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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS ettt | eesiersiens 159,085,151 | ..covorceererirrrrirecenn (VN 159,085,151 | ............. 106,978,468
2. Stocks:
2.1 Preferred SEOCKS.........riiiiisnrnr s | s 15,535,013 | oo (V18 N 15,535,013 | oo 8,802,900
2.2 COMMON SOCKS......uocveuerircrernriseessesiseesiesssesss st esstsssssenns | esesssesssnens 18,162,683 | ..oocvvorrrrrriecricninne LV IR 18,162,683 | ..o, 16,723,386
3. Mortgage loans on real estate:
31 FIISEIENS . couevereeeec st | enesiensiens 52,851,202 | oooovrrrereierrienrinns (U I 52,851,202 | ...covvvveene. 36,740,839
3.2 Other than firSt IENS........c.viiiriiiiirr s | s 0 | e LU N LU RN 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDBTANCES).......ocvuivieeiectcee ettt sae st sae s ssaesassanns | evestessesnsnes 1,428,656 | ooveveeeeeeee (1 1,428,656 | ..coovvvvnene 1,525,958
4.2 Properties held for the production of income (less §............ 0
ENCUMDTANCES). ... vevveeeneeseereeseeseeseeseeseessseeseesessessesssessessessesesessessessasssesessestesssssnssessantne | sressesssssnssessesssssnnsnnes (0 (0 (0 R 0
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES)......coevvveerererciie e | eeversesissnns 10,682,554 | ..ooeveeeeead (0] I 10,682,554 | .......c....... 12,580,594
5. Cash ($.....14,555,240), cash equivalents ($.......... 0)
and short-term investments (3.....192,128)...........coovrrerveereeeeeeee e sesesessssnsans | eesaeesaessens 14,747,368 | .o (0] I 14,747,368 | ............... 81,165,090
6. Contract loans (including $.......... 0 PrEmMIUM NOLES)......vvvrevierireieisrieietssies et ssssssenes | ceressesssenns 12,829,856 | ...oovvvieirieieinad (0] I 12,829,856 | ............... 13,312,229
7o DBIVALVES.....cooueeiceiscricei ittt nnts | seseenineneiees 7,726,989 | ..o [V S 7,726,989 | ..o, 3,217,420
8. Other NVESIEA @SSELS.........cuuuveeurrireiiriieriieri st enstnns | eersnesssaenees 35,349,836 | ....cocvvreriinns 566,972 | ....coovvunne 34,782,864 | ........c...... 37,398,746
9. ReCeivables fOr SECUMLIES............ccuiiiiiniiec s sinns | s (0 N LU N (V18 114,021
10.  Securities lending reinvested collateral @SSELS...........cociviieiiiieiiiecees s | e 0 | e 0 | e 0 | o 0
11, Aggregate write-ins for iNVESIEA @SSELS.........cccvuevevcvcteie ettt ssssnsene | svsersssssesssssssessesssanes {0 RN {0 O {0 RO 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvcveeercveeeieeeseeeesee et seesesenes | cvvevesinnas 328,399,308 | ....cooovverrnns 566,972 | ..ccoevee 327,832,336 | ... 318,559,651
13. Title plants less §.......... 0 charged off (for Title INSUTErs ON1Y)........covururerrererereereieeneensiseessinens | eeereeenseseeeesesssesseeees (0 (0 (0 I 0
14.  Investment income dug and ACCTUB...........c.cuvvieeviviireieiereee et ssstes e | evessessesinsenes 2,555,550 | .oeveiieieieeinad (1 2,555,550 | ...ooocvernnnes 1,136,741
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §$.......... 0 earned but unbilled premiums)..........cccceevierieveinnes | covrveieireienin. 974,295 | oo (0] I 974,295 | oo 947,315
15.3  Accrued retroSpective PrEMIUMS..........c.ccevciiuieeireieiese st sessessssessenss | sessessssessessssssessessssns (0 U (0 T (0 R 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........c.oouiiiiiiii s | s 439,134 | o 0 | s 439,134 | v 50,073
16.2 Funds held by or deposited with reinsured COMPANIES...........cccvveviiirereiiieieieeesiieeeiees | ererereiesessseseesesna 0 | e 0 | oo 0 | o 0
16.3 Other amounts receivable under reinsurance contracts
17. Amounts receivable relating to UninSUred Plans..........ccoeceeierinennrse s
18.1 Current federal and foreign income tax recoverable and interest thereon............coveuveerrvnnins | oreveneeneernissensneinns (0 (0 (0 [ I 290,947
18.2 Net AefErred taX @SSEL.........cvvvieeieicreice ettt et aenes | snssseesniineas 1,429,337 | oo (1 1,429,337 | oo 811,716
19.  Guaranty funds receivable or 0N dEPOSIL...........c.ccvvveivevcvciieieiee et | cveevesieses s 83,741 | oo {0 83,741 | o 33,971
20. Electronic data processing equipment and SOtWAIE. ..........c.wururerereeneireeeirecinseneieessssesiseenees | seesesssessesseesessssssseseees (0 (01 (0 0
21.  Furniture and equipment, including health care delivery assets ($.......... 0 | s (0 U (0 U (0 TR 0
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ccoveeveverrierieeeies | evveiveieieieessieen (0 U (0 T (0 R 0
23. Receivables from parent, subsidiaries and affiliates............cccoevieiririeiieiisiecis e | e (0 U (0 T (0 R 0
24. Health care (§.......... 0) and other amounts reCeIVabIE.............cccoviveirieeee s | e (0 T (0 T (0 0
25.  Aggregate write-ins for other than iNVested @SSELS.........cvieeieieieicesese s | eonrenerissssienaes 600,353 | .o [ 600,353 | ..oovrerernan 542,310
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 throUGh 25)...........ceuuerermrmecereerieeesesisessseessesessessssessssessssessssssssnees | soeesssseees 335,130,213 | o 566,972 | ....cocce..n. 334,563,241 | ............. 322,563,953
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........covevereens | everreveieierisisieieinn (0 U (0 U 0 [ oo 0
28.  Total (LINES 26 NG 27).......ccuurerrrrierirerrieceiesiieesiseseesissessesissssssesssesssessssssssessssssssssssnss | soessssssees 335,130,213 | cvvvvreinene 566,972 | ....ccccc.... 334,563,241 | ............ 322,563,953
DETAILS OF WRITE-INS
1100, bbb | ettt (U RN [V RN [V RN 0
T102. Rt | et (U RN (U R [V RN 0
1103, Rt | Sebeees et (U (U RN [V R 0
1198. Summary of remaining write-ins for Line 11 from overflow PAge..........cc.ccuevevcveeiesierieisiesieens | ceveeresiese s [0 U [0 I U (0 I 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE). ... rvrrrrersirirerssressisesssisssssesssssssessansens | sessssssssssssssssssessnssens [0 [0 [0 0
2501. Due from UNGfilite............ovuvveevieireieiceeeeece et ssssssessssssenenns | eenreriesenenssrn000,353 | coeveieesieeesieeerenn0 | eiiieeenn800,353 | 542,310
2502. .ottt nsnnnnstssssnestnssssenssnnnes | eessnenssnsssnnssnnsssnensd | cnnenennnssenssnnssnnssnesQ | sreeessnesnensnnssnenen 0 [ o 0
2503, ettt | eessenets st (1 [V S [V R 0
2598. Summary of remaining write-ins for Line 25 from oVerflow Page.........cceweererurimrerririneineineinees | coreeineeneeseesesseseseeeenn (01 (0 (0 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE)......curereruneeseesrssessnsssessessessnssnssnesness | srssssssssssssssnes 600,353 | oo [ I 600,353 | .o 542,310
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Aggregate reserve for life contracts $.....245,218,575 less §.......... 0
included in Line 6.3 (including $.......... 0 MOGCO RESEIVE).......veieieciiisieciciiie ettt sttt sssssesns | evsessssassessnsaneas 245,218,575 ...247,991,791
2. Aggregate reserve for accident and health contracts (including $ ...328,817
3. Liability for deposit-type contracts (including §.......... 0 Modco Reserve) 11,411,127
4. Contract claims:
B0 LIttt ettt E R E £t ...2,312,189
4.2 Accident and health
5. Policyholders' dividends §..........
6. Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including §.......... 0 MOACO). 1.ttt essenees | sesessessssassesssnnsesnnas 517,738 | oo 546,358
6.2  Dividends not yet apportioned (iNClUdiNg $..........0 MOGCO).......c.cviuimrerieieisisercisis st ss s ssessss s sttt essssssssssssans | oessesssssssssssssessenssessssssssnes
6.3 Coupons and similar benefits (including $
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less §
9.  Contract liabilities not included elsewhere:
9.1
9.2
9.3
94
10. Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health $
and deposit-type contract funds §.......... 0ttt Rt e bbb bbbttt
11.  Commissions and expense allowances payable on reinsurance assumed.
12, General eXPENSES AUE OF ACCTUEM..........cuivieeireteiteieteieise ettt sttt bbbt et s bbb s bbbt
13. Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
allowances recognized in reserves, net of reinsured allowances)
14, Taxes, licenses and fees due or accrued, excluding federal income taxes
15.1 Current federal and foreign income taxes, including $
15.2  Net deferred tax liability...........ccocvvvrvrerinereeienns
16.  Unearned investment income
17.  Amounts withheld or retained by company as agent OF trUSEEE............cccvviueieiiicicicce e
18.  Amounts held for agents' account, including §$.......... 0 agents' credit balances..
19.  Remittances and itemMS NOt AlIOCAE.............cceuirieeiicteece ettt b st s s s saen
20. Net adjustment in assets and liabilities due to foreign exchange rates..........cccrierrririeirinre st
21.  Liability for benefits for employees and agents if not included above o
22.  Borrowed money $.......... 0 and interest thereon §.......... (0O
23. Dividends to stockholders declared and UNPEIA............c.ceuiiriieiirieieeie bbb
24. Miscellaneous liabilities:
24,01 ASSEE VAIUALION MBSEIVE..........cveieiecvie ettt et bbb bbbttt bbb bbb e
24.02 Reinsurance in UNaUthOMZEA COMPANIES...........euurerieierireireesrseeeseeesteee e sssess st s et b bbbt b bbbt
24,03 Funds held under reinsurance treaties with unauthorized reinsurers..
24,04 Payable to parent, subsidiaries and affiliates.............ccceeriueieiiniiise e s
24,05 Drafts OUESTANAING........cuiveieeicieiie ettt bbbt bbbttt
24,06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance
24,08 DEIVATIVES. ......ucuueireeriiiieteese sttt s8££
24.09 Payable for securities
24.10 Payable for SECUMEIES IENAING. .........coivireiietctece sttt bbb b st bbb s st s s s bnes
2411 Capital notes §.......... 0 and interest thereon §......... 0ttt ettt et teeen
25. Aggregate write-ins for liabilities .
26. Total liabilities excluding Separate Accounts busingss (LINES 110 25).........cueveuiiiriiiiieiieiees et senees
27.  From Separate ACCOUNES SEALEMENL............cociviiiiiceeieieteee ettt sttt b s st a st s bt n e bees
28. Total liabilities (Lines 26 and 27) .
29, COMMON CAPIAI SLOCK. ... .. vuuveererirrieeeieesisiestessssesees st sss et as sttt st en
30, Preferred CaPItal STOCK.........ovurverereireeie ittt sttt s ARt
31.  Aggregate write-ins for other than special surplus funds.
32.  Surplus notes
33, Gross paid in @and CONLHDULEA SUMPIUS...........vuruurereireiecieieieee ettt s ettt ettt
34. Aggregate write-ins for special surplus funds.. .
35, UNQSSIGNEA fUNGS (SUMPIUS).......veureuruureueeeeereereiseseeeesetseeseesseseese et ees s es st st ees e s £ a8 n bbbt
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 29 §.......... 0) .ttt ettt
36.2 .. 0.000 shares preferred (value included in Line 30 §.......... 0.ttt
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)..........cccceverieiieisieiniieens | erveriesssneissienees 32,548,935 31,167,222
38. Totals of Lines 29, 30 and 37 e 34,548,935 | .. ..33,167,222
39. Totals of Lines 28 and 38 (Page 2, LINE 28, COL. 3)........cccviurireiiiiieieiiisieiessesesstesse sttt st ssssessesssssssessesssssssesssssnsess | sessessssassessssasss 334,563,241
2501. Short Stock
2502, DUE 10 UNGFAIIALE. ....cvu vttt | Heees sttt
2503, R R R R E SRR E SRR R R R bbbt | bbb
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGJE.........cvcveieieiieeie ettt sss st s s besaenes | svssestessesnsssssssssssssssesssanen
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...
B0, st s SRR R SRR RS R SRR R RS RS AR R SRR AR AR bRttt bt | entss s sttt
7O UTOT USROS
10X OO PO PRUTOT OO
3198. Summary of remaining write-ins for Ling 31 from OVEIIOW PAGE...........reurrerririrrirriiniereersise s iseessssss s ssesssssssssessssssssssssessssssess | sessessesssssessessassssssssnssassnn
3199. Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DOVE).........cuiuireiriiiieciiiiiiesit ettt es bt bensesssssssssesssssssessnsns | ebsstssessesssssssesssssnsassesssanens
BA0T. ottt R E e E R SRR E RS R S E AR £ AR RS E e E AR £ SRR E R SRS E e R bR R R bbb R b s bt ssessns | HietsnEent et st st E st
BAD2. ekt s s AR R SRR SRR SR+ SRR SRR SRR SRR 1RSSR SR SRR SRR SRR SRR SRRt b bttt | entsee sttt
BA03. ekt ks AR RS R SR AR SRR SRR R SRS R 1SR SRR SRR RS E SRR SRR SRR R AR R kSRR E sttt st | entse st
3498. Summary of remaining write-ins for Line 34 from overflow page.... R0 [P TRN
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).........cueiuiuiriiiieiiiiisiesietetssiesietsssesssbssesssessessssessessssessesssbsnsesssssnssssesssssssessasans | srsssssessesssessasssssnsassessnsnees
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1
Current
Year to Date

2
Prior
Year to Date

3
Prior Year Ended
December 31

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies

Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income
Totals (LINeS 110 8.3)...ccvcveieeirieeseeeeie
10. Death benefits
11. Matured endowments (excluding guaranteed annual pure endowments)
. Annuity benefits
13. Disability benefits and benefits under accident and health contracts

©® N OA N =

INEE INVESIMENT INCOME. ...ttt s et

................ 1,018,493

.0
950,572

................ 1,925,533

12,750,119

14,994,682

....35,283,831

......6,067,971

o 13219852
................... 292,044
528,310

14. Coupons, guaranteed annual pure endowments and similar DENEIS............cccvieerieeiniiee s
15. Surrender benefits and withdrawals for life contracts ...3,572,057
16, GrOUD COMVETSIONS. ......vucvveieieettisctesessese s ssssesesssesessese bt ss s s bbb es e s s bbb e s s bbb e et e s s s st bbb st e bt sae b et s s sebebnsebessnetebansens | nesesesssesesnsesessnsetenns 0
17. Interest and adjustments on contract or deposit-type CONTACt fUNGAS..........c.ccveveviviiieeiecreee et s e sssaens | evresisssseesienas 190,593
18. Payments on supplementary contracts with life contingencies . ...94915 | .. ...84,316 | ..
19. Increase in aggregate reserves for life and accident and health CONraCtS..........cc.covreeveinrnrineininsresersseseeseseiseies | eersneesssnens (2,817,524) [ ....covvnvne. (1,916,245)
20. TOtalS (LINES 1010 19)...euiuieiieieeiieiisiisissstseise sttt sttt st n st stensns | nessessansnsnns 8,831,749 7,712,413
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). . .. 12,618 | .. ..15,099 |..
22. Commissions and expense allowances on reiNSUranCe @SSUMEM.............c.cuieiervceieereireeesee e sesssssesesssessesssssssessssssseses | sessessessssssssssssns 8,022 | oo 7,796
23, GENETaAl INSUTANCE EXPENSES........ucvrivereersetsiessctsse ettt sttt et b s s bbbt s bbb bbb s b s s s s b st bbb s b sessesannas | sbessessssnsns 5,036,336 4,018,356
24. Insurance taxes, licenses and fees, excluding federal income taxes.. ....95,952
25. Increase in loading on deferred and uncollected premiums
26. Net transfers to or (from) Separate Accounts net of reinsurance....
27. Aggregate write-ins for deductions L0
28, TOLAIS (LINES 20 0 27).....vuieueerierrereesesneisesseeese s eseessteee st s st sb st b bbbk bbb bbbt nb b entns | srsenissiseens 13,980,575 ...12,025,362 | ...ovoenee 24,465,318
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28)..........ccccoceveees | vevererennne. (1,230,456) 002,969,320 | .o 10,818,513
30. Dividends to policyholders . 237,650 | .. 265,449 | .. 448177
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | covevevnnnns (1,468,106) 2,703,871 | .o 10,370,336
32. Federal and foreign income taxes incurred (excluding tax on capital GaINS).........ccueveiurieeirieieieeie e | erserssssssassens (807,939) | .ovvvvrrernae, 381,575 | .o, 3,696,191
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105S€s) (LiNE 31 MINUS LINE 32).......cvieiiirireieiiisieisesieseissee et sse s ssssessens | essessessssessens (660,167) | ..evvevrrvrnnn 2,322,296 | ...covrrinnn 6,674,145
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....1,375,652 (excluding taxes of $.....3,285,934 transferred t0 the IMR).........cc.cocvcvereeverreeerereseseeeessesssssesssesssens | eovenvesnseneans 2,366,695 339,738 |.....cc..... (6,858,358)
35. NetinCome (LINE 33 PIUS LINE 34)........cuuiiiieiieieieisse sttt | eeisesiesieses 1,706,528 2,662,034 |.....ccovuvnnnne (184,213)

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year [0S [ 33,167,222 41,377,328 | 30,442,880

37.
38.

