing, personnel, data processing and
other services are provided under General Services Agreements between the Company and insurance and non-insurance
affiliates for which actual costs are allocated on the basis of usage.

G. The Company is an indirect 100% owned subsidiary of American Financial Group, Inc.; 100% of the outstanding common stock of the

Company is directly owned by Mid-Continent Casualty Company. See Schedule Y, Part 1, Organizational Chart.

H. The Company owns no shares, either directly or indirectly, of an upstream affiliate or ultimate parent.
[ Investments in Affiliates Greater than 10% of Admitted Assets - The Company does not own shares in any Subsidiary, Controlled or

Affiliated Companies.

J. The Company did not recognize any impairment write down for its investments in Subsidiary, Controlled or Affiliated Companies
during the statement period.

K. Investment in Foreign Insurance Subsidiary - Not applicable.

L. Investment in Downstream Non-insurance Holding Company - Not applicable.

DEBT

A. The Company does not have any outstanding liability for borrowed money.

B. The Company does not have any agreements with the Federal Home Loan Bank.

RETIREMENT PLAN, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND

OTHER POSTRETIREMENT BENEFIT PLANS

A

Defined Benefit Plans

The Company does not have any defined benefit plans.
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B.

F.

Defined Contribution Plans

The Company does not have any defined contribution plans.
Multiemployer Plans

The Company does not have any multiemployer plans.
Consolidated/Holding Company Plans

Employee Retirement Plan

American Financial Group, Inc. has established the American Financial Group, Inc. 401(k) Retirement and Savings Plan for the
benefit of employees of American Financial Group, Inc. and its participating subsidiaries. Substantially all employees meeting
minimum requirements regarding service are eligible to participate in this Plan. The Plan is a defined contribution plan in which
participating employees are entitled to share in contributions made by the Company on their behalf. The Plan has three types of
contributions, including (1) Retirement Contributions made by the Company, (2) 401(k) Contributions made by participating
employees, and (3) Matching Contributions made by the Company. The benefits for Retirement Contributions are based on eligible
compensation as defined by the Plan for each year of participation. Funding is determined annually. Each Company contributes an
amount for Retirement Contributions based upon the relationship of its total eligible compensation to total eligible compensation
under the Plan for all participating subsidiaries. In addition, participating employees are permitted to make 401(k) Contributions to
the Plan. Matching Contributions may be made by the Company based on the amount of 401(k) Contributions made by the
participating employees. Plan costs are funded as they accrue and vested benefits are fully funded. Both Retirement Contributions
and Matching Contributions to the Plan are subject to the discretion of the Company. The Company has no liability for future
contributions to the Plan. At December 31, 2012, the fair market value of the Plan’s Retirement Contributions assets was
$343,838,568 and the fair market value of the Plan’s Matching Contributions Account assets was $129,176,449. The Company's
share of the expense for the Plan during 2012 was $19,624.

Postretirement Benefit Plan

The Company provides postretirement health care and life insurance benefits to employees meeting age and service requirements
through plans sponsored by American Financial Group, Inc. The retiree medical care plan is a contributory plan covering all eligible
employees hired prior to 1993; employees hired after 1992 pay the full cost of retiree medical coverage. The Company has
established a cap on the total amount of health care costs that are subsidized for the majority of current retirees. All eligible future
retirees receive a flat dollar amount contributed to a Retiree Health Reimbursement Arrangement Account. The Company currently
pays the full cost of life insurance coverage for past retirees, but no coverage is provided for new retirees after 2005. The medical
plan is funded by monthly payments to a trust. Life insurance benefits are provided by insurance contracts. American Financial
Group, Inc. has the right to modify or terminate either of these plans in the future. The Company has the right to terminate its
participation at any time in the future.

The Company accrues its postretirement benefits over the period the employees qualify for such benefits. At December 31, 2012,
the Company's accumulated postretirement benefit obligation was $29,708 using a discount rate of 2.75% of which $35,331 is
currently accrued. Net postretirement benefits costs for the year ended December 31, 2012 were $89 which includes service cost,
interest cost and amortization of the transition obligation.

The weighted average annual assumed rate of increase in the health care cost trend rate is 7.5% for 2013 and is assumed to
decrease gradually to 5% over 7 years and to remain at that level thereafter. The effect of a 1% increase in the assumed health care
cost trend rate for each year would increase the accumulated postretirement benefit obligation at December 31, 2012 by $32.
Postemployment Benefits and Compensated Absences

The Company has accrued for postemployment benefits in accordance with SSAP No. 11.

Impact of Medicare Modernization Act on Postretirement Benefits - There is no impact to the Company under this Act.

13.) CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A

The Company has 100,000 shares of common stock authorized, issued and outstanding with a par value of $3,500,000, or $35 per
share.

The Company has no preferred stock outstanding.

The maximum amount of dividends or distributions which may be paid to stockholders by property/casualty insurance companies
domiciled in the State of Ohio without (i) prior approval or (i) expiration of a 30 day waiting period without disapproval of the Director
of Insurance is the greater of net income or 10% of policyholders surplus as of the preceding December 31, but only to the extent of
earned surplus as of the preceding December 31. The maximum amount of ordinary dividends or distributions which may be paid in
2013 based on net income is $2,249,818.

The Company did not pay any dividends during 2012.

Within the limitations of (C) above, there are no specific restrictions placed on the portion of Company profits that may be paid as
ordinary dividends to stockholders.

There were no restrictions placed on the Company’s unassigned funds.
Mutual Surplus Advances - Not applicable.

No stock of the Company or its affiliates is held by it for special purposes.
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14.)

15.)

16.)

17.)

18)

19.)

[ There are no changes in balances of special surplus funds from the prior year.

J. As of December 31, 2012, the portion of unassigned funds represented or (reduced) by cumulative unrealized gains/(losses) is
$(110,863) less applicable deferred taxes of $(38,802), for a net balance of $(72,061).
K. The Company does not have any surplus debentures or similar obligations.

L. AndM. Quasi Reorganizations - Not applicable.
CONTINGENCIES

A. Contingent Commitments
The Company does not have any contingent commitments.
B. Assessments

The Company has received notifications of insolvency of a number of insurance companies. It is expected that these insolvencies
will result in guaranty fund assessments against the Company at some future date. The Company has accrued for these
assessments.

C. Gain Contingencies
The Company does not have any gain contingencies.
D. Claims Related to Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits

The Company paid $0 on a direct basis in the reporting period to settle claims related extra contractual obligations or bad faith claims
stemming from lawsuits.

Number of claims where amounts were paid to settle claims related extra contractual obligations or bad faith claims resulting from
lawsuits during the reporting period.

(@) (b) (© (d) (€)
0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims More than 500 Claims

X

Indicate whether claim count information is disclosed per claim or per claimant.
(f) Per Claim [ x] (g) Per Claimant [ ]
E. Product Warranties
The Company does not have any product warranty liabilities.
F.  All Other Contingencies

Various lawsuits against the Company have arisen in the ordinary course of the Company's business. The Company's management
believes that contingent liabilities arising from such litigation and other matters will not have a material effect on the financial position
or results of operations of the Company.

