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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS ettt | eesiersiens 181,469,060 | .....ovvrnvercrrrecercrireees | s 181,469,060 | ............. 106,978,468
2. Stocks:
2.1 Preferred SHOCKS........cvvureiirirceicrieicsisesisese sttt | eeessessiens 17,310,512 | v | cvvreevinenens 17,310,512 | v 8,802,900
2.2 COMMON SOCKS......uocveuerircrernriseessesiseesiesssesss st esstsssssenns | esesssesssnens 18,983,520 | ...voouerererercrieriieninee | cerreerinenens 18,983,520 | ...covvneene. 16,723,386
3. Mortgage loans on real estate:
31 FIISEIENS . ceuevire st | eressesseend 49,325,138 | ..o | i 49,325,138 | ....cocvvvnee 36,740,839
3.2 Other than firStIENS........c.riiiiiiiii s nes | seess st enes | sabnssnss s nstnns | ensense e (U O
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBTANCES).......ocvuivieeiectcee ettt sae st sae s ssaesassanns | evestessesnsnes 1,386,754 | oo | v 1,386,754 | cooervre 1,525,958
4.2 Properties held for the production of income (less §.......... 0
ENCUMDTANCES). ..o vveeneeseeseeseeeeessesseeseesseessesessessessessesseesessesseesessessessseesessestassessessessansane | £essessessssnsssessessssnsnnsss | sessessasssssessessassassnnssnsss | sosessmssessnssnessessasssenns [0 O
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES)......coevvveerererciie e | eeversesissnns 1,181,419 | | e 11,181,419 | e 12,580,594
5. Cash ($.....17,234,478), cash equivalents ($.......... 0)
and short-term investments ($.....2,692,889).........c..ccoovrvrrrrerieieereeeee e | eeraeesaensens 19,927,367 | ..o | e 19,927,367 | .covvrene. 81,165,090
6. Contract loans (including $.......... 0 PrEmMIUM NOLES)......vvvrevierireieisrieietssies et ssssssenes | ceressesssenns 12,737,798 | oo | cvevreivsinnins 12,737,798 | ..coovvee 13,312,229
7o DBIVALVES.....cveeviseieeieseceie sttt | eerineeseennes 10,293,813 | .oevorerereeeeriersienines | cereerinenens 10,293,813 | .oovvievris 3,217,420
8. Other NVESIEA @SSELS.........cuuuveeurrireiiriieriieri st enstnns | eersnesssaenees 37,478,305 | ...vvvvrns 566,972 | ....coovvunne 36,911,333 | oo, 37,398,746
9. Receivables fOr SECUMLIES............ocuiiiiii s | sesneeneenienees 251,811 | | e 251,811 | o 114,021
10.  Securities lending reinvested COIAtETal @SSELS...........cociviiciiiieeiicc e sereiens | creresesieese e ss s sessees | soessesessssssssessesesssssesssns | sessesessssesessssesessssesenns 0 [
11, Aggregate write-ins for iNVESIEA @SSELS.........cccvuevevcvcteie ettt ssssnsene | svsersssssesssssssessesssanes {0 RN {0 O {0 RO 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvcveeercveeeieeeseeeesee et seesesenes | cvvevesinnas 360,345,497 | ..o 566,972 | ..ccoevee 359,778,525 | ............. 318,559,651
13. Title plants less §.......... 0 charged off (for Title INSUIEIS ONIY)........ovverurereerrereeeireeinsireesessines | seeresesesensessesessesssssseses | seesessessssssssessnsssssssssesses | sressessssssssssssessessassnnes [0 U
14.  Investment income dug and ACCTUB...........c.cuvvieeviviireieiereee et ssstes e | evessessesinsenes 2,111,548 [ oo | e 2,111,548 | oo 1,136,741
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §$.......... 0 earned but unbilled premiums)..........cccveevivereveins | ovvvrveieirnnns 1,081,605 | ..ooveeiercieisieieiseiens | evverreiisienins 1,081,605 | .cocverreinn 947,315
15.3  AcCrued retroSPeCtive PIEMIUMS..........ccveicviieieicisiie ettt sss st ssessssessenss | setessesssssssesssssssssessesssses | sssesssssssessssssessessssessesins | ssiesssssssessssssessesssenss [0 T
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........c.cocuiiiiiiniiss s | s 236,286 | ..o | e 236,286 | ..oovvvriiniinnns 50,073
16.2 Funds held by or deposited with reinSUred COMPANIES..........ccucveviiiriieiiieieeieeniseeieiies | cerereresesseese e sssssseses | srevessssesesssesesssssesessssess | evesssissessssesesesssesssans 0 [
16.3 Other amounts receivable under reinsurance contracts
17. Amounts receivable relating to UninSUred Plans..........ccoeceeierinennrse s
18.1 Current federal and foreign income tax recoverable and iNtEreSt thEIBON.............covvruririrrenrns | cerrririeenneseseisssnseseens | creeeessssssssesssessssssssesss | sesressssessssssnssesssssssenn (0 [ I 290,947
18.2 Net AefErred taX @SSEL.........cvvvieeieicreice ettt et aenes | snssseesniineas 1,629,737 | oo | cvveverineienns 1,629,737 | o 811,716
19.  Guaranty funds receivable OF 0N dEPOSIL...........crwerruririiriereirrieeeeireeeese et sseeessssenes | eeseesesessessssesens 82,211 | e | et 82211 | o, 33,971
20. Electronic data processing eqUIPMENt ANA SOMWAIE. ..........vuererurirrirreeneireieiieeeseiseieesssesesseens | setseesessessssssssessessssssseses | sessessessassessesssssassssssses | soessesssssasssssssssessassnees [0 TR
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eitrrereireenereissesierens et | sesesesses st sntenens | sereeseses e esne [0 TR
22. Net adjustment in assets and liabilities due to foreign EXChange rates............ccvveeieieiiieiies | e | s ssesenes | coesesssiesesssses s 0 [
23. Receivables from parent, subsidiaries and affiliates............cccouerverieirieiesieesee e | e 93,173 [ oo | e 93,173 | oo
24. Health care (§.......... 0) and other amouNtS FECEIVADIE.............ccuevciiccirecseee e | et | srressssstesessssesesssseseses | sssesssssssessssssesesssenes [0 T
25.  Aggregate write-ins for other than iNVested @SSELS.........cvieieieieieieesese s | eeerenerssssienaas 442,661 | oo [ 442,661 | v 542,310
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 throUGh 25)...........ceuuerermrmecereerieeesesisessseessesessessssessssessssessssssssnees | soeesssseees 366,219,717 | woverreceeeenne 566,972 | ....cocce..n. 365,652,745 | ............ 322,563,953
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cccvuevevrees | veveereierieisieieissseseisnies | crverieissiesiesssiesssssssesenes | cvessssssessssssesesessenns [0 TR
28.  Total (LINES 26 NG 27).......ccuurerrrrierirerrieceiesiieesiseseesissessesissssssesssesssessssssssessssssssssssnss | soessssssees 366,219,717 | wovvvvrerveenene 566,972 | ....ccccc.... 365,652,745 | ............. 322,563,953
DETAILS OF WRITE-INS
1100, Rt | Hertet ettt | erbsees ettt eest s | fenes sttt (U OO
1102, ettt nn i | Herene bttt | erbseees sttt enstentes | fenes sttt [V ORI
1103, RS s bt | Herne st res et | shtsenss et nnnes | fenes et (U PR
1198. Summary of remaining write-ins for Line 11 from overflow PAge..........cc.ccuevevcveeiesierieisiesieens | ceveeresiese s [0 U [0 I U (0 I 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE). ... rvrrrrersirirerssressisesssisssssesssssssessansens | sessssssssssssssssssessnssens [0 [0 [0 0
2501. Due from UNAMIIIALE. ........cvurrerieciiii sttt
2502, .ot e
2503, ettt | Seee s Rttt nes | et n st | eeetseest st (1 R
2598. Summary of remaining write-ins for Line 25 from oVerflow Page.........cceweererurimrerririneineineinees | coreeineeneeseesesseseseeeenn (01 (0 (0 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)........c.rrercreeriererieesssresssesssnssssesssesnes | sesesssssssssesnes 442,661 | oo [V 442,661 | oo 542,310
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

19.
20.
21.
22.
23.
24.

25.

27.
28.
29.
30.
31.
32.

34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....276,975,802 less §......... 0

included in Line 6.3 (including $.......... 0 MOGCO RESEIVE).......cveieieiiiiciii ettt st seesan
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including §.......... 0 Modco Reserve)
Contract claims:

41
4.2 ACCIAENT ANG NEAIN. ... bbb
Policyholders' dividends §.......... 0 and coupons §.......... 0.due and UNPAId..........c.evervierieeieeeeesse e
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including §.......... 0 MOACO). ...ttt
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

9.1
9.2

9.3
94
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health $
and deposit-type contract funds §.......... 0ttt Rt e bbb bbbttt
Commissions and expense allowances payable on reinsurance assumed.
General EXPENSES AUE OF ACCIUEB. ........cevuiveieiuisiiiie sttt st s st s bbb bbb s bbb s bbb bbb sttt
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $
Net deferred tax liability..........cccccovvvrvrivrinrerieienns .
UNEarned iNVESIMENT INCOME...........cuuuiuuimieiitieiseiieti sttt
Amounts withheld or retained by company as agent OF trUSEEE............ccvviveriieiscce b
Amounts held for agents' account, including §.......... 0 agents' credit balances..
Remittances and items NOt AlIOCAIET...............ccoviveieiieeircce bbbt s bbb aee
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money §......... 0 and interest thereon §.......... (0O
Dividends to stockholders declared and UNPEIG............c.ocvieiriirireeee bbb
Miscellaneous liabilities:

24,01 ASSEE VAIUALION MBSEIVE..........cveieiecvie ettt et bbb bbbttt bbb bbb e
24.02 Reinsurance in unauthorized companies
24,03 Funds held under reinsurance treaties with unauthorized reinsurers..
24,04 Payable to parent, subsidiaries and affiliates.............ccceeriueieiiniiise e s
24,05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance
24,08 DEIVATIVES. ......ucuueireeriiiieteese sttt s8££
24.09 Payable for securities
24.10 Payable for SECUMEIES IENAING. .........coivireiietctece sttt bbb b st bbb s st s s s bnes
2411 Capital notes §.......... 0 and interest thereon §......... 0ttt ettt et teeen
Aggregate write-ins for liabilities .
Total liabilities excluding Separate Accounts buSINESS (LINES 110 25).......c.veicviieieiciieseiesce et
From Separate ACCOUNES SEAEMENL............cciiveieiicteie ettt sttt b s et s st s bt s e baes
Total liabilities (Lines 26 and 27) .
L0240 To a7l L= I (oot OO
Preferred capital stock
Aggregate write-ins for other than special surplus funds.
Surplus notes.
Gross paid in aNd CONADUIE SUPIUS.........c..rvuiererrerrirecee ettt st s sttt
Aggregate write-ins for special surplus funds.. .
UNQSSIGNEA FUNAS (SUIPIUS).......vevecerirreseeseeeieeseeeeceetees s et ees e b s8££t een
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 0) .ttt ettt
36.2 .. 0.000 shares preferred (value included in Line 30 §.......... 0.ttt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)...........ccoevevreveeeirieniennns
Totals of Lines 29, 30 and 37 .
Totals of Lines 28 and 38 (Page 2, LiNE 28, COl. 3)......c..ccuiireiiiiieieiiieieiietesieie sttt sttt sensasaees

.......................... 3,862,015
............................... 61,716

760,581
2,285,011

............................. 254,554

.......................... 1,469,487

....247,991,791
...328,817
11,411,127

....2,312,189
62,454

2,325,944
....4,187,885
...240,000

...332,539,851

.......................... 2,000,000

........................ 31,112,894

31,167,222

33,112,894

..33,167,222

...................... 365,652,745

....322,563,953

2501.
2502.
2503.
2598.
2599.

SO SEOCK. ...ttt R Rttt
Due to Unaffiliate.

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...

.......................... 1,509,960

...1,509,960

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page

3401.
3402. .
3403.
3498.
3499.

Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

Summary of remaining write-ins for Line 34 from overflow page....

Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE)........eueriueieereiiiteiieisti sttt sst sttt sttt st en s bt n st ensssneas
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health contracts..............cccccvvvreervevesciceiececsceeceeens | cvvennnn...8,869,892 | ..............7,130,855 | ... 9,199,333
2. Considerations for supplementary contracts with life CONtINGENCIES...........ccccevvieeiviirecieeseeeee s | ceverinieennenner 89,038 | 065,169 | o 65,169
3. N INVESIMENE INCOME. ... eiiiieiciiee ettt ettt es s e tennans | sesansessesnneas 9,684,204 212,721,765 | 22,347,944
4. Amortization of Interest Maintenance Reserve (IMR) 427,431
5. Separate Accounts net gain from operations excluding Unrealized GaiNS OF IOSSES...........cvvuevcvrireveieiieeieiersseesee st eesenes | eevesesssssessssssesssssseses | sevessessesssssssssssessssanes
6. Commissions and expense allowances On reiNSUrANCE CEABM...........cevevivieieiiecie ettt sss st snes | ereeseesnanns 33,746,773 | ..o 764,560
7. Reserve adjustments ON FEINSUFANCE CEARH. .........uuvuu ittt ss et ss s sessessesnsensesses | aressessesnssessnssssessessntenss | tesesnssnssessessssessesnssanses | sesessssessesesnssessesnsasnees
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for MISCEIIANEOUS INCOME..........cuiveiiiiieieiceie et ens | sbessessessans 1,501,929 1444739 1,925,533
9. Totals (Lines 110 8.3).....ccccevrrererrererererrisireiernnens .52,602,002 22,554,519 | .. ....35,283,831
10, DEAH DENETIES ...ttt bbbttt et n s nenaenns | entesnsenees 11,692,177 ...10,251,535 | .............. 13,219,852
11. Matured endowments (excluding guaranteed annual pure ENdOWMENES)..........ccccuvierererieienieneseienesssssensesssssessesssens | sensessseniessssi222, 100 | civeriiiniiennnnn 309,152 | i, 292,044
12. Annuity benefits 528,310

13.
14.

16.
17.
. Payments on supplementary contracts with life contingencies
19.
20.
21.
22.
23.
24.
25.

26. Net transfers to or (from) Separate Accounts net of reinsurance....
27. Aggregate write-ins for deductions L0
28, TOLAIS (LINES 200 27).....cuuuieeiercireeseeie it ees sttt st s bbbt bbb bbb bbbttt s bbb ntnnts | shirsiieniis 53,941,112 ...18,260,593 |.....cccoonee 24,465,318
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28)..........ccccoceveees | vevererennne. (1,339,110) 293,926 | ..o 10,818,513
30. Dividends to policyholders . 376,154 | .. .363,276 | .. 448177
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | covevevnnnns (1,715,264) 3,930,650 |.....ccooee. 10,370,336
32. Federal and foreign income taxes incurred (excluding tax on capital GaINS).........ccueveiurieeirieieieeie e | erserssssssassens (871,396) | ovvvvrrernaen, 716,613 | .o 3,696,191
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105S€s) (LiNE 31 MINUS LINE 32).......cvieiiirireieiiisieisesieseissee et sse s ssssessens | essessessssessens (843,868) | ....vcvvrvrnnns 3,214,037 | .ovvn 6,674,145
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....1,802,331 (excluding taxes of $.....3,030,604 transferred t0 the IMR).........c..cocvcurvereereeereresseseeeessesssssesssesessens | eernresneeneans 3,506,512 |............... (3,528,219) | ..o (6,858,358)
35. NetinCome (LINE 33 PIUS LINE 34).......cvcuieeieieeeieeieisetes ettt bbb ss et saes st es s sssssssssssanes | ansessesnsnnens 2,662,644 |......ccooue (314,182) | c.ovvevrrernne (184,213)

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year [0S [ 33,167,222 | ....cocuuee. 30,442,880 |.....ccoo... 30,442,880

37.
38.
. Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax .
Change in NONAAMILEEA BSSEES........ccieiiicrciiies et bbbttt b bt s s s b nnebenas

. Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease.

40.
41.

43.
44,
. Change in treasury stock
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47.
48.
49.
50.

51.

52.
53.
54,
55.

Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
. Surrender benefits and withdrawals for life contracts
Group conversions...........

Interest and adjustments on contract or deposit-type CONtract fUNS............cc.eveevcvrieereeieei e s

Increase in aggregate reserves for life and accident and health CONtracts..............cceveeveveeerieecseeeeee e

Totals (Lines 10 to 19)......

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).

Commissions and expense allowances on reinNSUraNCe aSSUME............cwererrurrerrereeerisessnseeeseessssesssseessesssssssssessessesssens
GENETAl INSUIANCE EXPENSES......vuveuerereeerreseeseeseesseseeseesessesssessessessasssessessessesssessessesssssssssssessasssssessessassssssssessesssssssessassassnne

Insurance taxes, licenses and fees, excluding federal income taxes..
Increase in loading on deferred and uncollected premiums

Net income (Line 35)

Change in net unrealized capital gains (losses) less capital gains tax of §......... 0

Change in @SSEt VAIUGHON TESEIVE. ...ttt ettt et bt s b s ettt s e a s ne e

Other changes in surplus in Separate ACCOUNtS StAtEMENT..........c..overurerrieiirririeeeeseeseese sttt

Change in surplus notes

Cumulative effect of changes in accounting principles

Capital changes:
50.1 Paidin

50.2 Transferred from surplus (Stock Dividend
50.3 Transferred to surplus

Surplus adjustment:
51.1 Paidin

51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
Dividends to stockholders

Aggregate write-ins for gains and I0SSES IN SUMPIUS........ccvuiueireirieireiiieieie sttt

Net change in capital and surplus (Lines 37 through 53)....

