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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan
LIABILITIES, CAPITAL AND SURPLUS

Current Period Priar Year
i 2 3 4
Covered Uncovered Total Tatal
1 Clams unpaid {Jess § reinsurance ceded) 2,115,000 2,115,040 2,046,000
2 Actrued madical incentive pool and banus amounts .
1 Unpadclaims adustmentexpenses . ... . 232,000 232,000 225,000
4 Aggregate health policy reserves, including the fia _:_ of § . for medical loss ratio
rebate per the Public Health Service Act
5 Agoregate fife poficy reserves
6 Propesty/casualty unearned premium r@serve . ... ..
7. Aggregate health claim reserves
8 Premumsreceivedinadvance .. . 12,063 12,063 12,749
9 Generalexpensesdusoraccrued. ... ... 876 9876 ... 4,708
6.1 Current federal and foreign income tax _Ue_mc_m and interest therean :w_n_a_ém ...on
reghzed gains {losses))
0.2 Neldeferred tax liabiity
11, Ceded reinsurance premiums payable
12 Ameunls vathheld or retained for the accountofothers. ... o 870 81
13. Remiltancesanditemsnotaflecaled ....... . .. ..o
14, Borrowed money {inchuding $ current) and interest thereon §
{including $ Curtent) e
15 Amounts due toparent, subsidiaries and affilistes. . .
[ Derwalives . ... . .
17 Payable for secunties
18, Payabie for securities fending .
19 Funds held under reinsurance traatizs with (3 authorized reinsurers and
§ <...........unaulherized reinsurers)
20 Reinsurance munauthonzed COMPanias ...
21, Netadjuslments in assels and lizbilities due to foreign exchange rates
22 Labikty for amounts held under uninsured plans P .
23 Aggregate write-ins for other Habilities lincluding 3 . .. 539,032 current) . 533,032 538,032 390,48
X Totaltiabities (Line 1o Ling 23) 2,908,841 2,908,841 2,678,508
25, Aggregale wite-ins for special surplus funds XXX XXX
6. Commoneaplalstock .. ... XXX XXX | . .
2F. Preferred capital stock XXX XXX
28, Gross paidin and contributed surplus. XXX XXX
. Swplisnotes XXX XXX .
30 Aggregate write-ins for other than special surplus funds XXX XXX
3t Unassigned funds (SWBIUSY. .. XXX XXX 2848758 | ... 4,343,315
32, Lessireasury stock, at cost:
321 shares common {value included in Line 26 § ) XXX XXX
122 shares preferred (value included in Ling 27§ . ) XXX XXX
33 Total capital and surplus {Line 25 to Line 31 minus Ling 32} XXX XXX 2,848,726 4,343,315
34, Total Liabities. capital and surplus {Line 24 and Ling 33) XXX XXX 5,757 967 7,021,821
DETAILS OF WRITE-INS
2301 lvoices payabde 1o carriers 53e,032 539,032 .. 350,049
B2 e
2303 o T (RN TR IR .
2398 mcsamé of as%sm wile-dns for Ling 23 from overflow nm@ ........ Lo L e
2383, Totals {Line 2301 through Line 2303 plus Line 2338) (Line 23 abave) . 539,032 .. L. 539032 1000 390,049
2501 XXX XXX b
B0 XXX XXX |
11 PR P XXX XXX NS SR e
2598, mcssmq of remainy =m wite-ins for Ling 25 from overflow page.. XXX XXX . .
2599, Totals {Line 2501 through Line 2503 plus Line 2598) (Line 25 mgé ............................................ XXX XXX
3001 XXX XXX
3002 R . XXX KX
W03 P, XXX XXX
a8 mcaa..i of remaining wite-ins for Ling 30 from overllow nm% ,,,,,,,,,,,,,,,,,,,,,,,,,,,, XXX XXX .
3098 Totals {Line 3001 through Line 3003 plus Line 3038) {Lin2 30 above ) R XXX XXX
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

STATEMENT OF REVENUE AND EXPENSES (continued)
1 2 3
CAPITAL AND SURPLUS ACCOUNT
Currenl Year Prior Year Prior Year Ended
Te Date To Date December 31