Net income (Line 35)

40.
41.

Change in net deferred income tax

43,
44,

Change in reserve on account of change in valuation basis, (increase) or decrease.

46.
47.
48.
49.
50.

Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement
Change in surplus notes
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend
50.3 Transferred to surplus
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)

51.

51.4 Change in surplus as a result of reinsurance
52.
53.
54,
55.

Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus (Lines 37 through 53)....
Capital and surplus as of statement date (Lines 36 + 54)

Change in net unrealized capital gains (losses) less capital gains tax of §......... 0nee e
. Change in net unrealized foreign exchange capital gain (I0SS)........ccveuiurireirriiiniesiesessse sttt sssnee

Change in NONAAMILEEA BSSES........cccivieereiicee ettt bbb a bbbt b bt bens
. Change in liability for reinsurance in unauthorized COMPANIES............c.cvveveviircreriicreee s

Change in @SSEt VAIUGHON TESEIVE...........c.cuueveviieeieieiese ettt bbbttt et b st s s senenen
. ChaNGE N trEASUIY STOCK. ... eeeireiriierieieiisiss sttt s bbbt

51.3  Transferred from CAPILAL.........cc.iueieicieeses ettt s

DiVIAENAS 10 STOCKNOIAETS..........cvecvieciiciie ettt

...1,706,528

(
(600,000)

.2,662,034 |..

196,898) | ..

.(184,213)
................ 4,345,820

1,381,713

..2,468,750

....43,846,078

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (LiN€ 8.3 @DOVE)..........cccvuiriuireiiciieiciesieeetecees e

....................... 1,272

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..

Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........ceirerercrersisiisssisssessessssessessssesesssssesssssssssssssssssesans

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page
Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

CASH FLOW

Curre:t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE.............cc.cviuiveicceie ettt st b s sssnns | oebesssessesans 4,758,601 | ....ccovvnee. 5125930 | coovrrerne. 9,402,267
2. NEtINVESIMENTINCOME. ......ouiiieieeecrces ettt s s a st s ettt s b s s ssaessssnsensenans | evsessssinsanens 3,941,730 | oo 7,832,717 | e 19,257,211
3. MISCEIlANEOUS INCOME........oriuiiiriiiiriririr bbbttt sttt nstnnes | oenisesssssins 1,354,641 [..coneeeoe. 1,439,642 | ................. 2,984,689
4, TOtal (LINES 1 HhIOUGN 3)...ooeeoeereiieeieiieeeesseeseesseessssess st ss s sss st ssss st sessssesssssssssss s ssssesssassssssssassssnsssnsssnns | sosessesssaes 10,054,972 | ..oovvvrenn. 14,398,289 | ..o 31,644,167
5. Benefit and 108S related PAYMENES...........ccueiuiviieiciice ettt b bbb ess s stnsans | enbessensansans 11,519,890 | ..covvvvnvee. 9,559,450 | .ovevinne. 20,106,642
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........cceveererrenreneneenenenneiees | covrerrineneieeinennd (01 (01 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS.............cccevevririvereiiceeee e | eveereassienaes 4749254 | ... 5,697,981 | coevvvrernne. 8,497,699
8.  Dividends paid t0 POIICYNOIAETS.........c..cueveeieciiiieicsie ettt st st nsenns | seesesssssessnsineas 266,270 | oo 291,785 | oo 514,268
9.  Federal and foreign income taxes paid (recovered) net of § ..0 tax on capital gains (losses) 1,310,581 2,103,739 5,786,521
10, Total (LINES 5 TOUGN 9)...cvuuueveemrrirueerssseeressseesssseesssseesss st sss st esss s ss s ss st ss st sssssssensstaes | wesssssesannes 17,845,995 | ....cccovvvnnee 17,652,955 | ...oovvvevenne 34,905,130
11. Net cash from operations (Line 4 MiNUS LINE 10)........ccururuirnrinrirrininrinrississiesessissssesssssssssesessesssssssssessesssssssssssesssssssss | onssessesssnens (7,791,023) [ ..o (3,254,666) | ....vvvvvnenee (3,260,963)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BONGS...eeuereterreiiceese ettt nnst | sernenetee 80,132,910 | ..cccovuenne. 145,044,073 | ............ 198,818,027
12,2 SHOCKS vttt sttt | crnenieneenens 4,264,015 ...20,572,150 ....44,185,765
12,3 MOMGAGE 0BNS........cviieeveciieieciesee ettt sttt bbbt b st s bt s b ses st ssesssssnsensensnnns | aesesessessisaens 5,739,686 | .....ccoevvuee. 8,258,027 | ..evvrenee. 18,172,089
12,4 REAIESIAE. ... veeeeeeti ettt bttt nnntas | shbeeniet s 3,584,699 | ...ooovvenenns 2,329,983 | .ooovreriern 8,205,566
125 Other INVESIEA SSELS......cevueveiiieciiictie ettt ss st sssnntes | oovesssessisaens 8,238,665 | ....coevvereen. 262,084 | ..o, 5,156,230
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments............ccccocvereeveeineiscneseieiieninens | e (0 (1 0
12.7  MISCEIIANEOUS PrOCEEAS........oucveieieciteiicictese ettt bbb bbb sae st s st es s s ssssessensssanees | srsssssesssssssanes 114,021 [ .o 2,261,020 [ ...ccooviivnnnnes 107,413
12.8 Total investment proceeds (LINES 12.110 12.7).....cccicuoeerereeeeeeee st tes s ssssessessssessssssessens | sevessessenes 102,073,996 | ............. 178,727,337 | ...oec.e. 274,645,090
13.  Cost of investments acquired (long-term only):
131 BONGS.cuueereeseeeseeseeeseees et sess sttt nnnnn | crssenssrees 123,563,052 | ...ocovveene. 129,301,364 | ............. 133,933,009
13,2 SHOCKS. .. veerereriseeeese s ese bbb bRttt | serneritees 12,259,167 | ..ooovvvvevrnne 22,130,902 | ..ccvvvrs 30,322,719
13,3 MOMGAGE I0BNS.......cveueerreereereees et seest ettt eess sttt sest st esssnentnnss | sosnessssneenns 21,853,881 [ ..oovvvrenne. 8,585,993 | .....ccovreens 11,123,386
134 1,649,892 1,836,155
13.5  Other INVESEA @SSELS.......cvvuereeeeiireieicri sttt sss st ssstssnsnnnes | conessnesssnnees 2,758,827 | .oveveveins 5,454,180 | ..ovvvereerinnns 8,405,485
13.6  MiSCEllAaNEOUS PPIICAHONS. .......c.cvveeiecieteiecteee ettt es st stes st aes s esss s snssssenans | ansesssessisanns 3125147 | oo 3,005,373 | oo 6,124,071
13.7 Total investments acquired (LINES 13.110 13.6). ...t saesb s se s seenes | assssssassans 163,860,442 | ............. 170,127,704 | ............. 191,744,825
14.  Netincrease (decrease) in contract 10ans and Premium NOES........covvvererrirrerrirnrenrisrenssssssisssessssseessesssssssssessesssssesss | snessesssssessnens (482,373) | cevveerrrirrieinns ((C72°1£)| IS— (663,790)
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14).........cocorreirreeieieiseseiess e sesssesessessssssenes | sonsinssnninns (61,304,073)| ..ocvvevrneee. 8,662,608 | ............... 83,564,055
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUrpIUS NOtES, CAPITAI NOTES........eeiececece ittt ettt bbbttt ens || eeseesestesssstsensensentnean O e {11 O 0
16.2 Capital and paid in SUIPIUS, €SS trEASUNY SIOCK..........c.ccvieererciieeeies ettt ssssssessssnsens | evessssssessssssesesessenes (0 (1 0
16.3 BOITOWED fUNAS........covrveciiccccie ettt bbb b bbb s bbbt ssensntas | sbsessessensssasssesssnsansan (0] I (2,000,000)| ...cvvrreeeaes (2,000,000)
16.4 Net deposits on deposit-type contracts and other insurance abilities..........covvvvrveernrerrininsnrreeneneeeesssenns | v (U] (CRRIRIT) ] — (675,386)
16.5  DivIdeNds t0 SOCKNOIIETS..........veverrvircrieieenisesiiieesi ittt ssssssssssss | censessssssssens 384,722 [ oo 600,000 | ..ovovuvverrnees 3,530,000
16.6  Other cash provided (APPHEA).........evecrvrreerrerreereeeresreeeesees et seess s sesss st sssssssssssesssssssesssssssnnes | srsssssssssesases 3,062,096 | ...coovvrennrenne. 330,647 | ..o (9,736,664)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | ccooccevininnee. 2,677,374 | .o (3,122,708){ ....c0cvvee. (15,942,050)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......ccccvvevrveeees [ cevrrernnnns (66,417,722) | covvvvevreree 2,285,234 | oo 64,361,042
19. Cash, cash equivalents and short-term investments:
191 BEGINNING OF YEAI.......veuiverreereeerreeie et ssess st sss sttt ssss st ssssssssssssssessssssssnsssns | semesssaneenns 81,165,090 16,804,048 | ...ccoorvveenn. 16,804,048
19.2 End of period (Line 18 plus Line 19.1)............... 14,747,368 19,089,282 81,165,090
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20X T Ivovo— N [N 0]

Qo5



statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

10.

1.

12.

13.

Industrial life..........ccoeeverrierieieeieceecen

Ordinary life iNSUranCe...........ccoeveevevvevevevrrerenans

Ordinary individual annuities.............cccccoeveunen.

Credit life (group and individual)

Group life iNSUranCe.........ccovvveereeerereererererens

Group annUItIES.........cvvveeeireeereeesee e

A&H = GroUD.....oveeceieeeeeee e

A&H - credit (group and individual)

A&H = Other ...

Aggregate of all other lines of business

SUDLOLAL. ...

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
................................. 218,167 | oo 293,538 | i 478,108
.............................. 5,928,201 | ooovvvveririierennn0,730,986 | oo 11,847,575
................................. 197,609 | coovvvrevcrrneerinennenne 195,724 | i 344,533
............................................ 0 [ e 0 [ e 0
................................. 104,868 | ..ovvorvrenerriinenerne 129,522 | i 231,904
............................................ 0 | covvrreerrnnerrinneensnnenessseennnnd0 [ ceenrnrrisseenensessnenennnn0
............................................ 0 [ o0 | e 0
............................................ 0 | covvrrerrimerrisennsennsnseennnnd0 [0
................................... 14,522 | oo 16,867 | .. 30,919
............................................ 0 | om0 | a0
.............................. 6,463,367 | ..ooooverrerrerririrennnnnn 1,366,637 | oo, 12,933,039
............................................ 0 | om0 | e 0
.............................. 6,463,367 | ....coocrrirerrriirnennrnnn 7,366,637 | i, 12,933,039

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Universal Guaranty Life Insurance Company have been completed in accordance with the
NAIC Accounting Practices and Procedures manual. The Company has not employed any permitted practices in the
preparation of these financial statements.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

B. Statutory Merger
. The Company merged with American Capitol Insurance Company on January 1, 2012.
The transaction was accounted for as a statutory merger.
The Company did not issue shares of stock for this transaction.
Pre-merger separate company revenue, net income (loss), and net change in capital and surplus for the year
ended 12/31/11 were $29,160,743, $582,217, $2,724,342, respectively for the Company and $6,123,088, ($766,430),
($1,808,640), respectively for American Capitol Insurance Company.
5. No adjustments were made directly to the surplus of American Capitol Insurance Company as a result of the merger.

PO~

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. NONE

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Qo7
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NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. NONE

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. (1) Fair Value Measurements at Reporting Date
Description Level 1 Level 2 Level 3 Total
a. Assets at fair value
Common stock $ 3,655,992 $ 6,490,402 $ 8,016,289 $ 18,162,683
Preferred stock 0 0 15,535,013 15,535,013
Derivative asset 7,726,989 0 0 7,726,989
Total assets at fair value $ 11,382,981 $ 6,490,402 $23,551,302 $41,424,685
b. Liability at fair value
Short stock 1,475,850 0 0 1,475,850
Derivative liability 6,869,725 0 0 6,869,725
Total liabilities at fair value  $ 8,345,575 $ 0 $ 0 $ 8,345,575

The Company defines the input levels according to the ASC 820, Fair Value Measurements and Disclosures, as

follows:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. U.S. treasuries are in
Level 1 and valuation is based on unadjusted quoted prices for identical assets in active markets that the
Company can access. Equity securities and options that are actively traded and exchange listed in the U.S.
are also included in Level 1. Equity security valuation is based on unadjusted quoted prices for identical
assets in active markets that the Company can access.

Level 2 - Quoted prices in markets that are not active or inputs that are observable either directly or indirectly.
Level 2 inputs include quoted prices for similar assets or liabilities other than quoted prices in Level 1; quoted
prices in markets that are not active; or other inputs that are observable or can be derived principally from or
corroborated by observable market data for substantially the full term of the assets or liabilities. Level 2
assets consist of fixed income investments valued based on quoted prices for identical or similar assets in
markets that are not active and investments carried as equity securities that do not have an actively traded
market that are valued based on their audited GAAP book value.

Level 3 - Unobservable inputs that are supported by little or no market activity and are significant to the fair
value of the assets or liabilities. Unobservable inputs reflect the reporting entity’s own assumptions about the
assumptions that market participants would use in pricing the asset or liability. Level 3 assets and liabilities
include financial instruments whose values are determined using pricing models, discounted cash flow
methodologies, or similar techniques, as well as instruments for which the determination of fair value requires
significant management judgment or estimation.

Q07.1



statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Common Stock Preferred Stock Total
Balance at December 31, 2011 $ 2,755,368 $ 7,200,000 $ 9,955,368
Total unrealized gain or losses:
Included in other comprehensive income 64,466 0 64,466
Purchases 8,335,013 8,335,013
Sales 0 0 0
Transfers in to Level 3 0 0 0
Transfers out of Level 3 0 0 0
Balance at June 30, 2012 $ _ 2,819,834 $ 15,535,013 $ 18,354,847

(3) No transfers in to or out of Level 3.
B. Other Fair Value Disclosures - Not Applicable
C. Fair Values for All Financial Instruments by Levels 1, 2 and 3
The table below reflects the fair values and carrying values of all admitted assets and liabilities that are financial

instruments excluding those accounted for under the equity method (subsidiaries, joint ventures and ventures). The
fair values are also categorized into the three-level fair value hierarchy as described aboved in Note 20A.