Capital and surplus as of statement date (LINES 36 + 54).........cccuveiiicriiiicesicee s

126,517 |..
.............. 28,945,056 4,064,199)
.............. 46,885,344 ...12,247,760

................ 1,007,083

............ (2,418,602)

............ (1,986,722)

...2,662,644 |..

(136,752) ..

.................. (722,807)

............... (2,200,000)

(314,182)] .

..(333,551)] .

.(184,213)
................ 4,345,820

(64,328) | ..

.(3,328919)| ..

.............. 33,112,894

.............. 27,113,961

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Ling 8.3 from overflow Page.........cccocuieieenieienieeseeie s
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE).........ccocuiveiviviiireiiicieiiceis et

....................... 1,192
................ 1,443,547

....................... 1,272

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page.. .
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........ccevuiveereriiiererictssssisisessssssssssssssessssessesssssssssssssssssessnsans

5301.

5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 thru 5303 plus 5398) (LiNE 53 @DOVE).......vurerurrrrarisreressesssesssssssssseesssssesssesssssessssesssssssssssssssssssseses
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

CASH FLOW

Curre:t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE.........c.cvcucieceeeeeceee ettt s et es st nas e snssasssnanaesns | eeersesesessesns 6,694,580 | ...cccevveeee. 7219972 | e 9,402,267
2. NEtINVESIMENTINCOME. ......ouiiiviecectctes ettt s st ss bttt bbb saesssssnsensenans | evsesssssnsanens 7,766,076 | ..ocooeeee. 10,123,243 | .....concee. 19,257,211
3. MISCEIlANEOUS INCOME........ooiiiiiiriiiiiririris bbbttt sttt sttt enstnnes | oesiiesssssins 2,004,254 | ......ccco..e.. 2,209,299 | ..o 2,984,689
4, TOtal (LINES 1 HhIOUGN 3)...ooeeoeereiieeieiieeeesseeseesseessssess st ss s sss st ssss st sessssesssssssssss s ssssesssassssssssassssnsssnsssnns | sosessesssaes 16,464,910 | .oovvvrveenn. 19,552,514 | .ovvvrrveenn. 31,644,167
5. Benefit and 108S related PAYMENES...........ccueiuiviieiciice ettt b bbb ess s stnsans | enbessensansans 16,763,191 | ...ceevnneeee 16,886,358 |.............. 20,106,642
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS...........vceverrerrereeenrenrensiineneeenes [ conreneneernssrinees [ [
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS.............cccvvevririveveiiceeee e | ereereienienens 6,491,946 | ...c.ccvvnenn. 6,151,615 | coeverrerrne. 8,497,699
8. Dividends paid t0 POICYNOIAETS...........ccureuierierieireeireteee ettt sttt snsens | sbsessessentenseens 373,563 | oo 400,882 | ..oovvereinnes 514,268
9.  Federal and foreign income taxes paid (recovered) net of § ..0 tax on capital gains (losses) 1,385,581 2,284,459 5,786,521
10 Total (LINES 5 IOUGN 9)...cvcuueveemarrirseerssseeressseesssssesssssesss st sss st ess st ss st sss st sssssssensstaes | wesssesesannees 25,014,281 | .covvvvri 25,723,314 | ..occvv 34,905,130
11. Net cash from operations (Line 4 MiNUS LINE 10)........ccururuirnrinrirrininrinrississiesessissssesssssssssesessesssssssssessesssssssssssesssssssss | onssessesssnens (8,549,371) | .evovvreverenee (6,170,800) [ ..eovvrvvnenee (3,260,963)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BONGS...eeuereterreiiceese ettt nnst | sernenetee 88,179,296 | ............. 156,596,009 | ............. 198,818,027
12,2 SHOCKS vttt bRttt | crneniensienees 6,593,001 ....33,749,588 ....44,185,765
12.3 MOMGAGE I0BNS.......veereirreeeraeeseeeseeessessseesssees et ess st sss s sess s sess st nss s essss st ssssssssnsssssssssnsssnnnss | semesssaseenns 11,329,931 | oo 13,273,008 | ..ovvereenne 18,172,089
12,4 REAIESIAE. ... veeeeeeti ettt bttt nnntas | shbeeniet s 3,801,966 | ...ocvvevrnns 7,557,816 | cooooereernne 8,205,566
125 Other INVESIEA SSELS......cevueveiiieciiictie ettt ss st sssnntes | oovesssessisaens 8,728,348 | ..cccverere. 378,668 | ...ccevereen 5,156,230
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENtS.............ccceverreeieieeiieseiesseeeens [ e [ s s
12.7  MISCEIIANEOUS PrOCEEAS........oucveieieciteiicictese ettt bbb bbb sae st s st es s s ssssessensssanees | srsssssesssssssanes 103,908 | ....ccoovnevee. 3,018,049 | oo, 107,413
12.8 Total investment proceeds (LINES 12.110 12.7).....cccicuoeerereeeeeeee st tes s ssssessessssessssssessens | sevessessenes 118,736,449 | ............. 214,573,138 | ............. 274,645,090
13.  Cost of investments acquired (long-term only):
131 BONGS.cuueereeseeeseeseeeseees et sess sttt nnnnn | crssenssrees 126,509,786 | ....c........ 130,517,044 | ............. 133,933,009
13,2 SHOCKS. .. veerereriseeeese s ese bbb bRttt | serneritees 15,740,161 | c.ooovvvvveenee 26,640,639 | ....cooovs 30,322,719
13,3 MOMGAGE I0BNS.......cveueerreereereees et seest ettt eess sttt sest st esssnentnnss | sosnessssneenns 23,660,051 | ..coovvvernnee 10,379,292 | ..vvvvrenn. 11,123,386
134 1,682,339 1,836,155
13.5  Other INVESEA @SSELS.......cvvuereereiirciercrieresiece sttt sss st sens st sensnnnns | crnessesssnnees 5,514,859 | ....cccovvvenne. 7,069,814 | ..oovvvrrennn 8,405,485
13.6  MiSCEllAaNEOUS PPIICAHONS. .......c.cviveiecicteieeteee ettt es s sss s tes st aes st esss e ssnssnsesans | anresssessisanes 4,622,907 | ............... 14,969,675 | ................. 6,124,071
13.7 Total investments acquired (LINES 13.110 13.6). ...t saesb s se s seenes | assssssassans 176,714,028 | ............. 191,258,803 | ............. 191,744,825
14.  Netincrease (decrease) in contract l0ans and Premium NOES........c.vwererrerrerrirrinienrnsireesessessesssssssssesssssesssssessessessnsss | ressessesssnens (2,561,527) [ cveoverrernrennenns ((CHICIVAE:)] [S— (663,790)
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14).........cocorreirreeieieiseseiess e sesssesessessssssenes | sonsinssnninns (55,416,052)| .....covuce. 23,930,553 | ..cooerrrnes 83,564,055
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOLES, CAPITAI NOES........eeececereeei ettt sttt sttt esss et ens | sreesestestnsssensessastnssseesenes | stestsensesessesssssseesessassanes | eoessessessaseseessestanesssanes
16.2 Capital and paid in SUIPIUS, 18SS trEASUNY SLOCK..........c.cvevieeiericesieiieiscres et ssssssesssessssssesssssesns | sesssssssssssesisssssesssssssens | sresessessesessesssssssssssssssnss | serssssesssssssesssssssessesessnes
16.3 BOITOWEA fUNAS........cvuiveciiiiiiciciesee ettt bbbt bbbttt s s st s st | stessssasssessestessasssestessnes | eesaessessneas (2,000,000)| ...cvvrreeeaes (2,000,000)
16.4 Net deposits on deposit-type contracts and other inSUrance abilitIes..........ovvierrreinrnrrrinnsesieseesnnnes [ [ onresesssesssseees | coseeesssesennens (675,386)
16.5  DivIdeNnds t0 SOCKNOIIETS..........cveurrrvircrieieerisescsi ettt ssssss s sssssssssssens | svinesssssneens 1,986,722 [ ..oooovvveernee. 2,200,000 | coooonvreernnees 3,530,000
16.6  Other cash provided (APPHEA).........evecrvrreerrerreereeereerseeesees et seess s sesss s esssssssssssssssessssssssesssssssnnees | srsssssssssesases 4,714,422 | ..o, (246,860) .....cooceenvce (9,736,664)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | ccooccevininnee. 2,727,700 | .o, (4,446,860)(.............. (15,942,050)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......ccccvvevrveeees [ cevrrernnnns (61,237,723)| covvvereree. 13,312,893 | ............... 64,361,042
19. Cash, cash equivalents and short-term investments:
191 BEGINNING OF YEAI.......veuiverreereeerreeie et ssess st sss sttt ssss st ssssssssssssssessssssssnsssns | semesssaneenns 81,165,090 | ...ccovvernnne 16,804,048 | ...ccoorvveenn. 16,804,048
19.2 End of period (Line 18 plus Line 19.1)............... 19,927,367 30,116,941 81,165,090
INote: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 AR AR Rttt ettt | snnnstssns sttt | ettt | certanne s
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

10.

1.

12.

13.

Industrial life..........ccoeeverrierieieeieceecen

Ordinary life iNSUranCe...........ccoeveevevvevevevrrerenans

Ordinary individual annuities.............cccccoeveunen.

Credit life (group and individual)

Group life iNSUranCe.........ccovvveereeerereererererens

Group annUItIES.........cvvveeeireeereeesee e

A&H = GroUD.....oveeceieeeeeee e

A&H - credit (group and individual)

A&H = Other ...

Aggregate of all other lines of business

SUDLOLAL. ...

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
................................. 31477 | e 367,078 | .. 478,108
.............................. 8,561,548 | .ooocveveeieeeenn 9,183,668 | oo 11,847,575
................................. 270,317 | o 274,632 | e 344,533
................................. 151,963 | oo 174,030 | ... 231,904
................................... 21,652 | cooeeeeeeereeeeeeiereeneenenn 24,299 | .. 30,919
............................................ 0 | oeeeeeierceeeerieeeenssiereeieneed | o0
.............................. 9,319,657 | .covvvveeviriereennnnn 10,023,707 | e 12,933,039
.............................. 9,319,657 | .ovovrvrverrerinnennnnn 10,023,707 | oo 12,933,039

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Universal Guaranty Life Insurance Company have been completed in accordance with the
NAIC Accounting Practices and Procedures manual. The Company has not employed any permitted practices in the
preparation of these financial statements.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

B. Statutory Merger
. The Company merged with American Capitol Insurance Company on January 1, 2012.
The transaction was accounted for as a statutory merger.
The Company did not issue shares of stock for this transaction.
Pre-merger separate company revenue, net income (loss), and net change in capital and surplus for the year
ended 12/31/11 were $29,160,743, $582,217, $2,724,342, respectively for the Company and $6,123,088, ($766,430),
($1,808,640), respectively for American Capitol Insurance Company.
5. No adjustments were made directly to the surplus of American Capitol Insurance Company as a result of the merger.

PO~

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. NONE

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. NONE

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. (1) Fair Value Measurements at Reporting Date

Description Level 1 Level 2 Level 3 Total

a. Assets at fair value
Common stock $ 4,103,266 $ 6,886,192 $ 7,994,062 $ 18,983,520
Preferred stock 0 0 17,310,512 17,310,512
Derivative asset 10.293.813 0 0 10.293.813

Total assets at fair value $ 14,397,079 $ 6,886,192 $25,304,574  $ 46,587,845

b. Liability at fair value

Short stock 1,509,960 0 0 1,509,960
Derivative liability 8.714.017 0 0 8.714.017
Total liabilities at fair value ~ $ 10,223,977 $ 0 $ 0 $ 10,223,977

The Company defines the input levels according to the ASC 820, Fair Value Measurements and Disclosures, as
follows:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. U.S. treasuries are in
Level 1 and valuation is based on unadjusted quoted prices for identical assets in active markets that the
Company can access. Equity securities and options that are actively traded and exchange listed in the U.S.
are also included in Level 1. Equity security valuation is based on unadjusted quoted prices for identical

assets in active markets that the Company can access.

Level 2 - Quoted prices in markets that are not active or inputs that are observable either directly or indirectly.
Level 2 inputs include quoted prices for similar assets or liabilities other than quoted prices in Level 1; quoted
prices in markets that are not active; or other inputs that are observable or can be derived principally from or
corroborated by observable market data for substantially the full term of the assets or liabilities. Level 2
assets consist of fixed income investments valued based on quoted prices for identical or similar assets in
markets that are not active and investments carried as equity securities that do not have an actively traded

market that are valued based on their audited GAAP book value.

Level 3 - Unobservable inputs that are supported by little or no market activity and are significant to the fair
value of the assets or liabilities. Unobservable inputs reflect the reporting entity’s own assumptions about the
assumptions that market participants would use in pricing the asset or liability. Level 3 assets and liabilities
include financial instruments whose values are determined using pricing models, discounted cash flow
methodologies, or similar techniques, as well as instruments for which the determination of fair value requires

significant management judgment or estimation.
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Common Stock Preferred Stock Total
Balance at December 31, 2011 $ 6,969,712 $ 7,200,000 $ 14,169,712
Total unrealized gain or losses:
Included in other comprehensive income 881,350 (11,772) 1,012,578
Purchases 143,000 10,122,284 10,122,284
Sales 0 0 0
Transfers in to Level 3 0 0 0
Transfers out of Level 3 0 0 0
Balance at September 30, 2012 $ _ 7,994,062 $ 17,310,512 $ 25,304,574

(3) No transfers in to or out of Level 3.
B. Other Fair Value Disclosures - Not Applicable
C. Fair Values for All Financial Instruments by Levels 1, 2 and 3
The table below reflects the fair values and carrying values of all admitted assets and liabilities that are financial

instruments excluding those accounted for under the equity method (subsidiaries, joint ventures and ventures). The
fair values are also categorized into the three-level fair value hierarchy as described aboved in Note 20A.

Not
Type of Financial Aggregate Carrying Practicable
Instrument Fair Value Value (Level 1) (Level 2) (Level 3) (Carrying Value)
Assets
Bonds $ 197,687,124 $ 181,469,060 $ 26,711,975 $ 169,726,884 $ 1,248,265 $ 0
Preferred Stock 17,310,512 17,310,512 0 0 17,310,512 0
Common Stock 18,983,520 18,983,520 4,103,266 6,886,192 7,994,062 0
Mortgage Loans 50,333,538 49,325,138 0 0 50,333,538 0
Real Estate 12,568,173 12,568,173 0 0 12,568,173 0
Cash 17,234,478 17,234,478 17,234,478 0 0 0
Short Term 2,692,889 2,692,889 2,692,889 0 0 0
Contract Loans 12,737,798 12,737,798 0 0 12,737,798 0
Derivatives 10,293,813 10,293,813 10,293,813 0 0 0
Other Invested Assets 36,911,333 36,911,333 0 0 36,911,333 0
Receivable for Securities 251,811 251,811 251,811 0 0 0
Total Assets $ 377,004,989 $ 359,778,525 $ 61,288,232 $ 176,613,076 $ 139,103,681 $ 0
Liabilities
Derivatives $ 8,714,017 $ 8,714,017 $ 8,714,017 $ 0s$ 0S$ 0
Short Stock 1,509,960 1,509,960 1,509,960 0 0 0
Total Liabilities $ 10,223,977 $ 10,223977 $ 10,223977 $ 0% 0% 0
D. None
Note 21 - Other Items
C. During third quarter 2012, the financial reinsurance agreement with Canada Life Assurance Company was fully repaid.

At that time, the reserves were recaptured through elimination of reinsurance recoverable in exchange for assets
received equal to the recaptured reserves. The following table reflects the breakdown of the assets received.

Bonds $ 27,651,746
Common Stock 1,023,394
Total $ _ 28,675,140

The non-cash acquisitions of bonds and common stock resulting from recapture of reinsurance have been excluded
from the cash flow statement.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
NONE

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES

21

22

4.1
4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

72

8.1

8.2

8.3

8.4

9.1

9.1

9.2

9.21

9.3

PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes [ X] No[ ]
If yes, has the report been filed with the domiciliary state? Yes[X] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
If yes, date of change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes [ X] No[ 1
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes [ X] No[ ]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
American Capitol Insurance Company 60291 X
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009.......c.cvvvnee.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009.........ccovveee.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 412172011
By what department or departments?
Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NAI[X]

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

Yes[X] No[ ] NA[

]

by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes [ X] No[ ]
If response to 8.1 is yes, please identify the name of the bank holding company.

First Southern Bancorp, Inc.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

First Southern National Bank Stanford, KY yes
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ | No[X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ | No[X]
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

Yes[X] No[ ]

TN 93,173

Yes[ ] No [X]

12.  Amount of real estate and mortgages held in other invested assets in Schedule BA:
13. Amount of real estate and mortgages held in short-term investments:
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value

Current Quarter
Book/Adjusted Carrying Value

14.21
14.22 Preferred Stock..
14.23 Common Stock..............

14.24 Short-Term Investments............
14.25 Mortgage Loans on Real EState...........ccovevruiiiieiiseesecee et
T4.26  All ORI ...ttt bbbt $ o 24,467 427
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)... 42,999,947
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above......