LEASES
A. Lessee Operating Lease
The Company does not have any lease obligations.

B. Lessor Leases
The Company does not have any leases where it is the lessor.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

The Company does not have any financial instruments with off-balance sheet risk.
SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A. The Company did not sell any receivable balances during 2012.
B. Transfer and Servicing of Financial Assets — Not applicable.
C. The Company was not involved in any wash sale transactions during 2012,

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED A & H PLANS AND THE UNINSURED PORTION OF PARTIALLY
INSURED PLANS

The Company does not serve as an administrator for uninsured accident and health plans or uninsured portions of partially insured plans.
DIRECT PREMIUM WRITTEN PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

The Company did not have any direct premium written by a managing general agent or third party administrator.
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20.)

FAIR VALUE MEASUREMENTS
A
1. Fair Value Measurements at Reporting Date

B.

The Company has categorized its assets and liabilities measured at fair value into the three-level fair value hierarchy as reflected in the
following table. See item 4 below for a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total
Assets at Fair Value
Bonds:

U.S. Government and government agencies $ - $ - $ -
States, municipalities and political subdivisions - - -

Foreign government - - -
Residential MBS - - -

Commercial MBS - - -
All other Bonds - 1,809,380 - 1,809,380
Total Bonds $ - $ 1,809,380 $ - $ 1,809,380

Non-affiliated common stock - - -
Non-affiliated preferred stock - - -

Other investments - - - R

Total assets accounted for at fair value $ - $ 1,809,380 $ - $ 1,809,380

Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

The Company does not have any Level 3 securities carried at fair value.

Fair Value Recognition of Transfers Between Levels

The Company recognizes and records the transfer of securities into and out of Level 3 due to changes in availability of market
observable inputs.  All transfers are reflected in the table above at fair value as of the end of the reporting period.

Inputs and Techniques Used in Estimating Fair Value

Level 1 - Quoted prices for identical assets or liabilities in active markets (markets in which transactions occur with sufficient frequency
and volume to provide pricing information on an ongoing basis). The Company's Level 1 financial instruments consist primarily of
publicly traded equity securities and highly liquid government bonds for which quoted market prices in active markets are available.

Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar assets or liabilities in inactive
markets (markets in which there are few transactions, the prices are not current, price quotations vary substantially over time or among
market makers, or in which little information is released publicly); and valuations based on other significant inputs that are observable in
active markets. The Company’s Level 2 financial instruments include corporate and municipal fixed maturity securities and MBS
priced using observable inputs. Level 2 inputs include benchmark yields, reported trades, corroborated broker/dealer quotes, issuer
spreads and benchmark securities.  When non-binding broker quotes can be corroborated by comparison to similar securities priced
using observable inputs, they are classified as Level 2.

Level 3 - Valuations derived from market valuation techniques generally consistent with those used to estimate the fair value of Level 2
financial instruments in which one or more significant inputs are unobservable or when the market for a security exhibits a significantly
less liquidity relative to markets supporting Level 2 fair value measurements. The unobservable inputs may include management's own
assumptions about the assumptions market participants would use based on the best information available in the circumstances. The
Company's Level 3 is comprised of financial instruments whose fair value is estimated based on non-binding broker quotes or internally
developed using significant inputs not based on, or corroborated by, observable market information.

The Company's investment manager, American Money Management Corporation (an affiliate) is responsible for the valuation process
and uses data from outside sources (including nationally recognized pricing services and broker/dealers) in establishing fair value.
Valuation techniques utilized by pricing services and prices obtained from external sources are reviewed by AMMC's internal
investment professionals who are familiar with the securities being priced and the markets in which they trade to ensure the fair value
determination is representative of an exit price. To validate the appropriateness of the prices obtained, these investment managers
consider widely published indices (as benchmarks), recent trades, changes in interest rates, general economic conditions and the
credit quality of the specific issuers. In addition, AMMC communicates directly with the pricing service regarding the methods and
assumptions used in pricing, including verifying, on a test basis, the inputs used by the service to value specific securities.

The Company has no additional fair value disclosures.
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21)

22)

23)

C. The Company has categorized all the financial assets in the financial statements into the three-level fair value hierarchy as reflected

in the following table. See item 4 above for a discussion of each of these three levels.
Not
Practicable
Aggregate Admitted (Carrying
Ty pe of Financial Instrument Fair Value Assets Level 1 Level 2 Level 3 Value)
Assets
Bonds:
U-5. Govemment and, $ 634,639 $ 633,932 $ 634,639 $ - $ - $
government agencies
States, municipalites and 16,864,448 15,917,553 : 16,864,448
political subdiv isions
Foreign government
Residential MBS 476,809 490,891 - 476,809
Commercial MBS 1,060,000 999,023 - 1,060,000
All other bonds 7,162,267 6,794,880 - 7,162,267
Total bonds $ 26198163 $ 24,836,279 $ 634,639 $ 25,563,524 $ - %
Preferred stocks
Common stocks (unaffliated)
Mortgage loans
Total financial assets $ 26198163 $ 24,836,279 $ 634,639 $  25563,524 $ - %

D. Not Practicable to Estimate Fair Value — The Company has no financial instruments that fall under this classification.

OTHER ITEMS

A. Extraordinary Items — Not applicable.

B. Troubled Debt Restructuring for Debtors — Not applicable.

C. Other Disclosures
Assets in the amount of $1,244,953 and $1,250,888 at December 31, 2012 and 2011, respectively, were on deposit with government
authorities or trustees as required by law.

D. Uncollectible Premiums Receivable — Based upon the Intercompany Pooling Agreement with its Parent, the Company does not have
any bills receivable for premiums, or amounts due from agents and brokers resulting in the need for an assessment of the collectability
of other receivables.

E. Business Interruption Insurance Recoveries - Not Applicable

F. State Transferable and Non-Transferable Tax Credits - The Company does not have any State Transferable or Non-Transferable Tax
Credits.

G. Sub-Prime Mortgage Related Exposure

Included in determining the Company's exposure to sub-prime mortgage loans are the debt and equity securities of companies
whose principal business includes the origination, securitization, providing of mortgage insurance on, investment in or
management of sub-prime mortgage loans. Also included in such determination are those residential mortgage backed securities
and collateral debt obligations in which the ultimate collateral supporting anticipated cash flows are sub-prime mortgage loans. In
general, we limit the Company's purchases of sub-prime residential mortgage backed securities to those securities with AAA
ratings and whose underlying collateral is fixed-rate (as opposed to adjustable rate).

The Company does not have any investments with direct exposure in sub-prime mortgage loans.
The Company does not have any investments with an indirect exposure to subprime mortgage risk through investments.

The Company has no net underwriting exposure to subprime mortgage risk through Mortgage Guaranty coverage, Financial
Guaranty Coverage, Directors and Officers liability coverage, or Errors and Omissions liability coverage.