Not
Type of Financial Aggregate Carrying Practicable
Instrument Fair Value Value (Level 1) (Level 2) (Level 3) (Carrying Value)
Assets
Bonds $ 166,495,257 $ 159,085,151 $§ 18,244,409 $ 147,101,843 $ 1,149,005 $ 0
Preferred Stock 15,535,013 15,535,013 0 0 15,535,013 0
Common Stock 18,162,683 18,162,683 3,655,992 6,490,402 8,016,289 0
Mortgage Loans 53,637,081 52,851,202 0 0 53,637,081 0
Real Estate 12,111,210 12,111,210 0 0 12,111,210 0
Cash 14,555,240 14,555,240 14,555,240 0 0 0
Short Term 192,128 192,128 192,128 0 0 0
Contract Loans 12,829,856 12,829,856 0 0 12,829,856 0
Derivatives 7,726,989 7,726,989 7,726,989 0 0 0
Other Invested Assets 34,782,864 34,782,864 0 0 34,782,864 0
Total Assets $ 336,028,321 $ 327,832,336 $ 44,374,758 $ 153,592,245 $ 138,061,318 $ 0
Liabilities
Derivatives $ 6,869,725 $ 6,869,725 $ 6,869,725 $ 0% 0% 0
Short Stock 1,475,850 1,475,850 1,475,850 0 0 0
Total Liabilities $ 8,345575 $ 8,345575 $ 8,345,575 $ 0% 0% 0
D. None

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

NOTE: This disclosure is required in every filing for the Quarterly Statement.

Note 26 - Intercompany Pooling Arrangements

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.

Q07.3



statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

21

22

4.1
4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

72

8.1

8.2

8.3

8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile
American Capitol Insurance Company 60291 Texas

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

No[ 1]
No[ ]

No [X]

Yes[ 1 No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Ohio Department of Insurance

12/31/2009

12/31/2009

4/21/2011

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[X] NoJ

Yes[X] Nol

Yes [

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.
First Southern Bancorp, Inc.

]

Yes [ X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

Yes [ X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

First Southern National Bank Stanford, Ky yes

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

Accountability for adherence to the code.

(b
(c
(d
(e

)
)
)
)

If the response to 9.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

Have any provisions of the code of ethics been waived for any of the specified officers?
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Yes [

]

]

1 NA[ ]
1 NA[ ]

No [X]

No[ ]

No[ ]

No[ ]

No[X]

No[X]



statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

Yes[ ] No [X]

Yes[ ] No [X]

12.  Amount of real estate and mortgages held in other invested assets in Schedule BA:
13. Amount of real estate and mortgages held in short-term investments:
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value

Current Quarter
Book/Adjusted Carrying Value

14.21
14.22 Preferred Stock..
14.23 Common Stock..............

14.24 Short-Term Investments............
14.25 Mortgage Loans on Real EState...........ccovevruiiiieiiseesecee et
T4.26  All ORI ...ttt bbbt $ o 24,467 427
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)... 42,999,947
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above......

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

..................... 21,472,853

...31,926,142

€ P P P P P PP

Yes[ ] No [X]

Yes[ ] No[ 1]

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

Yes [ X] No[ 1]

1 2

Name of Custodian(s) Custodian Address
Bank of New York 101 Barclay Street, New York, NY 10286
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
J.P. Morgan Clearing Corp. 3 Chase Metrotech Center, Brooklyn, NY 11245
Frost National Bank San Antonio, TX
Goldman Sachs Execution & Clearing, LP 200 West Street, 2nd Floor, New York, NY 10282
Interactive Brokers 2 Pickwick Plaza, Greenwich, CT 06830

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2

3

Name(s) Location(s) Complete Explanation(s)

16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4  If yes, give full and complete information relating thereto:

Yes[ ] No [X]

1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company
PART 1 - INVESTMENT
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q08.2



statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

3.1
32
33
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount

14T FaIM MOMGAGES. ...ttt s ettt sttt s bbb bbbt b bbb bbb bbb bbb s s e s anees B 0
112 RESIHENTAI MOMGAGES. ... vurvurrereeeieeseieieeseie ettt s st 8 82822 AR R et bbbt en G 975,606
113 COMMETCIAI MOMGAGES. ... verveveveiiieeisiiseteise ettt bbbt bbb bbb s b8 s b s s b8R8 8t s s n sttt B 21,545,582
114 Total MOrtgages iN GOOA STANAING. .........evurrreiereieeeireieiei ettt s e f s b8 s sttt L T 22,521,188

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With FESIUCIUTE TEIMS........c.. ittt bbbttt G 8,571,878

Long-term mortgage loans upon which interest is overdue more than three months

1,31 FaIM MOMGAQES. ... .ot s et s et b bbb bbb bbb bbb bbb bbb bbb s G 0
1,32 RESIAENHAI MOMGAGES. ..vurvrvrieririrrireiiseesie ettt s st s e b £ 8RR s st G e 0
1.33  Commercial mortgages. B, 8,915,188
1.34  Total mortgages with interest overdue more than three months... TS 8,915,188
Long-term mortgage loans in process of foreclosure

141 FaIM MOMGAGES........eeeeeeeeeeeeeee et et s e s s e s s e s s s s s bbb s s e s s bbb bbb bbb s s ee s bbb ee s s aeesseesans s aneen G 0
L ST 10 LYoo o oo <Y OO G 0
143 COMMEICIAl MOMGAGES. ... vervveeveieieeiseisiieiseiss et ss ettt s bbb b2 b a8 s s b4+t s b s 1At bbb bbbt bbbt G 12,842,948
144 Total MOrtgages in PrOCESS OF fOMBCIOSUNE...........crururrereierieeieie ettt ss s s see st s s s s E et s e s bbbt ent s L T 12,842,948
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) .voiiiririeisreeiee e S 52,851,202

Long-term mortgages foreclosed, properties transferred to real estate in current quarter

18T FaIM MOMGAGES. ....vevieiveiiecte ettt et a s b s a st bbb e s b b s a s A b b s AR s R b bR A b AR b e A s bR bbb bRttt bt et ns
162 RESIHENHAI MOMGAGES........cviveiiceiiieseicteie ettt ettt bbb s b b st b bbb s s b8ttt s st s bbb b bbb ns
1,63 COMMEICIAI MOMJAGES. ..vevvovvererriseiseiiesssreseesessesese e s ssesssssse e st st s s ss st ess s s s s £ eSS s eS8 RS e s R s en b s st

1.64  Total mortgages foreclosed and transferred to real estate

Operating Percentages:

2.1 AGH IOSS PEICENL.........viecviiiiiete ettt ettt bbbt ae bbb bbb b s b bt st b s R b s e e b b s R A e A a2t b A e A bbb b e ARt bR b bR b s e bt s Rt et b ente debebsstetesssetebansetessntetanaetetennad 0.0
2.2 AGH COSE CONTAINMENT PEICENL........cuuceurereirieceeise ettt ettt ss s e e ss et Rs s E b E 8 ee£eEs 842 £ b e84 R84 £ R84S 84 b £ 8 REee b s e ee e b e b esbees AeEALEEeEEseEeEsenEeeb st b bbbt 0.0
2.3 A&H expense percent excluding COSt CONtAINMENT BXPENSES.........c.uiuiiiiiieiiiiieie ettt b st b et s s a b ae b b s e b b s st e b s s banse | sebssssesessssssassnsesessnsnsebansstesansnnd 0.0

Yes[ ] No[X]

TSSO 0
Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. S 0
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE

Q10




statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULET - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1.
2.
3. Arizona....
4. Arkansas.
5. California.
6. Colorado.....
7. Connecticut.
8. DEIAWAE........coeivieciirccictc ettt
9.  District of Columbia
10. Florida.................
11.  Georgia...
12.
13.
14.
15.
16.
17.
18.
19.
20. .
21, Maryland........ccocoiieieiceee s

22, MasSAChUSEES. ......c.cuvireieicre e
23.  Michigan......
24.  Minnesota “
25, MISSISSIPPI....uceureerrereeereeeinereeeissrseseeeesese st ssesesnees
26, MISSOUIi.....cvcveiieceeieiceeisicte et nses
27. Montana..
28. Nebraska.

29. Nevada........
30. New Hampshire...
31, New Jersey.....

Rhode Island...
41.  South Carolina
42.  South Dakota..

44, Texas......
45.  Utah.....
46. Vermont..

L V(o4 OO
48, WaShiNGtON.........ccvueeiirireireiree s
49.  West Virginia... .
50. Wisconsin....

51 WYOMING. oottt neeen .
52, AMENICAN SAMOA.......c.coevieirereiieeieiseiese st
53.  Guam.............

5. US Virgin Islands.......
56. Northern Mariana Islands

58: Aggregate Other Alien.

59.  Subtotal 6.131,03

oRooooooo

90. Reporting entity contributions for employee benefit plans... XXX......
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES...........ccreeereircneeseese e e XXX e [ e
92. Dividends or refunds applied to shorten endowment or
premium paying PErOQ. ..o sseeeeeseeeens e XXX [ e
93. Premium or annuity considerations waived under disability
or other contract ProviSioNS............cceerereeieerierreereeeeseeeeenes XXX
94.  Aggregate other amounts not allocable by State 0.0 S
95.  Totals (Direct BUSINESS).......c.vvrverrereerrerrerneeeenns v | e XXX ..6,251,273
96. Plus Reinsurance Assumed XXX ..23,115
97. Totals (All Business)....... XXX ..6,274,388
Less Reinsurance Ceded.... XXX...... 1,757,901
) 0.9, SO 4,516,487

5898. Summary of remaining write-ins for line 58 from overflow page.... | ....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................

9401.

9498 Summary of remaining write-ins for line 94 from overflow page...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

oo'o'oooooo'o
bobbooooo'o

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG ( ) - Registered - Non domlcﬂed RRGS (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.

Q11
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Jesse T. Correll
64.009 ULTIMATE 77.009
CONTROLLING PERSON
A A
First South(eFrggl?ncorp, Inc. First Southern Holdings, LLC First South%r:rgil;nding, LLC
99.00%—» (FSH) [ ¢—1.00%——
61-1129777 KY CL3oCB0 3 61-1233349 KY
T T
100.00% 39.00%
A 4 A 4
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
T
100.00%
A 4
Universal Guaranty Life
Insurance Company
(UG)
70130
100.00% 100.00% 100.00% 67.74% 072707, : Ol 100.00% 74.12% 66.67% 50.00% 50.00%
100.00%
A 4
Cumberland Woodlands, LLC Stanford Wilderness Road, LLC Imperial Plan, Inc HPG Acquisitions, LLC RLF Lexington Properties, LLC
(CW) (SWR) (Imperial Plan) (HPG) (Lexington)
26-1700910 KY 20-3705703 KY 76-0293391 TX 20-5638300 X 20-5935357 Cco
Collier Beach, LLC Northwest Florida Sand Lake, LLC Sun Valley Homes (AZ), LLC TL Miami Investco, LLC
Of Okaloosa Holding, LLC (Sand Lake) (Sun Valley)
45-2035659 SC Applied for FL 20-4148401 FL 27-0660712 AZ 27-4404538 FL
106 00% I Y [
.00% 100.00% 52.43%
A 4
UG Acquisitions, LLC UTG Avalon, LLC Wingate of St Johns
Holding, LLC

45-3274236 DE 45-4146206 FL Applied for FL




statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

€10

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company ID Federal (US.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
61-1129777 First Southern Bancorp, INC.........cccoueveeieniveneinnnns Jesse T. COrTell......oeviereeesieeseeseeis Ownership......... | ..... 64.000 |Jesse T. Correll
61-1233349 First Southern Funding, LLC Jesse T. Correll . | Ownership......... | ..... 77.000 |Jesse T. Correll
61-1396135 . | First Southern Holdings, LLC... First Southern Bancorp, Inc. . | Ownership B 99.000 |Jesse T. Correll..
61-0290000 First Southern National Bank First Southern Bancorp, INC.........ccoevvververeiennns Ownership......... ...100.000 |Jesse T. Correll
20-2907892 |0................. 0000832480 | Over the counter |UTG, INC.........cvveereiiiieecceeeeeee e First Southern Holdings, LLC... Ownership......... | ..... 39.000 |Jesse T. Correll
31-0727974 . | Universal Guaranty Life Insurance Co. . |UTG, Inc... Ownership ...100.000 |Jesse T. Correll..
76-0293391 Imperial Plan, INC........cccoouieieierinieeseieseeins American Capitol Insurance Co...........c.ccovvrenee. Ownership......... ...100.000 |Jesse T. Correll
45-2035659 Collier Beach, LLC.......c.ccoeuvvvrererieieeeseeaes Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. Correll
26-1700910 . | Cumberland Woodlands, LLC.. Universal Guaranty Life Insurance Co. Ownership ...100.000 |Jesse T. Correll..
20-3705703 Stanford Wilderness Road, LLC...........cc.ccocvevrnnnn Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. Correll
20-5638300 HPG Acquisitions, LLC Universal Guaranty Life Insurance Co................ Ownership......... | ..... 74.120 | Jesse T. Correll
20-5935357 . | RLF Lexington Properties, LLC Universal Guaranty Life Insurance Co. Ownership......... | ... 50.000 |Jesse T. Correll..
................... Northwest Florida of Okaloosa Holding, LLC.......... Universal Guaranty Life Insurance Co................ |Ownership......... | .....67.740 |Jesse T. Correll
20-4148401 | 0. [0SR DR Sand Lake, LLC Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. Correll [
[0 (S 27-0660712 | 0...coovvvvvevee [0SR DR Sun Valley Homes (AZ), LLC Universal Guaranty Life Insurance Co................ Ownership......... | ... 66.670 |Jesse T. Correll [
0uerieirees | e (I 27-4404538 | 0........co.cc.... (LSRN DOSTRN TL Miami Investco, LLC.......cocviveernencieiniiene Universal Guaranty Life Insurance Co................ Ownership......... | ..... 50.000 [Jesse T. Correll........cocveevimerrerieneeeeireineeeneeens [ S
[0 (S 45-3274236 |0................. [0SR DTN UG Acquisitions, LLC Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. Correll [
[ S [ 45-4146206 | 0........cocenvee (OISR DOSTTRN UTG Avalon, LLC Universal Guaranty Life Insurance Co................ Ownership......... ...100.000 |Jesse T. Correll [ S
LS ST (O [ O PO Wingate of St Johns Holding, LLC.............cc..c........ FL.....c..... Universal Guaranty Life Insurance Co................ Ownership......... | ..... 52.430 |Jesse T. Correll.........ocovviiurenieninirinicncens (L




statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
3. Wil the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? SEE EXPLANATION
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? SEE EXPLANATION
5. Wil the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? SEE EXPLANATION
6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? SEE EXPLANATION
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? SEE EXPLANATION

Explanations:

1. This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.

N o ok wbd

Bar Code:

D00 100D O A0 0 0000 5 000 O
* 7 013020124 900000 2 = * 7 01 3020124470000 2 =
AP0 00RO 0 O D00 0RO IR0 O
* 7 01 3020123650000 2 = * 7 01 3 02 012 4480000 2 =«
AP0 0 R0 0O AP0 R0 AUARR LA AL
* 7 013 020124450000 2 = *» 7 01 3 02 0124490000 2 =
DD 0 0 A0 0O

* 7 013 0201244610000 2 =

Q14
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Overflow Page for Write-Ins