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

..................... 22,409,916

...32,840,978

€ P P P P P PP

Yes[ ] No [X]

Yes[ ] No[ 1]

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

Yes [ X] No[ 1]

1 2

Name of Custodian(s) Custodian Address
Bank of New York 101 Barclay Street, New York, NY 10286
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
J.P. Morgan Clearing Corp. 3 Chase Metrotech Center, Brooklyn, NY 11245
Frost National Bank San Antonio, TX
Goldman Sachs Execution & Clearing, LP 200 West Street, 2nd Floor, New York, NY 10282
Interactive Brokers 2 Pickwick Plaza, Greenwich, CT 06830
Charles Schwab 321 Townepark Circle, Louisville, KY 40243

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2

3

Name(s) Location(s) Complete Explanation(s)

16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4 If yes, give full and complete information relating thereto:

Yes|[ ] No [X]

1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address

Q08.1




Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company
PART 1 - INVESTMENT
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q08.2



Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

1. Report the statement value of mortgage loans at the end of this reporting period for the following categories:

1.1 Long-term mortgages in good standing Amount
14T FaIM MOMGAGES. ...ttt s ettt sttt s bbb bbbt b bbb bbb bbb bbb s s e s anees G
112 RESIHENTAI MOMGAGES. ... vurvurrereeeieeseieieeseie ettt s st 8 82822 AR R et bbbt en G 973,853
113 COMMETCIAI MOMGAGES. ... verveveveiiieeisiiseteise ettt bbbt bbb bbb s b8 s b s s b8R8 8t s s n sttt B 22,754,031
114 Total MOrtgages iN GOOA STANAING. .........evurrreiereieeeireieiei ettt s e f s b8 s sttt L T 23,727,884
1.2 Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With FESIUCIUTE TEIMS........c.. ittt bbbttt G 8,380,892
1.3 Long-term mortgage loans upon which interest is overdue more than three months
1,31 FaIM MOMGAQES. ... .ot s et s et b bbb bbb bbb bbb bbb bbb bbb s B
1,32 RESIAENHAI MOMGAGES. ..vurvrvrieririrrireiiseesie ettt s st s e b £ 8RR s st G
1.33  Commercial mortgages. B, 5,689,198
1.34  Total mortgages with interest overdue more than three months... TS 5,689,198
1.4 Long-term mortgage loans in process of foreclosure
141 FaIM MOMGAGES........eeeeeeeeeeeeeee et et s e s s e s s e s s s s s bbb s s e s s bbb bbb bbb s s ee s bbb ee s s aeesseesans s aneen e
L ST 10 LYoo o oo <Y OO G
143 COMMEICIAl MOMGAGES. ... vervveeveieieeiseisiieiseiss et ss ettt s bbb b2 b a8 s s b4+t s b s 1At bbb bbbt bbbt G 11,527,163
144 Total MOrtgages in PrOCESS OF fOMBCIOSUNE...........crururrereierieeieie ettt ss s s see st s s s s E et s e s bbbt ent s L T 11,527,163
1.5 Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) ..ot S 49,325,137

1.6 Long-term mortgages foreclosed, properties transferred to real estate in current quarter

RO U 111070 o 1T JOU TR G s
1,62 RESIABNIAI MOMGAQES. .......voevveieeciee ettt sttt see sttt s e s s s e et s s b s s s s b s b s b s s s b s b s b s b s b s s b e e b s e b s be e be b e e be e B
1,63 COMMEICIAI MOMJAGES. ..vevvovvererriseiseiiesssreseesessesese e s ssesssssse e st st s s ss st ess s s s s £ eSS s eS8 RS e s R s en b s st

629,932

1.64  Total mortgages foreclosed and transferred to real estate

2. Operating Percentages:
2.1 A&H loss percent

629,932

2.2 A&H cost containment percent

2.3 A&H expense percent excluding cost containment expenses

31 Yes[ ]
3.2 G
3.3 Yes[ ]

34 Ifyes, please provide the balance of the funds administered as of the reporting date.

Qo9
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULET - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

Direct Business Only

Life Contracts

2

Life Insurance
Premiums

3

Annuity
Considerations

4
Accident and Health
Insurance Premiums,

Including Policy, Mem-

bership and Other Fees

5

Other
Considerations

6

Total

Columns
2 through 5

Deposit-Type
Contracts

©oNOORWN =

Arizona....
Arkansas.
California.
Colorado.....
Connecticut.
DEIAWAIE. ...t
District of Columbia
Florida.................

Georgia...

MarYIaNd.......c.cvcveieiiesiee e
MaSSAChUSES. ..o s
Michigan......
Minnesota .
MISSISSIPPI. . vreoeeereererersiseeseneeseeseseeseeseeseseese e sessssesseesnsenses
MISSOUII.....veveveceeiieie ettt
Montana..
Nebraska.

New Hampshire...
New Jersey.....

Rhode Island...
South Carolina
South Dakota..

Vermont..
VIPGINIA. oo
WaShiNGON.......c.euirrirree e
West Virginia... .
Wisconsin....
WYOMING. ...ttt

AMENCAN SAMOA........coucveereriericieieieiesie st

US Virgin Islands........
Northern Mariana Islands

Aggregate Other Alien.
Subtotal
Reporting entity contributions for employee benefit plans...
Dividends or refunds applied to purchase paid-up

additions and aNNUILIES...........ccreeereircneeseese e

Dividends or refunds applied to shorten endowment or

premium paying PErOQ........coveevricrereeieerssereess e

Premium or annuity considerations waived under disability

or other contract ProviSioNS............cceerereeieerierreereeeeseeeeenes

Aggregate other amounts not allocable by State
Totals (Direct BUSINESS)........ocverrerrerrernerrennenens
Plus Reinsurance Assumed
Totals (All Business).......
Less Reinsurance Ceded....

..8,859,878

....30,430 |..

9,350,087
2,701,045

6,649,042

5899

Summary of remaining write-ins for line 58 from overflow page...

Total (Lines 5801 thru 5803 plus 5898) (Line 58 aboVe).............. 1o

9401.

9498
9499.

Summary of remaining write-ins for line 94 from overflow page...
Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

.0

0.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG ( ) - Registered - Non domiciled RRGS (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(a)

Insert the number of L responses except for Canada and Other Alien.
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

y

64.00%

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON

77.00%

First Southern Funding, LLC

st South(eFrggla)\ncorp, [nct First Southern Holdings, LLC (FSF)
————99.00% ——p»| (FSH) [——1.00 % —————
61-1129777 KY Fil=18B198 ey 61-1233349 KY
T T
100.00% 39.00%
h 4 h 4
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
T
100.00%
A 4
Universal Guaranty Life
Insurance Company
(UG)
70130
100.00% 100.00% 100.00% 100.00% 67.74% 31»0727974‘ Ol 100.00% 74.12% 66.67% 50.00% 49.85%
100.00%
v
Cumberland Woodlands, LLC Stanford Wilderness Road, LLC Imperial Plan, Inc HPG Acquisitions, LLC RLF Lexington Properties, LLC
(CW) (SWR) (Imperial Plan) (HPG) (Lexington)
26-1700910 KY 20-3705703 KY 76-0293391 TX 20-5638300 TX 20-5935357 co
Collier Beach, LLC Dearborn County, Indiana, LLC Northwest Florida Sand Lake, LLC Sun Valley Homes (AZ), LLC TL Miami Investco, LLC
Of Okaloosa Holding, LLC (Sand Lake) (Sun Valley)
45-2035659 SC 46-0566535 IN 46-1245292 FL 20-4148401 FL 27-0660712 AZ 27-4404538 DE
106 00% 100 (|)0° [
. o .00% 52.43%
A 4
UG Acquisitions, LLC UTG Avalon, LLC Wingate of St Johns
Holding, LLC
46-1235872 FL

45-3274236 DE

45-4146206 FL




statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (US.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
B1-T129777 | oo | e [ First Southern Bancorp, INC.........cccoueveeieniveneinnnns Jesse T. COrTell......oeviereeesieeseeseeis Ownership......... | ..... 64.000 |JeSSE T. COMEll......ucvveiirerreieireieieieisieieessesnies | reveniennens
. |61-1233349 First Southern Funding, LLC Jesse T. Correll . | Ownership......... | ..... 77.000 |Jesse T. Correll
61-1396135 . | First Southern Holdings, LLC... First Southern Bancorp, Inc. . | Ownership B 99.000 |Jesse T. Correll..
... |61-0290000 First Southern National Bank First Southern Bancorp, INC.........ccoevvververeiennns Ownership......... ...100.000 |Jesse T. Correll
. 120-2907892 | .......coovevne. 0000832480 | Over the counter |UTG, INC.........cvveereiiiieecceeeeeee e First Southern Holdings, LLC... Ownership......... | ..... 39.000 |Jesse T. Correll
31-0727974 | ... . | Universal Guaranty Life Insurance Co. JUTG, INCeiiccee Ownership ...100.000 |Jesse T. Correll..
... | 76-0293391 Imperial Plan, INC........cccoouieieierinieeseieseeins Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. Correll
. |45-2035659 Collier Beach, LLC.......c.ccoeuvvvrererieieeeseeaes Universal Guaranty Life Insurance Co Ownership......... ...100.000 |Jesse T. Correll
26-1700910 | ... . | Cumberland Woodlands, LLC.. Universal Guaranty Life Insurance Co. Ownership ...100.000 |Jesse T. Correll..
... |46-0566535 Dearborn County, Indiana, LLC...........cccecrevrrvennee. Universal Guaranty Life Insurance Co Ownership......... ...100.000 |Jesse T. Correll
2 120-3705703 | ... e | v Stanford Wilderness Road, LLC.............ccccccvvvrunnee Universal Guaranty Life Insurance Co. Ownership......... ...100.000 |Jesse T. Correll
20-5638300 | ... . |HPG Acquisitions, LLC..... Universal Guaranty Life Insurance Co. Ownership......... | ... 74.120 |Jesse T. Correll..
... | 20-5935357 RLF Lexington Properties, LLC.... Universal Guaranty Life Insurance Co. Ownership......... | ..... 50.000 |Jesse T. Correll
voer [ 481245292 | ..o | e [ Northwest Florida of Okaloosa Holding, LLC.......... | 5 I DS..coiein Universal Guaranty Life Insurance Co................ Ownership......... | ... 67.740 [Jesse T. COrrell......cccoueeieeneeeniesseeenniens [ ceeiiienns
1 20-41484071 | ..o e | e Sand Lake, LLC......ccoevviericeeeerce s | I DS Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. COrTell........cueueirieeirieieirieieirieiesieieies | eerenenenns
27-0660712 | ..o | e [ Sun Valley Homes (AZ), LLC........cccocoveurivirerninenne AL [D1S S Universal Guaranty Life Insurance Co................ Ownership......... | ..... 66.670 |JesSe T. COrrell.......creivrerrecreinireieircrieieineie | ereveinenns
voer | 27-B404538 | ... | e [ TL Miami Investco, LLC.........cceoveveriieciecieeinns | I DS..oiein Universal Guaranty Life Insurance Co................ Ownership......... | ..... 50.000 |Jesse T. COrrell........covruevrrerrnirieerieieerieninns | cereeeninns
vevveenenennees |45-32T4236 [ oo [ | e UG Acquisitions, LLC.........coveeererreerniercerrcininnnns DE............ [D1S S Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |JesSe T. COrrell.......cvurerivrerereieinieieirereieieineens | ereerernenns
.................................................................................... 45-4146206 | .....ovovereerens | creerrereneens [ cvvveniienencinnees [UTG AvValON, LLC....ovvvvcivcincevcincviesencsiienene | Lo | DS..e..eo... | Universal Guaranty Life Insurance Co................ |Ownership......... | ...100.000 |Jesse T. COMell.........ccouremnrerierinnmneneneniees | veereeneneens
.................................................................................... 46-1235872 | ...ovovvvvvees | v | o | Wingate of St Johns Holding, LLC......................... [FL............. | DS................ | Universal Guaranty Life Insurance Co................ |Ownership......... | .....52.430 | Jesse T. COMTell.........c.ccoourrrriirrrrrinreniniinns | cerieninenne




Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
3. Wil the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? SEE EXPLANATION
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? SEE EXPLANATION
5. Wil the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? SEE EXPLANATION
6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? SEE EXPLANATION
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? SEE EXPLANATION

Explanations:

1. This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.

N o ok wbd

Bar Code:

AP0 0 R AL OO A0 0 00 ARRC L o
* 7 013020124 900000 3 = * 7 013 020124470000 3 =
AP0 RV LA AR AR R R URER LA o
* 7 01 3020123650000 3 = * 7 01 3 02 012 448 00O0O0 3 =«
AP0 R ORI LA O o AR EEARRC A SRR o
* 7 013 0201244520000 3 = *» 7 01 3 02 0124490000 3 =
AR EEAREC MR EARELA AL o

* 7 013 020124460000 3 =
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company
Overflow Page for Write-Ins

NONE
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PHOK YBAI..........c.ccieiieiiiecieieee ettt enes | snsesessssesessssssesasassenas 14,106,556 | ..oovovvvereiieiiei 18,813,670
2. Cost of acquired:
2.1 Actual cost at time of acquisition , 3,928,645
2.2 Additional investment made after acquisition. 351,082
3. Current year Change iN BNCUMDIANCES...........cccuuevivirereieteeeetesee e ssee ettt st s s st se s sss s s b st es e st esssssssssaess | seessssssssssessssassessssasses e sssessesasssanss
4. Total gain (loss) on disposals............ .363,914
5. Deduct amounts received on disposals.............ccceureerierreininns
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment recognized
8. Deduct current YEar's ABPrECIAtION. ...........ccceuriiuciricreieiee sttt bbb st b bbb bbb b
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
10. Deduct total nonadmitted amounts
11, Statement value at end of current period (Line 9 MiNUS LINE 10)......uiuiiiiiiiiiiieiisiesssisresiesesssesssesssssssesessssessessssessenssssnses | avsesssssssessssssessessssenns 12,568,172 | oo 14,106,556
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOr YEaI............ccveveeeveeveieieiiesieeeiserenees | soevesesesssesssseessssneas 36,740,838 | ...cocveeceeeis 59,935,447
2. Cost of acquired:
2.1 Actual cost at time of acquisition ....23,013,365 6,673,601
2.2 Additional investment made after acquisition. .646,686 4,449,785
3. Capitalized deferred iNEIESt ANA OLNET...........c..c.iiivieicteie ettt s a s s st s s s ssssess | saesssssssassessssasses e sstessesassensessessssans | seebsssssesssssssessessssesses s ssses e sessenanns
4. Accrual of discount 1,900,252 | oo 4,209,424
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals.
7. Deduct amounts received on disposals ....12,781,816
8. Deduct amortization of premium and mortgage interest points and commitment fees 194,191
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized 185,
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-84+9-10)......... | ccoocvvivrieiirinnienennennnd9,325,134 | i 36,740,838
12. Total valuation allowance
13. Subtotal (Line 11 plus Line 12)
14. Deduct total nonadmitted amounts
15. Statement value at end of current period (Ling 13 MINUS LINE 14).......ccviiviiiierieieceiesiesissssiesissesssssaesessssssssssssssssssesss | svesisssssesnssssessssnsones 49,325,134 | oo 36,740,838
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOT YEAI..........cvcvieiieiiciiieie ettt ss s sntessens | ssevssessessesssssssesssaneas 37,965,715 | oo 19,506,408
2. Cost of acquired:
2.1 Actual cost at time of acquisition................ ..1,654,154 ..21,263,198
2.2 Additional investment made after acquisition. ..3,860,703 2,114,029
3. Capitalized deferred INErESt ANA ONEN...........ccviiviice ettt bbb e ae st ssses | s1etebessesesessssebes st et essssese b ssebesssnaass | nebesesssebessssesesssseseb s e tet s snsebenanseaas
4. Accrual of discount...........ccoeveirererrirrinnnes ree | s
5. Unrealized valuation increase (decrease). 977,298
6. Total gain (loss) on disposals................... .1,748,780 496,908
7. Deduct amounts received on disposals. ..8,728,346 5,156,233
8. Deduct amortization of premium and AEPIECIAHON............cceviiiieieieieie ettt s bbb ssesas | s2essessssssses s s st s e b st es e sassensessesnsns | saebassssessesssbesses et en s s b s b s b b sans
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other than temporary impairment recognized 895,219
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10) ....37,478,304 37,965,715
12.  Deduct total nonadmitted amounts 566,972 566,972
13. Statement value at end of current period (Line 11 minus Line 12) ....36,911,332 37,398,743
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 132,504,748 204,304,074
2. Cost of bonds and stocks acquired 170,925,089
3. ACCTUAN OF QISCOUNL........ouiviieiictiieict ettt bbb sttt bbbt s bbb ettt 36,434
4. Unrealized valuation increase (decrease)
5. Total gain (I0SS) ON QISPOSAIS.........cccvivieiiiriciiieiicieteie ettt bbb b se bbb ssesssssssensesnns | svtessssestessesssensessssansans 8,892,883
6. Deduct consideration for bonds and Stocks ISPOSEA Of...........ccuiveieieiiieiees ettt sens ...94,772,295
7. Deduct amortization of premium
8. Total foreign exchange change in book/adjuStEd CAMMYING VAIUE...........c.cveviveieeiereee ettt st ssans | seessesssssssesssssssesesssbessesssssssssssssnsans | seessssssssssssssessessssasses s sassessesensasanns
9. Deduct current year's other than temporary impairment recognized..... tees | et
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9). ..217,763,092 132,504,748
11, Deduct total nonadmitted @amMOUNES...........ccvurveieiiinieieieseess s cee | et nns
12. Statement value at end of current period (Ling 10 MIiNUS LN 11).... v eens 217,763,092 | ..o 132,504,748




statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20ISO

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

ClASS 1 (8)-vvvvrueressaeresssensssresesssesssseesessssesssnesssssesssssesssssssesssssssssssssssssssssssssnsssss | sessssssmssssnsssssssnnees 53,881,290 | ..ooovrveerrrrrririrenens 33,405,192 | coooorerreenrrerreeeens 1,290,444 | oo 6,840 | .ovooerrerrerririneen 69,115,951 | .eoorrveererrrirsrneens 53,881,290 | ..voourveerrerrerineens 86,002,878 | ...ooovmrerrrrerrreeeineeneseneeeenns
2. ClASS 2 (B)eerrureersmreressmeeessseessssesessseesssssesssssesesss s sssssesss st sesss st snesssennsses | sessssssssssnessssannees 72,139,355 | .oovrverreceenerenieeeeens 97,996 | ..o 2,053,375 | cooverrreernereiinenens 3,570,263 | oveeorrverrrierenns 48,562,506 | .....ovverrrriirneees 72,139,355 | oo 73,754,239 | oooooorveeeeeieeeceeeeeesseneeenns
3. CASS 3 () eerrurreerrerersrresineess st ssess sttt snes ettt ennssts | srssssnsssssnessstnnees 24,333,249 | ..ooooreeeeeseee e | eerenesssnnssesnsesens 2,973,567 | .ovveereereerinereernnns (4,840,281) | covoovnreerrrrerineens 24,633,543 | ..o 24,333,249 | ..o 16,519,407 | .ooomrveereeeerrereeessneeesnenessnnes
A, CIASS 4 (B).rruvveremreessrriessneessseesessssessssesss sttt ness s | Hessessst et nnnst e 7,500,463 | .ooooonnreernreerrreeennne 380,790 | .vveererernrrernees 2,376,041 | coveoereernneeereneeeennne 830,617 | ovveerrerererrrernned 6,788,976 | ..oeovrveererrrirrneens 7,500,463 | oovvoorerernrrerineend 6,135,829 | ..eorvevrrreeneerisneesreesessneens
Lo 0= 1 - OO STPUURTN USRS 273,914 | oo | s 388,673 | .o 377,499 | .o 273914 | oo 273,914 | oo 262,740 | oo
B ClASS B (B)..vrerererrereereerreireisresseseeeeessees e ssess st st ss ettt ntensesnes | seiesrenssne et essanenena 1,149,006 | ..o 238,614 | ..o | e 99,242 | .o 1,149,006 | ..o 1,149,006 | oo 1,486,862 | ...oooeiiiiiise e
7. TOMIBONGS. ..ottt sessssnenns | esssensssssesesnesnens 159,277,277 | oo 34,122,592 | ..o 9,082,100 | ..ooovrvererrereeercinenns (ISR 710) | [ 150,523,896 | ...ccoervvvrrrrrennee 159,277,277 | oo 184,161,949 | .o 0