EVENTS SUBSEQUENT

There have not been any events subsequent to December 31, 2012, which may have a material effect on the financial condition of the
Company.

A

REINSURANCE

Unsecured Reinsurance Recoverable

The Company does not have any unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss adjustment
expenses and unearned premium with any individual reinsurers, authorized or unauthorized, that exceeds 3% of the Company's
policyholder surplus.

Reinsurance Recoverable in Dispute

The Company does not have any reinsurance recoverables on losses in dispute that individually exceed 5% or in the aggregate
exceed 10% of its policyholders' surplus.
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24.)

25.)

26.)

C. Reinsurance Assumed and Ceded

1.  The Company's maximum amount of return commission due as a result of cancellation as of December 31, 2012, of all
reinsurance agreements would be:

ASSUMED CEDED
REINSURANCE REINSURANCE NET

Premium Commission Premium Commission Premium Commission

Reserve Equity Reserve Equity Reserve Equity
Affiliates - Pooling $1,779,510 $348,784 $7,298 $1,343 $1,772,212 $ 347,441
Affiliates - Non-Pooling
All Other 88 5 88 5

TOTAL $1,779,598 $348,789 $7,298 $1,343 $1,772,300 $ 347,446

Direct Unearned Premium Reserve $ 7,298

2. The Company has no obligation for additional or return commission, predicated on loss experience or any other form of profit
sharing arrangements, as a result of existing contractual arrangements.
3. The Company does not have any protected cells.
D. Uncollectible Reinsurance
The Company did not write-off any reinsurance as uncollectible during 2012.
E. Commutation of Reinsurance Ceded
The Company did not book any gain or loss as result of commutations of ceded reinsurance during 2012.
F. Retroactive Reinsurance
The Company does not have any retroactive reinsurance agreements in force.
G. Reinsurance Accounted For As A Deposit
The Company was not involved in any reinsurance agreements requiring deposit accounting.
H. Disclosures for the Transfer of Property and Casualty Run-Off Agreements
The Company has not entered into any property and casualty run-off agreements.
RETROSPECTIVELY RATED CONTRACTS
The Company does not have any accrued retrospectively rated premiums reported as admitted assets.
CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The following table provides an analysis of the change in loss and loss adjustment expense reserves net of reinsurance recoverables for
the past two years (in thousands):

2012 2011
Balance at beginning of period $9,673 $10,590
Loss and loss adjustment expense incurred:

Current accident year 1,949 1,828
Prior accident years (1,249 (108)
$700 $1,720

Loss and loss adjustment expense payments made for:
Current accident year (391) (380)
Prior accident years (2,019) (2,258)
(2,410) (2,638)
Balance at end of period $7,963 $9,673

Reserves for incurred losses and loss adjustment expenses attributable to insured events of prior years have decreased $1,249,000 and
$108,000 during 2012 and 2011, respectively, as a result of reestimation of unpaid losses and loss adjustment expenses principally in the
general liability, products liability and commercial auto liability lines of business. These decreases are generally the result of ongoing
analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes known
regarding individual claims.

INTERCOMPANY POOLING ARRANGEMENTS

Mid-Continent Assurance Company, Mid-Continent Excess and Surplus Insurance Company and Oklahoma Surety Company maintain an
intercompany reinsurance pooling agreement with their parent, Mid-Continent Casualty Company. The effect is to transfer all direct
insurance liabilities of these companies to Mid-Continent Casualty Company and to cede specified percentages of the net underwriting
results of Mid-Continent Casualty Company to the participating companies as follows:

Company NAIC Company Code Participation
Number Percentage
Mid-Continent Casualty Company 23418 94.0%
Oklahoma Surety Company 23426 3.0%
Mid-Continent Assurance Company 15380 3.0%
Mid-Continent Excess and Surplus Insurance Company 13794 0.0%

Mid-Continent Casualty Company’s net underwriting results are determined after making cessions to various other affiliated and
non-affiliated reinsurers under terms of other reinsurance agreements. These cessions are made subsequent to the pooling of business
from the affiliated pool members to Mid-Continent Casualty Company. There are no discrepancies between entries regarding pooled
business on the assumed and ceded reinsurance schedules of the lead company and the corresponding entries on the assumed and
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ceded reinsurance schedules of other pool participants. The Provision for Reinsurance (Schedule F, Part 7) is recorded by Mid-Continent
Casualty Company and is not shared with the other pool participants. Uncollectible reinsurance balances which are written off are subject
to the terms of the pooling agreement.

As of December 31, 2012, the Company has an amount payable of $15,466 to its parent company Mid-Continent Casualty Company.
27.) STRUCTURED SETTLEMENTS

A. The Company has not purchased any annuities under which it is owner and payee to fund future payments that are fixed.

B. Prior to 2012 the Company purchased annuities from Genworth Financial Company, Lynchburg, Virginia for which the Company is
contingently liable. The present value of the amount of loss reserves eliminated by annuities does not exceed 1% of the Company’s
policyholders’ surplus.

28.) HEALTH CARE RECEIVABLES

The Company does not have any health care receivables.
29.) PARTICIPATING POLICIES

The Company does not have any participating policies.
30.) PREMIUM DEFICIENCY RESERVES

Liability carried for premium deficiency reserves $
Date of the most recent evaluation of this liability 12/31/2012
Was anticipated investmentincome utilized in the calculation? YES[ ] NO[X]

31) HIGH DEDUCTIBLES
The Company does not participate in any high deductible programs.
32.) DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
The Company does not discount its liabilities for unpaid losses or unpaid loss adjustment expenses.
33) ASBESTOS/ENVIRONMENTAL RESERVES
The Company does not have exposure to ashestos and environmental claims as contemplated by this disclosure requirement.
34.) SUBSCRIBER SAVINGS ACCOUNTS
The Company is not a reciprocal exchange and, accordingly, has nothing to report.
35.) MULTIPLE PERIL CROP INSURANCE
The Company does not write multiple peril crop insurance.
36.) FINANCIAL GUARANTY INSURANCE

The Company does not write financial guaranty insurance.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] NAT 1]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? No [X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?
Ohio
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] N/A[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] N/A[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? No[X]
412  renewals? No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? No[X]
422  renewals? No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? No [X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0cC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 1900 Scripps Center, 312 Walnut Street, Cincinnati, Ohio 45202

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? No [X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? No [X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[ ] N/AT ]

If the answer to 10.5 is no or n/a, please explain.

The Audit Committee of American Financial Group, Inc., the Company's SOX compliant ultimate parent, is deemed to serve as the Company's Audit Committee for the

purposes of compliance with Ohio insurance law.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John L. Doellman, FCAS, MAAA, Vice President of Great American Insurance Company, an affiliate, 301 E. 4th Street, Cincinnati, Ohio 45202
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13.3
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14.11

14.2
14.21
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22.2

231
232

24.01

GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]
12.11  Name of real estate holding company

1212 Numberof parcels involved
12.13 Total book/adjusted carryingvalue
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NAT ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;
The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.
the response to 14.1 is no, please explain:

®© a0 oo

=

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1 No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1] No[X]
If yes, state the amount thereof at December 31 of the current year:

2121 Rentedfromothers s
21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[X] No[ ]
If answer is yes:

22.21  Amount paid as losses or risk adjustment
22.22 Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parentincluded in the Page 2amount. e

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]

24.02 If no, give full and complete information relating thereto.

15.1
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24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

253

26.1
26.2

27.2
28.