NONE
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 Of PHOK YBAI..........c.ccieiieiiiecieieee ettt enes | snsesessssesessssssesasassenas 14,106,556 | ..oovovvvereiieiiei 18,813,670
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Current year change in encumbrances.............
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals.............ccceureerierreininns
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
10. Deduct total nonadmitted amounts
11, Statement value at end of current period (Line 9 MiNUS LINE 10)......uiuiiiiiiiiiiieiisiesssisresiesesssesssesssssssesessssessessssessenssssnses | avsesssssssessssssessessssenns 12111211 | e 14,106,556
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOr YEaI............ccveveeeveeveieieiiesieeeiserenees | soevesesesssesssseessssneas 36,740,838 | ...cocveeceeeis 59,935,447
2. Cost of acquired:
2.1 Actual cost at time of acquisition ....21,313,365
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............. .
4, ACCTUAL OF QISCOUNL. ... ettt bbb st bbbttt
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals.
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized ....1,185,794
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
12. Total valuation allowance
13. Subtotal (Line 11 plus Line 12)
14. Deduct total nonadmitted amounts
15. Statement value at end of current period (Ling 13 MINUS LINE 14).......ccviiiviieierieiecesesiesssssiesissesessssaesssssssssssssssssssesss | svssisssssessnssssessssnsenes 52,851,199 | oo, 36,740,838
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOT YEAI..........cvcvieiieiiciiieie ettt ss s sntessens | ssevssessessesssssssesssaneas 37,965,715 | oo 19,506,408
2. Cost of acquired:
2.1 Actual cost at time of acquisition................ .609,980 ..21,263,198
2.2 Additional investment made after acquisition. ..2,148,845 2,114,029
3. Capitalized deferred interest and other. 0 .0
4. Accrual of discount...........ccoeveirererrirrinnnes 0 | 0
5. Unrealized valuation increase (decrease). ..1,115,180 636,624
6. Total gain (loss) on disposals................... .1,748,780 496,908
7. Deduct amounts received on disposals. ..8,238,664 5,156,233
8. Deduct amortization of premium and depreciation.................... 0 | e 0
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other than temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10) ....35,349,836
12.  Deduct total nonadmitted amounts 566,972
13. Statement value at end of current period (Line 11 minus Line 12) ....34,782,864
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 132,504,748 204,304,074
2. Cost of bonds and stocks acquired 135,822,218
3. ACCTUAN OF QISCOUNL........ouiviieiictiieict ettt bbb sttt bbbt s bbb ettt 25,316
4. Unrealized valuation increase (decrease)
5. Total gain (I0SS) ON QISPOSAIS.........cccvivieiiiriciiieiicieteie ettt bbb b se bbb ssesssssssensesnns | svtessssestessesssensessssansans 8,384,284
6. Deduct consideration for bonds and Stocks ISPOSEA Of...........ccuiveieieiiieiees ettt sens ....84,396,923
7. Deduct amortization of premium
8. Total foreign exchange change in book/adjusted carrying value... ...0
9. Deduct current year's other than temporary impairment recognized..... .0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9). ..192,782,846
11, Deduct total nonadmitted @amMOUNES...........ccvurveieiiinieieieseess s .0
12. Statement value at end of current period (Line 10 minus Line 11) 192,782,846
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Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. CIASS 1 (8) ettt | fessensnnses st 69,115,951 | oo 7377824 | oo, 22,601,571 | .o (10,914) | i 69,115,951 | oo 53,881,290 | ..ooovrerrerrnrierrnereninnieeen0 e 122,775,947
2. ClASS 2 ()-euervrerereereireiisese ittt sttt ettt | eessesst ettt 48,562,506 | ..o, 25,756,882 | ....overirririninnn 2,077,264 | ..o [QLOZ(1) ] 48,562,506 | ....cooovvvrrrrrrirnns 72,139,355 | ..o 0 [ 12,651,461
3. ClASS 3 ():vunrvrerererirrireiiesiss ittt | sebsenss st sttt 24,633,543 | ..o, 2,380,018 | .vvverrriiriieiiene 2,622,950 | ..oovvrrireieeienieninn (Y AR1572 ) 24,633,543 | ..o 24,333,249 | ..oovreeereenernnnninnneenn0 2,022,296
4. ClASS 4 (B).veerierieeieesesies sttt enns | srensinst sttt nsees 6,788,976 | ..oovvorrrrrcirriinns 1,796,564 | ...oovvvvrernnn 1,082,819 | oo (V37133 ] 6,788,976 | ... 7,500,483 | ..oovvorrerrrrinninninnineinneenn0 | e 0
5. ClASS 5 ()..ucvreiecieeiieieieieie ettt sttt sttt s s | eveesessessese st seesas 273,914 | oo [0 TN 0 [ o (0 273,914 | oo 273,914 | o0 | e 278,280
B, ClASS B ()...cvreevecrieeiecicieie ettt ettt | entesiesstestenaeseeanaes 1,149,000 | ..ovovveieicccee s [0 OO 0 | ot (O 1,149,006 | ..ocovveviccirien 1,149,006 | ..oooovereereeiiiceenccieiieeeend e, 1,152,556
T, Ot BONGS....cieeiicecticieeee sttt sss et nnsens | oesesessssesessssesanans 150,523,896 | ....ccccoovvirerrrirnnns 37,311,288 | ... 28,384,604 |.....coccevereerieinn (173,303) | c.ocvverereiiiens 150,523,896 | .....cccovvvererernnns 159,277,277 | oveeveeveevrveeerreesnierereen0 e 138,880,540
PREFERRED STOCK
8. ClASS Moottt sanens | crieesaeesaees st enen 3,200,000 | ..oovvrrreerireeieeeiens 8,335,013 | oo L0 OO (O 3,200,000 | ..oooerrerrererieranns 11,535,013 | cooeeeeeeeeeereereeienienieenens0 | e 3,200,000
0. ClASS 2u..vvevverriessie sttt | srsne st 0 [ 0 [ 0 [ e 0 [ (0 OO 0 [eovrrrvemrienriesersssiseesiennns0 e 0
10, ClASS B....oooeveeee sttt nsns | srbisensss st 4,000,000 | ..o 0 [ oo L0 OO (O T 4,979,290 | ..oveoreririns 4,000,000 | ..ovorerrirrirrireirnisniienennn0 [ 4,801,450
11 ClASS Aot nens | seviens s 1,958,580 | ...ooovveieiiriieiieiieiieiies (O 2,336,091 | .o 377511 | 979,290 | ..o 0 [ o0 e 801,450
12, CIASS Bttt | srsiessi st 0 [ oo O OO 0 [ O O (0 OO 0 [0 e 0
13, ClASS Bttt bbbt tens | ebietstest ettt es bt rassnaed {01 R [0 O (01 [0 ORI 0 | 0 [0 | e 0
14, Total Preferred StOCK........coieievieieecise ettt sesiesesees | eveessssssnssssesnssneas 9,158,580 | ...cvovvereririiian 8,335,013 | .o 2,336,091 | .o 377511 | 9,158,580 | ..ooovererian, 15,535,013 | .ovoiieceeeeeecereeeeeieneed0 | e 8,802,900
15.  Total Bonds and Preferred StOCK...........ocucvevcuiveieieeeieeeceeee e | e 159,682,476 | .....oevevrrerrrrrnnns 45,646,301 | ..oooveveeeeien 30,720,695 | ..oovviereeeeiei 204,208 | ...coovreeriernnn 159,682,476 | .....ccovvvvverernne, 174,812,290 | ..ooocveevceveeeereesiieieree0 e 147,683,440
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§........... 0; NAIC2§....

0;

NAIC3$

0;

NAIC 4§

0;

NAIC5 $

0;

NAIC6S......... 0.
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SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ? Ac?ual Interest ‘(‘)ollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.........cveeerrercrereririrrinens | oveeieerinecinenseeeisenens 192,128 | ..o )08 SO PR 192,128 | .o 186 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 OF PHIOT YEAI.........cuu ettt et nt st snsess | sebsessessesteseessessesssesanes 2,401,943 | oo 708,203
2. Cost of short-term iNVESIMENES ACUINEM. ..........ccvuiveieeiceeieicteee ettt ettt s s ses s ss s sssasssenes | svsesssssssessssessessesessansnes 1,615,080 | coovevereeeceecee 3,036,803
3. ACCTUAL OF QISCOUNL.......ooieiieiiiii s || sebsee bbb LU OO 0
4. Unrealized valuation iNCrEASE (AECTEASE).........wururrerrerrerrirriseeirsieessesesessesessesssssss e sse st ess s ssess st sses st s s ssessesssnssessessanes | setssssessossosssssssssessassssssessessassanens 0 [ e 0
5. Total gain (I0SS) ON QISPOSAIS.........c.coireiiiiiriieiicie ettt et bbb st bbb b st b s s s s st et s e sesessnaebens | sbebassebessssssesassetesesnaesesassebessnaees 0 | o 0
6. Deduct consideration reCeived ON QISPOSAIS.............cuuevucuirieeicisiie ettt bbb sss st ssbe s snsens | svsessssestesses s ses s snees 3,824,875 | ..o 1,343,063
7. Deduct amOrtization Of PIEMIUM.........c.ccceiiieeieicteee ettt et ettt b s s as s sssssesssssssessnsans | svssesssssssesssssesssassessssanses e snases 0 | o 0
8. Total foreign exchange change in book/adjusted CarryiNg VAIUE...........c.cceuiueieiciiieieiesieesstsse e sss st sssens | sbstessessesssssssessssssessessnsesesssenes 0 [ e 0
9. Deduct current year's other than temporary impairment rECOGNIZEM..........c.vvreureriririreireireeresee e sssesesssseeessssenses | srssssssssssssssssssssssssssssssssssssessssses 0 | e 0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........c.ccceerrieiiiieeeienieeee s | v e 192,128 | oo 2,401,943
11. Deduct total NONAdMItIEd BMOUNES...........eieueiereiiiiiicieci ettt nes | fnenbsent st sent bbbttt 0 | o 0
12. Statement value at end of current period (Ling 10 MINUS LINE 11).....viviiieiiiiiciiies ettt sississsessssssessssssessssssesssssssssssssesss | svsesssssssesssssssessessssssssaens 192,128 | oo 2,401,943
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company
SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

10.
1.

3.1

3.2

3.3
41

4.2

43

Book/adjusted carrying value, December 31, prior year (Line 9, prior year) (1,325,058)
Cost paid/(consideration reCEIVEA) ON AUGIIONS. ........c..wurerurrireierieeireeeereeesee ettt ee et ss s b st s e s b2 E s8R E bbbttt 693,060
Unrealized ValUGtion INCIEASE (ECIBASE).........u.rvrrrrrerrerreseriessssseeseesessesseesessessssssessessessssssessessesssssssessssssssssessessasssnssessassasssnssessessossssssessassasssnssessessassssssessassnsnssnssnns 353,038
Total gain (10SS) ON tErMINAtION FECOGNIZEM..........c..cviveiieiiiiieiicieie ettt ettt b s s b s st bbb bbb s s sttt bbb et enn s 1,863,526
Considerations received (Paid) ON tEIMINGLONS............cu ittt sstese et ees s see s s s s s e s £ R e n bbbt (908,008)
AAMOTHZALON. ... s 0
Adjustment to the book/adjusted Carrying Value 0f NEAGE IEM..........c. ittt bbb bbbt (1,635,311)
Total foreign exchange change in book/adjUStEA CAMTYING VAIUE..........c..cvuereririreiisriiirieiie sttt sttt sttt 0
Book/adjusted carrying value at end of current period (LINES 1+ 2+ 3+ 4 -5+ 64 7+ 8)...occiiieiiiiecsee ettt 857,264
DedUCE NONAAMILIE @SSELS..........oueveririieireireie ettt 0
Statement value at end of current period (Ling 9 MINUS LINE 10).........c..oiuiiiiiiiiiisii bbb 857,264
SCHEDULE DB - PART B - VERIFICATION

Futures Contracts
Book/adjusted carrying value, DECEMDEE 31, PIOT YBAT..........c.cuiveiiieiiieeete ettt et b e a bbb s e bbb bbb a s b s a bbb a bbb s n s s s snaebena 354,600
Net cash deposits (Section 1, Broker Name/Net Cash DEPOSItS FOOINOE)...........c.cviuiueiiiiiieieiciece ettt bbb 0
Change in variation Margin 0N OPEN CONMTACES...........curirrererrereireserseseiseisssesssssesessessssssess st ss st st s st en s ssessen s ess st nsses (354,600)
Add:

Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus.............ccceeeevevriennne 0
3.22 Section 1, Column 17, Prior YEar.........cccuevveveveieeieresieeseeeseseieseas 0 0
Change in amount recognized:

3.23 Section 1, Column 16, current year to date minus...........ccccoererrrrrnnan 0
3.24 Section 1, Column 16, prior year 0 0 0
SUDLOtAI (LINE 3.1 MINUS LINE 3.2).......cuitiiteiiieeteieete ettt ettt b bbbt bbb b s e b s b b s et bbb s s s bR bbb s e b s bbb a et bbb b s b b s ae b s s st raes (354,600)
Variation margin on terminated contracts during the YEar............ccccuevcueveieieciceeeeeee s 0
Less:
421 Amount used to adjust basis of hedged item............cccccovvvieviereirennen. 0
4.22  AMOUNt FECOGNIZED. .......uveeerereeeirereireeeee ettt eeeene 0 0
SUDLOLAI (LINE 4.1 MINUS LINE 4.2)...... vttt esse sttt a8 s e 28 se8es a8 8 e s e et b bbbttt 0
Dispositions gains (losses) on contracts terminated in prior year:
5.1 RBCOGNIZEA. .....eeuiveiieteieiitets ettt a s st s s s b2 st e s s s 8 s b s e s a2 e s A s e e A4 s s AR s e A s b AR s e A bR R AR bR R RS e AR ARttt sttt naen 0
5.2 Used to adjust Dasis Of NEAGEA IEMS.........c..cuiuiiiiciie ettt bbbttt b b s st s e bt b bbbt enns 0
Book/adjusted carrying value at end of current period (LINES 1+ 2+ 3.3 - 4.3 - 5.1 = 5.2) ...ttt sttt sttt 0
DedUCt NONAUMITEA @SSELS. ... s 0
Statement value at end of current Period (LINE 6 MINUS LINE 7)......c.ruu et ssessses ettt ss st s bbbt 0

Qslo04
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART C - SECTION 1

Replication (Synthetic Asset) Transactions Open as of Current Statement Date

Replicationd (Synthetic Asset) Transactions
3 4

Components of the Replication (Synthetic Asset) Transactions

2 5 6 7 8 Derivative Instruments Open Cash Instrument(s) Held
NAIC 9 10 11 12 13 14 15 16
Designation NAIC Desig.
or Other Notional Book/Adjusted Fair Effective | Maturity Book/Adjusted Fair or Other | Book/Adjusted Fair
Number Description Description Amount Carrying Value Value Date Date Description Carrying Value Value CUSIP Description Description | Carrying Value Value

NONE




statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART C - SECTION 2

Reconciliation (Synthetic Asset) Transactions Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replication Number Total Replication Number Total Replication Number Total Replication Number Total Replication
of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions of (Synthetic Asset) Transactions
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
Beginning INVENTONY.........c.vvuiicririniieieisineneresineneneienines | coneieriesineneeesinnenn L0 OO (V1 PR 0

Add: Opened or acquired tranSactions............c.ceeeeeereererees | vevreeeerneeneereeneeneens (0 N [0 0

Add: Increases in replication asset
Statement ValUe..........ccveviirieieerseeseeesssseneins | vevvneeens XXX corivivviens | v [ I XXX covereirennns

Less: Closed or disposed of transactions.............ccoceeereerrenee | woveereerneeneereerseneenas (0 [0 0 (01 L0 (01 L0 (01 0 [ oo 0

Less: Positions disposed of for

failing effectiveness Criteria...........covrvivereniisiienes | rereresseeseinsenns {0 TR [0 0 | e [0 L0 TR {1 [ 0 | o [0 [0 RN 0
Less: Decreases in replication (synthetic

asset) transactions statement value...........ccccovecveviereins | cernene. XXX otievrieien | et 0 [ XXX otieiirerien | cersisisisssess s 0 [ XXX otieiririen | et 0 i XXX oo | e (VR D0 O [ 0
ENAiNG INVENIOMY ... ssissssissiensenssssssenses | arsssesssssssessesssssnsenss {0 RN [0 P 0 ] oot [0 I L0 RO (] 0 ] oo [0 P [0 RO 0