33 Capitel and surplus prior reparting year 4,343,315 5,192,037 5,192,037
34 Netincome {toss) fram Ling 32 {1.492,314) {84.689) (851,619}
3%, Change in valuation basis of aggregate policy and claims reserves. .
3% Changs in net unrealized capita! gains {losses) less capilalgains tax of §. .. ... ..
37, Changz in net unrealized foraign exchange capital gain or {loss)
38, Changz in net deferred income tax
38 Change in nonadmitied assets {2,275) 1 2,897
40 Change inunaulhorized BINSUFANCE . ...
41, Changa in freasury slock
42 Changemsuwplusaoles . .
43, Cumulative effect of changes in accountingpringiples .. ..
44, Capital Changes:

44 1 Paidin

44.2 Transferred frem surplus (Stock Dividend)

4.3 Transferred to surplus
45 Surplus adusiments:

45 1 Paidin

45.2 Transferred to capital (Steck Bividend) .

45.3 Tranferzed from capital
48, Dividends lo stockholders
47, Aggreqate write-ins for gains or (losses) in surplus
48 Netchangein capilal and surplus {Line 34 to Ling 47) {1,494 589) {84,688) (848,722}
43, Capilal and surplus end of reporting period {Line 33 plus Ling 48} 2848726 (... 5107, 348 4,343,315
DETAILS OF WRITE-INS
4101
4102,
4103
4798 Summary of remaining write-Ins for Line 47 from overflow page
4799 Totals (Line 4701 through Line 4703 plus Line 4798) {Line 47 ahove)
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

1 Comprehensive {Hospital and Medical} 4 5 i 7 § 9 1
2 3 Federal Employees
Medicare Vision Dental Health Title XVt Title XIX
Total Individual Group Supplement Only Only Benefit Plan Medicare Medicaid Other
Total Members at end of.
1. Prior Year KRV I By
3. First Quarter. 3.041 3040
3. SecondQuarter ... ... ... . ... 3,074 .01 .. .
4. Third Quarter . R pav . b
§ CurendYear i b
6. Curent YearMemberMonths ... . ... .. ... 27,048 2048 |
Total Member Ambulatory Encounters for Period:
T PhysiCan. ... A
8 NonPhysician .................... ..o b T P PSS FU U B ETUETSNY FE SO SO RRNRN PEEE
90 Folal o
0. Hospital Palient Days Inewrred .. .. e
41. Number of Inpatient Admissions
12. Heaith Premiums Written (a) 16,015,189 14,999,564 987,830 2,78
13. Life Premiums Direct . . 48,383 46,383
14. PropertyfCasualty Premiums Written ... ...l
15. Health Premiums Earned, .. . 16,015, 188 14.999, 554 R U S 2,145
16. ProperiyfCasvalty Premiums Earned ... ... . d
17. Amount Pald for Provision of Health Care Services. . .. ... .}, 948,240 1. ... L O . 821,988 28,000

18. Amount Incurred for Provision of Heaith Care Services .. ...

{a) For health premiums writter: amount of Medicare Title XVIIl exempt fram state taxes of fees §
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

5 §
Claims Peid Year o Date Liability End of Current Quarter
Estimated Claim
1 2 3 4 Reserve and
Clalm
On Claims Incurred On Claims Incusred QOn Claims Unpaid On Claims Incurred Claims Incurred Liakility
Prior to January 1 During the Dacember 31 of During the in Pricr Years Becember 31 of
Line of Business of Current Year Year Prior Year Year {Catumns 1 plus 3) Prior Year
1. Comprehensive (hospitaland medicall .. .. . 1,590,822 12,917,445 51,500 1,976,500 1,642,322 2,042,000
2. Medicare Supplement
2. Dentalenly LoT2400 . 749,526 2,000 75,000 14,400 . ... 42,000
A 0N Ol
5. Federal Employees Health Benefits Plan ... e
6, TMleXVHE-Medicare . . . . e e e
7. Title XIX - Medicaid
§. Other health B A5 | . 26,848 Sfooeo ). 1,158 . 8,000
9. Health subtotal {Line 1teLine 8y ........................... .. 1,664,381 .. 13,693,880 53,500 | C2061800 | 1,717,881 2,112,000
10. Heallhcare retievables {a) . .
i Othernonhealth .
12, Medicalincentive podls and DOmUS amOUntS ... e e
13. Totals {Line 8 rainus Line 10 plus Line 11 plus Line 12} 1,664,381 . 13,693,880 53.500 . 2,061,500 117,881 2,142,000

{a) Excludes §

Joans or advances fo providers not yel expensed.
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

NOTES TO FINANCIAL STATEMENTS

Cash Equivalents: Highly liquid, short-term investments with maturities of three months or less from
acquisition date are considered cash equivalents. As of the statement date, there were no cash equivalents.