28.01

28.02

28.03

28.04

28.05

291

29.2

29.3

30.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The company does not engage in securitites lending.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

1 NA[X]

Yes[ ] No [
Yes[ 1] No [
Yes[ ] No [

1 NA[X]
1 NA[X]
1 NA[X]

Yes[X]

No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1 No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

The Bank of New York Mellon One Wall Street, New York, New York 10286
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address

161853 American Money Management Corporation 301 East Fourth Street, Cincinnati, Ohio 45202
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),

(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1 Bonds......... .32,120,687 .33,482,571
30.2  Preferred StOCKS. ......cuiiriiiiiriiriniiseiessi s | e | rsrenen s | anes
30.3 Totals [E OO ORRNRIY [FPRTOTRRN 32,120,687 | ..ovovrrrenns 33,482,571
30.4 Describe the sources or methods utilized in determining the fair values:

value for fair value.

Fair values for bonds and preferred stocks are determined by internal investment professionals at American Money Management Corporation ( the

manager of the Company's investment portfolio) using data from nationally recognized pricing services, broker quotes and available trade information.

When data from these sources is not available (typically less than 1% of the portfolio), prices are developed internally by the investment professionals

using widely published indices (as benchmarks), interest rates, issuer spreads, credit quality of the specific issuer and general economic conditions.

15.2
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311
312

31.3

321
322

33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
For the securities that were priced using broker prices, American Money Management Corporation obtains data from brokers that are familiar with the securities being

priced and the markets in which they trade.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office 10,201
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Lewis, Brishois, Bisgaard & Smith 492
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3

Yes[X] No[ ]

Yes[ 1 No[X]

Yes[X] No[ ]
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

41
42
43
44

5.1
5.2

5.3

54
55

6.1

6.2

6.3

6.4

6.5

71

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUmMerator........cc..cccoeevverreereereereenns $e (O I 0
2.2 Premium Denominator.............ccc.oevevverrnninnns $eis 4,070,028 |§................. 3,893,241
2.3 Premium Ratio (2.1/2.2)....ccvereerereererneneriens [ e 0.0 [ 0.0
2.4 Reserve NUMerator..........c..ccc.oeeveevesveeresionnns F e (O I 0
2.5 Reserve Denominator...........c..cccceeververreninnne $ins 9,742,773 |$...cvue. 11,379,245
2.6 Reserve Ratio (2.4/2.5).......ccceevevvererneeeieriens s, 0.0 [ 0.0

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21  Out of Attorney's-in-fact compensation

5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes[ ]
Yes[ ]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The company does not write workers' compensation insurance.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The company uses a catastrophic loss analysis methodology to estimate its maximum loss.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The company has a catastrophic reinsurance program.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes|[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[ ]
Yes[ ] No[ ]
..................................... %
Yes[ ] No[ ]
No[ ] N/AT ]
No[ 1] N/AT 1]
Yes[ ] No[ ]
Yes[X] No[ ]
Yes[ ] No[X]
"""" Yesl 1 Nol ]
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132
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
()  Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No [X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or Yes[ ] No [X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No [ X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[X] No[ ]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): E N 60,000

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. s 1

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11 Home

16.12 Products
16.13 Automobile

16.14 Other*......coovveveeriereeiesieesienns
* Disclose type of coverage: ................

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18
Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18
Unearned premium portion of Interrogatory 17.18
Contingent commission portion of Interrogatory 17.18

16.2

Yes[ ] No[X]
Yes[ ] No[ ]
Yes[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No [X]
Yes|[ ] No[X]
Yes[ 1] No [X]
""" Yes| 1 No[X]



Annual Statement for the year 2012 of the Mid-Continent Assurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2012

2
2011

3
2010

4
2009

5
2008

o ok w2

~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34
35.
36.
37.
38.
39.
40.
41.

42.
43.

44.
45,

46.
47.

48.
49.

50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (LiNes 1,2, 9, 12, 21 & 26).......ceuevererrireieieisesce et ses
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33)......cooveveveieeceveeeee e

o)=L X1 1 ) OSSO
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (LiNes 1,2, 9, 12, 21 & 26)........ccvuevererrirereieieesee e s
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......coeveeveeercerreieeseese e
All other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34)......coovvvrrvrrerrrrereee e
Nonproportional reinsurance lines (LINes 31, 32 & 33).....ccocuorrrninrnrinenereecneseeeeeeeeeens

........... 3,451,130
.............. 462,704
................ 12,231
.............. 216,933

........... 3,168,110
.............. 429,450
................ 19,762
.............. 202,593

........... 3,359,798
.............. 503,872
................ 58,362
.............. 215,689

........... 3,899,067
.............. 549,448
................ 69,568
.............. 214,630

........... 5,606,413
.............. 650,416
................ 70,360
.............. 254,880

TOLAI (LINE 35)....cvuerieeeeeeieeeieieees ettt
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)........cuuriuiurriirereireieeseneieee ettt
Net investment gain (I0SS) (LINE T1)...... vt ssneans
Total other income (Line 15)......
Dividends to policyholders (Line 17
Federal and foreign income taxes incurred (LiNe 19)..........cveueiererrieieieessee e

.............. 883,925

........... 3,819,915

.............. 836,025
........... 1,613,207

.............. 563,173

...(3,006)] ...

........... 4,137,721

........... 1,245,436
........... 2,116,442

.............. 727,194

........... 4,732,713

........... 2,096,696
........... 1,222,093

........... 1,066,735

(3,203)f ..

........... 3,203,437
.............. 892,710
.(2,396)

........... 1,535,651

NEtinCOME (LINE 20).......couivireieiciiisiieisiete sttt ettt
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)...................
Premiums and considerations (Page 2, Col. 3):

20.1  In course of COlIECHON (LINE 15.1).....cuiiuiiieeieieieereiceeses sttt sas
20.2 Deferred and not yet due (LINE 15.2).....c.cueieieriieieieeiseie et ssessss s
20.3 Accrued retrospective premiums (LiNe 15.3).........cccvcurieincreisieeseesesse e
Total liabilities excluding protected cell business (Page 3, Ling 26)............cccovevevererrereinnnn.
LOSSES (PAGE 3, LINE 1)..e.ouiecrecierctcie sttt et et
Loss adjustment expenses (Page 3, LiNE 3).......cccveiveieisienseie s
Unearned premiums (Page 3, LiN 9)........ccevveueieiiereseeessee et sssssssssnes
Capital paid up (Page 3, LiINES 30 & 31)......ciiierceersecsssste st ses
Surplus as regards policyholders (Page 3, LiNg 37)........cccvvviveisierieieesseseessssese s
Cash Flow (Page 5)