90I1SO




statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company
SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN T4.......eoveieeeeeteeeee ettt ettt bttt s st bttt se st et s st et et ae b e s e st et e et e b s sn b et s snaebenaneeens 857,264
2. Part B, SECHON 1, COIUMN T4.......omieeeeceeeeee ettt ettt bbb s sttt ettt bt s b se st ne st sn e 0
3. TOLAI (LINE T PIUS LINE 2)....uviviieiiteieictie ettt sttt s s 2848t 4 b3 s s b8 n bbbt b bt e bt 857,264
4. Pt D, COIUMN Dottt a bbbt s st b ettt e ettt n st 7,726,989
5. PAIED, COIUMN B....occovovireieneiesiecissises s (6,869,725)
6. Total (LiNe 3 MINUS LINE 4 MINUS LINE 5).......cuiiuiurireiuiieeireiseiseetseteesess et eesesse s ees et sse et ees et se £ e84 8 o842 E e £ E £ E e b s E bR bbbt nben et nr s 0
Fair Value Check
7. Part A, SECHON 1, COIUMN 6.ttt bbb 857,264
8. Part B, SECHON 1, COIUMN 13........iiiiiiieicisitesete ettt ettt bbb bbb e bbbt s bt s b ans 0
9. TOAI (LINE 7 PIUS LINE 8)....evvieieeiiceeieiieete ettt a bbbt bbb bbb s b se bbb s b e R b b s et b s s b st e bbb e s bbb s et bR bt s bbb st e b b e st b s s b et s bt nanteeas 857,264
L = T D )17 T I TV 7,726,989
11, PaED, COIUMN Gucoi it (6,869,725)
12, Total (Line 9 MINUS LINE 10 MINUS LINE 11).....uiueiiiiieieicieie ettt ettt s bbb s b8 bbb bbb s bbb sttt 0

Potential Exposure Check

13, Part A, SECHON 1, COUMN 27 ... bbb 0
14, Part B, SECHON 1, COIUMN 9.ttt ettt ettt ettt ettt ettt ettt ettt ettt et et ee et et et et et et et et et et et en et et et et et et et et et et et et et esen et et et anensnina 0
15, PaMt D, COIUMN 1.t 0
16.  Total (Line 13 PIUS LiNE 14 MINUS LINE 15)......uevueiiieiieiietisieieteissie ettt s bttt s s b8 dsebes ARt E bbb st n b bt 0

Qslo7



statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAI.........c ettt ssesssnsss | sessessassssssssessesssssssssessassnsan 29,500,131 | weovieeeeeeieeteee e e 0
2. Cost Of CaSh EQUIVAIENES BCQUINEA. .........vreerererrireiiceeeisiiere ettt ss st ss s sess st snssesse | fiessessessssssssessassasssnssessessassssssnssessssnnens (0 29,500,131
3. ACCTUAI Of QISCOUNL......euvveeeeeeieeieeeei stttk | st st st nb sttt bbbt 0 [ oo 0
4. Unrealized valuation INCIEASE (ECIEASE)..........civevevcreieeieieisiieieisete ettt b s ssssns | ebsesessessessbes s s b es s s s b s st s e st es st enae 0 [ o 0
5. Total gain (I0SS) ON QISPOSAIS........c.cvuvuiviieiiiiiieie ittt bbb sttt b st s b ssesss s s sanss | ebssbessessssssassessssasses e s s bes e s ben s sasssnsns 0 [ oo 0
6. Deduct consideration reCeived 0N GISPOSAIS.........c.cuiueireiiirireieiiisie e sss sttt sstenses | sesessessssassessessssessessssessesssnns 29,500,131 | oo 0
7. Deduct amortization Of PIEMIUML..........ccciuiiiiieiricte ettt et bbbt s s s bsssebes | etesssssbesssesessssebesessssesassssebessnsesessnsetenan 0 | oo 0
8. Total foreign exchange change in book/ adjusted CarryiNg VAIUE...........ccrueierirrirrinieieisiestesissieesssssisssssssesss | cosssessssssssssssessssssssssssessesssssssssessesssssnens 0 | oo 0
9. Deduct current year's other than temporary impairment reCOGNIZE..........c..euiurireuririeeirireiresereesseseeeesssessees | erssrsssssss s sesse s ssssssssssssens 0 | o 0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-T+8-9)........ccoeurrririunrinririnineineiiees | ot 0 [ o 29,500,131
11. Deduct total NONAAMItIEd BMOUNTS...........ccuuiiiiiiiiieciec bbbt | ettt bbbttt 0 [ o 0
12. Statement value at end of current period (Line 10 MINUS LINE 11)...uvuiieieiiiieieiisieieiisississsensssssesssssssessessssessesss | essessssessesssssssessesssssssesssssssesssssssessesssnss 0 | oo 29,500,131
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

Location 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
Gatewood Garden: Cincinnati OH Strehl Builders. 0 0 0 77,627
Vero 18 Vero Beach FL Scott Lewis Construction, LLC 0 0 0 14,964
110 Danville Lancaster KY. Strehl Builders. 0 0 0 37,756
110 Danville. Lancaster. KY Vanhook Architectural Services 0 0 0 3,060
Gatewood Garden: Cincinnati OH Robert A. Goering, Treasurer. 0 0 0 10,124
0199999. Totals, 0 0 0 143,531
0399999. Totals 0 0 0 143,531
Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 11 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/AC.V. Change in Encumbrances Received Gain (Loss) | Gain (Loss) | Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation | Recognized | Encumbrances | (11-9-10) B./AC.V. on Disposal During Year | onDisposal | on Disposal | on Disposal |Encumbrances| Incurred
Property Disposed
Lynn-Alex & Sass Inc Sharonville OH. [04/13/2012| Michael & Jennifer Hilton 0 0 0 0 0 0 0 0 58,727 0. 19144 | L. 19144 | s (1] 860
Jarvis, Inc. Fort Myers FL...|05/25/2012| Brantiey Commons Court... 0 0 0 0 0 0 0 0 .152,740 .0 4,528 0 20,354
Home Office Springfield IL.... | 05/31/2012| CWLP Energy Rebate. 0 0 0 0 0 0 0 0 ...17,440 0 0 0 0 0
0199999. Totals 205,235 0 0 0 0 0 0 0 0 228,907 0 23,672 23,672 0 21,214
0399999. Totals 205,235 0 0 0 0 0 0 0 0 228,907 0 23,672 23,672 0 21,214
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE B - PART 2

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Mortgages in Good Standing
Residential Mortgages - All Other
024F825......cocovvvierinriisrin SOMEISBE. et isrs ettt KY. 06/25/2012.... | ccvvsvrennee 7.000 [ 735,000 | 1eoieiieineiiienie s {01 PR 1,000,000
0399999. Total - Mortgages in Good Standing - Residential MOrtgages = All OtNET. ...t sssessssesssssess s sesens st sessssssssans | sssssssesssessessssssessassssssasssssssssssssessasssassesssnssansns | coeres XXX XXX s | e 735,000 | oot 0 [ 1,000,000
Commercial Mortgages - All Other
024F734......ooiviririrerins St Paul 12/28/2009.... 6.125 0 | et 19,020 4,410,000
024F824........ovvvevriiirris L8S VBIAS. ...oeevreieirciaeiie i NV 04/24/2012.... 5.500 | .o 6,000,000 | ..o s 0 9,342,857
024F828......ccovvvrirririris SONE MOUNAIN. ...t GA 06/29/2012.... | ccvvouereenee 5.500 | v 5,200,000 | voovvenrirerireeie et (VI RSN 8,025,000
024F829......ccovviiiirirsiianiis BEthel TOWNSNID. ... SC. 06/29/2012.... | ccvvoevrennes 6.000 [ . 500,000 | .eoieiiieniiei s 0 | e s 0
0599999. Total - Mortgages in Good Standing - Commercial Mortgages = All OFNEr. ..ottt en e sntee | fassesseessesnseessssessesensessee et sesensenessesensensessnsansens | nerees XXX XXX 11,700,000 | 1o 19,020 21,777,857
0899999. Total - MOrtgages iN GO0 SEANGING. ....uurerrtuireisiteeies sttt ers stttk b o0 fed e bbb bbbt enne | snrsans XXX....... XXX 12,435,000 | ooovveieieee e 19,020 22,777,857
Restructured Mortgages
Commercial Mortgages - All Other
024F758......cooevreriiriieris KING O PrUSSIA. ......vveeesvie ittt PA 06/28/2010.... 4.500 0 1,138,393
300F067. Thornport. OH 12/30/2009. 0.000 0 2,000,000
300F086. Greensboro, GA 03/31/2010. 3.250 0 3,219,232
1399999. Total - Restructured Mortgages - Commercial MOrtgages = All OtNEN. ... b ene bbb | cnbese XXX..oon L XXX 0 6,357,625
1699999. Total - RESIUCIUIEA MOMGAGES. ......c..v.cecveiieiteiicectetcete ettt sttt st et es et et esasaesesseseseb s assesassesesesassesesnsssesess  4evssssessssssesasnssesessssesesassssesassesesessassesnsesesssns | erieee XXX....... XXX e | e 0 [ coreeeeeeececeeeeceeeeeeeereseeeereeeereseeereeeeeen 3,000 | i 6,357,625
Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure
Commercial Mortgages - All Other
024FB09.........ovvereririririenns PROBNIX. ..ot AX 09/30/2009.... | .ccoouereenee AT750 | oo 0 | oD | it 2,510,000
024F815......oorereriscirieris KINSAIE. ... ..ottt VA 09/28/2011.... | ccvvouvvennee 3250 | covee i 0 | e 10,782 | i 2,534,000
024F816......cooevrierirrirerienns HAITISON. ..ottt OH 09/28/2011.... | ccvvevreenee 6.500 | oooooie i 0 | e 3,8 T | i 600,000
(072 CINCINNAL. ..o OH 09/28/2011.... | ccvvovvennee 6.250 | covvrreere i 0 | cerrrrererineenenssnenseneenssnsensesseeneneens 1,429 | it 340,000
024F818......ovvevrrirciirerie CINCINNGL....voove e OH 09/28/2011.... 6.500 | ovoorere 0 | e 198 | e 1,751,000
024F826. HOUSEON. ...ttt X 06/25/2012. 5.150 1,178,365 0
024F827......oovvveviriieris HOUSEON. ..ottt X 06/25/2012.... 6.150 2,200,000 | ovoorverrienirrnrerreennenensensenesnensQ | e 8,000,000
300F014....covvnriinisrierin WIllI@MISDUG. 1.1t Ml.......... 12/30/2009.... [ .ovveneenee 8.000 | ovviieeirsni i 0 | e 3481 |t 220,000
2199999. Total - Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure - Commercial Mortgages = All Other..........cviiiiniisisieiesssissississsssssssssssnsssssnsssseses | oveoes XXX XXX ovirrnrennes | e 3,378,365 | .o LD 282 | s 15,955,000
2499999. Total - Mortgages with Overdue Interest over 90 Days, Not in ProCESS Of FOMBCIOSUNE. ... ...uuuiurersiietireieeisstssee ettt | baneoa XXX....... XXX s [ e 3,378,365 | ..ooovevieecreiecceeieeeeeeeeeeeereeeereneeiee e D D,262 | e 15,955,000
Mortgages in the Process of Foreclosure
Commercial Mortgages - All Other
024F 718, COIUMDUS.....eeo s OH 12/114/2009.... | ..ocvovnveee AT | s 0 | e e 30,008 | it 4,440,000
024F759....ccveriierisriiniis PhIlAAEIDNIA. ..o PA, 06/28/2010.... | .ccvouveneee T.250 | covoecinene i 0 | e e 200 | it 240,000
024F760......coovvvrereririrrerinn PROBNIX. .11ttt AZ 06/28/2010.... 6.500 0 .850,000
024F769. Allentown PA 06/28/2010. 4.250 0 .135,695
024FTT4......cooierrsciieris Allentown PA. 06/28/2010.... 4.250 0 .128,186
300F055.......ccoeeierrinns HOMBNG. ...t OH 12/30/2009.... | covvvvrenee T750 | oo 0 [ oo 3,999 | s 632,276
300F062.........orvrrerereirerinnns HOOIBNG. ...t OH 12/30/2009.... | ..cvvrnvne 8.500 | ovvrerereierieei i 0 | coerrrrereneeenensssenensesssssensssessensennnness D088 | i 93,713
300F076........oovvvrrerririienns CINCINNALI....voovvvi s OH 12/30/2009.... | ...cvevnvne 9.800 | oo 0 | e 12,305 | s 2,100,000
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
300F082......cccnreririnrirerinnns TOGUOP TOWNSAIP. .. veviseiseiesseisens s NV 02/16/2010.... | ccvvoevrennes 3250 | i (| 122 27,014,350
2999999. Total - Mortgages in the Process of Foreclosure - Commercial MOrtgages = All OEr. ..o ssssissrssniies | avisssesssssssssssssesssssssssesssssssssssssessasssssessssssansns | coeres XXX XXX s | s 0 | o 57,469 35,634,220
3299999. Total - Mortgages in the PrOCESS Of FOTECIOSUIE..........ev.euierieieeei e seeeteiseeetsses st escessssssse et eeseseeseeseeseeessesseesee et essensebseseesessessnssnsans | edessesssssnsassessesssssnsessessnsansansesssssnssssansessnsansenses | toseae XXX....... XXX s | e 0 | e 57,469 35,634,220
3399999, TOAl MOMGAGES. ........veverevreeeiiaiiesiiesieseseeseeseee bbbt b i ets | eebeneb b sttt | ereies XXX....... . XXX 15,813,365 | ...cocrvverecen. 164,751 80,724,702
SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 Book Value/ 8 9 10 1 12 13 Book Value/
Recorded Current Year's Total Recorded
Investment Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Excluding Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Accrued Interest Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
Mortgages Closed by Repayment
024F641............. AMada.........oevenrvnerinns Mo [ 12/14/2009.... | 04/02/2012.... | c.oovvversvirrrierirns 1,599 (U I 68,547 | ..oocvierierirnrinniinn (110 IO (0 T 68,547 | ..o (V1 TR 70,146 | oo 70,146 | .......... 0 01 ... 0
300F055............. Holland. | OHe | i 12/30/2009.... | 06/26/2012.... | ...ovvvvrrerererncnn 278,576 (1 I 0 (V18 0 (V)N I (V1 O 287,580 | oo 287,580 |.......... 0 0] .. 0
300F056............. Holland A OH e [ 12/30/2009.... | 06/26/2012.... | ..ovovverrrrrerrrnnes 179,029 [0 IO 0 (U1 0 0. {01 (OO 179,029 | oo 179,029 | .......... 0 0] ... 0
300F057............. Holland. | OHe | i 12/30/2009.... | 06/26/2012.... | ..ooovrerverrerireenns 61,736 (1 I 0 (V1 0 (V)N I (V1 SR 61,736 | .o 61,736 | ..ccoonnee 0 0] . 0
300F062 Holland. | OHeis e 12/30/2009.... | 06/26/2012.... | ..ooovvvvrvererernene 56,197 (U I 0 (V18 0 0. (V1 TR 82,620 82,620 |.......... 0 0] ... 0
300F063............. Holland. | OHe | 12/30/2009.... | 06/26/2012.... | ..oovrvrrerrerircenne 15,000 (U IR 0 (V1 0 (V)N I (V1 TR 15,000 | .ovouevvrererrereens 15,000 | ... 0 0] .. 0
300F064............. Holland, | OHecis e 12/30/2009.... | 06/26/2012.... | ..coooverreverrieerinriine 0 (U I 0 (V10 0 0. (V1N I 0 (V] I 0 0] .. 0
300F065............. Holland, JOH. i [ 12/30/2009.... | 06/26/2012.... | cooovvrernrerrerinnenns 14,915 O 0 0 [ 0 (] (V] I 14,915 [ oo, 14,915 | .eene. 0 0. 0
0199999. Total - Mortgages Closed by REPAYMENL. .......cuiiiiiiins ovreierieseesessisssessiessssiseenssssssssssssessassessesssssanssnssns | srsesssessesssssesead 607,052 | ..o [ P 68,547 (U I 0 68,547 |, (] [ 711,026 | .o 711,026 | .......... 0 0]... 0
Mortgages With Partial Repayments
024F575... Dallas...... X .| 06/07/2007.... | .. (O 0 0 0 ... 0 0 0. 0
024F585... Livingston.............. | TX .108/10/2007.... | .. (O 0 0 0 ... 0 0 0] ... 0
024F587............. Monticello. |18 FPORTR RN 08/15/2007.... (U IR 0 0 0| 0 0 0] ... 0
024F588............. SOMerset.........ovveevenen. S ZPRN BTN 08/14/2007.... (O 0 0 0 .. 0 0 0 ... 0
024FB03.........cocvvrerernnn Nicholasville. 1S ST RN 02/19/2008.... (U R 0 0 (V)N I 0 0 0] ... 0
024FB06.........ocoorererncn. HUNENGEON. ....oovviie WV | e 06/17/2008.... (O 0 0 0 0] ... 0
024F609............. Phoenix AAZe | s 09/30/2009.... (U I 0 0 0 0] ... 0
024F613............ Louisville. 1S ZPUR BN 10/08/2008.... (O 0 0 0 0. 0
024F619... Lake Elsinore. CA .112/11/2009.... | .. (U R 0 0 0 0] ... 0
Oakland CA 12/11/2009.... (O 0 0 0 0. 0
WHEEIING ...voveveeiieceiies % 12/14/2009.... 0 0 0 0] ... 0
024F630... Wickliff. OH .1 12/14/2009.... 0 [ v 1,584 | 0 0 0] ... 0
024F741............. FtPIErCe. ... FLoriiieiinee [ 01/19/2010.... | covvrerrererneeries [ e 775,632 (1 0 (V1 0 0] ... 0
024F734......ooviriinnn St PaUL.cce s MN.cine e 12128/12009.... | covoverervrieeirens | e 1,642,667 0 [ oo 0 (11 0 0 0] ... 0
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SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