The preparation of financial statements in conformity with the statutory basis of accounting for insurance
companies requires management to make estimates and assumptions that affect the reported amounis of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses during the reporting period. Actual results could differ
from these estimates. Liability for incurred but unpaid claims is a significant estimate that could change in
the near term.

NOTE 2 - Accounting Changes and Corrections of Errors

Not Applicable

MOTE 3 - Business Combinations and Goodwill

Not Applicable

NOTE 4 - Discontinued Operations

Not Applicable

NOTE 5 - Investments

Not Applicable

NOTE 6 - Joint Ventures, Partnerships, and Limited Liability Companies

Not Applicable

NOTE 7 - Investment Income

Not Applicable

NOTE 8 - Derivative Instruments

Not Applicable

NOTE 9 - Income Taxes

Not Applicable — the Plan is exempt.

NOTE 10 - Information Concerning Parent, Subsidiaries and Affiliates

In the first 9@ months of 2012, management fees of $61,875 were paid to GCADA to
reimburse management’s time in administration and promotion of the Plan, Management fees
of $64,958 were paid to GCADA in the first 9 months of 2011,

NOTE 11 - Debt

None

10.1
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STATEMENT AS OF SEPTEMBER 30. 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

NOTES TO FINANCIAL STATEMENTS

NOTE 23 - Reinsurance
A. Ceded Reinsurance

The following table shows the approximate amounts by which ceded reinsurance has reduced
the indicated financial statement accounts for the 9-month period ending September 30:

1/1/12 - 9/30/12 /ET - 9/30/11

Premium Income

Cost of Stop Loss Insurance $ 874,154 $ 730,356
Cost of Life Insurance 43,295 36,489
Total 917,449 766,845

Underwriting Deductions
Stop Loss Reimbursements $ 134,979 $ 356,166

B. Uncollectible Reinsurance - Not Applicable

C. Commutation of Ceded Reinsurance - Note Applicable

NOTE 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not Applicable

NOTE 25 - Change in Incurred Claims and Claim Adjustment Expenses

Not Applicable

NOTE 26 - Intercompany Pooling Arrangements

Not Applicable

NOTE 27 - Structured Settlements

Not Applicable

NOTE 28 - Health Care Receivables

Not Applicable

NOTE 29 - Participating Policies

Not Applicable

NOTE 30 - Premium Deficiency Reserves

Not Applicable

NOTE 31 - Anticipated Salvage and Subrogation

Not Applicable

10.3
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9.1

9.2

8.3
9.3

0.2

STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Deaters Association Group Health Plan

GENERAL INTERROGATORIES (continued)
PART 1 - COMMON INTERROGATORIES

GENERAL

Are the senior officers {principal executive officer, principal financial officer, principal accounting officer or contralier, of persans performing

similar functions) of the reparting enfity subject to a code of ethics, which includes the following standards?

{aj Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest betwaen personal and professionat relationships;
tb) Full, fair, aceurate, timely and understandable disclosure in the perodic reports required to be filed by the reporting entity;

t¢)  Compliance with applicable governmental laws , rules and regulations;

td) The prompt internai reporting of violations to an appropriate person or persons identified in the code; and

te) Accaunta

y for adherence to 1he code,

f the respense to 8115 No, please explain:

Has the cede of athics for senior managers been amended?

Ifthe response 1o 8. 21s Yes, provide information related 1o amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?

If the response to 9.3 s Yes, provide the nature of any waiver (s}

FINANCIAL

Dozs the reporting entity reporl any amounts due from parent. subsidiaries or affifiates on Page 2 of this statement?

If yes. indicale the amounls receivable from parent included in the Page 2 amount:

Were any of the stocks, bands. or other assets of the reporting entity foaned, placed under option agreement, or otherwise made avallable for use by another person?

INVESTMENT

{Exclude sscurities under securities lending agreemenls. )

Ifyes. give full and complete information relaling thereto:

Ameunt of real estate and mortgages helc in othe

vesied assels in Schedule BA:

Ameunt of real estate and mortgages held in short-term Investments:

Dogs the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, plaase complele the following.