PREFERRED STOCK
8. ClASS Tuuveeeeeesseererieeet sttt nennnns | sereseneent st 11,535,013 | coovoooeerireereerneenns 1,787,272 | coooeeeeereseeeisesessesessnees | eevesssessssnesesssssenes (8,335,536) | ..vvvvuveerrrririeeeens 3,200,000 | .cvvooouveerrrriries 11,535,013 | ooveeoereireriereen 4,986,749 | ..oooorvvvrrrrineeeens 3,200,000
0. ClASS 2.t | eebe R E Rttt b Rk R s Reens | et et bbb bbbkt ens | st s bbb bbb iR es | HieeReee R bR e bbb et R bbb iRt e | £rete et L bbb ee | HieeR iR iRt | Heeei bbb | Hie bbb
10, CIASS B..orurverueeeessereessseeesseeeessseess st sss st sss st s st nnnes | eeessssneesssnensst e 4,000,000 | eveereoveerneeeeseeeeseeeeessneessss [ orreessssesesseee s esesssssesssssnssses | sneeesssisssss st sesss st ennses | seesssssesessssnesesssnees 4,979,290 | .ooooorveereriirreeees 4,000,000 | ..ooooveerrnererineeeens 4,000,000 | .oooooomveerrnrierieeees 4,801,450
11, CIASS 4..oreeeeeeeesseeeesseeess st ees et eS8 8858 E R85 RS | £88 8RR R R RS R R RSeS| HERE AR RS AR R R RSeS| SeERE R AR eRE e ee s sR R | HeeeRsneees s rees s st st eenssta | sesssennsstsenesss et 979,290 | cvvevumeeerreeresseeessneeeessseesssnes | sesesssssessseessssssssssenesssssssstiens | sessessssssnesssnessssnnens 801,450
12, CIASS B.evrvveeumeeessaeeesseeeessseeesseeeess st ss 888 R8RSR 8RR £8S | £EE 81 R £ R R | H5RE SRR R R | SeeRE e Rt s et rnns R | Shsseenss et eestens 8,323,763 | ..uueeerrererernreeessneeessseesssnenens | rsneessssesssssessssessss st eneses | seeessssesessssesssssnens R (X O
13, ClASS Btttk | 8 SEEE LS E bttt et | HEneRt Rt seREsenE st Rt et ek enE et s | £EeeeEeeEeeE et eeEeeeE s st e tenetee | fEeLteLEeLEeeEeeE e eeE et seRtnentne | £EteeEeeeRE R R R R nEsentsentsent e | fhfeeEt et eeE ettt | chbeeRtnent et ettt sttt | chbentenE ettt
14, Total Preferred StOCK..........vrriererircirrireieceneise et sssssessesssssnsnes | sesssssssssssssssssennes 15,535,013 | .o 1,787,272 | oo {0 (N NAE)] F— 9,158,580 | ..o 15,535,013 | oo, 17,310,512 | oo 8,802,900
15, Total Bonds and Preferred StOCK.........oowerirnrinreeinrcinsise s isesesesetseesssenes | sesessesssenssessnnens 174,812,290 | oo 35,909,864 | ...oovverieeireieins 9,082,100 | ..veoveveerrereeereinenns (TR [ — 159,682,476 | ....oovvvevvrerrnnes 174,812,290 | .o 201,472,461 | oo 8,802,900

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC18§.......... 0; NAIC2S..... 0; NAIC3S.... 0; NAIC4S.... 0; NAIC5S........ 0; NAIC6S........ 0.




Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999. TOtalS.......coereererrerieireeiieieies | evvreieriesessessee e 2,692,889 |....cccoene. XXX oo [ v 2,692,889 | ...covevcreieeeee e 214 | o

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 OF PHIOT YEAI.........cuu ettt et nt st snsess | sebsessessesteseessessesssesanes 2,401,943 | oo 708,203
2. Cost of short-term iNVESIMENES ACUINEM. ..........ccvviveieeicreieicteee ettt s s ses s sassssasssenes | svsesssssssessssissessesessansnes 5,139,175 | oo 3,036,803
30 ACCTUAL OF BISCOUNL........oveeieieiere bbb bbb bbbt | Hebbee bbb | etbb bbb
4. Unrealized valuation INCrEASE (HECTEASE)..........wururrurrierereisreseissesseeisessssesessesssssssssse st esssesssessesse st esssessessessessasssessestesssessnsss | sesessessessassssssessssssnnssessessassssssnssans | sesessassusssessnssasssnssessessasssssnssassnsans
5. Total gain (I0SS) ON QISPOSAIS...........ccovuiviiieiteiiiicieiiete ettt ettt s bbb bbb bbbt ea s ssaebebsssesessnaass | s1esebassesessssesassssebesssesebssebessssnaass | nebesssnsebessesesesss et ebssebes s et b nantenas
6. Deduct consideration reCeived 0N QISPOSAIS.............ccueviviuiieeicisiieic ettt bbbt sssessessntens | svtessssestesses s sen s snaad 4,848,229 | oo 1,343,063
7. Deduct aMOrtiZation Of PIEMIUM...........cciiiiieeieiieree ettt et b st a e s st es st b s se s tssesassssssssessssnns | s2esssssssassessnsasseseesastessesassanssssessnsans | seebenssssssssssesses st enses e snses e bensasaes
8. Total foreign exchange change in book/adjuSted CATYING VAIUE...........c.cuiiiueiieiciiieie ettt ss s sssns | ahessesssssses et ssses s bes s s ssssessesnsans | ssebsssassessessssesses et enses e s st es st naans
9. Deduct current year's other than temporary impairMmeNt FECOGNIZEM. ..........ovueereuiirireirireirireieereieee st sssesses | eresssesesssssesssssssssessessssessssssssssessessns | cressnssssesssssssasssessssssessessssssesssssssns
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........cccceereriierriereieeericee e | et 2,692,889 | ..o 2,401,943
11. Deduct total NONAAMItIE BMOUNTS............cvurieiiiieiriirireii et nes | Sedbse ettt | nehbne s s n s
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....vcviiieiieiiciiiiesis st sisisssessssssesssssssssssssssssssesssssssenss | sssesssssssesssssssenssssessnsann 2,692,889 | ..ooovieeereans 2,401,943
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

10.
1.

3.1

3.2

3.3
41

4.2

43

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

Book/adjusted carrying value, December 31, prior year (Line 9, prior year) (1,325,058)
Cost paid/(consideration reCEIVEA) ON AUGIIONS. ........c..wurerurrireierieeireeeereeesee ettt ee et ss s b st s e s b2 E s8R E bbbttt 871,298
Unrealized ValUGtion INCIEASE (ECIBASE).........u.rvrrrrrerrerreseriessssseeseesessesseesessessssssessessessssssessessesssssssessssssssssessessasssnssessassasssnssessessossssssessassasssnssessessassssssessassnsnssnssnns (304,650)
Total gain (10SS) ON tErMINAtION FECOGNIZEM..........c..cviveiieiiiiieiicieie ettt ettt b s s b s st bbb bbb s s sttt bbb et enn s 2,477,447
Considerations received (Paid) ON tEIMINGLONS............cu ittt sstese et ees s see s s s s s e s £ R e n bbbt (979,117)
AAMOTHZALON. ... s
Adjustment to the book/adjusted Carrying Value 0f NEAGE IEM..........c. ittt bbb bbbt (1,462,266)
Total foreign exchange change in book/adjUStEA CAMTYING VAIUE..........c..cvuereririreiisriiirieiie sttt sttt sttt
Book/adjusted carrying value at end of current period (LINES 1+ 2+ 3+ 4 -5+ 64 7+ 8)...occiiieiiiiecsee ettt 1,235,887
DedUCE NONAAMILIE @SSELS..........oueveririieireireie ettt
Statement value at end of current period (Ling 9 MINUS LINE 10).........c..oiuiiiiiiiiiisii bbb 1,235,887
SCHEDULE DB - PART B - VERIFICATION
Futures Contracts
Book/adjusted carrying value, DECEMDEE 31, PIOT YBAT..........c.cuiveiiieiiieeete ettt et b e a bbb s e bbb bbb a s b s a bbb a bbb s n s s s snaebena
Net cash deposits (Section 1, Broker Name/Net Cash DEPOSItS FOOINOE)...........c.cviuiueiiiiiieieiciece ettt bbb
Change in variation Margin 0N OPEN CONMTACES...........curirrererrereireserseseiseisssesssssesessessssssess st ss st st s st en s ssessen s ess st nsses 343,908
Add:
Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus.............ccceeeevevriennne
3.22 Section 1, Column 17, Prior YEar.........cccuevveveveieeieresieeseeeseseieseas 0
Change in amount recognized:
3.23 Section 1, Column 16, current year to date minus...........ccccoererrrrrnnan
3.24 Section 1, Column 16, prior year 0 0
SUDLOtAI (LINE 3.1 MINUS LINE 3.2).......cuitiiteiiieeteieete ettt ettt b bbbt bbb b s e b s b b s et bbb s s s bR bbb s e b s bbb a et bbb b s b b s ae b s s st raes 343,908
Variation margin on terminated contracts during the YEar............ccccuevcueveieieciceeeeeee s 362,532
Less:
421 Amount used to adjust basis of hedged item............cccccovvvieviereirennen.
4.22 AMOUNE FECOGNIZEM........cvvrieeiiecieieiieisiee et 362,532 362,532
SUDLOLAI (LINE 4.1 MINUS LINE 4.2)...... vttt esse sttt a8 s e 28 se8es a8 8 e s e et b bbbttt 0
Dispositions gains (losses) on contracts terminated in prior year:
5.1 RBCOGNIZEA. .....eeuiveiieteieiitets ettt a s st s s s b2 st e s s s 8 s b s e s a2 e s A s e e A4 s s AR s e A s b AR s e A bR R AR bR R RS e AR ARttt sttt naen
5.2 Used to adjust Dasis Of NEAGEA IEMS.........c..cuiuiiiiciie ettt bbbttt b b s st s e bt b bbbt enns
Book/adjusted carrying value at end of current period (LINES 1+ 2+ 3.3 - 4.3 - 5.1 = 5.2) ...ttt sttt sttt 343,908
DedUCt NONAUMITEA @SSELS. ... s
Statement value at end of current Period (LINE 6 MINUS LINE 7)......c.ruu et ssessses ettt ss st s bbbt 343,908
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART C - SECTION 1

Replication (Synthetic Asset) Transactions Open as of Current Statement Date

Replicationd (Synthetic Asset) Transactions
3 4

Components of the Replication (Synthetic Asset) Transactions

2 5 6 7 8 Derivative Instruments Open Cash Instrument(s) Held
NAIC 9 10 11 12 13 14 15 16
Designation NAIC Desig.
or Other Notional Book/Adjusted Fair Effective | Maturity Book/Adjusted Fair or Other | Book/Adjusted Fair
Number Description Description Amount Carrying Value Value Date Date Description Carrying Value Value CUSIP Description Description | Carrying Value Value

NONE
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART C - SECTION 2

Reconciliation (Synthetic Asset) Transactions Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replication Number Total Replication Number Total Replication Number Total Replication Number Total Replication
of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value

Beginning Inventory..........cccccoceeeviievenne
Add: Opened or acquired transactions

Add: Increases in replication asset

statement Value..........c.vrvreieieeieeeseeesssseeins

Less: Closed O diSPOSEA Of rANSACHONS. ........c..vureruriierines | revrreirrieieineinsinsinees | ceeeseeissieessseessseessessssssssssssaness | sressssessssessessssssessassans | sessesssessessessssssessessasssssessessassnss | sessessessessassnsssessassnsss | steesssssessassssssssessassssssessassanssnssns | nessessessssnsssessassnnssnss | sessessessssssssmssesssssnssessassssssnssasss | seseesassessnssasssssnssesses | sessesssssssssssessassnessessssssnsnnssnes 0
Less: Positions disposed of for

falliNg EffECHVENESS CHILEIIA. ... .cvvveieeieieiecisceieieiis | et | rereinssesesssseees e sesessesesss | esseesssestesssssssessesnssns | eessssssessessssossessesssssssassessssassesess | sressessssessessessssessessesns | sessssessessesssssssessessssessessessnsessessns | assessssessessessnsessessesanss | oessssessessessssessessssessassesssssssesesse | sessessssesessessssassessesans | ossessesssssssessesessssessessessnsessesn 0
Less: Decreases in replication (synthetic

asset) transactions statement value.........coccvverisiennnns [ enrenens XXX eirerrenns [ errernisienesnsensssesssessesssessesnes | eovessens XXX rirrrrmrnens e | eonesnens D O OO RPRIRPRRN FSTOTOIO XXX oirrereriee [ evreierissessisssssierssssesssssessenses | aoseerenes XXX oieriein | et 0
ENAiNG INVENIOMY ... ssissssissiensenssssssenses | arsssesssssssessesssssnsenss {0 RN [0 P 0 ] oot [0 I L0 RO (] 0 ] oo [0 P [0 RO 0




Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company
SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN T4.......eoveieeeeeteeeee ettt ettt bttt s st bttt se st et s st et et ae b e s e st et e et e b s sn b et s snaebenaneeens 1,235,888

2. Part B, SECHON 1, COIUMN T4.......omieeeeceeeeee ettt ettt bbb s sttt ettt bt s b se st ne st sn e 343,908

3. TOLAI (LINE T PIUS LINE 2)....uviviieiiteieictie ettt sttt s s 2848t 4 b3 s s b8 n bbbt b bt e bt 1,579,796

4. Pt D, COIUMN 5.ttt s8££t 10,293,813

5. PAIED, COIUMN B....occovovireieneiesiecissises s (8,714,017)

6. Total (LiNe 3 MINUS LINE 4 MINUS LINE 5).......cuiiuiurireiuiieeireiseiseetseteesess et eesesse s ees et sse et ees et se £ e84 8 o842 E e £ E £ E e b s E bR bbbt nben et nr s (0)

Fair Value Check

7. Part A, SECHON 1, COIUMN 6.ttt bbb 1,235,888

8. Part B, SECHON 1, COIUMN 3. ..ottt stttk s ettt (245,034)

9. TOAI (LINE 7 PIUS LINE 8)....evvieieeiiceeieiieete ettt a bbbt bbb bbb s b se bbb s b e R b b s et b s s b st e bbb e s bbb s et bR bt s bbb st e b b e st b s s b et s bt nanteeas 990,854

10, Pt D, COIUMN B....ooovoreeireses sttt 888888848 9,999,342

11, PaED, COIUMN Gucoi it (9,008,488)

12, Total (Line 9 MINUS LINE 10 MINUS LINE 11).....uiueiiiiieieicieie ettt ettt s bbb s b8 bbb bbb s bbb sttt (0)
Potential Exposure Check

13, Part A, SECHON 1, COUMN 27 ... bbb

14, Part B, SECHON 1, COIUMN 9.ttt ettt ettt ettt ettt ettt ettt ettt ettt et et ee et et et et et et et et et et et en et et et et et et et et et et et et et esen et et et anensnina 223,392

15, PaMt D, COIUMN 1.t

16.  Total (Line 13 PIUS LiNE 14 MINUS LINE 15)......uevueiiieiieiietisieieteissie ettt s bttt s s b8 dsebes ARt E bbb st n b bt 223,392
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Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Book/adjusted carrying value, December 31 Of Prior YEa...........ccceveuiveieicieieice et nen

. Cost of cash eqUIVAIENES ACQUITEM............vururirerirririreeeeis sttt

. ACCIUAL O QISCOUNL........vuvieieictcc ettt bbbt st

. Unrealized valuation iNCrease (ABCTBASE)...........cvvuveiviuiieieieiese ettt bbbt

. Deduct consideration received 0N diSPOSAIS............cueueiiirieiiieieieisieiessseess et

. Deduct amortization Of PrEMIUM............ccueviieicce ettt

. Total foreign exchange change in book/ adjusted carrying ValUe.............ccocueveevevrerererieereecseeseee s

. Deduct current year's other than temporary impairment reCognized...........cccoeveverinienineenseeseeee s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).......c.ccocovrminrurrrnrrnenerereinns