Net cash from operations (LINE 11)......c.cvuiueieiieeieeiesse et essnaas
Risk-Based Capital Analysis

Total adjuSted CAPILAL.........cireerrirircee s
Authorized control level risk-based Capital..........ccccvvreenineree e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2)..................
Mortgage loans on real estate (LINES 3.1 & 3.2)......c.vveveveerereeeeeeeeee e nises
Real estate (Lines 4.1,4.2 & 4.3)....c..cccovvvververnnnnen.
Cash, cash equivalents and short-term investments (LINE 5).........cccevveeveeiverreerveeerene e
CONLraCt 10ANS (LINE B).....uvucveieerieveecie ettt ettt ss st s s b s sessaes
DEMVALIVES (LINE 7)..vvuerrirrererireeseesssesesessssessssessessessssssssssssessssssessesssssssssesssssnssessessesssssessessssans
Other invested assets (LINE 8).......c..verririnrirriessssiee st ssssssenes
Receivable for SECUNIES (LINE 9)...uuvvuvvrrerrirrerrieieiinsinsieessessissessssesssssss s ssssesessesssssessessessnes
Securities lending reinvested collateral assets (LIN€ 10)........ccovrerrnrrrirenrenreneneensereseseneens
Aggregate write-ins for invested assets (LINE 11)......ovurnrrirrirensenseseisesssessseessesseessnnens

........... 2,249,818

......... 33,045,379

........... 9,985,510
........... 5,204,285
........... 2,758,891
........... 1,779,597
........... 3,500,000
......... 23,059,869

.............. 736,033

......... 23,059,869
........... 1,081,939

........... 1,883,053

......... 32,550,507

......... 11,627,644
........... 6,667,764
........... 3,004,854
........... 1,706,626
........... 3,500,000
......... 20,922,863

.............. 725,682

......... 20,922,863
........... 1,377,734

........... 2,631,736

......... 31,892,916

......... 12,733,900
........... 7,032,621
........... 3,658,404
........... 1,779,952
........... 3,500,000
......... 19,159,016

.............. 898,391

......... 19,159,016
........... 1,439,404

........... 2,248,851

......... 31,063,395

......... 14,235,620
........... 8,361,465
........... 3,284,676
........... 2,123,176
........... 3,500,000
......... 16,827,775

.............. 853,587

......... 16,827,775
........... 1,451,576

........... 2,558,100

......... 31,785,038

......... 15,677,501
........... 9,148,304
........... 3,400,123
........... 2,850,092
........... 3,500,000
......... 16,107,537

........... 1,679,763

......... 16,107,537
........... 1,475,271

Cash, cash equivalents and invested assets (LINE 12)........c.vrrurremrnrenrernineeneessiresssseeesesennes
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).......
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)

Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccoeviueierverrerrieereesieieienns
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10)........ccccccovvvereerererennnns
Affiliated mortgage l0ans on real estate...........cccovverivreieiciieieesee s
All Other AffIIALEA. .....ce.cercereireierere bbb e

Total of above lines 42 10 47........coevvvvvvrrerrererreireienins

Total investment in parent included in Lines 42 to 47 above

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............

17



Annual Statement for the year 2012 of the Mid-Continent Assurance Company

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2012 2011 2010 2009 2008
Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........cccoerereerrerererireireiesessesessesisssesesssssseses | cvvvevesiennns (U7X XD — 2,982 | e 54,067 | .cooerrerne 154,201 | oo (77,227)
52. Dividends to StOCKNOIAETS (LINE 35)........iurirrierreeirniieiineirsiiecineise st ssesesssssssessssssssssssessns | svesssssesessessssssessessens | sessssssnessssssssnssnssenes | sessessnsssssssssesssnssnssns | seensenees (2,000,000)|...cocveerrrrrererran
53. Change in surplus as regards policyholders for the year (Lin 38)........cccocveuvvrverrerverinerrcveriens | covvvninnns 2,137,006 | ........... 1,763,846 | ........... 2,331,242 | oo 720,238 | ........... 2,655,404
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)..c.... | cerverrrnen. 947,785 | ........... 1,160,245 | ........... 1,118,284 | ........... 1,061,818 | ........... 1,482,889
55.  Property lines (LINeSs 1,2, 9, 12, 21 & 26)......cccureumererririerierieriesiesisssisssessssssssssenssensenses | sevenessnssens VAKX 208,197 | oovrvvere 294,764 | ..o 273,756 | ..ovvrerennee 295,274
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cccevveuveveercereereeeeeeesiens | eeveeeieieens 5780 | cooveverernae 10,474 | oo 17,203 | oo 25140 | oo 6,034
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccovrrrrnmerminmennennenneerneins | ceneineinneens 31,907 | oo 17,995 | v 3,563 | oo 16,069 | ..oovvverrnen 17,819
58. Nonproportional reinsurance lines (LINES 31, 32 & 33)......ovvrrrrrminrnrireineneeneersessenseseeessenes | ansseesssssssssssssssssssns | essesssssssmsssssssssssanes | eossenssssssssesssnsssssesses | coonssasssssssssenssssssssens | eosssessansssssssssssnssnees
59, TOtAl (LINE 35)....ueueeriereireineieisseisseissees ettt ssssssssssssniens | seesesinees 1,198,708 | ........... 1,396,911 | .ovovvee. 1,433,814 | ........... 1,376,783 | ........... 1,802,016
Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | ccvevrvrenne. 947,785 | ........... 1,160,245 | ........... 1,118,284 | .......... 1,061,818 | ........... 1,454,889
61. Property lines (Lines 1,2, 9, 12, 21 & 26) ..213,236 208,522 273,931 295,424
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccccouvmernminmrnnennesnernsiinnes | coreireeisneinnnes 5780 | v 10,474 | oo 17,203 [ e 25,140 | oo 9,180
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.cccoverrmrrernerrneenerineeirnniens | verirenienins 31,907 | oo 17,995 | 3,563 [ e 16,069 | ..ovvviernes 17,819
64. Nonproportional reinsurance lines (LINES 31, 32 & 33).......ciuiueieiieriieieeseisieeissresesissesens | eneressssiesisssssessesssss | sessesssssssesesssssnases | onsessessssenesessnsessens | sesessessssssssssessessssanes | cressesessessssassessesansas
65, TOHAl (LINE 35)....cuuiueriiieiiiiiiisesiesiesisesiesie e essessesiesienins | ceeessees 1,198,708 | ........... 1,397,236 | ........... 1,433,814 | ........... 1,376,958 | ........... 1,777,312
Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0
66. Premiums €arned (LINE 1)......cevevierereiereeese et sesss e ssssssesssssssessessssssessssssssssssses | svsesesssssesesas 1000 [ .o 100.0 | v 100.0 | .oovvereerriines 100.0 [ .o 100.0
67. Losses incurred (Line 2) .
68. L0SS eXpenses iNCUMEd (LINE 3)......c.vuieereeeereeeeice ettt sesssnsessnsenes | sevevssessessssaens 23.7
69. Other underwriting expenses INCUMTEA (LINE 4).......c.evucvrireeuniieieiesiseiesessesesesssssssessesseens | evvesssesesaessnnes 36.3 [ o343 | s 339 | v K [ 28.0
70.  Netunderwriting gain (10SS) (LINE 8)........vereruriererririncisrirere e essesessssesesssesssssessenss | seesssessessesessns 46.5 | o215 | 278 | oo 384 [ o 44.0
Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........cccourrmremrrerierneinninsineiseisssssssssenes | sevvsssssesisssenns 357 | oo 3510 | v 36.8 | v 36.3 | v 309
72. Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........coovverrrrrrrrrrirnrirnrisnsisssisssisnninnns | oeveresisneisesinnns 172 | s 442 | o 383 | v 302 | o, 28.0
73. Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......ccovvurrrrrrerrrirnrernierniiresisssirsninns | cereeineiinninnnens 18.0 | oo 183 [ s 216 | v 281 | e 40.9
One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....cccovvnenrinrirrinencrnersenerenns | ceveeneenseneens (1187)] e (15 ] [P (105} ] I (1,178)] e (1,254)
75. Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccoeerrererernerens | coverreernerreinees (4] [—— [(0X<)) [E—— (G0 [ (4%) ] — 9.3)
Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccovveevvrceens [ covrereerienns (1,125)] oo (S22 ) [— (2,157)] v [V2101:) ] I (2,862)
77. Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......cioiiiiiiiiisiisicsiisiisisseissiisnes | esssssissssssiaass ()] I ()] I (134 oo, (72 oo (23.6)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2012 of the Mid-Continent Assurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