2’2030

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 Book Value/ 8 9 10 1 12 13 Book Value/

Recorded Current Year's Total Recorded

Investment Unrealized Current Other Than Capitalized Total Foreign Investment Foreign

Excluding Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total

Loan Date Disposal Accrued Interest Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

024F736......coovvverrerires Woodlawn . MD..ovvvvvr [ e 12/28/2000.... | coooevereerrrinens | e 620,377 (0 I 0 0 ... 0 0 om0 | e ,934 | 4,934 | 0 0] ... 0
024F737 ..o, Birmingham.........cccoovvvrenirnininnn AL [ e 12/28/2009.... | coeovvrerrirerrenn | evirrrienns 824,565 (VI TN 0 0. 0 0 |0 8,576 | 6,576 | 0 0f... 0
024F738.....covrnererines Brunswick County.... NC.ovvvveries [ 12/28/2009.... 0 | oo 0 0 ... 0 0 | eoveeeerrenereeniiieeen0 | viieie000.226,848 | ... 226,848 | . 0 0] .. 0
024F748... Lancaster. . KY. ..|03/12/2010.... | .. (U R 0 0 ... 0 0 |0 | s 11,027 [ 11,027 | 0 0] ... 0
024F777... Amity. 06/28/2010.... 0 0 0 0 | eeoveeeenremereenrieeeeen0 | e 3,297 [ 03,297 | 0 0] ... 0
024F778. . Amity. 06/28/2010.... 0 0 0 0 om0 | s TA8T [ e 7,487 | 0 0] ... 0
024F79...oiieicris Emmaus............. .| 06/28/2010.... | .. (0 OO 0 0. 0 0 | eeveeeereeeereenriieeeen0 | o212 212 | 0 0] ... 0
024F793....ccvvrvverierins Emmaus............. PA. oo e 06/28/2010.... (U 0 0 ... 0 0 om0 | e A48 | 1,448 | 0 0] ... 0
024F817....ocvovrrreris Cincinnati............. (0] ISR TN 09/28/2011.... (0 OO 0 0 ... 0 0 | eeoveeeeerenereenrieeeen0 | e 3,958 [ 3,958 | e 0 0] ... 0
024F818......coovrvverirerirnns Cincinnati............. OH..ooovvvvves [ v 09/28/2011..... | covoevvvererierirens | e 359,004 (U 0 0 ... 0 0 (V1 I 25,567 25,567 |...... 0 0] ... 0
024F820 . Guilford INGe | s 09/28/2011.... | coveoevrerieeiees [ e 111,262 (0 OO 0 0 ... 0 0 0 . 2,298 2,298 | ... 0 0. 0
024F824............. Las Vegas NV [ 04/24/2012.... | ... 0 (O I 0 0 ... 0 0 (V1 I 25,858 25,858 | ...... 0 0] ... 0
300F029. . Columbus........cc.coevene.. OH..oovovivn | v 12/30/2000.... | coooverreiineieens | e 65,474 (0 OO 0 0 | 0 0 (V1 OO L £ T 5178 |...... 0 0] ... 0
300F031............. Columbus........ccvrerenns OH .1 12/30/2009.... 127,285 (O 0 0 ... 0 0 (V1 O 4,389 | o 4,389 |..... 0 0] .. 0
300F032 . Columbus, OH 12/30/2009.... 0 0. 811 0 0 0 811 811 | ... 0 0] ... 0
300F081... . Ft Pierce FL 01/19/2010.... 1,042,697 (0 0 0 0 0 0 541 541 | ... 0 0] ... 0
ML-0218011...cocviinne Winchester. .|TN .112/30/2009.... | .. ....39,811 [0 [ [P 0 0] 0 0 0 714 714 | ... 0 0. 0
0299999. Total - Mortgages With Partial REPaYMENtS......civiins  covirriniriieriissessnssssisssrsssssens s 14,385,585 | ... [ 3,132 0 [ [ 3,182 | (] I 478,007 | oo 478,007 |...... 0 0 ... 0
0599999. Total Mortgages. e e 14,992,637 | e (V] [ 71,679 0 .. 0 1879 [ {0 [P 1,189,123 | oo 1,189,123 | ...... 0 01 ... 0
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SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CusIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Mineral Rights - Unaffiliated
| Marcellus IV, LLP. I North Gauley... Marcellus IV, LLP 04/02/2012.... 0 48,000 0 0 1,752,000 18.0
0599999. Total - Mineral Rights - Unaffiliated 48,000 0 0 1,752,000 | ... XXX.oooiienns
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
Collier Beach, LLC Hilton Head .. | Collier Beach, LLC 05/02/2011.... 0 0 281,878 0 0
UTG Avalon, LLC St. Lucie County. . | UTG Avalon, LLC 04/06/2011.... 0 0 602,738 0 0
UG Acquisitions, LLC Scottsdale UG Acquisitions, LLC. 08/01/2011.... 0 190,000 135,000 0 0
1899999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated 190,000 1,019,616 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
Llano Music, LLC [ Nashville [TN........ [ Liano Music, LLC 09/22/2010.... 0 0 180,000 0 1,466,000
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated 0 180,000 0 1,466,000
3999999. Subtotal - Unaffiliated, 48,000 180,000 0 3,218,000
4099999. Subtotal - Affiliated 190,000 1,019,616 0 0
4199999. Totals. 238,000 1,199,616 0 3,218,000
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 [ 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CuUsIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest BJ/A.CV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.J/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Qil and Gas Production Payments - Unaffiliated
SFF Royalty, LLC Abilene. | TX.... | Retum of Capital 09/30/2011 0 0 0 0 0 0 0 263,466 263,466 0 0 0 0
0199999. Total - Oil and Gas Production Payments - Unaffiliated 0 0 0 0 0 0 0 263,466 263,466 0 0 0 0
Mineral Rights - Unaffiliated
Marcellus | North Gauley. ... | WV... | Return of Capital 06/30/2011 0 0 0 0 0 0 0 36,244 36,244 0 0 0 0
Marcellus |1 North Gauley. .. | WV... | Return of Capital 06/30/2011 0 0 0 0 0 0 0 385,141 385,141 0 0 0 0
0599999. Total - Mineral Rights - Unaffiliated 0 0 0 0 0 0 0 | s 421,385 ...421,385 0 0 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
Sun Valley Homes (AZ), LLC | Phoenix | AZ... | Sun Valley Homes (AZ), LLC.......ccoocosmrensrrennneenns 08/06/2009 0 0 0 0 0 0 0 8,000 8,000 0 0 0 0
1899999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated 0 0 0 0 0 0 0 8,000 8,000 0 0 0 0
3999999. Subtotal - Unaffiliated 0 0 0 0 0 0 0 684,851 684,851 0 0 0 0
4099999. Subtotal - Affiliated 0 0 0 0 0 0 0 8,000 8,000 0 0 0 0
4199999. Totals 0 0 0 0 0 0 0 692,851 692,851 0 0 0 0
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Industrial and Miscell
04273W  AB 7 | ArrOW EIBCITONICS INC......ovvvveieiiicicicc sttt ssessensnnsnnsns | sressansas ....04/26/2012 | Cantor Fitzgerald & Co 2,085,578 2,000,000 17,083 | 2FE
122014 AH 6 | BUrlINGON RESOUMCES INC....vvuuveeecerrreeeeeeeeceseeeiseessee sttt ssssssssssssssssessssesssesssssenssneness | sessseeees ....05/01/2012 | Cantor Fitzgerald & Co. 2,776,018 2,000,000 22,322 | 1FE
12527G AB 9|CF Inds Inc ....04/10/2012 | Cantor Fitzgerald & Co. 2,380,018 2,000,000 64,125 | 3FE
18683K AD 3 |Cliffs Natural Resources. 04/26/2012 | Cantor Fitzgerald & Co. 3,159,048 3,000,000 12,188 | 2FE
454614 AK 4 |Indiana Bell Tel Inc ....04/27/2012 | Cantor Fitzgerald & Co. 3,743,156 3,000,000 41,164 | 1FE
464288 51 3|iSHARES TR - IDOXX § HIGN YIBIG......cccooueeemucrrrrreeeesmssmseessessssessssssseesssssssssssssessssssssssssssssssssssssssssssssssnsseens | sessssseees ....05/22/2012 | Goldman Sachs. 1,421,546 0 0 |4
496902  AJ 6 [ KINMOSS GOIA COP......oouuurrevrerereessaseseisssessissesesessssesssssssesssssss s ssss st | ssesssnen ....04/26/2012 | Cantor Fitzgerald & Co. 2,064,738 2,000,000 17,083 | 2FE
631103 AD 0| NaSAAG Stk MKE INC.....oorveveeareeienrreiisereeisssrsesisessssssssesssssesesssssessss s ssessss s sssssssesssssssnnss | sessenenes ....04/26/2012 | Cantor Fitzgerald & Co. 1,051,458 1,000,000 16,342 | 2FE
652478 AX 6| News AMENiCa HOIAINGS INC.......v.uuuuurverierrriermerseisssessiessesssssssssssss s st sssssssssssssessssssssessssssessssssnne. | sessnseses ....04/26/2012 | Cantor Fitzgerald & Co. 2,636,798 2,000,000 32,111 | 2FE
70336T AC 8| Patriot COal COMPOTALION...........uuverueerraeesaeesseeessseesseeessesssseesssesssssessssesssssssssseesssssesssessssssssssessssessssssssssesssssenses | sesssssans ....05/02/2012 | Cantor Fitzgerald & Co. 375,018 500,000 802 |4FE
751028 AF 8| RaICOMD HIAGS INCINEW........oouiieuriieniiinriiie ittt | eessianens ....04/26/2012 | Cantor Fitzgerald & Co. 1,868,670 1,800,000 18,810 | 2FE
939640 AD 0| WaShiNGtOn POSE CO.......cuuureeumreerrreesenessreesseissssesseesssesssesssssessssssssssssssssssssssssssessssessssessssssssssesssssssssansssnnss. | sosesssnes ....04/26/2012 | Cantor Fitzgerald & Co. 4,671,096 4,000,000 69,278 | 2FE
94707V AC 4| Weatherford Intl Ltd ....04/20/2012 | Cantor Fitzgerald & Co. 2,052,814 2,000,000 5,250 | 2FE
96332H CD 9| Whirlpool Corp. 04/26/2012 | Cantor Fitzgerald & Co 4,152,076 4,000,000 71,133 | 2FE
96332H CE 7 [ Whirlpool Corp ....06/04/2012 | Cantor Fitzgerald & Co. 2,014,606 2,000,000 1,306 | 2FE
3899999. Total - Bonds - Industrial & Miscellaneous 36,452,638 31,300,000 388,997 |......... XXX i
8399997. Total - Bonds - Part 3 36,452,638 31,300,000 388,997 |......... YO
8399999. Total - Bonds 36,452,638 31,300,000 388,997 | ..o YO
Preferred Stocks - Industrial and Miscell
309562 20 5| Farmers Cap Bank Corp Cum Perpetua | ........... | ....06/13/2012 | HILLIARD LYONS, INC 11,250.000 8,335,013 1,000.00 53,100
8499999. Total - Preferred Stocks - Industrial & Miscellaneous 8,335,013 XXX 53,100
8999997. Total - Preferred Stocks - Part 3 8,335,013 XXX 53,100
8999999. Total - Preferred Stocks. 8,335,013 XXX 53,100
Common Stocks - Industrial and Miscellaneous
00162Q 86 6| AlIpS ETF TRAIBHAN MLP........ooooireieirieiiirsiiieseesisesessssessisssssssssessssss st sssssssssssssssssssssssssnenses | svsssssnns ....06/11/2012 | Goldman Sachs. 5,000.000 78,350 XXX 0|A
0020BR 10 2 [ AT&T INC.rvuuiiriereaerriisesereesssseeeeesssseesessse st e | eeseenen ....04/18/2012 | Goldman Sachs. 5,900.000 180,671 XXX 0L
002824 10 0| ADDOMt LADS.......ooooorveerieeiieiiiiii i s | ceriinnnes ....04/17/2012 | Goldman Sachs. 3,000.000 179,111 XXX 0L
023477 30 0| AMEN PPTYS INCurvvrvvrerrrrevsusereissssesssssssessssssssessssssssssss st ssss s ssss st sess s esssssesssssssssessssssnn | sessnesees ....06/06/2012 | Ameritrade 15.000 8,170 XXX 0|A
06741L 60 9 |Barclays Bank PLC Ipath S&P 500 DYNAMIC........ccoreermreemrreeseerssresseesssessssesssssssssessssesssssssssssssssssssssssneesas | soseessees ....05/09/2012 | Goldman Sachs. 1,791.000 100,027 XXX 0|A
189054 10 9| CIOTOX CO.uuuvrvvvrruariessiaerissssesessssessessseesssssse s ssssse s ss bbb nneisenns | aessiries ....04/18/2012 | Goldman Sachs. 2,600.000 181,285 XXX 0L
191216 10 0] COCA COIA CO...ovvvvrveveurrarerierieeiisieesissesses sttt sessseenssissenns | sessessnes ....04/18/2012 | Goldman Sachs. 2,500.000 180,463 XXX 0L
209115 10 4 Consolidated Edison Inc. ....04/18/2012 | Goldman Sachs. 3,100.000 179,993 XXX 0L
22542D 79 5| Velocityshares Daily Inverse VIX Short Term ETN 06/06/2012 | Goldman Sachs. 4,971.000 52,655 XXX 0|A
309562 10 6| Farmers Capital Bank Corp. ....06/18/2012 | Goldman Sachs. 81,281.000 433,141 XXX 0L
461556 10 2 | Investors Heritage Capital COMP..........ccuwwumurrrriummrrirismeriesssesssssesssssssesssssssessssssssesssssssesssssssessssssesssssssssenes | cossesseees ....06/26/2012 | HILLIARD LYONS, INC. 2,782.000 50,781 XXX 0|A
T13448 10 8| PEPSICO INCuvvvrvvvreeirressierissieesesssse s ses sttt | sersisnnes ....04/18/2012 | Goldman Sachs. 2,800.000 182,658 XXX, 0L
742718 10 9| The Procter & Gamble COMPANY.........c..uvuuruueimeireiseiseesesssessess st ssissinns | eesseseas ....04/18/2012 | Goldman Sachs. 1,900.000 125,484 XXX 0 |L
78462F 10 3| AMEX S&P DEPOSIOrY RECEIDIS. ......vvvvvvvvvvvvvvesiviseisiessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesssssseesseseees | coisssnes ....06/28/2012 | Goldman Sachs. 3,000.000 404,120 XXX 0L
931142 10 3| Wal-MaIrt SIOTES INC...ouvvrveeererreieesreeessreesisseeeisssssissessssss sttt | sesssaeenes ....04/17/2012 | Goldman Sachs. 5,000.000 300,495 XXX 0L
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