14.21
14.22
14.23
14.24
14.25
14.28
.27
14.28

Bends .
Praferred Stock

Common Steck ... ...
Short-Term Investments

?,ma:mmmmwom:m%mmamm_m,_mw:::.::“: SRR PO U U TP P RO

Tolal Investment in Parent

1
Prior Year-End Bookf
Adjusted Carmying Vahue

LY LI LI LI EO L

included in Lina 14. 24 o Line 14.26 above

.1 Has the reporling entity entered into any hedging fransactions reported on schedule DB?

15.2 1 ves, has a comprehensive description of the hedging program beer made available to the domiciliary stale?

1 an. attach a description with this statement.

Yes {X) Ne {}

Yes () No {X)

Yes { } No (X)

Yes [ ) No (%)

Yes [} No (X}

Yes { ) No (X}

2
Current Quarter Book/
Adjusted Carrying Yalue

Yas { ) No (X}
Yes ( } No{)
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH

1 Qperaling Percenlages:
11 AdHlosspercest 014 %
1.2 ASH cost conlainmen! percenl e L%
1.3 A3H expense percent excluding cost containment exgenses 8.0 %
2.1 Do you act as a custodian for health savings accounts? Yes { } No (X)
2.2 |liyes, please provide the amount of custodial funds held as of the reporting date. §
2.3 Doyouacl as an administrator for health savings accounts? Yes { ) No {X)
24 Ifyes, please provide the balance of the funds administered as of the reporting date. § .

12
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Oniy Year to Date
2 3 4 5 § 7 8 3
Federal Life and
Employess Annuity Total
Accident and Health Benefits | Premiums Property! Column 2
Aelive Health Medicare Medicaid Program and Other Casualty Thraugh Deposit-Type
Slates, Ete. Status Premiums Title XVII Tille XIX Premiums | Considerations | Premiums Column 7 Centracls
1 Alabama AL|N
7 Maska CAKN
3. Avzoma AZ|N
4 Arkansas AR
5. Califernia CA| N
6. Colorado CCOIN
7. Connecticut CTIN
5. Delaware - CDEEN e
9. District of Columbia JDCEN
0. Flonda FLIN
11, Georgia GA| N
12, Hawai CHEIN
13 idaho DN
14, flinois LN
15, indiana. N | N
16, lowa A | N
17 Kansas CKSIH
18, Kentucky KY PN
18, Louisiana LAYN
2. Maine ME} N
N Maryland MDY N
22, Massachussits CMAYN e
23, Michigan MET N
2. Ninnssola . CMNEN e
25 Mississippi MSIN i
26, Missount MO N
27, Montana CMTIN
28 Nebrasks NE| N
23 Nevada NVIN
3. New Hampshire NHIN
31 New Jersey CMEEN
32 NewMexco . CRMEN
33 New York NY| N
3 Nerth Carclina CNCIN
35 Nerth Dakota ND| N R T,
36 Chie COH|L 16,015,18% 45,383 18,061,572
3 Oklzhoma 0K N P
3. Oregon COREN OIS SURUTRTURTRUT FTURDRN P
3. Pennsyivania PAIN
4. Rhode istand LRIIN
41 South Carcling SCIN
42 South Dakola SN e
41 Tennessee THIN
4. Texas CTXKN N
45, Utah CUTHN .
46 Vermant VEEN . d
47 Virgima CVATN L . e e
48, Washinglon WALN
49, West Virginia WEN e
5. Wisconsin CWIEN L
5. Wyoming VYN
52, American Samoa . JASEN
53 Guam GUI N
54, PuertoRico. . .. .. CPREN e
5. U.8 Virgnlslands VI TN
56. Northern Maniana Istands CMPEN e
51 Canada L CNI N
53, Aggregate Other Afien 0T RXX e . o
59. Subtotal e XXX 16,015,189 ... ... 46,383 16,061,572
0. Reparting entity conlributions for
Employes Benefit Pians XXX .. . e L P
61 Teta! {Direct Business) (a) 1 16,015,189 46,383 16,081,572
DETAILS OF WRITE-INS
8801
5802
5803 .
5898 Summary of remaining write-ins for Line 58 from overflow page. ..
5859 Total (Lina 5801 through Line 52803 plus Line 5698)
ttine 58 above}

131 Inserl the number of "L responses except for Canada and Other Alien.

Active Status Codes (Column 1)
(L} Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG
{R} Registered - Nen-domiciled RRGs

10 Qualified - Qualdied or Accredited Reinstirer

tE} Eligible - Reporting Entlties eligible or approved to write Surplus Lines in the slate
W+ Nong of the ahove - Not allowed to wrile business in the state