Years in Which

Premiums
Were
Earned and
Losses Were

Incurred

Premiums Earned

Loss and Loss Expense Payments

Direct
and
Assumed

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other

Payments

Net
(Cols. 1-2)

4 5
Direct
and
Assumed

Direct
and
Assumed

8
Direct
and
Assumed

9

10

Salvage
and
Subrogation
Received

1

Total
Net Paid
(Cols. 4-5+

12
Number
of
Claims
Reported-
Direct and
Assumed

© o N o ok w2

—_ o
- o

N
no

Losses Unpaid

Defense and Cost Containment Unpaid

Adjusting and Other
Unpaid

23

Case Basis

Bulk + IBNR

Case Basis

Bulk + IBNR

21

13
Direct
and

Assumed

Assumed

15 16
Direct
and

17
Direct
and
Assumed

Direct
and
Assumed

19 20

Direct
and
Assumed

22

Salvage
and
Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Outstanding-
Direct and
Assumed

© o N s N =

_
- o

N
[

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2003.
3. 2004.
4. 2005.
5. 2006.
6. 2007.
7. 2008.
8. 2009.
9. 2010.
10. 2011.
11. 2012.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2012 of the Mid-Continent Assurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year Year
1. Prior.....
2. 2003.....
3. 2004.....
4. 2005.....
5. 2006.....
6. 2007.....
7. 2008.....
8. 2009.....
9. 2010.....
10. 2011.....
11. 2012.....
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... |........ 000......c. | verrrrnen. 1279 | .. 2,429 | ... 3,035 |..ooun 3402 | ... 3797 |, 3,878 | ... 4,008 |.......... 4,130 | .o 4436 | ... XXX oo | i XXX.......
2. 2003.... | 677 | .o 1,553 | 2,009 |............ 2,341 | . 2,634 |..... 2,791 | .. 2,870 | .o 3174 |............ 3,166 |............ 3,245 |........ 9,9,9, G B XXX.......
3. 2004.... |...... XXX oo 880 1,245 | 1,706 |............ 2,085 | ... 2,344 | ... 2,545 | ... 2,679 |..cooenne 2,766 |........... 2,804 |.... XXX oo | i XXX.......
4. 2005.... |....... XXX [ XXX | e D31 |, 965 |..coovvnne 1,563 | ..o 2,084 ... 2477 | .. 2,634 ... 2,777 | .o 2,876 |........ 9,9, G B XXX.......
5. 2006.... |........ XXX oo e XXX oo [ e ) 0.9 G DU 519 |, 935 | 1,353 | 1,642 | ..o 1,844 |.... 2,167 | oo 2,287 |........ XXX oo | i XXX.......
6. 2007... |...... XXX e | e XXX oo | e XXX oo | o XXX oo [ eveveeeeen 27 | 827 1,102 1,389 1,673 | 1824 |... XXX v e XXX.......
7. 2008... |.... XXX oo i ) 0.9 N PR ) 0.9 N PR XXX [ erreree XK i 808 {0838 | 1,187 [ 1,565 | .ovrerne 1,816 |....... XXX oo | e XXX.......
8. 2009... |.... XXX o e XXX oo | e XXX oo [ e XXX o [ ereeree XK e e XXX e e B73 | B72 | 881 | .. 1,092 |........ XXX o | e XXX.......
9. 2010.... [........ D09 R PR ) 0.9 G PR XXX vovvon [ e ) 9.9 N PR ) 9,9 N PR XXX oo | e ) 0.9 G U 444 | oo 802 |, 969 |........ ) 9,9 N O XXX.......
10. 2011.... |....... XXX oo XXX oo | e XXX oo [ o ) 0,0 I B XXX oo | o XXX e XXX oo | e ) 0.0 S U 298 | .o 552 |........ XXX o] e XXX.......
11. 2012.... | .. XXX oo | e XXX v | e XXX orvree [ e 0.0 SO ) 0.0 SO XXX oo | e XXX oo | e 0.0 S )0, 0 S P 34 ... XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. Priof [ 1,351 | 570 | 398 {0600 [ 850 | 3000 | 3900 | 360 | 180 | 90
2. 2003...... | 1,480 | iiinnn826 [ 868 [ 808 | 390|270 [ 240 [ 150 | 150 | oo 90
3. 2004....... | XXX s v 2811 1,508 | 148 728 850|480 | P (VI 180 | .o 150
4. 2005....... | XXX | e XK s e 2,432 [l 1,421 | 908 | 848 (540 |, 390 | P2 (VI 210
5. 2006....... |.ccocrenee XXXvvns | e )90, GO IS )%, GO IS 2,759 | 1,808 | v 1,298 | .o 878 | .o 525 | 360 | 240
6. 2007..... |.cooene. ) .0, SO D D90, GO IR )%, SO IR )%, 0. G IR 2,252 | 1,49 | 1,028 | 653 | 450 | 240
7. 2008...... | XXX vvns | e )90, GO IS )%, 0. G IS )%, GO IR )%, 0, ST DA 1,607 | T8 | T13 | 518 | 405
8. 2009..... |.ne. ) 0.0, SO D D90, SO IR )%, SO IR )00, GO IR ) 0.0, SO D D90, COR IR 1472 | 803 | 638 | 368
9. 2010 | ) 0.0, S DO )90, GO IR )00, GO IS )., SO IR ). 0, S DO ) 0.0, SRR DO )99, GO IR 1,082 | 890 | 398
10, 2011.s | e ) .0, SO D D00, GO IS )00, SO IR )00, SO IR XXX vees | e D,9. 0. SO IR )90, GO IS )%, 0. SO IS 800 | .o 428
1. 2012 [ D, 9, S PR D00, S R 0.9, S I 0.9, S I ). 9, S I XXX vvne [ v D00, S IR 0.9, S .9, SO I 1,054
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Annual Statement for the year 2012 of the Mid-Continent Assurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama..
2. Alaska......
3. ANZONA.....ce
4. Arkansas..........cocceeniiennes
5. California.
6. Colorado......
7. Connecticut.
8.  Delaware........ccccocoeuerrerrnnns
9. District of Columbia
10, Florida.....cccoovvrerenieieinnns
11.  Georgia....
12.  Hawai..
13.
14.
15.
16.
17.
18.  Kentucky
19.  Louisiana.........ccceverrrvernee.
20.  Maine.....coooevevereereieinas
21.  Maryland
22. Massachusetts
23, Michigan.........cccccooevreriunnnas
24, Minnesota.........cccevvrvennnn.
25, MiSSiSSIPPi....cocvverirrreareennns
26, MiSSOUN.......coerverirrricriennes
27.  Montana..
28. Nebraska
29. Nevada.......ccooevverrererrenne,
30. New Hampshire.................
31, New Jersey.....cooeverinennns
32.  New Mexico.
33, New YOrK....ooooovorerererennens
34.  North Carolina...........cco.......
35.  North Dakota...
36. Ohio.........
37.  Oklahoma
38, Oregon......cccovveiererrnnrnnnns
39.  Pennsylvania..........c.c..........
40. Rhode Island...
41, South Carolina.
42.  South Dakota...
43,
44,
45,
46.  Vermont...
47.  \Virginia....
48.  Washington
49.  West Virginia..........ccooevvene
50.  Wisconsin....
51.  Wyoming.....
52.  American Samoa.
53, GUAM...corerreeerrieine
54.  Puerto RIiCO.......cccvrrrerrinnns
55.  US Virgin Islands
56.  Northern Mariana Islands...MP
57. Canada........ccccoevererrnne
58.  Aggregate Other Alien........ ..
59, TotalS...ovverereererreieieeinines () I I I 16,476 | oo 15,362 | covovvrvverrirrinienn (V) [P {1 [ (01 901 | oo (01 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page XXX 0 [ oo (V10 IO 0 0 0 (O (V18 O 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX O {01 0 0 0 (O {01 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Fire, Allied lines, Farmowners multiple peril, and Commercial multiple peril - Location of property insured; Inland marine - Address of insured
or state of principal exposure; Liability other than auto - Location of plant or premises of insured; Auto liability and Auto physical damage -
Location of principal garage of insured; Fidelity: Check forgery bonds - Location of assured, United States Government employee bonds -
Location of employee, All other - Location of employer; Surety: Judicial bonds - Location of court, License bonds - Location of obligee, All
contracts - Location of work, Supply bonds - Location of contractor, and All other - Location of principal.
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Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 - Organizational Chart