94106L 10 9| Waste Management Inc | ........... | ....04/18/2012 | Goldman Sachs. 1,000.000 35,340 XXX 0L
9099999. Total - Common Stocks - Industrial & Miscellaneous. 2,672,744 XXX 0 ... XXX
Common Stocks - Parent, Subsidiaries and Affiliates

23087# 10 4| Cumberand WoodIands, LLC..........cccuweumcrrimmeriisessesssessssssesssssessssseesssssssessssssssssssssssssssssssssssssssssses. | sessessnes ...06/12/2012 | CAPITAL INFUSION 0.000 935,000 XXX 0

85440# 10 5| Stanford Wilderness R0Ad, LLC.........ouuuiimimiiiiissieisssesmessssssssssesssssssesssssssssssssssesssssssssssssssssssssssssssssses | sossesssnes ...06/01/2012 | CAPITAL INFUSION 0.000 50,000 XXX 0
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliate: 985,000 XXX 0
9799997. Total - Common Stocks - Part 3 3,657,744 XXX 0
9799999. Total - Common Stocks. 3,657,744 XXX 0
9899999. Total - Preferred and Common Stocks 11,992,757 XXX 53,100
9999999. Total - Bonds, Preferred and Common Stocks 48,445,395 XXX 442,097
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:............... 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 3 8 9 10 Change in Book/Adjusted Carrying Value 16 20 22
F 12 13 NAIC
0 Current Bond Desig-
r Prior Year Year's Book/ Interest/ nation
e Book/ Current Other Than Adjusted Stock or
i Adjusted Year's Temporary Carrying Dividends Market
CUSIP g Carrying (Amortization)/| Impairment Value At Received Indicator
Identification n Par Value Actual Cost Value Accretion | Recognized Disposal Date During Year (a)
Bonds - U.S. Government
912810 QH 4| US Treasury Bond........ccc.coeeeeenmienneinerieseseeriseinnees | e Cantor Fitzgerald & Co.......cccoeee | cevveerneernernninnens | 0000 3,895,864 | ... 2,975,000 | ......... 2,903,820 | ......... 2,904,714 | o0 | 883 | 0 | 483 | 0| 2,905,176 | ...............0 |.....990,688 |.....990,688 | ...... 65,604 T
912810 QK 7| US Treasury Bond........c.c.oeveeeeemrenerierirererneesininens | e Cantor Fitzgerald & Co.......cccooee | vevverervcencrvnirinens | v0rnnn 3,548,767 | ... 3,010,000 | ......... 2,689,649 | ......... 2,693,620 | .oocovriveeren0 [ 1,891 | 0 | 1,891 | 0| 2,695,511 | ...ccoveerrn0 |.....851,256 |.....851,256 | ...... 84,659 T
912810 QL 5| US Treasury Bond........ccccooeeeeernmeenmeineiineseneesiseinnnes | e Cantor Fitzgerald & Co.......cccoeee | cevvveenncernernninnens | 00000 3,546,390 | ... 3,035,000 | ......... 2,897,504 | ......... 2,899,177 | w0 | 598 | 0 | 598 | 0| 2,899,775 | ..ccceveenn0 |.....646,615 |.....646,615 | ...... 50,319 T
912810 QN 1] US Treasury Bond........coccovreimmmmenirinssenssessesssninnes | o Cantor Fitzgerald & Co......cocovvee | covinernnnincinniinnns | 00000 3,889,886 | ovvvvce 2,950,000 | ......... 3,060,982 | ........ 3,059,645 | ..o |50 | o0 | i (501) | o0 | s 3,059,144 | .............0 |.....830,742 |.....830,742 | ...... 91,418 T
0599999. Total - Bonds - U.S. Government .11,970,000 | .......11,551,955 1,557,156 1,559,606 | ..............0 |..3,319,301 |..3,319,301 |..... 292,000 XXX....
Bonds - U.S. Political Subdivisions of States, Territories and P¢ ions
49130P P4 0|Kentucky Hsg Corp HSG REV......couoieriiisiirasiiisniis | ..... |05/01/2012| CALLED @ 100.0000000.........ccc. | covrerersrersmnanneranns | wovnrnnnenn 10,000 | 1oviiiviis 10,000 | .oooovrennn 10,000 | oo 10,000 | o0 | i (V)] [ 10,000 | coooovvieeenc0 e |0 | 311 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & POSSESSIONS.......coovvrvririernrrennnsnmsnersnessnssnsssmsnessres | oonverenenes 10,0000 | oo 10,000 | .o 10,000 | .o 10,000 | o0 | i (U 10,000 | o0 | i | 0 311 XXX
Bonds - U.S. Special F
31394H P3  9|FHLMC CMO 2663 MD..........cccoreerrrirrrnerierineenes | veeer PRINCIPAL RECEIPT.......ccconvne | verrneenerineenernens | rveeenn. 185,821 | i 185,821 | woovvvenee 184,573 | coovvvnne 185,394 | o0 [ iiiend27 | 0 |27 | 0 | 185,821 0 0 | o0 | e 3,858 1.
31340Y DB 2|FHLMC CMO SER 12 CLASS 12-A......ccovvvrmiiveres [ PRINCIPAL RECEIPT......ovvivver | crvverrneseinniiienns | evvnniieiiienenni222 | e, 222 227 | oo 222 .0 222 0 0 0 8 3...
31360F  CN  3|FNMA 4577 ... sssiseesssissnssnssssssnes | coves PRINCIPAL RECEIPT........oocinine | o | eevvnseneninnsnn3 78| e 376 388 | ... 382 K()] I 376 0 0 0 8 T
3199999, Total - Bonds - U.S. Special Revenue & ASSESSMENL.......c..vvviiiiirnrisrinnisrisnssssersssesnssssssssssesensssessssssssssssnsssnssssesessssssans | connnnnnns 180,419 | oviivninnns 186,419 | ............ 185,188 | ............ 185,998 | ...oooooieeinn0 | e 421 |0 | 21 | 0 | 186,419 0 (O I o} 3,874 XXX
Bonds - Industrial an:
453083 LR B[ISA1988-1 Ao | s PRINCIPAL RECEIPT.......ccoovvves | coererereeieireienes | everviereeeenenn 11 [ 1" I [P T 0 0 [ e 1" 0 T
464287 43 2|iShares 20+ Years Treasury........cocoeeeeeeereerenererneenns | eees .0 266,127 | oo 0 {01 USSR 0 I USRI ISR 0 N ISP 5,640
464288 51  3[iSHARES TR - Iboxx $ High Yield.............cccoeuvrrvucnes | vovne | 06/28/2012| GOlAMAN SACHS.....cvvvevvvercrirans [ e | evrereen 1,087,376 | i (VI I 1,082,819 | v, 0 | o0 | i [0 0 0 1,082,819 | ..o | o 4,857 | L 4557 | 3,577
651587 AC 1| Newmarket COmp.......c.couwurmreenerserieeesensseisnssinens | e CALLED @ 103.5630000............ | coveererreernerenneernens | ceenen 1,605,227 | oo 1,550,000 | ......... 1,608,125 | ..ooeverrercrinens 0 | o0 | s (4,036) [ o0 | e (4,086) | 0 | 1,604,089 | ..o | 11,138 | 1,138 | L 37,119
76110W WE 2| RASC 2004-K2 Al4.........ccooovvemiriiriieinnrinerierinsines | e PRINCIPAL RECEIPT.......oocceunr | verevrrnnrinnnrerirene | vevrerirneninennn 766 | i 766 | oo LAE T - TT3 | s 766 | .ooviverren0 [ 0 [0 [ 15 2
921937 83 5| Vanguard Total Bond Market ETF.........cccoooovvencnns | cenee Cantor Fitzgerald & Co.......cccooees | covrvrrrreniernncins | 20000002.9,356,386 | oo 0].....8816,984 | ...... 8,816,984 | ...ceveveeeen0 | o0 |0 0 | e 0 | 1.8,816,984 | ..l0[...539,402 |.....539,402 |..... 116,721 T
92769V AC 3| Virgin Media Finance PLC.........ccccoerveimereierveirnnnns | o Cantor Fitzgerald & CO......ccocoveve [ ovrvrverninrreiinns | e 992,482 | oo 1,000,000 | .........1,018,768 | ...ovrvrrirrrrrrnnnd 0 [ 0 | (129 | 0 e (129) | 0 [ it 1,018,639 | 0 | .(26,157) | ....(26,157) | ... 3,792 3FE......
96332H  CD 9 WhIrlpool COrp.....cuveuieirirnriseisssniseisssesssssnsssisanes | cenes Cantor Fitzgerald & Co... ,000,000 2,077,358 | oo 0 . .(860) | coooriieenen0 [ nn(860) | i | 102,076,498 | 0 [ e (994) [ i (994) | e 46,075 2FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS...........cuuuriiririiriiiiirisisssis s enesssnssnsssensssssssssenssssessessssssnsnens | seeveee 19,388,879 | coverner 4,550,777 | ....... 14,870,967 | ......... 8,817,768 | ..o | v (5,032) | o0 | oeini(5,032) | o0 [ 114,599,806 | .....e..0 | .....517,946 |....517,946 | ..... 212,939 XXX
8399997. Total - BONAS = PAM 4. snssnsesnsensssssssnsssssssnssnsssssssnssssssessesssesssnsnees | oonneee 30,409,208 | sovis 16,717,196 | ....... 26,618,110 20,570,922 (2,160) 26,355,831 | ...............0 |..3,837,247 |..3,837,247 |..... 509,124 XXX....
8399999. [Tl - BONAS. ... | o 00,499,208 | i 16,717,196 | ....... 26,618,110 20,570,922 | oo | i (2,160) | .ovvvvvieend0 | eieind(2,160) | 0 | 26,355,831 | ...........0 |..3,837,247 |..3,837,247 |..... 509,124 XXX
Preferred Stocks - Industrial and Mi
37045V 20 9] General Motors Compant Conv Pfd.........ccccccovvinnn I ..... I 06/1 5/2012| Goldman Sachs.........cccoovveennnne | -......46,800.000 | ........1,754,521 | .................0.00 | ........2,336,091 | .ccoovivivinnn0 | i 2,336,091 | ..............0 | ...(581,571)| ..(681,571) | ...... 31,825 PAL......
8499999. Total - Preferred Stocks - Industrial & MiSCElANEOUS...........cueveiiirniiinisiireisniesisnissrsnisersnissesenssensnsssssnsssesensnssssssssssenenes | onnenes 1, L0821 | ivviriaes XKoo | 0000000:2,336,091 | v | i 2,336,091 | ...occoe.....0 | ...(581,571) | ...(581,571) | ...... 31,825 XXX....
8999997. Total - Preferred Stocks - Part 4........oiiiiiiiiiisisesnesnssnse s enssssnsnssenssnssenensssesnssnsssssnssenssssssssenssnensens | conenenee 1, L0421 | ivvvriaees XXX eiiion | 0000000:2,336,091 | o0 | i 2,336,091 | ..............0 | ...(581,571)| ..(681,571) | ...... 31,825 XXX
8999999, Total - Preferred SLOCKS.........ccoviviieieieiieieiciess et sissssssesessssnsessssessnsensesssssssesssssessnsensensessessssensensessnsens | eneeees 1, TOHD2T | tivriiie s XXX | 0000000 2,336,091 | o0 | 0733191 | { I 0[...733191 [ ..o | s 2,336,091 | ...............0 | ...(581,571) | ...(581,571) | ...... 31,825 XXX
Common Stocks - Industrial and Miscellaneous
002824 10 0| AbbOtt Labs.........ccovveericriiiiniseiceesnins [ 04/13/2012| Goldman Sachs............cc.ccecveeres | +......10,800.000 | ............573,314 |............ XXX eevoer | s 566,454 | - oo [ e (B0,7TT) | (V1 I 0 566,454 | I
25154K 80 9| Deutsche BK AG London 06/26/2012| Goldman Sachs...........cccceverrerer | 20002.6,000.000 | .o 293,416 | oot XXX [ 0000000 337,366 [ o0 | 54,162 | 0 [ 0| 54,162 | 0 [ 337,366
494368 10 3 [Kimberly Clark COMp.......ccovvvvemrrrernrseerersniseerenneinns [ s 06/08/2012| Goldman Sachs.. 59,778
717081 10 3 05/08/2012| Goldman Sachs.. 11,808
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CUSIP g | Disposal Shares of Carrying Increase/  [(Amortization)| Impairment B./A.CV. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.J/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
742718 10 9| The Procter & Gamble Company..........c.ccoceveveneennns [ v 04/27/2012| Goldman Sachs............cccververes | covvrrrens 700.000 | ..vvorrernn 45,214 44,674 W0 (2,740) | cooovrvrri (V1 [ (VN [ (2,740) 0 44,674 (VI 540 | ........... 540 | .......... 413 | ... XXXeoo | Lo
78462F 10 3| SPDR S&P 500 ETF Trust SPRD........cccccovvvmmrirerinnes | conee 05/17/2012| Goldman Sachs............ccccverernees | coveens 2,000.000 | ..oocveneee 264,774 272,725 .0 0 w0 ] s 0 0 0. 272,725 (V] (7,951) | ..occ (7,951) | v (VN I XXX | Lo
931142 10 3| Wal-Mart Stores INC........ccuvuvmiwerinreseissninsniseninns | 05/08/2012| Goldman Sachs.........ccouuwrerinies | covvrrennns 300.000 | .o 16,144 15,793 20 (17A74) [ o 0 | o 0] s (17,174) 0 15,793 0]. 352 352 | . 113 [ XXXeoo | L
9099999. Total - Common Stocks - Industrial & MISCEIANEOUS. ..........u.uiriiiiiiirisiiseis it enssnsnnes | eonnesac 1,265,280 | ..oooeoe XKXooci | v 1,308,599 | .oooirinriiniiens 0 | . (50,240) [ ..vvvvvvenee (V)] I [V (50,240) | ..ovovvvnncns 0 | e 1,308,599 | .o 0] ... (43,247) | ..... (43,247)| .......6,296 |...... XXX... |.XXX
9799997 Total - COMMON SOCKS = P ...ttt ne | eonnrenes 1,265,280 1,308,599 | 0 [ (50,240) O [ (50,240) 1,308,599 | ..o | s (43,247) | ..... (43,247)| .......6,296 |...... XXX... | .XXX
9799999. Total - Common Stocks s ..1,265,280 1,308,599 [ ..oooriorinnicnann0 [ oo (50,240) | . ..(50,240)| .. 1,308,599 | ..o | .o (43,247) | ..... (43,247)] .......6,296 |...... XXX... |.XXX
9899999. Total - Preferred and COMMON SEOCKS.......vvuuiierieririsirsisisess st | cereeeas 3,019,800 |.......... v 3,644,690 |0 | 682,951 O 682,951 . 3,644,690 | ... .0 | ..(624,817)| ...(624,817) | .....38,121 |...... XXX... |.XXX
9999999. Total - Bonds, Preferred and COMMON SOCKS...........cvuuiuriiuiiriiieiiisiieeisseessiss st esssnnes | sreeens 33,479,005 |........... XXX oo | v 30,262,800 | ....... 20,570,922 | ...... 682,951 | .....ccc.(2,160) | evverrrenrnc0 | 680,791 | coovovvvrrnens 0 . 30,000,521 | coovvvenrinnn 0 ]..3,212,430 |..3,212,430 |.....547,245 |...... XXX... | . XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed | of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier | of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
Purchased Options - Other - Call Options and Warrants
AAPL ..ot | o | N/A......... ‘ .................. | CBOE......ccccomuunns .03/08/2012[.01/18/2014| ............. 300 |....10,500,000 | ...... 350.0000 | ..ovovriricrinnn 0 ... 6,209,538 | ..ooovrivnrinen0 [ i 7447234 | .| 7,447,234 | ... 1,237,696
0299999. Total-Purchased Options-Other-Call OPtONS @NA WEITANES.........vureiuiiiiriiieisseiessestssessses s es st ssssess s sssss fessessasssesessas s es st eeseee skttt 0].. 6,209,538 | ..o | i, 7,447,234 | XXX] ..... 7,447,234 | ....1,237,696
Purchased Options - Other - Put Options
PCXvotvterirrineeissiseriesiesesenssees | veriesssessesisss e ssssssensenes ... |CBOE... .01/18/2014] ...........567 | ........ 283,500 | .......... 5.0000 | .oooerererirnnens 0
USO ittt | st sseees .... |CBOE... .01/19/2013] ............500 | ..... 1,250,000 | ........ 25,0000 | ........ 124,910
(U] IR . |CBOE... 01/19/2013] ..o 14 | 49,000 | ........ 35.0000 ... 1,296
TBT s CBOl .01/18/2014] .