. Deduct total nonadmitted @MOUNTS............c.ceueiiieieicieie et nans

. Statement value at end of current period (Ling 10 MINUS LINE 11).....ciireiiiereiisieseieississieessisssesses s sessssensenaes

QsSi08
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

1 Location 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
110 Danville, Lancaster KY 4,490
110 Danville. Lancaster KY 36,277
110 Danville Lancaster KY. 450
Vero 18 Vero Beach FL 9,497
0199999. Totals 0 0 0 50,714
Acquired by Internal Transfer
Green Way Developers, Inc. Perry. GA ....07/16/2012 | Internal Transfer. 595,078
DiGiovanni, Mark F. Allentown PA ....09/12/2012 | Internal Transfer. 34,854
0299999. Totals 629,932 0 0 0
0399999. Totals 629,932 0 0 50,714
SCHEDULE A - PART 3
Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in BJ/A.CV. Change in Encumbrances Received Gain (Loss) Gain (Loss) Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) BJA.C.V. on Disposal During Year | onDisposal | on Disposal | on Disposal |Encumbrances Incurred
Property Disposed
Unity of Greater Cleveland..........cooouinnniiniinnscnneees Shaker Heights............... |OH |OB/1 7/2012| Stella of Shaker Heights, LLC......... | ccoouvennes 148,161 148,161 0 148,161 | ........ 217,267 69,106 69,106 | ..o | o 14,124
0199999, TOMAIS..........oovvvvoeievviereicsieiieesseieesssessse s ssssssss s s ses s ssses s s ssess s seessss s essssssessssessessnesens | cereseesiiins 148,161 0 148,161 0 0 0 0 0 148,161 | ......... 217,267 0 69,106 69,106 (V] I 14,124
0399999, TORAIS..........ovvvviierriieiriiesiriisi s | i 148,161 0 148,161 0 0 0 0 0 148,161 | ......... 217,267 | oo (I 69,106 | ......oc.. 69,106 | .ovvoorvrrrirrnan (VN 14,124
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

SCHEDULE B - PART 2

1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Mortgages in Good Standing
Commercial Mortgages - All Other
024F734......cooevnriririnns SEPAUL ..ottt MN.......... 12/28/2009.... | ..covovnene B.125 | oot | enineenas 57,101 | oo 4,410,000
024F830......comrvniriirirnnens MODII. ... 09/19/2012.... | covveeiinnininierississinninens | s 1,700,000 | oo | e s
0599999. Total - Mortgages in Good Standing - Commercial Mortgages - All Other XXX 1,700,000 LBTA0T | 4,410,000
0899999. Total - Mortgages in GOOT SEANGING. ......cueeruererieeteeis ettt ses ettt sttt sens | eees XXX 1,700,000 LBT0T | 4,410,000
Restructured Mortgages
Commercial Mortgages - All Other
300F067........oervrrrrrrirnenne TROMPO. ..ot OH 12/30/2000.... [ .oovereireiieiieeiiesiseiieriies | oeeiseeiies ettt ens | Hieebi et 3,000 | oo 2,000,000
300F086........ovvrerrriririnnas GIEENSDONO. ...ttt s GA 03/31/2010.... [ ccvvevrennes 3250 [ v | s 266 | s 3,219,232
1399999. Total - Restructured Mortgages - Commercial MOrtgages = All O, ... ..tttk ek essess bbbttt | cerenes XXX XXX s | s 0 | o s 3,266 [ 5,219,232
1699999. Total - RESIUCIUIEA MOMGAGTES. .......c..v.eecvvcecveiiceetet ettt ettt ettt s et e b s ecaeaes et et ebsassesassesesesssesesnsesesesse  4avassssessssssesssssessssnsesessassasassesesesssesansnsesesssns | ariesen XXX....... XXX e | e 0 | oo 3,266 | ..o 5,219,232
Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure
Commercial Mortgages - All Other
024F755.....coerieriririacinns MalVer......c.vvvreieiieirines PA 06/28/2010. B.000 | 1oieuiiieiirii s | e 42 .100,000
024F815......ooervrerirrircenne KINSAIE. ...ttt VA 09/28/2011. 3250 | vttt | sttt ssnens st s By OB | sevireneseees st st 2,534,000
024F816.........covvrreerrran. HAIMTISON. ..o OH 09/28/2011.... B.500 [ ..veirieriieire s | oo 2308 T | e 600,000
024F817...coiviviniriirisiinns CINCINNA. . OH 09/28/2011.... | covvvvrennee 6.250 [ 1veerierieni s | essensesnenssnesensssnsssnssensesssensssesssnssenssssensnne 10T | dennnnn e s 340,000
2199999. Total - Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure - Commercial Mortgages = All Other. ... | e XXX..oooo XXX s | s 0] e 210,930 | 3,574,000
2499999. Total - Mortgages with Overdue Interest over 90 Days, Not in ProCesS 0f FOrBLIOSUTE. ... ittt sttt ettt es sttt ens sttt ensenseennensensensnnns | eraces XXX....... XXX e | e [V I 210,930 [ 3,574,000
Mortgages in the Process of Foreclosure
Commercial Mortgages - All Other
024F769......c.ovvvriririrrinne ATENTOWN. ... PA 06/28/2010.... | .ccoouvveenee A.250 | oo | e B8O [ .vvvvererereeiei e 135,695
024F 718 COIUMDUS..... ettt OH 12/14/2009.... | ..covovnveee ATA4 | oo | e 29,051 | oo 4,440,000
024FT763......ooovrvrerirrircenne LENIGN TOWNSNIP.......oceveeaeieiiie it PA 06/28/2001.... 18.000 [ .oovvureeeerierrieeeiens st | eeenes .175,000
024F 774, AlENTOWN. ... PA. 06/28/2010. 4.250 .128,186
300F076.........orvrererriraene CINCINNALL... oo OH 12/30/2009.... 9800 | 1oveurirererirrirrierieri e | e 1084 | niii e 2,100,000
300F082......cccovvnrrririinns TOGUOP TOWNSIP. ..t NV 02/16/2010.... | ccvveevrennee 3250 [ e | s 27,014,350
2999999. Total - Mortgages in the Process of Foreclosure - Commercial MOrtgages = All OhEr. ..o ssissssssiies | asssssesssssesssssessesssssessssssnsssssessasssassessssssansns | coveres XXX XXX s | e [V I ...34,873 33,993,231
3299999. Total - Mortgages in the ProCESS Of FOMBCIOSUM. .. ... vttt etttk eeEseEseEE e E bbbttt | cerenes XXX....... XXX e | e [\ ...34,873 33,993,231
3399999, TOAI MOMGAYES. ........veveerreeeeeeaieeseieeieees sttt ees | eebeees b sttt | ereies XXX....... XXX e [ s 1,700,000 |....ccoeverneen. 106,170 | covooeevcriecreeeeeece s 47,196,463
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 Book Value/ 8 9 10 1 12 13 Book Value/

Recorded Current Year's Total Recorded

Investment Unrealized Current Other Than Capitalized Total Foreign Investment Foreign

Excluding Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total

Loan Date Disposal Accrued Interest Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

Mortgages Closed by Repayment
024F619....c.cvvivrvirennee, Lake Elsinore. (07 SRR IS 12/11/2009.... | 09/21/2012.... | oovoverrrrrerrrrnes 303,763 | .o | e 532,995 [ .o [ 532,995 | .o | e 825,260 | ..o 825,260 | ... | e | e 0
024F755.....comeienereriees Malvern........cccco. PA oo e 06/28/2010.... | 09/14/12012.... | cevooererrrrrircenns 15,354 [ ..o | e 15,7683 | veeeeereeeernenrsnines | oeeerseesseins 25,763 | e [ e 31,188 | 31,158 [ oo | e | e 0
024F759... Philadelphia.........c..oocneveiriniinnirns PA .| 06/28/2010.... [ 08/03/2012.... | . ...97,828 59,829 259,829 | [l 15T,927 | s 157,927 | oo | eevieeisseisssissssssienss | eveens 0
024F760... Phoenixville PA 06/28/2010.... | 08/14/2012.... | . ..133,412 126,477 126,477 258,911 258,911 0
024F826 Houston X 06/25/2012.... | 08/29/2012.... | . 0 11,178,365 1,178,365 0
300F076.....ccoovvenrrinries Cincinnati............. OH .112/30/2009.... | 07/23/2012.... ,523,072 194,191) ] ... (194,191) | 1,423,378 1,423,378 | .o [ | s 0
0199999. Total - Mortgages Closed by REPAYMENL.......cuiiiiiiis v ssesssssssnsssnsens | cesenssssessessens 2,073,429 | [ 540,873 0 [ 0 540,873 | ..o |, 3,874,999 | .o 3,874,999 |...... 0 [0 | e 0
Mortgages With Partial Repayments
024F575. Dallas L. ST D 06/07/2007..... | cvvoovveerierereee | e T437,989 [ oo | et | e | e 0 | oo | e 49,359 | .o 49,359 [ ..o | e | s 0
024F585........ocovvrrrerines Livingston L. S D 08/10/2007..... | ceveoevererereeerans [ eerireirseriineiiens 108,893 | ooouverererierirneirenes | cevreeiseissesissiieesienes | eevsessesss s ssssenes | seesesieesienes 0 ...403 A03 [ oo | e | s 0
024F587............. Monticello. 1S FPURTTR BTN 08/15/2007..... | ceveevvererierirene | vererereierienireenns 86,276 | ..ooverrercerrrinnrienins [ e | s | e, 0 | ceverererrnnrnerrerieees | verrereneseninneneensee030 [ rvverirriinnineiiennenB30 [ o [ | 0
024F588. Somerset KY o [ 08/14/2007..... | cevoevvererrerirens | eereerieeeieeireenns BA.554 | oo | e | s | s 0 e | e 1,239 [ 1,239 [ [ e | e 0
024F603... Nicholasville KY. .102/19/2008.... | .. 786,848 0 | cerreeererrnnrnererinees | eeveeenensnneennenenens3,083 [ 5,083 [ o [ e | e 0
024F606... Huntington....... 06/17/2008.... ..1,955,906 0 0
024F609. Phoenix 09/30/2009.... 28,973 ..28,087 ...28,087 0
024F613 Louisville. KY . 10/08/2008.... | c.oovvvereririieris | e 568,830 0 [ o | e TT8ABT | bl ATBBT | | | e 0
024F619.....covvrvrerierirnns Lake Elsinore. CA oo [ 1211172009.... | cooveeereererinens | e 303,763 | ..ocveerrreeereerenineen [ e [ e | e 0 | cerrrenenrnninererinees | crveeenensneenennsen 3,837 [ rvervriseriennnen 3,837 [ i [ e | e 0
024F620 Oakland CA e | 12/11/2009.... | covvvererieriirirens | e 507,162 | vevciieeeeeriinnieies | e | e | s 0 oo | e 8,189 8,189 [ e [ | e 0
024FB24........covovrrreris Wheeling .........cccouue. WV | e 12/1412000.... | cooocvereeniriinens | ceeereniseiseiiessessessees | e | e A93 | s | e | e 493 [ o |93 |93 | e | s 0
024FB30.....c..covverrerrirennees WickIiff........ovvees [0] - RSSOV 12/1412000.... | covvvererrriiriiens | e | s | e 143 | o s | s 1443 | o [ T3 | i LAA3 | i [ | 0
024F718. Columbus........cccerrvenes (0] ISR U 12/1412000.... | coovvvvernciienen | v 1,104,350 [ 1ooerneicincrierienines | eeeereesenienseniennies | orersensessens e | e 0 | eerernenrnninereninees | cevneerseesenennnnn 78,352 [ i 78,352 | i [ e | v 0
024F734............. St. Paul................ MN.cccre [ 12/28/12009.... | covoverervrirvirens | e 1,842,867 | oo e | e | s 0 oo | e 13,323 e 13,323 | e [ | e 0
024F737 ..o Birmingham...........cccovevnerenevneeeneens Y SN B 12/28/2000.... | coooevereerrriiens | e 824,565 | ..o [ e [ | e 0 | cerrerernerrnnnrnererinees | ernmeenensneennennenen8, 710 [, 710 | [ e | v 0
024F738......covvveiniininns Brunswick County.... NC .1 12/28/2009.... | .. 0 [ [ 20,025 020,025 | s | e | s 0
024F742 PEITY. oo GA 02/16/2010.... 0 0
024F748........covveverreris Lancaster. KY. .103/12/2010.... | .. 0 | o | e 11,228 [ 11,228 [ i [ s | e 0
024F777....cvuuee. AMIEY o PA oo e 06/28/2010.... 0 oo | eveveeeennesneeneeense3,800 | o 3,500 | oo | eeeneessieeeeeseesiens | v 0
024F778 AMIY o PA oo e 06/28/2010.... 0 | eevvereeeeeneenicsnsienes | cvverseneenreeeneeens3,885 [ o 5,885 [ o | eoenessiesseeniessinni | v 0
024F791...ooieicris Emmaus............. PA oo [ 06/28/2010.... 0 [ eooreeeeeeeeeeereeseeies | ereresesiessesisneeneeen 196 [ s 198 | s, | eeveeeeeessseesseniessnns | evvenes 0
024F793.....cvvrvverrerinns Emmaus............. PA oo e 06/28/2010.... 0 | cevrerenernnrnenneninees | crverenensneennneene LAT2 [ LAT2 [ e [ e | v 0
024F816 Harrison OH..oovvvvens [ 09/28/2011.... 0 [ eoeeeeeeeeeeeereneeies | eerereeeresesneeenne 8,980 [ iviiiiieinnenn8,940 | e | e | s 0
024F818......covrvrerierirnns Cincinnati............. OH..oovvveees [ e 09/28/2011..... | covoevveerierirens | s 359,004 | ..o [ [ s | . 0 | e | v 238 [ v 238 [ s [ | e 0
024F820 Guilford INGn | s 09/28/2011.... | ceveorvrerieriens [ e T11,262 | oo | ceeneeisesesissiessienes | eeviessessssesssssssnnes | sesssseessenes 0 2,353 002,353 [ e [ | e 0
024F824... Las Vegas NV. .| 04/24/2012.... | .. 0 38,780 38,780 | et | v eninnniens | e 0
024F828. Stone Mountain...........ccoeveeernrennnne GA 06/29/2012.... 0 22,394 22,394 0
300F029. Columbus.........coeveeenn. OH .1 12/30/2009.... | .. 65,474 0 [ [ ereseessesssesenes 5,303 | oo 5,303 | covererererierienninns | eeenieienenessnsesenes | e 0
300F031............. Columbus........ccccevvenes (0] ISR RN 12/30/2000.... | coovvervirriinnens | i 127,285 | cooovieeeeeierineinnnes | eevneeissinssiinsiessienes | eeviessessssssisssssssnnes | sessessesessienes 0 | eoreeeeneeeienieees | e L [ TAB6 | oo | cevererereeiseeesisnieens | e 0
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE B - PART 3

Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 Book Value/ 8 9 10 1 12 13 Book Value/
Recorded Current Year's Total Recorded
Investment Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Excluding Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Accrued Interest Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
300F032 Columbus........cccverrenns (0] ISP RN 12/30/2000.... | cvorevereerrrinens | v | e | e 1,863 [ coooeveirerierineiieenns [ e | e 1,863 [ oo [ e 1,863 [ .o 1,863 [ cooeeeereeernerieninenns [ e | e 0
ML-0218011...coocevrins Winchester. TN [ 12/30/2009.... [ covovvrrrirreriens | v 39,8171 | e [ e | e | ceesneenenennes 0 7120 720 | oo [ e | e 0
0299999. Total - Mortgages With Partial REpayMENtS. .....cciviins  covirrinniiieiissiseesseisserssne s snesseeens L A3716,191 [ [ 31,886 0 [ 231,886 |0 [ 578,112 | oo 578,112 | ...... {0 OOON o I [
Mortgages Transferred
024F742 PEITY. oot GA 02/16/2010.... | 07/16/2012.... | . ..600,000 0 ....595,078 ....595,078 0
024F T4, Allentown........c.ovevenn. PA 06/28/2010.... | 09/14/2012.... | . 0 34,854 .34,854 0
024F816 Harrison OH .109/28/2011.... | 08/02/2012.... | . 0 137,732 | v 137,732 | oot | eevieeeseeinssessssienns | eeenns 0
024F817....ovvrvverrerinns Cincinnati............. OH..oovvveves [ v 09/28/2011.... | 08/02/2012.... | .ovvovvveivrrereeen 9,988 | oo | ceviericiesissnenienes | cerieniee s | e 0 | o | e 100,161 | oo 100,161 | covvreerrierrrerierinees | verereeeseesseesserisssnens | eeeens 0
024F818......coovvvrerierins Cincinnati............. (0] ISR TN 09/28/2011.... | 08/02/2012.... | ceeouverrerinnrnee359,004 | civoiiiiiiiiierineirienes | ceererisenerissiessenes | sersesinees s enienes | seeseseessienes (VI SOOI IO 466,461 | ..ooovvererirns AB6,4687 | ..o | e | s 0
024F819. . Sunman INGnn | s 09/28/2011.... | 08/31/2012.... | covoovvvrnirennee TIT097 | i | e | coreneisssssnessnssensnnes | serssssesnienes {01 [NV IPRRROON 117,597 | oo 17,597 | i | cevinresenissssnsssnnnns | oo 0
0499999. Total - Mortgages TranSfeIred. ... ..o et (0 I IO 0 0. 0 o0 | e 1,451,883 | ....cccvvnee. 1,451,883 |...... 0 0 | 0
0599999, TOtal MOMGAGES. ........vvrevrrrercreririerieeseeisseeissinesine aoveriesesesessesssesssese s s esissssssessaes 7,060,493 [ (U [ 572,759 0. Y RN | I 5,904,994 | ......ccoovvrnnne 5,904,994 | ...... (V) [SOSTORROON | I IO 0
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CusIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Mineral Rights - Unaffiliated
Marcellus |, LLP. North Gauley. Marcellus |, LLP. 06/30/2011.... 2,250 113
Marcellus II, LLP. North Gauley.. Marcellus II, LLP 06/30/2011.... 34,212 9.5
Marcellus HBPI, LP. North Gauley.. .| Marcellus HBPI, LP 04/02/2012.... 207,000 18.0
0599999. Total - Mineral Rights - Unaffiliated 0 243,462 0 0 [ XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
[ UG Acquisitions, LLC [ Scotisdale [Az........| UG Acquisitions, LLC 08/01/2011.... 162,222 P T e 100.0
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 162,222 232,359 0 0 [.. XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
Dearborn County, Indiana, LLC Various IN, OH... | Mortgage loan foreclosure 08/31/2012.... 821,952 6,037 [ i | e | s 100.0
UTG Avalon, LLC St. Lucie COUNtY......vrrveveesrienierniens | UTG Avalon, LLC 04/06/2011.... 700,000 | ovvveoienrirnsnnnisenness | essesresssssnssssessessennees | s 100.0
1899999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated 821,952 706,037 0 0 |.. XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
[ Liano Music, LLC [ Nashville [TN......... | Llano Music, LLC 09122/2010.... 530,000
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated 0 530,000 0 0
3999999. Subtotal - Unaffiliated 162,222 1,005,821 0 0
4099999. Subtotal - Affiliated 821,952 706,037 0 0
4199999. Totals. 984,174 1,711,858 0 0
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUsIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ | Impairment Interest BJ/ACV Change in Encumbrances Gain (Loss) | Gain(Loss) | Gain(Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Oil and Gas Production Payments - Unaffiliated
[ SFF Royalty, LLC Abilene [1.... [Retum of Capital 0 142,186 0
0199999. Total - Oil and Gas Production Payments - Unaffiliated 0 0 0 0 0 0 0 0 ...142,186 0 0 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
Resource Land Fund lll, LLC.......ccccovvvevvervevivnrriiiinns Colorado Springs.............. CO... | Return of Capital 0 83,797 0
UG Acquisitions, LLC Scottsdale. AZ.... | Grand Central Apartments, LLC 0 31,562 [\ 18,438
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 0 0 0 0 0 0 0 0 ...115,359 0 0 (V) 18,438
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
Sun Valley Homes (AZ), LLC Phoenix AZ....| Sun Valley Homes (AZ), LLC. 0 232,000 0
Indar Jeet Kaur. Corcoran CA... | Indar Jeet Kaur, 0 138 0
1899999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated 0 0 0 0 0 0 0 0 232,138 0 0 0 0
3999999. Subtotal - Unaffiliated 0 0 0 0 0 0 0 0 257,545 0 0 0 | 18,438
4099999. Subtotal - Affiliated 0 0 0 0 0 0 0 0 232,138 0 0 0 0
4199999, Totals, 0 0 0 0 0 0 0 0 489,683 0 0 0 ...18,438
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Statement as of September 30, 2012 of the