American Financial Group, Inc.
American Financial Capital Trust Il
American Financial Capital Trust IlI
American Financial Capital Trust IV
American Financial Enterprises, Inc.
American Money Management Corporation

MidMarket Capital Partners, LLC (65%)
APU Holding Company
American Premier Underwriters, Inc.
The Associates of the Jersey Company
Cal Coal, Inc.
Great Southwest Corporation
The Indianapolis Union Railway Company
Lehigh Valley Railroad Company

{

Magnolia Alabama Holdings, Inc.
Magnolia Alabama Holdings LLC
Michigan Oil & Gas Holdings, LLC
Ohio Oil & Gas Holdings, LLC
The Owasco River Railway, Inc.
PCC Real Estate, Inc.
PCC Technical Industries, Inc.
PCC Maryland Realty Corp.

n

Penn Towers, Inc.

Terminal Realty Penn Co.

Waynesburg Southern Railroad Company
GAI Insurance Company, Ltd. *

Hangar Acquisition Corp.

Lease & Loan Insurance Services Limited

Premier Lease & Loan Services of Canada, Inc.
Republic Indemnity Company of America *

Republic Indemnity Company of California *

Risico Management Corporation
Dixie Terminal Corporation

Flextech Holding Co., Inc.

GAI Holding Bermuda Ltd.
GAI Indemnity, Ltd. #
Marketform Group Limited

Marketform Holdings Limited
Caduceus Underwriting Limited
Lavenham Underwriting Limited #
Marketform Limited

Gabinete Marketform SL

Studio Marketform SRL

Sampford Underwriting Limited #
Marketform Trust Company Limited

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

" Total percentage owned by respective parent and other affiliated companies

American Real Estate Capital Company, LLC (80%)

Penn Central Energy Management Company

Pennsylvania-Reading Seashore Lines (66.67%)
Pittsburgh and Cross Creek Railroad Company (83%)

Premier Lease & Loan Services Insurance Agency, Inc.

Marketform Australia Pty Limited

Pennsylvania Lehigh Oil & Gas Holdings LLC

Marketform Management Services Limited
Marketform Managing Agency Limited
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Domiciliary NAIC Co.
Location FEIN Code
OH 31-1544320
DE 31-6549738
DE 16-6543606
DE 16-6543609
CT 31-0996797
OH 31-0828578
OH 27-1577326
DE 27-2829629
OH 41-2112001
PA 23-6000765
NJ 23-6297584
IL 37-1094159
DE 95-2802826
IN 35-6001691
PA 13-6400464
PA 46-1665396
DE 20-1548213
AL 20-1574094
MI 46-1852532
OH 46-1480078
NY 13-6021353
NY 31-1236926
DE 76-0080537
MD 31-1388401
DE 06-1209709
PA 23-1537928
NJ 23-6000766
PA 23-6207599
DC 23-1707450
PA 23-1675796
BMU
OH 31-1446308
GBR
WA 91-1242743
WA 91-1508644
CA 95-2801326 22179
CA 31-1054123 43753
DE 31-1262960
OH 31-0823725
OH 31-1733037
BMU 98-0606803
GBR 98-0556144
GBR
GBR
GBR
GBR 98-0412245
GBR
ESP
AUS
ITA
GBR
GBR
GBR 98-0431601
GBR
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Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 - Organizational Chart

American Financial Group, Inc.
Great American Financial Resources, Inc. »

—

* Denotes insurer

AAG Holding Company, Inc.

Great American Financial Statutory Trust IV
Great American Life Insurance Company *

Aerielle IP Holdings, LLC »
Aerielle, LLC ~
Annuity Investors Life Insurance Company *

Bay Bridge Marina Management, LLC (85%)

Brothers Management, LLC (99%)

FT Liquidation, LLC

GALIC - Bay Bridge Marina, LLC

GALIC - Sorrento, LLC ~

GALIC - Stoneleigh, LLC

GALIC Brothers, Inc. (80%)

GALIC Pointe, LLC

Manhattan National Holding Corporation

Manhattan National Life Insurance Company *

Skipjack Marina Corp.