14
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM

1 2 3 4 5 6 7 8 9 1 11 12 13 14 15
Tyoe of Centrol
{Ownership.
Board. If Control is
NAIC Federal Name of Securties Exchargs Relationship Managemen, Cuwingrship
Group Company D Federal i Publicly Traded Names of Parent, Subsidiaries or Domiciliary | to Reporling Directly Controlled by Aiorney-in-Fact, Provide Uttimate Controlling
Code Group Name Code Number | RSSD CIK {U.8. or International) Affliates Location Entity {Name of Enfity/Person) Influence, Other) Percentage Entity {ies) /Person{s} :
Asterisk Explanation
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automabile Dealers Association Group Health Plan

Page SI01
Schedule A, Verification
NONE

Schedule B, Verification
NONE

Schedule BA, Verification
NONE

Schedule D, Verification
NONE

Page S102
Schedule D, Part 1B
NONE

Page S103
Schedule DA, Pari 1
NONE

Schedule DA, Verification
NONE

Page S104
Schedule DB, Part A, Verification
NONE

Schedule DB, Part B, Verification
NONE

Page S105
Schedute DB, Pt. C, Section 1, Replicated (Synthetic Assets) Open
NONE

Page S106
Sch DB, PtC, Sn 2, Replication {Syn Assets) Transactions Open
NONE

Page S107
Schedule DB, Verification
NONE

Page 5108
Schedule E, Verification (Cash Equivalents)
NONE

Page EO1
Sch. A, Pt. 2, Real Estate Acquired
NONE

Sch. A, Pt. 3, Real Estate Disposed
NONE

Page E02
Schedule B, Part 2, Mortgage Loans Acquired
NONE

Schedule B, Part 3, Mortgage Loans Disposed
NONE

Page E03
Sch. BA, Pt. 2, Other Long-Term lnvested Assets Acquired
NONE

Sch. BA, Pt. 3, Other Long-Term Invested Assets Disposed
NONE

Pages 5101, 8102, 5103, 5104, 8105, $106, 5107, 5108, E01,E02,EQ3
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Associaticn Group Health Plan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 ? 3 4 5 Buook Balance at End of Each
Month During Current Quarter
Depository Amount of Amount of
Inferest Interest Accrued 6 7 8
Rate of Recelved During at Current
Name Location and Supplemental Information Code fniterest Current Quarter | Statement Date | First Month Second Manth Third Mortth
Qpen Depositones
ENC Bank {checking} Pennsylvania varigs . . 627,504 . 150,791 728,563
PNC Bank {money market} Pennsylvania varies 1,234,300 1,184,561 oo B4l
First hlerit Bank {money market} . COhig . . varigs . . 1,007,830 008,016 . 1,008,19
Fifth Third Bank (maney market} . Ohio varies 1,005,566 1,005,691 ... 1,005,816
Huntinglon Bank {meney market) .. Ohio ... varies 1006085 ... 1,008,180 4,006,262
CHA (maney market} Ohio ... Nares 1,001,486 . 1,001,384 1,001,588
(193998 - TOTAL - Opan Depositories . 5,972,481 6,046,583 5,725,168
(1363589 - TOTAL Cash an Deposit 2,958 5,972,481 5,046,583 5,725,188
(553399 - TOTALS 2,958 5,612,481 5,048,583 . 5,725,168

£11
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SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012 OF THE Cleveland Automobile Dealers Association Group Health Plan

MEDICARE PART D COVERAGE SUPPLEMENT

{Net of Reinsurance)

NAIC Group Code: 0001 NAIC Company Code: 00001
1 _ 2 3 4 5
Individual Coverage Group Coverage
Total
Insured Uninsured Insured Uninsured Cash
1. Premiums Coliected . XXX .
2, EamedPremivms .. ... 3 RXX XXX
3. Claims Paid XXX
4. Claims Incurred .. ... XXX XXX
5. Reinsurance Coverage and Low Income
Claims Paid Net of Reimbursements Apr T S
6. Aggregate Policy Reserves - nzmsmm XXX XXX
7. ExpensesPaid .. . . . XXX -
4. Expenses Incurred R, XXX XXX
9 UndensritingGainerboss ... o XXX XXX
10 CashFlowRestlt . ... XXX XXX XXX
{a} Uninsured Receivable) Payable with CMS at End of Quarter: .. duefromCMSor § .. due to EMS

365
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