Universal Guaranty Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
3133X0  PF 0| Federal HOME LOAN BaNK............cccooiuiuiiiiiicicie sttt ssenans | arvssansns ....08/31/2012 | Reinsurance Recapture 1,194,979 1,175,000 2,807 |1
3133X7 28 2| Federal HOME LOAN BaANK........c..ivirieireceieiisecesesesesesesessesssessssesssessssesssseeessessssssssssssssssssssssssssssssssssns. | onssssnes ....08/31/2012 | Reinsurance Recapture. 1,013,079 1,000,000 15,826 |1
3133XD 4P 3 |Federal Home Loan Bank ....08/31/2012 | Reinsurance Recapture 384,000 400,000 8,736 |1
3133XD VS 7 |Federal Home Loan Bank 08/31/2012 | Reinsurance Recapture. 1,565,584 1,550,000 18,083 |1
3134A4 VG 6 | Freddie Mac. ....08/31/2012 | Reinsurance Recapture 746,090 750,000 10,292 |1
31359M 4D 2 | FANNIE MBE......oceecieciiiiici b | seeieenies ....08/31/2012 | Reinsurance Recapture. 350,345 350,000 875 1
31359M  7X 5 FANNIE ME......oiiieiii bbb bbb | aetreneis ....08/31/2012 | Reinsurance Recapture 216,032 215,000 3,285 |1
31359M  UT 8| FANNIE MBE.......ceecieciieiiieie bbb | seesesssaes ....08/31/2012 | Reinsurance Recapture. 444,743 450,000 7,013 [1
B137EA AM 1| FIEAGIE MAC...........oveeveeveeieeseeeee st ssessessesses s essessnsssasssnns | cesseissens ....08/31/2012 | Reinsurance Recapture 300,454 300,000 625 |1
3137EA  BA 6| FTEATIE MAC....... oottt sniens | oerinnins ....08/31/2012 | Reinsurance Recapture. 613,633 600,000 8,883 |1
012828 KD 1| US TrEASUMY NOTE......ovvuuiiruiiesiieiesriee st sisse s sss bbbt | ensiinens ....08/31/2012 | Reinsurance Recapture. 504,419 500,000 635 |1
912828 LD 0| US TTEASUTY NOTE......cvvoueeereeersaiesseeesseeesseeessseesseessssesssesessseesssssssesssssesssssssss e sssses s sssssssssssssssssssssnsesssnses | osesssnnes ....08/31/2012 | Reinsurance Recapture. 1,054,509 1,000,000 2,826 (1
912828 LY 4|US Treasury Note. ....08/31/2012 | Reinsurance Recapture. 3,930,734 4,000,000 39,986 |1
912828 NH 9| US Treasury Note. 08/31/2012 | Reinsurance Recapture. 1,004,659 1,000,000 2,398 |1
912828 QN 3| US Treasury Note. ....08/31/2012 | Reinsurance Recapture. 1,001,892 1,000,000 9,256 |1
0599999. Total - Bonds - U.S. Government 14,325,152 14,290,000 131,526 |.......... P
Bonds - U.S. Special Revenue and Special A t
026709  AH - 8| AHT | 5. e bbbkt | eenienias ....08/31/2012 | Reinsurance Recapture 3,843 3,843 28 |1
B128H3 L5 8FG EOSTAB.........ooiiiiss s | nensseees ....08/31/2012 | Reinsurance Recapture. 35,892 35,633 148 |1
B128PK 2R 4| FG UOTIBA.......oooorvieeereeieseeeiisse s sssss s bbb | cesseiies ...08/31/2012 | Reinsurance Recapture. 192,237 192,040 800 |1
312905 RA 2| FHRMOT0 Huooooooeriieeiceseeise st sssse s esse sttt sssssensnnenns | vesssnees ....08/31/2012 | Reinsurance Recapture. 6,568 6,574 4111
31293E AF 7 |FGC18106 ...08/31/2012 | Reinsurance Recapture. 5,740 5,720 31 |1
31335H WK 5|FG C90650 08/31/2012 | Reinsurance Recapture. 37,356 37,010 154 (1
31371K 3D 1|FN 254696 ....08/31/2012 | Reinsurance Recapture. 80,297 79,248 363 |1
BIBTAL NE 5| FN 255718......ciiuuieieiimecesseeiseeessessssseesssesesssessssee s sss st ensssnns | nessinees ....08/31/2012 | Reinsurance Recapture. 109,954 113,067 471 |1
B1B7AM DT 1 FN 255814......oooiveiiriiseseisse s | sebiseenes ...08/31/2012 | Reinsurance Recapture. 306,979 307,937 1411 |1
B1B9TW  QC 8| FINBT9T5T..ooeeeireeisecereseseeessseeessesese et es s ses s8££t ensssens | nesssnees ....08/31/2012 | Reinsurance Recapture. 9,006 8,984 34 (1
31404 SF 0| FN 7B3818......coourveriueriesieesesssessessesessessssssssssessess st | sesiaeenes ...08/31/2012 | Reinsurance Recapture. 47,429 46,412 213 |1
31404V FC T FNTT9B63.........ocvveerueereesiorressssesesssssesesssssssssssssessssssssssssss e ssss s ssss s sssssssssssssssssssssssssssssnesssssssnenes | sesseeeses ...08/31/2012 | Reinsurance Recapture. 160,044 158,852 794 |1
B1406F  BF 7| FN B0B33B........ocouuurriumuereesimssissssessessssesssssssessssss sk | aessisins ....08/31/2012 | Reinsurance Recapture. 85,479 85,418 356 |1
B1407TM  XZ 3 FNBBB096.........ccvveermurreessaarressssessessssesesssssessssssassssssssesses s sttt nssssenns | cesesseenes ...08/31/2012 | Reinsurance Recapture. 216,489 215,310 987 |1
31407S JP 8|FN 839170, ....08/31/2012 | Reinsurance Recapture. 122,146 121,325 607 |1
31413M D6 1 |FN 949325 08/31/2012 | Reinsurance Recapture. 265,406 264,338 1,212 |1
31414C F8 6|FN 961991 ....08/31/2012 | Reinsurance Recapture. 709,255 712,958 2,971 |1
T6110W WE 2 | RASC 2004-K2 Al4.......cooiiiemiseiiessiesisssssessessssessessssssssssssssssss s sesnss s s ssenssses. | sessssenes ...08/31/2012 | Reinsurance Recapture. 97,996 98,239 342 |2
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 2,492,115 2,492,907 10,963 | .......... XXX oo
Bonds - Industrial and Miscell
00208 AE 8| ATP Oil & GaS COMPOAtION.........cururreerrsereresssaeesssssssssssssessssssesssssssessesssssssssssesssssssesssssssssssssssssssssssssssssnnes | sessessnes ...09/28/2012 | VARIOUS 238,614 1,032,000 6FE
038222 AD 7 | ApPlIEd MALEMAIS INC.......couuiereeriiriiriieeieicis st entens | fenbannias ....08/31/2012 | Reinsurance Recapture. 1,005,771 1,000,000 26,917 |1FE
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
079857 AH 1| BellSOUth Cap FUNGING........cvouuiviririrceimerisesisesessesisesesssesssesssssesssssessssessssssss s sssssesssss s ssssssssssssssssssns. | esssssees ....08/31/2012 | Reinsurance Recapture. 536,865 500,000 1,750 | 1FE
084664 AT 8| Berkshire HathaWay FiN...........c.cociuiuiiiiiiiecieiiees ettt snsnnins | ensisseas ....08/31/2012 | Reinsurance Recapture 700,170 700,000 4,338 | 1FE
191219 AP 9| COCA-COIA ENTEIPIISES. .....uveuureresreersressseessresseesssseessessssseessesesssess st s sesess st sssss s sessssssssesssssssnssssnns | seveseeees ....08/31/2012 | Reinsurance Recapture. 1,123,770 1,000,000 7,083 [1FE
263534 BS 7|E. | DuPont De Nemours. ....08/31/2012 | Reinsurance Recapture 166,051 166,000 1,061 | 1FE
341081 EN 3 |Florida Power & Light 08/31/2012 | Reinsurance Recapture. 500,885 500,000 2,021 | 1FE
448814 ED 1 |Hydro-Quebec. ....08/31/2012 | Reinsurance Recapture 1,005,805 1,000,000 6,667 | 1FE
464287 43 2 [ISHARES 20 + YEAI TIBASUMY......vvrurerraeesseessseeesseesssesssssesssssessssesssssessssessssssssssessssessssessssasesssasssssssssssssssssssane | sesssneees ....08/17/2012 | Charles Schwab Bluegra: 10,742 1
464287 24 2|iSHARES GS $ INVESIOPS COMPOTALION........vvvvureerrrrreeeeesssissseeeessseessssssssesssssssssssssssssssssssssssssssssssssssssssssss | seesssseees ....08/17/2012 | Charles Schwab Bluegrass. 64,713 1
464287 44 0 [iSHARES LEhMaN 7-10 YEAI TIASUIY........vverueeerreesseesseesseessssesssessssssssessssssssssssssssssssesssssssssssssssessssesssnses | sesssneees ....08/17/2012 | Charles Schwab Bluegra: 21,591 1
464287 45 7 [iSHARES TR Barclays BD 1-3 YT TIE.........cevvvvvurrereerssesissssesssssesssssssessssssssssssssessssssssesssssssesssssssesssssssnses | coseesssnes ....08/17/2012 | Charles Schwab Bluegrass 32,336 1
464287 17 6 [iSHARES TR Barclays TIPS BONG FUNG..........ccccrrurmreerreirneesneeesssesseesssssssssssssesssssssssssssessssssssssssssssssnnes | sesssneees ....08/17/2012 | Charles Schwab Bluegrass. 21,530 1
464288 51 3 [ISHARES TR- IBOXX § HIGH YIELD .....oorvvrirrirmmereismsessesissssessisssssssssssssssssssssssssessssssssssssssessessssssssses. | sossesssses ...07/16/2012 | Goldman Sachs. 380,790 4
494368 AX 1 [ KIMDEMY-CIArK COM......vvvuerveeereenreeseeesseeeesseessseesssesssassssssessssssssessssssssssssssessssssssssssssssssssesssssesssssssssnssssnssssns. | sesssneees ....08/31/2012 | Reinsurance Recapture. 499,420 500,000 1,111 | 1FE
629491 AA  9|NYSE Euronext. ....08/31/2012 | Reinsurance Recapture. 398,146 400,000 3,253 | 1FE
67021C AA 5[NSTAR Electric Co 08/31/2012 | Reinsurance Recapture. 400,010 400,000 7,367 |1FE
837004 BC 3| South Carolina Elec & Gas ....08/31/2012 | Reinsurance Recapture. 498,559 500,000 7,521 [1FE
921937 79 3| Vanguard BD IndeX FD INC-LONG TEIM.........vvuiimiemeeieiierieeieeieeiesiesississs s sssssesssssssnsensannes | oessesens ....08/31/2012 | Reinsurance Recapture. 1,332,106 1
921937 81 9| Vanguard Intermediate TEr Bd ETF........c.couriimrienieiesieisesiesisssssessssessssesssssessssssssesssesesssness | sossssenens ....08/31/2012 | Reinsurance Recapture. 1,333,113 1
921937 82 7| Vanguard Bond INdeX FUND SHOM............oiuiimiiiiieieiieeieeeessi s enssenssenes | eessesens ....08/17/2012 | Charles Schwab Bluegrass 21,593 1
921937 83 5| Vanguard Total Bond Market ETF ..o sesessssesssessssessssesssssessssssssssessssssss. | soseesnees ....08/31/2012 | Reinsurance Recapture. 1,333,807 1
921937 83 5| Vanguard Total Bond Market ETF ..o s sssssssesssssssssss s sssssssssssssssssssssessesss | seesssennes ...08/17/2012 | VARIOUS 2,154,823 1
3899999. Total - Bonds - Industrial & Miscellaneous 13,781,211 7,698,000 69,088 |.......... PO S
8399997. Total - Bonds - Part 3 30,598,478 24,480,907 211,577
8399999. Total - Bonds 30,598,478 24,480,907 211,577
Preferred Stocks - Industrial and Miscell
20269@ AA 0| Commonwealth BANCSNArES, INC...........vvemeermrremeesmeresseesessssesssessssessssessssssssssssssssesssssesssssssssessssssssssssssne. | sesssseees ....08/09/2012 | Commonwealth Bancshare: 174.000 131,022 1,000.00 P1vZ
B9321# 10 3| PBEX, LLC...ouirieuurieiissceeiisesiis st bbb | aesninie ...08/15/2012 | PBEX, LLC 1,406.250 1,406,250 1,000.00 P1vVZ
84612@ 10 2| SoVEreign's Capital, LP.........ocuuuirieiiiriieisissiiessiesssseseeesssss st sesssssss st ssssssenssssnsssssssssnssssnssssssssessssns | sesssseees ....08/30/2012 | Sovereign's Capital 250.000 250,000 1,000.00 P1vZ
8499999. Total - Preferred Stocks - Industrial & Miscellaneous. 1,787,272 XXX 0 ... D00 S
8999997. Total - Preferred Stocks - Part 3 1,787,272 XXX () PO
8999999. Total - Preferred Stocks. 1,787,272 XXX [V YO
Common Stocks - Industrial and Miscell
023477 30 0|AMEN PPTYS Inc ....09/19/2012 | Ameritrade. 35.000 19,190 XXX A
06741L 60 9|Barclays Bank PLC IPATH 07/25/2012 | Goldman Sachs. 1,774.000 100,071 XXX u
25154K 80 9|Deutsche BK AG London ....09/19/2012 | Goldman Sachs 8,000.000 304,950 XXX A
25179M XX 6 | DEBW LEAIMING.....eveuvreeeesseeiessareeessseessisssssesssss s st | sessseenes ...07/27/2012 | Dew Learning, LLC. 171,600.000 143,000 XXX \%
464287 16 8 [iSHARES DJ S€leCt DIV FDSEIECE DIV.....vvvreuurrersasreessssesessssssessssssssssssessssssssesssssssssssssssssssssesssssssssssssnnes | sosseseeses ....08/17/2012 | Charles Schwab Bluegrass 332.000 19,195 XXX |
464287 23 4 [iSHARES MSCIEMRG MKT F........cvvuirmriieicrrismmessesssnessessssessssssesssssssesssssssesssssssessssssssssssssesssssssssssses. | cossesssees ...08/17/2012 | Charles Schwab Bluegrass 297.000 11,992 XXX u
464286 66 5 |iSHARES MSCI PaC EX JAPNPACITIC......oovvvvvvveeeereeeeeeeeeesesssssssssss s | cosesesnees ....08/17/2012 | Charles Schwab Bluegrass 274.000 11,989 XXX 1
464288 68 7 [ISHARES S&P U S PFD FUNUSEP.........ovuuurrreeemrresisseresisssessissessssssssesisssssssssessssssssssssssesssssssssssssnsesses | ossesssses ...08/17/2012 | Charles Schwab Bluegrass 546.000 21,605 XXX u
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1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
70336T AC 8| Patriot COal COMPOTALION..........cuuveruirrerareraeresersssersseesssesessessssesssssessssessssesssesssssssssessss st essssessssesssssssssesnss | sesssssens ....07/10/2012 | Goldman Sachs 55,700.000 14,070 XXX u
73936B 40 8| Powershares DB Multi SECIOr POWET............c..riuuiiuiiuiiiiseiseississeiseesesssessessssses st sssssssssssasssnnss. | esssassens ....08/17/2012 | Charles Schwab Bluegrass 321.000 9,578 XXX |
73935A 10 4| Powershares QQQ TIUSE SET L....cuureureerrerereesereseeisesesssesssesessessssesesssess st sssssess s sssss s ssssessssssssnens | esesssnes ....08/17/2012 | Charles Schwab Bluegrass. 281.000 19,170 XXX |
81369Y 20 9| Sector SPDR Health Fund Shares. ...08/17/2012 | Charles Schwab Bluegrass 500.000 19,219 XXX 1
81369Y 30 8| Sector SPDR TR Con STPLSShare: 08/17/2012 | Charles Schwab Bluegra 534.000 19,164 XXX L
81369Y 88 6| Sector SPDR UTIL Select Shares ....08/17/2012 | Charles Schwab Bluegrass 518.000 19,217 XXX L
78463V 10 7 | SPDR Gold Trust SPDR GOld SRATES..........ccc.cuurveuummrrriearrrerisseeesisssessssssessssssessssssssssssessssssesssssesesssses. | wesseneeees ...08/17/2012 | Charles Schwab Bluegra 91.000 14,272 XXX L
78462F 10 3| SPDR S&P 500 ETF TR.....cuireuruurriissmreeesssessssssessssssessssssss st st ssssssss st ssssssesssssssesssssssssessssenss | aessessnes ...08/17/2012 | Charles Schwab Bluegrass 405.000 57,542 XXX 1
T8464A 41 T SPDR S&P 500 ETF......cvvieurreiiuireeiissessessssessssssesssssessssssssssssssesssssssssssssssessssssssssssssssssssssnesssssssesssssns | sessenseres ...09/19/2012 | Goldman Sachs. 5,000.000 737,100 XXX L
78467Y 10 7 | SPDR S&P MIdCAP 400 ETF.......ouvverueuriemsareessmsessesssesssssssesssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses | sesseseses ...08/17/2012 | Charles Schwab Bluegrass 108.000 19,195 XXX |
78464A 72 2| SPDR S&P PhaMaCEULICAIS. ........cveeuereeuerersreeseeesseeessessssesssessssesssssssssssssssssssssssssssesssassssssssssssssssssnssss. | sesssssnee ....08/17/2012 | Charles Schwab Bluegrass. 330.000 19,200 XXX 1
78464A 76 3| SPDR SPDR S&P DIVIAENT ETF.......ooovurvivririesisressiessessssessessssesssssssesssssssessssssssssssssssssssssesssssssesssssnss | sessnseses ...08/31/2012 | Reinsurance Recapture. 20,000.000 1,023,394 XXX A
922908 55 3| VaNdQUArA REIT.........coovveeuuureerimmereeseereeissserssssssesssssssessssssesssssssaessssssssssssssssssss s sssssssssssssessssssssssssssesses | sesseeeees ...08/17/2012 | Charles Schwab Bluegrass 362.000 23,963 XXX L
22542D 79 5| Velocityshares Daily Inverse VIX Short Term ETN.......cccoooviiiiimiiiiisiiissniisssssissssisssssssissssssssssssissnses | cossesseees ....07/25/2012 | Goldman Sachs. 3,410.000 40,044 XXX U
9099999. Total - Common Stocks - Industrial & Miscellaneous. 2,667,121 XXX 0
C on Stocks - Parent, Subsidiaries and Affiliates
85440# 10 5| Stanford Wilderness Road, LLC. | ........... I ...09/10/2012 | CAPITAL INFUSION 50,000 XXX U
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliates. 50,000 XXX 0
9799997. Total - Common Stocks - Part 3 2,717,121 XXX 0
9799999. Total - Common Stocks 2,117,121 XXX 0
9899999. Total - Preferred and Common Stocks 4,504,393 XXX 0
9999999. Total - Bonds, Preferred and Common Stocks. 35,102,871 XXX 211,577