United Teacher Associates, Ltd.

United Teacher Associates Insurance Company *

AAG Insurance Agency, Inc.
Ceres Group, Inc.

Ceres Administrators, L.L.C.
Ceres Sales, LLC
HealthMark Sales, LLC

Continental General Corporation

Continental General Insurance Company *
Continental Print & Photo Co.

QQAgency of Texas, Inc.

Great American Advisors, Inc.

reat American Holding, Inc.

Agricultural Services, LLC

United States Commodities Producers, LLC (75%)
United States Livestock Producers, LLC (75%)

Livestock Market Enhancement Risk Retention Group * »
American Empire Surplus Lines Insurance Company *

American Empire Insurance Company *
American Empire Underwriters, Inc.

GAI Australia Pty Ltd

Great American International Insurance Limited *
Mid-Continent Casualty Company *

Mid-Continent Assurance Company *

Mid-Continent Excess and Surplus Insurance Company *
Mid-Continent Specialty Insurance Services, Inc.
Oklahoma Surety Company *

Premier International Insurance Company *

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

" Total percentage owned by respective parent and other affiliated companies
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Bay Bridge Marina Hemingway's Restaurant, LLC (85%)

Domiciliary NAIC Co.
Location FEIN Code
OH 31-1544320
DE 06-1356481
OH 31-1475936
CT 58-646032
OH 13-1935920 63312
OH 45-2969767
DE 26-4391696
OH 31-1021738 93661
MD 27-4078277
MD 27-0513333
FL 20-1246122
OH 45-3988240
MD 20-4604276
FL
FL 45-3829557
OH 31-1391777
FL 45-1144095
OH 26-3260520
IL 45-0252531 67083
MD 52-2179330
TX 74-2180806
TX 58-0869673 63479
KY 31-1422717
DE 34-1017531
DE 34-1880408
DE 34-1947043
DE 34-1920479
NE 47-0717079
OH 47-0463747 71404
NE 47-0562685
TX 34-1947042
OH 31-1395344
OH 42-1575938
OH 27-3062314
MT 45-4110027
NV 27-2354685
NV 27-4395897 14084
DE 31-0912199 35351
OH 31-0973761 37990
TX 59-1671722
AUS
IRL
OH 73-0556513 23418
OH 73-1406844 15380
DE 38-3803661 13794
OK 30-0571535
OH 73-0773259 23426
TCA 98-0627464
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Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group

Americ

Part 1 - Organizational Chart

an Financial Group, Inc.
Great American Insurance Company *
American Signature Underwriters, Inc.
Brothers Property Corporation (80%)
Brothers Le Pavillon, LLC
Brothers Le Pavillon (SPE), LLC
Brothers Pennsylvanian Corporation
Brothers Property Management Corporation
Crescent Centre Apartments »
Crop Managers Insurance Agency, Inc.
Dempsey & Siders Agency, Inc.

Eden Park Insurance Brokers, Inc.
El Aguila, Compaiiia de Seguros, S.A. de C.V. *

Financiadora de Primas Condor, S.A. de C.V. (99%)

Farmers Crop Insurance Alliance, Inc.

FCIA Management Company, Inc.

Foreign Credit Insurance Association @

GAIl Warranty Company

GAIl Warranty Company of Florida

GAIl Warranty Company of Canada Inc.

Global Premier Finance Company

Great American Agency of Texas, Inc.

Great American Alliance Insurance Company *
Great American Assurance Company *

Great American Casualty Insurance Company *
Great American Claims Services, Inc.

Great American Contemporary Insurance Company *
Great American E & S Insurance Company *

Great American Fidelity Insurance Company *
Great American Insurance Agency, Inc.

Great American Insurance Company of New York *

H

Great American Lloyd's Insurance Company * @
Great American Lloyd's, Inc.

Great American Management Services, Inc.
Great American Protection Insurance Company *
Great American Re Inc.

Great American Security Insurance Company *
Great American Spirit Insurance Company *
Insurance (GB) Limited *

Key Largo Group, Inc.

National Interstate Corporation (51.9%)

American Highways Insurance Agency, Inc.
Explorer RV Insurance Agency, Inc.
Hudson Indemnity, Ltd.

Hudson Management Group, Ltd.

National Interstate Insurance Agency, Inc.

Commercial For Hire Transportation Purchasing Group @

National Interstate Insurance Company *

Triumphe Casualty Company *
Vanliner Group, Inc.

Vanliner Insurance Company *
Vanliner Reinsurance Limited *
Safety Claims and Litigation Services, LLC
Penn Central U.K. Limited
Pinecrest Place LLC
PLLS Canada Insurance Brokers Inc. *
Professional Risk Brokers, Inc.
Strategic Comp Holdings, L.L.C.

* Denotes insurer

Strategic Comp Services, L.L.C.
Strategic Comp, L.L.C.

One East Fourth, Inc.

Pioneer Carpet Mills, Inc.

Superior NWVN of Ohio, Inc.

TEJ Holdings, Inc.

Three East Fourth, Inc.

@ Company affiliated but not owned

# Participant in Lloyd'

s Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated
" Total percentage owned by respective parent and other affiliated companies

National Interstate Insurance Company of Hawaii, Inc. *

TransProtection Service Company

Domiciliary NAIC Co.
Location FEIN Code
OH 31-1544320
OH 31-0501234 16691
OH 31-1463075
OH 59-2840291
DE 20-5173494
DE 20-5173589
PA 25-1754638
OH 59-2840294
OH 20-4498054
KS 31-1277904
OH 31-0589001
CA 31-1341668
MEX
MEX
KS 39-1404033
NY 13-3628555
NY
OH 31-1753938
FL 31-1765544
CAN
OH 61-1329718
TX 74-2693636
OH 95-1542353 26832
OH 15-6020948 26344
OH 61-0983091 39896
DE 31-1228726
OH 36-4079497 10646
DE 31-0954439 37532
DE 31-1036473 41858
OH 31-1652643
NY 13-5539046 22136
TX 31-0974853 38024
TX 31-1073664
OH 31-0856644
OH 31-1288778 38580
DE 31-0918893
OH 31-1209419 31135
OH 31-1237970 33723
GBR
FL 59-1263251
OH 34-1607394
OH 34-1899058
OH 31-1548235
CYM 98-0191335
VIR 66-0660039
OH 34-1607396
SC 36-4670968
OH 34-1607395 32620
OH 99-0345306 11051
OH 95-3623282 41106
DE 43-1415856
MO 43-1254631
MO 86-0114294 21172
BMU
MT 20-5546054
GBR
FL 27-2226948
CAN 871850814
IL 31-1293064
LA 72-1331800
LA 36-4517754
LA 32-0050970
OH 31-0686194
OH 31-0883227
OH 31-1737792
OH 31-1119320
OH 31-0728327
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