0309999. Total-Purchased Options-!

Other-Put Options..

.............. 279,755

..... 1,367,423

0359999, Total-PUIChASEA OPHONS-OtNET. ... .. treiteisitt etttk e L eeEeE 8ttt sennnssssensnnnes | svnnnes ] 929200 | vere 6,291,436 | ......ccco0ee0 | e 7,726,989 | XXX ..... 7,726,989

0369999. Total-Purchased Options-Call OPtioNS @NA WEITANES. ... ierreis ettt st ses e s eraee | ee1etseseetees e e ses o1 e h e 88 e 88 E sttt 01... 6,209,538 | ..o [ e 7,447,234 | XXX] ..... 7447234 | ....1,237,696

0379999. Total-PUrchased OPtONS-PUE OPHONS. ... ...ttt eiss s sttt ee ks8R 41 o088 L £ E o881 E 8k bbbkttt ensns | sisniras 132,206 | .........81,898 | ......ccco......0 | ... 279,755 [ XXX ... 279,755 | ........ 129,727

0429999. Total-Purchased Options.... 132,206 ..7,726,989 | XXX .....7,726,989 ,367,423

Written Options - Other - Call Options and Warrants

ABT o | e N/A......... .06/30/12011].01/19/2013 ....ovvvvereees(2) | cevvrrnnn (9,000) | ........ 45.0000 | ...........(1,654) | ..... 0 0 (3,765) | oo | e (3,765) 0 (V] I
ABT ooeeerieiseissiesiessneees | e N/A......... . [-04/13/2012(.01/18/2014 ..............(30) | ....... (180,000) | ........ 60.0000 | ..oocvvrrrernn0 | e (14,016) (19,950) | ..ocvv. | wevnvens (19,950) 0 0
AAPL..ccoooiisesniinsieeneeissesenns | e N/A......... . |.03/08/2012|.01/18/2014, ..(12,000,000) | ...... 400.0000 ...0 | ....(5,149,056) (6,284,422) | ....... ....(6,284,422) 0 0

CLX o titirerierienieseseesssisesienins | rereseesssise s N/A......... .04/06/2012(.01/18/2014| ..............(26) | ....... (182,000) | ........ 70.0000 | .oooveverirrnnad (V18 (9,490) [ cvovvrcererieennd (V1 I (14,690) | ...cvv. | cerreens (14,690) 0 (1]
ED e | s N/A......... .01/18/2014] ..............(31) | oo (170,500) | ......... 55.0000 (24,025) | ccoois [ (24,025) | .... 0 0

INU o | e N/A......... . .01/19/2013] .....ooveveenr(30) | covne (165,000) | ......... 55.0000 | .........(36,353) | covvorvrrrvrrinen0 | 0 [ i (38,400) | oo | v (38,400) | .... 0 0
KMB....ooviriiriririnrissrnesienies | et esiesseessenes N/A......... . 1.12/09/2011(.01/19/2013| ......cccveeee(B) | ovveren (33,000)| ...... 55.0000 0 0

KOttt | soersesssneesessss s ssenes N/A......... . [-04/16/2012(.01/18/2014| ..............(25) | ....... (175,000) | ........ 70.0000 0 0

PEP...oootieieretinisrissssiienins | e NIA s e CBOE......cccoomurens .04/16/2012(.01/18/2014| ..............(28) | ....... (182,000) | ........ 65.0000 0 0 [
PGttt | et N/A......... 01/19/2013] oo (1) | e (5,500) | ........ 55.0000 0 0

PGt | s N/A......... .01/18/2014] ..........c...(19) | oo (123,500) | ........ 65.0000 0 0

SPX ittt | et e N/A......... 122112013 .o (B) | e (500,000) | ....1,000.0000 | ...coovervrevrrean0 | e (204,392) 0 0

Tt | e N/A......... .01/18/2014] ...........(59) | ... (177,000) | ......... 30.0000 | .ooovvvrcrienn0 | e (13,512) 0 0

TBT oeeeieeiieriesesiseiseesnees | cereseesssise s NIA oo i .01/19/2013] ............(100) | ....... (600,000) | ........ 60.0000 | .........(27,884) | ..... 0 (V] I
USD.. ittt | veriesisesesisssssesissseesienes N/A......... 01/19/2013] ......cccce0n(25) | ovee (125,000) | ......... 50.0000 . 0 0

WM. | ceveeeesse s N/A......... .01/18/2014] .......cc.c...(10) | covreves (35,000) | ....... 35,0000 (1,975) | ....... . 0 0

WMT e | oo esesseens NIA e [ .01/18/2014] ............(50)| ....... (300,000)] ........ 60.0000 | ..oooovrinnninad 0 [ (23,885) (58,000) | ...ve. | cernnens (58,000) | ......... (34,115)| ... 0 0 |
0719999. Total-Written Options-Other-Call OPHONS BN WAITANES. .........rvuueiuieiesieisssisssiessis s ees s es et es kst oek8eeE8eeE £ 48848 LR £ L1k ekttt | cesisnins (79,275) | ....(5,471,505) .(6,737,187) | XXX | ....(6,737,187) | ....(1,211,203) | cevvvvvseienne0 [0 | e, (V1 I [V XXXeooooee [ s XXX
Written Options - Other - Put Options

HY G | it N/A......... .09/22/2012] ............(100) | ....... (880,000 | ........ 88.0000 ..(13,500) | ....... 0 0

HY Gt | e enienes N/A......... .09/22/2012] ............(100) | ....... (890,000) | ......... 89.0000 | ..oovevvrverrnc0 | e n(39,884) | o0 | ..(16,500) | ....... 0 0

HY G | et N/A......... . .09/22/2012] ............(100) | ....... (900,000 | ........ 90.0000 | .ovovevrreean0 | e (45,884) | ool [ i (20,000) | ....... 0 0

INEI v [ s N/A......... . [-11/18/2010[.01/19/2013| ............(300) | ....... (450,000) | ........ 15.0000 | ......... (44,727)| - 0 ...(4,650) | ....... 0 0

SPX it | e N/A......... .08/16/2010|.12/22/2012 ..(3,125,000) | ...... 250.0000 | ......... (82,855) | weovvverrereenn0 [0 | i (625) | e 0 (V] I
SPX ittt | e N/A......... . -08/16/2010(.12/22/2012 ..(12,930,000) | ...... 300.0000 | ....... (423,292) | coovvvvierinend0 [0 [ (2,155) | 0 0

SPX it | e N/A......... . |.07/06/2010|.12/22/2012 ....(2,000,000) | ...... 400.0000 | ....... (114,942) | - o | v i (375) | e 0 0

SPX ittt | e N/A......... . [-12/13/2010(.12/22/12012 ..............(10) | w...ee (600,000) | ...... 600.0000 | ......... (15,988) | - oo | e [ (725) | e 0 0

SPX it | e N/A......... . |.08/08/2011|.12/121/2013 ....(2,795,000) | ...... 650.0000 | ....... (145,299) ..(47,515) | ....... 0 0

SPX ittt | e 17 YOO O CBOE......ccoomivrns .02/22/2011].12/22/2012 ....(4,200,000) | ...... 700.0000 | ....... (139,931)| ..... 0 0 ...(8,850) | ....... 0 (1]
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed | of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier | of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion ltems Exposure Entity Quarter-end (a)
SPX it | s .02/22/2011(.12/21/2013| .......c.c.oe.(10) | e (700,000) | ...... 700.0000 | ......... (42,188) | ..o (VI I (V1 I (14,350) )| 19,800 | o0 | 0 [0 | 0 |
SPX ittt | et . [-12/06/2010(.12/22/12012 ..............(10) | ... (800,000) | ...... 800.0000 | ......... (43,308) 0 ...(2,875) )
TBT .| oo eneseens . 1.03/29/2012.01/18/2014 .......occcoos( 1) [ coiivrenn. (1,800) ] . 0. (276) 0 ..(418) )
0729999. Total-Written OptionS-Other-PUt OPHONS. .. ... .uiieueisersseisierestessssess s sess s eessees s es 0818488848888 1£E1  £418EEE 18£8 48481 E £ L84t ...(1,052,530) | ....... (120,928) (132,538) )1
0779999, TOtAl-VW BN OPHONS-OtNEN. ... ivereereeteserisses s etttk E 01 L EE 8L E R f LAttt | cens (1,131,805) | ....(5,592,434) | ...oovvvivvriecn0 [ v (6,869,725) | XXX ....(6,869,725) | ....... (895,166) | ...
0789999. Total-Written Options-Call OPtONS BN WEITANES. ... ... iuutiuiteisiit ettt eh £ f4 o888 E £ E £ f e E bbbttt nes | snbsnnces (79,275) | ....(5,471,505) | .coovvvveiinnd0 | i (6,737,187) | XXX ....(6,737,187) | ....(1,211,203) | ...
0799999,  Total-Written OPHONS-PUL OPHONS...... . cvuereeiretirsiere et ees s es s s8££ 48 E LRttt | e (1,052,530) | ....... (120,928) | ..vvvvinirienn0 [ i, (132,538) | XXX | ....... (132,538)] ........ 316,037 | ...
0849999. Total-Writlen OPHONS........v.rvreieieiesiissiiesi st ...(1,131,805) | ....(5,592,434) | .. . .(6,869,725) | XXX | ....(6,869,725) 895,166) | ...
1439999, T OtAI-OtNOT. ...ttt E 1R R £ SR8 E LR LR ettt | s (999,598) ........ 699,002 [ .o | i 857,264 | XXX .ovoous 857,264 | ....... 472,257
1449999, TOTAL ...ttt ettt o181 E L4814 E oL 1eL L e0Ef 100t 110 44EE 0L oLttt sttt ntenianina | crinend (999,598)| ........ 699,002 | ..o (V] I 857,264 | XXX] ........ 857,264 | ........ 472,257
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker | Numberof | Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol | Contracts | Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)

Broker Name

NONE

NONE

Net Cash Deposits
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE DB - PARTD

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net With Fair With Fair Exposure Net Potential Sheet
Traded (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

Exchange Traded Derivatives

0199999. Exchange Traded s | ..... XXX ‘ ..... XXX XXX.. . ....7,726,989 7,726,989 (6,869,725) | ..
0899999, TotalS.......ovviriiiiiiisiisiiir i 0. 21,726,989 | ciiei(6,869,725) [ 1,726,989 [, 7,726,989 | oo, (6,869,725) ] ..




statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
NAIC
Designation
CusIpP /Market Fair Book/Adjusted Maturity
Identification Description Code Indicator Value Carrying Value Dates

General Interrogatories:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1: §......... ONAIC2: §.......... ONAIC3: §.......... 0 NAIC4: §......... ONAICS: §......... ONAICG: §......... 0

NONE
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6
NAIC
Designation
CusIpP /Market Fair Book/Adjusted
Identification Description Code Indicator Value Carrying Value

Maturity
Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Grand Total Schedule DL Part 1 and Part 2:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE
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statement as of June 30, 2012ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories

JP Morgan Chase. Springfield, IL 0 0 188,591 182,129 89,385 | XXX..
JP Morgan Chase. Springfield, IL 0 0 29,632 83,216 60,087 | XXX..
FSNB Policy. Stanford, KY 0 (VN IO 1,468,641 3,842,377 2,350,091 | XXX..
FSNB Policy. Stanford, KY. 0 0 191,395 (36,990) 94,437 | XXX..
FSNB Money Market. Stanford, KY 1,132 0 520,890 220,944 220,985 | XXX..
FSNB Money Market Stanford, KY. 2 0 28,703 0 0 | XXX..
FSNB Reinsurance Stanford, KY 37 0 83,400 83,412 83,424 | XXX..
FSNB Non-Policy Freedom.............ccwwerrreererreennennes Stanford, KY. 0 0 115,357 154,280 86,036 | XXX..
FSNB Non-Policy Freedom.............oouueremerennerenereene Stanford, KY. 0 0 70,135 69,995 19,995 | XXX..
FSNB NP-Somerset Plaza Stanford, KY. 0 0 213,193 223,947 230,726 | XXX..
First Southern Nat'l Bank (Lakeside Partners)................ Stanford, KY. 0 0 3,210 3210 1,510 | XXX..
llinois National Bank. Springfield, IL 0 0 169,154 139,676 98,069 | XXX..
lllinois National Bank. Springfield, IL 0 0 49,728 49,689 19,647 | XXX..
Interactive Brokers GreenWICh, CT..coouueveerearrerienrresisennenns. | cevsesensesiseens | cevvennned 0.000 0 (VN I 1,062,958 | ............ 1,062,948 | ............ 1,062,938 | XXX..
Interactive Brokers. GreenWich, CT ... | ceevereniesienes | ceveiennd 0.000 0 0 9,960 9,920 0 | XXX..
Interactive Brokers GreenWiCh, ... [ cevsisensesisnenns | cereerned 0.000 0 0 369,425 369,415 369,405 | XXX..
Interactive Brokers. GreenWich, CT.....cocveeeeeeeeeeeeieiiens | cveveresienienes | cvveiennd 0.000 0 0 9,960 9,920 0 | XXX..
TD Ameritrade Omaha, NE 1 0 19,927 69,092 69,275 | XXX..
TD Ameritrade Omaha, NE 0 49,165 0 0 [XXX..
Frost National Bank Houston, TX 0 0 27,264 217,785 29,000 [ XXX..
Federal Home Loan Bank Cincinnati, OH 45 (U I 4,227,785 | .cceve 108,703 | oo 175,958 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 1...... Alpharetta, GA........c.coouuririeiieiieieeins | ceveerineeinninns | evvneiead 0.000 0 (1] I 1,373,998 | ............ 1,609,006 | ............ 1,555,483 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 1...... Alpharetta, GA..........eveeueeerereeeeereresnes | ceveereeersneens | eeveneeeens 0.000 0 0 2,378,066 1,120 0 [XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 2...... Alpharetta, GA........c.cocuriueeneeieineiieins | cereeriieriiennns | eevnenend 0.000 0 0 815,304 5,989,960 2,435,980 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 2...... Alpharetta, GA.........cccvevemeermerenererinenes | ceereneeeseseenee | vovneeeed 0.000 0 0 397,218 0 0 [XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 3...... Alpharetta, GA........c.cocuueruermerierienieens | cevvrerieseiieninns | vevnenend 0.000 0 0 3,913,828 483,476 497,471 | XXX..
NorthPoint Trading Partners, LLC/JP Morgan................. Alpharetta, GA.........cc.oveverereimerinereinenes | cevveneeisersnnne | vvnereed 0.010 86 0 ...17,558,529 | ............ 7,572,958 | ............ 5,006,374 | XXX..
NorthPoint Trading Partners, LLC/JP Morgan.. . Alpharetta, GA 3 (VN I 1,355,126 0 0 [XXX..
Deposits in 1 Depository.. . _laeger, WV. 0 0 8,556 8,735 8,964 | XXX..
0199999. Total Open Depositorie: XXX [ e XXX.oovonee 1,306 0].....36,699,008 | ... 22,328,923 | .....cccc. 14,555,240 | XXX..
0399999. Total Cash on Deposit XXX [ XXX.ooovee 1,306 0]....36,699,098 | ... 22,328,923 | .......... 14,555,240 | XXX..
0599999. Total Cash, XXX [ e XXX........ 1,306 0 ...36,699,098 | ......... 22,328,923 | ......... 14,555,240 | XXX..
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statement as of June 30, 20120 the UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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