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....6.
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 20 21 22
F 1 13 15 NAIC
0 Current Bond Desig-
r Prior Year Year's Total Book/ Interest/ nation
e Book/ Unrealized Other Than Foreign Adjusted Stock Stated or
i Number of Adjusted Valuation Temporary Exchange Carrying Dividends |Contractual| Market
CUSIP g | Disposal Shares of Carrying Increase/ Impairment Change in Value At Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Recognized B.JA.C.V. | Disposal Date During Year| Date (a)
Bonds - U.S. Political Subdivisions of States, Territories and Pc ions
49130P P4 0Kentucky Hsg Corp HSG ReV......couiiirniiineisisiiinniins | ..... |09l04/2012| CALLED @ 100.0000000.........cc. | covreerrnseesemsnnnennnns | evnrnnnnnn 10,000 [ v 10,000 | .ooovriens 10,000 | oo 10,000 [ v | e v |0 [ 10,000 [ .o [ o | evnnnienennd0 | i 605 [01/01/2037[ 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & POSSESSIONS........ccocovviiiiieiniersnonisnensnissnsnssmsnnnns | converenneens 10,0000 [ i 10,000 | .o 10,000 | .o 10,000 | .o 0 ] a0 i 0 0 10,000 | o0 | i | 0 605 |...... XXX... [.XXX....
Bonds - U.S. Special R and Special A t
31293E  AF 7| FG C18106.......oiveueiecreerieeiiesieeisessissssessssssensss | s 09/17/2012| PRINCIPAL RECEIPT.... 491 3 11/01/2028(1...
31335H WK 5[FG C0650..........cvumriiiieririiiiniieiiesieseiniinnis | s 09/17/2012| PRINCIPAL RECEIPT. 1,501 6 103/01/2023 1...
3128H3 L5 8[FGE9S748.......oieceeeicrerieeeriseesseissssesiennnn | oeees 09/17/2012| PRINCIPAL RECEIPT.... 885 4 104/01/20181...
3128PK 2R 4|FGJO7984........ooocicicieeiisnscssieiesenins | o 09/17/2012| PRINCIPAL RECEIPT, 1T | | e | 0| s 46 [06/01/2023(1...........
312905 RA  2|FHR1070H ST RTRSTOR O 09/17/2012| PRINCIPAL RECEIPT. 133 04/15/2021|1...........
3M1371K 3D 1| FN254696........ccoceieriereieinniseenissisessesssinens | e 09/25/2012| PRINCIPAL RECEIPT 1,513 03/01/2018(1...........
B1371L  NE 5 FN 255189....cceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeesseessnesenn | e 09/25/2012| PRINCIPAL RECEIPT.... 4,759 05/01/2034|1...
3M137AM DT 1 [FN 255814 ... | oeees 09/25/2012| PRINCIPAL RECEIPT.... 18,905 08/01/2035( 1...
31391W  QC 8 FNB7915....eieiceeeieeiceienieerienieeeeessninens | o 09/25/2012| PRINCIPAL RECEIPT.....coovvvver | veremernerinereneenns | vervvverinennnn2, 192 | s 2,192 | v 2,207 | e 2,198 | oo | v (B) [ | e (B) [ 2,192 01/01/2018| 1...........
31404B  SF 0| FNT763818.......ccociveirreeieieieieieeeieieisieseisesesseniens | e 09/25/2012| PRINCIPAL RECEIPT.....covvveees [ eveireveneieiceveens [ e 3471 | e 3471 | e 3,555 | v 3547 | o [ eiriiieeacad(T6) | s | eveeeieeeeean(76) | e 34T | e e | eevrieiieennl0 | s 16 |02/01/2034|1...........
31404V FC 7| FNT7796B3.......comremrererieerseeiseiseriensesssseesssinens | e 09/25/2012| PRINCIPAL RECEIPT. 6,240 | .cooovvvverreens | e | e | i 31 |07/01/2034|1...........
31406F BF 7 FN808338......c.cocoiviireiriiciciieeesieeeeeesseenens | e 09/25/2012| PRINCIPAL RECEIPT 4180 | oo e [ 0 [ 17 108/01/2033|1...........
31407M  XZ  3[{FN835096..........coceoveereerrreeeresseeeseresesseesseessienss | oo 09/25/2012| PRINCIPAL RECEIPT.... 412 2 |07/01/2035(1...
31407S  JP 8 FNB839170......ciimiierieiieeieeiesieesissiesssesssssinnns | s 09/25/2012| PRINCIPAL RECEIPT.... 221 1 (11/01/2035|1...
31413M D6 1 [FN949325........coiieirieieerineiesieeisseesssissssenin | oeees 09/25/2012| PRINCIPAL RECEIPT. 13,197 | s v | eerverienennd0 | s 60 |08/01/2022|1...........
31414C  F8  6[FN 961991, ... | oeves 09/25/2012| PRINCIPAL RECEIPT. 14,443 | s e | 0| s 60 |03/01/2023| 1...........
31394H P3  9|FHLMC CMO 2663 MD...........eeeereerrrirerericrineirins | veees 09/15/2012| PRINCIPAL RECEIPT.......ovviner | ceeermerermnrverrneennee | wrnerrnened 172,136 | 172,136 [ 170,979 | et 471,740 | s | v 398 [ i | 398 [ s [ v 172,136 | oo | ceeenenienniiens | eevverieeennd0 | e 5,726 |09/15/2017|1...........
31340Y DB 2|FHLMC CMO SER 12 CLASS 12-A.......cccomvrrmerrerrns [ v 09/15/2012| PRINCIPAL RECEIPT.... 128 11/15/2019] 3...
31360F  CN  3|FNMA 4577 ... | cenes 09/25/2012| PRINCIPAL RECEIPT.... 1,078 10/01/2023| 1...
3199999. Total - Bonds - U.S. Special Revenue & Assessment.. 257,032 | .0 |0 [0 ] 16,146 XXX...
Bonds - Industrial and Miscellaneous
026709  AH 8| AHT I 5.t | e 09/28/2012| PRINCIPAL RECEIPT........ovvvver | corerrerrmrrnerirenirnee | veverneennrnnen 149 | i, 149 | i 140 | oo 149 | oo [ | v |0 | 149 1 108/25/2018| 1...........
453083 LR B[ISA 19881 A ..o | s 09/28/2012| PRINCIPAL RECEIPT.......cccovvee | voverrimnrinmeineriens | cevrseriennennn 11 s 11 L [P I FUSUTURTRRUURPURN PPN OTUURTOUOTURRPOUORY SVOPPTORPOPPOUON | B IOTOOPRORROI 11 1 (02/25/2018|1...........
464288 51  3[iSHARES TR - Iboxx $ High Yield.........c.ccccruurrrmrrres [ vonne 09/19/2012| Goldman Sachs...........cccvverrerer | voreverevmrrnerrerirnee | cereern 2,888,254 | oo | e, 378,041 | s | e [ e v | v 0 [ | 002,488,254 | i |00 112,213 1..0112,213 | 76,121 [ |
521865 AS 4| Lear COMP....ccnmririrrieeriereiiereiieceiiesesiesesisessi | e 08/24/2012| CALLED @ 103.0000000 ..110,000 03/15/2020
70336T AC 8| Patriot Coal Corporation..............ceeeveeeeereenenereincene | veene 07/10/2012| Cantor Fitzgerald & Co........coccvve [ ceeveereerernrencninnn | v 176,232 | e 500,000 | .oeeeree. 375,018 [ oo [ | e 2881 [ | 2481 | | 377,499 | s | (201,267) | ...(201,267) | oo 04/30/2018
740408 AC 3| Preferred Term Secs LTD/PFD RESTR......cc.coouvvvrins [ o 09/15/2012| VARIOUS.........oovvvrimrenrinnrirnns | eeveereiinniinernnenns | eeveneinennn 19,340 | e 19,340 | cooverris 11174 | s AT [ e | e [ | v [ [ 11174 | | 08,166 | ........8,166 | ........ 2,074 109/15/2030
76110W WE 2| RASC 2004-K2 Al4.........coooeveeeiiriieernernnerirerinsennes | e 09/25/2012| PRINCIPAL RECEIPT........cvvvives | corveerrmerirerienenee | veerieineiins 1,742 | v, 1,742 | o 1,751 | e 1,751 [ e | (10 [ e [ e (10) | e 1742 | e s [0 [ s 33 |12/25/2031| 2...........
881609 AT 8| TESOr0 COM......ouvvrueraiiierciierireeessesseesssisssssenins | s 09/27/2012| Cantor Fitzgerald & C.........cooe. | vevvrreernvrinriirnninnns 2,872,125 | ......... 2,775,000 | ......... 2,884,755 | .ooovvvverreeeceannes [ | eeeenn(24,616) | o | e n(24,616) | o 2,860,139 | ..o | 2. 11,986 | ......11,986 |..... 148,308 | 06/01/2017| 3FE......
94707V AC 4| Weatherford Intl Ltd.......ocorvvinirnnisiiinninsiinsniissinnes [ 07/26/2012| Cantor Fitzgerald & Co.......cccccovs | covevnrrnnninniiinnnnne | onninnas 2,108,200 | ......... 2,000,000 2,051,637 | ..o | ....56,563 | ......56,563 | ...... 29,000 | 04/15/2022| 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous. .1,779,354 ,406,242 .0 7,903,906 | ..............0 | ....(12,339) | ....(12,339) | ..... 260,441 |...... XXX... [.XXX....
8399997. TOHAl = BONAS = PAM 4.ttt 8,046,386 | ......... 5,673,274 8,170,938 | ..cccoovven0 | ...(12,339) | .....(12,339) | ..... 267,192 |...... XXX... | .XXX....
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CUSIP g | Disposal Shares of Carrying Increase/  [(Amortization)| Impairment B./A.CV. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.J/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
8399999. TOHAI = BOMAS. ...t | cerrnies 8,046,386 | ......... 5,673,274 | ......... 8,089,475 | ..ccvvunee 279,718 | oo 0. (31,446) | ..o 0] (31,446) | ............... 0 | ......... 8,170,938 I ............... 0 | ..... (12,339) | ..... (12,339) | ..... 267,192 | ...... XXX... [ XXX.... ‘
Common Stocks - Industrial and Miscellaneous
002824 10 0| AbbOtt LaDS.......cooerverirrircereiieesieeeienieiees | e 07/10/2012| Goldman Sachs............cccverereees | cevererene 200.000 | .oovoerennee 10,652 |...coouee. ) 9.0 ST IS 10,543 | oo (U4 ) T I (U£55) ) [T IS 10,543 | oo | e 109 | v 109 | v 12 ... XXX | Lo
78462F 10 3| AMEX S&P Depository Receipts...........ovveeverrenerens | cevee 07/13/2012| Goldman Sachs............ccceverernees | ceveens 1,000.000 | ..ooereee 135,367 | ovvveree e XXXt | e 131,395 [ [ | [ e e [ [ e 131,395 [ | 03972 | 03,972 | s | e XXX | Lo
25154K 80 9| Deutsche BK AG London R .09/26/201 | Goldman Sachs...........covvvverres | cevviens 3,000.000 | ..oerrer 132,867 | oo XKX s [ e 141,498 [ s | e 12,638 [ .o | verervrevnrinnnne | oo 12,638 | e | e 141,498 | s | cee(8,631) | i (8,631) [ oo [ e XXX...
309562 10 6| Farmers Capital Bank Corp..........cccooveuemrimmicnnicneis [ 09/28/2012| Goldman Sachs.. 56,743.000 (4,726) | .. ..316,988 |.....316,988 | ......cccccoeurse [ oneee XXX...
478160 10  4|Johnson & Johnson (SOOI O 08/23/2012| Goldman Sachs............coewerevenees | cevreens 3,000.000 2,310 | oo | e [ 2,310 | i | 199,050 | oo | e 2,284 | ... 2,284 | ... 3,540 |...... XXX...
494368 10 3 |Kimberly Clark COrp.........cccrvvmrrierirneernseinseiseiiniis | oeres 09/07/2012| Goldman Sachs............ccccververes | covrrirnnns 500.000 (3,610) | cvvvverrrrreines e | eerreeene(3,610) [ | 033,291 | e | i 121 | s 121 | s 1,803 |...... XXX | Lo
70336T AC 8| Patriot Coal COrporation.............cceereerereeereverncennnns | cevee 07/16/2012| Goldman Sachs...........ccceverervees | woreees 55,700.000 | ..cveererrs 196,958 | coooveece XXX s [ e 1,070 | s | v [ e [ | v 0 [ [ v 14,070 | s | 182,888 |..... 182,888 | ..o | e XXX | U
73936T 55 7|Powershares Global ETF Trust.........ccccoouvniiciriinnies | v 09/28/2012| Goldman Sachs............ccccveuveres | worenes 13,500.000 (9,956) 20,911 | ... 20911 | ... 10,041 |...... XXX | Ui
78464A 41 7|SPDR S&P 500 ETF e 09/19/2012| Goldman Sachs.. .5,000.000 | ooeereenn 737,726 | e XXX | e 737,100 [ i [ | v e [ o0 [ | e 737,726 [ | 826 | 00626 | s | e XXX | U
742718 10 9| The Procter & Gamble Company... OO 07/17/2012| Goldman Sachs.. ....100.000 (391) ol . T BT XXX | L
22542D 79 5| Velocityshares Daily Inverse VIX Short Term ETN..... | ..... 09/07/2012] Goldman Sachs.........ccocoeeerrenies | covenens 5,010.000 | ..............28,608 | ...ocooeee XXXeirooe | crrrreeeneeni 7,016 | oo [ eenvrninnsniennens | vnnnnninnnnnens | eennenennnsninniens | eonneneinnnnnnens0 oo | v 2,786 | o | e 1,593 | ... 1,593 | | XXX [ U
9099999, Total - Common Stocks - Industrial & Miscellaneous...... . e | oo 2,328,987 |........... D, 0., ST 1,808,049 |......ccoovrnenn 0. (4,491) | v (V] [P (L] (4,491 | oo 0] .. 1,809,566 | ............... 0]... 520,938 |..... 520,938 | ...... 15,452 |...... XXX... | . XXX....
9799997 Total - COMMON SOCKS = PAI 4. v 2,328,987 | XXX | o 1,808,049 | .o 0 | s (4,491 | oo (V] [ (V)] (4,491 [ o, 0 | s 1,809,566 | ..ot 0. 520,938 |..... 520,938 | ...... 15452 |..... XXX... |.XXX....
9799999. Total = COMMON SEOCKS. ........ovuveiiritiieiieieiicieie ettt snsnne 2,328,987 |........... XXXevvoon | v 1,808,049 | ..o 0. (4,491) ] v (V] [P 0 [ (4491 | oo (V) I 1,809,566 | ....ccoverns 0. 520,938 |..... 520,938 | ...... 15,452 |...... XXX... [.XXX....
9899999. Total - Preferred and COMMON SEOCKS. ......vvrueierieririssiisisis s srs st | cerensas 2,328,987 | ..o XXX | 00000 1,808,049 [ o0 | s (4491 | 0 [0 | s (4,491) 1,809,566 | ...cooooenn0 |t 520,938 |..... 520,938 | ...... 15452 |..... XXX... | .XXX....
9999999. Total - Bonds, Preferred and Common Stocks . ceeverernsiennnen | s 10,375,372 | ccoocoeree XXXeiiier | 0000...9,897,524 | ... 279,718 | ... (4,491) | .......(31,446) | ....cccoeeenl0 | e (35,937) 9,980,503 | ..ccovernn0 | 508,599 |..... 508,599 |..... 282,645 |...... XXX... | . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....4.
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 6 7 8 9 10 11 13 16 17 18 21 22 23
Description of Strike Prior Year Total Hedge
Items Hedged Price, Rate Initial Cost Unrealized Foreign Credit Effectiveness
or Used for Schedule Date of of Indexed | of Premium Current Valuation Exchange Quality of at Inception
Income [Exhibit Trade | Maturity or| Number of Notional Received (Received) Year Fair Increase Change in Potential Reference and at
Description Generation Identifier Date Expiration | Contracts Amount (Paid) Paid Income Value (Decrease) B./A.C.V. Exposure Entity Quarter-end (a)
Purchased Options - Other - Call Options and Warrants
AAPL ..ot | o |N/A ......... ‘ .................. |CBOE .................... .03/08/2012[.01/18/2014| ............. 300 |....10,500,000 | 350.0000 | .oovveecrienins 9,665,669 | ... 3,456,131
0299999. Total-Purchased Options-Other-Call Options aNd WaITANES..........cuuiereiriiiirisisssiierssissesssssssss s esssssensssins | esssesssssssnsssssesssssssssassanes 0]...6209538 |.......0].....9665669 | XXX] ... 9,665,669 | .....3,456,131
Purchased Options - Other - Put Options
........ N/A .01/19/2013 125.0000
........ N/A .01/19/2013 25,0000
N/A .01/19/2013 35.0000 | ....
N/A. .01/18/2014] . 20.0000 |.
N/A . .01/08/2014 16.0000 |.
........ N/A......... .07/25/2012[.01/18/2012 17.0000 ........580,650
0309999. Total-Purchased Options-Other-Put OPHONS. ... ettt sttt snies | ansebsssssssssnes et ansensersees 132,206 | .......501,375 | 0 ] 614,997 XXX e 614,997
0359999, Total-PUICHASEA OPHIONS-OtNET. ... ..ttt etttk k0808 eE 1oL E 8888848 E 188kttt | fannins 132,206 ....10,280,666
0369999. Total-Purchased Options-Call Options and Warrants 0 .....9,665,669 | .....3,456,131
0379999. Total-PUrchased OPHIONS-PUE OPHONS. .. ... riuuriesrisueresieisissisesissssseesssesss ettt et es etk et eeE1es 4448 4EEE oL oL E 48R E bbbkttt nntnnnsns | nsisa 132,206 | ........501,375 | ....ccceee..0 | o......614,997 [ XXX ........ 614,997 | .......... 45,493
0429999, TOtAl-PUICHESEA OPHIONS. ...t tesstrtsseeserseerssees et ees s s et 88 8888888880888 R4 £ 1£EE L8 EEE R L8488 R8sttt | erenies 132,206 | ....6,710,913 | .o 0 ....10,280,666 | .....3,501,624
Written Options - Other - Call Options and Warrants
ABT .ttt | rereressssse s N/A......... .04/13/2012(.01/18/2014| ..............(30) | ....... (180,000) 60.0000 | ..oovverrererinerns | ereerena(14,016) | e | evvirneieennne(29,475) | v | v (29,475) | cvvvrevs(15,480) [ .ovovverrieies | ceveeenneiseienies | veeerinseinnniees [ | cevienns
AAPL...c.ooiieieierissrnenieneseenens | e N/A......... .03/08/2012(.01/18/2014 ..(12,000,000) 400.0000 | ..coovvrverencrnens | +0(5,149,056) | covovvvrrirrirnes 10(8,348,700) | ....(3,199,645) | ....oovverreririns | e | v [ e | s
CLX ittt | vt N/A......... .01/18/2014| .............(26) | ....... (182,000) 70.0000 | .ooovveerermrerenrs | vereerene(9,490) | ovvicrienircnrne [ e (11,960) | v | v (11,960)
........ N/A......... . .01/18/2014 +...(170,500) 55.0000 |. verenens(18,445)
........ N/A......... . .12/09/2011(.01/19/2013 revenenen(5,500) 55.0000 cereennr(3,080) | ...
........ N/A......... . -04/16/2012{.01/18/2014 .......(350,000) 70.0000 rerene(23,000) | ...
........ N/A......... .04/16/2012(.01/18/2014 .......(182,000) 65.0000 rereenen(21,770)
........ N/A......... .01/18/2014 .rr(123,500) 65.0000 |. ceree(12,160)
Tt | e N/A......... .01/18/2014] ............(59) | ... (177,000) 30.0000 | ..ovvverirmrevenrs | ereenne(13,512) e [ e (45,430) | i | oo (45,430)
st | e N/A......... .01/19/2013] ............(100) | ....... (600,000) 60.0000
US| verierisssesissesiesseessenes N/A......... . 01/19/2013] .....cccce0n(25) | ovee (125,000) 50.0000
WML | v N/A......... .04/16/2012(.01/18/2014| ..............(10) | ... (35,000) 35,0000 | .oovvverenrineins | cereereenn(3,288) | e [ eerineinennnn(1,225) | o | cireierecn(1,225) | e 2,043 [ i | e | e [ | s
WMT s | oo eseseens N/A......... .04/13/2012].01/18/2014| ..............(50) | ....... (300,000) 60.0000 | ..coooovrinininins | eeeree(23,885) | vvvnviinninniinns | e (T4,125) [ v | e (T4,125) | e (50,240) | .
0719999. Total-Written Options-Other-Call Options and WaITANES...............ovueieiiiriiieieiei sttt ssienierees asesssssssassessessssessassesnsanes .(3,315,807) | o0 | 0 | 0 |0 XK X XXX.......
Written Options - Other - Put Options
FXE. oot siesisessssinees | eoeriesiesssssiss s sseees N/A......... .07/17/2012(.01/19/2013 ....(1,200,000) 120.0000 | cooovercerreineeen | eerreeee(B31A12) s | vveineieenene(5,650) [ o | v (5,650) | .......... 25,762 | coooevecreerineens | eerreeniesineniines [ i | e | e
INEEI o [ s N/A......... .11/18/2010[.01/19/2013 ............(300) | ....... (450,000) 15.0000 ) [ e 13850 | oo e [ | v | e
SPX ittt | e N/A......... . [12/13/2010(.12/22/12012 ..............(10) | .....co (600,000) 600.0000 )| ...
SPX vttt | e N/A......... .12/21/2013 ....(2,795,000) 650.0000 )1
SPX ittt | e N/A......... 1212212012 ....(4,200,000) 700.0000 )1
SPX vttt | e N/A......... 122112013 .o (10) | e (700,000) 700.0000 )| e
SPX it | e N/A......... 12/22/2012] ... (10) | e (800,000) 800.0000 ) [ 1,350 | i e [ | |
TBT.oeeiererierieesesteisssnsnens | reveseesssise s N/A......... 01/18/2014] ... (1) | v (1,800) 18.0000 ) )| e
TLT e | et N/A......... .01/18/2014| ............(100) | ....... (950,000) 95.0000 ) )|
TLT ot | cerereesssise s N/A......... .01/18/2014 ....(2,000,000) 100.0000 )| )
VXX ottt sissisessiesssns | vevesesssssiss s ssssissenns N/A........ . .01/18/2014] ............(374) | ....... (448,800) 12.0000 |. ). ) ,
VXXt ttttrirrineesenissisessssssessesenes | nereseesssissessssssssssessesesssenns N/A......... .07/25/2012|.01/18/2014 ............(218) | ....... (283,400) 13.0000 | oo )] (139,520) | ........ (45,600) | ...vvverernerrrrine | ervreeerenineinneies | eereesesenssnines | e | v
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed | of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier | of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
0729999. Total-Written Options-Other-PUt OPHONS. ... ...ttt es stk ff ettt enes | nniend (431,441) ] ....... (374,334) | o0 [ (455,040) | XXX | ....... (455,040)| ........ 195,278
0779999, TOtAl- WV THEN OPtONS-OtNEN. ...ttt ettt et ee e sees s eE 888888188818 eAEE1£EE £ £EE 4L 4R AL oLE L848R AR 8 £LE oAbttt | snbind (465,955) | ....(5,641,447) | oo | i (9,044,778) [ XXX ....(9,044,778) | ....(3,120,529) | ...
0789999. Total-Written Options-Call Options and Warrants.................. (34,514)| ...(5,267,114) | .. . .(8,589,738) | XXX ....(8,589,738) | ....(3,315,807) | ...
0799999,  TOtal-WIitteN OPHONS-PUL OPHOMS. ... reutrtustesstreeeis ettt rs et et es 888 £ 8 £E8 4R e£EE£EE £+ £E£EE4EE £ E 8RR £EE L84 E R bbbttt | nninad (431,441) [ ....... (374,334) | o0 [, (455,040) | XXX | ....... (455,040) | ........ 195,278 | ...
0849999, TOAIFWIHEN OPHONS...........cvveoeesessiseseesss s es st es sttt s bbbttt s s tiseeb s eee e s e e bbbttt s s ssssesss s snsssssnssssnsis | anesies (465,955) | ....(5,641,447) | o0 | i (9,044,778) [ XXX ....(9,044,778) | ....(3,120,529) | ...
1439999, TOtAI-OtNET. ...ttt s8££ 888848 E o EE L8 £EE 84 E 1L E 84 EEeEE 1R E 1 4LE84EEEeEE LR E AR LR L LA E LRkttt | brenes (333,749)| ..... 1,069,465 | ..ooooovviinnnc0 | i 1,235,888 [XXX] ... 1,235,888 | ........ 381,094
1449999, T 0T AL ...t L0101 LE L Lt | criend (333,749) [ .....1,069,465 | .........coco...c (O 1,235,888 [XXX] ..... 1,235,888 | ........ 381,094
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker | Numberof | Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol | Contracts | Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)

