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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cincinnati Equitable Life Insurance Company 

NOTES TO FINANCIAL STATEMENTS 
 

 
 
 
1.    Summary of Significant Accounting Policies 

 
 A.  Accounting Practices 
 

The financial statements of Cincinnati Equitable Life Insurance Company are presented on the basis of accounting 
practices prescribed or permitted by the Ohio Insurance Department. 
           
The Ohio Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of 
Ohio for determining and reporting the financial condition and results of operations of an insurance company, for 
determining its solvency under the Ohio Insurance Law.  The National Association of Insurance Commissioners' (NAIC) 
Accounting Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a 
component of prescribed or permitted practices by the State of Ohio.  The State of Ohio has not adopted any prescribed or 
permitted practices that differ from NAIC SAP. 

 
2. No significant change 
3. No significant change 
4. No significant change 
5.   Investments 

 
D.  Loan-Backed Securities 
 

1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were 
obtained   from broker dealer survey values or NAIC RMBS/ CMBS modeling. 

2. The Company had no securities with a recognized other-than-temporary impairment. 
3. The Company had no securities with a recognized other-than-temporary impairment. 
4.  All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary 

impairment has not been recognized in earnings as a realized loss (including securities with a recognized 
other-than-temporary impairment for non-interest related declines when a non-recognized interest related 
impairment remains): 

 

a. The aggregate amount of unrealized losses: 

 1.     Less than 12 Months $      24,949  

 2.     12 Months or Longer      $      76,027  

b. The aggregate related fair value of securities 
       with unrealized losses: 

 1.     Less than 12 Months       $ 1,684,188  

  2.    12 Months or Longer       $ 3,024,434 
 

  5.  We used market values obtained from broker dealers and money managers to determine that these securities 
are not other-than-temporary differences. 

 
6. No significant change 
7. No significant change 
8. No significant change 
9. No significant change 
10. No significant change 
11. No significant change 
12. No significant change 
13. No significant change 
14. No significant change 
15. No significant change 
16. No significant change 
17.   Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 

 
A. The Company has not transferred receivable balances. 
B. The Company has no transaction in accordance with SSAP No.18. 
C. The Company has made no wash sale transactions. 

 
18. No significant change 
19. No significant change 
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cincinnati Equitable Life Insurance Company 

NOTES TO FINANCIAL STATEMENTS 
 
 

 
20. Fair Value Measure 

 
A��

�

� � � � � �

 (1) Fair Value Measurements at Reporting Date     
       
  (1) 

Description 
(2) 

(Level 1) 
(3) 

(Level 2) 
(4) 

(Level 3) 
(5) 

Total 
       
  a). Assets at fair value     
        Perpetual Preferred stock     
              Industrial and Misc $ 3,619,364 - - $  3,619,364 
              Parent, Subsidiaries and Affiliates - - - - 
                    Total Perpetual Preferred Stocks 3,619,364 - - 3,619,364 
       
        Bonds     
             U.S. Governments 1,540,604 - - 1,540,604 
             Industrial and Misc - 38,587,595 - 38,587,595 
             Hybrid Securities - - - - 
             Parent, Subsidiaries and Affiliates - - - - 
              Total Bonds 1,540,604 38,587,595 - 40,128,199 
        Common Stock     
            Industrial and Misc 1,171,271 - - 1,171,271 
            Parent, Subsidiaries and Affiliates  4,906,050 - 4,906,050 
              Total Common Stocks 1,171,271 4,906,050 - 6,077,321 
       
    Separate account assets - - -  
    Total assets at fair value 6,331,239 43,493,645 - 49,824,884 
       
       
  b). Liabilities at fair value     
            Other liabilities     
       
       
       
      Total liabilities at fair value - - - - 

 
21. No significant change 
22. No significant change 
23. No significant change 
24. No significant change 
25. Change in Incurred Losses and Loss Adjustment Expenses 

There have been no significant changes in the Loss and Loss Adjustment Expense reserves 
for losses incurred in prior accident years. 

 
26. No significant change 
27. No significant change 
28. No significant change 
29. No significant change 
30. No significant change 
31. No significant change 
32. No significant change 
33. No significant change 
34. No significant change 
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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