Long Futures
Other
................................ 11 |{.....11,000 | GBL 06DEC12 N/A .12/06/2012... | CFTC............ | .09/12/2012... | ..........181.3086 | ..........182.2879 10,772 38,696 10,772 55,848
.............................. 105 | ...105,000 | VIX 22MAY13 N/A .05/22/2013... | CFTC............ | .09/25/2012... 27.9319 25.1500 (292,097) (25,550) (292,097) 533,094
1319999. Total-Long Futures-Other. (281,325) 13,146 (281,325) 0 0 588,942
1329999. Total-Long Futures. (281,325) 13,146 (281,325) 0 0 588,942
Short Futures
Other

....(11,000) | OAT 06DEC12 N/A .12/06/2012... 09/12/2012... | v 171.8563 | ..o 172.2329 (4,143) 23,781 (4,143) 55,848

....(94,000) | VIX 17APR13 N/A .04/17/2013... .09/25/2012... 24.3992 24.5000 (9,475) 229,148 (9/475) | covvvvvvvvveenrisnneenens [ essseeessseesiininnns [ covseessssisseeesnsseeies | e (477,248) | ..ooovrvrrriisnes

. ....(11,000) | VIX 20MAR13 N/A .03/20/2013... .08/30/2012... 27.8871 23.3500 49,908 77,832 49,908 55,848
1379999. Total-Short Futures-Other 36,291 330,761 36,291 0 0 (365,550) | ...
1389999. Total-Short Futures 36,291 330,761 36,291 0 (O IO I O (365,550) | ...
1439999. Total-Other. (245,034) 343,908 (245,034) 0 0 223,392
1449999. TOTAL (245,034) 343,908 (245,034) 0 0 223,392
Broker Name Net Cash Deposits

NONE




8030

statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PARTD

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net With Fair With Fair Exposure Net Potential Sheet
Traded (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

Exchange Traded Derivatives

0199999. Exchange Traded s | ..... XXX ‘ ..... XXX XXX.. .10,293,813 9,999,342 | oo (9,008,488) ......9,999,342
0899999, TotalS.......ovviriiiiiiisiisiiir i 0. .10,293,813 9,999,342 | oot (9,008,488) | .. ...9,999,342




Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
NAIC
Designation
CusIpP /Market Fair Book/Adjusted Maturity
Identification Description Code Indicator Value Carrying Value Dates

General Interrogatories:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1: §......... ONAIC2: §.......... ONAIC3: §.......... 0 NAIC4: §......... ONAICS: §......... ONAICG: §......... 0

NONE

QE09



Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5
NAIC
Designation
CUSIP /Market Fair
Identification Description Code Indicator Value

Book/Adjusted
Carrying Value

Maturity
Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Grand Total Schedule DL Part 1 and Part 2:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE

QE10




Statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories

JP Morgan Chase. Springfield, IL 25,934 84,771 76,432 | XXX..
JP Morgan Chase. Springfield, IL 84,771 40,614 35,051 | XXX..
FSNB Policy. Stanford, KY 2,141,624 | ............ 4,393,252 ...4,115,853 | XXX..
FSNB Policy. Stanford, KY. 21,580 46,985 73,049 | XXX..
FSNB Money Market. Stanford, KY.........ovevvvvneerennireneenes [ cevvssevseinneens | cevvernnd 0.200 103 221,029 221,072 21,088 | XXX..
FSNB Money Market Stanford, KY. XXX..
FSNB Reinsurance Stanford, KY.........cooovvvnvinnniiencins [ e | v 0.180 37 83,437 83,450 83,462 | XXX..
FSNB Non-Policy Freedom..........c.c.cccunrenerneirneinernenens Stanford, KY. 46,348 172,769 168,694 | XXX..
FSNB Non-Policy Freedom.............oouueremerennerenereene Stanford, KY 20,075 20,075 20,075 | XXX..
FSNB NP-Somerset Plaza Stanford, KY. 239,148 246,851 258,111 | XXX..
First Southern Nat'l Bank (Lakeside Partners)................ Stanford, KY. 876 676 676 | XXX..
lllinois National Bank Springfield, IL 439,379 376,062 198,348 | XXX..
llinois National Bank Springfield, IL 29,459 35,229 33,152 | XXX..
Interactive Brokers Greenwich, CT. ....1,633,719 [ XXX..
Interactive Brokers. Greenwich, CT XXX..
Interactive Brokers Greenwich, CT. XXX..
Interactive Brokers. Greenwich, CT. XXX..
TD Ameritrade OMaNa, NE.......covcoereerinenreisssnseinssnnes | ceonssessesssnens | coressned 0.010 2 62,665 57,256 58,888 | XXX..
TD Ameritrade Omaha, NE XXX..
Frost National Bank Houston, TX 28,763 28,570 28,377 [ XXX..
Federal Home Loan Bank Cincinnati, OH 0.004 2 260,623 370,058 457,622 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 1...... AIPharetta, GA........c.ooueirinrinrineineins | eevieerineiinssiees | ovrirneissiissiiens | ereieessesssssesssesssesssens | reessesssssssesssesssesssenses | oeseeeeins 1,568,697 | ..oooovvvveeeieeienne ....1,869,392 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 1...... Alpharetta, GA XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 2...... Alpharetta, GA. 2,249,660 ...4,595,583 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 2...... Alpharetta, GA XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 3...... Alpharetta, GA 538,612 | XXX..
NorthPoint Trading Partners, LLC/JP Morgan................. Alpharetta, GA........cccoovuoimrrveirereeiiseenes | covnerveieseenien | e 0.010 52 2,748,891 59,383 3,037,968 | XXX..
NorthPoint Trading Partners, LLC/JP Morgan................. Alpharetta, GA XXX..
Charles Schwab Louisville, KY. 500,001 20,504 20,632 | XXX..
Deposits in 1 DEPOSHOrY.........cviriirirnirssisirsersereieas laeger, WV 9,152 9,528 9,696 | XXX..
0199999. Total Open Depositorie: 0,0 SO P XXX 196 0 [ e 10,782,112 | ool 6,267,105 | .......... 17,234,478 | XXX..
0399999. Total Cash on Deposit XXX [ XXX.eenee 196 (V] 10,782,112 | ool 6,267,105 | .......... 17,234,478 | XXX..
0599999. Total Cash, XXX [ XXX........ 196 (V) [ 10,782,112 | ............ 6,267,105 | .......... 17,234,478 | XXX..

QE11
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statement as of September 30, 20120fthe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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